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Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #7 1  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhous h^sfwater. org  to  make  arrangements  for  any 
of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  fiiU  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Goverimiental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-3112;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3 .  Approval  o  f  Minutes 

a)  Minutes  of  the  December  10,  2010,  Special  Joint  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports  (written  reports  sent  to  the  Commissioners) 

1.  Comprehensive  Annual  Financial  Report  (CAFR)  (Rydstrom) 

2.  Sewer  Inspection/Replacement  Update  {Mould) 

6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 

a)  525  Golden  Gate  Update  Report 

b)  Popular  Annual  Report 

c)  Water  Bonds  Update 


{Campbell) 
(Rydstrom/Ellis) 
(Rydstrom) 


8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)  BAWSCA  Update  Report 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1'^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by  the 
San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of  the 
Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
■  Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Approve  Amendment  No.  1  to  Power  Enterprise,  Project-Funded 
Agreement  No.  CS-823B,  Renewable  and  Advanced  Energy  Generation  Services,  with 
AEPC  Group  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment  increasing  the  agreement  by  $1,650,000,  for  a 
total  not-to-exceed  agreement  amount  of  S4,950,000,  and  with  a  time  extension  of  one 
year,  for  a  total  contract  duration  of  six  years,  in  order  to  continue  to  support  renewable 
and  advanced  energy  generation  technologies  and  related  projects.  {Hale) 

b)  Staff  Recommendation:  Approve  the  terms  and  conditions  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  a  new  five 
(5)  year  lease  for  an  existing  telecommunications  site  with  T-Mobile  West  Corporation,  a 
Delaware  corporation,  for  approximately  one  hundred  fifty  (150)  square  feet  of  space  on 
San  Francisco  Public  Utilities  Commission  land  located  on  a  portion  of  Parcel  65  of 
Alameda  County  lands  for  $48,600  annually  at  1 1600  Pleasanton  Sunol  Road,  Sunol, 
California  for  the  installation  of  mobile/wireless  anteimas  and  related  equipment  used  for 
the  transmission  and  reception  of  radio  communication  signals.  (Dowd) 

c)  Staff  Recommendation:  Approve  the  terms  and  conditions  and  authorize  the  General 
Manager  of  the  San  Francisco  Pubhc  Utilities  Commission  (SFPUC)  to  execute  a  new  five 
(5)  year  lease  for  an  existing  telecommunications  site  with  T-Mobile  West  Corporation,  a 
Delaware  corporation,  for  approximately  three  hundred  fifty  (350)  square  feet  of  space  on 
San  Francisco  Public  Utilities  Commission  Watershed  land  located  on  a  portion  of  Parcel 
3 1  of  San  Mateo  County  lands  for  $48,600  annually  in  San  Bruno,  California,  for  the 
installation  of  mobile/wireless  antennas  and  related  equipment  used  for  the  transmission 
and  reception  of  radio  communication  signals.  {Dowd) 

d)  Staff  Recommendation:  Approve  the  terms  and  conditions  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  a  new  five 
(5)  year  lease  for  an  existing  telecommunications  site  with  T-Mobile  West  Corporation,  a 
Delaware  corporation,  for  approximately  three  hundred  fifty  (300)  square  feet  of  space  on 
a  portion  of  Parcel  3 1  of  San  Mateo  County  lands  for  $48,600  annually  (Crystal  Springs 
Cottage  site),  in  San  Mateo  County,  California  for  the  installation  of  mobile/wireless 
antennas  and  related  equipment  used  for  the  transmission  and  reception  of  radio 
communication  signals  on  San  Francisco  Public  Utilities  Commission  Watershed  land. 

{Dowd) 
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e)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Local  Water  Repair  &  Replacement  Program  funded  Contract  No.  WD-2583, 
Cement  Mortar  Line  and  Install  Cathodic  Protection  for  60-Inch  Steel  Water  Main  on  28* 
Avenue  and  Kirkham  Street,  in  the  amount  of  $2,291,850  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Shaw  Pipeline,  Inc.  (Ritchie) 

f)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Wastewater 
Enterprise,  Renewal  and  Replacement  (R&R)  Program- funded  Contract  No.  WW-434, 
Baker/Blake/Cook/Broderick/Washington/  Francisco  Streets  Sewer  Replacement,  in  the 
amount  of  $1,448,220,  to  the  lowest,  quahfied,  responsible  and  responsive  bidder. 
Precision  Engineering.  (Moala) 

g)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award  Wastewater 
Enterprise  CIP  Program- funded  Contract  No.  WW-5 13,  North  Shore  and  Mariposa  Pump 
Station  Improvements,  in  the  amount  of  $4,847,000  to  the  lowest,  responsible  and 
responsive  bidder,  Cal  State  Constructors,  Inc.  (Moala) 


REGULAR  BUSINESS 

10.    Discussion  and  possible  action  to  approve  a  community  benefits  policy  that  will  provide  the 
framework  to  develop  an  agency-wide  comprehensive  community  benefits  program.  (Ellis) 


1 1 .    Presentation  and  discussion  of  the  independent  rate  consultant's  report  regarding  cost  of 
service  studies  for  retail  electric  power  utilities  as  required  at  least  every  five  years  under 
San  Francisco  Charter  Section  8B.125;  discussion  of  proposed  Schedules  of  Electric  Power 
Rates  and  Charges  for  the  San  Francisco  Power  Enterprise  to  its  retail  customers  in  San 
Francisco;  discussion  of  miscellaneous  fees  and  charges  for  services  provided  by  the  San 
Francisco  Power  Enterprise  to  go  into  effect  30  days  following  adoption.  (Rydstrom/Perl) 


12.    Presentation  and  discussion  of  the  Rate  Fairness  Board  Report  on  proposed  retail  power 

rates.  (Rate  Fairness  Board,  Chair  Ash) 


13.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  (SFPUC)  to  request  approval  from  the  Board  of  Supervisors  to 
accept  and  expend  Congressionally  Directed  Project  funds  totaling  $951,500  from  the  2009 
Omnibus  Appropriations  Act,  as  administered  by  the  Department  of  Energy  (DOE),  for  the 
"Fats,  Oil  and  Grease  (FOG)  to  Biodiesel"  Project,  currently  in  the  process  of  demonstrating 
newly  developed  technologies  to  recover  waste  fats,  oil,  and  grease  (FOG,  a.k.a.  "brown 
grease"  or  "trap  grease")  to  be  converted  to  biofuel  including  biodiesel.  (Moala) 


Page  5 


S.F.P.U.C.  January  11,2011 


14.    Discussion  and  possible  action  to  approve  the  selection  of  ESA+Orion  JV;  award  Hetch 
Hetchy  Revenue-Funded  Agreement  CS-139  Moccasin  Facilities  Upgrade  to  complete 
environmental  analysis  services;  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  negotiate  and  execute  the  professional  services 
agreement  with  ESA+Orion  JV  for  an  amount  not  to  exceed  $1,200,000,  and  with  a  duration 
of  two  (2)  years  and  eight  (8)  months.  (Torrey) 


15.    Discussion  and  possible  action  to  approve  the  selection  of  HDR  Engineering,  Inc.; 
award  Water  Enterprise,  Water  System  Improvement  Program- funded  Agreement  No. 
CS-919R,  Harry  Tracy  Water  Treatment  Plant  -  Long  Term  Improvements  Project 
Construction  Management  Services  Staff  Augmentation,  to  provide  construction 
management  services;  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a  professional  services  agreement  with 
HDR  Engineering,  Inc.,  for  an  amount  not-to-exceed  $16,000,000,  and  with  a  duration 
of  five  years,  subject  to  the  Board  of  Supervisors  approval  pursuant  to  Charter  Section 
9.118.  (Labonte) 


16.  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Water  System  Improvement  Program  Program- funded  Contract 
No.  WD-2555,  Crystal  Springs  Pipeline  No. 2  Replacement  Project,  in  the  amount  of 
$32,547,350,  to  the  lowest,  qualified,  responsible  and  responsive  bidder.  Ranger 
Pipelines,  Inc.  to  provide  improvements  that  will  add  seismic  reliability  to  the  regional 
water  system  in  the  Northern  Peninsula  and  the  City  of  San  Francisco.  (Labonte) 

CLOSED  SESSION 

17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


1 8.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


19.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  CaHfornia  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:   Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C.  Water  and 
Power  Systems. 


Page  6 


S.F.P.U.C.  January  11,2011 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

20.  Announcement  following  Closed  Session. 

21.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

22.  Other  New  Business 
ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11*  Floor 
San  Francisco,  CA  94103 


San  Francisco  Public  Utilities  Commission 
City  and  County  of  San  Francisco 


Edwin  M  Lee 

MAYOR 


MINUTES 

(As  approved  February  8,  201 1) 

REGULAR  MEETING 

Tuesday,  January  1 1 ,  201 1 

1 :30  PM 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 

Commissioners 

Francesca  VIetor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 


Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  IHarrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order:  1:35  P.  M. 


2.  Present  -  President  Francesca  Vietor,  Vice  President  Anson  B.  Moran, 

Commissioner  Ann  Moller  Caen,  Commissioner  Art  Torres,  and 
Commissioner  Vince  Courtney 

3.  Approval  of  Minutes 

a)  Minutes  of  the  December  10,  2010,  Special  Joint  Meeting 

Moved  by  Commissioner  Torres,  seconded  by  Vice  President  Moran  to  approve 
the  minutes;  passed  5-0  Aye  (Vietor,  Caen,  Moran,  Torres,  Courtney) 
unanimously. 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are 
within  the  Commission's  jurisdiction  and  are  not  on  today's  agenda. 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  welcomed  Commissioner  Courtney 
and  observed  this  was  going  to  be  a  busy  and  exciting  year  with  much  work  to  do 
to  address  local  hiring  and  environmental  justice  issues  and  that  he  looked 
forward  to  working  with  the  Commissioners  to  achieve  success. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports  {written  reports  sent  to  the  Commissioners) 

1 .  Comprehensive  Annual  Financial  Report  (CAFR) 

2.  Sewer  Inspection/Replacement  Update 

In  response  to  a  question  by  Commissioner  Caen,  Mr.  Harrington  proposed  to 
bring  back  a  discussion  of  real  estate  issues  in  February.  Mr.  Harrington  then 
briefly  recapped  the  upcoming  budget  workshop  and  discussed  to  possibility  of 
cancelling  and  replacing  the  scheduled  January  25*^  meeting  with  the  notice 
January  27*^  Budget  Workshop  that  could  also  address  regular  business  items  as 
well  as  the  expected  approval  of  the  Calaveras  Dam  Replacement  Project  by  the 
Planning  Commission  on  that  date.  There  was  a  consensus  of  the 
Commissioners  to  cancel  the  January  25*^  meeting  and  move  any  business 
matters  to  the  January  2/^  Budget  Workshop  meeting  for  action.  In  response  to 
a  question  by  Commissioner  Torres,  Mr.  Harrington  affirmed  an  ongoing 
excellent  relationship  with  John  Laird  California's  new  Secretary  of  Natural 
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Resources.  Vice  President  Moran  asked  that  the  date  for  action  on  adoption  of 
new  water  rates  and  the  environmental  enhancement  charge  be  scheduled  as  he 
expected  to  be  away  for  the  March  22"*^  meeting.  In  response  to  a  question  by 
Commissioner  Caen  regarding  the  issue  of  Fluoridation  resurfacing,  AGM  Ritchie 
reported  some  recent  EPA  and  Centers  for  Disease  Control  reports  concerning  a 
recommendation  to  lower  target  levels.  In  response  to  additional  questions  about 
this  posed  by  Commissioner  Caen  and  President  Vietor,  Mr.  Harrington  noted 
there  were  currently  no  changes  planned.  Wrapping  up,  Commissioner  Caen 
recalled  plans  to  market  bottled  Hetch  Hetchy  water  in  the  past  suggesting 
perhaps  the  upcoming  America's  Cup  races  would  provide  a  new  opportunity  to 
showcase  our  high  quality  water.  President  Vietor  suggested  that  if  done  it  would 
be  only  in  compostable  bottles. 

Public  comment 

No  comment  was  offered 

Other  Commission  Business 

No  other  commission  business  was  proposed 

7.  Report  of  the  General  Manager 

Mr.  Harrington  began  by  giving  a  brief  overview  of  the  water  picture  at  the 
beginning  of  what  may  be  the  wettest  rainy  season  in  several  years.  Mr. 
Harrington  reported  system  storage  was  full  and  that  precipitation  levels  at  Hetch 
Hetchy  was  at  200%  of  normal,  the  wettest  since  1919.  Regarding  use,  Mr. 
Harrington  noted  that  water  deliveries  were  down  again  systemwide  as  well  as  in 
San  Francisco.  Mr.  Harrington  reported  Wastewater  operations  as  manageably 
normal  with  some  higher  peaks  of  activity  related  to  the  increased  number  and 
intensity  of  storms  over  the  past  five  years,  perhaps  reflecting  the  impact  of 
climate  change.  Next,  Mr.  Harrington  discussed  the  expansion  of  energy 
greening  with  the  Sunset  solar  array  coming  on  line  as  well  as  reported  the  Hetch 
Hetchy  was  generating  more  power  due  to  the  abundant  rainfall.  Next,  Mr. 
Harrington  described  expected  energy  use  from  municipal  load  related  activities. 
In  response  to  a  question  by  President  Vietor  concerning  spikes  in  use,  Mr. 
Harrington  and  AGM  Ritchie  confirmed  they  were  not  really  a  billing  related 
matter  but  were  largely  due  to  changes  in  weather.  President  Vietor  emphasized 
that  it  was  important  to  find  ways  to  educate  users  concerning  conservation  and 
asked  that  staff  identify  ways  the  impact  of  such  education  might  be  measured. 
Mr.  Harrington  reported  that  the  continuing  trend  was  toward  conservation  and 
additionally  that  some  of  the  reduced  usage  was  attributable  to  the  current  poor 
economy  and  the  weather.  In  response  to  a  question  by  Vice  President  Moran 
concerning  how  useful  the  new  automatic  meter  system  might  be  in  tracking  this 
situation,  Mr.  Harrington  reported  the  system  had  capacity  to  do  so  hourly.  Vice 
President  Moran  noted  that  the  accompanying  chart  had  been  very  useful  in 
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providing  a  wider  view  of  what  was  going  on  and  suggested  it  be  made  available 
regularly. 

a)  525  Golden  Gate  Update  Report 

Project  Manager  Shelby  Campbell  presented  an  update  report  on  progress  with 
the  construction  of  the  new  SFPUC  Headquarters  Building  at  525  Golden  Gate 
Avenue.  Ms.  Campbell  reported  that  the  building  had  now  reached  its  7'^  story, 
that  the  structure  was  expected  to  top  off  in  April,  and  the  outer  skin  should  begin 
to  be  in  place  by  September.  Ms.  Campbell  reported  next  on  construction  costs 
increases  which  she  attributed  to  high  bids  received  for  some  of  the  very 
specialized  elements  of  this  very  "green"  office  structure.  Ms.  Campbell  explained 
how  these  cost  increases  were  proposed  to  be  addressed  and  described  the 
related  non-standard  green  features,  like  the  proposed  "Living  Machine".  Next, 
Ms.  Campbell  outlined  the  non-construction  related  costs  and  the  proposed 
interconnecting  operating,  telecom  and  security  systems  planned  for  the  new 
structure.  Ms.  Campbell  next  discussed  the  reasons  for  the  decision  to  use  only 
new  furniture  and  outlined  the  expected  costs  related  to  relocation  from  the 
current  offices  to  the  new  building.  Concluding,  Ms.  Campbell  outlined  how 
project  costs  were  being  managed  to  keep  within  the  projected  budget. 

Commission  discussion 

In  reply  to  a  question  by  Commissioner  Caen,  Ms.  Campbell  reported  achieving 
at  45%  local  hire  goal  on  the  project.  In  response  to  questions  by  Commissioner 
Torres  concerning  if  any  lessons  had  been  learned  from  the  new  federal  office 
building,  Ms.  Campbell  explained  that  our  Project  had  been  planned  differently  to 
avoid  problems  the  federal  building  had  experienced.  In  response  to  a  question 
by  President  Vietor,  Ms.  Campbell  reported  that  the  building's  lifecycle  savings 
had  not  yet  been  calculated  but  could  be  expected  to  be  significant.  In  response 
to  President  Vietor's  query  regarding  to  what  would  happen  to  the  old  furniture, 
Mr.  Harrington  explained  that  there  was  a  well  established  city  process  to 
redistribute  and  reuse  un-needed  furniture  from  city  departments  to  other  city 
department  and  non-profit  organizations.  Mr.  Harrington  then  discussed  how  the 
entire  project  was  constantly  being  reviewed  and  options  examined  to  identify 
additional  ways  to  create  more  savings.  However,  Mr.  Harrington  pointed  out  that 
it  had  always  been  expected  that  it  would  be  more  expensive  to  build  what  was 
proposed  than  a  typical  office  building  like  1 155  Market  Street.  Vice  President 
Moran  then  discussed  how  to  best  use  the  increased  Hetch  Hetchy  revenues 
available  from  additional  power  generation  as  was  proposed  for  this  project. 

b)  Popular  Annual  Report 

Chief  Financial  Officer  and  Assistant  General  Manager  for  Business  Services 
Todd  Rydstrom  presented  an  overview  of  the  new  popular  annual  report.  Mr. 
Rydstrom  called  attention  to  the  important  contributions  to  this  project  made  by 
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Deputy  CFO  Frances  Lee,  Acting  Communications  Director  Tyrone  Jue,  and 
AGM  Ellis.  Next,  Mr.  Rydstrom  outlined  how  Ms.  Lee  had  distilled  massive 
amounts  of  data  gathered  in  the  CAFR  Report  to  produce  this  informative  review 
of  what  the  SFPUC  had  been  doing.  In  response  to  question  by  Vice  President 
Moran,  Mr.  Rydstrom  noted  that  it  was  expected  that  this  popular  report  would  be 
annually  updated  and  that  this  first  effort  might  be  revised  and  updated  mid-year. 
Mr.  Harrington  explained  that  the  report  would  be  available  online  and  copies 
printed  additionally  as  needed.  Vice  President  Moran  found  the  report  useful,  and 
asked  why  there  was  not  a  specific  focused  section  on  the  Water  System 
improvement  Program  (WSIP).  In  response  to  questions  by  Commissioner 
Torres  regarding  how  to  best  educate  our  ratepayers  about  underlying  basis  for 
the  five  year  escalation  of  rates  Mr.  Rydstrom  pointed  to  a  page  1 1  chart  that 
addressed  specifically  the  affordability  of  our  rates  as  a  segment  of  average 
household  expenses.  Vice  President  Moran  noted  the  report  provided  information 
about  both  the  City  and  suburbs.  In  response  to  a  question  by  Vice  President 
Moran,  Mr.  Harrington  reported  that  the  Sustainability  Plan  would  be  merged  into 
the  Strategic  Plan.  President  Vietor  requested  when  that  was  ready  an  item  on 
this  be  added  to  the  advance  calendar.  In  response  to  a  follow  up  question  by 
President  Vietor,  Mr.  Rydstrom  explained  this  first  version  of  the  popular  annual 
report  could  be  revised  online  and  was  mainly  online  and  with  a  limited  print  run 
but  that  additional  copies  could  be  produced  to  meet  any  needs.  Additionally,  Mr. 
Rydstrom  reported  sharing  the  popular  report  with  representatives  of  J.P,  Morgan 
and  getting  a  very  favorable  response  from  our  bond  marketers. 

c)  Water  Bonds  Update 

Chief  Financial  Officer  and  Assistant  General  Manager  for  Business  Services 
Todd  Rydstrom  began  this  report  by  commending  the  excellent  work  done  on 
these  bond  sales  by  Deputy  CFO  Charles  Perl.  Mr.  Rydstrom  then  reported  that 
of  the  $4.6  billion  in  anticipated  bond  sales  we  had  now  sold  $2.7  billion.  Mr. 
Rydstrom  reported  this  latest  sale  of  40  year  fixed  debt  would  save  ratepayers 
$10  million  on  the  tax  exempt  bonds  and  $50  million  on  the  Build  America  Bonds 
where  the  federal  government  subsidized  35%  of  the  interest.  Mr.  Rydstrom  then 
reported  that  bidders  seemed  to  love  our  bonds  and  that  there  was  spirited 
bidding  among  the  five  bidders.  Mr.  Rydstrom  noted  that  bidders  liked  our 
exemplary  and  highly  detailed  reporting  and  record  keeping  as  well  as  the 
transparency  of  our  fiscal  process  and  this  enabled  us  to  achieve  significant 
savings  when  selling  our  bonds.  Mr.  Rydstrom  noted  that  the  next  bond  projected 
sale  would  be  held  next  summer.  President  Vietor  and  Commissioner  Caen 
commended  Mr.  Rydstrom  and  his  staff  for  an  outstanding  job  well  done. 

Public  comment 

No  comments  were  offered. 
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8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General 
Manager's  Report 

a)  BAWSCA  Update  Report 

Mr.  Jensen  began  by  welcoming  Commissioners  Torres  and  Courtney.  Mr. 
Jensen  then  discussed  issues  raised  in  the  Commission's  December  discussions 
concerning  the  proposed  Interim  Supply  Allocations  and  offered  some 
clarifications  concerning  the  complexities  of  considering  and  interpreting 
information  from  the  wide  array  of  agencies  and  communities  with  widely  differing 
environments,  areas  of  service,  and  economic  realities  represented  by  BAWSCA. 
Mr.  Jensen  further  observed  that  even  for  cities  like  Palo  Alto  with  very  well 
developed  data  this  information  was  difficult  to  interpret.  Mr.  Jensen  suggested 
that  the  system  wide  declines  in  use  were  mostly  tied  to  the  current  poor 
economy.  Mr.  Jensen  noted  this  was  a  dilemma  of  all  water  managers  as  to  how 
to  meet  their  system's  needs  with  lower  revenues  and  at  the  same  time  promote 
conservation  that  would  address  supply  issues  but  lead  to  further  reductions  in 
income.  Mr.  Jensen  pointed  out  that  for  customers  reliability  was  the  number  one 
issue.  Mr.  Jensen  strongly  emphasized  the  need  for  open  and  clear  discussion  of 
how  everyone  benefits  and  what  it  costs  in  a  transparent  way.  Additionally,  Mr. 
Jensen  pointed  out  that  a  similar  discussion  of  the  long-term  benefits  of 
conservation  was  also  necessary.  In  conclusion,  Mr.  Jensen  observed  that 
demonstrating  the  real  environmental  benefits  that  derived  from  these  kinds  of 
investments  was  key  to  gaining  support  for  them. 

Public  comment 

No  comments  were  offered. 


CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to 
be  routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted 
upon  by  a  single  vote  of  the  Commission.  There  will  be  no  separate 
discussion  of  these  items  unless  a  member  of  the  Commission  or  the  public 
so  requests,  in  which  event  the  matter  will  be  removed  from  the  Consent 
Calendar  and  considered  as  a  separate  item. 

Public  Comment 

No  comments  were  offered  on  any  consent  calendar  item. 

Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Caen  to  adopt 
items  (a-g)  listed  under  the  Consent  Calendar  passed  5-0  Aye  (Vietor,  Caen, 
Moran,  Torres,  Courtney)  unanimously. 
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a)  Staff  Recommendation:  Approve  Amendment  No.  1  to  Power  Enterprise, 
Project-Funded  Agreement  No.  CS-823B,  Renewable  and  Advanced 

Energy  Generation  Services,  with  AEPC  Group  and  authorize  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment  increasing  the  agreement  by  $1 ,650,000,  for  a  total  not-to- 
exceed  agreement  amount  of  $4,950,000,  and  with  a  time  extension  of 
one  year,  for  a  total  contract  duration  of  six  years,  in  order  to  continue  to 
support  renewable  and  advanced  energy  generation  technologies  and 
related  projects. 
Resolution  No.  11-0001 

b)  Staff  Recommendation:  Approve  the  terms  and  conditions  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  execute  a  new  five  (5)  year  lease  for  an  existing 
telecommunications  site  with  T-Mobile  West  Corporation,  a  Delaware 
corporation,  for  approximately  one  hundred  fifty  (150)  square  feet  of  space 
on  San  Francisco  Public  Utilities  Commission  land  located  on  a  portion  of 
Parcel  65  of  Alameda  County  lands  for  $48,600  annually  at  1 1600 
Pleasanton  Sunol  Road,  Sunol,  California  for  the  installation  of 
mobile/wireless  antennas  and  related  equipment  used  for  the  transmission 
and  reception  of  radio  communication  signals. 

Resolution  No.  11-0002 

c)  Staff  Recommendation:  Approve  the  terms  and  conditions  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  execute  a  new  five  (5)  year  lease  for  an  existing 
telecommunications  site  with  T-Mobile  West  Corporation,  a  Delaware 
corporation,  for  approximately  three  hundred  fifty  (350)  square  feet  of 
space  on  San  Francisco  Public  Utilities  Commission  Watershed  land 
located  on  a  portion  of  Parcel  31  of  San  Mateo  County  lands  for  $48,600 
annually  in  San  Bruno,  California,  for  the  installation  of  mobile/wireless 
antennas  and  related  equipment  used  for  the  transmission  and  reception 
of  radio  communication  signals. 

Resolution  No.  11-0003 

d)  Staff  Recommendation:  Approve  the  terms  and  conditions  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  execute  a  new  five  (5)  year  lease  for  an  existing 
telecommunications  site  with  T-Mobile  West  Corporation,  a  Delaware 
corporation,  for  approximately  three  hundred  fifty  (300)  square  feet  of 
space  on  a  portion  of  Parcel  31  of  San  Mateo  County  lands  for  $48,600 
annually  (Crystal  Springs  Cottage  site),  in  San  Mateo  County,  California 
for  the  installation  of  mobile/wireless  antennas  and  related  equipment 
used  for  the  transmission  and  reception  of  radio  communication  signals  on 
San  Francisco  Public  Utilities  Commission  Watershed  land. 
Resolution  No.  11-0004 
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e)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Local  Water  Repair  &  Replacement  Program  funded 
Contract  No.  WD-2583,  Cement  Mortar  Line  and  Install  Cathodic 
Protection  for  60-Inch  Steel  Water  Main  on  28*^  Avenue  and  Kirkham 
Street,  in  the  amount  of  $2,291 ,850  to  the  lowest,  qualified,  responsible 
and  responsive  bidder,  Shaw  Pipeline,  Inc. 

Resolution  No.  11-0005 

f)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 
Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program- 
funded  Contract  No.  WW-434,  Baker/Blake/Cook/Broderick/Washington/ 
Francisco  Streets  Sewer  Replacement,  in  the  amount  of  $1,448,220,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder.  Precision 
Engineering. 

Resolution  No.  11-0006 

g)  Staff  Recommendation:  Approve  the  plans  and  specifications,  and  award 

Wastewater  Enterprise  CIP  Program-funded  Contract  No.  WW-513,  North  Shore 
and  Mariposa  Pump  Station  Improvements,  in  the  amount  of  $4,847,000  to  the 
lowest,  responsible  and  responsive  bidder,  Gal  State  Constructors,  Inc. 
Resolution  No.  11-0007 


REGULAR  BUSINESS 

10.  Discussion  and  possible  action  to  approve  a  community  benefits  policy  that 
will  provide  the  framework  to  develop  an  agency-wide  comprehensive 
community  benefits  program. 

Assistant  General  Manager  of  External  Affairs  Juliet  Ellis  presented  an  extensive 
overview  of  the  proposed  Community  Benefits  Policy  identifying  those  revisions 
made  since  the  presentation  to  the  Commission  at  their  November  23'^'^  meeting. 
Ms.  Ellis  noted  that  a  final  report  would  be  presented  in  February.  In  response  to 
a  question  by  President  Vietor,  Ms  Ellis  noted  that  the  Environmental  Justice 
Policy  would  be  included.  Ms.  Ellis  reported  that  this  proposed  action  was  to 
establish  a  framework  to  proceed  with  the  next  steps  in  a  process  begun  in  2009. 
Ms.  Ellis  next  reported  the  key  recommendations  as:  #1  how  to  operationalize 
the  use  of  the  triple  bottom  line;  how  to  quantify  and  measure  achievement;  and 
how  to  provide  choices  and  show  their  related  benefits.  Secondly,  Ms.  Ellis 
reported  regarding  implementing  environmental  justice  that  the  Community 
Benefits  Policy  was  intended  to  provide  tools  to  implement  as  well  as  offer 
insights  into  how,  when,  and  in  what  ways  to  engage  with  the  impacted 
communities.  Ms.  Ellis  observed  that  while  a  specific  role  for  the  Community 
based  organizations  were  not  set  out  that  they  was  implicit  in  doing  any 
organizing  for  the  inclusion  of  the  broadest  possible  scope  of  potential 
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stakeholders  including  Community  Based  Organizations,  individuals,  church  and 
other  sin  carrying  this  program  forward. 

Commission  Discussion 

In  response  to  a  question  by  President  Vietor,  AGM  Ellis  confirmed  there  would 
be  a  discussion  of  all  of  potential  related  needs  including  budget  needs  such  as 
staffing  during  the  January  Budget  Workshops  discussion.  AGM  Ellis  reported 
that  each  Enterprise  had  a  role  in  community  benefits  across  the  entire  agency. 
AGM  Ellis  emphasized  that  this  was  a  start  up  phase  and  things  were  going  to  be 
considering  seriously  how  to  do  these  tasks  given  the  reduced  revenues 
available.  Vice  President  Moran  applauded  the  focus  on  the  triple  bottom  line. 
Vice  President  Moran  also  emphasized  how  important  it  would  be  to  think  about 
how  to  define  and  quantify  and  then  measure  achievement  of  what  we  wanted  to 
accomplish  by  establishing  relative  values  and  setting  criteria.  Vice  President 
Moran  noted  we  had  done  this  previously  when  creating  the  Minority  Business 
Enterprise  (MBE)  programs.  Additionally,  Vice  President  Moran  noted  two 
additional  important  points:  that  this  should  be  seen  as  a  learning  process;  and  it 
should  avoid  complexities  and  aim  to  be  simple  and  transparent.  Then,  Vice 
President  Moran  observed  after  establishing  these  simple  uncomplicated  means 
we  should  keep  a  very  focus  on  explaining  what  we  are  meaning  to  do. 

Public  Comment 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  expressed  his  support  for  adoption 
of  what  he  termed  a  strong  policy  and  agreed  with  AGM  Ellis'  point  that  the 
widest  outreach  was  a  key  element  in  achieving  its  success.  Mr.  Arce  also 
recommended  that  the  Commissioners  consider  using  the  significant  funds  that 
the  S.F.P.U.C.  was  already  expending  to  empower  communities  and  in  particular 
leverage  these  funds  to  focus  on  expanding  local  hiring.  Mr.  Arce  also  suggested 
development  of  a  Program  wide  labor  agreement  as  was  done  for  the  WSIP  for 
the  Sewer  System  Improvement  Program. 


Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Torres,  to 
adopt  the  following  resolution;  passed  (5-0  Vietor,  Moran,  Caen,  Torres  and 
Courtney)  unanimously.    Resolution  No.  11-0008 


At  the  request  of  AGM  &  CFO  Rydstrom  the  Commission  Secretary  next  called 
Agenda  items#1 1  and  #12  together 

1 1 .  Presentation  and  discussion  of  the  independent  rate  consultant's  report 
regarding  cost  of  service  studies  for  retail  electric  power  utilities  as  required 
at  least  every  five  years  under  San  Francisco  Charter  Section  8B.125; 
discussion  of  proposed  Schedules  of  Electric  Power  Rates  and  Charges  for 
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the  San  Francisco  Power  Enterprise  to  its  retail  customers  in  San  Francisco; 
discussion  of  miscellaneous  fees  and  charges  for  services  provided  by  the 
San  Francisco  Power  Enterprise  to  go  into  effect  30  days  following 
adoption. 

12.  Presentation  and  discussion  of  the  Rate  Fairness  Board  Report  on 
proposed  retail  power  rates. 

Chief  Financial  Officer  and  Assistant  General  Manager  for  Business  Services 
Todd  Rydstrom  began  this  report  by  recalling  the  Commissioner's  discussion  at 
last  summer's  Commission  strategic  planning  retreat  that  had  directed  staff  to 
consider  and  examine  optimal  means  to  establish  the  Power  Enterprise  on  a 
basis  of  credit  worthiness  equal  to  the  other  enterprises. 

Mr.  Rydstrom  observed  that  the  Power  Enterprise  was  fortunate  in  being  a  well 
run,  highly  efficient  operation  with  very  clean  and  green  hydro  and  solar  energy 
resources.  Mr.  Rydstrom  then  outlined  how  the  following  three  presentations:  the 
first  by  Mr.  Frank  Purdue  of  Montague  DeRose  &  Associates,  which  would  serve 
to  meet  a  Charter  requirement  for  a  review  by  an  independent  expert  every  five 
years,  followed  by  a  presentation  on  the  staff's  proposed  retail  residential  and 
commercial  power  rates  in  redevelopment  areas.  Mr.  Rydstrom  reported  that  this 
followed  by  Rate  Fairness  Board  Chairman  Howard  Ash  presenting  their  review 
and  comments  concerning  the  staff's  proposed  rates. 

Mr.  Purdue  then  presented  a  summary  of  his  findings  focused  primarily  on 
providing  power  to  redevelopment  areas,  noting  the  Power  Enterprise's  relatively 
low  costs,  modeling  these  costs,  and  allocating  them  among  customers.  Mr. 
Purdue  explained  that  the  Power  Enterprises'  low  cost  carbon  free  power 
resources  provided  the  lowest  cost  when  compared  to  other  area  utilities  like 
PG&E  or  Santa  Clara.  Mr.  Purdue  then  reported  the  process  used  to  determine 
the  average  cost  of  service  and  the  breakdown  by  the  various  customer  groups. 
Next,  Mr.  Purdue  outlined  various  rate  setting  models  considered  and  the 
different  factors  related  to  the  various  kinds  of  customers.  Mr.  Purdue  also  noted 
that  their  analysis  included  consideration  of  the  General  Fund  as  well  as  a  "stress 
analysis".  In  response  to  questions  by  Vice  President  Moran,  Mr.  Purdue  outlined 
their  methodology.  Vice  President  Moran  noted  that  presumably  we  would 
provide  cost  based  rates  per  the  charter  requirement  and  then  discussed  various 
ways  that  could  be  used  depending  on  allocations  of  costs  to  what  mix  of 
customers,  citing  the  examples  of  revenue  offsets  from  airport  customers,  and 
what  objectives  were  in  mind  in  determining  what  rates  model  to  use.  Mr.  Purdue 
noted  that  they  had  not  considered  the  revenue  offset  from  enterprise 
departments.  Vice  President  Moran  asked  if  this  model  would  allow  use  to 
preserve  our  right  to  charge  some  customers  market  rates.  Perhaps  this  could  be 
done  by  segregating  out  the  revenue  producing  aspects  of  the  enterprise.  Mr. 
Rydstrom  confirmed  that  the  proposed  model  was  specifically  designed  to  allow 
this  option.  Mr.  Rydstrom  confirmed  that  the  proposal  allowed  for  separation  by 
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enterprise  noting  this  was  a  policy  decision  tliat  the  Commission  would  make.  In 
response  to  a  question  by  Mr.  Harrington,  Mr.  Rydstrom  confirmed  that  there  was 
no  cross  subsidy  from  for  example  the  irrigation  district  which  were  not 
subsidizing  other  programs.  Vice  President  Moran  suggested  that  while  there 
was  not  a  specific  subsidy  to  the  redevelopment  areas  it  actually  did  so  indirectly 
for  everyone  by  lowering  rates  based  in  the  formula  used.  Vice  President  Moran 
suggested  perhaps  instead  we  would  want  to  put  these  funds  into  conservation. 
Mr.  Harrington  agreed  to  double  check  to  make  sure  that  we  could  do  this.  In 
response  to  a  question  by  Commissioner  Torres  concerning  potential  that 
Hunters'  Point  customers  might  end  up  paying  more,  Mr.  Rydstrom  explained 
that  staff  proposed  to  present  a  model  that  would  save  the  ratepayers.  Mr. 
Harrington  emphasized  that  staff  were  prepared  to  consider  all  possibilities  to  be 
as  sure  as  possible  that  what  was  recommended  was  the  optimal  choice. 
Commissioner  Torres  observed  that  it  was  important  that  ratepayers  be  helped 
achieve  savings  over  their  current  costs.  Mr.  Rydstrom  noted  this  issue  was 
addressed  in  slide  16  and  that  staff  would  give  it  further  consideration. 

Deputy  CFO  Charles  Perl  then  outlined  the  process  that  staff  had  used  in 
determining  the  proposed  retail  residential  and  commercial  power  rates  there 
followed  a  discussion  among  the  Commissioners  regarding  various  aspects  of 
the  proposed  rates.  Mr.  Perl  reported  that  these  proposed  retail  power  rates  were 
both  greener  and  cheaper  that  those  offered  by  PG&E.  Mr.  Perl  explained  they 
would  be  reviewed  annually  and  revisited  every  five  years.  Additionally,  Mr.  Perl 
noted  that  this  would  establish  a  baseline  that  could  then  be  added  onto  as  the 
customer  base  grew  and  changed.  In  response  to  questions  by  Vice  President 
Moran  as  how  this  compared  to  what  we  are  currently  spending,  Mr.  Rydstrom 
reported  that  this  was  essentially  beginning  from  nothing  and  that  these  rates 
were  structured  to  begin  to  build  a  capital  base  to  expand  greening  and 
conservation  initiatives.  In  reply  to  a  follow  up  question  by  Vice  President  Moran 
as  to  whether  this  enterprise  wide  was  an  increase  or  decrease  in  such 
spending?  Mr.  Rydstrom  explained  that  this  depended  on  the  rate  of  expansion 
of  retail  service  to  the  redevelopment  areas  and  the  increase  in  customer  base. 
Vice  President  Moran  asked  if  these  factors  were  included  in  the  analysis;  Mr. 
Rydstrom  confirmed  that  it  was  included.  Mr.  Harrington  noted  that  it  was 
essential  to  remember  that  this  was  a  very  small  part  of  our  customer  base.  In 
response  to  a  follow  up  question  by  President  Vietor,  Mr.  Rydstrom  explained 
that  there  was  a  possibility  to  reallocate  these  funds  in  the  budget.  Mr.  Harrington 
confirmed  that  the  Commissioners  would  see  some  reallocations  in  the  upcoming 
budget  workshops. 

Vice  President  Moran  then  observed  that  this  study  did  raise  the  interesting 
question  regarding  the  General  Fund  subsidy  and  open  discussion  that 
eventually  they  will  pay  our  cost  of  service.  Mr.  Harrington  responded  that 
currently  they  did  not  but  it  could  be  hoped  that  they  would  in  the  future.  Vice 
President  Moran  noted  that  this  question  has  been  unresolved  during  the  past 
forty  years  and  that  in  this  process  was  there  way  to  build  in  the  value  of  the 
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General  Fund  subsidy  into  the  rate  structure  as  an  identified  line  item  that  would 
keep  the  cost  of  this  clear.  Mr.  Rydstrom  said  that  could  be  looked  at.  President 
Vietor  observed  that  the  General  Fund  subsidy  was  the  elephant  in  the  room  and 
looking  at  it  from  just  the  conservation  perspective  there  was  a  need  to  move  on 
this.  Mr.  Rydstrom  explained  that  nothing  in  this  rate  proposal  would  impact  the 
$54  million  General  Fund  subsidy.  Mr.  Harrington  noted  that  perhaps  that  was 
the  point  and  doing  so  would  help  raise  the  profile  of  this  issue.  Vice  President 
Moran  noted  another  question  was  that  PG&E  rates  were  projected  to  rise  over 
time  and  how  would  our  proposals  reflect  the  need  to  adjust  to  the  market.  In 
response  to  questions  by  Commissioner  Caen,  Mr.  Rydstrom  discussed  where 
transmission  related  to  this  process. 

Commissioner  Torres  noted  he  had  just  learned  the  Interim  Mayor  had  been 
named. 

Rate  Fairness  Chair  Howard  Ash  described  the  mandate,  the  composition,  and 
process  used  the  by  the  Rate  Fairness  Board  and  then  discussed  the  Rate 
Fairness  Board's  response  to  the  staff's  proposal.  Mr.  Ash  noted  that  there  were 
several  in  part  conflicting  mandates  in  the  Rate  Fairness  Board's  consideration  of 
this  matter.  Mr.  Ash  noted  that  the  issue  of  a  General  Fund  subsidy  in  water  had 
been  addressed  by  the  Rate  Fairness  Board  previously  and  that  there  had  been 
a  change,  suggesting  this  offered  a  precedent  for  this  discussion. 

Mr.  Ash  first  discussed  issues  related  to  seasonal  rates,  then  discussed  various 
aspects  of  tiered  rates  as  well  as  a  low  income  program  reporting  those 
proposed  were  similar  to  those  already  in  place  in  Water  and  Wastewater.  Mr. 
Ash  reported  that  regarding  fairness  criteria  that:  customer  charge  aids  revenue 
sufficiency;  that  residential  tiered  rates  encourage  efficiency  and  conservation; 
that  a  low-income  rate  program  promotes  affordability.  Additionally,  Mr.  Ash 
noted  that  the  monthly  bills  were  similar  to  or  lowers  than  PG&E  bills  for  equal 
load.  That  the  rate  design  similar  to  PG&E  was  understandable  and  easily 
implemented,  and  therefore  acceptable  to  the  public  and  included  common 
treatment  of  all  customers  within  a  class  (residential,  commercial)  as  was 
equitable.  Finally,  Mr.  Ash  pointed  out  the  proposed  rates  generally  reflects  cost 
levels. 

Additional  areas  that  Mr.  Ash  suggested  would  be  to  explore  a  potential  incentive 
rate  for  "Shipyard  R&D  District"  and  negotiability  for  other  incentive  development. 
Additionally,  Mr.  Ash  suggested  making  sure  that  the  Green  Power  Capital 
Investment  Fund  benefited  the  ratepayers  in  the  Redevelopment  Areas;  and 
recommended  investigating  ways  of  encouraging  families  who  might  be  subject 
to  the  high  Tier  3  rate.  Also  Mr.  Ash  recommended  steps  to  keep  customer  load 
data  for  future  analysis. 

In  closing  Mr.  Ash  observed  that  the  Redevelopment  Areas,  Hunters  Point, 
Treasure  Island  and  the  proposed  new  Transbay  only  represent  a  tiny  fraction  of 
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SFPUC  Power  Enterprise  load  and  revenue  and  furthermore  Redevelopment 
Area  rates  were  at  or  near  cost  of  service,  and  were  not  subsidizing  General 
Fund  rates.  Mr.  Ash  added  these  final  observations:  that  moving  toward  100% 
"green"  and  clean  at  outset  was  highly  commendable;  and  that  Community 
Choice  Aggregation  would  bring  more  complexity  to  issues  of  retail  electricity  rate 
"fairness." 

Vice  President  Moran  in  particular  applauded  the  information  in  Mr.  Ash's  last 
two  slides  as  useful  in  the  Commission's  future  discussions. 

Public  comment 

Mr.  Wells  Lawson,  Office  of  Economic  Development  found  that  the  presentations 
provided  a  greater  appreciation  for  the  complexities  involved  in  such  a  process 
and  urged  the  Commissioner  to  remain  engaged.  Mr.  Lawson  noted  that  it  was 
particularly  challenging  to  begin  operations  and  attract  tenants  to  the  new 
Southeastern  developments  now  approved,  but  facing  a  very  different  economy 
than  when  first  planned.  Mr.  Lawson  expressed  the  hope  that  this  process  would 
encourage  clean  tech  companies  to  locate  in  Hunters  Point  and  that  perhaps  a 
geographically  based  incentive  rate  would  be  very  helpful  in  this  effort.  Mr. 
Lawson  also  noted  that  the  Green  Power  Capital  Fund  would  also  be  very  helpful 
in  bringing  this  project  fonward.  Mr.  Lawson  observed  that  this  was  only  about 
Phase  One  of  this  project  and  that  the  rest  was  a  massive  change  for  this  part  of 
the  city. 

President  Vietor  expressed  her  thanks  and  appreciation  for  all  of  the  work  and 
input  contributed  by  each  of  the  presenters. 

13.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  request  approval  from  the 
Board  of  Supervisors  to  accept  and  expend  Congressionally  Directed 
Project  funds  totaling  $951 ,500  from  the  2009  Omnibus  Appropriations  Act, 
as  administered  by  the  Department  of  Energy  (DOE),  for  the  "Fats,  Oil  and 
Grease  (FOG)  to  Biodiesel"  Project,  currently  in  the  process  of 
demonstrating  newly  developed  technologies  to  recover  waste  fats,  oil,  and 
grease  (FOG,  a.k.a.  "brown  grease"  or  "trap  grease")  to  be  converted  to 
biofuel  including  biodiesel. 

Public  comment 

No  comment  was  offered 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Courtney,  to 
adopt  the  following  resolution;  passed  (5-0  Vietor,  Moran,  Caen,  Torres  and 
Courtney)  unanimously.     Resolution  No.  11-0009 
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1 4.  Discussion  and  possible  action  to  approve  the  selection  of  ESA+Orion  JV; 
award  Hetch  Hetchy  Revenue-Funded  Agreement  CS-139  Moccasin 
Facilities  Upgrade  to  complete  environmental  analysis  services;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  negotiate  and  execute  the  professional  services 
agreement  with  ESA+Orion  JV  for  an  amount  not  to  exceed  $1 ,200,000, 
and  with  a  duration  of  two  (2)  years  and  eight  (8)  months. 

In  response  to  questions  by  Vice  President  Moran  if  this  contract  was  ready  to  go 
fonward,  Environmental  Program  Manager  Irina  Torrey  discussed  the  kinds  of 
work  involved,  noting  several  facilities  projects  were  pending.  Then  Deputy 
General  Manager  Carlin  briefly  outlined  some  of  the  specific  facilities 
improvements  projects  being  proposed.  Mr.  Harrington  reported  that  these 
would  be  further  addressed  in  the  upcoming  budget  workshops. 

Following  a  brief  discussion,  the  Commissioners  decided  to  table  this  agenda 
item,  without  objection,  and  it  was  continued  to  a  February  Commission  Meeting. 

Commissioner  Caen  left  the  meeting  at  3:45  PM. 

Commissioner  Torres  stepped  away  from  the  meeting  at  3:45  PM. 

Commissioner  Torres  returned  at  4:10  PM. 

15.  Discussion  and  possible  action  to  approve  the  selection  of  HDR 
Engineering,  Inc.;  award  Water  Enterprise,  Water  System  Improvement 
Program-funded  Agreement  No.  CS-919R,  Harry  Tracy  Water  Treatment 
Plant  -  Long  Term  Improvements  Project  Construction  Management 
Services  Staff  Augmentation,  to  provide  construction  management  services; 
and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a  professional  services  agreement 
with  HDR  Engineering,  Inc.,  for  an  amount  not-to-exceed  $16,000,000,  and 
with  a  duration  of  five  years,  subject  to  the  Board  of  Supervisors  approval 
pursuant  to  Charter  Section  9.1 18. 

There  were  no  questions  for  Ms.  Labonte  on  this  item. 

Public  comment 

No  comment  was  offered 


Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Courtney,  to 
adopt  the  following  resolution;  passed  (4-0  Vietor,  Moran,  Torres  and 
Courtney)  unanimously.    Resolution  No.  11-0010 


16.  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and 
award  Water  Enterprise  Water  System  Improvement  Program  Program- 
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funded  Contract  No.  WD-2555,  Crystal  Springs  Pipeline  No.2  Replacement 
Project,  in  the  amount  of  $32,547,350,  to  the  lowest,  qualified,  responsible 
and  responsive  bidder.  Ranger  Pipelines,  Inc.  to  provide  improvements  that 
will  add  seismic  reliability  to  the  regional  water  system  in  the  Northern 
Peninsula  and  the  City  of  San  Francisco. 

WSIP  Director  Labonte  reported  that  this  low  bid  represented  at  $30  million 
savings  below  the  original  estimate.  Mr.  Harrington  also  noted  that  Ranger 
Pipelines  was  a  local  Bay  Area  firm. 

Public  comment 

No  comment  was  offered 

Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Courtney,  to 
adopt  the  following  resolution;  passed  (5-0  Vietor,  Moran,  Caen,  Torres  and 
Courtney)  unanimously.     Resolution  No.  11-0011 


CLOSED  SESSION 

There  were  no  Closed  Session  items  the  closed  session  was  taken  off  calendar. 
17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


1 8.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the 
matters  listed  below  as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 

1 9.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government 
Code  Section  54957  and  San  Francisco  Administrative  Code  Section 
67.10(a). 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of 
S.F.P.U.C.  Water  and  Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION 
WILL  RECONVENE  IN  OPEN  SESSION. 

20.  Announcement  following  Closed  Session. 
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21 .  Motion  regarding  whetlier  to  disclose  the  discussions  during  Closed 
Session. 


22.  Other  New  Business 

As  a  final  note  Vice  President  Moran  observed  that  there  were  some  very  serious 
capital  needs  and  pressing  issues  before  the  SFPUC  both  up  country  and  in  the 
city  and  that  he  hoped  the  upcoming  budget  workshops  would  provide 
opportunities  to  begin  a  process  to  address  them. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at 
4:15PM. 


Michael  Housh 
Commission  Secretary 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  ll**"  Floor 
San  Francisco,  CA  94103 


NOTICE 

The  Special  FY  2011-2012  and  FY  2012-2013  SFPUC  Commission  Budget 
Workshops  at  1155  Market  Street,  Room  402  are  scheduled  for  9:30  AM  on 
January  13th,  January  20**^,  and  1 :00  PM  on  January  27,  and  9:30  AM  on 
February  3'^''. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 1-0001 


WHEREAS,  on  October  24,  2006,  this  Commission  awarded  Agreement  No.  CS- 
823B,  Comprehensive  Technical  Services  for  Renewable  &  Advanced  Energy  Generation 
Systems,  and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  negotiate  and  execute  a  professional  services  agreement,  in  the  amount  of  $3,300,000,  and 
with  a  term  of  5  years,  concluding  on  October  24,  201 1,  with  AEPC  Group. 

WHEREAS,  Amendment  No.  lis  being  requested  for  $1,650,000  to  accommodate 
Renewable  and  Advanced  energy  goals,  specifically  in  the  areas  of  solar,  wind,  ocean  and  small 
hydro  power,  increasing  the  total  not-to-exceed  agreement  amount  to  $4,950,000,  and  extend  the 
agreement  term  by  one  year;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub  consulting  goal  of  6%  DBE 
participation  (of  the  total  value  of  services  to  be  provided)  has  been  established  for  this 
agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  Nos.  CUH947  - 
Sustainable  Energy  Account,  Power  Infrastructure,  CUH947  -  Sustainable  Energy  Account, 
Power  Infrastructure,  CUH988  Civic  Center  Solar,  CUH992  Ocean  Generation,  and  CUH993 
Small  Renewables;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  Amendment  No.  1  to  Agreement 
No.  CS-823B,  Renewable  and  Advanced  Energy  Generation  Services,  with  AEPC  Group,  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment,  increasing  the  agreement  by  $1,650,000,  for  a  total  agreement  amount  of 
$4,950,000,  and  with  a  time  extension  of  one  year,  for  a  total  agreement  duration  of  6  years. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  11,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  1 1-0002 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  the  Town  of  Sunol,  Alameda 
County;  and 

WHEREAS,  T-Mobile  West  Corporation,  a  Delaware  corporation,  has  requested  a  lease 
from  the  City  for  approximately  150  sq.  ft.  of  space,  also  known  as  the  license  area,  for  a 
Personal  Communication  Service  Facility  for  furnishing  all  personal  communication,  cellular 
telephone,  radio  and/or  other  telecommunications  services  to  the  public;  and 

WHEREAS,  SFPUC  Bureau  of  Environmental  Management  has  determined,  and 
completed  a  certification  on  August  28,  1997,  that  the  project  described  by  the  proposed 
agreement  is  categorically  exempt  from  the  requirements  of  the  California  Environmental 
Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  of  the  five 
(5)  year  lease  as  set  forth  in  the  staff  recommendation  to  the  Commission  for  this  action-  and  be 
it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  said  lease-  and  be 
it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  enter  into  any  amendments  or  modifications 
to  the  Lease,  including  without  limitation,  the  exhibits,  that  the  General  Manager  determines,  in 
consultation  with  the  City  Attorney:  are  in  the  best  interest  of  the  City;  do  not  decrease  the  rent 
or  otherwise  materially  increase  the  obligations  or  liabilities  of  the  City;  are  necessary  or 
advisable  to  effectuate  the  purposes  and  intent  of  the  lease  or  this  resolution;  and  are  in 
compliance  with  all  applicable  laws,  including  the  City  Charter. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  11,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  11  -0003 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  the  City  of  San  Bruno,  San 
Mateo  County;  and 

WHEREAS,  T-Mobile  West  Corporation,  a  Delaware  corporation,  has  requested  a  lease 
from  the  City  for  approximately  300  sq.  ft.  of  space,  also  known  as  the  license  area,  for  a 
Personal  Communication  Service  Facility  for  furnishing  personal  communication,  cellular 
telephone,  radio  and/or  other  telecommunications  services  to  the  public;  and 

WHEREAS,  SFPUC  Bureau  of  Envirormiental  Management  has  determined,  and 
completed  a  certification  on  March  19,  1999,  that  the  project  described  by  the  proposed 
agreement  is  categorically  exempt  from  the  requirements  of  the  California  Environmental 
Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  of  the  five 
(5)  year  lease  consistent  with  the  terms  set  forth  in  the  staff  report  for  this  item;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  said  lease;  and,  be 
it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  enter  into  any  amendments  or  modifications 
to  the  Lease,  including  without  limitation,  the  exhibits,  that  the  General  Manager  determines,  in 
consultation  with  the  City  Attorney:  are  in  the  best  interest  of  the  City;  do  not  decrease  the  rent 
or  otherwise  materially  increase  the  obligations  or  liabilities  of  the  City;  are  necessary  or 
advisable  to  effectuate  the  purposes  and  intent  of  the  lease  or  this  resolution;  and  are  in 
compliance  with  all  applicable  laws,  including  the  City  Charter. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  11  2011 


Secretary,  Public  Utilities  Commission 


A 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0004 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Pubhc  Utihties  Commission  in  San  Mateo  County;  and 

WHEREAS,  T-Mobile  West  Corporation,  a  Delaware  corporation,  has  requested  a  lease 
from  the  City  for  approximately  300  sq.  ft.  of  space,  also  known  as  the  license  area,  for  a 
Personal  Communication  Service  Facility  for  furnishing  all  personal  communication,  cellular 
telephone,  radio  and/or  other  telecommunications  services  to  the  public;  and 

WHEREAS,  The  SFPUC  Bureau  of  Environmental  Management  has  determined,  and 
completed  a  certification  on  October  30,  2003,  that  the  project  described  by  the  proposed 
agreement  is  categorically  exempt  from  the  requirements  of  the  California  Environmental 
Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  of  the  five 
(5)  year  lease  as  provided  in  the  staff  recommendation  for  this  action;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  said  lease;  and,  be 
it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  enter  into  any  amendments  or  modifications 
to  the  Lease,  including  without  limitation,  the  exhibits,  that  the  General  Manager  determines,  in 
consultation  with  the  City  Attorney:  are  in  the  best  interest  of  the  City;  do  not  decrease  the  rent 
or  otherwise  materially  increase  the  obligations  or  liabilities  of  the  City;  are  necessary  or 
advisable  to  effectuate  the  purposes  and  intent  of  the  lease  or  this  resolution;  and  are  in 
compliance  with  all  applicable  laws,  including  the  City  Charter. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  11,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0005 


WHEREAS,  Contract  No.  WD-2583,  Cement  Mortar  Line  and  InstalL  Cathodic 
Protection  for  60-Inch  Steel  Water  Main  on  28*^  Avenue  and  Kirkham  Street  was  advertised  on 
October  6, 2010;  and 

WHEREAS,  The  baseline  budget  amount  is  $2,300,000  and  the  Engineer's  Estimate  is 
$2,300,000  for  this  construction  contract  work  to  cement  mortar  line  and  install  cathodic 
protection  for  1 0,000  linear  feet  of  60"  steel  pipe;  and 

WHEREAS,  The  contract  duration  is  240  consecutive  calendar  days;  and 

WHEREAS,  Project  No.  CUW2600127  Cement  Mortar  Line  and  Install  Cathodic 
Protection  For  60-Inch  Steel  Water  Main  in  28*  Ave.  and  Kirkham  Street  was  determined  to  be 
categorically  exempt  as  a  Class  1  Categorical  Exemption  under  the  California  Environmental 
Quality  Act  (CEQA)  by  San  Francisco  Plarming  Department  on  February  16,  2010;  and 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  November!  8, 2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Shaw  Pipeline,  Inc.  as  the 
lowest,  qxialified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  8%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
v^dth  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  fi-om  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600127  Cement  Mortar  Line 
and  Install  Cathodic  Protection  For  60-Inch  Steel  Water  Main  on  28"^  Avenue  and  Kirkham 
Street;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Program  funded  Contract  No.WD-2583  Cement  Mortar  Line  and  Install 
Cathodic  Protection  For  60-Inch  Steel  Water  Main  on  28*  Avenue  and  Kirkham  Street,  in  the 
amount  of  $2,291,850  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Shaw  Pipeline, 
Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  11.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0006 


WHEREAS,  Contract  No.  WW-434,  Baker/Blake/Cook/Broderick/Washington/Francisco 
Streets  Sewer  Replacement  was  advertised  on  October  26,  2010;  and 

WHEREAS,  The  Engineer's  Estimate  is  $1,598,020  for  this  construction  contract  work  to 
replace  the  existing  sewer  on  the  subject  streets;  and 

WHEREAS,  The  contract  duration  is  163  consecutive  calendar  days;  and 

WHEREAS,  On  December  9, 2010  the  SFPUC  Bureau  of  Environmental  Management 
determined  the- Baker/Blake/Cook/Broderick/ Washington/Francisco  Streets  Sewer  Replacement 
Project  is  statutorily  excluded  under  California  Environmental  Quality  Act  (CEQA)  Guidelines 
Section  15282(k);  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Precision  Engmeering  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  20%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  ft-om  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CWWRNRCS22,  Baker/Blake/Cook/ 
Broderick/Washington/Francisco  Streets  Sewer  Replacement;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program  Contract  No. 
■WW-434,  Baker/Blake/Cook/Broderick/Washington/Prancisco  Streets  Sewer  Replacement,  in 
the  amoimt  of  $1,448,220,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Precision 
Engineering. 


hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  J  January  ii,  iZQlT^ 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Franciscb 
RESOLUTION  NQ.  1 1-0007 


WHEREAS,  The  Contract  No.  WW-513,  North  Shore  and  Mariposa  Pump  Station 
Improvements  was  advertised  on  November  5,  2010;  and 

WHEREAS,  The  baseline  tjudget  amoimt  is  $6,000,000  and  the  Engineer's  Estimate  is 
$4,500,000  for  this  construction  contract.  The  proposed  improvements  are  being  implemented  to 
increase  the  service  reliability  at  both  the  North  Shore  and  Ae  Mariposa  pump  station  facilities; 
and 

WHEREAS,  The  contract  duration  is  390  consecutive  calendar  days;  and 

WHEREAS,  Project  No.  WW-513,  North  Shore  and  Mariposa  Pump  Station 
Improvements,  was  determined  to  be  categorically  exempt  as  a  Class  1(b)  Categorical 
Exemption  under  the  California  Environmental  Quality  Act  (CEQA)  on  June  1,  2010;  and 

WHEREAS,  One  bid  was  received  and  opened  publicly  on  December  09, 2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for,  responsibility,  responsiveness  and  the 
application  of  bid  preferences  resulted  in  the  establishment  of  Cal  State  Constructor,  Inc.  as  the 
lowest,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  13%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  fum  being  awarded  a  contract  by  the  SFPUC  is  in  compliance  with  the 
Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code;  and 

WHEREAS,  Funds  are  available  for  Project  No.  WW-513  from  CENMSCIC40  ,  North 
Shore  and  Mariposa  Pump  Station  Improvements;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise  CIP  Program-ftinded  Contract  No.  WW-513,  North  Shore  and 
Mariposa  Pump  Station  Improvements,  in  the  amount  of  $4,847,000  to  the  lowest,  responsible 
and  responsive  bidder,  Cal  State  Constructors,  Inc. 


/  hereby  certify  that  the  foregoing  resolutiqn 
Commission  at  its  meeting  of 


was  adopted  by  the  Public  Utilities 
January  11,  20: 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  1 1-0008 


WHEREAS,  This  Commission  requested  that  the  General  Manager  of  the  San  Francisco 
PubHc  Utilities  Commission  develop  a  community  benefits  program  in  order  to  better  serve  and 
foster  partnership  with  the  community;  and 

WHEREAS,  The  SFPUC  retained  San  Francisco  consultants  Merriwether  &  Williams 
and  Davis  &  Associates  Communications  to  interview  a  diverse  group  of  stakeholders,  develop  a 
working  definition  for  and  elements  of  a  community  benefits  program,  research  other  public 
agencies  to  identify  best  practices  relating  to  community  benefits,  survey  and  assess  SFPUC 's 
existing  community  benefits  initiatives,  and  produce  a  final  written  report  with  recommendations 
for  a  proposed  SFPUC  community  benefits  policy;  and 

WHEREAS,  The  consultants  interviewed  more  than  30  internal  and  external 
stakeholders,  facilitated  conversations  through  focus  groups,  and  developed  a  project  website, 
which  included  a  comprehensive  survey,  to  collect  and  analyze  concerns,  suggestions, 
experiences  and  ideas  related  to  community  benefits  programming  at  the  SFPUC;  and 

WHEREAS,  To  date  the  SFPUC  has  identified  over  80  programs  and  initiatives  already 
in  existence  at  the  SFPUC  that  could  be  components  of  a  Community  Benefits  Program;  and 

WHEREAS,  the  consultants  and  SFPUC  staff  made  presentations  to  the  Commission  on 
April  27,  2010,  and  September  14,  2010,  and  regularly  updated  the  Commission  regarding  the 
ongoing  process  to  develop  a  comprehensive  Community  Benefits  Program  as  well  as  their 
initial  findings  and  recommendations;  and 

WHEREAS,  The  Board  of  Supervisors'  Land  Use  &  Economic  Development  Committee 
held  a  hearing  regarding  the  status  of  the  Community  Benefits  Program  on  October  18, 2010; 
now,  therefore  be  it 

RESOLVED,  That  the  San  Francisco  Public  Utilities  Commission  adopts  the  following 
Community  Benefits  Policy: 

The  San  Francisco  Public  Utilities  Commission  affirms  and  commits  to  the  goal  of  developing  an 
inclusive  and  comprehensive  community  benefits  program  to  better  serve  and  foster  partnership 
with  communities  in  all  SFPUC  service  areas  and  to  ensure  that  public  benefits  are  shared  across 
all  communities. 

The  SFPUC  acknowledges  its  responsibility  to  develop  a  community  benefits  program  that  is 
intentional  in  its  participation  and  support  programs  and  projects  that  are  designed  to  benefit  the 


community,  is  centrally  coordinated  within  the  SFPUC,  applies  to  all  of  SFPUC's  operations  and 
its  activities  in  all  SFPUC  service  areas,  and  which  is  sustainable,  transparent,  measurable,  and 
accessible  by  stakeholders  and  SFPUC  staff. 

The  SFPUC  defines  community  benefits  as  those  positive  effects  on  a  community  that  result 
from  the  SFPUC's  operation  and  improvement  of  its  water,  wastewater  and  power  services.  The 
SFPUC  seeks  to  be  a  good  neighbor  to  all  whose  lives  or  neighborhoods  are  directly  affected  by 
its  activities.  The  SFPUC  has  adopted  a  "triple  bottom  line"  to  guide  its  decisions,  balancing  the 
SFPUC's  economic,  environmental  and  social  equity  goals,  to  promote  sustainability  and 
community  benefits. 

The  SFPUC  will  devote  sufficient  resources  and  authority  to  SFPUC  staff  to  achieve  outcomes 
including: 

1 .  Stakeholder  and  community  involvement  ui  the  design,  implementation  and  evaluation  of 
SFPUC  programs  and  policies; 

2.  Workforce  development,  mcluding  coordination  of  internal  and  external  workforce  programs 
and  strategic  recruiUnent,  training,  placement,  and  succession  planning  for  current  and  future 
SFPUC  staff  to  ensure  a  skilled  and  diverse  workforce; 

3.  Environmental  programs  and  policies  which  preserve  and  expand  clean,  renewable  water  and 
energy  resources,  decrease  pollution,  reduce  environmental  impacts,  and  reward  proposals 
for  innovative  and  creative  new  environmental  programs; 

4.  Economic  development  resulting  from  collaborative  partnerships  which  promote  contracting 
with  local  companies,  hiring  local  workers,  and  providing  efficient,  renewable  energy  at 
reduced  costs; 

5.  Support  for  arts  and  culture  related  to  the  SFPUC's  mission,  goals  and  activities; 

6.  Educational  programs; 

7.  Use  of  land  in  a  way  that  maximizes  health,  environmental  sustainability  and  innovative 
ideas; 

8.  Diversity  and  inclusion  programs  and  initiatives; 

9.  In-kind  contributions  and  volunteerism;  and 

10.  Improvement  in  community  health  through  SFPUC  activities,  services  and  contributions. 


In  application  of  this  policy  to  SFPUC's  operations,  projects  and  activities,  SFPUC  staff  shall: 


Develop  processes  to  effectively  engage  stakeholders  and  communities  in  all  SFPUC  service 
areas. 

Develop  and  update  a  budget  and  staffing  plan  to  implement  and  sustain  the  Community 
Benefits  Program. 

Develop  an  implementation  strategy  to  review,  analyze  and  coordinate  community  benefits 
initiatives  and  integrate  these  initiatives  into  an  agency-wide  Community  Benefits  Program. 

Implement  the  Environmental  Justice  Policy  that  the  SFPUC  adopted  on  October  13, 2009. 

Develop  and  implement  guidelines,  metrics,  and  evaluation  methodologies  for  existing  and 
future  community  benefits  initiatives. 

Develop  diverse  and  culturally  competent  communication  strategies  to  ensure  that  stakeholders 
can  participate  in  decisions  and  actions  that  may  impact  their  commvmities. 

Develop  performance  measures  to  evaluate  the  Community  Benefits  Program  and  report  the 
results. 

Develop  new  and  continue  to  implement  existing  initiatives  to  avoid  or  eliminate 
disproportionate  impacts  of  SFPUC  decisions  and  activities  in  all  service  areas. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  11,  2011  


Secretary,  Public  Utilities  Commission 


i 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0009 


WHEREAS,  The  Brown  Grease  Recovery  and  Biofiiel  Demonstration  Project  was 
chosen  as  a  Congressionally  Directed  Project  identified  for  funding  froni  the  Omnibus 
Appropriations  Act  of  2009  to  demonstrate  that  newly  developed  technologies  can  recover  waste 
fats,  oil,  and  grease  (FOG,  a.k.a.  "brown  grease"  or  "trap  grease")  to  be  converted  to  biofuel 
including  biodiesel;  and 

WHEREAS,  The  Department  of  Energy  notified  the  SFPUC  in  June  2009  that  the  Brown 
Grease  Recovery  and  Biofiiel  Production  Demonstration  Project  was  awarded  $951,500  from  the 
2009  Omnibus  Appropriations  Act;  and 

WHEREAS,  Required  matching  funds  of  $951,500  have  already  been  met  through  the 
FY  09/10  and  FY  1 0/l  1  Wastewater  Enterprise  Project  Budgets;  and 

WHEREAS,  In  compliance  with  the  California  Environmental  Quality  Act,  the  project 
was  determined  to  be  Categorically  Exempt  on  February  6,  2008,  and  an  environmental 
assessment  or  environmental  impact  statement  is  not  required  under  the  National  Enviroilmental 
Policy  Act ;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  permission  from  the  Board  of  Supervisors  to 
accept  and  expend  Omnibus  Appropriations  Act  funds  totaling  $951,500  from  the  Department  of 
Energy,  and  to  execute  all  required  agreements. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of_   January  11.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.    .  11-0010 


WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  Construction 
Management  (CM)  firm  to  provide  specialized  CM  services  to  supplement  SFPUC  staff,  through 
Agreement  No.  CS-919R,  Harry  Tracy  Water  Treatment  Plant  -  Long  Term  Improvements 
Project  Construction  Management  Services  Staff  Augmentation,  and; 

WHEREAS,  The  estimated  cost  of  services  is  up  to  $16,000,000;  and 

WHEREAS,  The  Commission  has  approved  the  Project,  CUW36701  -  Harry  Tracy 
Water  Treatment  Plant  -  Long  Term  Improvements  Project,  and  adopted  the  CEQA  Findings, 
including  its  Statement  of  Overriding  Considerations,  in  Resolution  10-0176;  and 

WHEREAS,  The  proposal  was  advertised  on  October  13,  2010;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  February  201 1  and  end  in  February  201 6 
and  the  duration  of  this  agreement  is  five  years;  and 

WHEREAS,  SFPUC  staff  and  tlie  Human  Rights  Commission  (HRC)  review  of  the 
proposals  resulted  in  the  establishment  of  HDR  Engineering,  Inc.  as  the  best  qualified  consulting 
fum;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  21.63%  Local  Business  Enterprise  (LBE) 
participation  of  the  total  labor  value  has  been  established  for  this  contract;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Conmiission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  fi-om  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  various  tasks  of  the  agreement  will  be  available  from  CUW36701 
-  Harry  Tracy  Water  Treatment  Plant  -  Long  Term  Improvements  Project;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  HDR  Engineering, 
Inc.;  awards  Water  Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS- 
919R,  Harry  Tracy  Water  Treatment  Plant  -  Long  Term  Improvements  Project  Construction 
Management  Services  Staff  Augmentation,  to  provide  construction  management  services;  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  a  professional  services  agreement  with  HDR  Engineering,  Inc.,  for  an  amount  not- 
to-  exceed  $16,000,000,  and  widi  a  duration  of  five  years,  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional  services 
agreement  with  the  next  highest  ranked  proposer,  subject  to  the  Board  of  Supervisors  approval 
pursuant  to  Charter  Section  9.1 18. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  11.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0011 


WHEREAS,  Contract  No.  WD-2555,  Crystal  Springs  Pipeline  No.2  Replacement  Project 
(Project)  was  advertised  on  October  17, 2010;  and 

WHEREAS,  The  baseline  budget  amount  is  $46,347,000  and  the  Engineer's  Estimate  is 
$45,1 16,392  for  this  construction  contract  work  to  take  place  in  the  northern  Peninsula  and  in  the 
City  of  San  Francisco  and  to  include:  the  replacement  of  approximately  1.3  miles  of  Crystal 
Springs  Pipeline  No.2  (CSPL2)  at  12  sites;  the  sliplining  of  approximately  3.5  miles  of  CSPL2; 
the  relocation  of  approximately  0.3  miles  of  CSPL2;  the  reconfiguration,  removal  and  retrofit  of 
pipe  support  piers  at  two  San  Mateo  Creek  crossing  locations;  the  recoating,  repainting  and 
screening  of  exposed  CSPL2  at  6  locations;  the  installation  and  replacement  of  the  cathodic 
protection  system  at  9  sites;  and  the  installation  of  electrical  isolation  at  31  sites;  and 

WHEREAS,  The  contract  duration  is  681  consecutive  calendar  days;  and 

WHEREAS,  Eight  (8)  bids  were  received  and  opened  publicly  on  December  9, 2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Ranger  Pipelines,  Inc.  as  the 
lowest,  quahfied,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  4%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW37801,  Crystal  Springs  Pipeline 
No.2  Replacement  Project;  and 

WHEREAS,  an  environmental  impact  report  (EIR)  was  prepared  for  this  Project;  and 

WHEREAS,  the  Final  EIR  (FEIR)  was  certified  by  the  Planning  Commission  on 
September  30, 20 1 0  by  Motion  No.  1 8 1 8 1 ;  and 

WHEREAS,  on  October  15,  2010,  the  San  Francisco  Public  Utilities  Commission 
(SFPUC),  by  Resolution  No.  10-0174,  approved  the  Project  and  adopted  findings  (CEQA 
Findings)  and  a  Mitigation  Monitoring  and  Reporting  Program  (MMRP)  required  by  the 
California  Environmental  Quality  Act  (CEQA);  and 


WHEREAS,  the  Project  files,  including  the  FEIR  and  SFPUC  Resolution  No.  10-0174 
have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Commission;  and 

WHEREAS,  the  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR,  the  findings  contained  in  SFPUC  Resolution  No.  10-0174,  and  all  written  and  oral 
information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SFPUC 
and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED,  the  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a 
whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  to  approve  and  award  Water  Enterprise  Water  System  Improvement  Program 
Program-fimded  Contract  No.  WD-2555  for  the  Project,  and  incorporates  the  CEQA  findings 
contained  in  Resolution  No.  10-0174  including  the  Statement  of  Overriding  Considerations  by 
this  reference  thereto  as  though  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  fiorther  finds  that  since  the  FEIR  was 
fmalized,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  FEIR;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise  Water  System  Improvement  Program  Program- 
fianded  Contract  No.  WD-2555,  Crystal  Springs  Pipeline  No.2  Replacement  Project,  in  the 
amount  of  $32,547,350,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Ranger 
Pipelines,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  Its  meeting  of  January  11,  2011   
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Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1155  Market  Street,  San 
Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible 
MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to 
Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside 
parking  adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the 
Veterans  Building  at  401  Van  Ness  Avenue  adjacent  to  Da  vies  Hall  and  the  War  Memorial 
Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/ 
Carlton  B.  Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three 
entrances  are  accessible  via  ramps.    Assistive  listening  devices  are  available  and  meetings  are 
open  captioned  in  the  hearing  room  and  closed  captioned  on  SFGTV.  Materials  in  alternative 
formats,  American  Sign  Language  interpreters,  and  other  accommodations  will  be  made  available 
upon  request.  Please  contact  Michael  Housh,  Commission  Secretary,  at  (415)  554-3165  or  by 
Email  mhoush@sfwater.org  to  make  arrangements  for  any  of  these  services.  Providing  at  least 
48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental 
illnesses,  multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help 
the  City  accommodate  these  individuals. 

Know  your  rigiits  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people's  business.  This  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people's  review.  For  more  information  on  your  rights  under 
the  Sunshine  Ordinance  or  to  report  a  violation  of  the  ordinance,  contact  the  Sunshine  Ordinance 
Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102- 
4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E-mail:  sotf@sfgov.org.  Copies 
of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the 
meeting  room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other 
similar  sound-producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative 
action  may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental 
Conduct  Code  §2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the 
Lobbyist  Ordinance,  please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness 
Avenue,  Suite  3900,  San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317; 
web  site  at  vvww.sfgov.org/ethics. 


Page  2 


Special  SFPUC  January  13,  2011 


1.  Call  to  Order 


2.  Roll  Call 


PUBLIC  HEARING 

3.  Public  Hearing  to  consider,  and  possible  action  on,  budget  proposals  for  the 

Operating  and  Capital  Budgets  for  the  enterprises  and  bureaus  under  the  jurisdiction 
of  the  San  Francisco  Public  Utilities  Commission  for  Fiscal  Year  201 1-2012  and 
FY  2012-13.  (Persons  who  are  unable  to  attend  the  public  hearings  may  submit  to  the 
City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the  subject  of 
the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission  and 
will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to 
Michael  Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission, 
1155  Market  Street,  1 1*  Floor,  San  Francisco,  California,  94103).  (Rydstrom) 

Staff  Recommendation:    Consider,  and  take  action  on,  the  proposed  Budgets  for  the 

enterprises  and  bureaus  of  the  Public  Utilities  Commission 
for  Fiscal  Year  201 1-2012  and  FY  2012-13,  (focusing  on 
the  Water  and  Wastewater  Enterprises). 


4.  Consider  Motion  to  contmue  this  agenda  item  to  a  special  meeting  noticed  for 
Thursday,  January  20,  201 1,  for  further  hearings  and  possible  action. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 

Public  Utilities  Commission 
1155  Market  Street,  11*  Floor 
San  Francisco,  C A  94103 


NOTICE 

The  Special  FY  2011-2012  and  FY  2012-2013  SFPUC  Commission  Budget 
Workshops  at  1155  Market  Street,  Room  402  are  scheduled  for  9:30  AM  on 
January  13th,  January  20'^  and  1:00PM  on  January  27,  and  9:30AM  on 
February  3'^'*. 
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San  Francisco  Public  Utilities  Commission 
City  and  County  of  San  Francisco 


WATER  Edwin  M  Lee 

POWER  MAYOR 
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(Approved  February  22,  2011) 
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For  information,  contact  ttie  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site;  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  9:35  P.M. 


2.  Present:         President  Francesca  Vietor,  Vice  President  Anson  B.  Moran, 
Commissioner  Ann  Moller  Caen,  Commissioner  Art  Torres, 
and  Commissioner  Vince  Courtney 


PUBLIC  HEARING 

3.  Public  Hearing  to  consider,  and  possible  action  on,  budget  proposals  for  the 
Operating  and  Capital  Budgets  for  the  enterprises  and  bureaus  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  for  Fiscal  Year 
2011-2012  and  FY  2012-13.  (Persons  who  are  unable  to  attend  the  public 
hearings  may  submit  to  the  City,  by  the  time  the  proceedings  begin,  written 
comments  regarding  the  subject  of  the  hearing.  These  comments  will  be 
brought  to  the  attention  of  the  Commission  and  will  become  a  part  of  the 
official  public  record.  Written  comments  can  be  sent  to  Michael  Housh, 
Commission  Secretary,  San  Francisco  Public  Utilities  Commission, 
1 155  Market  Street,  1 1th  Floor,  San  Francisco,  California,  94103)  (Rydstrom) 

Staff  Recommendation:  Consider,  and  take  action  on,  the  proposed  Budgets 
for  the  enterprises  and  bureaus  of  the  Public  Utilities  Commission  for  Fiscal 
Year  201 1-2012  and  FY  2012-13,  (focusing  on  the  Water  and  Wastewater 
Enterprises). 

At  the  request  of  President  Vietor,  Commissioner  Caen  as  in  previous  years, 
agreed  to  Chair  the  FY  201 1-12  and  FY  2012-13  Budget  Workshops. 
Commissioner  Caen  began  by  welcoming  everyone  and  looked  forward  to  a 
thorough  and  productive  consideration  of  the  proposed  budgets. 

General  Manager  Ed  Harrington  reported  that  these  proposed  budgets  would  be 
relatively  flat  in  reflection  of  lower  revenues  as  a  result  of  reduced  water 
consumption.  Mr.  Harrington  then  briefly  addressed  proposed  changes  in  the 
capital  budgets.  Mr.  Harrington  explained  that  the  proposed  format  for  these 
workshops  would  be  an  overview  presentation  of  the  proposed  budgets  by  Chief 
Financial  Officer  and  Assistant  General  Manager  for  Business  Services  Todd 
Rydstrom  followed  by  discussion  of  details  in  the  Assistant  General  Managers' 
presentations. 

Mr.  Rydstrom  began  by  presenting  an  overview  of  how  the  proposed  budgets 
matched  to  the  Strategic  Plan  Goals:  provide  high  quality  services;  promote  a 
green  sustainable  city;  expand  outreach  &  communications;  and  invest  in  people 
and  communities. 
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Mr.  Rydstrom  next  addressed  three  key  policy  initiatives  related  to:  utility 
operations  greening,  sustainability  and  resource  conservation  and  asset 
management  and  capital  investments.  Mr.  Rydstrom  then  related  these  to 
activities  in  the  Redevelopment  areas  and  regarding  workforce  development.  Mr. 
Rydstrom  then  discussed  how  these  intersected  with  SFPUC  agency  wide 
considerations  regarding  the  levels  of  service,  the  needs  of  the  Water  System 
Improvement  Program  (WSIP)  and  Sewer  System  Improvement  Program  (SSIP), 
system  reliability;  regulatory  compliance,  resource  sustainability  health  and 
safety  issues,  community  benefits  and  jobs,  affordability,  revenue  generation  and 
sufficiency,  and  regarding  environmental  justice  and  stewardship.  Wrapping  up, 
Mr.  Rydstrom  noted  that  that  Commissioners'  questions,  observations,  and 
suggestions  could  be  incorporated  from  each  of  the  workshops  going  forward. 
(See  Attachment  A  Jan  13  2011  Comnnissioners'  questions  and  staff  responses) 

Commissioner  Caen  requested  that  going  forward  the  charts  show  the  items  in 
matching  colors  with  the  various  goals  so  that  this  would  be  easier  to  track.  Mr. 
Rydstrom  agreed  it  would  be  done. 

Taking  up  the  Water  Enterprise  first,  Mr.  Rydstrom  reported  water  use  down 
citing  use  in  FY  2006-07of  256  MGD,  in  FY  2009-10  of  224  MGD,  and  reported 
that  use  over  the  last  12  months  was  215  MGD.  The  result  Mr.  Rydstrom 
reported  was  that  wholesale  deliveries  and  related  revenues  were  down  4%  and 
retail  were  down  1%.  This  resulted  in  staff's  recommendation  for  a  mostly  flat 
Budget,  Mr.  Rydstrom  reported,  except  planned  debt  service  payments,  and 
some  fringe  benefits  costs.  Mr.  Rydstrom  further  reported  capital  projects  were 
being  re-calibrating  toward  use  of  more  bond-funding.  Mr.  Rydstrom  explained 
that  the  average  retail  bill  would  remain  as  planned  thru  FY  2013-14  but  would 
increase  higher  than  previously  planned  after  by  1 .4%.  Mr.  Rydstrom  explained 
these  rates  would  be  adjusted  to  go  up  over  the  next  2  years  slightly  differently 
than  previously  projected  in  order  to  meet  the  Wholesale  Revenue  Requirement, 
as  was  permitted.  {For  Commissioner's  questions  and  staff  responses  on  ttiis 
segment  see  Attachment  A  -  Introductory  Presentation) 

Assistant  General  Manager  for  Water  Steve  Ritchie  then  presented  the  details  of 
the  proposed  FY  201 1-12  Water  Enterprise  Budget  of  $336,1 1 1 ,091 ,  and  the 
proposed  FY  2012-13  Water  Enterprise  Budget  of  $357,254,892.  Mr.  Ritchie 
noted  again  that  the  proposed  budgets  were  relatively  flat  and  outlined  the 
various  areas  were  there  were  changes,  highlighting  in  particular  proposed 
natural  resources  management  and  regarding  proposed  Millbrae,  Moccasin,  and 
Sunol  facilities  improvements.  (For  Commissioner's  questions  and  staff 
responses  on  this  segment  see  Attachment  A  -  Water  Enterprise) 

Public  Comment 

Ms.  Jennifer  Clary,  Citizens  Advisory  Committee,  commented  on  the  rationale  for 
the  rates,  asked  about  ongoing  maintenance  for  the  new  systems,  and 
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applauded  continuation  of  low  income  programs  as  well  as  funding  for 
conservation. 

Mr.  Peter  Drekmeier,  Tuolumne  Trust,  commended  staff  for  providing  excellent 
information  in  the  budget  materials  and  applauded  the  collaborative  and 
cooperative  approach  they  were  taking  in  addressing  issues.  Mr.  Drekmeier 
asked  if  it  were  possible  to  consider  achieving  a  benefit  from  decoupling. 

Mr.  John  Ummel,  BAWSCA,  asked  about  the  reported  changes  in  the  proposed 
rated  that  were  done  in  the  past  two  weeks. 

Responding  to  Mr.  Ummel's  question,  Mr.  Rydstrom  explained  the  budget  and 
related  numbers  was  updated  to  include  the  December  2010  numbers  and  also 
reflected  the  shift  of  regional  capital  projects  from  cash  to  bond  funding.  . 
Additionally,  Mr.  Rydstrom  explained  that  the  proposed  shift  from  cash  to  bond 
funded  debt  locked  in  long-term  ratepayers'  savings,  in  response  to  Mr. 
Drekmeier,  Mr.  Rydstrom  observed  that  decoupling  was  being  looked  into  but 
that  it  was  being  approached  cautiously  so  as  not  to  undermine  conservation 
incentives. 

The  Commission  briefly  recessed  at  11 :56  A.M. 
The  Commission  returned  to  session  at  12:19  P.M. 

At  the  request  of  a  member  of  the  public.  Commissioner  Caen  called  for  public 
comment  on  the  proposed  Wastewater  Enterprise  Budget  to  be  taken  up  next. 

Public  Comment 

Ms.  Bonnie  Sherk,  Living  Library,  urged  that  planning  take  a  view  of  the  City 
based  from  the  existing  watershed  in  order  to  both  address  flooding  concerns,  as 
well  as  promote  creek  daylighting  in  order  to  make  maximum  best  use  of  existing 
local  water  resources.  Ms.  Sherk  in  particular  expressed  concerns  with  the 
existing  plan  to  expand  the  pipe  beneath  Cesar  Chavez  Street  which  she 
believed  could  severely  limit  ability  manage  the  entire  Islais  Creek  Watershed  in 
an  integrated  way.  Ms.  Sherk  urged  that  all  of  the  various  agencies  involved  in 
this  entire  project  reconsider  it  from  the  perspective  of  what  best  served  the 
entire  Islais  Creek  Watershed  and  provided  the  most  benefit  to  the  community. 

Ms.  Jennifer  Clary,  Citizens  Advisory  Committee,  agreed  with  Ms.  Sherk's 
emphasize  on  planning  by  watershed  and  low  impact  development  models, 
suggested  consideration  of  a  cost  benefit  analysis  of  various  approaches,  and 
suggested  that  this  approach  needed  to  be  implemented  to  maximize  use  of  local 
water  resources  across  the  City. 

{For  Commissioner's  questions  and  staff  responses  on  tfiis  segment  see 
Attacfiment  A  -  Public  Comment) 
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President  Vietor  noted  Ms.  Sherk  and  Ms.  Clary's  observations  noting  tfiat 
increased  use  of  low  impact  development  models  might  be  looked  at  in  context  of 
in  the  Commission's  consideration  of  Community  Benefits.  Mr.  Hamngton  noted 
that  this  subject  would  be  further  discussed  at  the  February  8*^  meeting.  Mr. 
Moala  applauded  Ms.  Sherk  and  Ms.  Clary's  enthusiasm  and  explained  that  the 
many  related  issues  and  costs  would  be  addressed  in  February. 

Assistant  General  Manager  for  Wastewater  Tommy  Moala  then  presented  an 
overview  of  the  proposed  Wastewater  Enterprise  FY  201 1-12  Budget  of 
$203,158,082  and  the  FY  2012-13  Budget  of  $208,727,887.  Mr.  Moala  also 
reported  that  the  Wastewater  Enterprise  had  experienced  reductions  in  use  with 
water  use/treatment  down  in  City  too.  Mr.  Moala  reported  that  use  declined  to 
since  FY  2006-07  from  76  MGD,  to  FY  2009-10  to  72  MGD,  during  the  past  12 
months  to  71  MGD.  As  a  result  Mr.  Moala  reported  that  again  the  proposed 
budgets  were  mostly  flat,  except  planned  debt,  and  fringe  benefits.  In  the 
Wastewater  Enterprise  Mr.  Moala  reported  plans  to  shift  to  more  cash  funded 
capital  projects.  Additionally,  Mr.  Moala  reported  that  the  average  bill  would 
continue  as  planned  thru  FY  2013-14. 

Mr.  Moala  reported  that  a  full  presentation  and  discussion  of  the  potential  scope 
and  costs  of  the  Sewer  System  Improvement  Program  (SSIP)  was  planned  for  a 
February  meeting. 

Mr.  Moala  then  outlined  the  proposed  activities  of  each  of  segments  of  the 
Wastewater  Enterprise.  Mr.  Moala  reported  the  proposed  transition  of  some 
work  and  workers  from  the  Department  of  Public  Works  to  the  SFPUC.  Mr. 
Harrington  explained  this  continued  the  gradual  transition  of  remaining  related 
functions  that  we  largely  funded  but  were  not  transferred  when  Wastewater  had 
initially  transferred  to  the  SFPUC.  Additionally,  Mr.  Moala  discussed  staffing  for 
green  programs,  the  Greasecycle  program  Mr.  Moala  then  discussed  and 
outlined  each  of  the  treatment  facilities  operations.  Next  Mr.  Moala  outlined 
some  of  the  next  steps  in  the  development  of  the  Sewer  System  Improvement 
Program  (SSIP).  Mr.  Moala  then  discussed  ongoing  green  initiatives  as  well  as 
his  staff's  award  winning  record  of  response  to  regulatory  requirements,  before 
wrapping  up  with  a  presentation  on  repair  and  replacement  issues.  There 
followed  a  discussion  among  the  Commissioners  concerning  the  process  of 
inspection  and  rate  of  repair  and  replacement. 

Mr.  Rydstrom  then  took  up  the  financial  considerations,  described  the  revenue 
picture  and  proposed  expenditures  elements  that  underlay  the  proposed  budget. 
Mr.  Rydstrom  and  Mr.  Moala  next  described  detail  of  capital  expenditures  and 
aspects  of  the  proposed  projects  for  the  biosolids  digester,  the  proposed  Channel 
Tunnel,  the  North  shore  drainage.  Treasure  Island  Treatment  Plant  and  for 
special  projects  for  low  impact  development,  and  flood  control,  with  a  strong 
focus  on  keeping  costs  low.  Mr.  Rydstrom  then  addressed  the  related  rates 
implications  noting  staff  while  remained  focused  on  maintaining  our  current  level 
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of  affordability  for  ratepayers.  In  response  to  the  public  comment  there  was  a 
discussion  of  ways  low  impact  development  could  be  included  in  the  already 
approved  Cesar  Chavez  Street  project. 

Mr.  Moala  next  discussed  various  new  technologies  options  and  responded  to 
Commissioners'  questions  about  a  Technology  Policy  for  the  SSIP.  A  discussion 
followed  among  the  Commissioners  concerning  various  potential  new 
wastewater  related  technologies. 

In  a  relation  to  the  previous  discussion  of  rates,  Vice  President  Moran  called 
attention  to  the  critical  issue  of  maintaining  Hetch  Hetchy  as  a  viable  revenue 
generator,  noted  the  longstanding  issue  of  the  power  subsidy  to  General  Fund 
departments,  and  discussed  implications  of  our  role  as  power  provider  in 
Redevelopment  areas  and  on  Treasure  Island. 

Commissioner  Caen  wrapped  up  this  workshop  commending  staff  for  their 
through  and  excellent  presentations.  Mr.  Harrington  requested  that  the 
Commissioners  let  staff  know  if  they  had  any  other  questions  or  concerns  with 
the  information  presented.  {For  Commissioner's  questions  and  staff  responses 
on  tliis  segment  of  the  worl<shop  see  Attachiment  A  -  Wastewater) 

4.  Consider  Motion  to  continue  this  agenda  item  to  a  Special  Meeting  noticed  for 
Thursday,  January  20,  2011,  for  further  hearings  and  possible  action. 

By  unanimous  consent  this  hearing  was  adjourned  at  1:44  P.M.  and  continued  by 
Commissioner  Caen  to  the  noticed  Special  Meeting  of  Thursday, 
January  20,  2011. 


Michael  Housh 
Commission  Secretary 
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City  and  County  of  San  Francisco 

Public  Utilities  Commission 
1155  Market  Street,  11*  Floor 
San  Francisco,  CA  94103 


NOTICE 

The  Special  FY  2011-2012  and  FY  2012-2013  SFPUC  Commission  Budget 
Workshops  at  1155  Market  Street,  Room  402  are  scheduled  for  9:30  AM  on 
January  13th,  January  20*^  and  1:00  PM  on  January  27,  and  9:30  AM  on 
February  3'". 
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San  Francisco  Public  Utilities  Commission 
City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 

AGENDA 

(Noticed  December  21,  2010) 

Thursday,  January  20,  2011 

9:30  AM 
1155  Market  Street,  Room  402 

NOTE  DIFFERENT  DAY/TIME/LOCATION 
THAN  REGULAR  MEETINGS 

COMMISSIONERS 

Francesca  Vietor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


WATER 
POWSR 


For  information,  contact  ttie  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1 155  Market  Street,  San 
Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible 
MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #7 1  Haight/Noriega  and  the  F  Line  to 
Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside 
parking  adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the 
Veterans  Building  at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial 
Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/ 
Carlton  B.  Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three 
entrances  are  accessible  via  ramps.    Assistive  listening  devices  are  available  and  meetings  are 
open  captioned  in  the  hearing  room  and  closed  captioned  on  SFGTV.  Materials  in  ahemative 
formats,  American  Sign  Language  interpreters,  and  other  accommodations  will  be  made  available 
upon  request.  Please  contact  Michael  Housh,  Commission  Secretary,  at  (415)  554-3165  or  by 
Email  mhoush@s fwater . org  to  make  arrangements  for  any  of  these  services.  Providing  at  least 
48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental 
illnesses,  multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help 
the  City  accommodate  these  individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people's  business.  This  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people's  review.  For  more  information  on  your  rights  under 
the  Sunshine  Ordinance  or  to  report  a  violation  of  the  ordinance,  contact  the  Sunshine  Ordinance 
Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102- 
4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E-mail:  sotffajsfgov.org.  Copies 
of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the 
meeting  room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other 
similar  sound-producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative 
action  may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental 
Conduct  Code  §2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the 
Lobbyist  Ordinance,  please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness 
Avenue,  Suite  3900,  San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317; 
web  site  at  www.sfgov.org/ethics. 
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1.  Call  to  Order 


2.  Roll  Call 


PUBLIC  HEARING 

3.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  Fiscal  Year  201 1-2012  and  FY  2012-13,  and  possible 
action.  (Persons  who  are  unable  to  attend  the  public  hearings  may  submit  to  the  City, 
by  the  time  the  proceedings  begin,  written  comments  regarding  the  subject  of  the 
hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission  and  will 
become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to 
Michael  Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission, 
1 155  Market  Street,  1 1*  Floor,  San  Francisco,  California,  94103).  {Rydstrom) 

Staff  Recommendation:    Consider,  and  take  action  on  the  proposed  Budgets  for  the 

enterprises  and  bureaus  of  the  Public  Utilities  Commission 
for  Fiscal  Year  201 1-2012  and  FY  2012-13,  (focusing  on 
the  Hetch  Hetchy  Water  &  Power,  including  the  Power 
Enterprise). 


4.  Consider  Motion  to  continue  this  agenda  item  to  a  special  meeting  noticed  for 
Thursday,  January  27,  201 1,  for  further  hearings  and  possible  action. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 

Public  Utilities  Commission 
1 155  Market  Street,  1 1"'  Floor 
San  Francisco,  CA  94103 


NOTICE 

The  Special  FY  2011-2012  and  FY  2012-2013  SFPUC  Commission  Budget 
Workshops  at  1155  Market  Street,  Room  402  are  scheduled  for  9:30  AM  on 
January  13th,  January  20'^  and  1:00PM  on  January  27,  and  9:30AM  on  February 
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San  Francisco  Public  Utilities  Commission 
City  and  County  of  San  Francisco 


W^^f  "  Edwin  M  Lee 

POWER  MAYOR 


MINUTES 

(Approved  February  22, 2011) 
SPECIAL  MEETING 

Thursday,  January  20,  2011 

9:30  A.M. 
1155  Market  Street,  Room  402 
NOTE  DIFFERENT  DAY/TIME/LOCATION 
THAN  REGULAR  MEETINGS 


Commissioners 

Francesca  Victor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 


Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  9:43  A.M. 

Budget  Workshop  Chair  Commissioner  Ann  Moller  Caen  called  the  meeting 
to  order 


2.  Present  -Vice  President  Anson  B.  Moran,  Commissioner  Ann  Moller  Caen, 
Commissioner  Art  Torres,  and  Commissioner  Vince  Courtney 

President  Vietor  joined  the  meeting  at  9:44  A.M. 


PUBLIC  HEARING 


3.  Public  Hearing  to  consider,  and  possible  action  on,  budget  proposals  for  the 
Operating  and  Capital  Budgets  for  the  enterprises  and  bureaus  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  for  Fiscal  Year 
2011  -201 2  and  FY  201 2-1 3.  (Persons  who  are  unable  to  attend  the  public 
hearings  may  submit  to  the  City,  by  the  time  the  proceedings  begin,  written 
comments  regarding  the  subject  of  the  hearing.  These  comments  will  be 
brought  to  the  attention  of  the  Commission  and  will  become  a  part  of  the 
official  public  record.  Written  comments  can  be  sent  to  Michael  Housh, 
Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1155 
Market  Street,  1 1th  Floor,  San  Francisco,  California,  94103).  (Rydstrom) 

Staff  Recommendation:  Consider,  and  take  action  on  the  proposed  Budgets 
for  the  enterprises  and  bureaus  of  the  Public  Utilities  Commission  for  Fiscal 
Year  2011-2012  and  FY  2012-13,  (focusing  on  the  Hetch  Hetchy  Water  & 
Power,  including  the  Power  Enterprise). 

General  Manager  Ed  Harrington  began  this  2"^  Budget  workshop  with  an 
overview  of  the  history  of  Hetch  Hetchy  Water  and  Power  (HHW&P)  and  outlined 
the  ways  in  recent  years  the  view  of  its  operations  had  evolved.  Mr.  Harrington 
noted  the  distinction  between  upcountry  Hetch  Hetchy  Water  &  Power  and  the  in- 
city  Hetch  Hetchy  Power  and  explained  the  ways  that  capital  costs  were  divided 
up  between  55%  to  power  and  45%  to  water.  Mr.  Harrington  explained  the  water 
purchase  transfers  and  how  assets  were  designated  as  to  who  paid  for  what. 

Commissioner  Caen  requested  that  staff  report  the  Commissioners'  Budget 
workshops  questions  and  their  responses  in  writing  and  that  they  be  included  in 
the  record. 
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In  a  brief  aside  bacl<  to  Wastewater  by  Vice  President  IVIoran,  tiiere  was  a 
discussion  concerning  wtien  tlie  proposed  siting  for  the  biosolids  digester  facility 
might  be  coming  back  to  the  Commission.  Mr.  Harrington  and  Assistant  General 
Manager  of  Wastewater  Tommy  Moala  both  suggested  this  could  be  further 
addressed  at  a  February  meeting.  In  reply  to  a  question  by  Commissioner 
Torres,  the  Commission  Secretary  reported  that  other  than  the  captioning 
transcriptions  done  for  meetings  held  in  City  Hall  they  were  not  typically  done  but 
that  there  were  audio  recordings  of  all  meetings  available. 

Chief  Financial  Officer  and  Assistant  General  Manager  for  Business  Services 
Todd  Rydstrom  next  outlined  the  Hetch  Hetchy  Water  &  Power  (HHW&P) 
financial  picture  and  reported  the  proposed  HHW&P  FY  201 1-12  proposed 
budgets  as  $5,399,526  and  for  FY  2012-13  as  $  6,121,783.  Mr.  Rydstrom  noted 
that  as  before  these  budgets,  with  the  exception  of  proposed  capital 
expenditures,  were  also  relatively  flat.  Mr.  Rydstrom  then  outlined  the  changes 
from  the  adopted  FY  201 1-12  budgets  and  noted  that  this  assumed  status  quo 
billings  to  municipal  customers. 

In  response  to  questions,  Mr.  Rydstrom  identified  the  subsidy  at  $54  Million.  In 
response  to  questions  by  Commissioner  Torres,  Mr.  Rydstrom  discussed  the 
changes  related  to  revised  fringe  benefits  costs  and  explained  the  changes  in 
positions.  Mr.  Rydstrom  next  discussed  the  need  for  data  systems 
improvements.  Mr.  Rydstrom  next  described  the  way  staff  had  matched 
available  fund  sources  to  meet  the  anticipated  capital  needs  and  pointed  out  that 
while  we  were  spending  down  the  fund  balance  we  were  maintaining  prudent 
reserves.  Next,  Mr.  Rydstrom  addressed  how  projected  capital  expenditures 
were  proposed  to  shrink  to  match  available  funds.  Mr.  Rydstrom  then  described 
report  segments  attributed  to  water. 

In  response  to  questions  by  Commissioner  Torres,  HHW&P  General  Manager 
Margaret  Hannaford  discussed  the  use  of  temporary  buildings  and  the  planned 
process  for  copying  the  records  archive  at  Moccasin. 

Assistant  General  Manager  for  Water  Steve  Ritchie  then  began  his  section  of  the 
presentation  with  a  map  overview  of  the  extent  of  the  Hetch  Hetchy  system.  Mr. 
Ritchie  then  discussed  the  new  for  facilities  improvements  particularly  in  regard 
to  the  Kirkwood,  Holm,  and  Moccasin  powerhouses  and  related  facilities.  Mr. 
Ritchie  then  outlined  the  ongoing  assessment  process  and  noted  the  emphasis 
was  on  finding  way  to  extend  the  lifecycle  of  the  existing  facilities  and  maintain 
reliability.  Mr.  Ritchie  then  pointed  out  staff's  significant  achievements  in  the 
successful  system  shutdown  in  connect  to  Water  System  Improvement  Program 
(WSIP)  work.  Mr.  Ritchie  then  discussed  the  Hetch  Hetchy  systems  involvement 
in  the  ongoing  Bay-Delta  discussion  s  and  related  to  the  upcoming  Federal 
Energy  Regulatory  Commission  (FERC)  re-licensing  process.  Mr.  Ritchie  next 
outlined  in  some  detail  the  needs  to  retain  compliance  with  regulatory  rules  and 
discussed  ongoing  efforts  to  reduce  risks  of  any  failures.  Mr.  Ritchie  then 
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outlined  the  achievement  of  staff  during  the  past  year  in  improving  these 
facilities. 

Mr.  Ritchie  then  outlined  in  some  detail  the  proposed  capital  improvements  staff 
thought  necessary  to  both  improve  reliability  and  maintain  level  of  service  goals, 
within  the  standing  Water  First  Policy.  In  response  to  questions  by 
Commissioner  Torres,  Mr.  Richie  discussed  critical  priority  needs  related  to  some 
of  the  system  tunnels.  In  response  to  questions  by  Commissioner  Caen,  Mr. 
Ritchie  discussed  the  Water  System  Improvement  Program  (WSIP)  projects 
related  to  addressing  these  needs.  In  reply  to  questions  by  President  Vietor,  Mr. 
Ritchie  outlined  how  lessons  learned  from  the  WISP  were  being  applied  to  obtain 
the  best  possible  management  of  the  proposed  capital  projects. 

In  follow  up  response  to  a  question  Mr.  Ritchie  discussed  the  good  relations  with 
National  Park  Service  (NPS)  as  well  as  with  the  Federal  Energy  Regulatory 
Commission  (FERC)  and  the  many  entities  engaged  in  the  Bay-Delta 
discussions.  Vice  President  Moran  then  noted  the  history  and  ongoing 
cooperative  relationship  between  the  National  Park  Service  and  Hetch  Hetchy 
staff  upcountry  wherever  policy  differences  that  might  exist  at  a  high  policy  level. 
Additionally  Vice  President  Moran  called  attention  to  the  true  millions  in 
contribution  and  support  to  the  Park  that  the  SFPUC  provided  above  and  beyond 
the  Raker  Act's  annual  $30,000  rent.  In  response  to  questions  by  Commissioner 
Torres,  Mr.  Ritchie  discussed  security  management.  Mr.  Harrington  noted  the 
excellent  relationship  with  the  new  Superintendent  at  Yosemite. 

Next,  Mr.  Ritchie  outlined  the  facilities  upgrades  planning  related  to  the  Moccasin 
Compound.  There  followed  a  discussion  among  the  Commissioners  with  details 
provided  by  Ms.  Hannaford  and  Mr.  Ritchie  concerning  the  various  aspects  of 
this  historic  facility,  especially  regarding  the  uses  of  the  cottages,  old 
powerhouse,  and  ways  to  maximize  beneficial  uses.  In  response  to  a  question 
by  Commissioner  Caen,  Ms.  Hannaford  discussed  addressing  longstanding 
security  concerns.  {See  Attachment,  January  20,  2011  Commissioners' 
questions  and  staff  responses) 

Mr.  Rydstrom  then  outlined  the  budget  details  and  responded  to  questions  by 
Commissioner  Caen  and  President  Vietor  concerning  fire  liability  and  increased 
regulatory  costs. 

Turning  to  the  Power  Budget,  Mr.  Rydstrom  began  with  an  overview  of  the  key 
changes.  Then  Assistant  General  Manager  for  Power  Barbara  Hale  presented 
an  overview  of  the  Power  Enterprise  structure  and  reported  her  senior  staff 
positions.  Ms.  Hale  then  discussed  staff  plan  to  achieve  high  quality  services 
and  outlined  areas  such  as  inventory  controls  were  improvements  were  being 
made.  Additionally,  Ms  Hale  reported  that  an  improved  business  plan  was  in  the 
works  as  well  as  ongoing  discussion  regarding  the  Interconnection  agreement 
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with  PG&E  due  to  expire  in  2015.  IVIs.  Hale  discussed  areas  of  disagreement. 
Mr.  Harrington  noted  tliat  tliese  were  to  be  mediated  in  a  more  global  way. 

In  answer  to  questions  by  Commissioner  Caen,  Ms.  Hale  described  the  power 
sales  provisions  and  the  role  of  the  Modesto  and  Turlock  Irrigation  Districts 
included  in  the  Raker  Act.  Next,  Ms.  Hale  outlined  staff  plans  to  promote  green 
and  sustainable  energy  and  discussed  how  this  was  to  be  implemented  in  each 
of  Power's  program  areas  of  Retail  Services,  Power  Purchasing  and  Scheduling, 
Energy  data  Systems,  and  Strategic  Planning  and  regulatory  Affairs. 

In  reply  to  questions  by  President  Vietor,  Ms.  Hale  discussed  planned  and 
ongoing  energy  efficiency  efforts. 

Ms.  Hale  then  discussed  the  additional  $7  million  in  funds  available  from 
increased  generation  made  possible  by  the  wet  weather.  Ms.  Hale  then  reported 
the  anticipated  closure  of  the  Potrero  Power  Plant  on  February  28.  201 1  and 
discussed  ongoing  issues  at  the  California  Independent  System  Operator 
(CALISO)  and  the  California  Public  Utilities  Commission  (CPUC).  Ms.  Hale  then 
outlined  efforts  at  ongoing  rates  analysis  and  to  update  the  Electric  resource 
Plan.  Ms  Hale  then  discussed  additional  aspects  of  the  Interconnection 
Agreement  with  PG&E.  Next  Ms.  Hale  reported  on  the  successful  establishment 
of  Shoreside  Power  for  visiting  cruise  ships  at  the  Port  of  San  Francisco. 
Turning  to  Community  Choice  Aggregation  (CCA)  and  the  new  CleanPowerSF 
Program,  Ms.  Hale  reported,  in  reply  to  questions  by  President  Vietor,  concerning 
SFPUC  support  for  the  SF  LAFCo.  In  response  to  follow  up  questions,  Mr. 
Harrington  noted  that  some  additional  funding  would  be  needed. 

Ms.  Hale  then  outlined  progress  to  date  regarding  new  energy  infrastructure 
reporting  the  close  out  of  the  Combustion  Turbines  project,  the  new  Sunset  Solar 
Facility,  and  ongoing  citywide  expansion  of  solar  installations.  Ms.  Hale  reported 
that  additionally  wind,  ocean,  and  small  hydro  projects  at  University  Mound  were 
in  development. 

In  response  to  questions  by  Commissioner  Torres  and  Commissioner  Caen,  Ms. 
Hale  discussed  potential  wind  power  sites  and  explained  that  the  original  tidal 
concept  had  proven  to  be  less  efficacious  than  originally  thought  and  those 
alternatives  with  proven  result  overseas  were  being  investigated.  In  reply  to  a 
query  by  Vice  President  Moran,  Ms.  Hale  proposed  to  provide  details  of  the  per 
kilowatt  hour  costs  of  various  kinds  of  these  project  as  well  as  use  Controller's 
Office  analysis  to  identify  provided  by  conservation  and  energy  efficiency  efforts. 
Mr.  Harrington  pointed  out  that  conservation  was  still  the  most  cost  effective 
nears  to  save  energy.  Ms.  Hale  the  described  the  various  energy  efficiency 
efforts  at  the  Civic  Center,  the  Airport,  and  at  the  Community  College  District. 
Mr.  Rydstrom  explained  the  rationale  for  use  for  existing  bond  funding. 
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In  reply  to  questions  about  PG&E's  lack  of  support  for  local  solar,  Ms.  Hale 
outlined  the  complex  and  often  difficult  relationship  with  the  private  utility.  In 
response  to  a  question  by  Connmissloner  Caen,  Ms.  Hale  then  discussed  the 
study  for  proposed  Newark  to  San  Francisco  Transmission  Line. 
Turning  next  to  Administration  and  Budget,  Ms.  Hale  outlined  the  anticipated 
need  to  bring  the  Power  Enterprise  up  to  a  level  needed  to  meet  the  projected 
work  load  posed  by  the  new  initiatives.  In  response  to  a  question  by 
Commissioner  Torres,  Ms.  Hale  discussed  the  planned  expansion  of  electric 
automobile  charging  stations.  (See  Attachment  A  January  20,  2011, 
Comnfiissioners'  questions  and  staff  responses) 

The  Commissioners  took  a  brief  recess  at  1 1 :30  A.M. 

The  Commission  returned  to  session  at  12:15  P.M. 

When  the  meeting  resumed,  a  member  of  the  public  requested  to  speak. 


Public  Comment 

Mr.  David  Pilpel,  recalled  the  contributions  made  by  the  Late  Commissioner 
Richard  Sklar  and  applauded  the  skillful  work  provide  by  the  S.F.P.U.C.  Finance 
Staff.  Mr.  Pilpel  lauded  the  Commission  taking  a  meaningful  look  at  a  existing 
program,  pointed  to  the  need  for  increased  rates  for  the  municipal  load,  urged 
expedition  of  the  Newark  to  San  Francisco  Transmission,  applauded  report  of 
specific  milestones  in  reports,  and  looked  forward  to  more  information  regarding 
use  of  the  old  powerhouse.  Additionally,  Mr.  Pilpel  suggested  consideration  of 
purchase  of  all  of  the  PG&E  Streetlights,  and  asked  concerning  funding  for  the 
Department  of  the  Environment  reported  on  page  24. 

Ms  Jeanine  Cotter,  Luminarc,  urged  that  the  Commissioners  retain  and  perhaps 
even  expand  funding  for  GoSolar  Sf  Program  citing  the  rapid  expansion  of  solar 
installations  within  the  city  as  well  as  the  local  business  and  employment  this 
program  had  provided.  Ms.  Cotter  pointed  out  this  program  had  proved  a 
foundation  for  the  future  growth  of  green  business  and  more  local  employment 
and  strongly  urged  full  funding  of  the  $5  million  budget  and  that  there  be  no 
reduction  in  funding. 


Staff  Presentation  Continued 

Resuming  her  presentation  Ms.  Hale  began  with  her  Capital  Budget  request 
noting  the  TransBay  Transmission  Cable.  In  response  to  follow-up  questions  by 
President  Vietor,  Vice  President  Moran,  and  Commissioner  Torres,  Ms.  Hale 
discussed  various  issues  related  to  the  PG&E  streetlights  and  concerning  the 
transition  to  our  own  new  LED  Streeltlighting  Program.  Deputy  City  Attorney 
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Noreen  Ambrose  also  noted  the  environmental  concerns  with  the  many  treated 
wood  utility  poles  currently  used  to  support  some  of  these  streetlights.  Mr. 
Harrington  proposed  to  bring  back  a  list  of  all  of  these  PG&E  related  items  to  the 
Commissioners. 

Ms.  Hale  next  discussed  the  costs  related  to  the  ocean  generation  project,  small 
solar  installations,  and  the  University  Mound  small  hydro  installation.  Next,  Ms 
Hale  discussed  the  GoSolarSF  Program.  In  response  to  questions  by  President 
Vietor  and  Vice  President  Moran,  Ms.  Hale  explained  why  staff  proposed  to  shift 
the  program  focus  emphasizing  low  income  and  non-profits  within  an  overall 
reduced  budget.  Mr.  Harrington  observed  that  while  the  need  and  demand  was 
still  strong  the  amount  of  funding  available  was  not.  Ms.  Hale  also  reported  that 
the  amounts  of  state  funding  were  dropping  as  well.  Vice  President  Moran  urged 
that  ways  be  found  to  focus  use  of  budgeted  program  funds  so  that  the  SFPUC 
could  recover  money  invested  perhaps  by  revisiting  the  legislation. 

Turning  next  to  Energy  Efficiency  Ms.  Hale  outlined  the  extensive  array  of 
ongoing  energy  efficacy  initiatives  being  proposed.  In  response  to  questions  by 
President  Vietor,  Ms.  Hale  discussed  how  our  energy  audits  were  prioritized. 
Deputy  General  Manager  Carlin  clarified  that  while  we  funded  General  Fund 
departments  audits  the  enterprise  departments  paid  for  theirs.  President  Vietor 
urged  staff  to  consider  ways  to  use  the  audits  to  encourage  greater  energy 
efficiencies. 

In  reply  to  a  question  by  Commissioner  Caen,  Mr.  Rydstrom  cited  examples  at 
the  Main  Library,  101  Grove  Street,  Department  of  Public  Heath  headquarters, 
and  in  the  Civic  Center  of  what  $1  million  invested  in  energy  efficiency  would 
fund.  In  response  to  follow-up  questions  from  Commissioners  Caen,  Torres  and 
President  Vietor,  Ms.  Hale  and  Mr.  Carlin  explained  that  some  elements  of  the 
Civic  Center  Sustainable  District  were  on  hold,  some  of  the  water  and 
wastewater  proposals  for  example,  while  others  such  as  energy  efficiency  were 
continuing. 

Deputy  City  Attorney  Noreen  Ambrose  also  noted  that  a  stormwater  grant  was 
still  going  forward  also  the  wind  powered  streetlight  pilot  project  as  well.  Mr. 
Harrington  suggested  that  perhaps  many  of  these  various  kinds  of  efforts  could 
be  rolled  together.  Vice  President  Moran  suggested  this  might  be  useful  for  the 
Enterprise  departments  but  not  so  much  for  the  General  Fund  departments. 
President  Vietor  recommended  that  an  effort  be  made  to  raise  the  profile  of  the 
energy  efficiency  work  being  done.  Commissioner  Caen  suggested  a  focus  on 
what  we  are  actually  doing  rather  than  the  grand  plan. 

Mr.  Rydstrom  found  this  last  point  to  be  a  good  lead  off  to  his  discussion  of  how 
capital  projects  were  being  matched  to  funds  available.  Calling  the 
Commissioner's  attention  to  Tab  4,  Mr.  Rydstrom  walked  them  through  the 
proposed  reductions  in  capital  spending  to  match  funding  available.  Mr. 
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Harrington  observed  that  this  was  not  just  about  more  streetlight  replacements 
and  then  less  repair  and  replacement  activity. 

In  response  to  a  question  by  Commissioner  Torres  regarding  why  so  much  for 
the  old  powerhouse,  Mr.  Harrington  recounted  the  lengthy  history  of 
consideration  for  its  reuse  given  its  prominence  in  the  area  and  historic 
significance.  There  followed  a  discussion  of  among  the  Commissioners  with  Ms. 
Hale  noting  use  of  potential  partners  as  was  done  on  the  TransBay  Transmission 
Cable. 

Next  the  Commissioners  reviewed  various  other  proposed  HHW&P  facilities  line 
items.  Mr.  Harrington  explained  that  costs  related  to  the  Mountain  Tunnel  could 
be  apportioned  as  a  result  of  a  1984  settlement  agreement  that  was  carried  over 
into  the  contract.  In  response  to  questions  by  President  Vietor  and 
Commissioner  Caen,  Ms.  Hannaford  explained  the  need  for  the  oil  containment 
upgrade  proposed  and  clarified  that  due  to  the  hydro  generation  activity  there 
was  no  oxygenation  issue  to  address. 

In  response  to  a  question  by  Vice  President  Moran,  Mr.  Rydstrom  reported  that 
there  would  be  no  need  for  any  Hetch  Hetchy  debt  if  there  were  no  General  Fund 
subsidy.  President  Vietor  and  Vice  President  Moran  recommended  that  staff 
identify  was  that  the  cost  of  this  subsidy  could  show  up  even  if  we  were  unlikely 
to  be  able  to  fully  address  it  in  this  budget  cycle.  That  way  at  lease  it  would  be 
on  record  for  the  Board  and  the  Mayor  to  see. 

Next  in  reply  to  questions  by  Vice  President  Moran,  Ms  Hale  explained  the 
various  types  of  power  rates  charged  different  customers  and  where  there  were 
opportunities  such  as  with  the  Moscone  Center  to  renegotiate  to  at  least  recover 
our  costs.  (See  Attachment  A  Jan  20,  201 1,  Commissioners'  questions  and  staff 
responses) 

In  conclusion  Mr.  Harrington  reminded  the  Commissioners  that  the  next  budget 
workshop  on  January  27,  2011,  would  also  include  regular  business  items  in 
addition  to  the  likely  approval  of  the  Calaveras  Dam  Replacement  Project 
Environmental  Impact  Report  and  would  begin  in  the  afternoon.  Additionally,  Mr. 
Harrington  noted  that  at  the  January  27,  201 1  meeting  the  Commissioners  could 
decide  to  continue  the  final  approval  of  the  proposed  budgets  and  plans  to  the 
regular  February  8,  201 1  meeting  and  cancel  the  schedule  February  3,  201 1 
budget  workshop  should  it  not  be  needed. 

In  response  to  a  question  by  Commissioner  Caen,  Mr.  Rydstrom  proposed  to 
send  out  the  responses  to  the  Commissioners'  questions  ahead  of  the  meeting. 


Page  8 


SFPUC  January  20,  2011 


4.  Consider  Motion  to  continue  this  agenda  item  to  a  special  meeting  noticed  for 
Ttiursday,  January  27,  2011,  for  further  hearings  and  possible  action. 

This  hearing  was  adjourned  at  1:50  P.M.  and  continued  by  Commissioner  Caen 
to  the  noticed  special  meeting  of  Thursday,  January  27,  2011. 

Michael  Housh 

Commission  Secretary 
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WATER 

Power 


San  Francisco  Public  Utilities  Commission 
City  and  County  of  San  Francisco 


Notice  of  Cancellation 


The  San  Francisco  Public  Utilities  Commission's  Regular 
Meeting  scheduled  for  Tuesday,  January  25,  2011, 
at  1:30  P.M  in  City  Hall,  Room  400  has  been 


The  following  regular  Meeting  of  the  San  Francisco  Public  Utilities 
Commission  is  scheduled  for  Tuesday,  February  8,  20U,  in 
Room  400,  City  Hall  beginning  at  1:30  P.M. 

Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 

Posted  -  January  18,  2011 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site;  www.sfwater.org. 
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WATER  Edwin  M  Lee 

1ST  e  WAT  c  a 

PowsR  MAYOR 

AGENDA 


SPECIAL  MEETING 

(Noticed  December  21,  2010) 
(Notice  Revised  January  12,  201 1) 
(Agenda  posted  January  21,  20 11) 

Thursday,  January  27,  2011 

1:00  PM 
1155  Market  Street,  Room  402 

NOTE  DIFFERENT  DAY/TIME/LOCATION 
THAN  REGULAR  MEETINGS 


Commissioners 

Francesca  Victor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 


Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room 402,  II 55  Market  Street,  San 
Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible 
MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to 
Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside 
parking  adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the 
Veterans  Building  at  401  Van  Ness  Avenue  adjacent  to  Da  vies  Hall  and  the  War  Memorial 
Complex. 

1 155  Market  Street  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  Assistive 
listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room  and  closed 
captioned  on  SFGTV.  Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make 
arrangements  for  any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting 
will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental 
illnesses,  multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help 
the  City  accommodate  these  individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  fiill  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people's  business.  This  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people's  review.  For  more  information  on  your  rights  under 
the  Sunshine  Ordinance  or  to  report  a  violation  of  the  ordinance,  contact  the  Sunshine  Ordinance 
Task  Force,  City  Hall,  Room  409,  I  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102- 
4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E-mail:  sotf@sfgov.org.  Copies 
of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City's  website  at  ww^w. sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the 
meeting  room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other 
similar  sound-producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative 
action  may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental 
Conduct  Code  §2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the 
Lobbyist  Ordinance,  please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness 
Avenue,  Suite  3900,  San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317; 
web  site  at  www.sfgov.org/ ethics. 
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1.  Call  to  Order 


2.  Roll  Call 


CLOSED  SESSION 

3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  Hsted 
below  as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 

5.  Conference  with  Legal  Counsel  -  Pursuant  to  CaHfomia  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2).  (Ambrose) 

Anticipated  Litigation:  As  Defendant. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION 
WILL  RECONVENE  IN  OPEN  SESSION. 

6.  Announcement  following  Closed  Session. 

7.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

8.  Communications 

a)  Advance  Calendar 

b)  Letter  Summary 

c)  Staff  Reports  (written  reports  sent  to  the  Commissioners) 

1 .  Quarterly  Audit  &  Performance  Review  Report 

2.  Quarterly  Budget  Report 

3.  Water  Supply  Agreement  Update 

9 .  Report  o  f  the  General  Manager 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION 
ARE  RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER 
OF  PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


(Rydstrom) 
(Rydstrom) 
(Rydstrom/Ritchie) 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are 
available  for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary, 
1 155  Market  Street,  1 1'*"  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:(415)  554-3424. 

CONSENT  CALENDAR 

10.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by 
a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these  items 
unless  a  member  of  the  Commission  or  the  pubHc  so  requests,  in  which  event  the 
matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:  Approve  the  project  manual  and  Construction  Task  Catalog 
®;  award  Contract  No.  JOC-22,  Job  Order  Contract,  Micro-LBE  Set  Aside,  General 
Building  (B-License),  San  Francisco/Peninsula/East  Bay,  for  a  not-to-exceed  amount 
of  51,000,000  to  the  lowest,  qualified,  responsible,  and  responsive  bidder.  Gold 
Spring  Construction  Company,  to  accompHsh  general  buildmg  construction  work  for 
all  San  Francisco  Public  Utilities  Commission  (SFPUC)  Enterprise  Operations  and 
Bureaus.  {Kelly) 


REGULAR  BUSINESS 

11.  Public  Hearing  to  adopt  schedules  of  rates  and  charges  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  Power  Enterprise  for  retail  electric  service  within  San 
Francisco  where  the  Power  Enterprise  has  been  designated  as  the  power 
provider.. (Persons  who  are  unable  to  attend  the  public  hearing  may  submit  to  the 
City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the  subject  of 
the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission  and 
will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to 
Michael  Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission, 
1155  Market  Street,  1 1*  Floor,  San  Francisco,  Cahfomia,  94103). 

{Rydstrom) 

12.  Discussion  and  possible  action  to  approve  the  plans  and  specifications;  and  award 
Water  Enterprise,  Water  System  Improvement  Program  Program-funded  Contract  No. 
WD-2596,  Harry  Tracy  Water  Treatment  Plant  (HTWTP)  Long-Term  Improvements, 
in  the  amount  of  $174,197,000,  to  the  lowest,  qualified,  responsible,  and  responsive 
bidder,  Kiewit  Infrastructure  West,  to  provide  treatment  process  improvements  and 
other  upgrades  to  the  plant  such  as  pipeline  distribution,  access,  and  site 
improvements.  (Labonte) 

13.  Discussion  and  possible  action  to  approve  Water  Enterprise,  Water  System 
Improvement  Program  ("WSIP")  Project  No.  CUW35302,  Seismic  Upgrade  of  BDPL 
Nos.  3&4  (the  "Project");  adopt  the  required  Cahfomia  Environmental  Quality  Act 
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("CEQA")  Findings,  including  a  Statement  of  Overriding  Considerations,  and  the 
Mitigation  Monitoring  and  Reporting  Program  ("MMRP");  and  authorize  the 
General  Manager  to  implement  the  Project,  in  compliance  with  the  Charter  and 
applicable  law,  and  subject  to  Board  of  Supervisors  approval  where  required, 
including  the  following: 

a.  In  compliance  with  Government  Code  Section  7260  et  seq.,  undertake  the  process 
for  possible  acquisition,  for  an  estimated  purchase  price  not  to  exceed  $  50,000  of 
a  temporary  easement  interest  in  real  property  located  in  the  City  of  Fremont,  as 
follows:  Assessor's  Parcel  No.  519-1410-011-00  owned  by  Masuru  and  Kyoko 
Hatsushi. 

b.  Negotiate  and  obtain  from  California  Department  of  Transportation  ("CalTrans"), 
Alameda  County  Water  District,  Alameda  County  Flood  Control  District,  Union 
Sanitary  District,  City  of  Fremont,  AT&T,  Alameda  County  and  Pacific  Gas  & 
Electric  Company  ("PG&E"),  as  necessary,  encroachment  permits,  real  estate 
licenses,  consents,  utility  relocation  agreements,  or  other  permits  or  agreements 
necessary  or  advisable  in  connection  with  proposed  Project  construction  activities, 
the  relocation  of  existing  utilities  owned  or  operated  by  any  such  entity  within  or 
adjacent  to  the  Project  area,  and/or  the  placement,  operation,  and  maintenance  of 
water  system  improvements  in  lands  owned  or  occupied  by  such  entities. 

c.  Exercise  any  City  or  San  Francisco  Public  Utilities  Commission  (SFPUC  or 
Commission)  right  under  any  deed,  easement,  lease,  permit,  or  license  as 
necessary,  and  negotiate  and  execute  with  owners  or  occupiers  of  property 
interests  or  utility  facilities  or  improvements  on,  along,  over,  under,  adjacent  to, 
or  in  the  vicinity  of  the  SFPUC's  right-of-way,  new  or  amended  easement,  lease, 
permit,  license,  encroachment-removal  or  other  project  related  agreements,  if 
necessary  for  the  Project. 

d.  Obtain  permits  or  approvals  from  state  and  federal  regulatory  agencies,  including 
but  not  limited  to:  U.S.  Army  Corps  of  Engineers,  State  Historic  Preservation 
Officer,  U.S.  Fish  &  Wildlife  Service,  CaHfomia  Department  of  Fish  and  Game, 
San  Francisco  Regional  Water  Quality  Control  Board,  Bay  Area  Air  Quality 
Management  District,  and  California  Department  of  Transportation. 

e.  Negotiate  and  execute  real  estate  agreements,  financial  assurance  instruments,  and 
conservation  easements  related  to  acquisition  and  implementation  of  habitat 
mitigation  sites,  if  necessary  for  the  Project. 

Notwithstanding  the  authority  granted  to  the  General  Manager  by  this  Resolution,  the 
General  Manager  is  not  authorized  to  dispose  of  any  real  property,  in  any  manner, 
including  by  sale,  trade  or  transfer,  without  approval  by  the  SFPUC  pursuant  to 
Charter  Section  8B124. 
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Implementation  actions  will  include  advertising  for  construction  bids  for  the  project 
and  potentially  for  compensatory  mitigation  habitat.  However,  the  Commission  will 
confirm  award  of  the  construction  contract(s)  at  a  future  date.  (Labonte) 

14.  Discussion  and  possible  action  to  approve  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)  Project  No.  CIJW37401,  Calaveras  Dam  Replacement 
Project  Variant  (CDRP  Variant  or  the  Project);  adopt  the  required  California 
Environmental  Quality  Act  (CEQA)  Findings,  including  a  Statement  of  Overriding 
Considerations,  and  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP);  and 
authorize  the  General  Manager  to  implement  the  Project,  in  compliance  with  the 
Charter  and  applicable  law,  and  subject  to  Board  of  Supervisors  approval  where 
required,  including  the  following: 

a.  Obtain  from  Alameda  County,  California  Department  of  Transportation  (Caltrans), 
City  of  Milpitas,  and  Santa  Clara  County,  as  necessary,  encroachment  permits, 
consents,  or  other  permits  for  temporary  construction  activities. 

b.  Exercise  any  City  or  San  Francisco  PubHc  Utilities  Commission  (SFPUC  or 
Commission)  right  under  any  deed,  easement,  lease,  permit,  or  license  as  necessary, 
and  negotiate  and  execute  with  owners  or  occupiers  of  property  interests  or  utility 
facilities  or  improvements  on,  along,  over,  under,  adjacent  to,  or  in  the  vicinity  of  the 
SFPUC's  watershed  lands  or  rights-of-way,  any  new  or  amended  easements,  leases, 
permits,  licenses,  encroachment-removals  or  other  project  related  agreements,  if 
necessary  for  the  Project. 

c.  Obtain  permits  or  approvals  by  state  and  federal  regulatory  agencies,  including  but 
not  Hmited  to:  U.S.  Army  Corps  of  Engineers,  State  Historic  Preservation  Officer, 
U.S.  Fish  &  Wildlife  Service,  National  Marine  Fisheries  Service,  Cahfomia 
Department  of  Fish  and  Game,  San  Francisco  Regional  Water  Quality  Control  Board, 
Bay  Area  Air  Quality  Management  District,  California  Department  of  Water 
Resources  -  Division  of  Safety  of  Dams,  Cahfornia  Department  of  Transportation, 
California  Department  of  Industrial  Relations  -  Division  of  Occupational  Safety  and 
Health,  and  California  Emergency  Management  Agency. 

d.  Negotiate  and  execute  real  estate  agreements,  financial  assurance  instruments,  and 
conservation  easements  related  to  acquisition  and  implementation  of  habitat 
mitigation  sites,  if  necessary  for  the  Project. 

e.  Negotiate  and  execute  any  construction  agreements  or  Memoranda  of  Agreement 
(MO A)  with  Alameda  and  Santa  Clara  Counties  related  to  traffic  control,  use  of 
county  roadways,  public  safety  and  general  coordination  of  Project  construction 
activities. 

f  Negotiate  and  execute  an  agreement  with  Pacific  Gas  and  Electric  Company  to 
perform  necessary  upgrades  to  an  existing  electrical  distribution  line  in  order  to 
provide  temporary  power  during  construction  to  the  project  site,  and  obtain  consent 
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from,  or  agreements  with,  other  entities  using  that  distribution  line,  if  necessary,  at  a 
cost  not  to  exceed  S2.5  million. 

g.  Negotiate  and  execute  an  agreement  with  East  Bay  Regional  Park  District  (EBRPD), 
as  necessary,  to  coordinate  as  to  EBRPD's  and  SFPUC's  respective  operations  in 
Sunol  Valley,  and  address  issues  related  to  construction  of  the  Calaveras  Dam 
Replacement  Project,  subject  to  any  required  approval  by  City's  Board  of  Supervisors 
(the  "Board");  provided,  however,  any  such  agreements  must  be  consistent  with 
SFPUC  plans  and  pohcies,  in  compliance  with  the  Charter  and  all  applicable  laws, 
and  in  such  form  approved  by  the  City  Attorney.. 

Notwithstanding  the  authority  granted  to  the  General  Manager  by  this  Resolution,  the 
General  Manager  is  not  authorized  to  dispose  of  any  real  property,  in  any  manner, 
including  by  sale,  trade  or  transfer,  without  approval  by  the  SFPUC  pursuant  to  Charter 
Section  8B124. 

Implementation  actions  will  include  advertising  for  construction  bids  for  the  project  and 
for  compensatory  mitigation  habitat.  However,  the  Commission  will  confirm  award  of 
the  construction  contract(s)  at  a  fliture  date.  (Labonte) 

PUBLIC  HEARING 

15.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  Fiscal  Year  FY  201 1-2012  and  FY  2012-13,  and  possible 
action.  (Persons  who  are  unable  to  attend  the  public  hearings  may  submit  to  the  City, 
by  the  time  the  proceedings  begin,  written  comments  regarding  the  subject  of  the 
hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission  and  will 
become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to 
Michael  Housh,  Commission  Secretary,  San  Francisco  PubHc  Utilities  Commission, 

1 155  Market  Street,  1 1*  Floor,  San  Francisco,  Cahfomia,  94103).  (Rydstrom) 

Staff  Recommendation:    Consider,  and  take  action  on,  the  proposed  Budgets  for  the 

enterprises  and  bureaus  of  the  San  Francisco  Pubhc 
Utilities  Commission  for  Fiscal  Year  201 1-2012  and  FY 
2012-2013,  (focusing  on  Infrastructure  and  Bureaus  of 
the  Public  Utilities  Commission  and  the  San  Francisco 
Public  Utilities  Commission  Efficiency  Plan,  budget 
questions,  and  follow-up  information  requests). 

16.  Consider  Motion  to  continue  the  budget  agenda  item  to  a  special  meeting  noticed  for 
Thursday,  February  3,  201 1,  or  for  the  regular  meeting  scheduled  for  Tuesday, 
February  8,  201 1,  for  further  budget  hearings  and  possible  action. 

ADJOURNMENT 


Page  7 


Special  SFPUC  January  27,  2011 


City  and  County  of  San  Francisco 

Public  Utilities  Commission 
1155  Market  Street,  ll'"  Floor 
San  Francisco,  CA  94103 


NOTICE 

The  Special  FY  2011-2012  and  FY  2012-2013  SFPUC  Commission  Budget 
Workshops  at  1155  Market  Street,  Room  402  are  scheduled  for  9:30  AM  on 
January  13th,  January  20'\  and  1:00  PM  on  January  27,  and  9:30  AM  on 
February  3'^''. 
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San  Francisco  Public  Utilities  Commission 
City  and  County  of  San  Francisco 


Edwin  M  Lee 

MAYOR 


MINUTES 

(Approved  March  8,  201 1 ) 

SPECIAL  MEETING 

Thursday,  January  27,  2011 

1:30  P.M. 
1155  Market  Street,  Room  402 
NOTE  DIFFERENT  DAY/TIME/LOCATION 
THAN  REGULAR  MEETINGS 
Commissioners 
Francesca  Vietor,  President 
Anson  B.  Moran,  Vice  President 
Ann  IVloller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 


Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
Extemal  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  otiier  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order:  1:37  P.M. 


2.  Present:  President  Francesca  Vietor,  Vice  President  Anson  B.  Moran, 

Commissioner  Ann  Moller  Caen  and  Commissioner  Vince  Courtney 

Commissioner  Art  Torres  was  excused. 

President  Vietor  announced  that  the  noticed  Closed  Session  and  related  motions 
were  taken  off  calendar. 

CLOSED  SESSION 

3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 


5.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code 
Section  54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d) 
(2).  (Ambrose) 

Anticipated  Litigation:  As  Defendant. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION 
WILL  RECONVENE  IN  OPEN  SESSION. 


6.    Announcement  following  Closed  Session. 


7.     Motion  regarding  whether  to  disclose  the  discussions  during  Closed 
Session. 

President  Vietor  invited  those  members  of  the  public  that  had  requested  a  public 
comment  opportunity  to  come  forward. 
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Public  Comment 

Mr.  Colin  Swan,  Skytech  Solar,  as  a  provider  of  solar  services  to  low  income 
homeowners,  expressed  support  for  the  continuation  of  GoSolarSF  noting  that 
his  company  had  installed  solar  on  125  homes  during  the  past  year  and  pointed 
out  that  this  excellent  program  has  not  only  provided  energy  savings  for  low  and 
fixed  income  residents  but  also  had  potential  to  expand  solar  availability  even 
more. 

Mr.  Jeff  Miller,  Alameda  Creek  Alliance,  commended  the  dedicated  hard  work 
and  cooperative  working  relationship  with  the  community  provided  by  the  SFPUC 
staff.  Mr.  Miller  called  particular  attention  to  the  efforts  related  to  steelhead 
restoration  and  the  provision  for  fish  ladders  and  screens  as  well  as  increased 
flows  to  facilitate  reestablishment  of  the  fisheries  in  the  creek.  Mr.  Miller  noted 
there  were  still  outstanding  issues  with  the  Sunol  Filter  Gallery  Project  to  resolve 
but  expressed  confidence  that  acceptable  solutions  could  be  found. 

President  Vietor  thanked  Mr.  Miller  for  his  hard  work  toward  achieving  shared 
success  on  this  very  critical  but  challenging  project. 

Mr.  Stacey  Reineccius,  Powergetics  Chairman,  supported  the  continuation  of 
GoSolarSF  noting  that  it  had  already  significantly  expanded  the  amount  of 
renewable  solar  power  being  generated  and  that  it  had  the  potential  to  support 
creation  of  ever  larger  amounts.  Mr.  Reineccius  suggested  that  staff  identify 
ways  to  include  GoSolarSF  in  its  planning  for  Community  Choice  Aggregation 
(CCA). 

President  Vietor  thanked  the  speakers  for  their  efforts  to  cooperatively  engage 
with  the  SFPUC  to  achieve  the  best  results  for  everyone. 


8.  Communications 

a)  Advance  Calendar 

b)  Letter  Summary 

c)  Staff  Reports  {written  reports  sent  to  the  Commissioners) 

1 .  Quarterly  Audit  &  Performance  Review  Report  (Rydstrom) 

2.  Quarterly  Budget  Report  {Rydstrom) 

3.  Water  Supply  Agreement  Update  {Rydstrom/Ritchie) 

No  Commissioner  had  any  comments  about  any  of  the  items  in  Communications. 


9.  Report  of  the  General  Manager 

General  Manager  Ed  Harrington  had  no  items  to  report  at  this  time. 
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CONSENT  CALENDAR 


10.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered 
to  be  routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be 
acted  upon  by  a  single  vote  of  the  Commission.  There  will  be  no  separate 
discussion  of  these  items  unless  a  member  of  the  Commission  or  the  public 
so  requests,  in  which  event  the  matter  will  be  removed  from  the  Consent 
Calendar  and  considered  as  a  separate  item. 

a)  Approve  the  project  manual  and  Construction  Task  Catalog  ®;  award 
Contract  No.  JOC-22,  Job  Order  Contract,  Micro-LBE  Set  Aside, 
General  Building  (B-License),  San  Francisco/Peninsula/East  Bay,  for  a 
not-to-exceed  amount  of  $1,000,000  to  the  lowest,  qualified,  responsible, 
and  responsive  bidder.  Gold  Spring  Construction  Company,  to 
accomplish  general  building  construction  work  for  all  San  Francisco 
Public  Utilities  Commission  (SFPUC)  Enterprise  Operations  and 
Bureaus.  (Kelly) 
Reso  11-0012 

There  was  no  public  comment 

In  response  to  Commissioners'  questions,  Mr.  Harrington  proposed  to  provide  a 
chart  outlining  each  Job  Order  Contracts  (JOC)  related  project. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Moran  to  approve 
the  Consent  Calendar  item;  Passed  (AYE  3-0  Vietor,  Moran  and  Caen) 
unanimously. 


REGULAR  BUSINESS 

President  Vietor  passed  over  Agenda  Item  #1 1  at  this  time  and  moved  to  take  up 
Agenda  Item  #12  out  of  order  next. 

12.  Discussion  and  possible  action  to  approve  the  plans  and  specifications; 
and  award  Water  Enterprise,  Water  System  Improvement  Program 
Program-funded  Contract  No.  WD-2596,  Harry  Tracy  Water  Treatment  Plant 
(HTWTP)  Long-Term  Improvements,  in  the  amount  of  $174,197,000,  to  the 
lowest,  qualified,  responsible,  and  responsive  bidder,  Kiewit  Infrastructure 
West,  to  provide  treatment  process  improvements  and  other  upgrades  to 
the  plant  such  as  pipeline  distribution,  access,  and  site  improvements.  (Labonte) 
Reso  11-0013 

Water  System  Improvement  Program  (WSIP)  Director  Julie  Labonte  outlined  the 
significance  of  this  key  project,  noting  that  it  was  awarded  at  $102  million  or  37% 
below  the  engineer's  estimates.  Ms.  Labonte  then  explained  how  staff  had 
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carefully  considered  a  six  point  bid  protest  and  had  found  it  to  be  without  merit 
recommending  approval  as  proposed. 

There  was  no  public  comment. 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Caen  to  adopt  the 
following  resolution;  Passed  (Aye  3-0  Vietor,  Moran  and  Caen)  unanimously. 

Vice  President  Moran  observed  that  were  Mr.  Jensen  present  he  would  applaud 
this  as  indeed  a  very  significant  milestone  having  been  achieved. 


13.  Discussion  and  possible  action  to  approve  Water  Enterprise,  Water  System 
Improvement  Program  ("WSIP")  Project  No.  CUW35302,  Seismic  Upgrade 
of  BDPL  Nos.  3&4  (the  "Project");  adopt  the  required  California 
Environmental  Quality  Act  ("CEQA")  Findings,  including  a  Statement  of 
Overriding  Considerations,  and  the  Mitigation  Monitoring  and  Reporting 
Program  ("MMRP");  and  authorize  the  General  Manager  to  implement  the 
Project,  in  compliance  with  the  Charter  and  applicable  law,  and  subject  to 
Board  of  Supervisors  approval  where  required,  including  the  following: 

a.  In  compliance  with  Government  Code  Section  7260  et  seq.,  undertake  the 
process  for  possible  acquisition,  for  an  estimated  purchase  price  not  to 
exceed  $  50,000  of  a  temporary  easement  interest  in  real  property  located 
in  the  City  of  Fremont,  as  follows:  Assessor's  Parcel  No.  519-1410-01 1-00 
owned  by  Masuru  and  Kyoko  Hatsushi. 

b.  Negotiate  and  obtain  from  California  Department  of  Transportation 
("CalTrans"),  Alameda  County  Water  District,  Alameda  County  Flood 
Control  District,  Union  Sanitary  District,  City  of  Fremont,  AT&T,  Alameda 
County  and  Pacific  Gas  &  Electric  Company  ("PG&E"),  as  necessary, 
encroachment  permits,  real  estate  licenses,  consents,  utility  relocation 
agreements,  or  other  permits  or  agreements  necessary  or  advisable  in 
connection  with  proposed  Project  construction  activities,  the  relocation  of 
existing  utilities  owned  or  operated  by  any  such  entity  within  or  adjacent  to 
the  Project  area,  and/or  the  placement,  operation,  and  maintenance  of 
water  system  improvements  in  lands  owned  or  occupied  by  such  entities. 

c.  Exercise  any  City  or  San  Francisco  Public  Utilities  Commission  (SFPUC 
or  Commission)  right  under  any  deed,  easement,  lease,  permit,  or  license 
as  necessary,  and  negotiate  and  execute  with  owners  or  occupiers  of 
property  interests  or  utility  facilities  or  improvements  on,  along,  over, 
under,  adjacent  to,  or  in  the  vicinity  of  the  SFPUC's  right-of-way,  new  or 
amended  easement,  lease,  permit,  license,  encroachment-removal  or 
other  project  related  agreements,  if  necessary  for  the  Project. 
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d.  Obtain  permits  or  approvals  from  state  and  federal  regulatory  agencies, 
including  but  not  limited  to:  U.S.  Army  Corps  of  Engineers,  State  Historic 
Preservation  Officer,  U.S.  Fish  &  Wildlife  Service,  California  Department  of 
Fish  and  Game,  San  Francisco  Regional  Water  Quality  Control  Board, 
Bay  Area  Air  Quality  Management  District,  and  California  Department  of 
Transportation. 

e.  Negotiate  and  execute  real  estate  agreements,  financial  assurance 
instruments,  and  conservation  easements  related  to  acquisition  and 
implementation  of  habitat  mitigation  sites,  if  necessary  for  the  Project. 

Notwithstanding  the  authority  granted  to  the  General  Manager  by  this  Resolution, 
the  General  Manager  is  not  authorized  to  dispose  of  any  real  property,  in  any 
manner,  including  by  sale,  trade  or  transfer,  without  approval  by  the  SFPUC 
pursuant  to  Charter  Section  8B124. 

Implementation  actions  will  include  advertising  for  construction  bids  for  the 
project  and  potentially  for  compensatory  mitigation  habitat.  However,  the 
Commission  will  confirm  award  of  the  construction  contract(s)  at  a  future  date. 

(Labonte) 

Reso  11-0014 

Ms.  Labonte  again  highlighted  the  extremely  complex  engineering  involved  with 
this  critical  system  reliability  project  and  outlined  the  innovative  ways  that  staff 
had  designed  the  project  to  secure  these  critical  pipelines  where  they  crossed 
the  Hayward  Fault  as  well  as  two  adjacent  major  highways  against  seismic  risk. 
Ms.  Labonte  next  reported  the  proposed  schedule  and  noted  that  a  sewer  line 
would  have  to  be  relocated  before  the  project  got  underway  in  March. 

There  was  no  public  comment. 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Moran  to  adopt  the 
following  resolution;  Passed  (AYE  3-0  Vietor,  Moran,  Caen)  unanimously. 

Returning  to  the  posted  order  the  Commissioners  next  took  up  Agenda  Item  #1 1 . 

1 1 .  Public  Hearing  to  adopt  schedules  of  rates  and  charges  of  the 

San  Francisco  Public  Utilities  Commission  (SFPUC)  Power  Enterprise  for 
retail  electric  service  within  San  Francisco  where  the  Power  Enterprise  has 
been  designated  as  the  power  provider.. (Persons  who  are  unable  to  attend  the 
public  hearing  may  submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments 
regarding  the  subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of 
the  Commission  and  will  become  a  part  of  the  official  public  record.  Written  comments  can 
be  sent  to  Michael  Housh,  Commission  Secretary,  San  Francisco  Public  Utilities 
Commission,  1155  Market  Street,  if  Floor,  San  Francisco,  California,  94103). 

(Rydstrom) 
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Assistant  General  Manager  &  Chief  Financial  Officer  Todd  Rydstrom  presented  a 
detailed  overview  of  how  these  proposed  retail  power  rates  would  encompass 
the  goals  and  greening  standards  requested  by  the  Comnnissioners.  Mr. 
Rydstrom  then  discussed  the  existing  and  new  customers  and  noted  that  the 
proposed  rates  would  go  into  effect  30  days  after  their  approval  unless  there  was 
action  by  the  Board  of  Supervisors. 

Mr.  Rydstrom  then  discussed  how  the  three  policy  imperatives  keep  rates  at  or 
10%  below  PG&E,  calculate  costs  of  service  with  and  without  the  General  Fund 
Subsidy,  and  size  the  greening  portfolio.  Vice  President  Moran  observed  that 
meeting  the  PG&E  rates  and  fully  illuminating  the  choices  available  were  key 
challenges  in  this  process.  Vice  President  Moran  additionally  noted  that  ways  to 
recapture  profits  in  order  to  be  able  to  fund  needed  improvements  was  also 
essential. 

In  response  to  a  question  by  Vice  President  Moran  as  how  to  show  clearly  the 
cost  of  the  General  Fund  subsidies  and  clearly  report  the  record  of  revenues  lost 
so  as  to  be  visible  to  the  Mayor,  the  Board,  and  the  Budget  Analyst,  Mr. 
Rydstrom  noted  it  could  be  shown  as  changes  of  two  cents  up  on  one  side  and 
down  on  the  other.  Mr.  Harrington  observed  that  it  could  be  done  to  show  on 
slide  #6  the  impact  against  meeting  PG&E  rates  or  against  amounts  available  for 
green  power  or  infrastructure.  Vice  President  Moran  emphasized  that  we  must 
make  the  most  of  any  opportunities  to  make  how  much  this  really  costs  very 
clear.  President  Vietor  noted  additionally,  that  doing  so  might  provide  the  first 
step  on  a  road  to  full  cost  recovery.  President  Vietor  also  emphasized  the 
importance  of  making  clear  our  focus  on  energy  efficiency  and  conservation. 
President  Vietor  noted  it  could  be  useful  to  set  cost  recovery  as  a  clear  policy 
objective  going  forward.  Mr.  Rydstrom  suggested  this  could  be  called  out 
specifically  in  the  annual  budget.  Vice  President  Moran  proposed  there  be  a 
future  discussion  on  how  to  take  on  the  General  Fund  Subsidy. 

In  response  to  a  question  by  President  Vietor,  Mr.  Rydstrom  reported  that 
although  reduced,  our  funding  for  energy  efficiency/conservation  was  still  more 
than  double  the  percent  typical  for  similar  sized  utilities. 

Vice  President  Moran  proposed  delaying  taking  action  on  this  item  and  requested 
drafting  of  amendments  to  the  resolution  clarifying  the  effective  dates  for  the 
annual  power  rates  adjustments  beginning  in  July  2012  ongoing  until  July  2016 
with  reporting  to  the  Commission. 

President  Vietor  then  continued  discussion  of  the  public  hearing  on  this  matter  to 
the  regular  Commission  meeting  scheduled  for  February  8'^. 

The  Commissioners  then  skipped  over  agenda  item  #14  and  took  up  the 
scheduled  3'"''  Budget  Workshop  Hearing.  Commissioner  Caen  assumed  the 
Chair. 
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PUBLIC  HEARING 


15.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital 
Budgets  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San 
Francisco  Public  Utilities  Commission  for  Fiscal  Year  FY  201 1-2012  and  FY 
2012-13,  and  possible  action.  (Persons  who  are  unable  to  attend  the  public 
hearings  may  submit  to  the  City,  by  the  time  the  proceedings  begin,  written 
comments  regarding  the  subject  of  the  hearing.  These  comments  will  be 
brought  to  the  attention  of  the  Commission  and  will  become  a  part  of  the 
official  public  record.  Written  comments  can  be  sent  to 
Michael  Housh,  Commission  Secretary,  San  Francisco  Public  Utilities 
Commission,  1155  Market  Street,  1l"^  Floor,  San  Francisco,  California, 
94103.  (Rydstrom) 

Staff  Recommendation:  Consider,  and  take  action  on,  the  proposed  Budgets 

for  the  enterprises  and  bureaus  of  the  San 
Francisco  Public  Utilities  Commission  for  Fiscal 
Year  2011-2012  and  FY  2012-2013,  (focusing  on 
Infrastructure  and  Bureaus  of  the  Public  Utilities 
Commission  and  the  San  Francisco  Public  Utilities 
Commission  Efficiency  Plan,  budget  questions,  and 
follow-up  information  requests). 

In  response  to  a  question  by  Commissioner  Caen,  Mr.  Rydstrom  reported  that 
written  responses  to  each  of  the  Commissioners'  budget  questions  would  be 
provided.  Mr.  Rydstrom  then  took  up  the  Bureaus  proposed  budgets  presenting 
a  detailed  overview.  Mr.  Rydstrom  noted  again  a  relatively  flat  budget  and  called 
attention  to  the  challenges  of  succession  planning  for  Human  Resources, 
pointing  to  the  potentially  very  large  number  of  retirements  across  the  agency  in 
the  next  few  years.  Mr.  Rydstrom  called  attention  in  particular  to  the  fact  that 
Customer  Service  was  responding  to  a  21%  increase  In  customer  volume  with 
the  same  efficiency  and  with  the  existing  staffing.  Additionally,  Mr.  Rydstrom 
pointed  to  the  SFPUC's  very  strong,  perhaps  the  strongest  in  the  City,  audit 
program.  Next  Mr.  Rydstrom  outlined  fleet  management,  reporting  80%  were 
equipped  with  GPS,  and  noted  a  new  line  item  required  to  meet  the  cost  of 
permits  from  the  San  Francisco  Municipal  Transportation  Agency  (SF  MTA)  for 
our  vehicles. 

In  response  to  questions  by  Commissioner  Caen  and  President  Vietor,  Mr. 
Rydstrom  explained  with  was  a  means  to  provide  the  SFMTA  with  additional 
revenues.  In  response  to  a  question  by  Vice  President  Moran,  Mr.  Harrington 
explained  these  permits  did  not  apply  to  on  site  working.  In  response  to  a  query 
by  Vice  President  Moran  as  to  any  SFMTA  response  to  us  regarding  receiving  a 
credit  for  this  against  our  cost  of  service  for  providing  them  power,  Mr.  Harrington 
noted  the  question  had  been  asked  but  not  answered.  Mr.  Harrington  also  noted 
the  benefits  of  transition  to  use  of  bio-diesel  in  greening  the  fleet. 
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Commissioner  Vince  Courtney  joined  tlie  meeting  at  2:10  P.IVI. 

IVIr.  Rydstrom  tlien  took  the  proposed  reorganization  of  tlie  Real  Estate  Division 
and  the  proposed  addition  of  a  Records  Manager  to  Business  Services  providing 
bacl<ground  details  and  related  issues.  In  response  to  a  question  by 
Commissioner  Caen,  Mr.  Rydstrom  explained  that  the  new  real  estate 
classifications  proposed  were  to  address  areas  of  expertise  that  were  found  to  be 
needed  as  a  result  of  several  Controller's  audits  which  had  identified  deficiencies 
in  aspects  of  the  Real  Estate  Division's  activities.  In  response  to  questions  by 
President  Vietor,  Mr.  Harrington  and  Mr.  Rydstrom  briefly  discussed  the  audit 
findings. 

Assistant  General  Manager  of  External  Affairs  Juliet  Ellis  then  presented  an 
overview  of  External  Affairs'  proposed  budgets  and  called  attention  to  its 
achievements  during  the  past  year,  calling  particular  attention  to  the  significant 
progress  made  toward  establishing  a  Community  Benefits  Program.  Ms.  Ellis 
outlined  changes  under  consideration  to  expand  positions  related  to  Community 
Benefits. 

Next  Ms.  Ellis  detailed  ongoing  legislative  activities  both  at  the  state  and  federal 
level  and  briefly  spoke  about  sustainability  planning,  as  well  as  reported  the 
excellent  work  being  done  by  Communications  staff.  Ms.  Ellis  reported  that  there 
would  be  a  more  detailed  report  by  the  legislative  representatives  in  March  and 
the  likely  focus  would  be  matters  related  to  rule  making,  protecting  our  water 
rights,  and  advocacy  with  regulatory  agencies.  In  reply  to  a  question  by 
President  Vietor,  Deputy  General  Manager  Carlin  confirmed  that  Federal  Energy 
Regulatory  Commission  (FERC)  re-licensing  would  be  a  priority. 

At  2:40  P.M.  Mr.  Harrington  informed  the  Commissioners  that  the  Planning 
Commission  had  just  unanimously  approved  the  Calaveras  Dam  Replacement 
Project. 

Ms.  Ellis  then  outlined  the  proposed  restructured  External  Affairs  and  discussed 
special  new  programs  such  as  Global  tap.  In  reply  to  questions  by  President 
Vietor,  Ms.  Ellis  outlined  the  more  extensive  partnering  with  schools  including  the 
San  Francisco  Unified  School  District  and  with  foundations  for  expanded  water 
education  that  was  being  proposed.  Additionally,  Ms.  Ellis  explained  how  the 
staffing  was  planned  to  address  Community  Benefits  across  the  full  spectrum  of 
its  activities.  President  Vietor  also  suggested  this  be  integrated  with  the  ongoing 
Garden  Projects  as  well  as  future  local  food  growing  initiatives.  Ms.  Ellis  noted 
that  several  pilot  programs  in  these  areas  were  being  considered. 

Public  Comment 

Ms.  Sharon  Jenkins,  Local  21,  expressed  her  union's  concerns  with  the  proposed 
position  reclassifications  in  the  Real  Estate  Division,  suggested  this  could  mean 
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salary  reductions  for  some  workers,  and  asked  that  they  be  provided  with 
additional  information  concerning  the  proposed  changes. 

Commission  Discussion 

In  response  to  questions  by  Commissioner  Courtney,  Mr.  Harrington  further 
described  the  kinds  of  work  in  the  proposed  new  real  estate  classifications.  In 
response  to  questions  by  President  Vietor,  Mr.  Harrington  discussed  in  greater 
detail  the  kinds  of  deficiencies  and  particular  issues  that  the  proposed  real  estate 
reorganization  was  intended  to  address.  Mr.  Harrington  emphasized  that  the 
proposed  changes  were  focused  to  remedy  the  specific  deficiencies  which  the 
audits  had  identified  that  related  more  to  audit  and  contracts  management  rather 
real  estate  development  issues,  work  that  was  done  by  other  staff.  In  response 
to  a  query  by  Vice  President  Moran,  Mr.  Harrington  confirmed  all  that  was  being 
proposed  was  done  in  accordance  with  Civil  Service  procedures  and  Department 
of  Human  Resources  reviews. 

The  Commission  took  a  brief  recess  at  3:45  P.M. 
The  Commission  returned  to  session  at  3:55  P.M. 

Turning  aside  from  the  Budget,  as  the  Planning  Commission  had  acted  to 
approve  the  Calaveras  Dam  Replacement  Project,  the  Commissioners  next  took 
up  this  long  anticipated  item  up  out  of  order. 


14.  Discussion  and  possible  action  to  approve  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)  Project  No.  CUW37401,  Calaveras  Dam 
Replacement  Project  Variant  (CDRP  Variant  or  the  Project);  adopt  the 
required  California  Environmental  Quality  Act  (CEQA)  Findings,  including  a 
Statement  of  Overriding  Considerations,  and  the  Mitigation  Monitoring  and 
Reporting  Program  (MMRP);  and  authorize  the  General  Manager  to 
implement  the  Project,  In  compliance  with  the  Charter  and  applicable  law, 
and  subject  to  Board  of  Supervisors  approval  where  required,  including  the 
following: 

a.  Obtain  from  Alameda  County,  California  Department  of  Transportation 
(Caltrans),  City  of  Milpitas,  and  Santa  Clara  County,  as  necessary, 
encroachment  permits,  consents,  or  other  permits  for  temporary  construction 
activities. 

b.  Exercise  any  City  or  San  Francisco  Public  Utilities  Commission  (SFPUC  or 
Commission)  right  under  any  deed,  easement,  lease,  permit,  or  license  as 
necessary,  and  negotiate  and  execute  with  owners  or  occupiers  of  property 
interests  or  utility  facilities  or  improvements  on,  along,  over,  under,  adjacent 
to,  or  in  the  vicinity  of  the  SFPUC's  watershed  lands  or  rights-of-way,  any  new 
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or  amended  easements,  leases,  permits,  licenses,  encroachment-removals  or 
other  project  related  agreements,  if  necessary  for  the  Project. 

c.  Obtain  permits  or  approvals  by  state  and  federal  regulatory  agencies, 
including  but  not  limited  to:  U.S.  Army  Corps  of  Engineers,  State  Historic 
Preservation  Officer,  U.S.  Fish  &  Wildlife  Service,  National  Marine  Fisheries 
Service,  California  Department  of  Fish  and  Game,  San  Francisco  Regional 
Water  Quality  Control  Board,  Bay  Area  Air  Quality  Management  District, 
California  Department  of  Water  Resources  -  Division  of  Safety  of  Dams, 
California  Department  of  Transportation,  California  Department  of  Industrial 
Relations  -  Division  of  Occupational  Safety  and  Health,  and  California 
Emergency  Management  Agency. 

d.  Negotiate  and  execute  real  estate  agreements,  financial  assurance 
instruments,  and  conservation  easements  related  to  acquisition  and 
implementation  of  habitat  mitigation  sites,  if  necessary  for  the  Project. 

e.  Negotiate  and  execute  any  construction  agreements  or  Memoranda  of 
Agreement  (MOA)  with  Alameda  and  Santa  Clara  Counties  related  to  traffic 
control,  use  of  county  roadways,  public  safety  and  general  coordination  of 
Project  construction  activities. 

f.  Negotiate  and  execute  an  agreement  with  Pacific  Gas  and  Electric  Company 
to  perform  necessary  upgrades  to  an  existing  electrical  distribution  line  in 
order  to  provide  temporary  power  during  construction  to  the  project  site,  and 
obtain  consent  from,  or  agreements  with,  other  entities  using  that  distribution 
line,  if  necessary,  at  a  cost  not  to  exceed  $2.5  million. 

g.  Negotiate  and  execute  an  agreement  with  East  Bay  Regional  Park  District 
(EBRPD),  as  necessary,  to  coordinate  as  to  EBRPD's  and  SFPUC's 
respective  operations  in  Sunol  Valley,  and  address  issues  related  to 
construction  of  the  Calaveras  Dam  Replacement  Project,  subject  to  any 
required  approval  by  City's  Board  of  Supervisors  (the  "Board");  provided, 
however,  any  such  agreements  must  be  consistent  with  SFPUC  plans  and 
policies,  in  compliance  with  the  Charter  and  all  applicable  laws,  and  in  such 
form  approved  by  the  City  Attorney.. 

Notwithstanding  the  authority  granted  to  the  General  Manager  by  this  Resolution, 
the  General  Manager  is  not  authorized  to  dispose  of  any  real  property,  in  any 
manner,  including  by  sale,  trade  or  transfer,  without  approval  by  the  SFPUC 
pursuant  to  Charter  Section  8B124. 

Implementation  actions  will  include  advertising  for  construction  bids  for  the 
project  and  for  compensatory  mitigation  habitat.  However,  the  Commission  will 
confirm  award  of  the  construction  contract(s)  at  a  future  date.  (Labonte) 
Reso  11-0015 
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WSIP  Director  Julie  Labonte  expressed  her  great  happiness  that  this  long 
awaited  and  most  critical  project  had  finally  after  years  of  preparation  and 
discussion  arrived  at  this  point.  Ms.  Labonte  called  attention  to  the  historic  nature 
of  the  existing  dam  and  discussed  the  very  significant  role  its  full  storage  capacity 
played  in  the  management  of  our  entire  water  system.  Ms  Labonte  applauded  all 
of  the  many  people  whose  tireless  and  dedicated  efforts  over  many  years  had 
brought  this  critical  project  to  this  happy  moment.  Ms  Labonte  called  attention  to 
the  many  details  related  to  bringing  this  project  forward  the  complex  fisheries, 
naturally  occuring  asbestos  conditions,  the  need  for  flow  releases  and 
accommodations  for  this  fish.  In  particular,  Ms.  Labonte  cited  the  efforts  of 
Project  Manager  Dan  Wade.  Wrapping  up,  Ms  Labonte  noted  that  there  still 
remained  many  challenges  and  further  steps  to  complete,  including  final 
permitting  and  continued  close  cooperation  with  local  authorities  to  bring  this 
project  to  a  successful  conclusion. 

President  Vietor  commended  Ms.  Labonte  and  her  team  for  achieving  such  a 
outstanding  result  on  this  crucial  and  challenging  project  that  was  seen  as 
positive  by  everyone. 

Public  Comment 

Jessie  Raeder,  Bay  Area  Water  Supply  Conservation  and  the  Tuolumne  River 
Trust,  recalled  the  extensive  cooperative  effort  between  the  Tuolumne  Trust  and 
SFPUC  Staff  to  achieve  everyone's  desired  result.  In  particular,  Ms  Raeder 
lauded  Julie  Labonte,  Dan  Wade,  Steve  Ritchie,  Tim  Ramirez,  and  Deputy 
General  Manager  Michael  Carlin,  and  General  Manager  Harrington  for 
demonstrating  real  commitment  to  taking  environmental  policies  seriously. 

Andy  Slivka,  Alameda  Carpenters  Union,  Local  #713,  applauded  this  very 
important  project  and  urged  that  work  begin  as  soon  as  possible,  noting  that  this 
vital  project  would  provide  a  very  significant  number  of  new  regional  jobs  during 
this  time  of  economic  difficulties. 

Ted  Radosevich,  East  Bay  Regional  Parks  District,  applauded  the  collaborative 
work  provided  by  Dan  Wade  and  Tim  Ramirez  and  noted  that  everyone  was 
close  to  final  agreement  that  would  work  out  details  of  what  needed  to  be 
addressed  during  construction.  Mr.  Radosevich  expressed  support  for  approval 
of  the  project  and  looked  forward  to  continued  close  cooperation. 

Michael  Lozeau,  Northern  California  Regional  Council  Carpenters  Union, 
expressed  strong  support  for  approval  of  the  project  calling  attention  to  the 
outstanding  work  that  had  met  the  needs  of  the  environment  and  fisheries  as  well 
as  the  critical  seismic  and  functional  need  for  a  replacement  dam  creating  a  win- 
win  for  all. 
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Mr.  Harrington  noted  that  this  next  step  seems  so  simple  in  the  end  but  was  in 
fact  the  result  of  countless  years  of  skilled  and  dedicated  work  on  the  part  of 
WSIP  Director  Julie  Labonte,  Project  Manager  Dan  Wade,  Assistant  General 
Manager  of  Water  Steve  Ritchie,  Deputy  General  Manager  Michael  Carlin, 
Natural  Resources  Manager  Tim  Ramirez,  Environmental  Project  Manager  Craig 
Freeman  and  many  environmentalists  and  labor  partners. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Courtney  to  adopt 
the  following  resolution;  passed  (AYE  4-0  Vietor,  Moran,  Caen  and  Courtney) 
unanimously. 

The  Commissioner  then  returned  to  the  Budget  discussions  taking  up  the 
proposed  Infrastructure  Budget. 

Assistant  General  Manager  of  Infrastructure  Harlan  Kelly  then  outlined  the 
proposed  Infrastructure  budget.  In  reply  to  questions  by  Commissioner  Caen, 
Mr.  Kelly  explained  that  planning  provided  for  only  filling  positions  as  they  were 
needed  thus  maintaining  flexibility  to  allocate  staffing  to  meet  current  needs  as 
well  as  provide  a  means  matched  to  the  10  year  capital  Plan  to  retain  critically 
needed  skills  sets  as  one  set  of  project  were  completed  and  other  ramped  up. 
Mr.  Kelly  also  called  attention  to  two  recent  highly  favorable  program  audits  that 
demonstrated  that  the  procedures  and  systems  in  place  were  doing  their  jobs  as 
intended. 

In  response  to  questions  by  Vice  President  Moran,  Mr.  Kelly  explained  the 
planned  transition  from  currently  80%  WSIP  related  work  toward  the  next  focus 
on  the  Sewer  System  Improvement  Program  (SSiP).  Mr.  Kelly  noted  that  with 
the  new  program  there  would  also  be  a  mix  of  in-house  staff  and  use  of 
specialized  consultants  where  there  was  a  particular  need.  Mr.  Carlin  pointed 
out  that  the  in  city  SSIP  work  was  more  expensive  to  do  per  project,  but  they 
were  also  less  spread  out  and  could  be  paced  over  time. 

Mr.  Kelly  explained  that  a  key  difference  was  that  the  SSIP  work  was 
concentrated  in  the  City  and  therefore  were  higher  cost  projects  they  would 
actually  require  less  staffing. 

In  response  to  questions  by  Commissioner  Caen  and  Vice  President  Moran,  Mr. 
Kelly  discussed  how  overtime  was  factored  into  contracts  In  response  to 
questions  by  President  Vietor,  Mr.  Harrington  discussed  various  options  under 
consideration  for  the  Contractor's  Assistance  Center.  Mr.  Harrington  noted  what 
would  be  ideal  was  to  facilitate  matching  up  contractors  seeking  contracts  and 
local  workers  seeking  jobs  with  projects  as  they  were  coming  online.  Mr. 
Harrington  also  noted  staff  were  looking  at  ways  to  unbundle  contracts  and  make 
the  process  easier  for  smaller  contractors  to  successfully  bid  on  and  be  awarded 
contracts. 
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In  response  to  Commissioner  Caen,  IVIr.  Rydstrom  then  briefly  went  over  the 
budget  summary  and  addressed  how  "bumping"  could  impact  the  proposed 
positions  changes.  Mr.  Harrington  explained  how  the  system  worked  based  on 
bumping  rights  tied  to  position  classifications  across  city  departments  and  with 
seniority.  Vice  President  Moran  reiterated  the  importance  of  staff  bringing  back 
to  the  Commissioners  ways  to  highlight  the  impact  of  the  General  Fund  subsidy 
for  power  rates.  President  Vietor  requested  that  as  the  budget  went  forward  in 
the  next  steps  toward  final  approval  by  the  Board  and  the  Mayor,  that  staff  bring 
updates  back  to  the  Commissioners.  Mr.  Harrington  proposed  to  do  so. 


16.  Consider  Motion  to  continue  the  budget  agenda  Item  to  a  special  meeting 
noticed  for  Thursday,  February  3,  201 1 ,  or  for  the  regular  meeting 
scheduled  for  Tuesday,  February  8,  201 1 ,  for  further  budget  hearings  and 
possible  action. 

Moved  by  Commissioner  Caen,  seconded  by  President  Vietor  to  cancel  the 
scheduled  February  3'*^  Budget  workshop  and  continue  this  Budget  Public 
Hearing  to  the  regular  meeting  of  February  8'^  passed  (4-0  AYE  Vietor,  Caen, 
Moran  and  Courtney)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at 
4:15  P.M.,  and  the  public  hearing  continued  to  February  8,  2011. 


Michael  Housh 
Commission  Secretary 
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SFPUC  January  27,  2011 


City  and  County  of  San  Francisco 

Public  Utilities  Commission 
1155  Market  Street,  11*''  Floor 
San  Francisco,  CA  94103 


NOTICE 

The  Special  FY  2011-2012  and  FY  2012-2013  SFPUC  Commission  Budget 
Workshops  at  1155  Market  Street,  Room  402  are  scheduled  for  9:30  AM  on 
January  13th,  January  20'^  and  1:00  PM  on  January  27,  and  9:30  AM  on 
February  3'". 
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SFPUC  January  27,  2011 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.        1 1-0012 


WHEREAS,  Contract  No.  JOC-22,  Job  Order  Contract,  Micro-LBE  Set  Aside,  General 
Building  (B-License),  San  Francisco/Peninsula/East  Bay,  was  advertised  on  November  1,  2010; 
and 

WHEREAS,  The  not-to-exceed  amount  is  $1,000,000  with  a  guaranteed  minimum 
amount  of  $50,000  for  this  construction  contract  to  accomplish  general  building  construction 
work  for  all  San  Francisco  Public  Utilities  Commission  (SFPUC)  enterprises,  operations  and 
bureaus;  and 

WHEREAS,  The  contract  duration  is  two  years;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemption,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental .  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  December  2,  2010;  and 

WHEREAS,  SFPUC  staff  review  of  the  bid  for  qualifications,  responsibility,  and 
responsiveness  resulted  in  the  establishment  of  Gold  Spring  Construction  as  the  lowest, 
qualified,  responsible,  and  responsive  bidder;  and 

WHEREAS,  The  Award  Criteria  Figure  from  Gold  Spring  Construction  was  1.1675;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subcontracting  goal  and  bid  discount 
do  not  apply  to  Micro-LBE  Set  Aside  Contracts;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  two  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funding  will  be  available  from  various  SFPUC  Enterprise  Funds  when  Task 
Orders  are  issued;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  Project  Manual  and 
Construction  Task  Catalog  ®  and  awards  Contract  No.  JOC-22,  Job  Order  Contract  for  Micro- 
LBE,  General  Building  (B-License),  San  Francisco/Peninsula/East  Bay,  for  a  not-to-exceed 
amount  of  $1,000,000  with  minimum  guaranteed  amount  of  $50,000  to  the  lowest,  qualified, 
responsible,  and  responsive  bidder.  Gold  Spring  Construction  Company. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  27,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0013 


WHEREAS,  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)  Program- 
fimded  Contract  No.  WD-2591  Harry  Tracy  Water  Treatment  Plant  (HTWTP)  Long-Term 
Improvements  was  advertised  on  October  17,  2010;  and 

WHEREAS,  The  baseline  budget  amount  is  $268,943,000  and  the  Engineer's  Estimate  is 
$235,250,000  for  this  construction  contract  work  to  upgrade  treatment  processes  and  provide 
seismic,  structural  and  site  improvements  at  the  HTWTP;  and 

WHEREAS,  The  contract  duration  is  1,455  consecutive  calendar  days;  and 

WHEREAS,  Five  bids  were  received  and  opened  publicly  on  December  16,  2010;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  and 
responsiveness  resulted  in  the  establishment  of  Kiewit  Infrastructure  West  as  the  lowest, 
qualified,  responsible,  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  8.0%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW36701,  Harry  Tracy  Water 
Treatment  Plant  Long-Term  Improvements;  and 

WHEREAS,  The  Final  EIR  (FEIR)  for  this  Project  was  certified  by  the  San  Francisco 
Planning  Commission  on  October  14,  2010,  by  Motion  No.  18197;  and 

WHEREAS,  On  October  15,  2010,  the  San  Francisco  Public  Utilities  Commission 
(SFPUC),  by  Resolution  No.  10-0176,  approved  the  Project  and  adopted  findings,  including  a 
Statement  of  Overriding  Considerations,  (CEQA  findings)  and  a  Mitigation  Monitoring  and 
Reporting  Program  (MMRP)  required  by  the  California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  The  Project  files,  including  the  FEIR  and  SFPUC  Resolution  No.  10-0176 
have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Commission;  and 


WHEREAS,  The  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR,  the  findings  contained  in  SFPUC  Resolution  No.  10-0176  and  all  written  and  oral 
information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SFPUC, 
and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED,  The  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a 
whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  to  approve  and  award  Water  Enterprise  Water  System  Improvement  Program 
Program-fianded  Contract  No.  WD-2596,  Harry  Tracy  Water  Treatment  Plant  Long-Term 
Improvements,  and  incorporates  the  CEQA  findings  contained  in  Resolution  No.  10-0176, 
including  the  MMRP  and  Statement  of  Overriding  Considerations  by  this  reference  thereto  as 
though  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  finds  that  since  the  FEIR  was  finalized,  there 
have  been  no  substantial  project  changes  and  no  substantial  changes  in  project  circumstances  that 
would  require  major  revisions  to  the  FEIR  due  to  die  involvement  of  new  significant 
environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant  impacts, 
and  there  is  no  new  information  of  substantial  importance  that  would  change  the  conclusions  set 
forth  in  the  FEIR;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications;  and  awards  Water  Enterprise  Water  System  Improvement  Program  Program- 
fiinded  Contract  No.  WD-2596,  Harry  Tracy  Water  Treatment  Plant  Long-Term  Improvements, 
in  the  amount  of  $174,197,000,  to  the  lowest,  qualified,  responsible,  and  responsive  bidder, 
Kiewit  Infrastructure  West. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  27,  2011  


Secretary,  Public  utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0014  

WHEREAS,  San  Francisco  Public  Utilities  Commission  ("SFPUC")  staff  has  developed 
a  project  description  under  the  Water  System  Improvement  Program  ("WSIP")  for  the 
improvements  to  the  regional  water  supply  system,  otherwise  known  as  Project  No.  CUW35302 
Seismic  Upgrade  of  Bay  Division  Pipeline  (BDPL)  Nos.  3  &  4  (the  "Project");  and 

WHEREAS,  The  objectives  of  the  Project  are  to: 

•  Reduce  the  potential  effects  of  a  catastrophic  failure  of  BDPL  Nos.  3  and  4  where 
they  cross  the  Hayward  fault  in  order  to  protect  these  vital  lifelines  (Mission 
Boulevard,  1-680,  and  the  new  BDPL  No.  3X), 

•  Design  the  proposed  BDPL  No.  3X  to  be  functional  within  24  hours  of  a  seismic 
event. 

•  Deliver  basic  service  to  the  East/South  Bays,  Peninsula,  and  San  Francisco  within  24 
hours  of  a  major  earthquake.  Basic  service  is  defined  as  average  winter-month  usage, 
and  the  performance  objective  for  the  Bay  Division  regional  system  (described  in 
Chapter  2,  Section  2.1.3,  Bay  Division  Regional  Water  System  Facilities)  is  229  mgd. 
The  performance  objective  is  to  provide  delivery  to  at  least  70  percent  of  the  turnouts 
(i.e.,  water-diversion  connecting  points  from  the  regional  system  to  customers)  in 
each  region,  with  104,  44,  and  81  mgd  delivered  to  East/South  Bays,  Peninsula,  and 
San  Francisco  regions,  respectively. 

•  Design  and  upgrade  facilities  to  meet  average-day  demand  for  the  Bay  Division 
regional  system  of  up  to  300  mgd  within  30  days  of  a  major  earthquake;  and 

WHEREAS,  For  the  southern  point  of  connection  of  new  BDPL  No.  3X  to  existing 
BDPL  No.  3,  two  approaches  to  construction  of  this  cormection  have  been  considered  and 
analyzed  in  the  Final  EIR.  Under  Approach  1,  construction  of  the  pipeline  would  involve 
crossing  Agua  Fria  Creek  using  either  trenchless  or  open-cut  construction.  Under  Approach  2, 
while  there  would  not  be  a  need  for  a  permanent  pipeline  crossing  of  Agua  Fria  Creek,  it  would 
require  a  temporary  access  route  (utilizing  a  steel  plate)  over  the  creek  during  the  construction 
period.  The  current  design  of  the  Project  includes  Approach  2,  which  is  the  staff  recommended 
and  preferred  approach.  Both  approaches  are  included  in  the  Project  as  analyzed  in  the  Final 
EIR,  and  both  approaches  would  be  subject  to  the  same  mitigation  measures;  and 

WHEREAS,  For  the  improvements  to  BDPL  No.  4  at  Trace  A  of  the  Hayward  Fault,  the 
SFPUC  has  considered  two  design  options,  both  of  which  are  included  in  the  Project  as  analyzed 
in  the  Final  EIR.  The  current  design  of  the  Project  includes  Option  A,  which  is  the  staff 
recommended  and  preferred  option.  Option  A  includes  constructing  one  slip  joint  on  the  pipeline 
on  the  south  side  of  the  fault  crossing  (between  the  southbound  diamond  on-ramp  and  1-680)  and 


strengthening  the  pipeline  by  sliplining  at  the  point  where  it  crosses  Trace  A.  However,  if 
determined  necessary  after  fiirther  design  refinement,  a  second  sUp  joint  (Option  B)  could  be 
required  to  the  north  of  Trace  A  (within  the  northboimd  loop  on-ramp)  and  the  pipeline  would  be 
strengthened  by  reinforcing  the  existing  pipeline  joints  between  the  two  slip  joints.  Both  options 
are  included  in  the  Project  as  analyzed  in  the  Final  EIR,  and  both  options  would  be  subject  to  the 
same  mitigation  measures;  and 

WHEREAS,  On  January  20,  2011,  the  Planning  Commission  reviewed  and  considered 
the  Final  Environmental  hnpact  Report  (EIR)  on  the  Project  in  Planning  Department  File  No. 
2006.1 3  88E,  consisting  of  the  Draft  EIR  and  the  Comments  and  Responses  document,  and  found 
that  the  contents  of  said  report  and  the  procedures  through  which  the  Final  EIR  was  prepared, 
publicized,  and  reviewed,  complied  with  the  provisions  of  the  California  Environmental  Quality 
Act  (CEQA),  the  CEQA  Guidelines  and  Chapter  31  of  the  San  Francisco  Administrative  Code, 
and  found  fiirther  that  the  Final  EIR  reflects  the  independent  judgment  and  analysis  of  the  City 
and  County  of  San  Francisco,  is  adequate,  accurate,  and  objective,  and  that  the  Comments  and 
Responses  document  contains  no  significant  revisions  to  the  Draft  EIR,  and  certified  the 
completion  of  said  Final  EIR  in  compliance  with  CEQA  and  the  CEQA  Guidelines  in  its  Motion 
No.M- 18257;  and 

WHEREAS,  This  Commission  has  reviewed  and  considered  the  information  contained  in 
the  Final  EIR,  all  written  and  oral  information  provided  by  the  Planning  Department,  the  public, 
relevant  public  agencies,  SFPUC,  and  other  experts  and  the  administrative  files  for  the  Project 
and  the  Final  EIR;  and 

WHEREAS,  The  Project  and  Final  EIR  files  have  been  made  available  for  review  by  the 
SFPUC  and  the  public  in  File  No.  2006.1 3 88E,  at  the  San  Francisco  Planning  Department, 
custodian  of  records,  1650  Mission  Street,  Fourth  Floor,  San  Francisco,  California;  and  those 
files  are  part  of  the  record  before  this  Commission;  and 

WHEREAS,  SFPUC  staff  prepared  proposed  findings,  as  required  by  CEQA  (CEQA 
Findings),  in  Attachment  A  to  this  Resolution  and  a  proposed  Mitigation,  Monitoring  and 
Reporting  Program  (MMRP)  in  Attachment  B  to  this  Resolution,  which  material  was  made 
available  to  the  public  and  the  Commission  for  the  Commission's  review,  consideration,  and 
action;  and 

WHEREAS,  The  Project  is  a  WSIP  capital  improvement  project;  and 

WHEREAS,  A  Final  Program  EIR  (PEIR)  was  prepared  for  die  WSIP  and  certified  by 
the  Planning  Commission  on  October  30,  2008  by  Motion  No.  17734;  and 

WHEREAS,  Thereafter,  the  SFPUC  approved  the  WSIP  and  adopted  findings  and  a 
MMRP  as  required  by  CEQA  on  October  30,  2008  by  Resolution  No.  08-200;  and 

WHEREAS,  Although  the  Project  is  a  WSIP  capital  improvement  project,  it  was 
determined  to  have  independent  utility  because,  among  other  reasons,  the  Project  is  necessary 
irrespective  of  any  other  WSIP  project,  the  Project  will  not  increase  the  normal  operating 
capacity  of  the  water  supply  system  or  change  the  manner  in  which  the  water  is  dispersed  and 


any  potential  cumulative  impacts  associated  with  implementation  of  the  Project  are  addressed  in 
the  FEIR  prepared  for  the  Project;  and  enviromnental  review  of  the  Project  has  proceeded 
independently  from  the  PEIR;  and 

WHEREAS,  Construction  of  the  Project  will  impact  an  historic  archaeological  site.  Site 
CA-ALA-576,  and,  in  order  to  ensure  that  the  resources  at  this  site  are  recovered  prior  to 
construction  of  the  project  and  not  destroyed  as  a  result  of  construction,  mitigation  measures 
include  preparation  of  an  Archaeological  Research  Design  and  Treatment  Plan  and 
Archaeological  Data  Recovery  Report  (ARDTP/HPTP)  and  execution  of  a  Memorandum  of 
Agreement  (MOA)  among  the  U.  S.  Army  Corps  of  Engineers,  the  SFPUC,  and  the  State 
Historic  Preservation  Officer;  and 

WHEREAS,  The  SFPUC  staff  will  comply  with  Government  Code  Section  7260  et  seq. 
statutory  procedures  for  possible  acquisition  of  interests  (temporary)  in  the  following  real 
property  in  Alameda  County,  City  of  Fremont,  as  follows:  Assessor's  Parcel  No.  519-1410-011- 
00  owned  by  Masuru  and  Kyoko  Hatsushi;  and 

WHEREAS,  The  Project  will  require  the  SFPUC  General  Manager  to  obtain  necessary 
permits,  consents,  and  encroachment  permits  from,  and  enter  into  agreements  or  memoranda  of 
understanding  with  CalTrans,  Union  Sanitary  District,  Alameda  Coimty,  Alameda  County  Water 
District,  Alameda  County  Flood  Control  District,  AT&T,  Pacific  Gas  and  Electric  Company  and 
the  City  of  Fremont  with  respect  to  proposed  Project  construction  activities,  the  relocation  or 
temporary  interruption  of  existing  electrical,  telecommunication,  water,  sewer,  lighting,  or  gas 
pipelines,  conduits,  or  systems  or  improvements  owned  or  operated  by  any  such  entity  within  or 
adjacent  to  the  Project  area,  and/or  the  placement,  operation,  and  maintenance  of  water  system 
improvements  in  lands  owned  or  occupied  by  such  entities  and  such  permits,  consents, 
encroachment  permits,  agreements  and  memoranda  of  understanding  ;  and 

WHEREAS,  The  SFPUC  has  issued  easements,  leases,  permits,  or  licenses  to  certain 
parties  to  use  for  various  purposes  portions  of  City-owned  property  along  the  SFPUC  right-of- 
way  where  the  Project  work  will  occur,  and  in  some  instances  other  parties  hold  property  rights 
or  interests  on  lands  on,  along,  over,  under,  adjacent  to,  or  in  the  vicinity  of  the  right-of-way,  and 
it  may  be  necessary  for  the  General  Manager,  or  his  designee,  to  (a)  exercise  rights  under  any 
such  deed,  easement,  lease,  permit,  or  license  or  (b)  negotiate  and  execute  new  or  amended 
easements,  leases,  permits,  licenses,  or  encroachment  removal  or  other  project  related 
agreements  or  consents  (each,  a  Use  Instrument)  with  owners  or  occupiers  of  property  interests 
or  utility  facilities  or  improvements  on,  along,  over,  under,  adjacent  to,  or  in  the  vicinity  of,  City 
property  with  respect  to  uses  and  structures,  fences,  and  other  above-groimd  or  subterranean 
improvements  or  interests,  orchards,  trees,  or  other  vegetation,  or  to  implement  Project 
mitigation  measures  or  accommodate  Project  construction  activities  and  schedule;  and 

WHEREAS,  Implementation  of  the  Project  will  involve  consultation  with,  or  obtaining 
required  approvals  by,  state  and  federal  regulatory  agencies,  including  but  not  limited  to  the 
following:  U.S.  Army  Corps  of  Engineers,  U.S.  Fish  and  WildUfe  Service,  California 
Department  of  Transportation,  State  Historic  Preservation  Officer,  California  Department  of  Fish 


and  Game,  San  Francisco  Bay  Regional  Water  Quality  Control  Board,  and  Bay  Area  Air  Quality 
Management  District;  and 

WHEREAS,  Implementation  of  certain  biological  resources  mitigation  measures  may 
involve  off-site  compensation  at  sites  developed  in  consultation  with  state  and  federal  regulatory 
agencies,  which  may  include  sites  on  SFPUC  property  but  potentially  including  locations  not 
currently  owned  or  controlled  by  the  SFPUC,  and  it  may  be  necessary  or  advisable  for  the 
General  Manager,  or  his  designee,  to  take  the  following  actions  to  implement  compensatory 
mitigation  habitat  (collectively.  Mitigation  Habitat  Actions):  (a)  exercise  any  City  or  SFPUC 
right  under  any  deed,  easement,  lease,  permit,  or  license  as  necessary  or  advisable  to  implement 
compensatory  mitigation  habitat;  (b)  negotiate  and  execute  new  or  amended  real  property 
agreements  for  compensatory  mitigation  habitat  sites  such  as  purchase  agreements,  easements, 
leases,  permits,  licenses.  Or  other  agreements  as  are  necessary  or  advisable  to  implement  Project 
mitigation;  (c)  negotiate  and  execute  financial  assurance  instruments  with  regulatory  agencies  for 
(1)  design  and  implementation  of  the  compensatory  mitigation  habitat,  (2)  monitoring  and 
management  during  the  performance  period,  (3)  repair  and  replacement  of  such  habitats  if 
necessary  during  the  performance  period,  and  (4)  management  and  monitoring  the  habitat 
mitigation  projects  in  perpetuity  in  accordance  with  individual  project  mitigation  and  monitoring 
plans  and  long  term  management  plans  on  an  interim  and  long  term  basis,  if  necessary;  (d) 
negotiate  and  prepare  conservation  easements  for  implementation  of  compensatory  mitigation 
habitat,  if  necessary;  and  (e)  seek  Board  of  Supervisors'  approval  of  Mitigation  Habitat  Actions, 
if  necessary;  and 

WHEREAS,  Implementation  of  mitigation  at  habitat  mitigation  sites  may  require  the 
General  Manager  to  negotiate  and  execute  instruments  for  financial  assurances  concerning 
compensatory  mitigation  habitat  with  regulatory  agencies;  now,  therefore,  be  it 

RESOLVED,  This  Commission  has  reviewed  and  considered  the  Final  EIR,  finds  that  the 
Final  EIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  actions  taken  herein,  and 
hereby  adopts  the  CEQA  Findings,  including  the  Statement  of  Overriding  Considerations, 
attached  hereto  as  Attachment  A  and  incorporated  herein  as  part  of  this  Resolution  by  this 
reference  thereto,  and  adopts  the  MMRP  attached  to  this  Resolution  as  Attachment  B  and 
incorporated  herein  as  part  of  this  Resolution  by  this  reference  thereto,  and  authorizes  a  request 
to  the  Board  of  Supervisors  to  adopt  the  same  CEQA  Findings,  Statement  of  Overriding 
Considerations  and  MMRP;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  Project,  also  known 
as  Project  No.  CUW35302,  Seismic  Upgrade  of  BDPL  No.  3  &  4,  and  authorizes  SFPUC  staff  to 
proceed  with  actions  necessary  to  implement  the  Project  consistent  with  this  Resolution, 
including  advertising  for  construction  bids,  provided,  however,  that  staff  will  return  to  seek 
Commission  approval  for  award  of  construction  contract(s);  and  be  it 

FURTHER  RESOLVED,  That  the  Commission  accepts,  approves  and  authorizes  SFPUC 
staff  to  proceed  with  Approach  2  for  construction  of  the  southern  point  of  connection  of  the  new 
BDPL  No.  3X  to  existing  BDPL  No.  3;  and  be  it 


FURTHER  RESOLVED,  That  the  Commission  accepts,  approves  and  authorizes  SFPUC 
staff  to  proceed  with  either  Option  A  or  Option  B  for  construction  of  the  improvements  to  BDPL 
No.  4  at  Trace  A  of  the  Hayward  Fault,  as  determined  by  staff  to  be  necessary  and  appropriate 
during  final  Project  design,  subject  to  prior  approval  of  and  receipt  of  all  required  permits  from 
other  regulatory  agencies  with  jurisdiction  over  these  construction  activities;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General 
Manager  and/or  the  Director  of  Real  Estate  to  undertake  the  process,  in  compliance  with 
Government  Code  Section  7260  et  seq.,  with  the  San  Francisco  Charter  and  all  applicable  laws, 
for  possible  acquisition  of  interests  (temporary)  in  the  following  real  property  in  Alameda 
County,  City  of  Fremont,  as  follows:  Assessor's  Parcel  No.  519-1410-011-00  owned  by  Masuru 
and  Kyoko  Hatsushi,  and  to  seek  Board  of  Supervisors'  approval  if  necessary,  and  provided  that 
any  necessary  Board  approval  has  been  obtained,  to  accept  and  execute  final  agreements,  and 
any  other  related  documents  necessary  to  consummate  the  transactions  contemplated  therein,  in 
such  form,  approved  by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  apply  for  and  execute  such  permits,  encroachment  permits,  or  other  agreements  with 
CalTrans,  Alameda  County,  Alameda  County  Flood  Control  District,  Union  Sanitary  District, 
AT&T,  Pacific  Gas  and  Electric  Company  and  the  City  of  Fremont  as  necessary  with  respect  to 
proposed  Project  construction  activities,  the  relocation  of  existing  utilities  or  improvements 
owned  or  operated  by  any  such  entity  within  or  adjacent  to  the  Project  area,  and/or  the 
placement,  operation,  and  maintenance  of  water  system  improvements  in  lands  owned  or 
occupied  by  such  entities,  which  shall  be  consistent  with  SFPUC's  existing  fee  or  easement 
interests,  where  applicable.  To  the  extent  that  the  terras  and  conditions  of  the  permits  or 
agreements  will  require  SFPUC  to  indemnify  the  respective  jurisdictions,  those  indemnity 
obligations  are  subject  to  review  and  approval  by  the  San  Francisco  Risk  Manager.  The  General 
Manager  is  authorized  to  agree  to  such  terms  and  conditions,  including  but  not  limited  to  those 
relating  to  maintenance,  repair,  and  responsibility  for  relocation  of  improvements,  that  are  in  the 
public  interest,  and  in  the  judgment  of  the  General  Manager,  in  consultation  with  the  City 
Attomey,  are  reasonable  and  appropriate  for  the  scope  and  duration  of  the  requested  use  as 
necessary  for  the  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  negotiate  and  execute  a  Memorandum  of  Agreement  (MOA)  among  the  U.  S.  Army 
Corps  of  Engineers,  the  SFPUC,  and  the  State  Historic  Preservation  Officer  in  connection  with 
the  ARDTP/HPTP  for  archaeology  site  CA-ALA-576  which  MOA  will  include  provisions  to 
resolve  adverse  effects  on  the  site  through  archaeological  data  recovery  detailed  in  an  Historic 
Properties  Treatment  Plan  (HPTP),  including  a  recovery  program,  laboratory  analysis,  curation 
and  reporting  requirements,  and  a  process  for  continued  coordination  with  Native  American 
representatives,  construction  monitoring  and  appropriate  treatment  of  any  himian  remains  or 
resources  discovered  during  construction.  Staff  will  obtain  Historic  Preservation  Commission 
review  and  comment  prior  to  executing  the  MOA;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  exercise  any  right  as  necessary  under  any  deed  or  Use  Instrument  and  negotiate  and 
execute  new  or  amended  Use  histruments,  if  necessary  for  the  Project  and  subject  to  any 
applicable  approvals,  with  owners  or  occupiers  of  property  interests  or  utility  facilities  or 
improvements  on,  along,  over,  under,  adjacent  to,  or  in  the  vicinity  of  the  SFPUC  right-of-way, 
in  a  form  that  the  General  Manager  determines  is  in  the  public  interest  and  is  acceptable, 
necessary,  and  advisable  to  accommodate  Project  construction  activities  and  schedule,  carry  out 
Project-related  mitigation  measures,  and  to  otherwise  effectuate  the  purposes  and  intent  of  tliis 
Resolution,  in  compliance  with  the  Charter  and  all  applicable  laws,  and  in  such  form  approved 
by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  The  General  Manager  will  confer  with  the  Commission  during 
the  negotiation  process  on  real  estate  agreements  and  financial  assurances,  as  necessary,  and 
report  to  the  Commission  on  all  agreements  submitted  to  the  Board  of  Supervisors  for  approval. 
Notwithstanding  the  authority  granted  to  the  General  Manager  by  this  Resolution,  the  General 
Manager  is  not  authorized  to  dispose  of  any  right-of-way  or  other  SFPUC  interest  in  real 
property,  in  any  manner,  including  by  sale,  trade,  or  transfer,  without  approval  by  the  SFPUC 
pursuant  to  Charter  Section  8B124;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  consult  with,  or  apply  for,  and,  if  necessary,  seek  Board  of  Supervisors'  approval, 
and  if  approved,  to  accept  and  execute  permits  or  required  approvals,  and  to  execute  such  other 
agreements  as  may  be  necessary  to  implement  terms  and  conditions  or  otherwise  comply  with 
the  requirements  imposed  by  state  and  federal  regulatory  agencies,  including  but  not  limited  to: 
U.S.  Army  Corps  of  Engineers,  U.S.  Fish  and  Wildlife  Service,  California  Department  of 
Transportation,  State  Historic  Preservation  Officer,  California  Department  of  Fish  and  Game, 
San  Francisco  Bay  Regional  Water  Quality  Control  Board,  and  Bay  Area  Air  Quality 
Management  District,  including  terms  and  conditions  that  are  within  the  lawful  authority  of  the 
agency  to  impose,  in  the  public  interest,  and,  in  the  judgment  of  the  General  Manager,  in 
consultation  with  the  City  Attorney,  are  reasonable  and  appropriate  for  the  scope  and  duration  of 
the  requested  permit  or  approval,  as  necessary  for  the  Project;  and  be  it 

FURTFIER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  carry  out  Mitigation  Habitat  Actions  that  the  General  Manager  determines  are  in  the 
public  interest  and  are  acceptable,  necessary,  and  advisable  to  accommodate  Project  construction 
activities  and  schedule,  carry  out  Project-related  compensatory  mitigation  habitat  measures,  at 
such  site  or  sites  Uiat  maybe  selected  and  approved  for  Project  mitigation  in  consultation  with 
regulatory  agencies,  and  to  otherwise  effectuate  the  purposes  and  intent  of  this  Resolution,  in 
compliance  with  the  Charter  and  all  applicable  laws,  and  in  such  form  approved  by  the  City 
Attorney;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  enter  into  any  subsequent  additions,  amendments,  or  other  modifications  to  the 
permits,  licenses,  encroachment  removal  agreements,  leases,  easements,  and  other  Use 
Instruments,  real  property  agreements,  memoranda  of  understanding,  financial  assurances, 
transmission  agreements,  or  amendments  thereto,  as  described  herein,  that  the  General  Manager, 
in  consuhation  with  the  City  Attorney,  determines  are  in  the  best  uiterests  of  the  SFPUC  and  the 
City,  do  not  materially  decrease  the  benefits  to  the  SFPUC  or  the  City,  and  do  not  materially 
increase  the  obligations  or  liabilities  of  the  SFPUC  or  the  City,  subject  to  Board  of  Supervisors' 
approval,  where  required,  such  determination  to  be  conclusively  evidenced  by  the  execution  and 
deUvery  of  any  such  additions,  amendments,  or  other  modifications. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of:  January  27,  2011 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0015 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  has  developed  a 
project  description  under  the  Water  System  Improvement  Program  (WSIP)  for  the  improvements 
to  the  regional  water  supply  system,  otherwise  known  as  Project  No.  CUW37401,  Calaveras 
Dam  Replacement  Project  (CDRP);  and 

WHEREAS,  SFPUC  staff  have  developed  additional  design  refinements  and  fisheries 
enhancements  subsequent  to  the  publication  of  the  Draft  Environmental  Impact  Report  (EIR)  that 
are  described  as  the  CDRP  Variant  in  the  Comments  and  Responses  document,  included  in  the 
Final  EIR;  and 

WHEREAS,  By  this  resolution,  the  SFPUC  intends  to  approve  the  CDRP  Variant  and, 
therefore,  the  CDRP  Variant  is  referred  to  herein  as  the  Project;  and 

WHEREAS,  The  objectives  of  the  Project  are  to: 

•  Re-establish  water  delivery  reliability; 

•  Restore  water  supply  and  the  capacity  of  the  reservoir  to  its  pre-2001 
restriction  level  of  96,850  AF  using  water  from  the  Alameda  Creek  watershed, 
thereby  restoring  7  million  gallons  per  day  (mgd)  of  water  supply  during  the 
8.5-year  design  drought  (the  SFPUC's  drought  planning  scenario); 

•  Improve  seismic  reliability  through  construction  of  a  replacement  dam 
designed  to  safely  retain  96,850  AF  of  water  and  withstand  the  maximum 
credible  earthquake  (7.25  moment  magnitude)  on  the  Calaveras  fault;  and 

•  Construct  a  new  dam  with  a  robust  design  (wide  centrally-located  clay  core, 
wide  filters,  and  internal  drainage)  that  could  accommodate  potential 
enlargement  by  future  generations. 

•  Continue  reservoir  and  outlet  works  operation,  to  the  extent  possible,  during 
construction;  and 

•  Maintain  high  water  quality,  re-creating  a  deeper  pool  that  would  keep  water 
temperatures  cooler  to  limit  algal  grovv1;h  in  the  reservoir. 

WHEREAS,  On  January  27,  2011,  the  Plarming  Commission  reviewed  and  considered 
the  Final  EIR  on  the  Project  in  Planning  Department  File  No.  2005.0161E,  consisting  of  the 
Draft  EIR  and  the  Comments  and  Responses  document,  and  found  that  the  contents  of  said  report 
and  the  procedures  through  which  the  Final  EIR  was  prepared,  publicized,  and  reviewed, 
complied  with  the  provisions  of  the  California  Environmental  Quality  Act  (CEQA),  the  CEQA 
Guidelines  and  Chapter  31  of  the  San  Francisco  Administrative  Code,  and  found  fiirther  that  the 
Final  EIR  reflects  the  independent  judgment  and  analysis  of  the  City  and  County  of 


San  Francisco,  is  adequate,  accurate,  and  objective,  and  that  the  Comments  and  Responses 
document  contains  no  significant  revisions  to  the  Draft  EIR  pursuant  to  CEQA,  and  certified  the 
completion  of  said  Final  EIR  in  compliance  with  CEQA  and  the  CEQA  Guidelines  in  its  Motion 
No.  M- 18261;  and 

WHEREAS,  This  Commission  has  reviewed  and  considered  the  information  contained  in 
the  Final  EIR,  all  written  and  oral  information  provided  by  the  Planning  Department,  the  public, 
relevant  public  agencies,  SFPUC,  and  other  experts  and  the  administrative  files  for  the  Project 
and  the  Final  EIR;  and 

WHEREAS,  The  Project  and  Final  EIR  files  have  been  made  available  for  review  by  the 
SFPUC  and  the  public  in  File  No.  2005.01 6 IE,  at  1650  Mission  Street,  Fourth  Floor, 
San  Francisco,  California;  and  those  files  are  part  of  the  record  before  this  Commission;  and 

WHEREAS,  SFPUC  staff  prepared  proposed  findings,  as  required  by  CEQA  (CEQA 
Findings),  in  Attachment  A  to  this  Resolution  and  a  proposed  Mitigation,  Monitoring  and 
Reporting  Program  (MMRP)  in  Attachment  B  to  this  Resolution,  which  material  was  made 
available  to  the  public  and  the  Commission  for  the  Commission's  review,  consideration,  and 
action;  and 

WHEREAS,  The  Project  is  a  capital  improvement  project  approved  by  this  Commission 
as  part  of  the  WSIP;  and 

WHEREAS,  A  Final  Programmatic  EIR  (PEIR)  was  prepared  for  the  WSIP  and  certified 
by  the  Planning  Commission  on  October  30,  2008  by  Motion  No.  17734;  and 

WHEREAS,  Thereafter,  the  SFPUC  approved  the  WSIP  and  adopted  findings  and  a 
MMRP  as  required  by  CEQA  on  October  30,  2008  by  Resolution  No.  08-200;  and 

WHEREAS,  The  Final  EIR  prepared  for  the  Project  is  tiered  from  the  WSIP  PEIR,  as 
authorized  by  and  in  accordance  with  CEQA;  and 

WHEREAS,  The  WSIP  PEIR  has  been  made  available  for  review  by  the  SFPUC  and  the 
public,  and  is  part  of  the  record  before  this  Commission;  and 

WHEREAS,  The  Project  includes  work  located  in  Alameda  County  and  Santa  Clara 
County,  and  SFPUC  staff  may  seek  to  enter  into  encroachment  permits,  consents,  or  other 
property  agreements  for  Project  construction,  including  Memoranda  of  Agreement(s)  (MO As) 
and  reimbursement  agreements  related  to  construction  coordination,  and  the  possible  temporary 
closure  of  Calaveras  Road;  and 

WHEREAS,  The  Project  may  require  the  SFPUC  General  Manager  to  obtain  various 
necessary  permits,  consents,  and  encroachment  permits  from  Alameda  County,  California 
Department  of  Transportation  (Caltrans),  City  of  Milpitas,  and  Santa  Clara  County,  and  those 
permits  shall  be  consistent  with  SFPUC  existing  fee  or  easement  interests,  where  applicable;  and 

WHEREAS,  The  SFPUC  has  issued  easements,  leases,  permits,  or  licenses  to  certain 
parties  to  use  for  various  purposes  portions  of  City-owned  watershed  lands  in  the  vicinity  of 
where  the  Project  work  will  occur,  and  in  some  instances  other  parties  hold  property  rights  or 


interests  on  lands  on,  along,  over,  under,  adjacent  to,  or  in  the  vicinity  of  the  SFPUC's  watershed 
lands,  and  it  may  be  necessary  for  the  General  Manager,  or  his  designee,  to  (a)  exercise  rights 
under  any  such  deed,  easement,  lease,  permit,  or  license  or  (b)  negotiate  and  execute  new  or 
amended  easements,  leases,  permits,  licenses,  or  encroachment  removal  or  other  project  related 
agreements  or  consents  (each,  a  Use  Instrument)  with  owners  or  occupiers  of  property  interests 
or  utility  facilities  or  improvements  on,  along,  over,  under,  adjacent  to,  or  in  the  vicinity  of,  City 
property  with  respect  to  uses  and  structures,  fences,  and  other  above-ground  or  subterranean 
improvements  or  interests,  or  to  implement  Project  mitigation  measures  or  accommodate  Project 
construction  activities  and  schedule;  and 

WHEREAS,  The  Project  requires  an  agreement  with  Pacific  Gas  and  Electric  Company 
to  perform  necessary  upgrades  to  an  existing  electrical  distribution  line  in  order  to  provide 
appropriate  construction  power  to  the  project  site  for  the  contractor's  stationary  equipment  and 
facilities,  including  but  not  limited  to  concrete  batch  plant,  portable  water  treatment  facilities, 
construction  trailers,  lighting,  and  other  miscellaneous  facilities,  which  may  require  consent 
from,  or  agreements  with,  other  entities  using  that  distribution  line;  and 

WHEREAS,  The  SFPUC  staff  and  East  Bay  Regional  Park  District  (EBRPD)  staff  have 
met  to  coordinate  with  respect  to  WSIP  activities  in  the  Sunol  Region,  including  the  Project,  and 
have  identified  various  issues  related  to  the  Project  construction  activities  and  other  matters  of 
mutual  interest,  that  would  be  addressed  in  agreements  between  the  SFPUC  and  EBRPD;  and 

WHEREAS,  Implementation  of  the  Project  will  involve  consultation  with,  or  obtaining 
required  approvals  by,  state  and  federal  regulatory  agencies,  including  but  not  limited  to  the 
following:  U.S.  Army  Corps  of  Engineers,  U.S.  Fish  and  Wildlife  Service,  National  Marine 
Fisheries  Service,  California  Department  of  Transportation,  State  Historic  Preservation  Officer, 
California  Department  of  Fish  and  Game,  California  Department  of  Water  Resources  -  Division 
of  Safety  of  Dams,  San  Francisco  Bay  Regional  Water  Quality  Control  Board,  Bay  Area  Air 
Quality  Management  District,  California  Department  of  Industrial  Relations  -  Division  of 
Occupational  Safety  and  Health  and  California  Emergency  Management  Agency;  and 

WHEREAS,  Implementation  of  compensatory  mitigation  habitat  measures  will  involve 
sites  developed  in  consultation  with  state  and  federal  regulatory  agencies,  proposed  to  include 
sites  on  SFPUC  property  but  potentially  including  locations  not  currently  owned  or  controlled  by 
the  SFPUC,  and  it  may  be  necessary  or  advisable  for  the  General  Manager,  or  his  designee,  to 
take  the  following  actions  to  implement  compensatory  mitigation  habitat  (collectively. 
Mitigation  Habitat  Actions):  (a)  exercise  any  City  or  SFPUC  right  under  any  deed,  easement, 
lease,  permit,  or  license  as  necessary  or  advisable  to  implement  compensatory  mitigation  habitat; 
(b)  negotiate  and  execute  new  or  amended  real  property  agreements  for  compensatory  mitigation 
habitat  sites  such  as  purchase  agreements,  easements,  leases,  permits,  licenses,  or  other 
agreements  as  are  necessary  or  advisable  to  implement  Project  mitigation;  (c)  negotiate  and 
execute  financial  assurance  instruments  with  regulatory  agencies  for  (1)  design  and 
implementation  of  the  compensatory  mitigation  habitat,  (2)  monitoring  and  management  during 
the  performance  period,  (3)  repair  and  replacement  of  such  habitats  if  necessary  during  the 
performance  period,  and  (4)  management  and  monitoring  the  habitat  mitigation  projects  in 
perpetuity  in  accordance  with  individual  project  mitigation  and  monitoring  plans  and  long  term 


management  plans  on  an  interim  and  long  term  basis,  if  necessary;  (d)  negotiate  and  prepare 
conservation  easements  for  implementation  of  compensatory  mitigation  habitat,  if  necessary;  and 
(e)  seek  Board  of  Supervisors'  approval  of  Mitigation  Habitat  Actions,  if  necessary;  and 

WHEREAS,  Implementation  of  the  Project  may  include  Mitigation  Habitat  Actions  at  the 
following  sites:  South  Calaveras,  San  Antonio,  Sage  Canyon,  Goat  Rock,  and  Koopmann  Road 
(collectively,  Habitat  Compensation  Sites),  identified  in  Attachment  A  to  this  Resolution;  and 

WHEREAS,  If  the  SFPUC  Commission  approves  the  Project  and  resource  agencies  issue 
final  permits  for  the  Project,  including  flill  implementation  of  the  compensatory  mitigation  at  the 
Habitat  Compensation  Sites,  it  would  be  necessary  and  appropriate  for  the  SFPUC  to  implement 
all  habitat  improvements  planned  for  the  full  site(s)  as  part  of  the  Project  in  order  to  maximize 
habitat  area  creation,  minimize  overall  environmental  impacts,  and  achieve  the  overall  habitat 
preservation  and  creation  functions  of  the  site(s),  notwithstanding  that  mitigation  at  these  sites 
may  be  in  excess  of  regulatory  agency  requirements  for  the  Project;  and 

WHEREAS,  The  Habitat  Compensation  Sites  address  the  conservation  principles 
required  by  the  WSIP  PEIR  and  SFPUC  approval  of  the  WSIP,  which  prescribe  a  coordinated 
approach  in  developing  mitigation  for  biological  resource  impacts  of  individual  WSIP  facility 
projects  in  order  to  avoid  habitat  fragmentation,  preserve  wildlife  movement  corridors,  and  allow 
for  plants  and  wildlife  to  disperse  over  large  contiguous  habitat  areas;  and  therefore,  full 
implementation  of  each  individual  site  is  required;  and 

WHEREAS,  By  authorizing  full  implementation  of  the  habitat  improvements  in 
connection  with  the  Project,  if  approved  by  the  regulatory  agencies,  the  SFPUC  is  not  making 
any  commitment  to  approve  any  other  WSIP  project  or  mitigation,  nor  is  it  making  any 
determination  as  to  the  adequacy  of  the  Habitat  Compensation  Sites  as  mitigation  for  any  other 
WSIP  project,  and  the  Commission  retains  its  ftiU  discretion  to  consider  the  environmental 
documents  for  other  WSIP  projects,  including  but  not  limited  to  mitigation  measures,  and  to 
approve  or  disapprove  the  project  and  the  habitat  mitigation  proposed  for  impacts  resulting  from 
those  projects;  and 

WHEREAS,  Implementation  of  habitat  mitigation  sites  may  require  the  General  Manager 
to  negotiate  and  execute  instruments  for  financial  assurances  concerning  compensatory 
mitigation  habitat  with  regulatory  agencies;  and 

WHEREAS,  As  a  result  of  the  Project  implementing  minimum  release  schedules  for  the 
proposed  fishery  flows,  in  combination  with  proposed  fishery  flows  in  San  Mateo  Creek,  the 
SFPUC  may  not  be  able  to  meet  the  adopted  WSIP  water  supply  objectives  between  2013  and 
2018  without  a  reduction  in  demand,  demand  management,  increased  rationing  and/or  a 
supplemental  water  supply.  The  minimum  release  schedule  and  water  supply  issues  are 
discussed  in  the  SFPUC  memorandum  dated  August  10,  2010,  and  included  in  the  files  for  this 
Project.  The  effects  of  this  possible  change  in  water  supply  are  also  discussed  in  the  Comments 
and  Responses  document.  Chapter  9  -  Project  Variant;  and 

WHEREAS,  the  Commission  by  Resolution  10-0175  in  October  2010  directed  staff  to 
continue  monitoring  water  supply  and  demand  to  determine  whether  the  Commission  should 


consider  additional  water  supply  strategies  to  meet  demand  up  to  2018;  provide  to  the 
Commission  for  its  consideration  the  Interim  Supply  Allocation  in  accordance  with  the  Water 
Supply  Agreement  Between  the  City  and  County  of  San  Francisco  and  Wholesale  Customers; 
and  provide  information  by  March  31,  2011  on  how  the  SFPUC  has  the  capability  to  attain  its 
water  supply  levels  of  service  and  contractual  obligations;  now,  therefore,  be  it 

RESOLVED,  This  Commission  has  reviewed  and  considered  the  Final  EIR,  finds  that  the 
Final  EIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  actions  taken  herein,  and 
hereby  adopts  the  CEQA  Findings,  including  the  Statement  of  Overriding  Considerations, 
attached  hereto  as  Attachment  A  and  incorporated  herein  as  part  of  this  Resolution  by  this 
reference  thereto,  and  adopts  the  MMRP  attached  to  this  Resolution  as  Attachment  B  and 
incorporated  herein  as  part  of  this  Resolution  by  this  reference  thereto,  and  authorizes  a  request 
to  the  Board  of  Supervisors  to  adopt  the  same  CEQA  Findings,  Statement  of  Overriding 
Considerations  and  MMRP;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  Project,  also  known 
as  Project  No.  CUW37401,  Calaveras  Dam  Replacement  Project,  and  authorizes  SFPUC  staff  to 
proceed  with  actions  necessary  to  implement  the  Project  consistent  with  this  Resolution, 
including  advertising  for  construction  bids,  provided,  however,  that  staff  will  return  to  seek 
Commission  approval  for  award  of  construction  contract(s);  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  specifically  authorizes  implementation 
of  minimum  water  release  schedules  for  fisheries  releases,  as  expected  to  be  required  as  part  of 
the  regulatory  approvals  for  this  Project  and  as  analyzed  in  the  Final  EIR,  provided  that  this 
authorization  shall  not  limit  the  General  Manager's  authority  under  this  resolution  to  negotiate, 
accept,  and  execute  permits  or  required  approvals  by  state  and  federal  regulatory  agencies  in 
order  to  implement  this  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  directs  staff  to  continue  monitoring 
water  supply  and  demand  to  determine  whether  the  Commission  should  consider  additional 
water  supply  strategies  to  meet  demand  up  to  201 8;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  does  not  authorize  the  General  Manager 
to  deviate  from  water  supply  levels  of  service  adopted  as  part  of  the  Phased  WSIP,  and  SFPUC 
staff  shall  confer  with  the  Commission  if  conditions  necessitate  consideration  of  additional  water 
supply  reliability  strategies  prior  to  2018;  and  be  it 

FURTHER  RESOLVED,  The  General  Manager  will  confer  with  the  Commission  during 
the  negotiation  process  on  real  estate  agreements  and  financial  assurances,  as  necessary,  and 
report  to  the  Commission  on  all  agreements  submitted  to  the  Board  of  Supervisors  for  approval. 
Notwithstanding  the  authority  granted  to  the  General  Manager  by  this  Resolution,  the  General 
Manager  is  not  authorized  to  dispose  of  any  right-of-way  or  other  SFPUC  interest  in  real 
property,  in  any  manner,  including  by  sale,  trade,  or  transfer,  without  approval  by  the  SFPUC 
pursuant  to  Charter  Section  8B124;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  apply  for  and  execute  various  necessary  permits,  encroachment  permits,  or  other 


agreements  with  Alameda  County,  Caltrans,  City  of  Milpitas,  and  Santa  Clara  County,  which 
shall  be  consistent  with  SFPUC's  existing  fee  or  easement  interests,  where  applicable.  To  the 
extent  that  the  terms  and  conditions  of  the  permits  or  agreements  will  require  SFPUC  to 
indemnify  the  respective  jurisdictions,  those  indemnity  obligations  are  subject  to  review  and 
approval  by  the  San  Francisco  Risk  Manager.  The  General  Manager  is  authorized  to  agree  to 
such  terms  and  conditions,  including  but  not  limited  to  those  relating  to  maintenance,  repair,  and 
relocation  of  improvements,  that  are  in  the  public  interest,  and  in  the  judgment  of  the  General 
Manager,  in  consultation  with  the  City  Attorney,  are  reasonable  and  appropriate  for  the  scope 
and  duration  of  the  requested  use  as  necessary  for  the  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  exercise  any  right  as  necessary  under  any  deed  or  Use  Instrument  and  negotiate  and 
execute  new  or  amended  Use  Instruments,  if  necessary  for  the  Project  and  subject  to  any 
applicable  approvals,  with  owners  or  occupiers  of  property  interests  or  utility  facilities  or 
improvements  on,  along,  over,  under,  adjacent  to,  or  in  the  vicinity  of  the  SFPUC's  watershed 
lands,  in  a  form  that  the  General  Manager  determines  is  in  the  public  interest  and  is  acceptable, 
necessary,  and  advisable  to  accommodate  Project  construction  activities  and  schedule,  carry  out 
Project-related  mitigation  measures,  and  to  otherwise  effectuate  the  purposes  and  intent  of  this 
Resolution,  in  compliance  with  the  Charter  and  all  applicable  laws,  and  in  such  form  approved 
by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  exercise  any  right  as  necessary  to  negotiate  and  execute  new  or  amended  MO  As,  or 
fmancial  reimbursement  arrangements,  if  necessary  for  the  Project  and  subject  to  any  applicable 
approvals,  in  a  form  that  the  General  Manager  determines  is  in  the  public  interest  and  is 
acceptable,  necessary,  and  advisable  to  accommodate  Project  construction  activities  and 
schedule,  carry  out  Project-related  mitigation  measures,  and  to  otherwise  effectuate  the  purposes 
and  intent  of  this  Resolution,  in  compliance  with  the  Charter  and  all  applicable  laws,  and  in  such 
form  approved  by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  consult  with,  or  apply  for,  and,  if  necessary,  seek  Board  of  Supervisors'  approval, 
and  if  approved,  to  accept  and  execute  permits  or  required  approvals,  and  to  execute  such  other 
agreements  as  may  be  necessary  to  implement  terms  and  conditions  or  otherwise  comply  with 
the  requirements  imposed  by  state  and  federal  regulatory  agencies,  including  but  not  limited  to: 
U.S.  Army  Corps  of  Engineers,  U.S.  Fish  and  Wildlife  Service,  National  Marine  Fisheries 
Service,  California  Department  of  Transportation,  State  Historic  Preservation  Officer,  California 
Department  of  Fish  and  Game,  California  Department  of  Water  Resources  -  Division  of  Safety 
of  Dams,  San  Francisco  Bay  Regional  Water  Quality  Control  Board,  Bay  Area  Air  Quality 
Management  District,  California  Department  of  Industrial  Relations  -  Division  of  Occupational 
Safety  and  Health,  and  California  Emergency  Management  Agency,  including  terms  and 
conditions  that  are  within  the  lawful  authority  of  the  agency  to  impose,  in  the  public  interest, 
and,  in  the  judgment  of  the  General  Manager,  in  consultation  with  the  City  Attorney,  are 
reasonable  and  appropriate  for  the  scope  and  duration  of  the  requested  permit  or  approval,  as 
necessary  for  the  Project;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  carry  out  Mitigation  Habitat  Actions  that  the  General  Manager  determines  are  in  the 
public  interest  and  are  acceptable,  necessary,  and  advisable  to  accommodate  Project  construction 
activities  and  schedule,  carry  out  Project-related  compensatory  mitigation  habitat  measures, 
including  full  implementation  of  the  individual  Habitat  Compensation  Sites  if  any  such  sites  are 
selected  and  approved  for  Project  mitigation  in  consultation  with  regulatory  agencies,  and  to 
otherwise  effectuate  the  purposes  and  intent  of  this  Resolution,  in  compliance  with  the  Charter 
and  all  applicable  laws,  and  in  such  form  approved  by  the  City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  work 
with  the  Director  of  Real  Estate  to  accept  and  execute  the  real  property  agreements  authorized 
herein,  subject  to  obtaining  Board  approval,  if  required;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to 
negotiate  and  execute  an  agreement  with  Pacific  Gas  and  Electric  Company  to  perform  necessary 
upgrades  to  an  existing  electrical  distribution  line  in  order  to  provide  temporary  power  during 
construction  to  the  project  site,  and  to  obtain  consent  from,  or  execute  agreements  with,  other 
entities  using  that  distribution  line,  if  necessary,  at  a  cost  not  to  exceed  $2.5  million;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to 
negotiate  and  execute  agreements  with  EBRPD  to  address  coordination  of  the  parties'  respective 
operations,  and  address  issues  related  to  construction  of  the  CDRP,  subject  to  approval  of  the 
Board  of  Supervisors,  if  required,  and  in  such  form  approved  by  the  City  Attorney;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager,  or  his 
designee,  to  enter  into  any  subsequent  additions,  amendments,  or  other  modifications  to  the 
permits,  licenses,  encroachment  removal  agreements,  leases,  easements,  and  other  Use 
Instruments,  agreements,  financial  assurances,  transmission  agreements,  or  amendments  thereto, 
as  described  herein,  that  the  General  Manager,  in  consultation  with  the  City  Attorney' 
determines  are  in  the  best  interests  of  the  SFPUC  and  the  City,  do  not  materially  decrease  the 
benefits  to  the  SFPUC  or  the  City,  and  do  not  materially  increase  the  obligations  or  liabilities  of 
the  SFPUC  or  the  City,  subject  to  Board  of  Supervisors'  approval,  where  required,  such 
determination  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  any  such  additions, 
amendments,  or  other  modificafions. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  27,  2011  


Secretary,  Public  Utilities  Commission 


San  Francisco  Public  Utilities  Commission 
City  and  County  of  San  Francisco 

Notice  of  Cancellation 

The  San  Francisco  Public  Utilities  Commission's 
Special  Budget  Workshop  Meeting  noticed  for 
Thursday,  February  3,  20U,  at  9:30  A.M.  in  Room 
402  at  n55  Market  Street  has  been 

Cancelled 

The  next  Meeting  of  the  San  Francisco  Public  Utilities  Commission  is 
the  regular  meeting  scheduled  for  Tuesday,  February  8,  2011,  in 
Room  400,  City  Hall  beginning  at  1:30  P.M. 

Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 

Posted  -  January  28,  2011 


WATER 

W.i*  STB  W*Tlt » 
POWER 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  ottier  information  are  available  on  the  SFPUC  web  site:  www.sfwater.orq 


City  and  County  of  San  Francisco 

Public  Utilities  Commission 
1155  Market  Street,  ll'"  Floor 
San  Francisco,  CA  94103 


SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


Edwin  M.  Lee 

MAYOR 


AGENDA 

Regular  Meeting 

Tuesday,  February  8,  201 1 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Francesca  Vietor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  ttie  Commission  Secretary  at  554-3165. 
IVIinutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3 165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for  any 
of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  fiiU  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/cthics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3.  Approval  of  Minutes 

a)  Minutes  of  the  December  14,  2010,  Regular  Meeting 

b)  Minutes  of  the  January  11,2011,  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 


6.  Other  Commission  Business 

Discussion  and  possible  action  to  approve  a  Resolution  honoring  the 
San  Francisco  Public  Utilities  Commission  Citizens'  Advisory  Committee 


PUBLIC  HEARING 
Annual  Budgets  -  Operating  &  Capital 

7.  Public  Hearing  to  consider  tlie  adoption  of  tlie  Annual  Operating  and  Capital  Budgets  for 
the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  the  Fiscal  Year  201 1-12  and  FY  2012-13,  two-year  period,  and  possible 
action  to  approve  the  proposed  budgets.  (Continued  from  the  Special  Meetings  of 
January  13,  January  20,  and  January  27,  2011)  (Rydstrom) 

(Persons  who  are  unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These  comments  will  be 
brought  to  the  attention  of  the  Commission  and  will  become  a  part  of  the  official  public  record.  Written 
comments  can  be  sent  to  Michael  Housh,  Commission  Secretary,  San  Francisco  Public  Utilities 
Commission,  1155  Market  Street,  1 1th  Floor,  San  Francisco,  California,  94103). 
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Capital  Plan 

8.  Public  Hearing  to  consider  the  adoption  of  the  SFPUC  10- Year  Capital  Plan  for  the  Water 
Enterprise,  Wastewater  Enterprise,  and  Hetch  Hetchy  including  the  Power  Enterprise,  and 
possible  action  to  approve.  (Rydstrom) 

Financial  Plan 

9.  Public  Hearing  to  consider  adoption  of  the  San  Francisco  Public  Utilities  Commission 
("SFPUC")  10- Year  Financial  Plan  for  FY  201 1-12  through  FY  2020-21,  and  possible  action 
to  approve.  (Rydstrom) 

Wholesale  Water  Rates 

10.  Motion  to  calendar  a  Public  Hearing  on  May  10,  201 1  to  consider  the  adoption  of  Wholesale 
Water  Rates  and  the  Environmental  Enhancement  Surcharge  for  FY  201 1-12,  effective 
July  1,2011.  (Rydstrom) 

Retail  Power  Rates 

11.  Public  Hearing  to  consider  the  adoption  of  schedules  of  rates  and  charges  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  Power  Enterprise  for  retail  electric  service 
within  San  Francisco  where  the  Power  Enterprise  has  been  designated  as  the  power  provider 
for  customers  that  are  not  municipal  load,  and  possible  action  to  approve.  (Continued  from 
the  Special  Meeting  of  January  27,  2011)  (Rydstrom) 

12.  Report  of  the  General  Manager 

a)  WSIP  Quarterly  Update  Report  (Labonte) 

b)  Construction  Management  Independent  Review  Panel  Presentation  (Labonte) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

13.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by  the 
San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of  the 
Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 
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a)  Approve  and  award  Contract  No.  JOC-32,  Job  Order  Contract,  General  Engineering  (A- 
License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  for  a  not-to-exceed  amount 
of  $5,000,000  to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  Yerba  Buena 
Engineering  &  Construction,  Inc.,  to  accomplish  general  engineering  construction  work  for 
all  San  Francisco  Public  Utilities  Commission  (SFPUC)  Enterprise  Operations  and 
Bureaus.  (Kelly) 

b)  Approve  and  award  Contract  No.  JOC-34,  Job  Order  Contract,  General  Engineering  (A- 
License),  San  Francisco/Peninsula/East  Bay,  for  a  not-to-exceed  amount  of  $5,000,000  to 
the  lowest,  qualified,  responsible,  and  responsive  bidder.  Power  Engineering  Construction 
Company,  to  accomplish  general  engineering  construction  work  for  all  San  Francisco 
Public  Utilities  Commission  (SFPUC)  Enterprise  Operations  and  Bureaus.  (Kelly) 

c)  Accept  work  performed  by  Cal  State  Constructors,  Inc.,  for  Water  Enterprise,  Water 
System  Improvement  Program-funded  Contract  No.  WD-2547,  Vista  Francisco  Pump 
Station  Upgrade;  approve  Modification  No.  6  (Final)  to  reconcile  payment  items  to  reflect 
actual  quantities  of  labor,  materials  and  equipment  required  to  complete  the  project, 
decreasing  the  contract  by  $212,876,  for  a  total  contract  amount  of  $3,038,453;  and 
authorize  final  payment,  in  the  amount  of  $10,633,  to  the  contractor.  (Labonte) 

d)  Accept  work  performed  by  J.  Flores  Construction  for  Wastewater  Enterprise,  Renewal  and 
Replacement  (R&R)  Program- funded  Contract  No.  WW-485,  Spot  Sewer  Repair  Contract 
No.  23;  approve  Modification  No.  2  (Final)  to  reconcile  payment  items  to  reflect  actual 
quantities  used,  increasing  the  contract  by  $96,338,  for  a  total  contract  amount  of 
$1,517,300;  and  authorize  final  payment,  in  the  amount  of  $238,434,  to  the  contractor. 

(Moala) 


REGULAR  BUSINESS 

14.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  a  service  agreement  with  the  Riverbank  Local 
Redevelopment  Authority  (LRA)  for  transmission  and  electricity  services.  (Hale) 


15.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  enter  negotiations  for  CCA  services  for 
CleanPowerSF  and  determine  the  non-responsiveness  of  all  proposals  received  in 
response  to  the  SFPUC's  2010  Community  Choice  Aggregation  (CCA)  solicitation.  The 

attached  resolution  authorizes  the  General  Manager  to  enter  negotiations  for  power  supply  and 
customer  care  and  billing  services  with  one  or  more  creditworthy  entities  in  a  manner  that 
comes  as  close  to  possible  to  meeting  core  City  goals,  and  uses  the  commercially  feasible 
contract  terms  in  the  Marin  Energy  Authority's  supplier  contracts  as  the  basis  to  commence 
SFPUC  negotiations.  The  attached  resolution  determines  that  all  proposals  received  are  non- 
responsive  because  no  proposal  met  the  Request  for  Proposals  (RFP)  minimum  qualifications 
and  minimum  proposal  requirements.  (Hale) 
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16.  Discussion  and  possible  action  to  approve  Amendment  No.  1  to  Water  Enterprise,  Water 
System  Improvement  Program  (WSIP)  and  non-WSIP  funded  Agreement  Nos.  CS-904  A- 
C,  As-needed  Corrosion  Control  Services,  with  JDH  Corrosion  Consultants  (CS-904A), 
Corrpro  Companies  Inc.  (CS-904B),  and  Schiff  &  Associates  (CS-904C)  for  specialized 
corrosion  control  engineering  services;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  this  amendment  increasing 

each  agreement  by  $320,000,  for  a  total  not-to-exceed  amount  of  $2,959,998.  (Kelly) 

17.  Discussion  and  possible  action  to  approve  the  selection  and  award  of  As-Needed 
Professional  Services  Building  Commissioning,  Monitoring  &  Performance  Optimization 
to  EnerNoc  (CS-127A),  McKinstry  (CS-127B)  and  Newcomb  Anderson  McCormick  (CS- 
127C);  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  three  professional  services  agreements  for  amounts 
not-to-exceed  $3,000,000,  for  a  total  not-to-exceed  amount  of  $9,000,000  and  with  a 
duration  of  seven  years  funded  by  Water,  Wastewater  and  Power  Enterprises  through 
respective  project  specific  funds.  These  agreements  will  provide  the  necessary  range  of 
consultant  expertise  to  provide  building  commissioning,  monitoring  and  performance 
optimization  services  to  comply  with  the  U.S.  Green  Building  Council  requirements. 

(Kelly/Vafaei) 

18.  Staff  presentation  and  discussion  of  Development  of  an  Urban  Watershed  Framework  for  San 
Francisco,  a  proposed  process  to  determine  appropriate  solutions  (collection  system 
improvements,  stormwater  control,  and  low  impact  design)  to  minimize  flooding  throughout 
the  City.  (Kubick) 


CLOSED  SESSION 

19.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


20.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below  as 
Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


21.  Threat  to  PubHc  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C.  Water  and 
Power  Systems. 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

22.  Announcement  following  Closed  Session. 

23.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

24.  Other  New  Business 
ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11*  Floor 
San  Francisco,  CA  94103 


San  Francisco  Public  Utilities  Commission 
City  and  County  of  San  Francisco 


WATER  Edwin  M  Lee 

POWER   '  MAYOR 

MINUTES 

(Approved  March  8,  201 1) 
REGULAR  MEETING 

Tuesday,  February  8,  201 1 

1:30  PM 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Francesca  Vietor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 


Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  ottier  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order:     1:40  P.M. 


2.  Present  -  President  Francesca  Vietor,  Vice  President  Anson  B.  Moran, 

Commissioner  Ann  Moller  Caen,  Commissioner  Art  Torres,  and 
Commissioner  Vince  Courtney 


3.  Approval  of  Minutes 

a)  Minutes  of  the  January  27,  201 1 ,  Special  Budget  Meeting 

Moved  by  Commissioner  Torres,  seconded  by  Vice  President  Moran  to  adopt  the 
January  27'^  Minutes;  passed  (5-0  AYE  Vietor,  Moran,  Cane,  Torres,  Courtney) 
unanimously 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are 
within  the  Commission's  jurisdiction  and  are  not  on  today's  agenda. 

No  comments  were  offered 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

There  was  no  discussion  of  any  communications  item. 


6.  Other  Commission  Business 

Discussion  and  possible  action  to  approve  a  Resolution  honoring  the 
San  Francisco  Public  Utilities  Commission  Citizens'  Advisory  Committee 
Resolution  No.  11-0016 

Acting  Director  of  Communications  Tyrone  Jue  reported  on  the  important  public 
service  work  provided  by  the  members  of  the  San  Francisco  Public  Utilities 
Commission  Citizen's  Advisory  Committee  S.F.P.U.C.  (CAC)  and  recommended 
approval  of  the  resolution  commending  their  service  to  be  presented  at  a 
February  22"^  reception  being  held  in  their  honor.  In  response  to  questions  by 
President  Vietor,  Assistant  General  Manager  of  External  Affairs  Juliet  Ellis 
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reported  that  a  process  was  underway  to  fill  the  remaining  vacancies  on  the 
CAC. 

Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Courtney;  passed 
(5-0  Aye  Vietor,  Moran,  Caen,  Torres,  and  Courtney)  unanimously. 

It  was  announced  that  Agenda  Item  #18  Development  of  an  Urban  Watershed 
Framework  for  San  Francisco  was  being  taken  off  calendar  and  continued  to  a 
March  meeting. 

PUBLIC  HEARING 

Next  Agenda  ltems#7  though  #1 1  were  called  together. 

Chief  Financial  Officer  and  Assistant  General  Manager  of  Business  Todd 
Rydstrom  gave  a  recap  of  the  previous  budget  workshops  and  presented  a  high- 
level  summary  of  the  budget  proposals.  Mr.  Rydstrom  additionally  noted  that 
there  were  10  Commission  requests/questions  that  remained  to  be  answered 
and  that  response  to  these  would  be  forthcoming  shortly.  Mr.  Rydstrom  reported 
the  Assistant  General  Managers  would  follow  with  their  remaining  items  after  his 
brief  opening  presentation. 

Noting  that  this  was  the  4*"  in  this  year's  budget  presentations,  Mr.  Rydstrom 
reported  the  proposed  Proposition  A  two  year  Budgets  as  totaling:  $818  million 
for  FY  201 1-12,  and  $861  million  for  FY  2012-13.  Mr.  Rydstrom  reported  that  the 
proposed  Operating  Budgets  were:  $663,659,481  for  FY  201 1-12,  and 
$692,821,835  for  FY  2012-13.  Additionally,  Mr.  Rydstrom  reported  that  the 
proposed  Capital  Budgets  as:  $134,661,586  for  FY  2011-12,  and  $139,251,522 
for  FY  2012-13;  while  the  proposed  Programmatic  Budgets  were:  $19,258,943 
for  FY  201 1-12,  and  $29,071,430  for  FY  2012-13.  Mr.  Rydstrom  explained  that 
the  key  changes  were  primarily  in  debt  service  and  as  previous  noted  related  to 
fringe  benefits  in  response  to  Health  Service  System  and  Retirement  System 
changes  and  that  these  were  relatively  small.  Additionally,  Mr.  Rydstrom  noted 
that  regarding  the  full  time  position  count  the  number  had  actually  dropped  by  a 
small  amount. 

Turning  next  to  presentation  of  total  sources  and  uses  of  funds,  Mr.  Rydstrom 
reported  that  we  were  continuing  to  live  within  our  means  as  well  as  the  existing 
rates.  Mr.  Rydstrom  noted  that  there  was  only  about  a  change  of  $200,000 
across  the  entire  $800  million  range.  Mr.  Rydstrom  noted  that  there  were  slight 
changes  due  to  minor  rates  changes  by  both  Health  Services  and  Retirement 
Boards.  Mr.  Rydstrom  then  discussed  rate  scenarios  for  each  of  the  out  years  as 
requested  by  Commissioner  Caen  and  Commissioner  Torres  showing  if  rates 
changes  were  kept  to  single  digits  or  below  10%. 
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In  response  to  a  question  by  Commissioner  Torres,  IVIr.  Rydstrom  pointed  to  Tab 
9,  Slides  #16  and  #17,  showing  these  figures.  In  further  response  to 
Commissioner  Torres  as  to  why  pension  costs  had  increased,  Mr.  Rydstrom 
explained  that  historically  the  city  had  a  super  funded  pension  and  so  our 
employer  contributions  were  up  due  to  stock  market  valuations  being  down. 
Commissioner  Torres  asked  if  this  were  the  market  or  was  it  about  management 
of  our  investments.  Mr.  Rydstrom  pointed  to  a  report,  which  he  proposed  to 
provide,  explaining  that  the  City  used  a  5  year  smoothing  cycle  calculation  of  its 
rates  to  even  out  ups  and  downs  in  its  pension  investments  which  were  still 
absorbing  previous  declines.  Commissioner  Torres  requested  a  copy  of  the 
report.  Mr.  Harrington  also  noted  that  Retirement  had  done  some  new 
calculations  of  likely  employee's  longevity  and  that  also  had  an  impact  in  this 
year's  changes. 

Next,  Mr.  Rydstrom  then  called  attention  to  Agenda  item  #10  notice  for  a  May 
public  hearing  on  the  new  water  rates  as  provided  in  the  Water  Sales  Agreement 
and  noted  that  there  would  be  further  discussions  in  the  next  few  meetings 
concerning  various  potential  sewer  system  improvement  program  options.  Mr. 
Rydstrom  noted  the  previous  budget  workshops  and  reported  that  staff  had 
responded  to  135  questions  in  the  course  of  these  workshops  but  that  there 
remained  ten  additional  matters  to  be  finished  and  these  would  be  addressed  by 
the  each  of  the  Assistant  General  Manager's. 

Assistant  General  Manager  Water  Steven  R.  Ritchie  then  reported  two  items  in 
follow  up:  first,  on  the  facilities  planning  for  Millbrae,  Sunol,  and  Moccasin  that 
was  proposed  to  be  discussed  in  depth  at  the  Commission's  March  22"^  regular, 
meeting,  and  second,  regarding  the  land  and  natural  resource  management  and 
planning  to  shift  properties  in  San  Francisco  Lake  Merced,  at  Laguna  Honda, 
around  the  Twin  Peaks  Reservoir,  and  the  O'Shaughnessy  Tract  to  Natural 
Resources.  Mr.  Ritchie  noted  this  was  yet  early.  In  response  to  questions  by 
President  Vietor,  Mr.  Ritchie  explained  that  there  was  only  minor  fire  safety, 
brush  clearing,  and  native  plant  preservation  activities  planned  in  the  coming 
year  in  particular  at  Laguna  Honda.  Mr.  Ritchie  noted  that  there  were  existing 
funds  budgeted  to  address  Lake  Merced  issues. 

Assistant  General  Manager  of  Wastewater  Tommy  Moala  reported  that  he  had 
two  related  items  yet  to  complete.  Mr.  Moala  reported  that  first  on 
February  22, 201 1  there  would  be  an  extensive  discussion  of  the  costs  of  various 
options  related  to  the  scale  of  each  potential  variant  of  the  Sewer  System 
Improvement  Program. 

In  response  to  a  question  by  President  Vietor,  General  Manager  Ed  Harrington 
explained  that  it  was  proposed  to  delay  approving  the  Wastewater  Capital  plan 
until  after  this  discussion  of  February  22""^  so  that  this  decision  would  be  better 
informed  by  the  Commission's  discussion  of  costs  and  options. 
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In  response  to  a  question  by  Vice  President  Moran  concerning  the  matter  of 
wlien  to  get  the  Program  IVIanager  and  when  to  determine  the  scale  of  the 
Program,  Mr.  Harrington  offered  several  possible  ways  this  "chicken  or  egg" 
question  might  be  resolved.  A  key  issue  to  avoid  Mr.  Harrington  observed  was 
creating  a  conflict  of  interest  problem  that  would  keep  those  most  expert  away 
from  helping  us  with  this  crucial  phase  of  getting  this  program  going.  Next,  Mr. 
Moala  discussed  the  still  ongoing  Bureau  of  Street  and  Sewer  Repair  transition 
from  the  Department  of  Public  Works  to  the  SFPUC  and  expressed  hope  this 
could  also  be  resolved  by  the  February  22^^  meeting. 

Next,  Assistant  General  Manager  of  Power  Barbara  Hale  responded  to  a  number 
of  questions  posed,  first  regarding  the  necessary  reduction  in  capital  spending 
due  to  continuing  below  cost  power  rates.  Ms.  Hale  outlined  reductions  from 
known  capital  needs  of:  $100  million  in  upcountry  transmission  upgrades,  $32 
million  in  small  renewables  and  generation;  $30  million  Moccasin  Reservoir 
renovation;  $30  million  for  energy  efficiency,  including  $21  million  for  General 
Fund  Departments;  $21  million  for  GoSolarSF,  and  $20  million  for  road 
improvements.  Additionally,  beyond  these  reductions,  Ms.  Hale  explained  that 
$62.5  million  in  revenue  bond  funding  was  necessary  to  support  ongoing  needs. 

Ms.  Hale  reported  that  fortunately  this  high  rain  year  had  provided  increased 
revenues  of  a  bit  over  $3  million.  From  these  unanticipated  revenues,  Ms.  Hale 
proposed  to  put  back  $1  million  each  in  GoSolarSF,  energy  efficiency  and 
conservation,  and  Community  Choice  Aggregation.  Ms.  Hale  reiterated  that  the 
ongoing  subsidized  power  rates  were  the  roots  of  the  problem  in  being  able  to 
appropriately  fund  identified  capital  needs. 

Vice  President  Moran  expressed  concern  about  issuing  debt  against  Hetch 
Hetchy  and  wondered  at  the  long-term  implications  of  doing  so.  He  suggested  it 
was  premature  to  issue  debt  at  this  point  and  asked  that  staff  take  this  out  of  the 
financial  plan  so  that  the  shortfall  was  made  very  clear  and  then  going  fonward 
the  Commission  would  have  to  deal  with  it.  Vice  President  Moran  proposed  a 
change  to  the  10-Year  Capital  Plan  and  the  related  aspects  of  the  Financial  Plan 
to  eliminate  the  proposed  issuance  of  debt.  Mr.  Harrington  confirmed  this 
change  referred  to  the  projected  out  years  after  2014.  Ms.  Hale  also  confirmed  it 
did  not  relate  to  the  ongoing  use  of  clean  energy  bonds.  Vice  President  Moran 
agreed.  In  follow  up.  President  Vietor  asked  that  an  in-depth  discussion  of  the 
General  Fund  subsidy  issue  be  calendared  for  an  upcoming  meeting.  Mr. 
Harrington  requested  clarification  that  the  Commissioners  agreed  with  restoring 
the  $3  million.  President  Vietor  confirmed  that  seemed  reasonable  and  that 
these  were  important  programs  to  keep  going.  Ms.  Hale  further  explained  that 
the  amounts  available  in  GoSolar  Sf  were  to  be  divided  into  $2  million  to  low 
income  and  non  profits  and  $1  million  for  the  residential  and  commercial 
programs. 
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Deputy  General  Manager  Michael  Carlin  next  outlined  the  proposed 
reorganization  of  the  Real  Estate  Division  and  described  the  10  month  review 
process  that  had  resulted  from  the  reports  of  findings  of  several  Controllers' 
Office  audits  of  deficiencies  in  Real  Estate  Services  management  of  some  of  our 
420  leases.  Mr.  Carlin  noted  that  in  particular  looking  to  the  future  needs  of  the 
developments  at  the  Hunters  Point  Shipyard,  Treasure  Island,  and  Park  Merced 
observed  these  were  needs  beyond  the  typical  real  estate  negotiations  across 
the  various  enterprises.  Additionally,  there  are  likely  to  be  highly  complex 
property  sales  as  well  as  acquisitions  that  will  require  a  high  level  of  skills.  Mr. 
Carlin  noted  that  the  focus  of  the  changes  were  to  bring  on  financial  analytical 
skills  and  contract  management  expertise  that  had  been  demonstrated  to  be 
needed.  Mr.  Carlin  pointed  out  that  given  real  estate  related  activities  already  on 
the  horizon,  there  was  a  clear  need  to  bring  this  division  up  to  the  standards  of 
the  other  enterprises.  Mr.  Carlin  noted  that  the  WSIP  had  provided  a  great  step 
forward  in  Right  Of  Way  (ROW)  clearance  and  that  now  there  was  a  critical  need 
to  manage  these  properties  to  their  most  beneficial  uses.  Additionally,  Mr.  Carlin 
observed  that  the  realization  of  the  need  for  these  skills  upgrades  were  the  main 
reasons  for  this  reorganization. 

Commissioner  Courtney  observed  that  he  had  studied  the  memo  outlining  the 
proposed  classifications,  job  descriptions  and  organization  charts.  He  noted  that 
he  had  requested  the  job  descriptions  of  the  current  employees  and  those 
positions  that  were  proposed  in  the  reorganizations  asking  where  there  were 
differences.  Mr.  Carlin  described  each  of  the  proposed  classification  skills  and 
expertise  and  how  these  proposed  positions  contrasted  with  the  existing  property 
officer  classifications.  Mr.  Carlin  noted  that  these  classifications  were  able  to 
manage  very  complex  master  development  agreements  and  land  exchanges  that 
would  demand  abilities  beyond  those  described  in  the  existing  classifications. 
Mr.  Carlin  reported  that  in  considering  these  changes  his  review  had  shown  that 
for  similar  reasons  both  Port  and  the  Airport  had  moved  in  this  direction  as  well. 
In  response  to  questions  by  Commissioner  Courtney,  Mr.  Carlin  explained  who 
the  new  positions  would  report  to  and  how  the  reorganized  Real  Estate  Services 
would  operate.  Commissioner  Courtney  requested  further  clarifications  as  to 
how  this  intersected  with  the  work  of  the  existing  staffing,  or  were  they 
evaluations  of  performance.  Mr.  Harrington  stated  that  this  was  not  related  to 
determinations  of  performance,  which  would  not  be  an  appropriate  subject  to  this 
kind  of  discussion,  but  was  instead  focused  on  seeking  solutions  to  identified 
organizational  needs 

In  response  to  Commissioner  Courtney's  inquiry  concerning  any  ongoing 
discussions  between  the  represented  employees  involved,  their  union.  Local  21, 
and  the  SFPUC,  Deputy  City  Attorney  Noreen  Ambrose  explained  that  there 
were  ongoing  discussions  but  that  this  process  was  focused  on  a  budget  process 
and  that  addressing  staffing  details  was  subsequent  after  a  specific  budget  was 
adopted.  Mr.  Harrington  noted  that  it  was  his  understanding  that  there  was  no 
need  to  negotiate  at  this  point  when  the  proposed  budget  restructuring  was 


Page  6 


SFPUC  February  8,  2011 


adopted  but  that  when  the  actual  changes  where  to  be  implemented  there  could 
be  a  "meet  and  confer"  requirement.  Commissioner  Courtney  inquired  if  it  were 
so  that  the  existing  staff  would  not  simply  to  be  offered  these  new  positions,  if 
qualified,  but  would  be  required  to  compete  for  them  in  a  civil  service  process. 
Commissioner  Courtney  asked  if  we  were  required  to  meet  and  confer  with  the 
bargaining  unit.  Mr.  Harrington  said  not  at  this  point. 

Mr.  Harrington  noted  that  these  were  all  of  the  outstanding  issues  budget  to  be 
addressed  today.  President  Vietor  proposed  to  take  public  comment  on  Agenda 
items  #7,  #8,  and  #9  now. 

Annual  Budoets  -  Qperatino  &  Capital 

7.  Public  Hearing  to  consider  the  adoption  of  the  Annual  Operating  and  Capital 
Budgets  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San 
Francisco  Public  Utilities  Commission  for  the  Fiscal  Year  201 1-12  and 
FY  2012-13,  two-year  period,  and  possible  action  to  approve  the  proposed 
budgets.  (Continued  from  the  Special  Meetings  of  January  13,  January  20, 
and  January  27,  201 1 ).  (Persons  who  are  unable  to  attend  the  public  hearings 
may  submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments 
regarding  the  subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention 
of  the  Commission  and  will  become  a  part  of  the  official  public  record.  Written 
comments  can  be  sent  to  Michael  Housh,  Commission  Secretary,  San  Francisco 
Public  Utilities  Commission,  11 55  Market  Street,  11  th  Floor,  San  Francisco, 
California,  94103). 

Public  Comment 

Mr.  Steve  Bratcher,  Crystal  Springs,  Golf  Course,  read  a  letter  from  Mr.  Tom 
Isaacs,  the  Course  President  commending  their  long  and  positive  relationship 
with  the  existing  Real  Estate  Services  staff  and  expressing  confidence  in  the 
current  staff's  abilities  to  effectively  manage  their  business  relationships.  In  reply 
to  Commissioner  Torres  as  to  the  purpose  of  this  letter,  Mr.  Bratcher  said  that  it 
was  to  show  support  Mr.  Dowd  and  the  existing  staff. 

Mr.  Eldon  Kelley,  Rancho  Polhemus,  discussed  his  San  Mateo  horse  ranch's  15 
year  long  working  relationship,  saying  it  was  very  positive  with  Real  Estate 
Services  staff,  and  expressed  support  for  them. 

Ms.  Christine  Hanson,  Skyline  Stables,  a  sixty  year  SFPUC  tenant,  read  a  letter 
that  described  their  extensive  efforts  in  rebuilding  their  stable  in  a  new  location 
after  having  to  relocate  from  adjoining  the  Harry  Tracy  Treatment  Plant  site,  and 
expressed  concern  that  the  lengthy  specialized  and  historical  knowledge  of  the 
existing  staff  could  be  lost.  Ms.  Hanson  said  this  could  lead  to  problems  in  the 
future.  Ms.  Hanson  asked  perhaps  disasters  avoided  needed  to  be  factored  into 
this  decision  and  that  this  proposal  might  be  reconsidered  and  the  existing  staff, 
with  great  continuity,  be  retained  in  according  with  goals  identified  in  the 
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S.F.P.U.C.'s  strategic  plan.  Ms.  Hanson  noted  she  felt  this  issue  directly  related 
to  her  stable's  future. 

Mr.  Tom  Miller,  Verizon  Wireless,  discussed  his  very  positive  experience  with  the 
Real  Estate  Service  staff  in  their  two  leases  and  while  not  commenting  on  the 
proposed  reorganization  itself  encouraged  reconsideration  that  these  changes 
are  necessary. 

Mr.  Mark  Weaver,  California  Department  of  Transportation,  District  Office,  Chief 
for  Right  of  Way,  opposed  the  proposed  reorganization.  In  response  to 
questions  by  Commissioner  Torres,  Mr.  Weaver  confirmed  that  he  was 
authorized  by  his  superior  Deputy  Director  for  Right  of  Way  Robert  McPherson  to 
appear  in  opposition  to  the  proposed  reorganization  because  of  the  longstanding 
and  extensive  working  relationship  with  the  existing  Right  of  Way  staff  and  their 
perception  of  a  need  to  retain  experienced  and  skilled  staff  with  knowledge  of 
these  very  complex  properties. 

Commissioner  Torres  expressed  surprise  that  a  representative  of  a  state  agency 
siiould  appear  before  a  local  government  body  to  oppose  their  plans  to 
reorganize  their  operations,  never  having  encountered  such  a  situation  before. 

Mr.  Tony  Caruso,  Decorative  Plant  Service  Inc.,  recalled  his  previous 
appearance  before  the  Commission  at  their  neighborhood  meeting  in  the 
Bayview.  Mr.  Caruso  expressed  concern  that  the  real  estate  staff  members  who 
he  had  worked  with  at  the  greenhouse  over  the  past  10  years  had  demonstrated 
a  deep  rapport  and  knowledge  of  the  community  might  be  lost  in  this  new 
process  and  suggested  that  perhaps  additional  training  might  be  a  better 
solution. 

Mr.  Ron  Cox,  Artichoke  Joe's,  a  longtime  leaseholder,  noted  that  there  was  a 
very  complex  ongoing  real  estate  negotiation  they  and  the  SFPUC  were  involved 
in,  which  has  been  very  well  served  by  the  existing  staff,  and  expressed  serious 
concerns  that  new  staff  without  experience  of  these  complexities  could  put  this  at 
risk,  further  suggesting  these  changes  be  reconsidered. 

Mr.  Jim  Summers,  Oliver  de  Silva,  recalled  the  at  times  difficult  extensive 
process  and  complicated  negotiations  with  the  many  parties  involved  with 
operations  at  the  SMP  30  site  which  had  benefitted  greatly  from  the  skills  and 
leadership  of  Mr.  Dowd  and  his  staff.  Mr.  Summers  expressed  concern  and 
noted  that  this  ongoing  complex  process  was  coming  to  a  challenging  next  step 
and  that  the  loss  of  such  experienced  staff  could  make  this  process  going 
forward  more  difficult. 

Ms.  Sharon  Jenkins,  IFPTE  Local  21,  discussed  the  historic  duties  assigned  to 
Real  Estate  Services  staff  and  suggested  that  the  proposed  new  direction  did  not 
seem  to  match  the  SFPUC's  actual  needs,  and  commented  there  were  likely  few 
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new  development  opportunities  as  described  that  were  likely  to  need  to  be 
addressed.  Ms.  Jenkins  noted  that  should  these  reorganizations  go  fonward 
more  than  a  century  of  professional  real  estate  skills  and  institutional  memory 
would  be  lost  and  be  replaced  by  lower  paid  staff  without  real  estate  skills.  In 
response  to  questions  by  Commissioner  Courtney,  Ms.  Jenkins  confirmed  there 
had  been  no  meeting  with  SFPUC  management  on  this  matter,  only  with  their 
members.  Ms.  Jenkins  said  this  kind  of  change  was  something  her  union  had 
not  seen  before,  and  suggested  there  was  no  need  for  these  changes  which 
constituted  a  unilateral  action  by  management  in  her  view.  In  response  to  a 
question  by  Commissioner  Torres,  Ms.  Jenkins  noted  five  employees  that  were 
her  members  and  one  SEIU  member  were  involved  and  said  that  there  would  be 
a  rebuttal  to  the  audit  findings  made. 

In  response  to  Ms.  Jenkins  comments  Mr.  Harrington  clarified  that  the  salary 
differences  among  these  classifications  were  not  especially  significant  and  this 
was  not  the  motivation  for  this  change  but  the  need  to  have  available 
classification  skills  that  had  been  demonstrated  to  be  lacking. 

Mr.  Ging  Louie,  IFPTE  Local  21,  asked  the  Commissioners  to  request  a  much 
deeper  analysis  of  what  was  proposed  suggesting  that  the  core  issue  for  him  was 
that  an  entire  division  was  proposed  to  be  replaced  and  said  that  there  would  be 
labor  issues  should  it  go  forward.  Mr.  Louie  commented  that  it  did  not  make 
sense  to  eliminate  positions  for  which  there  was  still  a  real  need.  Mr.  Louie 
suggested  that  this  could  be  seen  as  a  case  of  extreme  discipline  and  this  would 
be  challenged. 

Commissioner  Courtney  clarified  that  his  comments  on  this  topic  were  focused 
on  what  was  being  proposed  and  that  he  did  not  believe  that  the  issue  was  an 
effort  a  cost  saving  but  an  effort  to  remedy  identified  structural  deficiencies. 

Mr.  Rand  Reynolds,  Chevron  Pipe  Line  Co.,  recalled  working  with  real  estate 
staff  on  the  very  successful  effort  to  cooperatively  negotiate  complex  right  of  way 
issues  and  commented  that  in  his  view  that  this  proposed  change  could  seriously 
disrupt  resolution  of  important  right  of  way  problems  in  the  future. 

Mr.  Brin  W.  Fitzpatrick  recalled  a  very  complex  negotiation  between  Bay  Area 
Rapid  Transit  (BART)  for  an  extension  with  the  SFPUC  resulting  in  a  negotiation 
with  the  best  possible  real  estate  arrangement  that  benefitted  the  SFPUC,  and 
earning  $19  million  for  which  showed  how  skilled  the  existing  real  estate  staff 
was  in  carrying  out  their  duties. 

Mr.  Al  Banfield,  South  San  Francisco  Garden  Chapel,  a  small  South  San 
Francisco  Funeral  Home  operator,  who  reported  his  very  positive  customer 
service  experience  with  the  existing  Real  Estates  Services  staff.  Mr.  Banfield 
noted  that  established  relationships  were  very  important  and  the  many  existing 
relationships  built  by  the  current  staff  were  valuable  for  the  SFPUC  as  well  as  the 
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small  businesses  that  operated  on  its  properties.  Mr.  Banfield  expressed 
surprise  that  such  a  big  change  should  be  made  based  on  the  results  of  a  few 
audits. 

Mr.  Bruce  Burman,  KMJ  Urban  Communities,  noted  that  his  firm  was  in  the 
middle  of  a  very  complex  real  estate  transaction  with  the  SFPUC  and  explained 
that  he  found  the  staff  to  be  very  professional  and  competent.  Mr.  Burman 
reported  only  positive  experiences  in  his  working  relationships  with  SFPUC  Real 
Estate  Services. 

Mr.  Mike  Roth,  Hanson  holder  for  four  ongoing  Sunol  leases,  read  a  statement 
challenging  the  audit  report  findings  concerning  their  leases,  and  reported 
opposition  to  the  proposed  changes.  Mr.  Roth  said  these  audits 
mischaracterized  Hanson's  compliance  with  its  leases  and  that  the  related 
changes  in  staffing  were  not  appropriate.  Mr.  Roth  reported  that  these  leases 
had  produced  $6  million  for  the  SFPUC  and  that  the  monies  reported  owed  were 
not  accurately  described  or  reported.  Mr.  Roth  noted  that  while  some  of  the 
funds  might  indeed  be  actually  owned  but  that  efforts  were  ongoing  to  clarify  and 
pay  any  amounts  owned.  Mr.  Roth  said  he  thought  the  real  estate  staff  were 
doing  a  good  job  and  expressed  suspicion  that  there  was  another  agenda  behind 
this  reorganization  and  he  was  determined  to  defend  his  firms'  reputation. 

Commissioner  Courtney  requested  to  continue  the  Real  Estate  reorganization 
discussion  to  ttie  February  22f^^  meeting.  Commissioner  Courtney  tlien 
encouraged  the  representative  of  Local  21  to  hold  discussions  with  the  SFPUC  to 
address  their  concerns  but  pointed  out  that  he  found  that  there  were  real 
organizational  issues  involved  in  these  proposals.  President  Vietor  also  urged 
the  representative  of  Local  21  to  address  this  expeditiously  as  there  was  a 
budget  deadline  coming  up. 

Mr.  John  Rizzo,  Sierra  Club,  expressed  support  for  adding  back  the  $3  million  for 
GoSolarSF,  but  noted  that  this  still  constituted  a  significant  reduction  in  what  was 
arguably  the  most  successful  greening  program  that  the  City  has  currently.  Mr. 
Rizzo  noted  this  program  had  produced  significant  increases  in  solar  installation, 
created  green  jobs,  and  expressed  concern  that  there  needed  to  be  an 
expansion  of  these  efforts  instead  of  the  contemplated  reductions.  Mr.  Rizzo 
noted  that  in  young  industries  creating  a  yo-yo  effect  undermined  the  SFPUC's 
stated  goals. 

Commission  Action 

Moved  by  Commissioner  Courtney,  seconded  by  Commissioner  Torres  to  amend 
the  proposed  Budget  Resolutions,  Capital  Plan,  and  adjust  the  Financial  Plan  to: 
continue  approval  of  the  Bureaus  Budget  to  allow  for  further  consideration  of  the 
proposed  Real  Estate  reorganization,  continue  approval  the  Wastewater  Capital 
Plan,  delete  the  proposed  revenue  bond  debt  and  adjust  the  proposed  $3  million 
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for  solar  and  energy  conservation  in  the  Power  Enterprise  Budget  until  February 
22"*^;  passed  (5-0  AYE  Vietor,  Moran,  Caen,  Torres,  and  Courtney)  unanimously. 

Moved  to  approve  the  Budget  Resolutions,  the  10-Year  Capital  Plan,  and  the  10 
Year  Financial  Plan  as  amended  by  Commissioner  Torres,  seconded  by 
Commissioner  Courtney;  passed  (5-0  AYE  Vietor,  Moran,  Caen,  Torres,  and 
Courtney)  unanimously 

Resolution  11-0017  -  Operating  Budget 
Resolution  11-0018  -  Capital  Budget 


Capital  Plan 

8.  Public  Hearing  to  consider  the  adoption  of  the  SFPUC  10-Year  Capital  Plan 
for  the  Water  Enterprise,  Wastewater  Enterprise,  and  Hetch  Hetchy  including 
the  Power  Enterprise,  and  possible  action  to  approve. 
Resolution  No.  11-0019 


Financial  Plan 

9.  Public  Hearing  to  consider  adoption  of  the  San  Francisco  Public  Utilities 
Commission  ("SFPUC")  10-Year  Financial  Plan  for  FY  2011-12  through  FY 
2020-21 ,  and  possible  action  to  approve. 

Resolution  No.  11-0020 

Wholesale  Water  Rates 

10.  Motion  to  calendar  a  Public  Hearing  on  May  10,  201 1  to  consider  the 
adoption  of  Wholesale  Water  Rates  and  the  Environmental  Enhancement 
Surcharge  for  FY  201 1  -1 2,  effective  July  1 ,  201 1 . 

Moved  to  calendar  a  public  hearing  on  May  10,  201 1,  by  Commissioner  Torres, 
seconded  by  Commissioner  Courtney;  passed  (5-0  AYE  Vietor,  Moran,  Caen, 
Torres,  and  Courtney)  unanimously. 

Retail  Power  Rates 

1 1 .  Public  Hearing  to  consider  the  adoption  of  schedules  of  rates  and  charges  of 
the  San  Francisco  Public  Utilities  Commission  (SFPUC)  Power  Enterprise  for 
retail  electric  service  within  San  Francisco  where  the  Power  Enterprise  has 
been  designated  as  the  power  provider  for  customers  that  are  not  municipal 
load,  and  possible  action  to  approve.  (Continued  from  the  Special  Meeting  of 
January  27,  2011) 

Moved  by  Vice  President  Moran  to  substitute  a  revised  redline  resolution  text 
clarifying  the  effective  dates  for  the  annual  power  rates  adjustments  beginning  in 
July  2012  ongoing  until  July  2016  with  reporting  to  the  Commission,  seconded  by 
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Commissioner  Torres;  passed  (5-0  AYE  Vietor,  Caen,  IVIoran,  Torres,  and 
Courtney)  unanimously. 

IVIoved  to  adopt  the  revised  resolution  as  amended  by  Commissioner  Caen, 
seconded  by  Commission  Torres;  passed  (5-0  AYE  Vietor,  Moran,  Caen,  Torres, 
and  Courtney)  unanimously. 

1 2.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (WSIP)  Quarterly  Update  Report 

WSIP  Director  Julie  Labonte  presented  a  detailed  overview  of  the  WSIP 
Quarterly  report  covering  the  period  October  3^^  through  December  25,  2010. 
Ms.  Labonte  noted  two  independent  reviews  were  completed  and  outlined 
preconstruction  challenges  facing  four  major  projects.  In  response  to  questions 
by  Commissioner  Torres  regarding  who  had  provided  engineering  advice,  Ms. 
Labonte  noted  that  URS  was  the  engineer  of  record,  and  that  as  the  project's 
designs  were  better  defined  the  cost  figures  would  be  further  clarified. 

In  response  to  additional  questions  by  Commissioner  Torres  regarding  the 
archeological  findings,  Ms.  Labonte  described  the  Native  American  sites  that  had 
been  encountered  and  steps  taken  to  appropriately  address  each  finding.  Mr. 
Harrington  noted  that  similar  finds  had  occurred  in  the  Chavez  Street  Project  and 
they  were  also  being  addressed  appropriately.  In  response  to  questions  by 
President  Vietor,  Mr.  Harrington  discussed  arrangements  being  made 
appropriately  relocate  related  soils  removed  as  part  of  work  at  the  Sunol  Valley 
Treatment  Facility.  Ms.  Labonte  then  updated  the  Commissioners  concerning 
the  Alameda  Siphon  #4  Project,  the  New  Irvington  Tunnel  Project,  Lower  Crystal 
Springs  Dam,  and  reported  the  milestones  achieved  as  well  as  the  few  that  were 
missed. 

Wrapping,  up  Ms.  Labonte  described  two  independent  assessments  of  the  Water 
System  Improvement  Program  that  (WSIP)  were  conducted  In  November  and 
December  2010  to  address  concerns  regarding  the  extensive  construction  workload 
to  take  place  in  the  last  five  years  of  the  program  noting  copies  of  these  reports 
documenting  the  findings  of  these  assessments  had  been  provided  to  the 
Commissioners.  Ms.  Labonte  reported  the  WSIP  Team  generally  agreed  with  the 
content  of  these  documents  and  was  committed  to  implementing  the 
recommendations  generated  from  both  reviews.  Ms.  Labonte  explained  that  in  the 
first  assessment.  Parsons  was  asked  to  independently  evaluate  schedule 
compression  and  address  execution  questions  raised  by  the  Commission  and  the 
Bay  Area  Water  Supply  and  Conservation  Agency  (BAWSCA).  Although  Parsons 
concluded  that  the  overall  construction  and  closeout  schedule  is  compressed 
compared  to  schedule  last  approved  by  the  Commission  in  June  2009,  the  report 
indicates  that  the  right  structure,  systems,  processes  and  resources  are  in  place  to 
continue  adequately  addressing  the  construction  workload. 
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The  second  assessment  Ms.  Labonte  explained  was  conducted  by  an  Independent 
Review  Panel  made  up  of  four  senior-level  Construction  Management  (CM)  industry 
professionals,  focused  on  various  aspects  of  the  WSIP  CM  Program.  Then  Ms. 
Labonte  noted  was  the  first  of  three  such  reviews  to  be  conducted  by  the  Panel.  Ms. 
Labonte  reported  that  overall  the  Panel  findings  were  very  positive.  Ms.  Labonte 
then  introduced  Mr.  Singley  to  present  the  panels  findings 

b)  Construction  Management  Independent  Review  Panel  Presentation 

Mr.  Glenn  Singley,  Los  Angeles  Power  &  Water,  presented  a  report  of  the  expert 
panel's  findings.  Mr.  Singley  reported  the  panelists  had  found  that  the 
construction  management  (CM)  Organization  was  given  high  marks  on  its  overall 
performance  to  date;  the  timeliness  of  its  decision  making;  the  adequacy, 
consistency  and  timeliness  of  CM  reports;  and  regarding  its  effective  use  of  the 
Construction  Management  Information  System  (CMIS)  as  a  management  and 
reporting  tool.  Mr.  Singley  noted  the  scale  and  complexity  of  the  program  as  well  as 
the  remarkable  safety  record  and  the  extensive  environmental  and  community  work 
which  had  helped  avoid  significant  problems.  Then,  Mr.  Singley  noted  challenges  to 
and  outlined  areas  to  keep  under  close  watch. 

Vice  President  Moran  found  the  report  very  informative  and  useful  noting  that 
with  construction  you  never  knew  what  could  come  up  next.  Vice  President 
Moran  was  particularly  pleased  that  there  were  no  red  flags  and  that  the  planned 
program  and  systems  were  functioning  largely  as  expected.  In  response  to  a 
question  by  Vice  President  Moran,  Ms.  Labonte  explained  that  two  additional 
independent  reviews  just  like  this  were  planned  to  keep  everything  operating  at 
the  very  high  level  this  review  had  shown. 


CONSENT  CALENDAR 

13.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to 
be  routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted 
upon  by  a  single  vote  of  the  Commission.  There  will  be  no  separate 
discussion  of  these  items  unless  a  member  of  the  Commission  or  the  public 
so  requests,  in  which  event  the  matter  will  be  removed  from  the  Consent 
Calendar  and  considered  as  a  separate  item. 

Public  comment 

No  public  comment  was  offered  on  any  Consent  Calendar  item 

Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Courtney,  to  adopt 
items  (a-d)  listed  under  the  Consent  Calendar;  passed  5-0  AYE  (Vietor,  Moran, 
Caen,  Torres,  Courtney)  unanimously. 
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a)  Approve  and  award  Contract  No.  JOC-32,  Job  Order  Contract,  General 
Engineering  (A-License),  San  Francisco/Peninsula/East  Bay  to  Hetch 
Hetchy,  for  a  not-to-exceed  amount  of  $5,000,000  to  tlie  lowest,  qualified, 
responsible,  and  responsive  bidder.  Verba  Buena  Engineering  & 
Construction,  Inc.,  to  accomplish  general  engineering  construction  work 
for  all  San  Francisco  Public  Utilities  Commission  (SFPUC)  Enterprise 
Operations  and  Bureaus.  Resolution  No.  11-0022 

b)  Approve  and  award  Contract  No.  JOC-34,  Job  Order  Contract,  General 
Engineering  (A-License),  San  Francisco/Peninsula/East  Bay,  for  a  not-to- 
exceed  amount  of  $5,000,000  to  the  lowest,  qualified,  responsible,  and 
responsive  bidder,  Power  Engineering  Construction  Company,  to 
accomplish  general  engineering  construction  work  for  all  San  Francisco 
Public  Utilities  Commission  (SFPUC)  Enterprise  Operations  and  Bureaus. 
Resolution  No.  11-0023 

c)  Accept  work  performed  by  Cal  State  Constructors,  Inc.,  for  Water 
Enterprise,  Water  System  Improvement  Program-funded  Contract  No. 
WD-2547,  Vista  Francisco  Pump  Station  Upgrade;  approve  Modification 
No.  6  (Final)  to  reconcile  payment  items  to  reflect  actual  quantities  of 
labor,  materials  and  equipment  required  to  complete  the  project, 
decreasing  the  contract  by  $212,876,  for  a  total  contract  amount  of 
$3,038,453;  and  authorize  final  payment,  in  the  amount  of  $10,633,  to  the 
contractor.  Resolution  No.  11-0024 

d)  Accept  work  performed  by  J.  Flores  Construction  for  Wastewater 
Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded  Contract 
No.  WW-485,  Spot  Sewer  Repair  Contract  No.  23;  approve  Modification 
No.  2  (Final)  to  reconcile  payment  items  to  reflect  actual  quantities  used, 
increasing  the  contract  by  $96,338,  for  a  total  contract  amount  of 
$1,517,300;  and  authorize  final  payment,  in  the  amount  of  $238,434,  to 
the  contractor.  Resolution  No.  11-0025 


REGULAR  BUSINESS 

14.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  a  service  agreement  with 
the  Riverbank  Local  Redevelopment  Authority  (LRA)  for  transmission  and 
electricity  services. 

Ms.  Hale  presented  a  brief  overview  and  background  as  to  how  we  became  and 
continued  to  serve  as  power  provider  for  this  facility. 
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Vice  President  Moran  suggested  that  the  draft  Resolution  be  amended  in  its  4 
whereas  clause  to  specify  to  the  service  agreement  at  least  recover  costs  and 
seek  to  obtain  market  rates.  This  proposed  amendment  was  accepted  without 
objection 

Moved  as  amended  by  Vice  President  Moran,  seconded  by  Commissioner 
Courtney  to  adopt  the  following  resolution;  passed  (AYE,  5-0  Vietor,  Moran, 
Caen,  Torres,  and  Courtney)  unanimously.  Resolution  No.  11-0026 

There  was  no  public  comment. 


15.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  enter  negotiations  for  CCA 
services  for  CleanPowerSF  and  determine  the  non-responsiveness  of  all 
proposals  received  in  response  to  the  SFPUC's  2010  Community  Choice 
Aggregation  (CCA)  solicitation.  The  attached  resolution  authorizes  the 
General  Manager  to  enter  negotiations  for  power  supply  and  customer  care 
and  billing  services  with  one  or  more  creditworthy  entities  in  a  manner  that 
comes  as  close  to  possible  to  meeting  core  City  goals,  and  uses  the 
commercially  feasible  contract  terms  in  the  Marin  Energy  Authority's  supplier 
contracts  as  the  basis  to  commence  SFPUC  negotiations.  The  attached 
resolution  determines  that  all  proposals  received  are  non-responsive  because 
no  proposal  met  the  Request  for  Proposals  (RFP)  minimum  qualifications  and 
minimum  proposal  requirements.  Resolution  No.  11-0027 

President  Vietor  proposed  several  amendments  to  the  proposed  draft  resolution 
to  model  our  approach  on  the  success  achieved  by  Marin  County's  CCA 
program.  Vice  President  Moran  applauded  the  new  approach  as  a  workable  way 
to  achieve  the  program  goals  by  using  a  similar  but  not  the  same  approach  as 
Marin  has  used.  Vice  President  Moran  noted  it  made  sense  to  preserve  our 
options  as  well  as  manage  our  expectations  so  as  to  contain  risk  within  each  step 
fonward  we  take.  Vice  President  Moran  observed  that  as  Hunters  Point  and 
Treasure  Island  projects  moved  forward  we  would  again  need  to  consider  how 
we  operate.  Additionally,  in  reply  to  Vice  President  Moran's  observations 
concerning  how  we  could  be  manage  rate  setting,  Mr.  Harrington  pointed  out  that 
CCA  was  but  one  approach  open  to  us  and  that  we  served  as  power  providers 
for  example  at  Hunters  Point  and  on  Treasure  Island.  AGM  Hale  explained  that 
the  strategy  we  were  using  would  also  allow  for  substitution  of  resources  as  was 
the  case  in  Marin  Clean  Energy. 

Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Courtney,  to 
accept  the  proposed  amendments  Passed  (AYE,  5-0  Vietor,  Moran,  Caen, 
Crowley,  and  Torres)  unanimously. 
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Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Courtney,  to 
adopt  the  following  resolution  as  amended;  passed  (AYE,  5-0  Vietor,  Moran, 
Caen,  Crowley,  and  Torres)  unanimously. 

Mr.  Harrington  wrapped  up  by  noting  that  the  success  had  been  achieved  by 
Marin  Clean  Energy  provided  a  pathway  for  us  to  follow  toward  creating  our  own 
successful  model. 

Public  Comment 

Mr.  Eric  Brooks,  SF  Green  Party  noted  that  this  was  one  more  step  in  a  complex 
and  difficult  process  and  emphasized  the  critical  importance  of  doing  as  rapid  a 
build  out  of  renewables  as  quickly  as  possible.  Mr.  Brooks  called  attention  to  the 
dangers  posed  by  climate  change  and  noted  that  there  was  a  brief  30  year 
window  of  opportunity  to  move  toward  100%  clean  energy.  Mr.  Brooks  also 
suggested  that  this  was  a  way  to  spur  the  economy  by  pursuing  activities  that 
advanced  the  city's  policy  goals  and  provided  jobs  now. 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  agreed  that  the  proposed  changes 
would  begin  a  necessary  process  to  produce  both  clean  energy  as  well  as 
critically  needed  local  jobs.  Mr.  Arce  also  noted  that  this  option  provided  a 
framework  to  retain  the  2007  energy  goals  and  promote  local  hiring  and  thanked 
General  Manager  Harrington,  AGM  Ellis,  and  AGM  Hale  for  cooperatively 
engaging  with  the  community  to  make  this  happen. 

Ms.  Kirsten  Schwind,  Bay  Localize,  noted  that  there  were  many  tools  to  be 
employed  toward  achieving  the  city's  goals  and  applauded  this  effort  as  a 
significant  step  fonward. 

Ms.  Megan  Matheson  reported  good  news  from  the  continued  successes 
achieved  by  Marin  Clean  energy  and  applauded  San  Francisco's  effort  to  find 
useful  tools  in  our  own  process  from  the  work  which  Marin  County  had  already 
accomplished. 

Ms  Jean  Bashir,  Global  Exchange,  supported  the  proposed  amendments  and 
applauded  this  next  step  in  creating  clean  energy  resources  as  well  as  local 
employment.  Ms.  Bashir  urged  that  the  Commissioners  continue  to  make  this  a 
priority. 


16.  Discussion  and  possible  action  to  approve  Amendment  No.  1  to  Water 
Enterprise,  Water  System  Improvement  Program  (WSIP)  and  non-WSIP 
funded  Agreement  Nos.  CS-904  A-C,  As-needed  Corrosion  Control  Services, 
with  JDH  Corrosion  Consultants  (CS-904A),  Corrpro  Companies  Inc.  (CS- 
904B),  and  Schiff  &  Associates  (CS-904C)  for  specialized  corrosion  control 
engineering  services;  and  authorize  the  General  Manager  of  the  San 
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Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  this  amendment 
increasing  each  agreement  by  $320,000,  for  a  total  not-to-exceed  amount  of 
$2,959,998.  Resolution  No.  11-0028 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Torres,  to  adopt 
the  following  resolution;  Passed  AYE  5-0  (Vietor,  Moran,  Caen,  Torres, 
Courtney)  unanimously. 

1 7.  Discussion  and  possible  action  to  approve  the  selection  and  award  of  As- 
Needed  Professional  Services  Building  Commissioning,  Monitoring  & 
Performance  Optimization  to  EnerNoc  (CS-127A),  McKinstry  (CS-127B)  and 
Newcomb  Anderson  McCormick  (CS-127C);  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  three  professional  services  agreements  for  amounts  not-to-exceed 
$3,000,000,  for  a  total  not-to-exceed  amount  of  $9,000,000  and  with  a 
duration  of  seven  years  funded  by  Water,  Wastewater  and  Power  Enterprises 
through  respective  project  specific  funds.  These  agreements  will  provide  the 
necessary  range  of  consultant  expertise  to  provide  building  commissioning, 
monitoring  and  performance  optimization  services  to  comply  with  the  U.S. 
Green  Building  Council  requirements.  Resolution  No.  11-0029 

In  response  to  questions  by  Vice  President  Moran,  Mr.  Vafaei  explained  plans  to 
fund  and  train  staff  how  to  maintain  the  new  facilities. 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Moran  to  adopt 
the  following  resolution;  Passed  AYE,  5-0  (Vietor,  Moran,  Caen,  Torres, 
Courtney)  unanimously. 


This  item  was  continued  to  a  March  meeting 

18.  Staff  presentation  and  discussion  of  Development  of  an  Urban  Watershed 
Frameworl<  for  San  Francisco,  a  proposed  process  to  determine  appropriate 
solutions  (collection  system  improvements,  stormwater  control,  and  low 
impact  design)  to  minimize  flooding  throughout  the  City.  (Continued  to  the 
February  22,  201 1 ,  Meeting)  (Kubick) 

As  there  were  no  items  to  discuss  in  a  closed  session  the  Closed  Session  items 
were  taken  off  calendar. 


CLOSED  SESSION 

19.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
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20.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 


21.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government 
Code  Section  54957  and  San  Francisco  Administrative  Code  Section 
67.10(a).  {Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of 
S.F.P.U.C.  Water  and  Power  Systems. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION 
WILL  RECONVENE  IN  OPEN  SESSION. 


22.  Announcement  following  Closed  Session. 

23.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

24.  Other  New  Business 

No  new  business  items  were  proposed. 


There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at 
4:45  P.M. 


Michael  Housh 
Commission  Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0017 


WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  and  staff  presented  proposed  FY  2011-12  and  FY  2012-13  Operating  Budgets  to  the 
Commission  at  diily  noticed  public  meetings  held  on  January  13, 20, 27,  and  February  8,  of  2011 
for  the  Water  and  Wastewater  Enterprises,  and  Hetch-Hetchy  Water  and  Power,  including  the 
Power  Enterprise  and  the  Bureaus;  and 

'  - 

WHEREAS,  The  SFPUC  proposed  Operating  Budgets  must  be  submitted  to,  and 
approved  by.  Mayor  Edwin  M.  Lee  and  the  Board  of  Supervisors;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Fiscal  Years  2011-12  and  2012-13 
Operating  Budget  as  presented  by  the  General  Manager,  including  the  following  Operating 
Budget  amounts  for  each  Enterprise: 


FY  201 1-12 

FY  2012-13 

Water  Enterprise 

$336,111,091 

$357,254,892 

Wastewater  Enterprise 

$203,158,082 

$208,727,887 

Hetch  Hetchy  Power  ' 

$  97,614,568 

$  99,712,564 

Hetch  Hetchy  Water 

$  26,775,740 

$  27,126,492 

Subtotal 

$663,659,481 

$692,821,835 

Public  Utilities  Bureaus 

$141,666,300 

$144,740,815 

Bureau  Recoveries 

($76,070,562) 

($75,865,896) 

Project  Recoveries,  Infrastructure 

($65,595,738) 

($68,874,919) 

Total  SFPUC 

$663,659,481 

$692,821,835 

provided,  that  this  Commission  continued  its  consideration  and  action  on  the  Public  Utilities 
Bureaus  Operating  Budget  to  the  meeting  of  February  22, 20 1 1  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager 
to  sidjmit  the  Operating  Budgets  to  the  Mayor  and  the  Board  of  Supervisors  for  approval;  and  be 
it 

FURTHER  RESOLVED,  That  the  General  Manager  is  authorized  to  make  further 
technical  adjustments  to  these  apprpVed  amounts  as  may  be  necessary  or  upon  further  direction 
from  the  Commission;  and,  be  it 


FURTflER  RESOLVED,  That  the  General  Manager  is  authorized  to  adjust  salaries  in 
accordance  with  amendments  to  the  Annual  Salary  Ordinance  and  mandatory  fringe  benefits  m 
accordance  with  the  Controller's  instructions;  and,  be  it 


FURTHER  RESOLVED,  That  the  budget  estimates  shall  be  filed  with  the  Controller  in 
accordance  with  the  provisions  of  the  San  Francisco  Charter  Article  IX  and  Administrative 
Code  Chapter  3.  Copies  of  the  approved  budget  are  on  file  in  the  Office  of  the  Commission 
Secretary. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        Febrdarv  8.  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  11-0018 


WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  and  staff  presented  the  proposed  10-Year  Capital  Plan,  proposed  FY  2011-12  and  FY 
2012-13  Capital  Improvement  Program  and  Programmatic  Project  Budgets  to  the  Commission  at 
duly  noticed  public  meetings  held  on  January  13,  20,  27,  and  February  8  of  2011,  for  the  Water 
Enterprise,  Wastewater  Enterprise,  and  Hetch  Hetchy  Water  and  Power,  including  the  Power 
Enterprise;  and 

WHEREAS,  The  SFPUC  proposed  Capital  Improvement  Program  and  Programmatic 
Project  Budgets  must  be  submitted  to,  and  approved  by,  Mayor  Edwin  M.  Lee  and  the  Board  of 
Supervisors;  and 

WHEREAS,  This  Commission  has  considered  the  proposed  Fiscal  Years  2011-12  and 
2012-13  Capital  Improvement  Program  Budgets  for  the  Water  Enterprise,  Wastewater 
Enterprise,  and  Hetch  Hetchy  Water  and  Power,  including  the  Power  Enterprise,  which  total 
$134,661,586  for  FY  201 1-12  and  $139,251,522  for  FY  2012-13;  and 

WHEREAS,  This  Commission  has  considered  the  proposed  Fiscal  Years  2011-12  and. 
2012-13  Programmatic  Project  Budgets  for  the  Water  Enterprise,  Wastewater  Enterprise,  and 
Hetch  Hetchy  Water  and  Power,  including  the  Power  Enterprise,  which  cumulatively  total 
$19,258,943  for  FY  201 1-12  and  $29,071,430  for  FY  2012-13;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  Fiscal  Years  2011-12  and 
2012-13  Capital  Improvement  Program  Budget  for  each  Enterprise  as  follows: 


FY  2011-12 


FY  2012-13 


Capital  Improvement  Program 
Water  Enterprise 
Hetch  Hetchy  Water  &  Power 
Wastewater  Enterprise 


$  31,413,636 
$  67,264,500 
$  35,983,450 


$58,623,000 
$41,386,000 
$  39,242,522 


Total 


$  134,661,586 


$  139,251,522 


and,  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  Fiscal  Years  2011- 
12  and  2012-13  Programmatic  Project  Budgets  for  each  Enterprise  as  follows: 


Programmatic  Projects 
Water  Enterprise 
Hetch  Hetchy  Water  &  Power 
Wastewater  Enterprise 
Total 

and,  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  of  the  San  Francisco  Pubhc  Utilities 
Commission  is  authorized  to  make  further  technical  adjustments  to  these  approved  amounts  as 
may  be  necessary,  or  upon  further  direction  from  the  Commission;  and  be  it 

FURTHER  RESOLVED,  That  the  budget  estimates  shall  be  filed  with  the  Controller  in 
accordance  with  the  provisions  of  the  San  Francisco  Charter  Article  IX  and  Administrative 
Code  Chapter  3.  Copies  of  the  approved  budget  are  on  file  in  the  Office  of  the  Commission 
Secretary. 


FY  201 1-12 

$11,267,375 
$  5,399,526 
$  2,592,042 
$  19,258,943 


FY  2012-13 

$  18,968,915 
$  6,121,783 
$  3,980,732 
$29,071,430 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  8.  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.     1 1-0019 


WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  and  staff  presented  the  proposed  10-Year  Capital  Plan  at  duly  noticed  public  meetings 
held  on  January  13,  20,  27,  and  February  8  of  2011,  for  the  Water  Enterprise,  Wastewater 
Enterprise,  and  Hetch  Hetchy  Water  and  Power,  including  the  Power  Enterprise;  and 

WHEREAS,  Administrative  Code  Section  3.20,  requires  the  City  Administrator  to  submit 
to  the  Mayor  and  Board  of  Supervisors  a  ten-year  capital  expenditure  plan  by  March  1  of  each 
year;  and 

WHEREAS,  By  May  1  of  each  year,  the  Mayor  and  Board  of  Supervisors  shall  annually 
review,  update,  amend  and  adopt  by  resolution  the  ten-year  capital  expenditure  plan;  and 

WHEREAS,  The  capital  expenditure  plan  shall  include  all  recommended  capital 
investments  for  each  year  of  the  plan  and  incorporate  all  major  plaimed  investments  to  maintain, 
repair  and  improve  the  condition  of  the  City's  capital  assets;  and 

WHEREAS,  The  capital  plan  shall  include  a  plan  of  finance  for  all  recommended 
investments,  and,  now,  therefore  be  it 


RESOLVED,  That  this  Commission  hereby  adopts  the  proposed  FY  2011-12  to  FY 
2020-21  Capital  Plan  for  the  Water  Enterprise,  Wastewater  Enterprise,  and  Hetch  Hetchy  Water 
and  Power,  including  the  Power  Enterprise: 


10- Year  Capital  Plan 

Water  Enterprise 

Hetch  Hetchy  Water  &  Power 

Wastewater  Enterprise 

Total 


$  650,063,000 
$  706,705,500 
$4,902,238,000 
$6,259,006,500 


provided,  that  this  Commission  continued  consideration  of  the  proposed  10  -  Year  Capital  Plan 
for  the  Wastewater  Enterprise  to  the  meeting  of  February  22, 201 1 . 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        February  8.  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.         1 1-0020 


WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  and  stafif  presented  the  proposed  10- Year  Fmancial  Plan  for  the  period  FY  201 1-12 
through  FY  2020-21  to  the  Commission  at  duly  noticed  public  hearings  held  on  January  13, 20, 
27  and  February  8  of  201 1  for  the  Water  Enterprise,  Wastewater  Enterprise  and  Hetchy  Hetchy 
Water  and  Power  including  the  Power  Enterprise;  and 

WHEREAS,  It  is  recommended  that  governmental  entities  maintain  a  multi-year 
financial  plan  to  forecast  fiiture  fiscal  operations  and  revenue  requirements  for  their  customers 
and  stakeholders;  and 

WHEREAS,  It  is  further  recommended  that  future  year  revenue  requirement  impacts  be 
considered  when  making  budgetary  decisions;  and 

WHEREAS,  The  10-Year  Fmancial  Plan  is  mandated  by  City  Charter  Section  8B.123 
and  is  updated  annually  as  a  part  of  the  budget  process;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  adopts  the  attached  SFPUC  1 0-Year  Financial  Plan 
for  FY  201 1-12  through  FY  2020-21 . 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       i   February  8.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0021 


A  Resolution  adopting  and  imposing  Schedules  of  Retail  Power  Rates  and  Charges  to  be  charged 
by  the  Power  Enterprise  pursuant  to  Section  8B.125  of  the  Charter  of  the  City  and  County  of  San 
Francisco. 


WHEREAS,  The  General  Manager  of  the  Public  Utilities  Commission  submitted  a  report 
entitled  "Retail  Electric  Rate  Study"  to  be  prepared  and  has  submitted  report  findings  to  the  Rate 
Fairness  Board  for  its  review;  and 

WHEREAS,  The  Rate  Fairness  Board  has  reviewed  the  findings  and  recommendations  of 
the  General  Manager's  report  and  has  presented  the  results  of  its  review  to  this  Commission;  and 

WHEREAS,  Both  the  General  Manager  and  the  Rate  Fairness  Board  find  that  projected 
costs  to  serve  projected  electricity  needs  of  retail  customers  within  San  Francisco  where  the 
Power  Enterprise  has  been  designated  as  the  power  provider  customers  that  are  not  municipal 
load  including  Hunters  Point  and  Treasure  Island,  will  average  $1.5  million  annually  for  the 
Fiscal  Years  2010-11  through  2014-15  and  that  the  proposed  rates  will  provide  sufficient 
revenues  to  meet  all  operating  and  capital  requirements  allocated  to  retail  service;  now, 
therefore,  be  it 

RESOLVED,  This  Commission  hereby  determines  that  proposed  rates  are  required  to 
meet  the  projected  revenue  requirements  as  well  as  to  provide  for  a  retail  ratepayer  Rate 
Stabilization  Fund  and  a  retail  ratepayer  Green  Power,  Capital  Fund;  and  be  it 

FURTHER  RESOLVED,  This  Commission  hereby  finds  that  adoption  of  this  resolution 
will  establish  rates  for  the  purpose  of 

o  meeting  operating  expenses,  including  employee  wage  rates  and  fiinge 
benefits, 

o  purchasing  or  leasing  supplies,  equipment,  or  materials, 

o   meeting  financial  reserve  needs  and  requirements,  and 

o   obtaining  fiinds  for  capital  projects  necessary  to  maintain  service 
within  existing  service  areas; 


and  that  adoption  of  the  resolution  is  exempt  from  environmental  review  requirements  in 
accordance  with  California  Public  Resource  Code  Section  21080(b)(8);  and  be  it 

FURTHER  RESOLVED,  The  following  requirements  and  Schedules  of  Retail  Electric 
Rates  and  Charges  shall  apply  to  retail  customers  (not  municipal  load)  in  San  Francisco  within 
areas  where  the  Power  Enterprise  is  the  designated  power  provider  including,  but  not  limited  to. 
Hunters  Point  and  Treasure  Island. 

Section  1  -  Authority  and  General  Purpose 

This  Resolution  is  adopted  pursuant  to  Section  8B.125  of  the  Charter  of  the  City  and 
County  of  San  Francisco  for  the  purpose  of  establishing  an  orderly  system  for  the  imposition  and 
collection  of  charges  for  the  operating,  maintenance,  replacement,  debt  service  and  other  costs 
incurred  by  the  San  Francisco  Power  Enterprise  in  generating,  acquiring  from  other  sources  and 
delivering  electricity  for  consumptive  and  other  uses  in  areas  receiving  retail  .service  from  the 
Power  Enterprise. 

Section  2  -  Definitions 

For  the  purpose  of  this  Resolution,  the  following  definitions  shall  apply  unless  the 
context  specifically  dictates  otherwise. 

"City" 

The  City  and  County  of  San  Francisco 
"Commercial  Customer" 

A  Commercial  Customer  is  the  customer  of  record  at  any  property  used  primarily  for 
business  or  professional  purposes  responsible  for  payment  of  charges  for  electric  service. 

"Commission" 

The  San  Francisco  Public  Utilities  Commission 
"Customer" 

Any  person,  firm,  corporation,  partnership,  trust,  or  any  other  entity  including,  but  not 
limited  to  state  and  federal  governments,  utilizing  the  services  of  the  City's  utility 
systems 

"Customer  Class" 

Users  with  the  same  or  similar  usage  characteristics  are  grouped  into  Customer  Classes 
for  purposes  of  cost  allocation  and  rate  setting. 

"Energy  Charge" 

That  portion  of  the  bill  for  electric  service  based  on  the  electric  energy  (kilowatt-hours) 
consumed. 


"General  Manager" 

The  General  Manager  of  the  Public  Utilities  Commission  or  his  or  her  designee. 
"Kilowatt  (kW)" 

Unit  of  electric  load  or  power  or  demand  (1 ,000  watts) 
"Kilowatt-hour  (kWh)" 

Basic  imit  of  electrical  energy  equal  to  one  kilowatt  of  power  supplied  from  an  electric 
circuit  for  one  hour. 

"Low-income  Residential  Service" 

Residential  service  provided  at  a  discoimt  to  customers  meeting  the  qualifications  for 
such  service  as  established  by  the  Commission  and  as  may  be  revised  from  time  to  time 
by  the  General  Manager. 

"Medical  Necessity  Use  Allowance" 

Electricity  use  by  qualifying  Residential  Customers  to  power  life  sustaining  equipment  or 
devices  necessitated  by  a  medical  disability 

"Meter" 

A  device  for  measurement  of  electric  service  provided  including  energy  (kilowatt-hours), 
and  demand  (kilowatts). 

"Operations  and  Maintenance  Costs" 

Expenditures  used  for  the  production,  acquisition  and  delivery  of  electricity  including, 
but  not  limited  to,  the  costs  of  personnel,  materials  and  supplies,  purchased  power, 
transmission  and  distribution  wheeling,  and  administration. 

'Tower  System" 

The  City's  power  system  including  all  assets  (real,  personal,  and  tangible  or  intangible) 
owned,  operated,  maintained  by  and  under  the  jurisdiction  of  the  Commission  used  for 
the  gathering,  impounding,  and  transmission  of  water  for  hydro-generation,  and  the 
generation,  transmission,  and  distribution  of  electricity,  including  all  future  additions, 
extensions,  replacements  and  improvements  to  the  system. 

"Rate" 

An  amount  fixed  by  the  Public  Utilities  Commission  by  resolution  to  be  charged  for 
electric  service  provided  by  the  Power  Enterprise. 

"Residential  Customer" 

A  Residential  Customers  is  the  customer  of  record  for  any  smgle-family  or  multiple- 
family  dwelling  unit  responsible  for  payment  of  the  charges  for  electrical  service. 

"Service  Charge"  - 

That  portion  of  the  bill  for  electric  service  which  is  a  fixed  charge  to  cover  the  costs  for 
metering  and  billing. 


"Summer  Season  or  High  Season" 
The  period  from  May  1  to  October  31. 

"Winter  Season  or  Low  Season" 

The  period  from  November  1  to  April  30. 

Section  3  -  Enterprise  Funds 

All  revenues  of  the  Power  Enterprise  shall  be  set  aside  and  deposited  into  a  fund  in  the 
City  Treasury  (the  Revenue  Fund).  All  amoimts  paid  into  the  Revenue  Fund  shall  be  maintained 
separate  and  apart  from  other  City  fiinds.  Moneys  in  the  Revenue  Fund  shall  be  appropriated 
and  expended  in  accordance  with  the  Charter. 

Section  4  -  Customer  Classification 

a.  Class  Determination 

Upon  application  for  new  service,  each  Customer  shall  be  assigned  to  a  Customer 
Class  based  on  the  City's  evaluation  of  ±e  Customer's  usage  characteristics  in 
accordance  with  the  requirements  of  this  resolution  and  applicable  laws  and 
regulations. 

b.  Change  in  Classification 

Customers  requiring  or  requesting  a  change  in  their  classification  shall  do  so  in 
writing  within  30  days  of  a  change  in  operations. 

Section  5  -  Billing  Rates  for  Residential  and  Commereiai  Electric  Service 

The  following  Schedules  of  Residential  Electric  Rates  and  Charges  to  be  paid  by  all 
Retail  Residential  and/or  Commercial  Users  of  the  City's  Power  System  are  hereby  adopted  and 
imposed. 

Rate  Schedules  for  Residential  and  Commercial  Service 
Schedule  R-1.  Residential  Service 

Applicable  to  Residential  Users  served  through  a  separate  meter  or  bank  of  meters. 
A  Monthly  Service  Charge  of  $2.70  per  account. 

A  charge  for  all  electricity  delivered  during  the  Winter  Season  based  on  monthly  meter  readings. 


For  the  first  278  kWh 

$0.10689/kWh 

For  the  next  83  kWh 

$0.12152/kWh 

All  additional  kWh 

$0.24877/kWh 

A  charge  for  all  electricity  delivered  during  the  Sxraimer  Season  based  on  monthly  meter 
readings. 


For  the  first  229  kWh 

$0,10689/kWh 

For  the  next  68  kWh 

$0.12152/kWh 

All  additional  kWh 

$0.24877/kWh 

Schedule  R-2.  Low-income  Residential  Service 

Applicable  to  Residential  Users  served  through  a  separate  meter  or  bank  of  meters  where  the 
Residential  User  qualifies  for  the  SFPUC  Low-Income  Residential  Service  imder  the  same 
eligibility  and  certification  criteria  established  by  the  Commission  for  comparable  Water  and 
Wastewater  Low-income  Discount  Programs  and  as  may  be  revised  from  time  to  time  by  the 
General  Manager  for  that  service. 

A  Monthly  Service  Charge  of  $2.70  per  account. 

A  charge  for  all  electricity  delivered  during  the  Winter  Season  based  on  monthly  meter  readings. 


For  the  first  278  kWh 

$0.07482/kWh 

For  the  next  83  kWh 

$0.08506/kWh 

All  additional  kWh 

$0.17414/kWh 

A  charge  for  all  electricity  delivered  during  the  Summer  Season  based  on  monthly  meter 
readings. 


For  the  first  229  kWh 

$0.07482/kWh 

For  the  next  68  kWh 

$0.08506/kWh 

All  additional  kWh 

$0.17414/kWh 

Schedule  R-M.  Medical  Necessity  Assistance  Program 

a.  General 

Available  to  Residential  Customers  served  by  the  SFPUC  Power  Enterprise.  Under  the 
Medical  Necessity  Assistance  Program,  the  number  of  kilowatt-hours  (kWh)  of 
electricity  billable  in  the  initial  step  or  tier  of  the  Residential  Customer's  applicable  rate 
may  be  increased. 

To  qualify  for  this  program  the  Residential  Customer  must  have  a  full-time  resident  in  the 
ciistoraer's  home  who  has  a  medical  disability.  The  Medical  Necessity  Use  Allowance 
for  eUgible  Residential  Customers  in  each  step  or  tier  of  the  appUcable  rate  will  increase 
by  seventy-five  percent. 

b.  Eligibility 

To  qualify  for  the  Medical  Necessity  Assistance  Program,  a  customer  must  submit  an 
appUcation  and  certify  in  writing  that  a  full-time  resident  in  the  customer's  home  is: 


•  dependent  on  an  electrically  powered  life-support  device  plugged  into  the  home 
electric  system  such  as  an  aerosol  tent,  pressure  pad,  apnea  monitor,  pressure 
pump,  compressor,  respirator  (ail  types),  electronic  nerve  simulator,  suction 
machine,  ultrasound  nebulizer,  electrostatic  nebulizer,  inhalation  pulmonary 
pressure  breather  machine  (IPPB)  iron  lung,  dialysis  machine,  hemodialysis 
machine,  motorized  wheelchair,  or  oxygen  generator  to  sustaui  the  life  of  the 
patient/person  or  to  prevent  deterioration  of  the  patient/person's  medical 
condition;  or 

•  a  paraplegic,  hemiplegic,  or  quadriplegic,  multiple  sclerosis  patient, 
neuromuscular  patient,  scleroderma  patient  or  person  with  a  compromised 
immune  system  being  treated  for  a  life-threatening  illness  that  requires  special 
electrically  powered  heating  and/or  cooling  to  sustain  the  life  of  the  patient/person 
or  to  prevent  deterioration  of  the  patient/person's  medical  condition. 

Applications  for  the  Medical  Necessity  Assistance  Program  must  include  certification  by 
a  physician  and  surgeon  licensed  in  the  State  of  California,  or  by  a  person  licensed  by  the 
State  of  California  in  accordance  vwth  the  Osteopathic  Initiative  Act,  that  the  person 
named  in  the  application  qualifies  for  the  Medical  Necessity  Assistance  Program. 

c.  Recertification 

Unless  a  permanent  disability  is  detnonstrated,  applications  for  the  Medical  Necessity 
Assistance  Program  must  be  submitted  aimually,  in  accordance  with  rules  and  procedures 
provided  by  the  General  Manager. 

Schedule  C-1.  Commercial  Service 

Applicable  to  commercial,  industrial  and  other  general  non-residential  uses  with  demands  of  less 
than  200  kW  served  through  a  separate  meter  or  bank  of  meters. 

A  Monthly  Service  Charge  of  $13.50  per  account  ($0.44353/meter/day)  with  single  phase  service 
or  $20.30  per  account  ($0.66530/meter/day)  with  poly  phase  service. 

A  charge  for  all  electricity  delivered  based  on  monthly  meter  readings. 


Winter  Season 

Summer  Season 

For  all  kWh 

$0.13115/kWh 

$0.18325/kWh 

Schedule  A.  Annual  Adjustment 

Applicable  to  residential  and  commercial  customers. 

Effective  July  1,  2012  and  each  successive  July  1  through  July  1,  2016,  the  rates  for  residential 
service  and  conunercial  service  shall  be  adjusted  by  the  lesser  of  the  annual  percentage  change  in 
the  Consumer  Price  Index  (CPI)  for  All  Urban  Consumers  for  San  Francisco-Oakland-San  Jose 
published  by  the  U.S.  Bureau  of  Labor  Statistics  (for  the  twelve  months  ended  December  31  in 
the  calendar  year  preceding  the  year  during  which  the  rates  will  be  effective)  or  die  percentage 


change  in  the  Schedule  E-1  rate  charged  by  Pacific  Gas  &  Electric  Company  for  residential 
service  as  of  January  1  in  the  year  for  which  the  rates  will  be  eflfective  compared  to  the  Schedule 
E-1  rate  as  of  Janxmry  1  m  the  prior  year.  In  no  case,  however,  will  a  reduction  in  CPI  or  in  the 
rate  charged  by  PG&E  cause  the  rates  charged  by  the  SFPUC  to  be  reduced. 

A  report  will  be  submitted  to  the  Commission  showuig  the  amount  of  and  reason  for  each  annual 
adjustment. 

Effective  July  1, 2017,  rates  for  residential  service  and  commercial  service  will  be  set  by  the 
PUC  annually. 

Schedule  M-1.  Miscellaneous  Charges 

Applicable  to  residential  and  commercial  customers,  as  appropriate. 

Late  Payment  Penalty  ,  $3.00  plus  '/4%  of  the  outstanding  balance 

Return  Check  Charge  $77.00 

New  Account  Charge  Deposit  equivalent  to  2  months  charges; 

General  Manager  may  waived  this  charge 
upon  satisfactory  credit  check 
Service  Restoration  after  Disconnection  $33.00  plus  cost  of  SFPUC  equipment 

Lien  Fee  Set  by  Administrative  Code 

Effective  July  1,  2012  and  each  successive  July  1  the  miscellaneous  charges  shall  be  adjusted 
based  on  the  annual  percentage  change  in  the  Consumer  Price  Index  for  All  Urban  Consimiers  in 
San  Francisco  -  Oakland  -  San  Jose  as  published  by  U.  S.  Bureau  of  Labor  Statistics  for  the 
twelve  months  ended  December  31  in  the  calendar  year  preceding  the  year  in  which  the  charges 
will  be  effective,  with  the  base  index  as  of  June  30, 2009. 

Section  6  -  Outside  Agencies 

The  retail  electric  rate  and  charge  schedules  set  forth  in  this  resolution  will  not  apply  to 
any  special  agreements  executed  by  the  City  and  a  Customer;  provided  that  such  agreements  may 
be  negotiated  only  when  justified  by  special  circumstances  not  generally  applicable  to  other 
Customers,  that  such  agreements  shall  provide  schedules  of  electric  rates  and  charges  and  other 
terms  and  conditions  that  may  be  required  as  the  result  of  any  outstanding  bonded  indebtedness 
or  loan  agreements  and  the  requirements  of  local,  state  and  federal  laws  and  regulations,  that  are 
consistent  with  the  customer  classification  cost  allocations  set  forth  in  this  resolution,  and  that 
such  agreements  shall  be  approved  by  the  Commission. 

Section  7  -  Severability 

If  any  section,  subsection,  subdivision,  paragraph,  sentence,  clause  or  phrase  of  this 
resolution  or  any  part  hereof,  is  for  any  reason  held  to  be  unconstitutional  or  invalid  or 
ineffective  by  any  court  of  competent  jurisdiction,  such  decision  shall  not  affect  the  validity  or 
effectiveness  of  the  remaining  portions  of  this  resolution  or  any  part  hereof.  The  Conmiission 
hereby  declares  that  it  would  have  adopted  each  section,  subsection,  subdivision,  paragraph. 


sentence,  clause  or  phrase  thereof  irrespective  of  the  fact  that  any  one  or  more  sections, 
subsections,  subdivisions,  paragraphs,  sentences,  clauses  or  phrases  be  declared  unconstitutional 
or  invalid  or  ineffective. 


Section  8-  Effective  Date 

The  rates  adopted  pursuant  to  this  resolution  shall  be  effective  thirty  days  following 
approval  of  This  Resolution,  unless  the  rates  are  rejected  by  the  San  Francisco  Board  of 
Supervisors  pursuant  to  Section  8B.125  of  the  City's  Charter,  and  shall  remain  in  effect  until 
repealed,  modified  or  superseded. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   February  8.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.         11 -0022 


WHEREAS,  Contract  No.  JOC-32,  Job  Order  Contract,  General  Engineering  (A- 
License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  was  advertised  on  December  6, 
2010; and 

WHEREAS,  The  not-to-exceed  amount  is  $5,000,000  with  a  guaranteed  minimum 
amount  of  $50,000  for  this  construction  contract  to  accomplish  general  engineering  construction 
work  for  all  San  Francisco  Public  Utilities  Commission  (SFPUC)  enterprises,  operations  and 
bureaus;  and 

WHEREAS,  The  contract  duration  is  three  years;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders,  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemption,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  January  6,  201 1;  and 

WHEREAS,  SFPUC  staff  review  of  the  bid  for  qualifications,  responsibility,  and 
responsiveness  resulted  in  the  establishment  of  Yerba  Buena  Engineering  &  Construction  as  the 
lowest,  qualified,  responsible,  and  responsive  bidder;  and 

WHEREAS,  The  Award  Criteria  Figure  from  Yerba  Buena  was  1 . 1 240;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subcontracting  goal  of  20%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  two  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successfial  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funding  will  be  available  from  various  SFPUC  Enterprise  Funds  when  Task 
Orders  are  issued;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  Project  Manual  and 
Construction  Task  Catalog  ®  and  awards  Contract  No.  JOC-32,  Job  Order  Contract,  General 
Engineering  (A-License),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  for  a  not-to- 
exceed  amount  of  $5,000,000  with  minimum  guaranteed  amount  of  $50,000  to  the  lowest, 
qualified,  responsible,  and  responsive  bidder,  Yerba  Buena  Engineering  &  Construction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  8.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0023 


WHEREAS,  Contract  No.  JOC-34,  Job  Order  Contract,  General  Engineering  (A- 
License),  San  Francisco/Peninsula/East  Bay,  was  advertised  on  December  6,  2010;  and 

WHEREAS,  The  not-to-exceed  amount  is  $5,000,000  with  a  guaranteed  minimum 
amount  of  $50,000  for  this  construction  contract  to  accomplish  general  engineering  construction 
work  for  all  San  Francisco  Public  Utilities  Commission  (SFPUC)  enterprises,  operations,  and 
bureaus;  and 

WHEREAS,  The  contract  duration  is  three  years;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost,  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemption,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  and 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  January  6,  201 1 ;  and 

WHEREAS,  SFPUC  staff  review  of  the  bid  for  qualifications,  responsibility,  and 
responsiveness  resulted  in  the  establishment  of  Power  Engineering  Construction  Company  as  the 
lowest,  qualified,  responsible,  and  responsive  bidder;  and 

WHEREAS,  The  Award  Criteria  Figure  from  Power  Engineering  was  1.0528;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subcontracting  goal  of  24%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  two  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to.  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funding  will  be  available  from  various  SFPUC  Enterprise  Funds  when  Task 
Orders  are  issued;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  Project  Manual  and 
Construction  Task  Catalog  ®  and  awards  Contract  No.  JOC-34,  Job  Order  Contract,  General 
Engineering  (A-License),  San  Francisco/Peninsula/East  Bay,  for  a  not-to-exceed  amount  of 
$5,000,000  with  minimum  guaranteed  amount  of  $50,000  to  the  lowest,  qualified,  responsible, 
and  responsive  bidder,  Power  Engineering  Construction  Company. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  8.  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0024 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2547,  Vista 
Francisco  Pump  Station  Upgrade,  by  the  contractor,  Cal  State  Constructors,  Inc.;  and 

WHEREAS,  On  June  9,  2009,  by  Resolution  No.  09-0094,  this  Commission  awarded 
Contract  No.  WD-2547,  Vista  Francisco  Pvimp  Station  Upgrade,  in  the  amount  of  $3,047,000,  to 
the  lowest,  qualified  responsible  and  responsive  bidder,  Cal  State  Constructors,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  August  4, 
2009,  with  an  original  schedule  of  560  consecutive  calendar  days  and  the  contract  work  was 
completed  in  501  consecutive  calendar  days  oh  December  17, 2010;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $45,064  for  an  equipment  revision  to  a 
newer  Programmable  Logic  Control  (PLC)  controller,  an  adjustment  to  pier  locations  at  the 
mobile  pump  station,  plumbing  pipe  size  change,  additional  work  to  support  the  City 
Distribution  Division  (CDD)  for  isolating  suction  and  discharge  lines  and  hydrant  relocation, 
surge  tank  flange  revisions,  and  additional  tree  removal,  increasing  the  contract  amount  to 
$3,092,064;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $61,716  for  a  change  to  the  concrete 
block  retaining  wall,  additional  electrical  isolation  joints,  change  to  the  National  Sanitary 
Foimdation  (NSF)  61  approved  pipe  flange  gaskets,  work  to  support  CDD  for  excavation  for  new 
bypass  line,  U-Ditch  elevation  change,  and  an  additional  electrical  switchgear  meter,  increasing 
the  contract  amount  to  $3,153,780;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $40,386  for  adjustments  to  electrical  and 
instrument  and  control  (I&C)  work,  additional  reset  buttons  to  two  Reduced  Voltage  Solid  State 
(RVSS)  equipment  pieces,  and  adjustments  to  mechanical  and  drainage  work,  increasing  the 
contract  amoxmt  to  $3,1 94,1 66;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $42,940  for  additional  security  fencing, 
additional  work  to  support  CDD  excavation  for  bypass  line,  and  additional  site  landscape 
stabilization  and  improvements,  increasing  the  contract  amount  to  $3,237,106;  and 

WHEREAS,  Modification  No.  5  was  issued  for  $14,223  for  various  landscape,  electrical, 
architectural  and  piping  credits,  additional  concrete  at  U-Ditch  bend,  additional  CDD  related 
support  work,  and  additional  electrical  and  I&C  for  pump  station  operation,  increasing  the 
contract  amount  to  $3,25 1 ,329;  and 

WHEREAS,  Modification  No.  6  (Final)  is  being  requested  for  ($212,876)  for  credit  for 
plastic  conduit  ties  in-lieu  of  stainless  steel  bands,  insurance  cost  adder  for  force  accoimt  work, 
and  to  reconcile  payment  items  to  reflect  actual  quantities  used,  decreasing  the  contract  amount 
to  $3,038,453;  and 


WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  Human 
Rights  Commission  (HRC)  subcontracting  goals  of  10%  Local  Business  Enterprise  (LBE) 
submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW34001  -  Vista  Francisco  Pump 
Station  Upgrade;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water  Enterprise 
Water,  System  hnprovement  Program-funded  Contract  No.  WD-2547  Vista  Francisco  Pump 
Station  Upgrade;  approves  Modification  No.  6  (Final),  decreasing  the  contract  by  $218,260,  for  a 
total  contract  amount  of  $3,038,453;  and  authorizes  final  payment,  in  the  amoimt  of  $10,633,  to 
the  contractor,  Cal  State  Constructors,  hic. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  8.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  1 1-0025 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-485,  Spot  Sewer 
Repair  Contract  No.  23,  by  the  contractor,  J.  Floras  Construction;  and 

WHEREAS,  On  October  27,  2009,  by  Resolution  No.  09-0174,  this  Commission 
awarded  Contract  No.  WW-485,  Spot  Sewer  Repair  Contract  No.  23,  in  the  amount  of 
$1,379,500,  to  the  lowest,  quaUfied  responsible  and  responsive  bidder,  J.  Flores  Construction; 
and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  January  13, 
2010,  with  an  original  schedule  of  365  consecutive  calendar  days  and  the  contract  work  was 
completed  in  337  consecutive  calendar  days  on  December  15,  2010;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,379,500  and  the  original  contract 
duration  was  365  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $41,462  to  accommodate  needed 
additional  sewer  repair  services  ,  increasing  the  contract  amount  to  $1,420,  962;  and 

WHEREAS,  Modification  No.  2  (Final)  is  being  requested  for  $96,338  to  accommodate 
needed  additional  sewer  repairs,  increasing  the  contract  amount  to  $1,517,300;  and 

WHEREAS,  The  contractor  has  complied  with  the  Human  Rights  Commission  (HRC) 
subcontracting  goals  of  13%  Local  Business  Enterprise  (LBE)  submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC32  -  Spot  Sewer  Repair 
Contract  No.  23;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  J.  Flores 
Construction  for  Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Contract  No.  WW- 
485,  Spot  Sewer  Repair  Contract  No.  23;  approves  Modification  No.  2  (Final),  increasing  the 
contract  by  $96,338,  for  a  total  contract  amount  of  $  1,517,300;  and  authorizes  final  payment,  in 
the  amount  of  $238,434,  to  the  contractor. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  8,  2011  

Secretary,  Public  Utiuties  Commission 


A 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0026 


WHEREAS,  The  City  has  been  the  energy  service  provider  to  the  former  Defense 
Department  facility  at  the  Riverbank  Army  Ammunition  Plant  (RAAP)  site  since  the  early 
1940's;and 

WHEREAS,  The  1 98 1  Utility  Service  Contract  between  the  City  and  the  Army  expired 
on  March  31,  1991.  As  part  of  the  Federal  Base  Realignment  and  Closure  Act  (BRAC),  the 
Army  tumed  over  the  site  to  the  Riverbank  Local  Redevelopment  Authority  (LRA);  and 

WHEREAS,  Since  the  expiration  of  the  1981  Utility  Service  Contract  between  the  City 
and  the  Army,  no  succeeding  agreement  has  been  executed  with  either  the  Army  or  Riverbank 
Redevelopment  Agency,  however,  by  mutual  agreement  the  parties  continue  to  operate  under 
the  expired  agreement;  and 

WHEREAS,  Through  the  adoption  of  Resolution  No.  89-0355  (November  14,  1989),  the 
Commission  has  directed  staff  to  adopt  schedules  of  rates  for  furnishing  electric  services  that 
allows  the  SFPUC  to  recover  costs,  consistent  with  appUcable  rates  authorized  by  the  State 
Public  Utilities  Commission;  and 

WHEREAS,  Today,  the  rate  charged  to  LRA  is  approximately  $0.045kWh,  whereas  the 
comparable  rate  charged  by  PG&E  for  customers  similar  to  LRA  is  approximately  $0.104/kWh; 
and 

WHEREAS,  The  current  rate  and  billing  methodology  for  calculating  transmission  and 
electricity  services  fails  to  provide  cost  recovery;  and 

WHEREAS,  Failure  to  negotiate  a  new  Utility  Service  Contract  with  LRA  limits 
SFPUC's  ability  to  recover  the  costs  to  provide  services  and  minimizes  revenues;  now,  therefore, 
be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  Public 
Utilities  Commission  to  negotiate  a  new  Utility  Service  Contract  with  LRA,  for  the 
Commission's  consideration  and  action  that  recovers  our  costs  and  maximizes  revenue. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  8.  2011  


Secretary^  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0027 


WHEREAS,  The  San  Francisco  Board  of  Supervisors  established  a  CCA  program  in 
2004  (Ordinance  86-04)  and  has  implemented  the  program,  called  CleanPowerSF,  through  the 
work  of  the  SFPUC  in  consultation  with  the  San  Francisco  Local  Agency  Formation 
Commission  (Ordinances  146-07,  147-07,  and  232-09);  and 

WHEREAS,  The  SFPUC  issued  two  Request  for  Proposals  (RFPs)  seeking  suppliers  to 
provide  key  services  for  CleanPowerSF;  and 

WHEREAS,  The  SFPUC  RFPs  were  consistent  with  City  policy  and  clearly  stated  the 
City's  goals  of  meeting  the  state's  Renewables  Portfolio  Standard,  providing  51%  renewable 
energy  at  prices  that  meet  or  beat  PG&E  rates,  developing  new  renewable  energy  resources,  and 
providing  these  benefits  with  no  financial  risk  to  the  City;  and 

WHEREAS,  Upon  advice  fi-om  LAFCO  and  the  SFPUC,  the  first  RFP  was  issued  on 
November  5,  2009  for  electricity  supply,  renewable  project  development  and  customer  care  and 
billing  services;  and 

WHEREAS,  In  order  to  elicit  the  largest  possible  pool  of  respondents,  the  first  RFP 
afforded  respondents  flexibility  with  respect  to  meeting  certain  City  goals  for  CCA  including  the 
timeline  to  achieve  the  requested  renewable  portfolio  content  and  development  of  new  renewable 
resources;  and 

WHEREAS,  The  SFPUC  received  five  (5)  responses  to  the  first  RFP  on  December  29, 
2009,  from  Fotowatio  Renewable  Ventures,  Invenergy,  LLC,  Main  Street  Power,  Power  Choice, 
LLC  ,  and  Shell  North  America,  but  only  two  (2)  of  these  included  electricity  supply;  and 

WHEREAS,  Negotiations  with  the  highest  ranked  proposer  (Power  Choice,  LLC)  were 
not  successfiil;  and 

WHEREAS,  A  second  RFP,  CS-160,  was  issued  on  August  5,  2010,  for  electricity  supply 
and  customer  care  and  billmg  services  for  CleanPowerSF,  after  the  receipt  of  feedback  from  the 
SFPUC  and  LAFCO  and  a  decision  to  provide  for  development  of  new  renewable  resources  by 
the  City  through  a  separates  process;  and 

WHEREAS,  CS- 1 60  stated  that  the  "City  has  a  goal  of  developing  360  MW  of 
new  energy  resources"  (p.  7  of  CS-160,  revised)  pursuant  to  Ordinance  147-07  and  that  the  City 
intends  to  conduct  a  process  immediately  for  the  development,  construction  and  operation  of 
green  energy  resources  (including  energy  efficiency  and  demand  side  programs)  located  within 
the  City  as  well  as  Northern  California;  and 


WHEREAS,  CS-160  was  revised  on  September  30,  2010,  to  provide  additional  flexibility 
to  potential  respondents,  including  allowing  firms  to  submit  proposals  to  provide  either 
electricity  supply,  or  customer  care  and  billing  services  or  both,  and  reducing  the  credit  rating 
requirement  to  Baa3/BBB-;  and 

WHEREAS,  The  SFPUC  received  four  (4)  responses  to  CS-160  on  November  3,  2010, 
fi-om  Constellation  Energy,  Noble  Americas,  Power  Choice,  Inc,  and  Shell  North  America,  and 
none  met  the  minimum  qualifications  and  minimum  proposal  requirements  of  the  RFP;  and 

WHEREAS,  On  November  15,  2010,  respondents  were  informed  of  the  deficiencies  in 
their  proposals  and  were  given  until  December  1 0,  20 1 0,  to  supplement  their  proposals;  and 

WHEREAS,  The  revised  proposals  were  received  on  December  10,  2010,  and  still  failed 
to  meet  minimum  qualifications  and  minimum  proposal  requirements  set  forth  in  the  RFP, 
including  a  comprehensive  pricing  proposal  that  meets  or  beats  PG&E  rates;  and 

WHEREAS,  in  light  of  the  failure  of  two  RFP  processes  to  resuh  in  an  acceptable 
contract  for  electricity  supply  and  customer  care  and  billing  services,  the  General  Manager  of  the 
SFPUC  has  determined  that  the  RFP  could  not  be  altered  and  reissued  in  a  manner  likely  to 
attract  responsive  offers;  and 

WHEREAS,  direct  negotiations  may  identify  alternatives  for  the  provision  of  electricity 
supply  and  customer  care  and  billing  services  for  CleanPowerSF  that  are  commercially 
reasonable  and  may  meet  many,  if  not  all,  of  the  City's  core  goals  for  a  CCA  program;  and 

WHEREAS,  if  such  alternatives  are  identified,  the  General  Manager  could  present  such 
alternatives  to  this  Commission,  the  LAFCO  and  the  San  Francisco  Board  of  Supervisors  for 
their  review,  consideration  and,  if  appropriate,  approval;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  determines  that  all  proposals  received  in 
response  to  CS-160:  Electric  Supply  Services  for  Community  Choice  Aggregation  (CCA) 
Program  are  non-responsive  because  no  proposal  met  the  RFP  minimum  qualifications  and 
minimum  proposal  requirements;  and  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  of  the  SFPUC  is  authorized  to 
negotiate  with  one  or  more  creditworthy  entities,  for  power  supply  and  customer  care  and  billing 
services  for  CleanPowerSF  in  a  manner  that  comes  as  close  as  possible  to  meeting  core  CCA 
goals  of  the  City;  and  be  it 

FURTHER  RESOLVED,  That  the  commercially  feasible  contract  terms  utilized  in  the 
Marin  Energy  Authority's  supplier  contracts  shall  provide  the  basis  to  commence  SFPUC 
negotiations;  and  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  of  the  SFPUC  shall  direct  SFPUC 
staff  to  develop  a  process,  and  scope  of  work,  together  with  stakeholders  and  consultants,  to 
request  bids  for  renewable  generation  and  green  resource  commitments  to  further  the  adopted 
City  goals  for  CCA  as  described  in  Ordinance  147-07,  shall  initiate  timely  action  on  the  process 
and  scope  of  work,  and  shall  report  on  the  status  of  these  efforts  to  the  Commission  by 
July  2011;  and  be  it 


FURTHER  RESOLVED,  That  the  General  Manager  of  the  SFPUC  shall  report  to  the 
Commission  on  the  progress  of  these  negotiations  on  no  less  than  a  quarterly  basis  with  an 
expectation  that  a  staff  will  bring  a  contract  to  the  Public  Utilities  Commission  and  Board  of 
Supervisors  for  approval  by  the  end  of  the  summer. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  8.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11 -0028 


WHEREAS,  On  July  22,  2008,  this  Commission  awarded  Agreement  Nos.  CS- 
904 A-C,  As-needed  Corrosion  Control  Services,  and  authorized  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement,  in  the  amount  of  $666,666  each  tor  a  total  agreement  amount  of  $1,999,998,  and  with 
a  term  of  5  years,  concluding  on  July  22,  2013,  with  JDH  Corrosion  Consultants  (CS-904A), 
Corrpro  Companies  hicorporated  (CS-904B),  and  Schiff  Associates  (CS-904C);  and 

WHEREAS,  Amendment  No.  1  is  being  requested  for  $960,000  in  order  to  accommodate 
the  continued  needs  of  the  SFPUC  for  specialized  corrosion  control  engineering  services, 
increasing  the  total  not-to-exceed  agreement  by  $320,000  for  each  contract  for  a  total  contract 
amount  of  $2,959,998;  ajid 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub  consulting  goal  has  been  waived 
due  to  the  lack  of  availability  of  Local  Business  Enterprise  (LBE),  Minority  Business  Enterprise 
(MBE),  and  Women's  Business  Enterprise  (WBE)  corrosion  control  specially  firms  and  the  HRC 
has  approved  this  Amendment;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  from  WSIP  and  non-WSIP 
projects  that  require  as-needed  corrosion  services  at  the  time  of  the  task  order  initiation;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Agreement 
Nos.  CS-904A-C,  .As-needed  Corrosion  Control  Services  with  JDH  Corrosion  Consultants  (CS- 
904A),  Corrpro  Companies  Incorporated  (CS-904B),  and  Schiff  Associates  {CS-904C)  for 
Specialized  Corrosion  Control  Engineering  Services,  and  authorizes  the  Genera!  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  this  amendment,  increasing  the 
agreements  by  $320,000  each  contract  for  a  total  increase  of  $960,000,  for  a  total  not-to-exceed 
amount  of  $2,959,998. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  8,  2011  . 


1/ 


Secretary,  Public  Utifities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.         1 1-0029 


WHEREAS,  building  commissioning,  monitoring  and  performance  optimization  services 
are  required  for  SFPUC  development  and  operation  of  highly  efficient  green  buildmgs,  and  to 
ensure  compliance  with  US  Green  Building  Council  requirements;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  building  commissioning 
consulting  engiaeering  firms  to  provide  specialized  operational  monitoring,  evaluation  and 
engineering  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $9,000,000;  and 

WHEREAS,  The  proposal  was  advertised  on  July  19, 2010;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  May  201 1  and  end  in  April  2018  and  the 
duration  of  this  agreement  is  seven  years;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the 
proposals  resulted  in  the  establishment  of  EnerNoc,  McKinstry  and  Newcomb  Anderson 
McCormick  as  the  best  qualified  consulting  firms;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  10%  Local 
Busmess  Enterprise  (LBE)  participation  (of  the  total  value  of  services  to  be  provided)  has  been 
established  for  this  agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  m  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  re-advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  issuance  of  each 
project  Task  Order  from  multiple  project  budgets  associated  wdth  Water,  Wastewater,  and  Power 
Enterprises;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  As-Needed 
Professional  Services  Building  Commissioning,  Monitoring  &  Performance  Optimization  to. 
EnerNoc  (CS-127A),  McKinstry  (CS-127B)  and  Newcomb  Anderson  McCoimick  (CS-127C),  to 
provide  building  commissioning,  monitoring  and  performance  optimization  services;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  three  professional  services  agreements  for  amounts  not-to-exceed  $3,000,000,  for  a 
total  not-to-exceed  amount  of  $9,000,000  and  with  a  duration  of  seven  years,  or,  m  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a 
professional  services  agreement  with  the  next  highest  ranked  proposer. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  8.  2011  


Secretary,  Public  IJtilitles  Commission 


SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

iSASTtwATER  Edwiii  M.  LcG 

POWER  MAYOR 


AGENDA 


Regular  Meeting 

Tuesday,  February  22,  20 11 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Francesca  Victor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 


Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 


Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #7 1  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3 165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for  any 
of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  tlie  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  fiill  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www^ sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3.  Approval  of  Minutes 

a)  Minutes  of  the  January  13,  201 1,  Budget  Workshop  Meeting 

b)  Minutes  of  the  January  20,  201 1,  Budget  Workshop  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 

a)  Local  Hire  Ordinance  Update  {Harrington) 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)  BAWSCA  Update  Report 

9.  Citizens  Advisory  Committee  Report 

a)  Update  Report  by  Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities  Commission 
Citizens'  Advisory  Committee  (Lantsberg) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1155  Market  Street, 
11*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

10.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by  the 
San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of  the 
Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Accept  work  performed  by  Design-Build  Solutions,  Inc.  for  Power  Enterprise  Solar 
Project-funded  Contract  No.  DB-1 12  -  Maxine  Hall  and  Chinatown  Library,  for  a  total 
final  contract  amount  of  S497,613  and  with  total  final  contract  duration  of  410  consecutive 
calendar  days;  and  authorize  final  payment,  in  the  amount  of  S49,296  to  the  contractor. 
Contract  work  consisted  of  installing  two  photovoltaic  systems  at  Maxine  Hall  and 
Chinatown  Library.  (Hale) 

b)  Accept  work  performed  by  CMC  Construction  for  Water  Enterprise,  Water  Main 
Retrofit/Replacement  Program  funded  Contract  No.  WD-2608  As-Needed  Roadway 
Sawcutting,  Micro  LBE  Set-Aside;  approve  Modification  No.  3  (Final),  for  reconciling 
the  final  contract  amount  with  the  actual  quantities  of  labor  and  materials  used,  increasing 
the  contract  by  $90,  for  a  total  contract  amount  of  S135,090;  and  authorize  final  payment, 
in  the  amount  of  $  1 7,486,  to  the  Contractor.  (Ritchie) 


PUBLIC  HEARING 

(Persons  who  are  unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These  comments  will 
be  brought  to  the  attention  of  the  Commission  and  will  become  a  part  of  the  official  public  record. 
Written  comments  can  be  sent  to  Michael  Housh,  Commission  Secretary,  San  Francisco  Public 
Utilities  Commission,  1 155  Market  Street,  1 1th  Floor,  San  Francisco,  Cahfornia,  94103). 

11.  Provide  feedback  during  a  presentation  and  discussion  of  Sewer  System  Improvement 
Program,  Proposed  10- Year  Capital  Request  and  Associated  Rate  Impacts.  (Kubick/Rydstrom) 

Items  Continued  from  the  February  8,  2011  Public  Hearing 

12.  Public  Hearing  to  consider  adoption  of  the  Wastewater  Enterprise  10-year  Capital  Plan,  with 
the  corresponding  update  to  the  10- Year  Financial  Plan  for  the  Wastewater  Enterprise. 

(Rydstrom) 


13.  Public  Hearing  to  consider  adoption  of  the  proposed  budgets  for  the  Bureaus  for  FY  201 1-12 
and  FY  20 1 2- 1 3 .  {Rydstrom/Carlin) 
Page  4  SFPUC  February  22,  2011 


REGULAR  BUSINESS 


14.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  to  execute  Amendment  No.  1  to  the  1995  Agreement  with  the 
Golden  Gate  Primitive  Baptist  Church  (GGPBC)  in  Alameda  County,  increasing  the  $10,000 
lump  sum  payment  amount  authorized  in  section  7  of  the  Agreement  by  $26,440  for  a  not-to- 
exceed  amount  of  $36,440  to  provide  an  alternative  water  supply  to  GGPBC.  (Ritchie) 


CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  Usted  below  as 
Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


17.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C.  Water  and 
Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

18.  Aimouncement  following  Closed  Session. 


19.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


20.  Other  New  Business 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  ll""  Floor 
San  Francisco,  CA  94103 


San  Francisco  Public  UxiLmES  Commission 
City  and  County  of  San  Francisco 


Edwin  M  Lee 

MAYOR 


MINUTES 


(Approved  March  22,  201 1) 


REGULAR  MEETING 

Tuesday,  February  22,  201 1 

1:30  P.M. 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 

Commissioners 

Francesca  Vietor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 


Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 


Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  ttie  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  ttie  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order: 

Vice  President  Moran  called  the  meeting  to  order  at  1 :40  P.M. 


2.  Present  -Vice  President  Anson  B.  Moran,  Commissioner  Ann  Moller  Caen, 
Commissioner  Art  Torres,  and  Commissioner  Vince  Courtney 

President  Francesca  Vietor  was  excused. 

3.  Approval  of  Minutes 

a)  Minutes  of  the  January  1 3,  201 1 ,  Budget  Workshop  Meeting 

b)  Minutes  of  the  January  20,  201 1 ,  Budget  Workshop  Meeting 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Torres;  passed 
(4-0  Moran,  Caen,  Torres  and  Courtney)  unanimously. 


4.  Public  Comments 

Ms.  Lin  Robertson,  the  Labor  Compliance  Manager,  began  by  thanking 
General  Manager  Ed  Harrington  and  Assistant  General  Managers  Juliet  Ellis 
and  Harlan  Kelly  for  their  leadership  on  local  hiring  issues  and  called  attention 
to  an  upcoming  federal  agency  sponsored  conference  In  the  Bayvlew  bringing 
together  representatives  of  the  community  and  federal  agencies  such  as  the 
U.S.  Department  of  Housing  and  Urban  Development  (HUD)  and  the 
Department  of  Labor  to  focus  attention  on  creation  of  employment 
opportunities  for  local  residents  within  the  mandates  In  federal  law. 

Ms.  Espanola  Jackson  welcomed  Commissioner  Torres  and  Courtney  to  the 
Commission.  Ms.  Jackson  thanked  staff  for  their  thoughtful  attention  to  her 
during  her  recent  health  problems  and  then  expressed  frustration  that  there 
were  to  be  no  representative  from  local  employment  development  agencies, 
and  she  couldn't  understand  where  the  representation  from  the  city 
departments  regarding  tomorrow's  meeting  of  the  U.S.  Department  of  Labor 
and  HUD.  Ms.  Jackson  thought  this  a  slap  in  the  face  of  local  taxpayers. 

In  response  to  questions  by  Commissioner  Torres,  the  meeting  time  and  location 
were  Identified  and  it  was  reported  that  while  Secretary  of  Labor  would  not  be 
attending  but  that  regional  representatives  of  the  federal  agencies  would  lead  the 
meeting.  Commissioner  Caen  noted  that  it  was  good  to  see  Ms.  Jackson  In 
attendance  again. 
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5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

There  was  no  discussion  of  any  communications  or  advance  calendar  items. 


6.  Other  Commission  Business 
No  new  business  was  proposed. 


7.  Report  of  the  General  Manager 

Mr.  Harrington  asked  Deputy  General  Manager  Michael  Carlin  to  give  an  update 
on  the  recent  weather  conditions.  Mr.  Carlin  discussed  the  recent  series  of 
heavy  winter  storms  with  heavy  snow  fall  at  Hetch  Hetchy  and  described  the 
areas  of  historic  concern  for  severe  storm  impacts  and  potential  flooding,  how 
staff  had  been  ready  24/7  and  prepositioned  to  respond,  and  described  the  new 
Stormwatch  approach  to  track  and  prioritize  response  to  storm  related  events. 

Mr.  Carlin  then  reported  several  recent  storm  related  events  citing  in  particular  a 
need  to  reroute  Kirkwood  1&2  power  up-country  from  a  switchyard  tree  fall  and 
about  a  sewer  collapse  near  San  Francisco  General  Hospital.  Mr.  Carlin 
wrapped  up  noting  all  of  the  calls  had  been  cleared  at  the  time  of  the  meeting.  In 
response  to  a  question  by  Vice  President  Moran,  Mr.  Carlin  explained  that 
Department  of  Public  Works  partnered  in  the  Stormwatch  system. 

In  response  to  a  question  by  Commissioner  Torres  regarding  a  reported  problem 
in  Bernal  Heights,  Mr.  Carlin  noted  that  was  perhaps  due  a  main  break  rather 
than  a  storm  related  problem. 

a)  Local  Hire  Ordinance  Update 

Mr.  Harrington  reported  the  details  of  the  Board  of  Supervisors  Local  Hire 
Ordinance  that  went  into  effect  after  March  25,  201 1 .  Mr.  Harrington  explained 
that  a  good  deal  of  effort  was  being  made  to  avoid  creating  additional  layers  of 
process  for  contractors  but  instead  to  both  streamline  processes  for  contractors 
and  achieve  local  hiring  goals.  Mr.  Harrington  also  provided  some  clarification  of 
what  this  ordinance  actually  proposed  in  response  to  some  confusion  about  this 
arising  from  legislation  proposed  by  San  Mateo  Assemblyman  Jerry  Hill  Mr. 
Harrington  reported  how  the  local  hiring  goals  for  post-March  25**^  projects  were 
structured  to  rise  from  an  initial  20%  growing  over  time  to  50%,  explaining  hiring 
goal's  allocation  by  trade  and  by  meeting  a  definition  as  disadvantaged,  also 
noting  that  compliance  could  be  achieved  by  working  with  the  Mayor's  Office  to 
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establish  apprenticeship  programs  in  specialty  trades  where  there  were 
insufficient  numbers  of  qualified  local  residents  at  present  in  order  to  avoid  this 
situation  in  future.  Compliance  could  also  be  achieved  by  hiring  those  eligible 
under  this  ordinance  on  non-city  jobs  that  could  provide  credit  for  city  work.  Mr. 
Harrington  explained  how  careful  efforts  had  been  made  to  specifically  excluded 
work  that  was  covered  by  the  Water  System  Improvement  Program  already  and 
covered  by  the  Program  Labor  Agreement  as  well  as  all  state  and  federal  funded 
projects.  Mr.  Harrington  explained  that  wholesale  customers  were  being  kept 
fully  informed  as  this  went  fonward. 

In  answer  to  questions  by  Commissioner  Caen  as  to  how  this  might  work  at 
Hetch  Hetchy,  Mr.  Harrington  explained  how  this  would  be  accomplished  by 
identifying  "local"  as  more  than  70  miles  from  the  City  and  local  to  the  work  sites 
thus  encompassing  the  counties  around  Hetch  Hetchy  being  defined  as  local  for 
this  work.  Additionally,  Mr.  Harrington  reported  what  seemed  to  be 
misunderstandings  of  what  was  actually  in  the  ordinance  in  Assemblyman  Hill's 
proposed  legislation,  noting  there  were  other  jurisdictions  with  such  ordinances, 
and  explained  federal  and  state  funded  project  were  categorically  exempt  from  it. 

In  response  to  questions  by  Commissioner  Torres,  Mr.  Harrington  explained  that 
efforts  to  discuss  his  proposal  with  Assemblyman  Hill  had  been  thus  far 
unsuccessful  and  the  Board  of  Supervisors  was  likely  to  oppose  the  bill.  Mr. 
Harrington  further  explained  that  while  there  were  some  jobs  that  could  be 
covered  at  the  jail  in  San  Bruno  and  at  the  San  Francisco  International  Airport, 
the  requirements  were  not  onerous. 

Public  Comment 

Ms.  Espanola  Jackson,  Bayview  Hunters  Point,  decried  the  confusion  about 
efforts  to  promote  local  hiring,  recalling  the  discrimination  that  prevented  her 
husband,  a  skilled  tradesman  from  being  allowed  to  join  unions.  Ms.  Jackson 
then  emphasized  that  representatives  from  local  agencies  like  CityBuild  must 
attend  the  planned  federal  sponsored  Bayview  meeting,  pointing  out  that  local 
hiring  had  been  a  part  of  Section  3  in  a  federal  law  since  1968  but  that  this  was  a 
part  that  seemed  to  get  overlooked.  Ms.  Jackson  said  it  was  long  past  due  for 
the  City  to  get  to  work  with  the  community  based  organizations  to  provide  jobs 
needed  by  local  residents.  Ms.  Jackson  noted  those  community  residents 
seemed  to  get  very  few  of  the  many  jobs  paid  for  by  local  taxpayers. 

Mr  Harrington  thanked  Ms.  Jackson  for  her  comment. 


8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General 
Manager's  Report 

a)  BAWSCA  Update  Report 
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Mr.  Jensen  reported  BAWSCA  was  addressing  its  budget  processes  facing  many 
of  the  same  challenges  facing  the  SFPUC.  Additionally,  Mr.  Jensen  reported 
continuing  work  on  various  local  water  supply  and  conservation  programs.  Mr. 
Jensen  also  confirmed  that  Mr.  Harrington  had  kept  the  wholesale  customer 
apprised  of  the  local  hiring  developments  just  reported. 


9.  Citizens  Advisory  Committee  Report 

a)  Update  Report  by  Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities 
Commission  Citizens'  Advisory  Committee 

As  Mr.  Lantsberg  had  been  called  away,  Mr.  Doug  Cain,  Energy  Subcommittee 
Chair,  presented  the  report.  Mr.  Cain  briefly  described  the  composition  and 
reported  on  the  work  of  the  volunteer  members  of  the  Citizen's  Advisory 
Committee.  In  particular,  Mr.  Cain  urged  that  the  Commissioners  take  seriously 
the  professionalism  and  expertise  behind  resolutions  that  the  CAC  recommended 
for  their  consideration.  Vice  President  Moran  thanked  the  CAC  members  for 
their  service  and  noted  he  planned  to  attend  the  reception  being  held  in  their 
honor.  Commissioner  Caen  added  her  thanks  for  their  service  as  well. 


CONSENT  CALENDAR 

10.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered 
to  be  routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be 
acted  upon  by  a  single  vote  of  the  Commission.  There  will  be  no  separate 
discussion  of  these  items  unless  a  member  of  the  Commission  or  the  public 
so  requests,  in  which  event  the  matter  will  be  removed  from  the  Consent 
Calendar  and  considered  as  a  separate  item. 

Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Caen,  to 
adopt  items  (a-b)  listed  under  the  Consent  Calendar;  passed  (4-0  Moran, 
Caen,  Torres  and  Courtney)  unanimously. 

a)  Accept  work  performed  by  Design-Build  Solutions,  Inc.  for  Power 

Enterprise  Solar  Project-funded  Contract  No.  DB-112  -  Maxine  Hall  and 
Chinatown  Library,  for  a  total  final  contract  amount  of  $497,613  and  with 
total  final  contract  duration  of  410  consecutive  calendar  days;  and 
authorize  final  payment,  in  the  amount  of  $49,296  to  the  contractor. 
Contract  work  consisted  of  installing  two  photovoltaic  systems  at  Maxine 
Hall  and  Chinatown  Library.  Resolution  No.  11-0030 
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b)  Accept  work  performed  by  CMC  Construction  for  Water  Enterprise,  Water 
IVIain  Retrofit/Replacement  Program  funded  Contract  No.  WD-2608  As- 
Needed  Roadway  Sawcutting,  IVIicro  LBE  Set-Aside;  approve  IVlodification 
No.  3  (Final),  for  reconciling  the  final  contract  amount  with  the  actual 
quantities  of  labor  and  materials  used,  increasing  the  contract  by  $90,  for 
a  total  contract  amount  of  $135,090;  and  authorize  final  payment,  in  the 
amount  of  $17,486,  to  the  Contractor.) 
Resolution  No.  11-0031 

There  was  no  public  comment. 


PUBLIC  HEARING 

(Persons  who  are  unable  to  attend  the  public  hearings  may  submit  to  the  City,  by 
the  time  the  proceedings  begin,  written  comments  regarding  the  subject  of  the 
hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission  and 
will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to 
Michael  Housh,  Commission  Secretary,  San  Francisco  Public  Utilities 
Commission,  1155  Market  Street,  11th  Floor,  San  Francisco,  California,  94103). 

1 1 .  Provide  feedback  during  a  presentation  and  discussion  of  Sewer  System 
Improvement  Program,  Proposed  1 0-Year  Capital  Request  and  Associated 
Rate  Impacts.  (Items  Continued  from  the  February  8,  201 1  Public  Hearing) 

Commissioner  Courtney  left  at  2:40  P.M.  and  returned  at  2:45  P.M. 

Mr.  Harrington  began  by  noting  that  approval  of  the  Wastewater  Capital  Plan  had 
been  continued  to  this  meeting  in  order  to  allow  its  approval  to  be  better  informed 
by  a  robust  presentation  and  discussion  of  the  next  steps  going  forward  with  the 
Sewer  System  Improvement  Program  (SSIP).  Wastewater  Capital  Programs 
Manager  Karen  Kubick  then  presented  a  brief  historical  background  setting  the 
stage  for  what  staff  had  identified  as  the  sewer  system  priorities  and  needs  since 
that  last  major  renovation  efforts  in  the  1970's  that  the  Commissioners  could 
consider.  Ms.  Kubick  proposed  to  outline  a  possible  program  based  on  the 
Commissioners'  input  and  seek  the  Commissioners'  approval  for  the  Wastewater 
Capital  Program  and  going  forward  with  hiring  a  program  manager  for  what  was 
envisioned  as  a  fifteen  year  long  program  to  bring  the  sewer  system  up  to  date. 
Ms.  Kubick  then  presented  a  detailed  overview  of  each  element  in  the  system's 
operations  and  discussed  the  major  facilities. 

In  response  to  questions  by  Commissioner  Torres  concerning  climate  change 
related  issues,  Ms.  Kubick  discussed  the  implications  of  sea  level  rise  as  well  as 
related  salt  water  incursions  into  the  system  noting  this  was  already  occuring  7  or 
8  times  each  year  and  could  realistically  be  expected  to  continue  to  occur  as 
climate  changes  became  more  manifested.  Ms.  Kubick  then  discussed  the 
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challenges  facing  the  collection  system  and  in  particular  the  vulnerabilities  facing 
each  of  the  three  in-city  treatment  plants,  Southeast,  Northpoint,  and  Oceanside, 
as  well  as  the  special  situation  regarding  replacing  the  Treasure  Island 
Treatment  Plant.  Ms.  Kubick  next  discussed  plans  to  modify  and  adapt  the 
existing  system  to  maximize  their  ability  to  withstand  seismic  impacts  as  well  as 
address  the  results  of  climate  change  with  more  frequent  and  intense  storm 
patterns  as  well  as  sea  level  rise. 

In  response  to  questions  by  Commissioner  Caen,  Ms.  Kubick  explained  how 
citing  particularly  concerning  pumps  and  Bayside  facilities  was  critically  important 
to  meet  the  level  of  service  goals  as  well  as  the  ability  to  return  to  service  within 
72  hours  of  a  major  earthquake.  Additionally,  Ms.  Kubick  noted  the  importance 
of  building  for  a  100  year  lifecycle  with  both  efficiency,  and  economic  and 
environmental  sustainability,  as  well  as  eventually  achieving  complete  reuse  of 
all  by  products.  Ms.  Kubick  pointed  out  this  program  specifically  did  not  include 
things  like  a  cross-town  tunnel  or  relocation  of  the  Southeast  facility,  rebuilding 
the  outfalls  and  possible  future  new  requirements  for  nutrient  removal. 

Next,  Ms.  Kubick  discussed  in  detail  the  specific  Identified  needs  of  each  of  the 
facilities  and  the  related  financing  costs.  Ms.  Kubick  then  outlined  steps  needed 
to  address  the  Southeast  Plant,  pointing  in  particular  to  the  digester  replacement 
and  the  many  other  needs  at  this  projected  $730  million  project.  Ms.  Kubick 
outlined  the  needs  at  Oceanside,  especially  related  to  grit  removal,  and  the 
Northpoint  Plant.  Ms.  Kubick  pointed  out  that  odor  control  was  also  an  issue  at 
Northpoint.  Next,  Ms.  Kubick  reported  on  the  need  for  a  new  Treasure  Island 
Treatment  Plan.  Ms.  Kubick  next  outlined  the  need  to  renovate  outfalls. 

In  response  to  questions  by  Commissioner  Torres,  Chief  Financial  Officer  Todd 
Rydstrom  discussed  the  likely  impact  of  the  Governor's  proposed  elimination  of 
Redevelopment  Agencies,  an  expected  profile  for  Treasure  Island  customers, 
and  the  likely  ratepayer  impacts  going  forward  over  the  next  30  to  40  years 
related  to  some  of  these  proposals.  Vice  President  Moran  called  attention  to  the 
essential  importance  of  meeting  the  heavy  obligations  of  likely  permit  exposure  at 
Treasure  Island. 

Ms.  Kubick  then  addressed  flooding  related  issues  noting  a  likely  price  tag  if 
everything  potential  could  be  done  as  up  to  $6.9  billion.  Ms.  Kubick  then  broke 
out  the  various  options  that  could  be  employed  to  address  flood  risk  issues  in 
each  of  the  city's  vulnerable  areas  like  the  Upper  Cayuga  area,  Islais  Creek,  in 
the  Mission  using  a  mix  of  resources  including  using  low  impact  develop  (LID). 

Next,  Ms.  Kubick  outlined  the  elements  of  the  10  years  of  the  Interim  Capital 
Improvement  Program,  viewed  as  the  first  segment  of  the  thirty  year  overall 
program.  Ms.  Kubick  noted  that  there  were  things  needed  that  would  have  to  be 
put  off  and  outlined  several  scenarios  for  the  Commissioners  to  consider.  Ms. 
Kubick  noted  that  the  total  program  was  likely  to  come  to  $8.4  billion  if  everything 
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identified  was  done.  Ms.  Kubick  then  discussed  the  Interim  Capital  Improvement 
Program,  and  the  specific  projected  cost  numbers  included  in  response  to 
Commissioner  Caen's  request  for  a  presentation  of  what  could  be  done  if  rates 
were  kept  to  single  digits  or  under  10%.  In  response  to  questions  by  Vice 
President  Moran,  Ms.  Kubick  then  discussed  the  $450  million  proposed 
construction  management  contract  which  staff  intended  to  address  a  wide  array 
of  critical  program  needs.  Ms.  Kubick  next  discussed  staff's  rationale  for  the 
conflict  of  interest  issues  that  underlay  the  model  for  the  proposed  construction 
management  contract.  In  response  to  questions  by  Commissioner  Caen 
regarding  how  this  contract  had  benefited  from  the  challenging  conflicts  of 
interests  experience  gained  by  the  WISP,  Mr.  Kelly  recounted  the  complex  and 
lengthy  issues  that  had  been  experienced  during  the  WSIP  that  lead  to  a  desire 
to  have  one  lead  from  the  beginning  who  clearly  understood  this  was  all  of  the 
Program  that  they  would  be  permitted  to  do.  Commissioner  Caen  underscored 
how  important  this  was  given  the  sometimes  frustrating  difficulties  the 
Commissioners  had  faced  regarding  conflict  of  interest  during  WSIP. 

Ms.  Kubick  next  outlined  in  each  area  of  need  what  each  of  the  proposed 
program  levels  would  and  would  not  cover.  In  response  to  questions  by  Vice 
President  Moran,  Ms.  Kubick  agreed  that  each  of  these  plans  addressed  setting 
a  series  of  priorities  within  the  limitations  set  by  costs.  Ms.  Kubick  agreed  with 
Vice  President  Moran's  observation  that  projects  and  specific  identified  needs  left 
out  of  these  proposal  still  needed  to  be  done  and  how  this  might  be 
accomplished  was  as  yet  unanswered.  Vice  President  Moran  noted  that  the 
proposed  $8.5  billion  in  identified  needs  actually  represented  work  that  had  to  be 
done.  Vice  President  Moran  also  noted  that  we  were  at  the  beginning  of  a  long 
process  as  the  experience  with  the  WSIP  had  demonstrated.  Mr.  Harrington 
noted  that  the  priorities  were  those  identified  by  staff  and  that  it  was  expected 
that  these  would  evolve  and  change  would  over  the  course  of  ongoing  analysis 
and  Commission  discussion  and  as  additional  expertise  identified  alternative 
ways  to  achieve  these  goals. 

In  response  to  a  follow  up  question  by  Commissioner  Caen,  Ms.  Kubick  and  Mr. 
Harrington  explained  the  choices  resulting  from  limiting  any  related  rate 
increases  in  sewer  rates  to  9%.  Vice  President  Moran  pointed  out  that  it  was 
also  important  to  keep  in  mind  this  was  just  the  sewer  portion  of  the  average  bill 
that  was  being  discussed. 

Ms.  Kubick  next  outlined  the  likely  costs  of  the  Channel  Tunnel  and  improved 
pump  stations  and  outfalls.  Ms.  Kubick  discussed  each  of  the  levels  of  LID 
improvements,  noting  that  our  use  of  low  impact  design  (LID)  was  still  at  an  early 
state  where  each  of  these  m  types  needed  to  be  studies  and  modeled  as  to  how 
effectively  they  served  to  address  the  identified  needs.  Next,  Ms.  Kubick 
addressed  backflow  prevention  and  odor  control  under  each  proposal.  Ms. 
Kubick  then  discussed  proposal  lie  downspout  disconnection  programs. 
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Ms.  Kubick  then  wrapped  up  with  a  focus  on  what  was  proposed  for  the  first  two 
years  showing  what  was  already  approved  and  what  more  that  would  be  needed 
to  address  the  identified  projects  in  each  area  of  concern  in  the  next  two  years 
for  treatment,  collection  system,  and  then  low  impact  design.  In  response  to 
questions  by  Commissioner  Torres  and  Commissioner  Caen,  Mr.  Moala 
discussed  the  already  ongoing  odor  control  efforts,  and  Mr.  Harrington  described 
the  variety  of  projects  that  were  being  funded  in  the  current  budget.  Mr. 
Harrington  called  Commissioner  Torres  attention  to  the  section  of  the  chart  that 
showed  these  expenditures.  Commissioner  Torres  noted  that  it  was  important  to 
let  the  community  know  this  work  was  ongoing.  Prompted  by  Ms.  Jackson,  Ms. 
Kubick  reported  on  a  number  of  ongoing  efforts  in  the  Southeast  to  address  this 
issue.  Ms  Kubick  then  outlined  the  proposed  planning  and  design  costs.  Ms. 
Kubick  pointed  out  that  escalation  and  delay  were  our  enemies  noting  that  were 
we  to  try  to  build  some  already  existing  facilities  today  their  costs  would  be 
astronomic.  Ms  Kubick  then  discussed  what  each  of  the  proposed  costs  levels 
would  buy. 

Chief  Financial  Manager  and  Assistant  General  Manager  Todd  Rydstrom  then 
discussed  the  rates  implications  for  the  average  bills  taking  into  consideration  the 
affordability  index.  In  response  to  a  question  by  Commissioner  Torres,  Mr. 
Rydstrom  confirmed  the  average  monthly  water  bill  was  $32  and  the  average 
sewer  bill  $51.  In  answer  to  a  question  by  Vice  President  Moran,  Mr.  Rydstrom 
noted  this  didn't  include  the  cost  of  deferred  maintenance. 

Next  in  response  to  questions  by  Commissioner  Torres,  Mr.  Rydstrom  discussed 
the  reasonable  long-term  outlook  for  borrowing.  Mr.  Rydstrom  then  showed 
where  they  likely  wastewater  rates  would  fall  within  the  federal  affordability  index 
noting  each  seemed  at  or  below  this  line.  In  response  to  a  question  by  Vice 
President  Moran,  Mr.  Rydstrom  noted  that  these  figures  also  did  not  include  the 
deferred  maintenance  costs.  Mr.  Rydstrom  next  noted  that  our  likely  combined 
total  average  bill  fell  within  the  affordability  index  under  each  of  the  proposed 
options.  Mr.  Rydstrom  showed  how  this  contrasted  with  the  projected  likely 
average  household  electric  bill  and  with  expected  inflation.  Mr.  Rydstrom  noted 
that  the  decision  today  was  how  to  choose  which  option  that  seemed  best  to 
meet  these  needs. 

In  response  to  follow  up  questions  by  Commissioner  Torres,  Mr.  Rydstrom 
outlined  each  of  the  likely  average  impact  of  each  of  the  proposed  scenarios  and 
explained  the  safeguards  built  in  each  of  the  regular  budget  and  financial 
updates  presented  to  the  Commission  every  year  in  order  to  make  any  needed 
adjustments  to  remain  on  track.  Mr.  Harrington  also  noted  expected  increases  in 
operating  costs  were  also  included  in  these  calculations.  Vice  President  Moran 
noted  we  were  still  very  early  in  this  process  and  that  many  changes  would  occur 
as  new  information.  Commissioner  Torres  also  noted  the  likely  impact  of  state 
and  federal  actions  in  response  to  the  current  economic  crisis  would  impact  us. 
In  answer  to  questions  by  Commissioner  Torres,  Ms.  Kubick  reported  the 
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timeline  for  the  Request  for  Qualifications  for  the  Program  Manager  by  the  end  of 
February  or  beginning  of  March.  Ms.  Kubick  then  outlined  the  next  steps  and  Mr. 
Kelly  explained  the  careful  process  being  used  to  make  the  right  choice.  Mr. 
Harrington  noted  that  a  key  direction  gained  already  through  this  discussion  was 
that  the  Commissioners  were  impatient  to  get  this  long  delayed  program 
underway. 

Public  Comment 

Ms.  Espanola  Jackson  Bay  view  Hunters  Point  noted  that  it  was  time  for  this 
program  to  get  undenway  that  it  had  already  taken  15  years  just  to  get  to  this 
point  and  now  was  the  time  to  get  the  work  going. 

Mr.  Larry  Wong,  Local  21,  reported  that  staff  had  been  meeting  with  the  union 
and  that  the  union  currently  conditionally  supported  issuing  the  Request  for 
Proposals.  Mr.  Wong  discussed  issues  of  interest  to  the  union  that  remained  to 
be  clarified  within  the  construction  management  area  suggesting  most  of  this 
work  could  be  done  by  existing  staff  without  any  need  to  bring  on  outside 
consultants.  Mr.  Wong  pointed  out  that  the  current  CM  staff  had  gained 
invaluable  experience  during  WSIP  that  should  not  be  lost. 

In  response  to  Mr.  Wong's  observations,  Mr.  Kelly  noted  that  it  was  clear  that 
outside  expertise  was  only  being  sought  in  areas  where  we  found  there  were 
questions  regarding  sufficient  in-house  expertise,  and  that  if  it  was  not  needed, 
they  would  not  be  used. 


1 2.  Public  Hearing  to  consider  adoption  of  the  Wastewater  Enterprise  1 0-year 
Capital  Plan,  with  the  corresponding  update  to  the  10-Year  Financial  Plan 
for  the  Wastewater  Enterprise. 

Mr.  Harrington  noted  that  as  had  been  discussed  the  focus  of  this  proposed  plan 
was  on  what  was  needed  in  the  first  two  years  and  that  as  the  program  went 
forward  it  was  expected  that  additional  decisions  would  need  to  be  made. 
Mr.  Harrington  reported  that  staff  continued  to  recommend  the  proposed 
reorganization  of  the  Real  Estate  Service  Division.  In  answer  to  questions  by 
Commissioner  Torres  and  Commissioner  Courtney,  Mr.  Harrington  reported 
holding  preliminary  discussions  with  the  union's  involved.  Commissioner 
Courtney  noted  that  he  had  discussed  this  question  with  the  Mayor  and  labor 
representatives.  Commissioner  Courtney  explained  that  he  now  felt  clear  that  his 
concerns  that  the  appropriate  steps  had  all  been  taken  and  was  now  prepared  to 
move  this  item  understanding  that  negotiations  would  continue  as  the  budget 
process  went  fonward. 
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Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Courtney,  to 
adopt  tlie  following  resolution;  passed  (4-0  Moran,  Caen,  Torres  and 
Courtney)  unanimously.    Resolution  No.  11-0032 


1 3.  Public  Hearing  to  consider  adoption  of  the  proposed  budgets  for  the 
Bureaus  for  FY  2011  -1 2  and  FY  201 2-1 3. 

Public  Comment 

Ms.  Sharon  Jenkins,  IFPTE  Local  21  Representative/Organizer,  expressed 
dismay  at  what  she  characterized  as  an  overly  harsh  response  to  this  situation 
from  the  SFPUC.  Ms.  Jenkins  reported  that  the  union  had  responded  in  writing 
and  had  met  with  Mr.  Harrington  and  Mr.  Carlin  and  suggested  that  the  most  of 
the  proposed  classification  changes  were  unnecessary.  Ms.  Jenkins  said  that 
the  union  regarded  most  of  these  issues  as  personnel  matters  and  there  was  no 
effort  to  hold  managers  accountable  and  that  this  reorganization  was  an 
inappropriate  and  extreme  way  to  address  these  kinds  of  issues.  Ms.  Jenkins 
then  noted  professional  qualifications  and  exemplary  performance  evaluations  of 
many  of  the  current  real  estate  staff  pointing  out  that  they  had  been  required  to 
follow  the  directions  provided  by  their  senior  managers.  Ms.  Jenkins  reported 
that  the  union  suggested  addition  of  an  1823  classification  and  any  other  needed 
support  staff  instead.  Ms  Jenkins  asked  that  the  Commissioner  not  approve  the 
proposed  budget  unless  this  question  was  resolved. 

In  response  to  questions  by  Commissioner  Courtney,  Ms.  Jenkins  explained  their 
rationale  for  proposing  an  alternative  reorganization  for  real  estate  instead. 
Additionally,  Commissioner  Courtney  asked  Ms  Jenkins  to  clarify  what  her 
reference  to  management  deficiency  referred  to.  Commissioner  Courtney 
explained  that  his  position  was  that  the  ball  was  now  in  the  union's  court  for  them 
to  effectively  present  their  case  as  the  broader  budget  process  moved  fonfl/ard, 
understanding  that  all  of  the  required  procedural  processes  to  this  point  had 
taken  place  as  identified  in  Page  3  of  the  union's  memo.  Commissioner 
Courtney  noted  that  meet  and  confer  properly  occurred  when  these  action  have 
occurred  but  that  as  this  was  just  a  proposal  such  was  premature.  Ms.  Jenkins 
said  that  the  union  preferred  that  this  be  addressed  through  the  discipline 
processes,  and  that  it  was  the  union's  position  that  should  the  Commission  move 
this  forward,  they  were  making  a  personnel  decision.  Commissioner  Courtney 
noted  he  understood  her  position  but  that  there  were  yet  many  opportunities 
during  the  meet  and  confer  process.  Vice  President  Moran  noted  that  an 
important  issue  in  this  proposed  budget  was  to  shift  where  Real  Estate  Sen/ices 
fit  within  the  organization  and  that  the  classification  questions  would  normally  be 
addressed  in  the  ongoing  process. 

Mr.  Peter  Saltzman,  Leonard  Card  Law  Firm  (on  behalf  of  Local  21),  expressed  a 
hope  that  the  Commissioners  would  instruct  staff  to  move  fonward  to  address 
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these  matter  with  dispatch  given  the  press  of  going  budget  approval  process. 
Mr.  Saltzman  noted  that  the  union  strongly  disagreed  that  the  appropriate 
procedural  steps  had  been  met  and  that  there  was  a  question  concerning  if  any 
disciplinary  processes  had  been  undertaken  as  required.  Mr.  Saltzman 
emphasized  that  the  union  wanted  to  focus  attention  that  department  optimize 
the  abilities  of  their  existing  staff  before  making  any  radical  steps  to  alter  their 
situation  and  expressed  hope  that  the  meet  and  confer  process  would  go 
forward. 

Ms.  Judy  West,  Citizen's  Advisory  Committee  Secretary,  noted  she  was  unsure 
of  its  relation  to  this  topic  but  expressed  concern  with  a  plan  for  the  disposition  of 
SFPUC  property  at  1 7*^  and  Folsom  for  use  as  affordable  housing  and  a  park 
which  she  thought  inappropriate  at  this  location  which  was  currently  used  a 
parking  location  for  local  businesses. 

Commission  Discussion 

Vice  President  Moran  noted  that  what  essentially  was  before  the  Commission 
was  a  budget  decision  related  to  the  organization  of  the  agency  and  this  was  well 
within  the  Commissioners  purview  and  given  the  extensive  discussion  so  far  he 
felt  it  appropriate  to  move  this  process  forward. 

Commissioner  Courtney  asked  that  the  record  reflect  that  the  Commissioners 
encouraged  staff  to  move  fonward  expeditiously  to  address  these  issues. 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Caen,  to  adopt 
the  following  resolution;  passed  (4-0  Moran,  Caen,  Torres  and  Courtney) 
unanimously.     Resolution  No.  11-0033 


REGULAR  BUSINESS 

14.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  Amendment 
No.  1  to  the  1995  Agreement  with  the  Golden  Gate  Primitive  Baptist  Church 
(GGPBC)  in  Alameda  County,  increasing  the  $10,000  lump  sum  payment 
amount  authorized  in  section  7  of  the  Agreement  by  $26,440  for  a  not-to- 
exceed  amount  of  $36,440  to  provide  an  alternative  water  supply  to 
GGPBC. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Torres,  to  adopt 
the  following  resolution;  passed  (4-0  Moran,  Caen,  Torres  and  Courtney) 
unanimously.     Resolution  No.  11-0034 

There  was  no  public  comment. 
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SFPUC  February  22,  2011 


CLOSED  SESSION 


As  there  was  nothing  to  discuss  Vice  President  IVIoran  took  the  Closed  Session 
items  off  calendar  and  moved  next  to  Agenda  Item  #20. 

1 5.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the 
matters  listed  below  as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 

1 7.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government 
Code  Section  54957  and  San  Francisco  Administrative  Code  Section 
67.10(a).  {Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of 
S.F.P.U.C.  Water  and  Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION 
WILL  RECONVENE  IN  OPEN  SESSION. 

18.  Announcement  following  Closed  Session. 


1 9.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed 
Session. 


20.  Other  New  Business 

No  new  business  items  were  proposed. 

Adjournment 

Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Courtney  to 
adjourn  the  meeting  Passed  (4-0  Moran,  Caen,  Torres  and  Courtney) 
unanimously. 

The  meeting  was  adjourned  at  3:53  P.M. 


Michael  Housh 
Commission  Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.         1 1-0030 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  DB-I12,  Solar 
Photovoltaic  Installation  at  Maxine  Hall  Neighborhood  Medical  Center  and  Chinatown  Library, 
by  the  contractor,  Design  Build  Solutions,  Inc.;  and 

WHEREAS,  On  August  8,  2006,  by  Resolution  No.  06-0132,  this  Conimission  awarded 
Contract  No.  DB-112,  Maxine  Hall  and  Chinatown  Library,  in  the  amount  of  S492,964  to  the 
lowest,  qualified  responsible  and  responsive  bidder.  Design  Build  Solutions;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  as  January  30, 
2007;  the  original  schedule  was  425  consecutive  calendar  days;  and  the  contract  work  was 
completed  in  410  consecutive  calendar  days  on  March  14,  2008;  aiid 

WHEREAS,  ITie  original  contract  amount  was  for  $492,964  and  the  original  contract 
duration  was  425  consecutive  calendar  days;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  determined  that  the  contractor  met 
its  established  5%  Disadvantaged  Business  Enterprise  (DBE)  subcontractor  participation  goals; 
and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  etTort  to 
comply  with  the  6.65%  DBE  submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.CUH947-37  -  Sustainable  Energy 
Account;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  Design  Build 
Solutions,  Inc.  for  Power  Enterprise  Solar  Project  funded  Contract  No.  DB-1 12,  Solar 
Photovoltaic  Installation  at  Maxine  Hall  Neighborhood  Medical  Center  and  Chinatown  Library, 
for  a  total  final  contract  amount  of  $492,964  and  with  a  total  final  contract  duration  of  410 
consecutive  calendar  days  and  autliorizes  final  payment,  in  the  amount  of  $49,296  to  the 
contractor. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  1  February  22.  2011 


Secretary,  Public  Utilities  Commission 


J 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0031 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2608,  As-Needed 
Roadway  Saw  Cutting,  Micro  LBE  Set-Aside  Contract,  by  the  contractor,  CMC  Construction 
and 

WHEREAS,  On  June  19,  2009,  the  SFPUC  General  Manager  approved  award  of 
Informal  Contract  No.  WD-2608  As-Needed  Roadway  Saw  Cutting,  Micro  LBE  Set-Aside 
Contract  in  the  amount  of  $91,000,  to  the  lowest,  qualified  responsible  and  responsive  bidder 
CMC  Construction;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  (NTP)  date  was  set  for 
October  5,  2009;  with  an  original  schedule  of  120  consecutive  calendar  days  and  the  contract 
work  was  completed  in  425  consecutive  calendar  days  on  November  30,  2010;  and 

WHEREAS,  The  original  contract  amount  was  for  S9l,000  and  the  original  contract 
duration  was  120  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $9,000  to  perform  additional  saw  cutting 
work  to  support  new  service  installations,  increasing  the  contract  amount  to  $100,000;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $35,000  and  a  time  extension  of  305 
consecutive  calendar  days  to  continue  providing  saw  cutting  support  until  NTP  was  established 
for  a  new  contract,  increasing  the  total  contract  amount  to  $135,000  and  contract  duration  to  425 
consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $90  to  closeout  the  contract,  increasing 
the  contract  amount  to  $135,090;  and 

WHEREAS,  The  contractor  complied  with  Hiunan  Rights  Commission  (HRC) 
requirements  for  the  Micro  LBE  Set- Aside  Program;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260  -  Local  Water  R&R 
Program;  now,  therefore,  be  it 


RESOLVED,  'Iliat  this  Commission  hereby  accepts  work  performed  by  CMC 
Construction  for  Water  Enterprise  Water  Main  Retro  tit/Replacement  Program  funded  Contract 
No.  WD-2608,  As-Needed  Roadway  Saw  Cutting,  Micro  LBE  Set-Aside  Contract,  for  a  total 
contract  amount  of  $135,090  and  with  a  total  contract  duration  of  425  consecutive  calendar  days; 
and  authorizes  final  payment,  in  the  amount  of  $17,486,  to  the  contractor. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  22,  2011  


X 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


U-0032 


WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  and  staff  presented  the  proposed  10- Year  Capital  Plan  at  duly  noticed  public  meetings 
held  on  January  13,  20,  27,  and  February  8  of  2011,  for  the  Water  Enterprise,  Wastewater 
Enterprise,  and  Hetch  Hetchy  Water  and  Power,  including  the  Power  Enterprise;  and 

WHEREAS,  Administrative  Code  Section  3.20,  requires  the  City  Administrator  to  submit 
to  the  Mayor  and  Board  of  Supervisors  a  ten-year  capital  expenditure  plan  by  March  1  of  each 
year;  and 

WHEREAS,  By  May  1  of  each  year,  the  Mayor  and  Board  of  Supervisors  shall  annually 
review,  update,  amend  and  adopt  by  resolution  the  ten-year  capital  expenditure  plan;  and 

WHEREAS,  The  capital  expenditure  plan  shall  include  all  recommended  capital 
investments  for  each  year  of  the  plan  and  incorporate  all  major  plarmed  investments  to  maintain, 
repair  and  improve  the  condition  of  the  City's  capital  assets;  and 

WHEREAS,  The  capital  plan  shall  include  a  plan  of  finance  for  all  recommended 
investments;  and, 

WHEREAS,  On  February  8,  2011,  by  Resolution  No.  1 1-0019  the  Commission  adopted 
the  proposed  FY  2011-12  to  FY  2020-21  Capital  Plan  for  the  Water  Enterprise,  Wastewater 
Enterprise,  and  Hetch  Hetchy  Water  and  Power,  including  the  Power  Enterprise: 


provided,  that  the  Commission  continued  consideration  of  the  proposed  10  -  Year  Capital  Plan 
for  the  Wastewater  Enterprise  to  the  meeting  of  February  22, 20 11;  now  therefore,  be  it 


10- Year  Capital  Plan 

Water  Enterprise 

Hetch  Hetchy  Water  &  Power 

Wastewater  Enterprise 

Total 


$  650,063,000 
$  706,705,500 
$4,902.238,000 


$6,259,006,500 


RESOLVED,  That  this  Coinmission  hereby  adopts  the  proposed  FY  201 1-12  to  FY 
2020-21  Capital  Plan  for  the  Wastewater  Enterprise. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of  _ 


ebruarv  22.  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0033 


WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  and  staff  presented  proposed  FY  2011-12  and  FY  2012-13  Operating  Budgets  to  the 
Commission  at  duly  noticed  public  meetings  held  on  January  13,  20,  27,  and  February  8,  of  201 1 
for  the  Water  and  Wastewater  Enterprises,  and  Hetch-Hetchy  Water  and  Power,  including  the 
Power  Enterprise  and  the  Bureaus;  and 

WHEREAS,  This  Commission,  by  Resolution  11-0017  adopted  on  February  8,  2011, 
approved  Fiscal  Years  2011-12  and  2012-13  Operating  Budget  as  presented  by  the  General 
Manager,  including  the  following  Operating  Budget  amounts  for  each  Enterprise: 


FY  2011-12 

FY  2012-13 

Water  Enterprise 

$336,111,091 

$357,254,892 

Wastewater  Enterprise 

$203,158,082 

$208,727,887 

Hetch  Hetchy  Power 

$  97,614,568 

$  99,712,564 

Hetch  Hetchy  Water 

$  26,775,740 

$  27,126,492 

Subtotal 

$663,659,481 

$692,821,835 

Public  Utilities  Bureaus 

$141,666,300 

$144,740,815 

Bureau  Recoveries 

($76,070,562) 

($75,865,896) 

Project  Recoveries,  Infrastructure 

($65,595,738) 

($68,874,919) 

Total  SFPUC 

$663,659,481 

$692,821,835 

provided,  that  this  Commission  continued  its  consideration  and  action  on  the  Public  Utilities 
Bureaus  Operating  Budget  to  the  meeting  of  February  22, 201 1 ;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager 
to  submit  the  Public  Utilhies  Bureaus  Operating  Budgets  to  the  Mayor  and  die  Board  of 
Supervisors  for  approval;  and  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  is  authorized  to  make  further 
technical  adjustments  to  these  approved  amounts  as  may  be  necessary  or  upon  further  direction 
from  the  Commission;  and,  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  is  authorized  to  adjust  salaries  in 
accordance  with  amendments  to  the  Annual  Salary  Ordinance  and  mandatory  fringe  benefits  in 
accordance  with  the  Controller's  instructions;  and,  be  it 


FURTHER  RESOLVED,  That  the  budget  estimates  shall  be  filed  with  the  Controller  in 
accordance  with  the  provisions  of  the  San  Francisco  Charter  Article  IX  and  Administrative 
Code  Chapter  3.  Copies  of  the  approved  budget  are  on  file  in  the  Office  of  the  Commission 
Secretary. 


I  hereby  certify  that  the  foregoing  re. 
Commission  at  its  meeting  of  F 


olution  was  adopted  by,the^Public  Utilities 
iruarv  jg2,  2Al  vf- * 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.         1 1 -0034 


WHEREAS,  the  SFPUC,  the  Golden  Gate  Primitive  Baptist  Church  (Primitive  Baptist 
Church)  and  the  East  Bay  Regional  Park  District  (EBRPD)  entered  into  an  agreement  dated 
November  I,  1995  pursuant  to  SFPUC  Resolution  No.  94-0225;  and 

WHEREAS,  the  November  1,  1995  agreement  contemplated  that  the  SFPUC  would  pay 
for  two  wells  to  be  drilled  in  Niles  Canyon  for  use  in  supplying  the  EBRPD  and  the  Primitive 
Baptist  Church  with  a  groundwater  supply  in  place  of  water  formerly  supplied  to  them  by  the 
SFPUC  through  the  Sunol  Aqueduct;  and 

WHEREAS,  the  SFPUC  performed  its  obligations  under  the  1995  agreement  by  paying 
for  the  installation  and  connection  of  a  water  well  and  associated  pipeline  and  appurtenant 
facilities  for  delivery  of  water  to  the  Primitive  Baptist  Church,  which  has  been  operated  to 
produce  water  of  suitable  quality  for  the  year-long  period  specified  in  sections  7  and  8  of  the 
1 995  agreement;  and 

WHEREAS,  the  SFPUC  and  the  Primitive  Baptist  Church  wish  to  conclude  the  1995 
agreement  whereby  the  Primitive  Baptist  Church  will  assume  sole  ownership  and  responsibility 
for  the  operation  and  mai  ntenance  of  the  water  well,  connecting  pipeline  and  water  treatment 
system,  and  the  parties  wish  to  increase  the  final  maintenance  payment  required  under  Section  7 
of  tlie  1995  agreement  to  a  total  of  $36,440  to  cover  additional  costs  related  to  operation  of  the 
system  and  to  fiind  future  capital  replacement  costs;  now,  therefore,  be  it 

RESOLVED,  tliat  the  SFPUC  approves  the  First  Amendment  to  tlie  agreement  with  the 
Primitive  Baptist  Church,  and  be  it 

FURTHER  RESOLVED,  that  the  SFPUC  instructs  staff  that  the  final  payment  of 
$36,440  to  the  Primitive  Baptist  Church  shall  not  be  made  without  obtaining  the  Church's 
signature  on  the  Release  of  Utility  Service  Obligation  attached  as  appendix  B  to  the  1995 
agreement. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


WATER 
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San  Francisco  Public  utilities  commission 

City  and  County  of  San  Francisco 


Edwin  M.  Lee 

MAYOR 


AGENDA 

Regular  Meeting 

Tuesday,  March  8,  2011 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Francesca  Victor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 


Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 


Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  Information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3 1 65  or  by  Email  mhou.sh!'rZ::sf\vater.org  to  make  arrangements  for  any 
of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Knovc  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotfg's  fgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  vvww.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.ora'ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3.  Approval  of  Minutes 

a)  Minutes  of  the  January  27,  20 1 1 ,  Budget  Workshop  Meeting 

b)  Minutes  of  the  February  8,  201 1,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports  ( Written  reports  sent  to  the  Commissioners) 

1 .  Quarterly  Wastewater  Interim  CIP  Update 

2.  Status  of  Major  Development  Projects  in  the  Service  Area 

6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 

a)  Sodium  Hypochlorite  (Bleach)  Update  {Mould) 

b)  Climate  Change  Update  (Carlin/Behar) 

c)  Closure  of  Potrero  Power  Plant  (Hale) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


(Moala) 
{Carlin/Ritchie) 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1""  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


REGULAR  BUSINESS 

8.  Discussion  and  possible  action  to  endorse  the  goals,  objectives  and  general  strategies  in  the 
update  to  the  2002  Electricity  Resource  Plan.  (Continued  from  February  8'^)  (Hale) 

9.  Staff  presentation  and  discussion  of  Development  of  an  Urban  Watershed  Framework  for  San 
Francisco,  a  proposed  process  to  determine  appropriate  solutions  (collection  system 
improvements,  stormwater  control,  and  low  impact  design)  to  minimize  flooding  throughout 
the  City.  (Kubick) 

10.  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award 
Wastewater  Enterprise  CIP  Program- ftinded  Contract  No.  WW-410,  Cesar  Chavez  Street 
Sewer  System  Improvement,  in  the  amount  of  $15,327,539,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  JMB  Construction  to  install  new  sewers  or 
replace/rehabilitate  existing  sewers  on  Cesar  Chavez  Street,  Harrison  Street,  Valencia  Street, 
Fair  Avenue,  and  Coleridge  Street.  {Moala) 

11.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of  San  Francisco, 
an  amendment  to  a  Memorandum  of  Agreement  (Forest  Service  Collection  Agreement,  No. 
08-CO-l  1272138-024)  with  the  United  States  Forest  Service  to  continue  Sudden  Oak  Death 
research  that  informs  land  management  decisions,  increasing  the  funding  authorization  payable 
to  the  USES  to  (not  exceed)  $1,000,000,  and  extending  its  duration  to  a  term  limit  of  March  1, 
20 1 7  (from  the  March  1 ,  2008  start  date).  {Ritchie/Ramirez) 

12.  Discussion  and  possible  action  to  terminate  for  convenience  Wastewater  Enterprise,  CIP- 
funded  Contract  No.  WW-483R,  North  Shore  to  Channel  Force  Main  Improvement  with  A&B 
Construction  in  the  amount  of  $6,271,514;  Accept  work  performed  by  A&B  Construction 
prior  to  termination;  approve  Modification  No.  3  (Final),  decreasing  the  contract  by 
$4,814,171,  for  atotal  contract  amount  of  $1,457,343;  and  with  a  decrease  in  time  of  101 
consecutive  calendar  days  for  a  total  contract  duration  of  171  consecutive  calendar  days; 
authorize  final  payment,  in  the  amount  of  $145,734  to  A&B  Construction;  authorize  the 
General  Manager  of  the  SFPUC  to  re-advertise  the  contract  as  Contract  No.  WW-483RR, 
North  Shore  to  Channel  Force  Main  Improvement  at  a  future  date;  and  authorize  the  General 
Manager  to  seek  reimbursement  from  private  utility  companies  for  their  failure  to  timely 
relocate  their  utilities  thus  necessitating  the  contract  termination.  To  date,  all  the  identified 
utilities  have  agreed  to  relocate  by  January  2012,  and  SFPUC  staff  is  working  on  issuing  a  new 
construction  contract  for  installation  of  the  force  main  starting  in  February  2012.  {Moala) 
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CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

14.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below  as 
Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

15.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C.  Water  and 
Power  Systems. 

16.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2).  (Ambrose) 

Anticipated  Litigation:     As  Defendant. 

FOLLOWFNG  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

17.  Announcement  following  Closed  Session. 

18.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

19.  Other  New  Business 
ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11*  Floor 
San  Francisco,  CA  94103 


San  Francisco  Public  Utilities  Commission 
City  and  County  of  San  Francisco 


Edwin  M  Lee 

MAYOR 


MINUTES 

(Approved  March  22,2011) 

REGULAR  MEETING 

Tuesday,  March  8, 2011 

1:30  P.M. 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 

Commissioners 

Francesca  Vietor,  President 
Anson  B.  Moran,  Vice  President 
Ann  MoUer  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 


Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
IVlinutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 
1.  Call  to  Order:  1:36  P.M. 


2.  Present  -  President  Francesca  Vietor,  Vice  President  Anson  B.  Moran, 

Commissioner  Art  Torres  and  Commissioner  Vince  Courtney 

Excused  Commissioner  Ann  Moller  Caen 

3.  Approval  of  Minutes 

a)  Minutes  of  the  January  27,  201 1 ,  Budget  Workshop  Meeting 

b)  Minutes  of  the  February  8,  201 1 ,  Regular  Meeting 

Moved  by  Commissioner  Torres,  seconded  by  Vice  President  Moran; 
passed  (4-0  Vietor,  Moran,  Caen,  Torres,  and  Courtney. 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are 
within  the  Commission's  jurisdiction  and  are  not  on  today's  agenda. 

There  was  no  public  comment. 


5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports  ( Written  reports  sent  to  the  Commissioners) 

1 .  Quarterly  Wastewater  Interim  CIP  Update 

2.  Status  of  Major  Development  Projects  in  the  Service  Area 

The  Commission  Secretary  called  attention  to  two  additional  late  arriving  letters 
that  were  distributed  to  the  Commissioners  In  a  revised  letter  summary. 
Regarding  the  staff  reports,  Vice  President  Moran  requested  that  staff  present 
information  explaining  the  transition  from  the  Interim  Capital  Improvement 
Program  (CIP)  since  2005  so  that  the  ratepayers  could  clearly  understand  what 
changed  and  how  this  program's  purposes  and  scope  were  expanded  rather  that 
it  had  simply  expanded  without  control. 

Additionally,  Vice  President  Moran  requested  (regarding  the  update  on  major 
developments)  information  about  what  criteria  were  used  to  decide  what  to 
include  or  not  include  in  this  report.  Assistant  General  Manager  for  Water  Steve 
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Ritchie  explained  that  as  this  was  staff's  first  attempt  to  identify  major 
developments  in  the  service  area  and  that  there  were  no  specific  criteria  used  but 
rather  this  was  based  on  what  development  projects  on  the  horizon  that  staff 
knew  about.  Mr.  Ritchie  explained  why  several  Cow  Palace  related  projects 
were  not  included  and  reported  that  the  upcoming  urban  water  management 
plans  would  do  more  to  show  what  actual  projects  were  moving  fonward.  In 
response  to  questions  by  Vice  President  Moran,  Mr.  Ritchie  confirmed  that  the 
retail  water  agencies  were  responsible  for  certifying  water  availability  under  water 
sales  agreements.  Next,  Vice  President  Moran  cited  the  recent  discussions 
regarding  consideration  being  given  to  the  development  needs  of  East  Palo  Alto 
and  observed  that  as  this  was  encompassed  within  a  single  large  project  it 
should  be  understood  therefore  that  their  reported  needs  were  understandable 
given  the  scale  of  what  was  being  planned. 

President  Vietor  requested  information  regarding  proposed  discussions  on  Real 
Estate,  Land  Use,  and  SFPUC  funded  Public  Art  that  was  listed  as  pending  on 
the  advance  calendar.  General  Manager  Ed  Harrington  noted  that  the  land  use 
and  real  estate  maters  were  still  being  developed  as  they  were  involved  with  the 
Real  Estate  Service  reorganization,  but  that  a  discussion  of  the  art  program  could 
be  tentatively  set  for  an  April  meeting  depending  on  finalizing  details  of  the 
Memorandum  of  Understanding  with  the  Arts  Commission. 


6.  Other  Commission  Business 

Vice  President  Moran  made  two  requests  that  staff  propose  reasonable  caps  for 
unit  costs  for  various  kinds  of  uses  for  the  Commissioners  to  consider.  Next, 
Vice  President  Moran  asked  that  staff  develop  resource  portfolios  to  provide  a 
framework  to  consider  alternatives  when  thinking  about  adoption  of  new 
technologies  for  conservation  or  reclamation.  Vice  President  Moran  pointed  as 
example  to  the  range  of  cost  per  acre  foot  of  water  from  $500  to  $10,000  among 
conservation  projects. 

Vice  President  Moran  asked  that  if  developing  these  options  seemed  like  it  would 
take  some  time  to  do  that  staff  come  back  with  interim  information.  Mr. 
Harrington  noted  that  if  cost  were  the  determinate  factor  neither  recycled  water 
nor  many  renewable  energy  projects  would  ever  be  done.  Mr.  Harrington  also 
pointed  out  that  the  Commission  has  identified  use  of  a  triple  bottom  line  analysis 
that  was  based  on  achieving  wider  range  of  goals  in  making  decisions  to  support 
these  kinds  of  projects  even  when  more  costly.  Vice  President  Moran  agreed 
that  was  so  but  noted  that  over  the  past  two  years  projects  had  been  approved 
without  a  clear  framework  to  determine  how  to  achieve  the  best  value  being  in 
place.  Vice  President  Moran  noted  he  was  seeking  a  better  understanding  of 
what  kind  of  thresholds  could  provide  a  thoughtful  structure  to  consider  when 
making  these  decisions. 
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President  Vietor  noted  that  this  was  an  interesting  problem  and  perhaps 
establishing  measurables  and  identifying  goals  could  be  a  topic  at  the 
Commission's  retreat  this  summer.  Vice  President  Moran  indicated  he  was 
comfortable  with  addressing  this  in  a  summer  time  frame  but  requested  that  staff 
bring  fonward  some  markers  in  the  interim  to  help  shape  this  discussion.  Mr. 
Harrington  agreed  to  work  on  this  but  noted  it  was  important  to  avoid  setting  up 
disagreements  based  on  artificial  assumptions  about  cost. 

7.  Report  of  the  General  Manager 

General  Manager  Ed  Harrington  updated  the  Commission  on  the  Calaveras  Dam 
Replacement  Project  reporting  that  an  agreement  would  shortly  be  before  Board 
with  East  Bay  Regional  Park  District.  Among  the  elements  in  this  agreement,  Mr. 
Harrington  reported  were  a  $2  million  payment  to  the  District  to  cover  lost 
revenue  and  visitors,  construction  of  a  bridge  across  the  Alameda  Creek,  and 
use  of  space  for  their  staff  at  the  Sunol  Yard  during  construction.  In  response  to 
questions  by  President  Vietor  and  Commissioner  Torres,  Mr.  Harrington  further 
explained  the  staff's  rationale  for  these  agreements  with  the  District. 

Next,  in  response  to  a  press  inquiry  about  a  former  employee,  Mr.  Harrington 
reported  to  the  Commissioners  regarding  work  performed  for  the  SFPUC  for  a 
short  period  in  2009  by  former  Supervisor  Kevin  Shelley.  Mr.  Harrington  noted 
that  the  appropriate  civil  service  procedures  were  followed  in  the  selection  and 
hiring  process  for  this  temporary  position  and  that  the  real  estate  related  work 
had  been  completed  satisfactorily.  Mr.  Harrington  noted  that  roughly  70 
temporary  employees  had  been  hired  on  to  do  a  variety  of  short-term  projects 
during  the  past  two  years.  Mr.  Harrington  outlined  the  work  Mr.  Shelley  had  done 
related  to  potential  development  of  SFPUC  properties  in  Millbrae.  Mr.  Harrington 
explained  that  this  may  be  of  interest  because,  due  to  rules  changes  made  in 
2001 ,  it  allowed  Mr.  Shelley  to  buy  back  retirement  time  from  his  previous  years 
of  city  sen/ice. 

Commissioner  Torres  asked  if  this  matter  would  be  appropriate  for  a  Closed 
Session  discussion.  Deputy  City  Attorney  Noreen  Ambrose  explained  that  this 
was  not  an  agendized  personnel  matter  merely  an  informational  report  providing 
background.  Commissioner  Torres  reported  he  would  have  to  recuse  himself 
regarding  this  matter  as  he  had  worked  with  Mr.  Shelley  in  the  state  legislature. 
President  Vietor  noted  should  there  be  any  need  for  any  further  discussion  it 
could  be  calendared. 

a)  Sodium  Hypochlorite  (Bleach)  Update 

Assistant  General  Manager  of  Wastewater  Tommy  Moala  gave  an  update  on  the 
use  of  chemical  Sodium  Hypochlorite  (Bleach),  noting  this  was  not  your  typical 
household  bleach  and  that  it  served  mostly  as  a  disinfection  agent  with  a  smaller 
element  being  used  for  odor  control.  Mr.  Moala  explained  that  this  was  only  one 
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of  many  means  used  for  these  purposes.  Mr.  Moala  explained  how  highly 
concentrated  solutions  of  various  chemical  disinfection  agents  were  used  and 
that  all  were  neutralized  and  removed  during  treatment  so  that  they  did  not  flow 
into  the  Bay. 

Mr.  Moala  discussed  all  of  the  various  means  such  as  elevated  vent  stacks,  as 
along  the  Embarcadero,  in  addition  to  regular  cleaning  of  sewers  as  a  main 
means  of  reducing  odors,  as  well  as  the  grease  removal  programs  that  were 
used  in  addition  to  chemical  treatments.  Mr.  Moala  noted  that  Wastewater  staff 
has  been  constantly  looking  for  innovative  newer  and  non-chemical  means  to 
eliminate  odors  but  that  so  far  none  have  been  proven  to  be  as  effective.  Mr. 
Moala  then  outlined  various  areas  where  residential  and  recreation  uses  have 
moved  into  areas  adjoining  our  facilities  so  that  Wastewater  has  had  to  adapt  to 
the  new  circumstances  and  even  more  aggressively  take  on  odors.  Mr.  Moala 
reminded  the  Commissioners  of  the  adopted  Level  of  Service  goal  for  odor 
control  was  to  prevent  any  odor  beyond  our  facilities  fence.  Mr.  Moala  explained 
that  many  new  options  and  techniques  were  being  considered.  Additionally,  Mr. 
Moala  made  very  clear  that  we  were  strictly  meeting  our  permit  requirements  and 
no  bleach  was  going  into  the  Bay.  Mr.  Moala  explained  the  use  of  laboratory 
"fish"  tests  to  make  sure  that  the  treated  water  was  completely  safe  and  there 
were  no  permit  violations.  Wrapping  up  Mr.  Moala  discussed  new  technologies 
like  use  of  UV  as  a  means  of  disinfection. 

In  response  to  a  question  by  Commissioner  Torres  regarding  possible  impact 
from  new  federal  restrictions  on  dog  owners  causing  more  to  use  our  sites,  Mr. 
Moala  noted  that  this  was  the  only  dog  park  adjoining  our  facilities.  Mr. 
Harrington  noted  however  that  there  were  informal  dog  walking  areas  around 
many  of  our  properties.  Mr.  Moala  explained  further  to  Commissioner  Torres 
how  the  laboratory  "fish  tests"  worked  as  well  as  how  the  bleach  was  neutralized 
completely  in  the  treatment  plants.  In  response  to  questions  by  President  Vietor, 
Wastewater  Junior  Engineer  Natalie  Sierra  discussed  the  neutralization  process 
and  how  this  industry  standard  best  practice  made  sure  no  toxics  went  into  the 
Bay. 

In  response  to  questions  by  President  Vietor,  Mr.  Moala  and  Mr.  Harrington 
explained  that  the  entire  $14  million  amount  reported  for  chemical  purchases  was 
a  citywide  total  for  use  by  the  SFPUC  and  the  Airport.  President  Vietor  then 
asked  about  the  reported  role  of  use  of  low  flow  toilets  which  creating  flushing 
issues  in  sewers  that  in  turn  caused  increased  odors.  In  response  Mr.  Moala 
explained  that  this  issue  was  a  very  small  element  in  a  much  bigger  overall 
rethinking  of  how  these  systems  could  function  on  an  optimal  basis.  President 
Vietor  requested  that  staff  continue  to  identify  non-toxic  ways  to  address  these 
issues  going  fonward.  Mr.  Moala  confirmed  that  this  was  already  an  important 
focus  for  staff's  investigations  of  the  best  way  fonward. 
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Public  Comment 

Drummond  Lawson,  Method  Products,  expressed  happiness  that  the  press 
reports  had  mischaracterized  what  was  actually  going  on  and  offered  his 
company's  assistance  in  addressing  these  disinfection  and  odor  issues. 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  Our  City,  noted  climate  change 
could  severely  limit  water  supply  available  in  the  snow  pack  that  could  lead  to 
problems  flushing  the  sewer  system.  Mr.  Brooks  questioned  whether 
Wastewater's  use  of  chloramine  may  be  causing  other  problems.  As  an 
alternative  solution  he  suggested  the  SFPUC  conduct  a  pilot  program  regarding 
urban  use  of  composting  toilets. 

Ms.  Bonnie  Sherk,  Living  Library,  reported  that  there  were  many  potential  ways 
to  use  natural  biological  process  to  clean  water  through  use  of  "living  machines" 
as  well  as  treatment  processes  using  mushrooms  and  other  fungi. 

President  Vietor  noted  there  were  plans  for  a  Living  Machine  at  the  new  525 
Golden  Gate  SFPUC  Headquarters  Building  now  being  constructed. 

In  response  to  a  request  by  President  Vietor,  Mr.  Moala  discussed  some 
challenges  in  use  of  composting  toilets  especially  in  regard  to  collecting  and 
removing  the  regular  quantities  of  compost  byproducts  that  they  produced.  Mr. 
Harrington  described  traditional  composting  toilets  as  a  hole  in  the  ground  with 
sawdust  to  neutralize  the  waste  which  becomes  fertilizer  to  use  in  your  garden 
making  a  sort  of  immediate  recycling.  Mr.  Harrington  explained  that  there  were 
newer  closed  system  contemporary  types  of  composting  toilets  that  were  used  in 
mainly  rural  areas  but  that  again  the  collection  of  compost  would  pose  a 
practicality  problem  in  the  City's  high-rise  dense  urban  areas.  Mr.  Moala  also 
discussed  the  ongoing  investigation  of  use  of  the  "Living  Machine"  as  a  treatment 
process. 

setting. 

b)  Climate  Change  Update 

David  Behar,  Climate  Program  Director,  noted  that  a  key  advantage  that  the 
SFPUC  had  in  addressing  climate  change  was  that  this  was  fact  and  that 
appropriate  response  to  it  was  needed  was  widely  accepted  in  our  community. 
Mr.  Behar  then  discussed  the  resulting  of  the  inexorable  warming  trend  its  related 
precipitation,  and  storm  frequency  and  intensity  and  sea  level  rise.  Mr.  Behar 
explained  how  all  of  this  related  to  our  need  to  address  changes  in  the 
hydrological  cycle  in  our  long-term  planning  over  the  next  30  years.  Mr.  Behar 
noted  that  at  this  point  we  were  assessing  our  vulnerabilities,  and  trying  to 
understand  the  uncertainties. 
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Mr.  Behar  pointed  out  that  the  SFPUC  was  a  leader  in  the  Water  Utility  Climate 
Alliance  composed  of  some  of  the  major  water  utilities  in  the  country  currently 
being  chaired  by  General  Manager  Harrington.  Mr.  Behar  then  outlined  our  role 
in  national  climate  modeling  research  in  order  to  develop  useful  state  of  the  art 
models  through  the  PUMA  Project  to  better  understand  the  implications  of 
climate  change.  Mr.  Behar  explained  the  climate  modeling  process  and  what 
pitfalls  were  inherent  in  such  modeling  and  how  this  could  process  be  usefully 
married  to  non-modeling  tools  to  better  understand  the  data  that  eventually  could 
prove  useful  in  our  system.  Mr.  Behar  expressed  hope  for  some  results  from  this 
research  would  be  ready  by  the  end  of  this  year.  Mr.  Behar  then  related  this  to 
the  hydrological  circumstances  in  modeling  the  Hetch  Hetchy  basin  to  allow 
programming  of  various  scenarios  to  better  understand  what  could  happen.  Mr. 
Behar  noted  our  calibration  model  was  based  on  10  years  of  work  already  done 
by  the  Modesto  and  Turlock  Irrigation  Districts  to  create  our  own  new  model.  Mr. 
Behar  reported  this  would  be  based  on  understanding  the  sensitivity  of  our 
system  to  changes  in  precipitation  and  temperature  changes  that  could  offer 
insights  as  to  how  this  could  impact  our  operations  in  both  best  and  worst  case 
scenarios.  Mr.  Behar  noted  this  was  not  a  water  supply  model  as  that  would 
require  yet  another  complete  process  in  a  step  by  step  method  that  in  the  end 
would  hopefully  produce  useful  information. 

Next,  turning  to  Wastewater,  Mr.  Behar,  addressed  the  implications  principally 
related  to  sea  level  rise  for  our  wastewater  system  resulting  in  increased  risk  of 
saltwater  inflow  compromising  the  treatment  biological  processes.  Mr.  Behar 
reported  there  had  been  7  or  8  inflows  in  rent  years  and  this  problem  could  be 
expected  to  increase  as  the  anticipated  level  of  sea  rise  occurred,  especially 
when  in  conjunction  with  pre-existing  patterns  of  annual  peak  tidal  events.  Mr. 
Behar  explained  the  various  processes  for  backflow  adaptation  such  as  use  of 
duck  bills  and  baffles  being  considered  to  address  the  impact  of  climate  change 
as  part  of  the  Sewer  System  Improvement  Program  (SSIP).  Mr.  Behar  noted  that 
the  SSIP  offered  great  opportunities  to  incorporate  climate  change  adaptation  in 
a  conjunction  with  this  extensive  capital  infrastructure  program  to  maximize 
benefits. 

In  response  to  questions  by  President  Vietor  about  storm  related  issues,  Mr. 
Behar  noted  that  currently  the  climate  modeling  did  not  have  the  sensitivity  to  be 
of  much  use  as  yet.  Providing  some  additional  background,  Ms.  Kubick  noted 
that  in  planning  SSIP  more  that  70  years  of  climate  data  had  been  reviewed  to 
look  at  both  storm  Impact  and  sea  level  rise.  In  response  to  a  question  by 
President  Vietor  regarding  the  proposed  siting  our  facilities,  Wastewater  Capital 
Planning  Director  Kubick  noted  careful  consideration  of  this  concern  was  already 
being  done,  pointing  out  as  especially  challenging  the  new  Treasure  Island 
treatment  facility. 

In  response  to  a  question  by  Commissioner  Torres  about  the  role  desalinization 
played  in  all  of  this,  Mr.  Behar  explained  that  it  was  seen  by  water  utilities  as  an 


Page  7 


SFPUC  March  8,  2011 


element  in  a  "no  regrets  strategy"  to  develop  additional  potential  sources  of 
water.  Mr.  Ritchie  explained  that  the  SFPUC  was  a  part  of  a  regional  coalition  to 
support  a  pilot  desalinization  facility  in  Contra  Costa  County  to  evaluate  the 
potential.  Mr.  Ritchie  proposed  to  keep  Commissioner  Torres  informed  as  this 
pilot  program  went  fonward.  President  Vietor  noted  that  perhaps  desalinization 
could  be  discussed  in  greater  depth  at  a  future  meeting.  In  response  to 
President  Vietor's  additional  questions  about  salt  water  incursion,  Mr.  Moala  and 
Ms.  Kubick  discussed  several  of  the  proposed  responses  to  address  this  issue 
being  considered  for  incorporation  in  the  SSIP. 

Turning  next  to  the  Power  Enterprise,  Mr.  Behar  outlined  on  going  energy 
efficiency,  and  renewable  energy  resources  development  activities.  Mr.  Behar 
then  reported  on  the  Community-wide  Climate  Action  Plan.  Mr.  Behar  then 
discussed  the  designed  community-wide  emissions  factor  used  to  track  progress 
in  reducing  carbon  footprint  (electricity)  and  reported  that  theses  plan  to  be 
updated  by  Department,  of  Environment  by  May  201 1 .  Mr.  Behar  next  discussed 
the  Mayor's  Departmental  Climate  Action  Plan  noted  that  SFPUC  data  would  be 
provided  to  the  Department  of  the  Environment  during  March  201 1 .  Mr.  Behar 
then  discussed  some  state,  regional,  and  national  climate  action  activities.  Mr. 
Behar  then  discussed  the  costs  associated  with  some  of  the  proposed  system 
adaptations  designed  to  deal  with  the  impacts  from  climate  change  emphasizing 
the  importance  of  being  able  to  clearly  demonstrate  to  our  ratepayers  the 
necessity  for  taking  these  action.  Commissioner  Torres  urged  that  this  be  done  in 
as  transparent  a  process  as  was  possible.  In  response  to  questions  by  President 
Vietor,  Mr.  Behar  briefly  addressed  the  and  called  attention  to  ongoing 
collaborative  climate  change  related  efforts  among  four  Bay  Area  agencies:  the 
Association  of  Bay  Area  Governments  (ABAG),  Bay  Area  Air  Quality 
Management  District,  the  Bay  Conservation  and  Development  District,  and  the 
Metropolitan  Transportation  Commission. 

Public  comment 

Mr.  Eric  Brooks,  SF  Green  Party,  noted  the  important  work  being  done  by  Bay 
Conservation  and  Development  District  (BCDC)  to  foster  use  of  natural  systems 
in  response  to  the  impact  of  sea  level  rise,  and  urged  that  the  SFPUC  become 
involved  in  this  effort.  Mr.  Brooks  also  noted  in  his  view  the  likely  degree  of  sea 
level  rise  was  being  significantly  underestimated.  Mr.  Brooks  also  noted  that  local 
environmentalists  would  be  opposed  to  desalinization  because  of  the  brine  issue 
ad  well  as  the  amount  of  energy  required.  Mr.  Brooks  suggested  staff  investigate 
contemporary  composting  toilets  that  were  now  a  viable  option  in  urban  as  well 
as  rural  areas. 

Commissioner  Torres  noted  he  was  aware  of  some  of  the  issues  related  to 
desalinization.  President  Vietor  noted  her  longstanding  support  for  looking  into 
constructed  wetlands  opportunities  suggesting  staff  actively  pursue  that  as  a 
possible  program  option. 
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Ms  Jennifer  Clary,  Clean  Water  Action,  explained  winy  local  environmentalists 
were  opposed  to  desalinization.  Ms.  Clary  applauded  the  SFPUC  for  funding  a 
climate  change  impacts  modeling  report  that  she  said  she  had  be  attempting  to 
get  a  copy  of  for  a  year.  Ms.  Clary  noted  that  she  remained  very  interested  In 
seeing  this  report  when  it  was  available.  Ms  Clary  noted  the  only  information  so 
far  was  a  projected  7%  reduction  in  flow  in  the  WSIP  Program  Environmental 
Impact  Report.  Ms.  Clary  also  cited  a  recent  SF  Chronicle  article  concerning 
problems  at  Ocean  Beach  noting  that  there  was  a  major  sewer  line  under  the 
Great  Highway  and  the  risks  inherent  in  this  situation  needed  to  be  looked  into. 
Ms.  Clary  also  raised  a  concern  with  the  proposed  use  of  baffles  to  block 
saltwater  inflow  that  in  turn  might  cause  flooding  in  low  lying  areas. 

President  Vietor  suggested  that  efforts  be  made  to  make  information  on  climate 
change  be  given  a  higher  profile  in  our  outreach  and  communications  activities. 
.President  Vietor  also  noted  that  consideration  of  a  Precautionary  Principle  was 
warranted  in  this  situation.  Mr.  Behar  explained  the  timing  for  the  various  reports 
and  clarified  that  the  WSIP  PEIR  reference  related  to  changes  in  the  timing  of 
flows  rather  than  their  amounts. 

Mr.  Art  Jensen,  BAWSCA,  expressed  frustration  at  the  lack  of  good  information 
about  what  climate  change  impact  was  already  occuring.  Mr.  Jensen  observed 
that  while  there  were  many  ongoing  efforts  to  identify  useful  data  on  which  to 
plan  but  that  currently  there  was  no  real  information  from  which  we  could  base 
decision  making  we  had  to  do  now. 

Mr.  Harrington  noted  that  there  was  widespread  frustration  that  there  was  as  yet 
a  lack  of  hard  science  and  that  that  was  why  the  WSIP  had  been  based  on  a  "no 
regrets"  strategy  that  assumed  a  worst  case  scenario. 

c)  Closure  of  Potrero  Power  Plant 

Assistant  General  Manager  of  Power  Barbara  Hale  reported  that  on  at  Midnight 
on  February  28,  201 1 ,  Potrero  Plant  was  finally  closed.  Ms  Hale  reported  that 
the  plant's  operator  had  received  the  necessary  permission  from  the  California 
Independent  System  Operator  (CAISO),  and  the  Federal  Energy  Regulatory 
Commission  (FERC)  which  allowed  it  to  cease  operation.  Ms.  Hale  reported  that 
the  next  steps  would  be  in  regard  to  the  neighborhood  improvements  related  to 
reuse  of  the  former  power  plant  site. 


Public  Comment 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  Our  City,  recalled  the  many  years  of 
community  struggle  to  build  power  plants  in  Hunters  Point  and  noted  that  SFPUC 
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had  been  convinced  to  join  in  these  efforts  and  had  become  powerful  partner  in 
making  low  awaited  this  result  possible. 


REGULAR  BUSINESS 

8.  Discussion  and  possible  action  to  endorse  the  goals,  objectives  and  general 
strategies  in  the  update  to  the  2002  Electricity  Resource  Plan.  (Continued 
from  February  8"^) 

AGM  for  Power  Barbara  Hale  noted  that  this  fourth  presentation  on  the  plan 
represented  the  summing  up  of  previous  Commission  discussions  based  on  the 
2002  Electricity  Resource  Plan.  Ms.  Hale  explained  that  in  2002,  San  Francisco 
endorsed  an  Electricity  Resource  Plan  (2002  ERP),  and  that  in  2009  the  Board  of 
Supervisors  had  urged  SFPUC  to  update  the  plan  (Ordinance  94-09).  Ms.  Hale 
reported  that  to  develop  the  new  plan  incorporating  guidance  from  City 
Ordinances  and  policies  the  SFPUC  had  retained  the  Rocky  Mountain  Institute 
(RMI),  authors  of  the  original  2002  ERP,  to  determine  the  feasibility  of  achieving 
a  GHG-free  electric  system  by  2030.  Ms.  Hale  pointed  out  in  addition  that  the 
SFPUC  had  convened  a  Green  Technical  Advisory  Committee  (Green  TAC)  in 
conjunction  with  the  Power  Plant  Task  Force,  and  sought  public  comment  on 
draft  report  through  a  wide  variety  of  forums. 

Ms.  Hale  reported  the  new  plan  recognizes  San  Francisco's  limited  control  over 
our  main  electricity  providers  pointing  out  that  83%  of  City's  electricity  was 
provided  by  PG&E  or  direct  access  providers.  Ms.  Hale  also  reported  that  PG&E 
and  TransBay  Cable  own  most  of  our  transmission/distribution  system  except  at 
Hunters  Point  and  on  Treasure  Island;  and  furthermore  that  State  and  federal 
regulation  pre-empt  City  from  regulating  many  aspects  of  energy  service.  Ms. 
Hale  noted  that  the  new  plan  recognizes  role  of  CCA  as  a  catalyst  to  achieving 
San  Francisco's  goals.  Ms.  Hale  outlined  that  the  new  plan  proposed  three  broad 
strategies  to  reduce  Green  House  Gas,  (GHG)  emissions.  Ms.  Hale  reported  that 
the  new  plan  would  empower  San  Francisco  residents  and  businesses  to  reduce 
their  GHG  emissions  as  well  as  increase  the  amount  of  zero-GHG  electricity 
supplied  to  the  City's  customers  from  the  wholesale  energy  market.  Ms.  Hale 
reported  this  would  be  done  to  ensure  SFPUC  continued  to  offer/expand  reliable 
service.  Ms  Hale  explained  that  the  201 1  updated  ERP  identified  necessary 
actions,  funding  opportunities,  and  potential  timelines  for  achieving  each  of  the 
strategies.  These  were  reported  as:  improve  and  expand  Energy  Efficiency  (EE) 
programs;  promote  the  development  of  cost-effective  Behind-the-Meter 
resources  that  reduce  GHG  emissions  such  as  roof-top  solar  and  cogeneration; 
make  San  Francisco  a  "Green  Test  Bed'  to  promote  and  test  new  energy 
technologies;  advance  and  support  community  scale  energy  systems,  both 
privately-owned  and  through  increased  use  of  City-provided  infrastructure. 
Additionally,  Ms.  Hale  reported  the  new  plan  would  improve  Building  Standards 
to  promote  energy  efficiency;  promote  back-up  storage  deployment;  increase  the 
amount  of  zero-GHG  electricity  supplied  to  the  City's  customers  from  the 
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wholesale  energy  market,  and  focus  on  implement  Community  Choice 
Aggregation  (CCA)  consistent  with  Board/LAFCO  guidance.  Also  Ms  Hale 
explained  the  new  plan  called  for  expanded  efforts  to  evaluate/develop  new  city- 
owned  transmission  projects  to  increase  the  delivery  of  Hetch  Hetchy  and 
renewable  power  to  San  Francisco  (Res.  41 4-07/299-08). as  well  as  develop  an 
optional  "green  pricing"  program  through  CleanPowerSF  and/or  PG&E. 

In  order  to  accomplish  this,  Ms  Hale  reported  that  the  SFPUC  would  participate 
in  regulatory  proceedings  before  the  California  Public  Utilities  Commission 
(CPUC)  and  the  Federal  Energy  Regulatory  Commission  (FERC)  to  promote 
GHG  reduction  strategies  and  CCA.  Additionally,  Ms  Hale  reported  that  efforts 
would  be  made  to  ensure  SFPUC  continued  to  offer/expand  reliable  service, 
develop  a  rate  structure  for  the  SFPUC  that  reflects  the  cost  of-service,  increase 
the  use  of  municipal  load  that  displaces  fossil-fuel  use  (e.g.  shore  side  docking, 
electric  transit,  recharging  electric  vehicles  in  City-owned  parking  lots),  and 
renegotiate  the  Interconnection  Agreement  (lA)  with  PG&E  that  expires  after 
June  2015.  Additional  steps,  Ms.  Hale  explained  were:  to  continue  to  implement 
the  SFPUC's  recently  adopted  Environmental  Justice  and  Community  Benefits 
policies.  Ms  Hale  again  reported  that  throughout  this  process  that  the  SFPUC 
has  sought  extensive  public  comment  on  the  201 1  Updated  Electricity  Resource 
Plan  (ERP). 

In  conclusion  Ms  Hale  asked  that  the  Commission:  endorse  the  goals,  objectives, 
and  general  strategies  in  "San  Francisco's  201 1  Updated  Electricity  Resource 
Plan:  Achieving  San  Francisco's  Vision  for  Greenhouse  Gas  Free  Electricity" 
(201 1  Updated  ERP);  and  direct  the  General  Manager  to  fonward  the  201 1 
Updated  ERP  to  the  Board  of  Supervisors  for  its  consideration  and  endorsement, 
as  requested  by  Ordinances  94-09  and  81-08.  Furthermore,  Ms.  Hale  requested 
that  the  Commission  direct  the  General  Manager  to  develop  the 
recommendations  contained  in  the  201 1  Updated  Electricity  Resource  Plan 
(ERP)  and  to  return  to  the  Commission  with  further  details,  requisite 
environmental  assessments,  and  alternatives  once  the  recommendations  were 
developed.  Wrapping  up  her  presentation,  Ms.  Hale  reported  that  the  201 1 
Updated  Electricity  Resource  Plan  (ERP)  was  available  on  the  sfwater.org 
website 

There  followed  an  extensive  discussion  of  the  various  aspects  of  the  proposed 
plan  among  the  Commissioners  with  questions  by  President  Vietor  concerning 
the  proposed  power  resources.  Vice  President  Moran  concerning  possible  costs 
and  budgets  associated  with  aspects  of  the  plan,  and  Commissioner  Torres 
concerning  how  this  plan  responded  to  the  Board  of  Supervisors  concerns  and 
about  interactions  with  the  regulatory  agencies  involved  with  these  issues. 

President  Vietor  then  proposed  an  amendment  to  the  final  resolved  clause  to  add 
in  "including  a  financial  and  operational  implementation  plan",  so  that  it  would 
read:  RESOLVED,  That  this  Commission  directs  the  General  Manager  to  return 
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to  the  Commission  witli  further  details  "including  a  financial  and  operational 
implementation  plan",  requisite  environmental  assessments,  and  alternatives 
once  the  recommendations  are  developed.  Vice  President  Moran  and 
Commissioner  Torres  agreed  that  this  language  expressed  their  intentions  as 
well.  This  amendment  was  accepted  without  objection. 

Public  comment 

Mr.  Eric  Brooks,  SF  Green  Party,  Our  City,  praised  the  new  plan  as  the  result  of 
extensive  efforts  to  truly  engage  with  and  gather  input  from  community.  Mr. 
Brooks  commended  General  Manager  Harrington  and  Assistant  General 
Manager  for  Power  Hale  for  their  inclusive  approach.  However,  Mr.  Brooks  also 
expressed  his  view  that  it  was  necessary  to  bring  Local  Power  into  a  central  role 
in  going  fon^/ard  if  this  were  to  be  successful.  Mr.  Brooks  also  urged  that  efforts 
to  use  outdated  technologies  such  as  steam  loops  be  discouraged. 

Mr.  Joe  Boss,  Power  Plant  Task  Force,  recalled  his  eleven  years  of  work  to  see 
the  achievement  of  such  a  plan  building  on  the  knowledge  and  experience 
gained  since  the  first  plan  was  developed  in  2022.  Mr.  Boss  commented  that  it 
provided  an  outline  rather  that  a  directive  to  move  the  City  toward  achieving  its 
goals.  Additionally,  Mr.  Boss  observed  that  consideration  be  given  to  micro- 
turbines  that  could  efficiency  update  steam  loops. 

Moved  as  amended  by  Commissioner  Torres,  seconded  by  Vice  President 
Moran;  passed  4-0  (Vietor,  Moran,  Torres,  and  Courtney)  unanimously. 
Resolution  No.  1 1  -0035 


9.  Staff  presentation  and  discussion  of  Development  of  an  Urban  Watershed 
Framework  for  San  Francisco,  a  proposed  process  to  determine  appropriate 
solutions  (collection  system  improvements,  stormwater  control,  and  low 
impact  design)  to  minimize  flooding  throughout  the  City. 

Wastewater  Capital  Programs  Director  Karen  Kubick  reported  that  the  Urban 
Watershed  Framework  described  a  proposed  process  to  determine  appropriate 
solutions  (collection  system  improvements,  stormwater  control,  and  low  impact 
design)  to  minimize  flooding  throughout  the  City.  Ms.  Kubick  explained  that  the 
objectives  of  the  framework  include  safety,  permit  compliance,  environmental 
water  quality,  water  supply  and  greening.  Ms.  Kubick  reported  that  an  integrated 
watershed  management  approach  would  be  used  to  evaluate  each  of  the  City's 
eight  drainage  basins  to  determine  problem  areas  and  potential  solutions.  Ms. 
Kubick  noted  that  a  prioritization  tool,  utilizing  a  triple  bottom  line  approach, 
would  be  developed  for  use  during  the  planned  extensive  public  outreach 
process  to  evaluate  the  most  logically  beneficial  solutions  for  each  drainage 
basin. 
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Ms.  Kubick  described  the  drivers  as  being  to:  address  flooding;  maintain  permit 
compliance;  adapt  to  Sea  Level  Rise,  eliminate  combined  Sewer  Discharges; 
preserve  a  non  -potable  water  supply,  and  achieve  greening  goals.  Ms.  Kubick 
noted  that  while  some  of  these  results  could  be  achieved  with  pipelines,  that  staff 
was  also  looking  at  more  sustainable  solutions  to  address  these  needs 

Next,  Ms  Kubick  reported  that  the  10-year  Capital  Program  includes  $1 .5  billion 
for  the  Sewer  System  Improvement  Program,  for  collection  system 
improvements,  flood  control  upgrades  and  Low  Impact  Design  (LID)  projects.  Ms. 
Kubick  reported  the  Commission  endorsed  Levels  of  Service  gave  direction  on 
desired  watershed  performance,  and  that  staff  anticipated  that  the  solutions 
would,  after  further  consideration  of  specific  needs  and  conditions  in  each  basin 
and  public  input,  result  in  use  of  a  mix  of  grey  and  green  alternatives.  Ms  Kubick 
then  described  the  City's  two  drainage  areas,  the  East  draining  into  the  Bay  and 
West  into  the  Pacific  Ocean,  and  eight  specific  water  basins  within  San  Francisco 
Ms  Kubick  pointed  to  use  of  gravity  to  facilitate  flows  whenever  possible  with  the 
typography  and  described  man  of  the  larger  issues  in  each  of  the  eight  basins. 

Ms.  Kubick  then  reported  on  how  Urban  Watershed  Management  worked  to 
manage  stormwater  with  constructed  elements  to  prevent  system  overloads, 
flooding  as  well  as  encourage  potable  water  reuse  and  promote  urban  greening 
based  on  sound  engineering.  Ms  Kubick  noted  that  there  was  still  a  lot  to  be 
learned  about  this  and  that  it  would  require  a  rigorous  approach  and  careful  study 
to  understand.  Ms  Kubick  explained  how  the  absorption  of  storm  flows  differed  in 
the  hardscape  urban  environment  in  contrast  to  what  happens  in  nature.  Ms. 
Kubick  identified  the  flood  prone  areas,  and  then  addressed  the  various  factors 
shaping  watershed  performance  in  San  Francisco.  Ms.  Kubick  discussed  the 
work  of  the  new  "Stormwatch"  group  to  calibrarate  what  occurred  in  storms  as  it 
happened  so  that  our  models  more  accurately  reflected  what  was  actually 
occurring.  Ms.  Kubick  then  discussed  how  staff  looked  at  various  basins  to 
identify  the  best  ways  to  minimize  flooding.  Ms  Kubick  also  noted  that  permit 
compliance  required  that  the  S.F.P.U.C.  look  into  low  impact  develop  as  well  as 
use  of  other  green  techniques. .  In  response  to  questions  by  President  Vietor, 
Ms.  Kubick  explained  how  the  transport  boxes  functioned  provide  primary 
treatment  and  that  effort  were  undenway  through  greening  to  eliminate  risk  of 
outflows. 

Ms  Kubick  then  explained  how  the  proposed  SSIP  Stormwater  Management 
Improvements  could  provide  multiple  benefits  in  areas  beyond  addressing  flood 
risks  including  education,  recreation  and  local  employment.  Ms.  Kubick  next, 
discussed  how  the  proposed  Urban  Watershed  Framework  would  detail  the  steps 
to  developing  balanced  implementation  with  strategies  for  each  watershed  and 
consideration  of  possible  alternatives.  Ms.  Kubick  next  discussed  examples  of 
existing  successful  projects,  citing  a  Leiand  Avenue  project,  and  noted  that  staff 
was  learning  more  about  what  worked  best  as  each  of  several  existing  projects 
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were  continually  being  monitored  and  evaluated  to  see  how  effectively  they 
performed. 

Ms  Kubick  next  addressed  how  this  entire  process  would  be  conducted  with  a 
triple  bottom  line  analysis.  Ms.  Kubick  reported  that  the  proposed  Urban 
Watershed  Framework  would  identify  meaningful  standard  metrics  to  evaluate 
specific  opportunities  in  each  of  the  basins.  Ms  Kubick  noted  that  these  projects 
were  closely  involved  in  neighborhoods  and  it  was  necessary  to  engage  with  the 
neighbors  to  get  Input  to  go  fonward  so  that  what  gets  proposed  meets  their 
needs  as  was  done  with  the  Digester  Task  Force.  In  response  to  a  query  by  Vice 
President  Moran,  Ms.  Kubick  explained  that  performance  was  the  plus  that  was 
necessary  in  addition  to  the  triple  bottom  line.  Vice  President  Moran  noted  that 
he  hoped  to  see  a  ranked  choice  available  when  considering  which  projects  to  go 
forward.  President  Vietor  urged  staff  to  work  with  Vice  President  Moran  to  flesh 
out  how  this  might  be  most  effectively  done.  Ms.  Kubick  noted  a  real  challenge 
was  that  each  need  was  specific  to  its  area.  Ms.  Kubick  explained  that  this  was  a 
new  way  of  approach  in  for  doing  these  kinds  of  projects.  Ms.  Kubick  strongly 
emphasized  that  it  was  essential  to  not  only  consider  the  capital  costs  of  this 
work  but  also  the  lifecycle  and  maintenance  needs  that  they  would  require. 

Ms.  Kubick  reported  that  informational  interviews  were  conducted  to  initiate 
communication  and  identify  areas  for  collaboration  with  SFPUC  staff,  public 
stakeholders  like  Clean  Water  Action,  other  city  departments,  and  specialist 
consultants  to  get  the  widest  range  of  input.  Ms.  Kubick  emphasized  that  a  key 
component  to  making  this  a  success  would  be  an  ability  to  prioritize,  and 
maintain  a  transparent  public  process  that  would  be  necessary  for  project 
development  and  analysis.  Ms.  Kubick  summarized  where  this  process  was  at 
this  point  and  indicated  the  next  steps,  expecting  to  return  to  the  Commission 
with  a  document  in  August. 

Ms.  Kubick  reported  on  automated  stormwater  data  gathering,  monitoring  how 
effectively  existing  low  impact  development  (LID)  installations  were  working, 
looking  at  ways  to  use  the  existing  systems  to  move  water  around,  respond  to 
increased  storm  surges,  and  closely  consider  ways  to  prevent  saltwater 
incursions. 


Public  comment 

Ms.  Jennifer  Clary  Citizens  Advisory  Committee,  applauded  Ms.  Kubrick's  hard 
work,  expressing  happiness  at  hearing  this  presentation  as  this  had  been  for  a 
long  time  her  primary  area  of  focus.  Ms.  Clary  echoed  concerns  earlier 
expressed  by  the  CAC  in  resolutions  sent  to  the  Commission  that  greening 
efforts  could  be  misused  and  suggested  use  of  a  Seattle  model  for  cost  benefit. 
Ms.  Clary  emphasized  that  something  much  broader,  like  a  "watershed  council" 
would  be  a  more  effective  model  than  that  provided  by  the  more  narrowly 
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focused  Digester  Task  Force.  Ms.  Clary  hoped  that  the  public  would  be  fully 
integrated  into  the  ongoing  development  and  implementation  activities  and  urged 
that  efforts  should  be  targeted  to  quickly  take  action  on  readily  available 
opportunities  such  as  greening  median  strips. 

Ms.  Bonnie  Sherk,  Living  Library,  expressed  concern  that  the  emphasis  on 
responding  to  flooding  was  too  narrow  an  approach.  MS  Sherk  proposed  instead 
that  the  ways  could  be  seen  through  use  of  this  process  to  maximize  a  wide 
array  of  benefits.  Ms.  Sherk  noted  lack  of  mention  of  creeks  and  creek 
daylighting  and  many  other  opportunities  for  benefits.  Ms  Sherk  in  particular 
criticized  putting  a  large  pipe  under  Chavez  Street  thus  in  essence  limiting 
options  throughout  the  Islais  Creek  Watershed.  Ms  Sherk  suggested  that  all  of 
this  information  should  be  readily  available  so  that  community  members  such  as 
herself  can  work  with  the  SFPUC  to  achieve  a  wider  range  community  benefits 
beyond  just  flood  control. 

Commission  discussion 

President  Vietor  emphasized  that  staff  needed  to  continue  to  expand  and  refine 
public  engagement  and  outreach  activities  as  a  central  element  of  this  process. 
Mr.  Harrington  agreed  noting  that  this  was  already  the  identified  highest  priority. 

President  Vietor  asked  if  perhaps  identifying  means  of  avoidance  of  any 
stormwater  going  into  the  system  might  be  given  a  higher  level  of  focus.  Ms. 
Kubick  noted  that  approach  was  addressed  within  the  Level  of  Service  goal 
"reduce  peak  flows  into  the  system".  Mr.  Harrington  also  noted  that  as  we  went 
foHA/ard  these  initial  levels  of  service  goals  would  in  order  to  be  useful  to  measure 
projects,  become  better  defined  as  more  specific  responses  to  better  defined 
needs  were  put  f onward. 


10.  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and 
award  Wastewater  Enterprise  CIP  Program-funded  Contract  No.  WW-410, 
Cesar  Chavez  Street  Sewer  System  Improvement,  in  the  amount  of 
$15,327,539,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  JMB 
Construction  to  install  new  sewers  or  replace/rehabilitate  existing  sewers  on 
Cesar  Chavez  Street,  Harrison  Street,  Valencia  Street,  Fair  Avenue,  and 
Coleridge  Street. 


Mr.  Moala  provided  a  background  update  on  this  project,  noting  there  had  been 
archeoiogical  delays.  Mr.  Moala  explained  that  addition  of  low  impact  design 
elements  was  a  key  purpose  in  the  second  phase  of  this  project.  Mr.  Moala 
emphasized  that  this  pipe  was  essential  to  convey  sewage. 
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Public  comment 


Ms.  Bonnie  Slierk,  Living  Library,  discussed  the  convergence  of  tliree  creeks  in 
this  area  and  said  that  there  was  the  beginning  of  a  community  process  to 
restore  use  of  this  water.  IVis.  Sherk  commented  that  this  large  pipe  precluded 
and  limited  that  ability.  Ms.  Sherk  described  the  planned  pipe  as  holding  onto  an 
old  way  of  addressing  these  issues  instead  of  embracing  the  new  that  actually 
valued  this  resource. 

Ms.  Jennifer  Clary  noted  that  what  this  pipe  actually  was  Precita  Creek  and  if  we 
really  wanted  to  save  this  creek,  staff  should  continue  to  consider  ways  to  do  so 
as  this  project  goes  fonward.  Ms.  Clary  also  suggested  that  the  Phase  Two  LID 
program  actually  had  no  real  hydrological  purpose  and  seemed  to  be  spending 
money  on  window  dressing  instead  of  doing  anything  to  recapturing  this  resource 
for  use. 

Commission  Discussion 

In  response  to  a  question  if  all  of  the  appropriate  environmental  reviews  had 
been  done  by  Commissioner  Torres,  Project  Manager  Bessie  Tam  explained  that 
this  project  had  been  approved  by  City  Planning  using  the  appropriate  Mitigated 
Negative  Declaration  Process.  Mr.  Harrington  observed  that  it  was  likely  that  in 
10  years  we  might  do  this  project  differently  but  that  given  a  lack  of  workable 
alternative  options  and  needs  before  us  now,  going  forward  seemed  the  best 
option.  In  reply  to  a  question  by  President  Vietor  regarding  the  risks  from  a  delay 
in  going  forward,  Mr.  Harrington  reported  that  he  had  requested  staff  to  look  at 
options  and  found  that  if  we  missed  this  opportunity  while  the  street  was  open,  it 
could  be  a  very  long  time,  with  a  constant  risk  of  flood  damage,  before  we  to 
address  it.  Addressing  a  question  by  Commissioner  Courtney,  Ms  Tam 
indentified  a  minimum  number  of  various  kinds  of  trades  working  as  well  as 
several  associated  jobs  during  the  500  day  duration  proposed  for  this  project. 
Ms.  Tam  explained  that  this  area  was  highly  prone  to  flooding,  resulting  in  claims 
against  the  city,  and  that  this  project  has  gone  through  an  extensive  process 
since  its  inception  in  2005.  Then  Ms.  Kubick  responded  with  additional 
background  on  the  planning  for  this  project  besides  the  condition  of  the  existing 
100  year  old  pipe,  frequent  flooding  incidents,  and  the  very  dense  impacted 
nature  of  this  particular  segment  of  Chavez  Street. 

In  response  to  questions  by  President  Vietor,  Mr.  Harrington  noted  that 
addressing  the  needs  of  this  the  largest  basin  in  San  Francisco  would  be  a 
matter  of  many  years  of  investigation  and  likely  billions  of  dollars  and  that  at  base 
there  was  always  going  to  be  a  need  for  a  pipe  to  convey  sewage  here.  Vice 
President  Moran  observed  that  it  was  perhaps,  given  some  of  the  issues 
previously  addressed  in  the  climate  change  presentation,  that  having  excess 
capacity  in  our  collection  system  was  not  a  bad  thing.  Additionally,  Vice  President 
Moran  pointed  to  the  risk  that  should  this  project  be  delayed  or  reduced  and  we 
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later  discover  that  it  was  indeed  necessary,  the  costs  could  be  significant. . 
President  Vietor  urged  that  staff  continue  to  look  into  innovative  ways  to  resolve 
issues  like  this. 

Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Courtney; 
passed  4-0  (Vietor,  Moran,  Torres,  and  Courtney)  unanimously. 
Resolution  No.  11-0036 


1 1  .Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the 
City  and  County  of  San  Francisco,  an  amendment  to  a  Memorandum  of 
Agreement  (Forest  Service  Collection  Agreement,  No.  08-CO-1 1272138-024) 
with  the  United  States  Forest  Service  to  continue  Sudden  Oak  Death 
research  that  informs  land  management  decisions,  increasing  the  funding 
authorization  payable  to  the  USFS  to  (not  exceed)  $1 ,000,000,  and  extending 
its  duration  to  a  term  limit  of  March  1 ,  2017  (from  the  March  1 ,  2008  start 
date). 

Public  comment 

No  comments  were  offered 

Moved  by  Commissioner  Torres,  seconded  by  Vice  President  Moran;  passed 
4-0  (Vietor,  Moran,  Torres,  and  Courtney)  unanimously. 
Resolution  No.  11-0037 


1 2.  Discussion  and  possible  action  to  terminate  for  convenience  Wastewater 
Enterprise,  CIP-funded  Contract  No.  WW-483R,  North  Shore  to  Channel 
Force  Main  Improvement  with  A&B  Construction  in  the  amount  of  $6,271 ,514; 
Accept  work  performed  by  A&B  Construction  prior  to  termination;  approve 
Modification  No.  3  (Final),  decreasing  the  contract  by  $4,814,171 ,  for  a  total 
contract  amount  of  $1 ,457,343;  and  with  a  decrease  in  time  of  101 
consecutive  calendar  days  for  a  total  contract  duration  of  171  consecutive 
calendar  days;  authorize  final  payment,  in  the  amount  of  $145,734  to  A&B 
Construction;  authorize  the  General  Manager  of  the  SFPUC  to  re-advertise 
the  contract  as  Contract  No.  WW-483RR,  North  Shore  to  Channel  Force  Main 
Improvement  at  a  future  date;  and  authorize  the  General  Manager  to  seek 
reimbursement  from  private  utility  companies  for  their  failure  to  timely  relocate 
their  utilities  thus  necessitating  the  contract  termination.  To  date,  all  the 
identified  utilities  have  agreed  to  relocate  by  January  2012,  and  SFPUC  staff 
is  working  on  issuing  a  new  construction  contract  for  installation  of  the  force 
main  starting  in  February  2012. 

Public  comment 
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No  comments  were  offered 


Moved  by  Commissioner  Courtney,  seconded  by  Commissioner  Moran; 
passed  4-0  (VIetor,  Moran,  Torres,  and  Courtney)  unanimously. 
Resolution  No.  11-0038 

At  the  suggestion  of  the  General  Manager,  President  Vietor  took  the  all  of  Closed 
Session  items  off  calendar  and  moved  to  Agenda  #19,  Other  New  Business. 


CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


14.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 


1 5.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government 
Code  Section  54957  and  San  Francisco  Administrative  Code  Section 
67.10(a).  (Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of 
S.F.P.U.C.  Water  and  Power  Systems. 


1 6.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code 
Section  54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10 
(d)  (2).  (Ambrose) 

Anticipated  Litigation:  As  Defendant. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION 
WILL  RECONVENE  IN  OPEN  SESSION. 

17.  Announcement  following  Closed  Session. 

1 8.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed 
Session. 
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19.  Other  New  Business 

No  new  business  items  were  proposed. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at 
5:30  P.iVI. 

Michael  Housh 
Commission  Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 1-0035 


WHEREAS,  In  2002,  San  Francisco  developed  and  endorsed  through  Resolution 
827-02  an  Electricity  Resource  Plan  (2002  ERP)  to  "provide  a  long-term  vision  of  the 
City's  possible  electricity  future"  and  to  serve  as  a  "policy  guide  to  be  used  in  proposing 
and  implementing  specific  actions;"  and 

WHEREAS,  As  a  result  of  the  policies  and  actions  it  endorsed,  the  2002  ERP  will 
have  achieved  its  primary  goal  of  closing  down  the  Hunters  Point  and  Potrero  Power 
Plants  ~  two  older,  higher-polluting  fossil-fueled  power  plants  located  in  die 
Southeastern  portion  of  the  City  -  as  well  as  encouraging  San  Francisco  to  develop 
renewable  energy  and  promote  energy  efficiency;  and 

WHEREAS,  In  Ordinance  94-09,  the  Board  of  Supervisors  urged  the  Public 
Utilities  Commission  to  produce  an  update  to  the  2002  ERP;  and 

WHEREAS,  In  Ordinance  81-08,  the  Board  of  Supervisors  urged  the  Public 
Utilities  Commission  to  ". .  .develop  a  plan  to  achieve  the  goal  of  San  Francisco 
becoming  [a]  fossil  fuel  free  [electric  system]  by  2030";  and 

WHEREAS,  In  response  to  these  requests  the  Public  Utilities  Commission  has 
prepared  an  update  to  the  2002  ERP  entitled  "San  Francisco's  201 1  Updated  Electricity 
Resource  Plan:  Achieving  San  Francisco 's  Vision  for  Greenhouse  Gas  Free  Electricity" 
(2011  Updated  ERP);  and 

WHEREAS,  In  preparing  die  20 11  Updated  ERP  the  Public  Utilities  Commission 
reviewed  applicable  City  ordinances  and  policies,  retained  as  consultants  the  Rocky 
Mountain  Institute  who  authored  the  2002  ERP,  convened  a  Green  Technical  Advisory 
Committee  (Green  TAC)  of  experts  in  the  field  of  renewable  energy  and  energy 
efficiency,  and  carried  out  extensive  research  and  analytical  work;  and 

WHEREAS,  Consistent  witii  the  guidance  of  the  Board  of  Supervisors  in 
Ordinance  94-09  that  "the  process  of  updating  the  Electricity  Resource  Plan  should 
include  public  outreach  to  citizens,  businesses,  and  all  potentially  interested  groups 
including  the  Power  Plant  Task  Force"  the  Public  Utilities  Commission  held  numerous 
meetings  in  a  variety  of  public  forums  to  present  the  201 1  Updated  ERP's  findings,  seek 
public  input,  and  provide  an  opportunity  for  written  comments;  and 

WHEREAS,  The  2011  Updated  ERP  incorporates  relevant  energy-related  goals 
from  San  Francisco's  Climate  Action  Plan  and  Peak  Oil  Task  Force;  and 


WHEREAS,  The  purpose  of  the  201 1  Updated  ERP  is  to  develop  a  City-wide 
plan  to  meet  San  Francisco's  zero-GHG  goal  by  2030,  affecting  not  only  the  electric 
energy  for  municipal  facilities  provided  by  tlie  Public  Utilities  Commission,  but  also  the 
83%  of  electric  energy  currently  being  supplied  to  San  Francisco  by  Pacific  Gas  & 
Electric  (PG&E)  and  various  energy  service  providers;  and 

WHEREAS,  This  201 1  Updated  Electricity  Resource  Plan  discusses  three  broad 
strategies  to  put  San  Francisco  on  its  path  towards  zero-GHG  emissions  from  its  electric 
sector,  which  are  described  in  detail  in  the  report;  and 

WHEREAS,  The  first  strategy  is  to  "Empower  San  Francisco  citizens  and 
businesses  to  cost-effectively  reduce  GHG  emissions  associated  with  their  own  electric 
energy  usage"  through  such  activities  as  encouraging  energy  efficiency;  developing  on- 
site  renewable  energy,  distributed  generation,  and  electric  storage  technologies; 
improving  building  standards;  and  establishing  San  Francisco  as  a  "green  test  bed"  to 
encourage  the  development  of  new  energy  technologies.  Implementation  of  Community 
Choice  Aggregation  could  further  strengthen  and  expand  these  initiatives;  and 

WHEREAS,  The  second  strategy  is  "To  increase  the  amount  of  zero-GHG 
electricity  supplied  to  the  City's  customers  from  the  wholesale  energy  market"  (both 
from  throughout  the  Western  United  States  and  within  San  Francisco)  through  such 
activities  as  Community  Choice  Aggregation,  development  of  green  pricing  options,  and 
participation  in  regulator}'  proceedings  affecting  those  entities  that  provide  electric  power 
to  San  Francisco;  and 

WHEREAS,  The  third  strategy  is  "Continuing  and  expanding  SFPUC  electric 
service  guaranteed  to  provide  reliable,  reasonably-priced,  and  environmentally  sensitive 
sei-vice  to  its  customers"  by  ensuring  that  Power  Enterprise  is  financially  viable,  develops 
alternative  service  arrangements  for  services  currently  provided  to  the  SFPUC  through  its 
Interconnection  Agreement  with  PG&E  that  expires  in  201 5,  and  continues  and  expands 
environmental  j  ustice  and  the  provision  of  community  benefits;  and, 

WHEREAS,  The  201 1  Updated  ERP  identifies  necessary  actions,  funding 
opportunities,  and  potential  timelines  for  pursuing  each  of  these  strategies;  and 

WHEREAS,  The  201 1  Updated  ERP  recognizes  tlie  opportunities  that 
Community  Choice  Aggregation  (CCA)  provides  San  Francisco  to  achieve  the  goals  of 
the  2011  Updated  ERP:  and 

WHEREAS,  The  201 1  Updated  ERP  lays  out  a  broad  vision  of  how  San 
Francisco's  energy  future  could  evolve,  and  prior  to  recommendation  of  any  particular 
project,  activity  or  action  additional  study  and  approval  will  be  sought;  and 

WHEREAS,  No  project,  activity,  or  action  will  be  undertaken  prior  to  adequate 
environmental  review  and  complete  compliance  with  the  California  Environmental 


Quality  Act  (CEQA)  and  the  City's  Environmental  Quality  Regulations  (San  Francisco 
Administrative  Code  Section  3 1).;  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  endorses  the  goals,  objectives,  and 
general  strategies  in  "San  Francisco's  201 1  Updated  Electricity  Resource  Plan:  Achieving 
San  Francisco 's  Vision  for  Greenhouse  Gas  Free  Electricity"  (201 1  Updated  ERP);  and 
be  it  further 

RESOLVED,  That  this  Commission  directs  the  General  Manager  to  forward  the 
201 1  Updated  ERP  to  the  Board  of  Supervisors,  consistent  with  their  requests  in 
Ordinances  94-09  and  81-08,  for  its  consideration  and  endorsement;  and  be  it  further 

RESOLVED,  That  this  Commission  directs  the  General  Manager  to  develop  the 
recommendations  contained  in  the  20 11  Updated  ERP  that  are  under  the  control  of  the 
Public  Utilities  Commission,  and  to  work  with  other  City  agencies  and  third-parties,  to 
develop  the  recommendations  requiring  coordinated  action;  and  be  it  further 

RESOLVED,  That  this  Commission  directs  the  General  Manager  to  return  to  the 
Commission  with  further  details  including  a  financial  and  operational  implementation 
plan,  requisite  environmental  assessments,  and  alternatives  once  the  recommendations 
are  developed. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   March  8,  2011  


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0036 


WHEREAS,  Wastewater  Enterprise  CIP  Program-funded  and  federally-funded  Contract 
No.  WW-410,  Cesar  Chavez  Street  Sewer  System  Improvement  was  advertised  on  January  4, 
2011; and 

WHEREAS,  The  Engineer's  Estimate  is  $18,000,000  for  this  construction  contract  work 
to  install  new  sewers  and  replace/rehabilitate  existing  sewers  on  Cesar  Chavez  Street,  Harrison 
Street,  Valencia  Street,  Fair  Avenue,  and  Coleridge  Street;  and 

WHEREAS,  The  contract  duration  is  500  consecutive  calendar  days;  and 

WHEREAS,  14  bids  were  received  and  opened  publicly  on  February  10, 201 1;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  review  of  the  bids 
for  qualifications,  responsibility,  and  responsiveness  resulted  in  the  establishment  of  JMB 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subcontracting  goal  for  Local 
Business  Enterprise  (LBE)  participation  does  not  apply  due  to  Federal  Earmark  Grants  applied  to 
this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  resuh  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  CENMSCICl  1,  Cesar  Chavez  Street 
Sewer  System  Improvement;  and 

WHEREAS,  On  September  12,  2006,  the  Commission  adopted  Resolution  No.  06-01 14 
and  authorized  the  General  Manager  of  the  SFPUC  to  request  permission  from  the  Board  of 
Supervisors  to  "accept"  $477,900  in  grant  funds  through  the  Department  of  Interior, 
Environment  and  Related  Agencies  Appropriations  Act  of  2006,  as  administered  by  the  EPA; 
and 


WHEREAS,  On  June  8,  2010,  the  Commission  adopted  Resolution  No.  10-0093  and 
authorized  the  General  Manager  of  the  SFPUC  to  request  permission  from  the  Board  of 
Supervisors  to  "expend"  $477,900  in  grant  funds  from  the  Department  of  Interior,  Environment 
and  Related  Agencies  Appropriations  Act  of  2006,  as  administered  by  the  EPA,  with  required 
local  matching  funds  of  $391,009  from  the  Wastewater  Enterprise  Capital  Improvement 
Program;  and 

WHEREAS,  On  July  27, 20 1 0,  the  Commission  adopted  Resolution  No.  1 0-0 1 27  and 
authorized  the  General  Manager  of  the  SFPUC  to  request  permission  from  the  Board  of 
Supervisors  to  amend  the  existing  EPA  Grant  Agreement,  and  accept  and  expend  additional 
grant  funds  of  $669,000  from  the  Consolidated  Appropriation  Act  of  2008,  as  administered  by 
the  EPA,  with  required  local  matching  fiinds  of  $547,364  from  the  Wastewater  Enterprise 
Capital  Improvement  Program;  and 

WHEREAS,  a  mitigated  negative  declaration  ("MND")  was  prepared  for  this  Project;  and 

WHEREAS,  On  January  13,  2010,  the  Environmental  Review  Officer  (ERO),  San 
Francisco  Planning  Department,  Major  Enviromnental  Analysis  Division,  reviewed  and 
considered  tlie  Final  Mitigated  Negative  Declaration  (FMND)  for  the  Project,  found  that  the 
contents  of  said  report  and  procedures  through  which  the  FMND  was  prepared,  publicized,  and 
reviewed  and  complied  with  the  California  Environmental  Quality  Act  (California  Public 
Resources  Code  Sections  21000  et  seq.)  ("CEQA"),  14  California  Code  of  Regulations  Sections 
15000  et  seq.  (the  "CEQA  Guidelines")  and  Chapter  31  of  the  San  Francisco  Administrative 
Code  ("Chapter  31");  and 

WHEREAS,  on  February  23,  2010,  the  San  Francisco  Public  Utilities  Commission 
(SFPUC),  by  Resolution  No.  10-0034,  approved  the  Project  and  adopted  findings  (CEQA 
findings)  and  a  Mitigation  Monitoring  and  Reporting  Program  (MMRP)  required  by  the 
California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  the  Project  files,  including  the  FMND  and  SFPUC  Resolution  No.  10-0034 
have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Commission;  and 

WHEREAS,  the  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FMND  the  findings  contained  in  SFPUC  Resolution  No.  10-0034  and  all  written  and  oral 
information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SFPUC 
and  other  experts  and  the  administrative  files  for  the  Project  and  has  approved  the  Project;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  SFPUC  to 
accept  and  expend  grant  funds  of  $477,900  and  $669,000,  totaling  to  $1,116,900,  as 
administered  by  the  EPA  with  required  local  matching  of  $938,373  from  the  Wastewater 
Enteiprise  CIP,  for  the  construction  of  the  Project;  and  be  it 


FURTHER  RESOLVED,  The  Commission  further  finds  that  since  the  FMND  was 
finalized,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  FMND  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  FMND;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Wastewater  Enterprise  CIP  Program-fimded  Contract  No.  WW-410, 
Cesar  Chavez  Street  Sewer  System  Improvement,  in  the  amount  of  $15,327,539  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  JMB  Construction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  8,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  11-0037 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  the  United 
States  Forest  Service  (USES)  signed  a  Memorandum  of  Agreement  in  February  2008  (MOA) 
(Forest  Service  Collection  Agreement,  No.  08-CO-11272138-024)  with  the  United  States  Forest 
Service  for  Sudden  Oak  Death  Management;  and 

WHEREAS,  The  origmal  MOA  was  signed  m  February,  2008  for  a  term  beginning 
March  1,  2008  for  the  amount  of  $92,660.  The  MOA  was  amended  for  an  additional  amount  of 
$124,996  in  June,  2009.  A  second  amendment  to  this  MOA  would  allow  the  SFPUC  to  continue 
Sudden  Oak  Death  management  activities  through  March  1,  2017;  and 

WHEREAS,  Services  pursuant  to  the  amendment  are  not  to  exceed  $  1 ,000,000  in  total  or 
extend  beyond  March  1,2017;  and 

WHEREAS,  Funds  will  be  available  at  the  time  of  award  of  the  amendment  from 
CUW257  Natural  Resources  Planning  -  Water  Enterprise  Operating  Budget  Funds;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  an  amendment  of  the  MOA  with 
the  United  States  Forest  Service,  up  to  a  total  amount  not  to  exceed  $1,000,000  and  with  a  total 
duration  of  nine  years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  8.  2011 

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.         1 1-0038 


WHEREAS,  On  January  12,  2010,  by  Resolution  No.  09-0206,  this  Commission  awarded 
Contract  No.  WW-483R,  North  Shore  to  Channel  Force  Main,  in  the  amount  of  $6,271,514  to 
the  lowest,  qualified  responsible  and  responsive  bidder,  A&B  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  on  for  February  10, 
2010,  with  an  original  schedule  of  272  consecutive  calendar  days,  however,  the  contract  was 
terminated  in  171  consecutive  calendar  days  on  July  30,  2010;  and 

WHEREAS,  The  original  contract  amount  was  for  $6,271,514  and  the  original  contract 
duration  was  272  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $15,000  to  provide  shuttle-bus  services 
for  the  Port  of  San  Francisco,  and  increased  the  contract  amount  to  $6,286,514;  and 

WHEREAS,  Modification  No.  2  was  issued  for  ($187,500)  for  the  Contractor  to  perform 
closeout  work  and  to  reduce  the  amount  of  mechanical  work  that  was  no  longer  needed  for  the 
project,  decreasing  the  contract  amount  to  $6,099,014;  and 

WHEREAS,  Modification  No.  3  (Final)  is  being  requested  to  decrease  the  contract 
amount  by  $4,641,671,  resulting  in  a  total  contract  amount  of  $1,457,343  and  to  decrease  the 
contract  duration  by  101  consecutive  calendar  days  to  terminate  the  contract  for  convenience  as 
of  July  30, 20 10;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  Human 
Rights  Commission  (HRC)  subcontracting  goals  of  12%  Local  Business  Enterprise  (LBE) 
submitted  for  this  contract;  and 

WHEREAS,  The  SFPUC  staff  determined  that  the  contract  work  cannot  be  performed 
within  a  reasonable  amount  of  time  due  to  substantial  utiHty  conflicts  in  the  work  area  and  that 
the  SFPUC  should  exercise  provisions  for  termination  for  convenience  (Contract  General 
Conditions  -  Document  00700)  on  the  contract  awarded  to  A&B  Construction;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC33  -  North  Shore  to 
Channel  Force  Main  Improvement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approves  SFPUC  staff  recommendation  to  terminate 
for  convenience  Wastewater  Enterprise  ClP-funded  Contract  No.  WW-483R,  North  Shore  to 
Channel  Force  Main,  awarded  to  A&B  Construction  in  the  amoimt  of  $6,271,514  as  of  July  30, 
2010;  and  authorizes  the  General  Manager  to  seek  reimbursement  from  private  utility  companies 
for  their  failure  to  timely  relocate  their  utilities  thus  necessitating  the  contract  termination,  and  be 
it 


FURTKLER  RESOLVED,  That  this  Commission  hereby  accepts  work  performed  before 
the  contract  termination  for  Wastewater  Enterprise  ClP-fimded  Contract  No.  WW-483R,  North 
Shore  to  Channel  Force  Main  Improvement,  approves  Modifications  No.  3  (Final),  decreasing 
the  contract  by  a  ($4,641,671)  for  a  total  contract  amoxmt  of  $1,457,343  and  with  a  time 
reduction  of  101  consecutive  calendar  days  for  a  total  contract  duration  of  171  consecutive 
calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $145,734  to  the  contractor,  A&B 
Construction;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  SFPUC  to  re-advertise  the  contract  as  Contract  WW-483RR,  North  Shore  to  Channel 
Force  Main  hnprovement,  to  receive  and  evaluate  bids,  and  to  return  to  the  Commission  with  a 
recommendation  for  award. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  8.  2011  


Secretary,  Public  Utilities  Commission 
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City  and  County  of  San  Francisco 
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AGENDA 


Regular  Meeting 

Tuesday,  March  22,  201 1 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Francesca  Vietor,  President 
Anson  B.  Moran,  Vice  President 
Ann  MoUer  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  ottier  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3 165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for  any 
of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.ora:.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www^ sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3 .  Approval  o  f  Minutes 

a)  Minutes  of  the  February  22,  20 1 1 ,  Regular  Meeting 

b)  Minutes  of  the  March  8,  201 1,  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 

1 .  Capability  to  Attain  Water  Supply  Levels  of  Service  and  Contractual  Obligations 


Report 


(Ritchie) 


6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 


a)  Solar  Installation  Work  Update 


(Hale) 


b)  Legislative  Update 


(Ellis) 


c)  Water  System  Improvement  Program 
1 .  WSIP  Case  Study  Alameda  Siphon  #4 


(Labonte) 


d)  Performance  Measures  &  Sustainability 


(Wade) 


e)  SFPUC  Communications  and  Rebranding  Effort 


(Jue) 
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8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)  BAWSCA  Update  Report 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1155  Market  Street, 
11*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Accept  work  performed  by  J.  Flores  Construction  Company,  Inc.  for  Water  Enterprise, 
Local  Water  Repair  and  Replacement  (R&R)  Program- funded  Contract  No.  WD-2537, 
8-inch  Ductile  Iron  Main  Installation  on  Scott  Street  between  Union  and  Post  Streets; 
approve  Modification  No.  1  (Final),  to  reconcile  the  fmal  contract  amount  with  the 
actual  quantities  of  labor  and  materials  used,  decreasing  the  contract  by  SI  28,368  for  a 
total  contract  value  of  $749,704  with  a  final  contract  duration  of  234  consecutive 
calendar  days;  and  authorize  final  payment,  in  the  amount  of  SI  12,489  to  the  contractor. 

{Ritchie) 

b)  Accept  work  performed  by  DL  Falk  Construction  for  Water  Enterprise- fimded  Contract 
No.  WD-2639,  Water  Supply  and  Treatment  Administration  Building  Tenant 
Improvement;  approve  Modification  No.  2  (Final),  increasing  the  contract  by  $154,096 
to  provide  for  audiovisual  integration  system  programming,  miscellaneous  electrical 
work,  and  room  additions,  for  a  total  contract  amount  of  $1,044,479  and  with  a  time 
extension  of  47  consecutive  calendar  days  for  a  total  contract  duration  of  147  consecutive 
calendar  days;  and  authorize  fmal  payment,  in  the  amount  of  $284,263  to  the  contractor. 

{Ritchie) 

c)  Approve  the  plans  and  specifications,  and  award  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  Contract  No.  WD-2653,  As-Needed  Integration 
Services  -San  Francisco  Region,  in  the  amount  of  $1,431,264,  to  the  lowest,  qualified, 
responsible,  and  responsive  bidder,  Adesta  Limited  Partnership  to  furnish  and  install 
Access  Control  and  Alarm  Monitoring  System  (ACAMS)  and  Digital  Video  Surveillance 
System  (DVSS)  at  key  locations  in  the  City  of  San  Francisco  and  along  the  Hetch  Hetchy 
regional  water  system.  {Kelly) 
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d)  Approve  Modification  No.  5  to  Wastewater  Enterprise  (WWE),  ClP-funded  Contract 
No.  WW-447R  Southeast  Water  Pollution  Control  Plant  (SEP)  Mixed  Liquor,  Return 
Activated  Sludge,  and  Headworks  Facilities  Odor  Control  Improvements,  with  Cal  State 
Constructors,  for  a  time  extension  of  180  consecutive  calendar  days  for  a  total  contract 
duration  of  545  consecutive  calendar  days.  The  additional  days  are  to  compensate  for  the 
time  taken  to  re-design  the  chemical  feed  piping  system,  in  order  to  satisfy  the  new 
safety  requirements  set  by  City's  chemical  supplier  and  for  start-up  and  testing  of  a  new 
chemical  system  for  odor  control.  {Moala) 

e)  Approve  Modification  No.  2  to  Wastewater  Enterprise  CIP- funded  Contract  No.  WW- 
462,  Southeast  Water  Pollution  Control  Plant  (SEP)  Digester  Gas  Recirculation 
Compressor  Replacement,  with  Cal  State  Constructors  to  install  a  digester  gas  cooling 
system  upstream  of  the  compressors  and  ancillary  control  equipment,  increasing  the 
contract  by  $210,902,  for  a  total  contract  amount  of  $2,067,384  and  with  a  time 
extension  of  210  consecutive  calendar  days  for  total  contract  duration  of  575  consecutive 
calendar  days.  The  cooling  system  will  protect  the  compressors  from  overheating  and 
extend  their  useful  Hfe.  {Moala) 

f)  Approve  the  plans  and  specifications,  and  Award  Wastewater  Enterprise,  Renewal  and 
Replacement  (R&R)  Program- funded  Contract  No.  WW-479, 
21st/23rd/24th/HampshireA^ork/Utah  Streets  and  San  Bruno  Avenue  Sewer 
Replacement,  in  the  amount  of  $1,804,525,  to  the  lowest,  qualified,  responsible,  and 
responsive  bidder,  D'Arcy  &  Harty  Construction,  Inc.,  to  replace  the  existing  sewers  on 
the  above  mentioned  streets.  {Moala) 

g)  Approve  the  plans  and  specifications  and  Award  Wastewater  Enterprise,  Capital 
Improvement  Program- fUnded  (CIP)  Contract  No.  WW-521,  Spot  Sewer  Repair  Contract 
No.  25,  for  an  amount  not-to-exceed  $2,926,515  to  the  lowest,  qualified,  responsible,  and 
responsive  bidder,  J.  Flores  Construction,  to  repair  existing  sewer  piping,  on  an  as- 
needed  basis,  at  various  locations  throughout  San  Francisco.  {Moala) 


REGULAR  BUSINESS 

10.  Discussion  and  possible  action  to  approve  the  Pedestrian  Lighting  Policy  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  implement  the 
Pedestrian  Lighting  Policy.  {Hale/Black) 

11.  Presentation  and  discussion  of  proposed  upgrades  to  the  SFPUC  facilities  at  the  Millbrae 
Yard,  (San  Mateo  County),  the  Sunol  Yard,  (Alameda  County,  and  the  Moccasin 
Compound,  (Tuolumne  County).  {Ritchie) 


12.    Discussion  and  possible  action  to  approve  the  selection  of  ESA+Orion  JV;  award  Hetch 
Hetchy  Revenue  -Funded  Agreement  No.  CS-139,  Moccasin  Facilities  Upgrade,  to  complete 
environmental  analysis  services  for  the  Moccasin  Facilities  Upgrade  Project;  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to 
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negotiate  and  execute  a  professional  services  agreement  with  ESA+Orion,  Joint  Venture 
(JV)  for  an  amount  not-to-exceed  $1,200,000,  and  for  a  duration  of  two  years  and  eight 
months  to  complete  an  environmental  impact  report.  (Torrey) 


CLOSED  SESSION 


13.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


14.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


15.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  {Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


16.  Conference  with  Legal  Counsel  -  Pursuant  to  Cahfomia  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

{Ambrose) 

Existing  Litigation:  Alain  Jimenez  v.  City  and  County  of  San  Francisco 
City  Attorney  Claim  No.  10-03459,  FiledlO/23/09. 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

{Ambrose) 

Existing  Litigation:  Da  Ren  Kuang;  Angel  Su  Ting  Wong;  Sophia  Zi  Ying  Kuang;  Lori 
Shuang  Jie  Kuang;  Estate  of  Xiu  Fang  Huang  v.  City  and  County  of 
San  Francisco,  et.al., 

San  Francisco  Superior  Court,  Case  No:  CGC  10-502052, 
City  Attorney  File  No.  100903,  Filed  10/23/09. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


18.  Announcement  following  Closed  Session. 
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19.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

20.  Other  Commission  Business 
ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11*  Floor 
San  Francisco,  CA  94103 


San  Francisco  Public  Utilities  Commission 
City  and  County  of  San  Francisco 


Edwin  M  Lee 

MAYOR 

MINUTES 

(Approved  April  26,  2011) 
REGULAR  MEETING 

Tuesday,  March  22, 2011 

1:30  PM 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 

Commissioners 

Francesca  Vietor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 


Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  1:40  P.M. 


2.  Present:  President  Francesca  Vietor,  Vice  President  Anson  B.  Moran, 

Commissioner  Ann  Moller  Caen,  Commissioner  Art  Torres,  and 
Commissioner  Vince  Courtney 


3.  Approval  of  Minutes 

a)  Minutes  of  the  February  22,  201 1 ,  Regular  Meeting 

b)  Minutes  of  the  March  8,  201 1 ,  Regular  Meeting 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Moran,  to 
adopt  the  Minutes  of  the  February  22,  201 1 ,  Regular  Meeting  and  of  the 
March  8,  201 1 ,  Regular  Meeting;  passed  (5-0  Vietor,  Moran,  Caen,  Torres, 
and  Courtney)  unanimously. 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are 
within  the  Commission's  jurisdiction  and  are  not  on  today's  agenda. 

There  was  no  public  comment. 


5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 

1 .  Capability  to  Attain  Water  Supply  Levels  of  Service  and  Contractual 
Obligations  Report 

Vice  President  Moran  asked  about  the  next  update  concerning  progress  on 
Community  Choice  Aggregation,  (CCA).  Mr.  Harrington  reported  that  additional 
CCA  updates  would  be  calendared.  President  Vietor  noted  that  the  new  Chair  of 
the  San  Francisco  Local  Agency  Formation  Commission  (LAFCO)  Supervisor 
David  Campos  had  mentioned  a  possible  joint  meeting  and  requested  the 
Commissioners  be  advised  of  potential  dates.  Vice  President  Moran  asked 
about  the  proposed  calendaring  of  the  Environmental  Surcharge  at  the  May  1 0th 
regular  meeting,  and  regarding  some  Sewer  System  Improvement  Program 
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(SSIP)  issues  raised  by  Commissioners.  Mr.  Harrington  noted  that  some  SSIP 
related  issues  previously  tliouglit  by  staff  to  liave  been  addressed  would  be 
brought  back  to  the  Commission  for  further  discussion.  Vice  President  Moran 
also  requested  a  report  on  likely  rates  disaggregated  by  value  packages  over 
time.  Mr.  Harrington  agreed  that  such  information  could  be  prepared  and 
provided. 

Next,  Commissioner  Caen  asked  about  the  status  of  some  items  on  the  pending 
calendar  that  were  not  assigned.  Mr.  Harrington  explained  that  this  was  a  means 
to  keep  these  topics  in  view  until  circumstances  were  ripe  to  bring  them  back  to 
the  Commission.  Commissioner  Caen  noted  in  particular  her  interest  in  the  Real 
Estate  discussions. 

Regarding  Mr.  Ritchie's  written  report,  Vice  President  Moran  noted  that  its 
tentative  conclusions  about  supply  adequacy  were  certainly  an  attention  grabber 
that  could  kick  start  discussion  of  the  post  201 8  supply  question.  Vice  President 
Moran  noted  that  he  also  understood  this  to  be  the  beginning  of  a  long  process 
and  requested  timely  updates  over  the  next  two  years  toward  setting  a  timeline  to 
address  these  questions.  Vice  President  Moran  also  noted  some  eye  popping 
unit  costs  had  been  reported  and  observed  that  how  to  deal  with  this  would 
certainly  be  a  topic  of  intense  discussion  going  forward. 

Vice  President  Moran  also  had  questions  about  the  impacts  on  the  water  supply 
related  to  the  proposed  flow  releases  proposed  from  San  Mateo  and  Alameda 
Creeks.  Mr.  Ritchie  explained  that  these  were  related  to  completion  of  related 
projects  in  San  Mateo  in  2013-14  and  on  Alameda  Creek  after  the  Calaveras 
Dam  Project  was  completed  in  2015.  Additionally,  Mr.  Ritchie  clarified,  in 
response  to  Vice  President  Moran's  query,  that  the  7.4  mgd  cited  in  the  proposed 
releases  was  assuming  that  the  planned  recapture  facility  would  be  in  place.  Mr. 
Ritchie  reported  that  the  planned  facility  was  expected  to  be  in  place  by  2015  or 
2016.  Vice  President  Moran  noted  the  similarity  of  this  situation  to  the  expected 
erosion  in  cash  flow  over  time.  Mr.  Harrington  noted  our  saving  grace  was 
reduced  usage.  President  Vietor  requested  that  staff  prepare  a  graphic  snapshot 
of  these  converging  factors  to  help  make  more  clear  to  the  Commissioners 
various  options  going  fonward. 

President  Vietor  noted  the  observance  of  World  Water  Day  on  February  22"^  and 
applauded  the  outstanding  work  being  done  to  provide  clean  water  here  in  the 
Bay  Area  and  make  it  available  everywhere  across  the  world.  Commissioner 
Torres  asked  if  there  were  any  radiation  impact  from  the  situation  in  Japan  in  our 
water.  Mr.  Harrington  replied  that  monitoring  agencies  had  reported  that  none 
had  been  detected. 

Commissioner  Caen  called  attention  to  a  recent  Union  Square  event  benefitting 
San  Francisco  General  Hospital  where  bottled  water  was  served,  asking  that 
efforts  be  made  to  the  use  of  Hetch  Hetchy  water  at  such  public  events  instead. 
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Mr.  Harrington  noted  that  a  subsequent  event  in  Union  Square  on  St.  Patrick's 
Day  liad  served  Hetch  Hetcliy  water  and  called  attention  to  a  recent  H20 
Solutions  Awards  where  our  Oceanside  Plant  was  recognized  as  a  finalist  for  its 
pilot  grease  to  biodiesel  recycling  project.  Mr.  Harrington  also  reported  a 
targeted  effort  to  encourage  a  restaurant  to  serve  tap  water  by  flushing  their 
pipes  for  them  so  that  the  flow  of  clean  water  was  available  for  use.  Wrapping  up 
this  segment,  President  VIetor  called  attention  to  a  recent  excellent  book  Water 
Matters  that  addressed  in  an  In-depth  and  comprehensive  way  many  of  these 
related  topics. 

Public  Comment 

Bay  Area  Water  Supply  Conservation  Agency  (BAWSCA)  General  Manager 
Arthur  Jensen  addressed  Mr.  Ritchie's  written  report  "Capability  to  Attain  Water 
Supply  Levels  of  Service  and  Contractual  Obligations"  listed  in  Communications 
5c1.  Mr.  Jensen  requested  that  the  Commission  formally  calendar  a  staff  report 
and  discussion  on  this  topic  at  an  August  Commission  meeting. 

In  response  to  questions  by  President  Vietor,  Mr.  Harrington  this  would  be  done 
but  reported  some  of  the  related  topics  might  come  before  the  Commission 
before  then. 


6.  Other  Commission  Business 

Assistant  General  Manager  of  Water  Steve  Ritchie  provided  an  update  on  our 
excellent  water  situation  this  year  as  a  result  of  the  recent  rainy  weather,  noting 
that  water  was  being  released  from  the  reservoirs  to  make  room  for  the  new 
inflow,  and  that  the  Hetch  Hetchy  snowpack  had  Increased  to  above  140%  over 
normal.  In  response  to  a  query  by  President  Vietor,  Mr.  Ritchie  reported  that 
roughly  $1 1  million  had  been  generated  by  increased  hydro  flows  made  possible 
by  the  extra  water  above  system  needs  available  in  this  very  rainy  weather.  In 
conclusion,  Mr.  Ritchie  reminded  the  Commissioners  that  the  new  water  year 
begins  on  July  1 ,  2011 ,  and  while  this  year  had  been  a  good  one,  next  year  could 
be  a  different  story. 


7.  Report  of  the  General  Manager 

a)  Solar  Installation  Work  Update 

Assistant  General  Manager  for  Power  Barbara  Hale  brought  the  Commissioners 
up  to  date  on  recent  developments  in  the  ongoing  controversy  regarding  union 
jurisdiction  of  solar  installer  work  that  had  delayed  several  solar  projects, 
including  those  on  City  Hall  and  Davles  Symphony  Hall  from  going  forward.  Ms. 
Hale  explained  that  a  recent  California  Department  of  Labor  Relations  ruling 
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recognizing  a  new  solar  installer  classification  was  a  step  forward  but  one  that 
due  to  the  length  of  time  required  establishing  and  certifying  these  apprenticeship 
programs  was  as  much  as  two  years  away  from  being  of  help  in  this  dispute. 

Ms.  Hale  then  discussed  the  seven  and  likely  eight  apprenticeship  program 
applications  received  so  far.  Additionally  Ms.  Hale  explained  that  a  separate 
action  to  establish  a  prevailing  wage  for  this  work  also  was  necessary  and  that 
Division  of  Labor  Statistics  and  Research  process  was  only  perhaps  now 
beginning.  Ms.  Hale  noted  that  it  had  been  hoped  that  a  favorable  ruling  would 
allow  the  SFPUC  use  to  this  new  classification  on  these  two  small  projects, 
totaling  2,485  hours  and  costing  $133,000.  Ms.  Hale  pointed  out  this  was  a  small 
part  of  the  more  that  $2  million  budgeted  for  the  projects  in  total.  Mr.  Harrington 
explained  that  the  SFPUC  had  these  projects  on  hold  and  our  options  were  to 
move  fonward  with  these  relatively  small  projects's  rebid  in  order  to  perhaps 
capture  a  local  hire  opportunity  or  we  could  continue  to  delay  until  the 
jurisdictional  questions  were  resolved. 

In  response  to  questions  by  President  Vietor,  Ms.  Hale  explained  that  the  new 
apprenticeship  programs  could  provide  a  future  opportunity  but  did  not  resolve 
the  existing  intra-union  jurisdictional  concerns.  Ms.  Hale  explained  that  this  was 
why  staff  was  continuing  to  have  dialogue  with  stakeholders  including  labor.  In 
response  to  a  follow  up  question  by  President  Vietor,  Ms.  Hale  explained  that 
these  were  design-build  contracts  that  had  a  long  lead  time  and  additionally 
special  circumstances  related  to  work  on  Davies  Symphony  Hall  meant  they 
would  not  begin  actual  construction  work  until  next  year. 

In  answer  to  questions  by  Commissioner  Courtney,  Ms.  Hale  explained  there 
would  be  roughly  thirty  workers  on  each  job  site.  In  further  explanation  as  to  how 
this  would  unfold  from  Commissioner  Courtney,  Ms.  Hale  and  Mr.  Harrington 
explained  the  step  by  step  process  that  would  be  used  as  well  as  the 
involvement  of  Office  of  Economic  and  Workforce  Development  on  the  local  hire 
elements.  In  answer  to  a  question  by  President  Vietor,  Mr.  Harrington  proposed 
to  begin  moving  down  the  path  again  on  these  smaller  projects  to  see  if  we  could 
move  these  fonward,  but  noted  that  there  would  still  be  a  need  to  work  out 
jurisdictional  issues  with  the  involved  unions.  Ms.  Hale  proposed  to  keep  the 
Commissioners  informed  as  this  process  went  fonward  suggesting  where  this 
was  going  might  be  clear  at  the  pre-bid  conference. 

Ms.  Hale  then  addressed  two  other  solar  projects  that  were  already  ongoing. 
She  reported  that  the  awarded  contractor  Bass  Electric  had  voluntarily  agreed  to 
meet  the  requirements  of  the  new  local  hire  ordinance.  In  answer  to  a  follow  up 
question  from  Commissioner  Courtney  as  to  the  risk  from  further  delay,  Mr. 
Harrington  explained  that  given  the  length  of  time  likely  before  the  jurisdictional 
questions  were  cleared  up  further  delay  would  not  likely  result  in  getting  a  useful 
answer  about  these  questions  anytime  soon.  Mr.  Harrington  noted  if  all  of  the 
proposed  solar  installation  projects  were  to  be  put  indefinitely  on  hold  then 
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perhaps  it  would  be  better  to  re-budget  the  allocated  funds  to  projects  that  could 
produce  local  jobs  now. 

President  Vietor  said  it  seemed  best  to  go  forward  now  but  to  keep  the 
Commissioners  informed  of  developments.  In  response  to  a  question  by 
Commissioner  Caen,  Ms.  Hale  explained  that  the  new  solar  installer  classification 
could  be  affiliated  with  a  variety  of  unions  depending  on  which  of  the 
apprenticeship  programs  an  applicant  decided  to  enter.  Mr.  Harrington  noted 
that  the  key  point  was  that  no  one  union  held  all  of  the  solar  installer  positions.  In 
response  to  questions  by  President  Vietor,  Ms.  Hale  explained  how  State  Labor 
officials  envisioned  this  skill  set  evolving  reporting  that  it  was  thought  these  solar 
installer  jobs  would  mainly  be  focused  on  the  smaller  projects.  Mr.  Harrington 
noted  staff  would  move  forward  and  certainly  bring  this  back  to  the 
Commissioners  before  award. 

b)        Legislative  Update 

Assistant  General  Manager  for  External  Affairs  Juliet  Ellis  presented  a  brief 
update  and  overview  of  current  legislative  activities  highlighting  in  broad  strokes 
what  was  going  on  in  Washington.  Ms.  Ellis  reported  the  likely  end  of  earmarks 
and  programmatic  legislation.  Ms.  Ellis  pointed  out  as  the  SFPUC  usually  didn't 
pursue  these  kinds  of  funds,  this  might  not  have  significant  impact  on  us.  Ms. 
Ellis  reported  that  as  no  appropriations  legislation  had  been  enacted  by 
Congress.  Explaining  further,  Ms.  Ellis  reported  the  government  was  operating 
on  a  basis  of  continuing  resolutions,  the  most  current  with  substantial  funding 
cuts  from  the  budgeted  amounts  of  previous  years,  and  that  this  could  have 
impact  on  us  or  our  customers.  Ms.  Ellis  reported  that  she  would  be  traveling  to 
Washington  in  April  for  meetings  with  our  legislative  representatives,  legislative 
advocates,  and  federal  agencies  to  get  a  clearer  picture  of  what  was  likely  to 
follow  next.  Ms.  Ellis  proposed  to  report  back  in  late  April  on  these  federal  topics 
as  well  as  provide  an  overview  of  the  current  state  and  local  legislative  activities 
related  to  the  SFPUC. 

President  Vietor  asked  for  an  update  on  the  implications  of  the  Governor's 
proposed  end  of  Redevelopment  Agencies  for  the  SFPUC.  Commissioner 
Torres  noted  that  the  outlook  for  progress  at  the  state  was  not  looking  good  given 
adamant  Republican  resistance  to  moving  fonward  on  the  revenue  side. 
President  Vietor  asked  that  as  these  issues  were  calendared  they  be  broadened 
to  not  only  consider  our  role  with  Hunters  Point  and  Treasure  Island  but  also 
other  Redevelopment  Agency  properties  that  the  SFPUC  might  end  up  having  to 
address. 
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c)  Water  System  Improvement  Program  (WSIP) 
1 .  WSIP  Case  Study  Alameda  Siphon  #4 

WSIP  Director  Julie  Labonte  began  by  informing  the  Commissioners  that  she 
would  be  coming  before  them  in  AphI  seeking  approval  of  more  than  10% 
change  order  on  four  contracts.  Ms.  Labonte  reported  that  these  were  smaller 
more  challenging  projects  and  the  likely  changes  would  amount  to  roughly 
$3  to  $3.5  million.  Ms.  Labonte  reported  she  would  then  also  explain  related 
schedule  delays.  Ms.  Labonte  noted  the  good  news  in  this  was  that  three  of  the 
four  projects  were  95%  complete  and  the  last  over  50%  complete. 

Ms.  Labonte  next,  in  response  to  a  request  by  Vice  President  Moran,  presented 
detailed  review  of  the  resolution  of  a  situation  that  had  developed  on  the 
$61  million  Alameda  Siphon  #4  Project  as  a  case  study  of  the  effectiveness  of 
our  construction  management  (CM)  procedures  and  how  well  they  worked.  Ms. 
Labonte  outlined  scope  of  the  project  and  reported  the  problem  created  by  the 
failure  of  a  tunnel  boring  machine  while  in  operation  cutting  a  micro-tunnel 
beneath  Alameda  Creek.  Ms.  Labonte  then  discussed  each  step  in  a  planned 
procedure  that  resulted  in  quick  action  to  recover  the  boring  machine,  remove  it 
from  the  site  for  repair,  then  return  it  to  operation,  and  complete  the  needed  work 
within  the  contingency  in  the  project  budget. 

Ms.  Labonte  reported  a  slight  time  extension  had  been  sought  and  received  from 
the  Department  of  Fish  and  Game  to  do  the  work  under  the  creek.  Ms.  Labonte 
noted  that  a  tunneling  expert  was  brought  on  board  to  successfully  advise  how  to 
resolve  this  problem.  Ms.  Labonte  explained  that  in  the  end  all  of  the  planned 
procedures  to  address  such  a  situation  had  worked  successfully.  Ms.  Labonte 
noted  that  the  entire  team  was  quickly  pulled  together  proactively  and 
collaboratively  to  resolve  this  problem.  Ms.  Labonte  noted  that  the  CM 
procedures  significantly  enhanced  our  ability  to  address  this  problem  by  keeping 
the  entire  team  fully  informed  as  a  solution  went  fonward  centralizing  key 
documents  and  encouraging  close  collaboration  to  resolve  the  problem. 

In  response  to  questions  by  Commissioner  Torres,  Ms.  Labonte  explained  that  in 
this  case  the  problem  was  discovered  to  have  been  caused  by  a  defect  in  the 
gearbox  of  the  tunnel  boring  machine  and  the  related  costs  were  therefore  the 
reasonability  of  the  Contractor.  Ms.  Labonte  explained  that  there  was  an 
immediate  agreement  to  share  ongoing  costs  until  responsibility  was  determined 
even  though  this  agreement  never  was  implemented  because  it  quickly  became 
clear  the  identified  equipment  failure  was  the  responsibility  of  the  contractor.  Ms. 
Labonte  reported  that  the  SFPUC  had  not  received  a  change  order  request  from 
the  contractor  and  did  not  expect  to,  but  staff  was  clear  that  this  problem  was  the 
contractor's  responsibility. 

In  follow  up  to  a  question  from  Commissioner  Torres,  Assistant  General  Manager 
of  Infrastructure  Harlan  Kelly  explained  that  on  these  major  projects  that  the  City 
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was  self  insured  and  had  a  through  process  to  address  and  resolve  issues  such 
as  this.  Deputy  City  Attorney  Noreen  Ambrose  explained  that  Deputy  City 
Attorney  George  White  handled  these  kinds  of  issues  for  the  SFPUC. 
Commissioner  Torres  asked  looking  forward  how  staff  proposed  to  avoid  this 
kind  of  problem.  Ms.  Labonte  replied  that  among  the  lessons  learned  from  this 
event  were  that  our  specifications  for  equipment  needed  to  be  tweaked  to  limit 
exposure  to  equipment  failure  problems  like  this.  Ms.  Labonte  additionally  noted 
need  as  well  as  to  address  potentially  poor  method  choices  made  by  contractors, 
as  in  this  case  boring  with  water  instead  of  slurry.  Ms.  Labonte  reported  that  the 
capacities  of  some  of  the  smaller  contractors,  who  only  had  one  or  two 
specialized  machines  necessary  for  the  work  available  to  work  on  each  of  their 
jobs,  also  needed  to  be  considered  given  the  failure  in  this  case.  Additionally, 
Ms.  Labonte  reported  that  communications  across  the  entire  team  were  essential 
to  quick  decision-making,  and  that  this  case  proved  that  careful  adherence  to  the 
planned  procedures  achieved  a  successful  outcome. 

In  reply  to  Commissioner  Torres'  query,  Ms.  Labonte  explained  the  reason 
ratepayers  needed  to  know  that  this  particular  work  was  necessary  was  that  this 
project  protected  a  key  lifeline  that  was  essential  to  water  delivery  to  the 
Peninsula  and  the  City.  President  Vietor  asked  that  our  ratepayers  also  be  given 
an  explanation  for  the  contract  changes  coming  up  in  April.  Ms.  Labonte  agreed 
to  provide  those  explanations  and  then  concluded  with  photos  of  the  successful 
process  to  remove,  repair  the  damaged  gearbox,  reinstall,  and  restart  the 
tunneling  boring.  Ms.  Labonte  noted  that  there  were  other  lesser  challenges  on 
this  particular  project  to  overcome  but  that  this  project  should  be  completed 
within  budgeted  contingency  in  September. 

Vice  President  Moran  observed  that  this  was  the  result  we  had  hoped  to  see  and 
pointed  out  tunneling  was  always  a  dicey  proposition.  Vice  President  Moran 
noted  that  this  case  study,  based  on  a  real  problem,  had  tested  whether  our 
procedures  were  sufficient  to  effectively  respond  to  and  overcome  expected 
hazards  in  construction.  Vice  President  Moran  agreed  with  Ms.  Labonte's 
observation  that  while  it  was  important  to  understand  that  the  procedures  worked 
well  in  this  case  when  there  was  a  big  problem;  it  was  equally  important  that  they 
worked  just  as  well  to  address  the  myriad  of  day  to  day  challenges  that  such 
extensive  programs  of  work  like  the  WSIP  always  encountered. 


d)  Performance  Measures  &  Sustainability 

Mr.  Harrington  noted  that  only  Commissioner  Caen  had  been  on  the  Commission 
when  the  Sustainability  Plan  was  adopted  and  two  others  when  the  Strategic 
Action  Plan  was  developed.  Mr.  Harrington  reported  that  today's  presentation 
was  the  product  of  the  consolidation  of  these  efforts  and  could  usefully  inform  the 
Commission's  planned  discussions  at  its  summer  retreat. 
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Susan  Wade,  Manager,  Strategic/Sustainability  Planning  began  by  explaining 
what  the  Sustainability  Plan  was  and  the  related  use  of  triple  bottom  line  to 
evaluate  the  SFPUC's  ongoing  activities  across  the  spectrum  of  its  operations. 
Ms.  Wade  explained  the  value  of  use  of  this  process  was  to  provide  an  annual 
snapshot  of  progress  toward  strategic  goals  and  allow  for  better  planning.  Ms. 
Wade  reported  use  of  this  model  gives  the  Commission  and  all  stakeholders  an 
annual  snapshot  of  how  SFPUC  was  meeting  its  strategic  goals  and  objectives. 
Ms.  Wade  reported  it  additionally  provided  a  high-level  view  of  priority  activities 
across  SFPUC  as  well  as  a  two  part  framework  to  assist  in  fiscal  year  and  long 
term  planning  aligned  with  our  goals.  Ms.  Wade  explained  it  tied  strategic 
decision  making  to  budgets,  streamlined  performance  reporting,  and  could  also 
be  used  for  individual  job  goal  setting  and  performance  evaluations.  Ms.  Wade 
explained  that  twice  annual  progress  reports  were  submitted  to  the  Controller's 
Office  to  keep  close  track  in  specific  areas  going  fonward  each  year.  Ms.  Wade 
next  explained  how  the  Strategic  Action  Plan  had  been  structured  based  on 
previously  established  baseline  data  beginning  in  2006.  Ms.  Wade  then  reported 
how  the  Strategic  Sustainability  Plan  was  developed  and  described  the 
interactions  of  the  5  goals  and  37  objectives  in  the  Strategic  Sustainability 
Framework. 

Ms.  Wade  identified  the  Durable  elements  of  the  Strategic  Sustainability  Plan 
which  consolidates  goals  of  SFPUC's  Strategic  Action  and  Sustainability  Plans 
and  applies  SFPUC's  sustainability  categories  that  incorporate  the  triple  bottom 
line.  Ms.  Wade  further  explained  that  the  Plan  integrated  material  issues  from 
our  Strategic  Action  and  Sustainability  Plans  into  objectives  and  then  applied, 
updated,  and  added  to  the  key  performance  indicators  (KPIs)  from  SFPUC's 
Sustainability  Plan.  Ms.  Wade  reported  these  Durable  elements  would  be 
evaluated  and  updated  biennially. 

Next,  Ms.  Wade  addressed  the  Dynamic  element  of  the  Plan  that  incorporated 
actions,  targets,  measures,  leads,  and  completion  dates  from  the  FY2010-1 1 
Strategic  Action  Plan.  These  Ms.  Wade  observed  added  Budget  and  10-year 
Capital  Plan  columns  to  aid  long  term  planning  efforts.  Ms.  Wade  reported  that 
these  Dynamic  elements  would  be  updated  annually 

As  examples,  Ms.  Wade  discussed  the  grease  recycling  program  noting  it 
addressed  the  identified  Goal:  to  promote  a  green  and  sustainable  City  and  its 
objective  to  reduce  inflows  to  the  sewer  system  and  ensure  quality  effluent.  Ms. 
Wade  explained  that  this  related  to  one  of  three  identified  actions  for  FY201 0-1 1 , 
Action  74:  reduce  pollutant  inflow  through  grease  recycling.  Ms  Wade  showed 
how  this  was  done  with  a  12  -  18  month  target  following  the  Board  of 
Supervisors  approval  of  Fats,  Oils,  and  Grease  (FOG)  Ordinance.  Ms.  Wade 
reported  this  was  accomplished  by  launching  expanded  Automatic  Grease 
Removal  Devices  installation  in  restaurants  and  through  increasing  restaurant 
participation  in  the  grease  collection  program  by  100%.  Ms.  Wade  noted  that  the 
Division  Lead  was  AGM  Moala  and  that  this  achieved  key  policy  initiatives  to 
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reduce  the  number  of  days  that  water  quality  bacteria  levels  do  not  meet  federal 
Environmental  Protection  Agency  (EPA)  requirements  as  a  result  of  sewer 
overflows.  Ms.  Wade  then  discussed  how  this  approach  accomplished  the  Goal 
of  Enhancing  Partnerships  by  showing  the  progress  achieved  in  the  integration  of 
the  Auxiliary  Water  Supply  System  (AWSS)  into  our  system  under  the  leadership 
of  Deputy  General  Manager  Carlin.  Ms.  Wade  then  outlined  how  performance 
measures  were  developed  between  the  Durable  and  Dynamic  elements  of  the 
Plan  and  then  were  continually  updated  across  the  spectrum  of  SFPUC  activities 
going  fonward. 

Ms.  Wade  reported  the  next  steps  in  this  process  proposed  to  occur  this  spring 
as:  complete  the  Report  on  FY  2010-1 1  Performance;  create  FY  201 1-12 
Strategic  Sustainability  Planning  Actions;  and  revise  key  performance  indicators 
KPIs  as  needed.  Then  Ms.  Wade  reported,  in  collaboration  with  the  Controller, 
the  SFPUC  would  establish  semi-annual  reporting  with  the  planned  biennial 
review  to  help  long  term  strategic  planning  and  visioning. 

Ms.  Wade  thanked  GM  Harrington  and  the  Assistant  General  Managers  for  their 
support  and  active  cooperation  helping  establish  the  SFPUC  as  a  leader  in 
developing  models  of  best  practices  for  sustainability.  Mr.  Harrington  explained 
that  these  reports  were  already  being  widely  used  for  a  variety  of  purposes  and 
would  help  keep  track  of  how  well  we  were  achieving  our  goals.  Mr.  Harrington 
requested  that  the  Commissioners  offer  input  into  the  plan  goals  for  next  year 
ahead  of  an  in-depth  discussion  in  July. 

In  response  to  questions  by  President  Vietor,  Ms  Wade  explained  how  the 
baseline  data  for  these  indicators  was  established  and  continually  been  updated 
since  2006.  President  Vietor  asked  for  example  if  we  could  see  performance  on 
water  conservation  since  2006.  Ms.  Wade  said  yes  noting  this  information  was 
available  in  reports  and  also  accessible  online.  President  Vietor  requested  that 
there  be  an  update  on  understanding  the  progress  achieved  since  last  July  so 
that  the  Commissioners  would  have  a  way  to  offer  useful  input  into  next  year's 
goals.  Ms.  Wade  explained  that  this  process  served  to  identify  the  highest 
priorities  and  would  be  ongoing.  Mr.  Harrington  reported  that  staff  was  already 
using  this  information  and  offered  to  include  Commissioners  in  this  review 
process.  President  Vietor  said  she  would  offer  suggestions  offline.  Vice  President 
Moran  requested  that  information  be  made  available  ahead  of  the  July  Retreat  to 
allow  Commissioners  time  to  consider  their  input. 

Mr.  Harrington  reported  on  a  sad  noted  that  Cameron  Beach,  a  former  San 
Francisco  Municipal  Transportation  Agency  Board  Director  and  husband  of 
Commission  Retreat  Facilitator  Carmen  Clark,  had  passed  away,  and  that  a 
memorial  service  was  planned. 


Page  10 


SFPUC  March  22,  2011 


e)  SFPUC  Communications  and  Rebranding  Effort 

Tyrone  Jue,  Director  of  Communications,  began  by  noting  tfiat  tliis  rebranding 
effort  was  focused  on  establishing  trust  between  the  communities  and  the 
SFPUC  as  well  with  our  own  staff  and  maintaining  the  good  relationships 
developed  through  the  dependable  high  quality  services  that  the  SFPUC 
provided.  Next,  Mr.  Jue  outlined  the  proposed  new  SFPUC  identifiers  and 
explained  briefly  the  lengthy  process  that  brought  us  to  this  presentation.  Mr. 
Jue  described  the  details  of  the  proposed  rebranding  proposals  and  explained 
the  proposed  new  designs  retained  elements  from  our  existing  branding  in  order 
to  maintain  continuity.  Mr.  Jue  reported  that  they  addressed  the  continual 
confusion  among  many  local  residents  and  customers  as  to  what  functions 
exactly  the  San  Francisco  Public  Utilities  Commission  actually  did  and  well  as 
differentiate  us  from  the  California  Public  Utilities  Commission,  (CPUC). 

Mr.  Jue  explained  the  various  elements  of  the  proposed  new  look.  Mr.  Jue 
explained  that  they  were  designed  to  clearly  delineate  our  core  services  of  water, 
power,  and  sewer.  Mr.  Jue  then  presented  the  various  looks  and  the  different 
versions  proposed  for  in-city  and  regional  use.  Mr.  Jue  next  explained  the  look  of 
the  various  emergency  badges  and  the  new  letterheads  each  maintaining  the 
description  of  "A  service  of  the  San  Francisco  Public  Utilities  Commission. 

Mr.  Jue  emphasized  that  this  was  planned  to  be  a  no  to  very  low  cost  option  by 
transitioning  to  the  new  identifiers  in  conjunction  with  a  major  website 
restructuring  and  the  need  to  issue  new  employee  emergency  identification 
badges  and  new  materials  would  be  produced  as  existing  supplies  were 
exhausted  and  as  equipment,  such  as  vehicles  were  given  major  refurbishments. 
Mr.  Jue  outlined  how  staff  expected  this  would  gradually  be  phased  in.  Mr.  Jue 
concluded  noting  that  what  he  was  seeking  the  Commissioners'  comments  and 
input  going  forward. 

Commissioner  Torres  questioned  the  used  of  staff  time  and  resources  for  what 
seemed  to  be  an  un-necessary  activity  at  a  time  when  our  ratepayers  expected 
strict  economy  in  all  of  our  expenditures.  Commissioner  Torres  wondered  if 
ratepayers  expressed  any  need  for  a  change  in  our  look.  Mr.  Harrington 
explained  that  his  was  an  inherited  project  that  had  been  pending  for  years  and 
that  in  conjunction  with  his  recent  discovery  concerning  how  costly  our  current 
business  cards  were  it  seemed  to  be  a  good  time.  Commissioner  Torres 
suggested  perhaps  these  resources  would  have  been  better  allocated  to  keeping 
our  ratepayers  informed  about  what  the  SFPUC  was  doing  if  there  was  a  lack  of 
understanding  of  that.  Mr.  Jue  explained  that  this  change  was  in  conjunction  with 
already  ongoing  changes  and  was  purposefully  being  kept  at  no  to  very  low  cost. 

Commissioner  Courtney  expressed  a  fondness  for  use  of  a  stronger  orange, 
suggesting  that  that  the  chosen  shade  was  a  bit  wimpy. 
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Commissioner  Caen  explained  that  there  was  a  lengthy  history  of  discussion 
among  the  Commissioners  about  this  topic.  Commissioner  Caen  found  the 
proposed  designs  not  reflective  of  the  strength  of  our  work  and  that  the  colors 
seemed  weak  and  lacking  in  statement,  appearing  whimsical,  more  appropriate 
to  a  toy  company  than  a  major  utility.  Mr.  Harrington  noted  that  the  existing  three 
circles  logo  had  always  been  deeply  unpopular  with  staff.  Commissioner  Torres 
expressed  surprise  that  employees'  dislike  of  a  logo  would  drive  making  such  a 
change.  Commissioner  Caen  agreed  that  saying  clear  water,  power,  and  sewer 
did  make  a  clear  purpose  and  it  had  the  virtue  of  still  retaining  our  name. 

Vice  President  Moran  said  he  was  reluctant  to  comment  on  this  topic,  noting  that 
the  discussion  showed  how  powerful  images  were.  Vice  President  Moran  noted 
that  clearly  saying  Water,  Power,  and  Sewer  was  a  clearer  identifier  and  did 
explain  quickly  as  what  we  did.  Vice  President  Moran  expressed  Interest  in  this 
only  in  so  far  as  it  usefully  served  the  intended  purposes.  In  response  to 
questions  by  Vice  President  Moran,  Mr.  Harrington  clarified  that  the  traditional 
"Green  Trucks"  for  the  Water  Department  and  Blue  Trucks"  for  Hetch  Hetchy 
Water  &  Power  would  be  retained  as  these  served  as  important  visual  cues 
during  emergency  situations  by  making  clear  at  a  glance  who  was  working  on  a 
site. 

President  Vietor  suggested  that  perhaps  Municipal  Fiscal  Advisory  Committee 
(MFAC)  could  be  asked  to  consider  this  concept  as  an  element  of  the  SFPUC's 
much  larger  communications  strategy  and  offer  their  expertise  to  helping  move 
our  objectives  fonward.  Commissioner  Torres  observed  that  he  remained 
unconvinced  of  the  need  for  this.  Mr.  Harrington  and  Mr.  Jue  noted  further  work 
would  be  done  on  this  proposal  taking  all  of  the  Commissioners'  comments  into 
consideration. 

Public  Comment 

Mr.  Eddie  Ahn,  Brightline  Defense  Project,  urged  that  these  contracts  be  moved 
fonward  as  they  responded  to  the  Local  Hiring  Plan  and  noted  that  there  were 
other  solar  installation  projects  that  needed  to  also  move  forward  to  provide  more 
local  employment  opportunities.  Mr.  Ahn  called  out  DB-120,  as  example  of  a 
pending  Muni  solar  installation  project  also  should  go  out  to  bid  to  provide 
additional  local  jobs. 

Commission  Discussion 

In  response  to  questions  by  President  Vietor,  Mr.  Harrington  explained  that  two 
already  awarded  solar  Installation  contracts  had  been  previously  mentioned  for 
Chinatown  Health  Center  and  Muni's  Woods  facility  and  that  Bass  Electric,  who 
had  been  awarded  the  contract,  had  agreed  to  comply  with  the  Local  Hire 
Ordinance  on  a  voluntary  basis.  In  answer  to  questions  about  our  options 
regarding  these  already  awarded  contracts  by  Commissioner  Courtney,  Ms.  Hale 
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and  Mr.  Harrington  outlined  tlie  financial  exposure  to  the  SFPUC  if  we  terminated 
the  awarded  contract.  Mr.  Harrington  clarified  that  Bass  Electric  had  agreed  to 
comply  with  the  20%  initial  local  hire  goal.  Commissioner  Courtney  discussed  the 
still  existing  problems  resulting  from  overlapping  jurisdictions  on  this  work  and 
asked  of  staff  could  discuss  this  issue  with  the  Contractor.  Ms  Hale  explained 
that  staff  would  be  in  regular  contact  with  Bass  and  discussed  this  further, 
especially  given  their  agreements  to  participate  in  local  hire  program.  Ms.  Hale 
also  noted  that  given  the  nature  of  the  State  Regulators  decision  there  was  sure 
to  be  many  more  discussion  about  how  to  proceed  going  forward. 

Commissioner  Courtney  asked  Mr.  Ahn  to  clarify  what  he  was  requesting.  Mr. 
Ahn  said  that  Brightline  supported  going  forward  with  award  of  this  contract  and 
pointed  out  that  it  was  their  view  that  the  Local  Hire  Ordinance  would  apply  when 
these  contracts  are  rebid.  President  Vietor  asked  about  the  several  different 
solar  installation  project  contracts,  both  awarded,  on  hold,  and  not  yet  out  to  bid, 
seeking  to  clarify  where  both  Brightline  and  Commissioner  Courtney  were  on 
each  of  them.  Mr.  Harrington  explained  that  the  SFPUC  did  not  determine  who 
does  the  work  and  in  the  end  our  choices  were  to  stop  doing  solar  work  until  this 
was  all  resolved  or  muddle  along  going  out  to  bid  on  these  projects  seeking  to 
find  an  interim  workable  solution.  Commissioner  Courtney  pointed  out  that  his 
fundamental  point  was  that  everyone  wins  when  jobs  are  created.  President 
Vietor  clarified  that  the  determination  was  to  go  out  to  bid  on  these,  stay  the 
course  with  Bass  Electric,  and  see  what  developed. 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General 
Manager's  Report 

a)  BAWSCA  Update  Report 

Mr.  Jensen  reported  he  would  be  brief  noting  concerning  the  previous  mention  of 
World  Water  Day  that  BAWSCA  had  been  recognized  at  the  recent  Silicon  Valley 
Water  Conservation  Awards.  Mr.  Jensen  noted  that  an  award  was  also  won  by 
BAWSCA  Board  member  Ken  Coverdell,  who  was  recognized  as  a  "Water 
Champion"  for  his  Coastside  Nursery  Blue  Sky  Farms  which  featured  water  thrifty 
native  plants.  Mr.  Jensen  applauded  Ms.  Labonte's  excellent  and  detailed 
presentation  of  the  case  study  on  overcoming  a  problem  on  the  Alameda  Siphon 
#4  Project.  Mr.  Jensen  commented  that  the  findings  were  a  tribute  to  staff  doing 
their  jobs  very  well.  Mr.  Jensen  commented  that  he  was  happy  to  see  this  case 
study  as  well  as  any  future  case  studies.  In  closing,  Mr.  Jensen  reported  that  his 
daughter's  wedding  in  San  Francisco  would  not  include  the  use  of  bottled  water. 


CONSENT  CALENDAR 

9.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered 
to  be  routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be 
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acted  upon  by  a  single  vote  of  the  Commission.  There  will  be  no  separate 
discussion  of  these  items  unless  a  member  of  the  Commission  or  the  public 
so  requests,  in  which  event  the  matter  will  be  removed  from  the  Consent 
Calendar  and  considered  as  a  separate  item. 

No  public  comments  were  offered. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Torres,  to 
adopt  items  (a-g)  listed  under  the  Consent  Calendar;  passed  (5-0  Vietor, 
Moran,  Caen,  Torres  and  Courtney)  unanimously. 

a)  Accept  work  performed  by  J.  Flores  Construction  Company,  Inc.  for 
Water  Enterprise,  Local  Water  Repair  and  Replacement  (R&R)  Program- 
funded  Contract  No.  WD-2537,  8-inch  Ductile  Iron  Main  Installation  on 
Scott  Street  between  Union  and  Post  Streets;  approve  Modification  No. 

1  (Final),  to  reconcile  the  final  contract  amount  with  the  actual  quantities 
of  labor  and  materials  used,  decreasing  the  contract  by  $128,368  for  a 
total  contract  value  of  $749,704  with  a  final  contract  duration  of  234 
consecutive  calendar  days;  and  authorize  final  payment,  in  the  amount 
of  $112,489  to  the  contractor.  Resolution  No.  11-0039 

b)  Accept  work  performed  by  DL  Falk  Construction  for  Water  Enterprise- 
funded  Contract  No.  WD-2639,  Water  Supply  and  Treatment 
Administration  Building  Tenant  Improvement;  approve  Modification  No.  2 
(Final),  increasing  the  contract  by  $154,096  to  provide  for  audiovisual 
integration  system  programming,  miscellaneous  electrical  work,  and 
room  additions,  for  a  total  contract  amount  of  $1 ,044,479  and  with  a  time 
extension  of  47  consecutive  calendar  days  for  a  total  contract  duration  of 
147  consecutive  calendar  days;  and  authorize  final  payment,  in  the 
amount  of  $284,263  to  the  contractor.  Resolution  No.  11-0040 

c)  Approve  the  plans  and  specifications,  and  award  Water  Enterprise, 
Water  System  Improvement  Program  (WSIP)-funded  Contract  No.  WD- 
2653,  As-Needed  Integration  Services  -San  Francisco  Region,  in  the 
amount  of  $1 ,431 ,264,  to  the  lowest,  qualified,  responsible,  and 
responsive  bidder,  Adesta  Limited  Partnership  to  furnish  and  install 
Access  Control  and  Alarm  Monitoring  System  (ACAMS)  and  Digital 
Video  Surveillance  System  (DVSS)  at  key  locations  in  the  City  of  San 
Francisco  and  along  the  Hetch  Hetchy  regional  water  system. 
Resolution  No.  11-0041 

d)  Approve  Modification  No.  5  to  Wastewater  Enterprise  (WWE),  CIP- 
funded  Contract  No.  WW-447R  Southeast  Water  Pollution  Control  Plant 
(SEP)  Mixed  Liquor,  Return  Activated  Sludge,  and  Headworks  Facilities 
Odor  Control  Improvements,  with  Cal  State  Constructors,  for  a  time 
extension  of  180  consecutive  calendar  days  for  a  total  contract  duration 
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of  545  consecutive  calendar  days.  The  additional  days  are  to 
compensate  for  the  time  taken  to  re-design  the  chemical  feed  piping 
system,  in  order  to  satisfy  the  new  safety  requirements  set  by  City's 
chemical  supplier  and  for  start-up  and  testing  of  a  new  chemical  system 
for  odor  control.  Resolution  No.  11-0042 

e)  Approve  Modification  No.  2  to  Wastewater  Enterprise  CIP-funded 
Contract  No.  WW-462,  Southeast  Water  Pollution  Control  Plant  (SEP) 
Digester  Gas  Recirculation  Compressor  Replacement,  with  Cal  State 
Constructors  to  install  a  digester  gas  cooling  system  upstream  of  the 
compressors  and  ancillary  control  equipment,  increasing  the  contract  by 
$210,902,  for  a  total  contract  amount  of  $2,067,384  and  with  a  time 
extension  of  210  consecutive  calendar  days  for  total  contract  duration  of 
575  consecutive  calendar  days.  The  cooling  system  will  protect  the 
compressors  from  overheating  and  extend  their  useful  life. 
Resolution  No.  11-0043 

f)  Approve  the  plans  and  specifications,  and  Award  Wastewater 
Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded  Contract 
No.  WW-479,  21st/23rd/24th/HampshireA'ork/Utah  Streets  and  San 
Bruno  Avenue  Sewer  Replacement,  in  the  amount  of  $1 ,804,525,  to  the 
lowest,  qualified,  responsible,  and  responsive  bidder,  D'Arcy  &  Harty 
Construction,  Inc.,  to  replace  the  existing  sewers  on  the  above 
mentioned  streets.  Resolution  No.  11-0044 

g)  Approve  the  plans  and  specifications  and  Award  Wastewater  Enterprise, 
Capital  Improvement  Program-funded  (CIP)  Contract  No.  WW-521,  Spot 
Sewer  Repair  Contract  No.  25,  for  an  amount  not-to-exceed  $2,926,515 
to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  J.  Flores 
Construction,  to  repair  existing  sewer  piping,  on  an  as-needed  basis,  at 
various  locations  throughout  San  Francisco. 

Resolution  No.  11-0045 


REGULAR  BUSINESS 

10.  Discussion  and  possible  action  to  approve  the  Pedestrian  Lighting  Policy 
and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  implement  the  Pedestrian  Lighting  Policy. 
(This  agenda  item  is  continued  to  a  future  meeting.) 

Assistant  General  Manager  for  Power  Barbara  Hale  outlined  the  background  to 
the  proposed  new  Pedestrian  Lighting  Policy  explaining  that  this  often  necessary 
street  level  lighting  had  heretofore  fallen  between  various  jurisdictions  including 
the  Department  of  Public  Works,  private  developers,  the  Redevelopment  Agency, 
as  well  as  the  SFPUC.  Ms.  Hale  reported  that  the  proposed  policy  was  an  effort 
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to  provide  coherence  and  give  authority  to  mal<e  sure  what  was  installed  met 
SFPUC  standards  for  efficiency  and  maintenance.  Ms.  Hale  provided  examples 
on  Rincon  Hill,  In  the  Fillmore  Jazz  Preservation  District,  and  on  Leiand  Avenue 
where  various  kinds  of  pedestrian  lighting  had  been  installed.  Ms.  Hale  related 
these  to  likely  costs  to  upgrade  pedestrian  lighting  along  a  five  mile  street 
corridor  such  as  Mission  Street  and  noted  the  spotty  nature  of  the  various  kinds 
of  lighting  being  installed  as  there  was  no  overarching  authority  to  guide  and 
regulate  their  installation.  Ms.  Hale  also  explained  how  this  proposed  policy 
dovetailed  with  the  City's  expanded  streetscape  improvements  proposed  under 
the  Department  of  Public  Works  "Better  Streets"  Program  and  cited  the  costs 
associated  with  proposed  improvements  along  the  Van  Ness  Transit  Corridor  as 
an  example.  Ms.  Hale  reported  this  policy  would  provide  a  tool  to  move  toward 
higher  efficiency  Light  Emitting  Diode  (LED)  installations  as  well  as  use  of  more 
efficient  and  easier  to  maintain  lighting  fixtures  throughout  the  City.  Mr. 
Harrington  and  Ms.  Hale  explained  that  should  we  not  undertake  this  role,  that  as 
time  went  on  many  of  the  already  in  place  pedestrian  lights  would  go  dark 
leading  to  demands  by  residents  that  someone,  unusually  then  identified  as  the 
SFPUC,  come  and  fix  them.  Mr.  Harrington  explained  that  we  would  try  to  make 
sure  that  those  who  had  installed  these  pedestrian  lights  maintained  them  but 
there  was  a  question  about  the  authority  to  do  so.  Additionally,  Ms.  Hale  outlined 
the  problematic  nature  of  some  of  the  existing  installations.  Ms.  Hale  also 
stressed  that  a  key  benefit  of  this  policy  would  be  to  provide  authority  for  the 
SFPUC  to  require  standards  for  pedestrian  lighting  where  there  currently  were 
none. 

Commissioner  Torres  expressed  concern  at  assuming  these  additional  costs 
given  the  many  needs  of  our  system  as  well  as  the  current  economy. 
Commissioner  Caen  asked  if  there  were  a  real  need  for  these  lights  and 
especially  why  assume  this  role  now  given  the  many  capital  needs  we  already 
had.  Mr.  Harrington  agreed  that  his  initial  reaction  had  been  similar  but  that  at 
further  consideration  these  lights  were  there,  they  were  failing,  and  we  seemed  to 
be  the  agency  that  the  public  expected  to  care  for  them.  Mr.  Harrington  noted  he 
had  asked  if  we  could  just  say  no  to  this  at  this  time  and  had  not  received  a  clear 
answer.  Mr.  Harrington  noted  that  there  were  city  policies  that  we  supported  and 
needs  for  this  kind  of  lighting  that  did  exist  that  also  had  to  be  addressed. 

In  response  to  questions  by  Commissioner  Caen,  Ms.  Hale  explained  that  these 
lights  were  installed  by  both  developers  and  the  City,  citing  the  example  of  the 
Van  Ness  Transit  Corridor.  In  response  to  questions  by  President  Vietor,  Mr. 
Harrington  and  Ms.  Hale  explained  that  with  the  proposed  policy  we  could  have 
input  during  the  design  phases  of  "Better  Streets"  projects  to  tie  our  ability  to  pay 
for  them  to  our  budget  circumstances. 

Then  President  Vietor  offered  the  following  amendment  to  the  second  page  of 
the  proposed  resolution  as:  "#7.  The  SFPUC  must  identify  and  procure  or 
specify  ttie  most  energy  efficient  product  available  and  will  explore  and  integrate 
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the  cost  and  efficacy  of  renewably-charged  lighting  as  the  technology  becomes 
available".  This  amendment  was  accepted  without  objection. 

In  response  to  other  questions  by  Commissioner  Caen,  IVIs.  Hale  explained  that 
this  policy  would  provide  the  SFPUC  with  a  tool  to  require  that  any  such  lighting 
installed  meet  our  guidelines.  Ms  Hale  reported  currently  we  did  not  have  any 
such  authority.  In  answer  to  President  Vietor,  Ms.  Hale  reported  that  the 
Streeltlighting  Portfolio  was  expected  to  come  back  to  the  Commission  later  this 
year  and  standards  for  pedestrian  lighting  would  be  included. 

There  then  followed  further  discussion  the  ramifications  of  assuming  this  new 
responsibility  among  the  Commissioners.  President  Vietor  then  suggested  this 
issue  be  brought  back  for  consideration  by  the  Commission  after  further 
discussions  about  the  implications  of  assuming  this  responsibility  were 
undertaken.  Vice  President  Moran  asked  for  explanation  of  what  our  capital 
costs  might  actually  be,  how  this  was  tied  to  expansion  of  the  "Better  Streets 
Program.  Ms.  Hale  called  attention  to  a  list  on  page  three  of  the  report  but  noted 
this  only  addressed  part  of  the  question.  Vice  President  Moran  explained  his 
main  concern  was  that  this  was  yet  another  example  of  the  SFPUC  being  seen 
as  the  source  of  abundant  funds.  In  answer  to  a  question  by  President  Vietor 
about  any  risk  from  delay,  Ms  Hale  explained  that  as  it  currently  stood  some  of 
these  already  installed  lights  could  go  out  without  anyone  available  to  repair 
them.  Mr.  Harrington  explained  we  would  do  our  best  to  encourage  those  who 
had  installed  them  to  address  repairs  but  that  this  entire  issue  needed  to  be 
addressed  in  a  larger  way.  Vice  President  Moran  suggested  perhaps  local 
improvement  districts  might  be  the  answer  instead  of  everyone  looking  to  the 
S.F.P.U.C. 

Wrapping  up  their  discussion,  it  was  the  consensus  of  the  Commission  that 
approval  of  this  policy  be  continued  to  allow  for  further  consideration  of  the 
options  available.  Vice  President  Moran  pointed  out  that  while  the  SFPUC  had 
resources  to  address  many  good,  worthy,  and  needed  things  in  the  City  these 
resources  were  not  infinite  and  the  larger  question  of  what  were  the  actual  most 
pressing  priorities  needed  to  be  considered  before  taking  on  additional  costs. 

Commissioner  Torres  noted  because  of  the  historic  nature  of  the  Fillmore  Jazz 
District  we  might  have  to  assume  responsibility  for  these  existing  pedestrian 
lights.  President  Vietor  asked  if  the  Fillmore  Jazz  District  item  might  be  brought 
back  sooner.  In  response  to  a  question  by  Commissioner  Caen,  Ms.  Hale 
explained  that  the  lights  in  the  Fillmore  Jazz  District  were  a  good  example  of 
what  not  to  do  and  Mr.  Harrington  why  we  needed  authority  to  regulate  what 
kinds  of  fixtures  and  lighting  were  used  in  the  City.  Vice  President  Moran 
suggested  the  Jazz  District  might  also  be  a  case  where  a  special  local 
improvement  district  be  considered.  Ms.  Hale  also  observed  that  the  burden 
related  to  pedestrian  lighting  went  beyond  just  the  costs  but  also  need  to  have 
space  to  maintain  needed  inventory.  Ms.  Hale  observed  that  currently  we  were 


Page  17 


SFPUC  March  22,  2011 


in  the  worst  place  that  of  being  brought  in  the  middle  of  a  process  without  any 
authority. 

Mr.  Harrington  noted  that  the  Commissioners  seemed  to  agree  with  a  need  to  set 
standards  for  such  lighting  but  observed  that  there  was  less  enthusiasm  for 
assuming  another  potentially  costly  role  in  being  responsible  for  operating  and 
maintaining  them.  Mr.  Harrington  then  agreed  to  bring  this  matter  to  the 
Commissioners  again  for  their  consideration  after  further  discussions  among  all 
of  the  concerned  parties  of  the  issues  raised  during  the  meeting.  This  item  was 
then  continued  to  a  future  meeting. 

Public  Comment 

No  comments  were  offered 


1 1 .  Presentation  and  discussion  of  proposed  upgrades  to  the  SFPUC  facilities 
at  the  Millbrae  Yard,  (San  Mateo  County),  the  Sunol  Yard,  (Alameda 
County,  and  the  Moccasin  Compound,  (Tuolumne  County). 

Mr.  Harrington  reminded  the  Commissioners  that  this  item  was  being  presented 
to  meet  a  Commission  request  for  a  broader  view  of  what  these  facilities  needs 
were  ahead  of  approval  of  contracts  for  specific  aspects  of  the  proposed  work. 

Assistant  General  Manager  for  Water  Steve  Ritchie  presented  an  extensive 
overview  of  the  proposed  needs  for  and  planned  improvements  at  the  aging 
facilities  at  the  Millbrae  Yard,  the  Sunol  Yard,  and  the  Moccasin  Compound, 
noting  that  50%  of  the  Water  Enterprise  staff  worked  in  these  aging  and  in  many 
cases  outdated  and  deteriorating  facilities.  Mr.  Ritchie  reported  modernization, 
staff  consolidation,  and  meeting  health  and  safety  needs  were  the  main  drivers 
for  these  needed  upgrades. 

Beginning  with  the  Millbrae  Yard,  Mr.  Ritchie  outlined  the  layout  of  the  facility  and 
explained  the  objectives  were  to  bring  staff  from  leased  space  and  modernize 
and  consolidate  laboratory  space.  Mr.  Ritchie  reported  the  lab  at  Southeast 
Plant  would  be  moved  into  what  was  the  mid-century  administration  building. 
Additionally,  Mr.  Ritchie  pointed  to  obvious  repair  need  to  shops  and  cottages. 
Mr.  Ritchie  reported  that  the  new  office  building  would  be  located  to  the  street 
side. 

Next,  turning  to  the  Sunol  Yard,  Mr.  Ritchie  explained  its  farm-like  appearance 
and  outlined  an  overview  of  what  each  of  the  facilities  was  noting  their 
relationship  within  the  site  to  the  Sunol  Water  Temple.  Mr.  Ritchie  reported  it 
was  planned  that  some  staff  would  be  relocated  from  Millbrae  to  Sunol  and 
explained  the  changes  planned  for  the  former  residence  used  as  offices  and  the 
barn.  Mr.  Ritchie  recalled  last  year's  centennial  of  the  Sunol  Water  Temple  and 
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explained  purpose  of  the  planned  Alameda  Creek  Watershed  Center  as  being  for 
both  our  use  as  well  as  a  community  amenity.  Mr.  Ritchie  showed  a  slide 
overview  of  what  the  renovated  facility  could  look  like,  and  discussed  other 
planned  improvements  including  paving. 

Next,  regarding  the  Moccasin  Compound,  Mr.  Ritchie  reported  on  this  historic 
compound  laid  out  around  the  historic  old  powerhouse.  Mr.  Ritchie  identified 
some  of  the  major  building  including  the  now  middle  aged  1960s  New 
Powerhouse.  Mr.  Ritchie  noted  that  there  were  many  needs  in  this  old  company 
town  that  this  plan  proposed  to  renovate  and  upgrade  to  meet  current  needs.  Mr. 
Ritchie  identified  office  consolidation  as  a  key  goal,  and  cited  proposals  to  reuse 
the  old  powerhouse,  as  well  as  outlined  the  modernization  of  shops  and  a  long 
recognized  need  to  upgrade  security  at  the  site.  Mr.  Ritchie  explained  the  needs 
at  the  old  Powerhouse  and  what  was  proposed  for  this  beautiful  old  structure. 

In  response  to  questions  by  President  Vietor  about  seismic  issues  with  the  old 
Powerhouse,  Mr.  Ritchie  explained  that  structural  improvements  were  absolutely 
needed  and  outlined  how  this  old  landmark  local  structure  might  be  ideal  to  adapt 
to  use  as  an  office  facility.  Mr.  Ritchie  explained  that  there  were  options  to  either 
build  a  new  office  building  or  adapt  the  old  powerhouse.  Mr.  Ritchie  noted  that 
he  had  requested  an  energy  analysis  of  the  proposed  use  of  the  Old  Powerhouse 
showing  potential  savings  from  using  solidly  built  older  building  out  over  the  next 
thirty  years. 

Mr.  Ritchie  outlined  the  overview  of  why  this  was  needed,  the  likely  timeline 
going  forward  including  needed  environmental  preliminary  process,  and  then  the 
construction  program  which  could  be  phased  to  meet  budgetary  considerations 

Vice  President  Moran  observed  that  the  needs  of  these  facilities  were  evident  but 
noted  that  the  means  to  fund  the  necessary  improvements  also  needed  to  be 
identified  given  with  wider  needs  for  capital  improvements  throughout  the 
system.  Vice  President  Moran  observed  that  some  of  these  no  doubt  worthy 
projects  might  have  to  be  delayed  until  sufficient  funding  could  be  identified  to 
accomplish  them.  Vice  President  Moran  noted  that  there  were  pluses  and 
minuses  to  stretching  this  out  and  perhaps  staff  could  offer  a  menu  of  options 
that  would  also  show  what  elements  would  be  delayed  without  significant  harm 
and  could  be  used  to  structure  priorities. 

Mr.  Harrington  noted  that  these  kinds  of  projects  often  get  pushed  back  and 
hopefully  this  time  we  could  carefully  consider  how  to  proceed  to  address  the 
needs.  In  response  to  Vice  President  Moran's  observations,  Mr.  Harrington 
explained  that  the  needed  improvement  could  be  phased  in  overtime  in  sync  with 
funds  available  in  the  budget  but  that  it  was  necessary  to  begin  this  process  of 
bringing  these  facilities  up  to  current  standards  of  efficiency  as  well  as  meet 
employee  health  and  safety  issues. 
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Public  Comment 

Mr.  Joseph  Christy,  a  San  Francisco  resident  and  ratepayer,  noted  that  while 
Commissioner  Torres  had  a  good  point  concerning  the  need  in  these  times  to 
expend  resources  wisely,  that  he  felt  that  the  proposed  rebranding  previously 
discussed  was,  especially  as  it  was  being  done  for  no  or  very  low  cost,  could  be 
a  worthwhile  effort.  Mr.  Christy  noted  that  many  residents  like  him  did  not  have  a 
clear  idea  of  what  the  SFPUC  actually  did,  and  said  this  proposed  rebranding 
helped  make  the  SFPUC's  work  more  clearer.  Mr.  Christy  suggested  that  the 
effort,  perhaps  with  some  minor  adjustments  as  had  been  discussed  should  go 
forward. 


12.  Discussion  and  possible  action  to  approve  the  selection  of  ESA+Orion  JV; 
award  Hetch  Hetchy  Revenue  -Funded  Agreement  No.  CS-139,  Moccasin 
Facilities  Upgrade,  to  complete  environmental  analysis  services  for  the 
Moccasin  Facilities  Upgrade  Project;  and  authorize  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  negotiate  and 
execute  a  professional  services  agreement  with  ESA+Orion,  Joint  Venture 
(JV)  for  an  amount  not-to-exceed  $1 ,200,000,  and  for  a  duration  of  two 
years  and  eight  months  to  complete  an  environmental  impact  report. 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Caen,  to 
adopt  the  following  resolution;  passed  (Vietor,  Moran,  Caen,  Torres,  and 
Courtney  5-0)  unanimously.  Resolution  No.  11-0046 


CLOSED  SESSION 

1 3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  comment  was  offered  on  any  closed  session  item. 


1 4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the 
matters  listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Caen,  to 
assert  the  attorney-client  privilege;  passed  (5-0  Vietor,  Moran,  Caen,  Torres, 
and  Courtney). 

Present  in  the  Closed  Session  were  President  Francesca  Vietor,  Vice  President 
Anson  B.  Moran,  Commissioner  Ann  Moller  Caen,  Commissioner  Art  Torres 
Commissioner  Vince  Courtney,  General  Manager  Ed  Harrington,  Deputy  City 
Attorney  Noreen  Ambrose,  Deputy  City  Attorney  Karen  Kirby,  Chief  Financial 
Officer  and  AGM  of  Business  Services  Todd  Rydstrom,  AGM  of  Water  Steve 
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Ritchie,  AGM  for  Power  Barbara  Hale,  and  Commission  Secretary  IVIicliael 
Housh. 

Ttie  Public  Utilities  Commission  met  in  Closed  Session  at  4:55  P.M.  to  discuss 
the  following  items: 

1 5.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government 
Code  Section  54957  and  San  Francisco  Administrative  Code  Section 
67.10(a).  {Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 
Water  and  Power  Systems. 

There  was  no  action. 

1 7.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code 
Section  54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section 
67.10(d)(2)  {Ambrose) 

Moved  by  Vice  President  Moran,  seconded  by  Commissioner  Caen,  passed 
(5-0  Vietor,  Moran,  Caen,  Torres,  and  Courtney). 

Resolution  No.  11-0047:  Da  Ren  Kuang;  Angel  Su  Ting  Wong;  Sophia  Zi  Ying 

Kuang;  Lori  Shuang  Jie  Kuang;  Estate  of  Xiu  Fang 
Huang  v.  City  and  County  of  San  Francisco,  et.al., 
San  Francisco  Superior  Court,  Case  No:  CGC  10- 
502052,  City  Attorney  File  No.  100903,  Filed 10/23/09. 

1 6.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code 
Section  54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section 
67.10(d)(2)  {Ambrose) 

Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Caen,  passed 
(5-0  Vietor,  Moran,  Caen,  Torres,  and  Courtney). 

Resolution  No.  11-0048:  Alain  Jimenez  v.  City  and  County  of  San  Francisco 

City  Attorney  Claim  No.  10-03459,  Filed 10/23/09. 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in 
open  session  at  5:03  P.M. 
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18.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Vietor  announced  the  actions  taken  during 
Closed  Session  as  no  action  on  Agenda  item  #15,  and  that  Agenda  Items  #16 
and  #17  were  settled. 


1 9.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed 
Session. 

Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Courtney,  not 
to  disclose  the  discussions  during  Closed  Session;  passed  (5-0  Vietor, 
Moran,  Caen,  Torres,  and  Courtney)  unanimously. 


20.  Other  Commission  Business 


There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at 
5:05  P.M. 


Michael  Housh 
Commission  Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  11-0039 


WHEREAS,  Construction  has  been  completed  for  Water  Enterprise,  Local  Water  Repair 
and  Replacement  (R&R)  Program-ftinded  Contract  No.  WD-2537,  8-inch  Ductile  Iron  Main 
Installation  on  Scott  Street  between  Union  and  Post  Streets,  by  the  contractor,  J.  Flores 
Construction  Company,  Inc.;  and 

WHEREAS,  On  April  13,  2010,  by  Resolution  No.  10-0055,  this  Commission  awarded 
Contract  No.  WD-2537,  8-inch  Ductile  Iron  Main  Installation  on  Scott  Street  between  Union  and 
Post  Streets,  in  the  amount  of  $878,072  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  J.  Flores  Construction  Company,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  June  1,  2010, 
with  an  original  schedule  of  240  consecutive  calendar  days  and  the  contract  work  was  completed 
in  234  consecutive  calendar  days  on  January  27,  201 1;  and 

WHEREAS,  The  original  contract  amount  was  for  $878,072  and  the  original  contract 
duration  was  240  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  requested  for  a  decrease  of  $128,368  to 
reconcile  the  final  contract  amoimt  with  the  actual  quantities  of  labor  and  materials  used, 
decreasing  the  total  contract  value  to  $749,704;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  Human 
Rights  Commission  (HRC)  subcontracting  goal  of  21.64%  Local  Business  Enterprise  (LBE) 
submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  firom  Project  No.  CUW2600104,  8-inch  Ductile  Iron 
Main  Installation  on  Scott  Street  between  Union  and  Post  Streets;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water 
Enterprise,  Local  Water  Repair  and  Replacement  Program-funded  Contract  No.  WD-2537,  8- 
inch  Ductile  Iron  Main  Installation  on  Scott  Street  between  Union  and  Post  Streets;  approves 
Modification  No.  1  (Final),  to  reconcile  the  fmal  contract  amount  with  the  actual  quantities  of 
labor  and  materials  used,  decreasing  the  contract  by  $128,368  for  a  total  contract  value  of 
$749,704  and  for  a  final  contract  duration  of  234  consecutive  calendar  days;  and  authorizes  final 
payment,  in  the  amount  of  $1 12,489  to  the  contractor,  J.  Flores  Construction  Company,  Inc. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   |       March  22.  2011 


/ 


Secretary,  Public  Utilities  Commission 


1 

I 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.         1 1-0040 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2639,  Water  Supply 
and  Treatment  Administration  Building  Tenant  Improvement,  by  the  contractor,  DL  Falk 
Construction;  and 

WHEREAS,  On  September  14,  2010,  by  Resolution  No.  10-0150,  this  Commission 
awarded  Contract  No.  WD-2639,  Water  Supply  and  Treatment  Administration  Building  Tenant 
Improvement,  in  the  amount  of  $763,159  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  DL  Falk  Construction;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  October  8, 
2010,  with  an  original  schedule  of  100  consecutive  calendar  days  and  the  contract  work  was 
completed  in  147  consecutive  calendar  days  on  March  3,  201 1 ;  and 

WHEREAS,  The  original  contract  amount  was  for  $763,159  and  the  original  contract 
duration  was  100  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  approved  for  an  additional  $127,224  by  Resolution 
No.  10-0219  on  December  14,  2010  to  purchase  and  install  an  audiovisual  integration  system,  a 
new  circuit  breaker;  longer  reaches  of  plumbing/venting,  additional  restroom  carpentry,  and 
additional  routing  of  conduit  to  a  data  panel,  increasing  the  total  contract  amount  to  $890,383; 
and 

WHEREAS,  Modification  No.  2  (Final)  is  being  requested  for  an  additional  $154,096  for 
programming  of  the  audiovisual  integration  system;  new  lighting;  projector  screen  controls; 
roller  window  shades  and  window  blinds  not  originally  specified;  miscellaneous  electrical  work; 
and  corrections  to  minor  design  errors,  increasing  the  total  contract  amount  to  $1,044,479,  and 
extending  the  contract  duration  by  47  consecutive  calendar  days  for  a  total  contract  duration  of 
147  calendar  days;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  Human 
Rights  Commission  (HRC)  subcontracting  goals  of  25%  Local  Business  Enterprise  (LBE) 
participation  submitted  for  this  contract;  and 

WHEREAS,  Fimds  are  available  from  Project  No.  CUW263  0301  -  Millbrae  Yard 
Interim  Improvements;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water 
Enterprise-funded  Contract  No.  WD-2639,  Water  Supply  and  Treatment  Administration 
Building  Tenant  Improvement;  approves  Modification  No.  2  (Final),  increasing  the  contract 
by  $154,096  for  a  total  contract  amount  of  $1,044,479,  and  with  a  time  extension  of  47 
consecutive  calendar  days  for  a  total  contract  duration  of  147  consecutive  calendar  days;  and 
authorizes  final  payment,  in  the  amount  of  $284,263  to  the  contractor,  DL  Falk  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  22.  2011  


Secretary,  Publi6  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


•  City  and  County  of  San  Francisco 
RESOLUTION  NO.         11 -0041 


WHEREAS,  Contract  No.  WD-2653,  As-Needed  Integration  Services  was  advertised  on 
December  21, 2010;  and 

WHEREAS,  The  baseline  budget  amount  is  $4,898,517  and  the  Engineer's  Estimate  is 
$2,400,000  for  this  construction  contract  work  to  provide  the  City  with  as-needed  construction 
services  to  furnish  and  install  ACAMS  and  DVSS  equipment  and  installations  at  various  key 
locations  in  the  City  of  San  Francisco  and  along  the  Hetch  Hetchy  regional  water  system;  and 

WHEREAS,  The  contract  duration  is  5  years;  and 

WHEREAS,  All  the  security  project  activities  were  covered  in  the  respective  Negative 
Declarations  or  Environmental  Impact  Reports  (EIRs)  for  the  applicable  projects;  and 

WHEREAS,  One  bid  was  received  and  opened  publicly  on  Febniary  3,  201 1 ;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness, 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Adesta  Limited  Partnership  as 
the  lowest,  qualified,  responsible,  and  responsive  bidder;  and 

WHEREAS,  The  Chapter  14B  Local  Business  Enterprise  (LBE)  subcontracting  goal  was 
waived  for  this  project;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW36302,  System  Security 
Upgrades;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD-2653, 
As-Needed  Integration  Services-San  Francisco  Region,  in  the  amount  of  $1,431,264,  to  the 
lowest,  qualified,  responsible,  and  responsive  bidder,  Adesta  Limited  Partnership. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  22,  2011  


Secretary,  Public  Utifities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.        1 1-0042 


WHEREAS,  On  September  22,  2009,  per  Resolution  No.  09-0154,  this  Commission 
approved  the  award  of  Contract  No.  WW-447R,  Mixed  Liquor,  Return  Activated  Sludge  and 
Headworks  Facilities  Odor  Control  Improvements  in  the  amount  of  $3,947,000,  to  Cal  State 
Contractors;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  November  2, 
2009; and 

WHEREAS,  On  February  9,  2010,  per  Resolution  No.  10-0014,  this  Commission 
approved  the  award  of  alternate  bid  items  in  the  amount  of  $1,200,000  on  the  to  Contract  No. 
WW-447R,  Mixed  Liquor,  Retxim  Activated  Sludge  and  Headworks  Facilities  Odor  Control 
Improvements  revising  the  base  contract  amount  to  $5,147,000,  to  Cal  State  Contractors;  and 

WHEREAS,  The  revised  base  contract  amount  with  awarded  alternates  was  for 
$5,147,000  and  the  original  contract  duration  was  365  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $193,348  to  install  additional  mixed 
liquor  channel  air  mixing  system,  increasing  the  total  contract  amount  to  $5,340,348;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $30,521  to  upgrade  digital  video 
management  systems  and  re-routing  of  odor  control  duct  due  to  utility  conflict  increasing  the 
total  contract  amount  to  $5,370,869;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $54,188  to  install  variable  frequency 
drives  on  wet  weather  pumps  and  stainless  steel  cover  for  the  motor  increasing  the  total  contract 
amount  to  $5,425,057;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $44,470  to  modify  chemical  tank 
appurtenances,  and  piping  modification  pursuant  to  new  safety  requirements  of  the  supplier  of 
the  City's  chemical  blanket  contract  increasing  the  total  contract  amount  to  $5,469,527;  and 

WHEREAS,  Modification  No.  5  is  being  requested  for  a  time  extension  of  180 
consecutive  calendar  days  to  compensate  for  the  time  to  re-design  the  chemical  feed  piping 
system  in  order  to  satisfy  the  new  safety  requirements  of  the  City's  chemical  supplier  and  for 
start-up  and  testing  of  new  chemical  system  for  odor  control,  increasing  the  total  contract 
duration  to  545  consecutive  calendar  days;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goals  of  8.2  %  LBE 
participation  were  originally  established  for  this  construction  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC28  -  Wastewater 
Enterprise  CIP;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  5  to  Wastewater 
Enterprise  ClP-funded  Contract  No.  WW-447R,  Mixed  Liquor,  Return  Activated  Sludge  and 
Headworks  Facilities  Odor  Control  Improvements,  with  Cal  State  Constructors  for  the  time 
extension  of  180  consecutive  calendar  days  for  a  total  contract  duration  of  545  consecutive 
calendar  days. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  22,  2011   


Secretary,  Public^Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.         11  -0043 


WHEREAS,  On  July  14,  2009,  per  Resolution  No.  09-0113,  this  Commission  approved 
the  award  of  Contract  No.  WW-462  Southeast  Water  Pollution  Control  Plant  (SEWPCP) 
Digester  Gas  Recirculation  Compressor  Replacement,  to  Cal  State  Constructors,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  September  8, 
2009;  and 

WHEREAS,  Tlie  original  contract  amount  was  for  $1,847,000  and  the  original  contract 
duration  was  365  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $9,482  to  revise  the  compressor  check 
valve  material  to  stainless  steel  and  additional  equipment  for  remote  monitoring,  increasing  the 
contract  amount  to  $1,856,482;  and 

WHEREAS,  Modification  No.  2  is  being  requested  for  $210,902  to  install  the  digester 
gas  cooling  system  upstream  of  the  compressors  increasmg  the  contract  amount  to  $2,067,384 
and  increasing  the  contract  duration  by  210  consecutive  calendar  days  for  a  total  contract 
duration  of  575  consecutive  calendar  days;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goals  1 0%  Local 
Business  Enterprise  (LBE)  participation  were  originally  established  for  this  construction 
contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC31-  Wastewater  CIP; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  2  to  Wastewater 
Enterprise  ClP-funded  Contract  No.  WW-462,  SEWPCP  Digester  Gas  Recirculation  Compressor 
Replacement  with  Cal  State  Constructors,  Inc,  increasing  the  contract  by  $210,902,  for  a  total 
contract  amount  of  $2,067,384  and  with  a  time  extension  of  210  consecutive  calendar  days  for  a 
total  contract  duration  of  575  consecutive  calendar  days. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  22,  2011 


Secretary,  Public  milities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.         1 1 -0044 


WHEREAS,  Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-479,  21st/23rd/24th/Hampshire/York/Utah  Streets  and  San  Bruno  Avenue 
Sewer  Replacement  was  advertised  on  January  17,  20 11;  and 

WHEREAS,  The  Engineer's  Estimate  is  $2,099,140  for  this  construction  contract  work  to 
replace  the  existing  sewer  on  the  subject  streets;  and 

WHEREAS,  The  contract  duration  is  1 90  consecutive  calendar  days;  and 

WHEREAS,  On  January  5,  201 1  the  SFPUC  Bureau  of  Environmental  Management 
determined  the  21  st/2 3 rd/24th/Hampshire/ York/Utah  Streets  and  San  Bruno  Avenue  Sewer 
Replacement  Project  is  statutorily  excluded  under  California  Envirormiental  Quality  Act  (CEQA) 
Guidehnes  Section  15282(k);  and 

WHEREAS,  San  Fraiicisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  D'Arcy  &  Harty  Construction, 
Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  18%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract,  however,  the  Contractor  has  committed  to  a 
HRC  subcontracting  goal  of  20.3%  LBE  participation;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CWWRNRCS25, 
21  St/23 rd/24th/Hampshire/York/Utah  Streets  and  San  Bruno  Avenue  Sewer  Replacement;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program  Contract  No. 
WW-479,  21st/23rd/24th/Hampshire/York/Utah  Streets  and  San  Bruno  Avenue  Sewer 
Replacement,  in  the  amount  of  $1,804,525,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  D'Arcy  &  Harty  Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  22,  2011 


Secretary,  Public  Utifities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0045 


WHEREAS,  Wastewater  Enterprise,  Capital  Improvement  Program-funded  (CIP) 
Contract  No.  WW-521,  Spot  Sewer  Repair  Contract  No.  25  was  advertised  on  January  18,  2011; 
and 

WHEREAS,  The  Engineer's  Estimate  is  $3,291,225  for  this  construction  contract  work  to 
repair  existing  sewer  piping,  on  an  as-needed  basis,  at  various  locations  throughout  San 
Francisco;  and 

WHEREAS,  The  contract  duration  is  365  consecutive  calendar  days;  and 

WHEREAS,  SFPUC  Bureau  of  Environmental  Management  determined  the  Spot  Sewer 
Repair  Contract  No.  25  Project  to  be  categorically  exempt  as  a  Class  1(b)  and  Class  2(c) 
Categorical  Exemption  imder  the  California  Environmental  Quality  Act  (CEQA)  on  January  6, 
2011; and 

WHEREAS,  Six  (6)  bids  were  received  and  opened  publicly  on  February  17, 201 1;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  J.  Flores  Construction  as  tlie 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  12%  Local  Business  Enterprise  (LBE) 
participation  was  established  for  this  contract,  however,  the  Contractor  has  committed  to  meet  a 
HRC  subcontracting  goal  of  12.3%  LBE  participation  ;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
tlie  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  CENMSCIC51,  Spot  Sewer  Repair 
Contract  No.  25;  and 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications;  and 
awards  Wastewater  Enterprise  Capital  Improvement  Program-fimded  (CIP)  Contract  No.  WW- 
521,  Spot  Sewer  Repair  Contract  No.  25,  for  an  amount  not-to-exceed  $2,926,515  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  J.  Flores  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  22,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0046 


WHEREAS,  Environmental  Analysis  Services  are  required  for  the  Moccasin  Facilities  Upgrade 
Project;  and 

WHEREAS,  it  is  necessary  to  procure  the  services  of  a  qualified  environmental  consulting  firm 
to  provide  specialized  environmental  analysis  resources  to  supplement  San  Francisco  Planning 
Department  Major  Environmental  Analysis  (MEA)  Division  and  San  Francisco  Public  Utilities 
Commission  (SFPUC)  staff;  and 

WHEREAS,  The  estimated  cost  of  services  for  this  project  is  $1,200,000;  and 

WHEREAS,  The  proposal  for  the  project  was  advertised  on  July  29,  2010;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  March  201 1  and  end  in  November  2013  and  the 
duration  of  the  agreement  is  two  years  and  eight  months  with  an  option  to  extend  the  agreement  term  for 
a  total  of  nine  years;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the  proposals 
resulted  in  the  establishment  of  ESA+Orion  JV  as  the  best  qualified  consulting  firm  for  die  project;  and 

WHEREAS,  A  HRC  sub-consulting  goal  of  13%  Local  Business  Enterprise  (LBE)  participation 
has  been  established  for  the  agreement;  and 

WHEREAS,  Failure  to  reach  successfiil  agreement  on  contract  terms  and  conditions  within  30 
days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the  next  highest  ranked 
proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Tlie  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance  with  the 
Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the  time  of  the 
award,  or  within  two  weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain 
compliance  certification  from  HRC  may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the 
agreement  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  these  agreements  will  be  available  at  the  time  of  award  from  Hetch 
Hetchy  Revenue  Fimds,  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  ESA+Orion  JV;  awards 
Hetch  Hetchy  Revenue  Funded,  Agreement  No.  CS-139,  Moccasin  FaciHties  Upgrade  Project,  to 
provide  environmental  analysis  services;  and  authorizes  the  General  Manager  of  the  SFPUC  to  negotiate 
and  execute  a  professional  services  agreement  with  ESA+Orion  JV  for  an  amount  not  to  exceed 
$1,200,000,  and  with  a  duration  of  two  years  and  eight  months,  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional  services 
agreement  with  the  next  highest  ranked  proposer. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  22,  2011  


Secretary,  Public  Utilises  Commission 


WATER 

POWEH 


SAN  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


Edwin  M.  Lee 

MAYOR 


AGENDA 


Regular  Meeting 

Tuesday,  April  12,  201 1 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Francesca  Vietor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housli 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site;  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #7 1  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush(ix;sfwater.org  to  make  arrangements  for  any 
of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Simshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-3112;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3.  Approval  of  Minutes 

a)  Minutes  of  the  March  22,  20 1 1 ,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports  (written  reports  sent  to  the  Commissioners) 

1 .  525  Golden  Gate  Project  Update 

2.  Lake  Merced  Update  Report 

6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 

a)  FY  201 1-12  Budget  Update,  Mayor's  Office  Process  &  Next  Steps  (Rydstrom) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


(Campbell) 
(Ritchie) 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1155  Market  Street, 
1 1""  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 


8.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by  the 
San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of  the 
Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Ratify  the  Declaration  of  Emergency  made  by  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC),  dated  March  7,  201 1,  and  approved  by  the 
President  of  the  Commission,  for  immediate  replacement  of  the  existing  sewer  on  18th 
Street  from  Market  Street  to  Danvers  Street  due  to  continuous  cracking,  collapsed  sections 
and  a  missing  section  located  along  the  length  of  the  entire  sewer.  The  WW-534E  work 
was  awarded  to  Precision  Engineering,  Inc.  in  the  amount  of  S379,000.  (Moala) 

b)  Authorize  the  General  Mianager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  apply  for  Proposition  IE  grant  fiinding  pursuant  to  the  Disaster  Preparedness 
and  Flood  Prevention  Bond  Act  of  2006  (Public  Resource  Code  Section  5096.800  et  seq.) 
through  the  CaHfornia  Department  of  Water  Resources  in  order  to  obtain  up  to  $24.2 
million,  or  up  to  50  percent  of  approved  project  cost,  in  stormwater  flood  management 
fiinding.  As  stipulated  in  the  grant  application  requirements,  the  SFPUC  would  provide  a 
matching  amount  of  fianding  or  in-kind  contributions  up  to  $24.2  million.  {Moala) 

c)  Authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  execute  on  behalf  of  the  City  and  County  of  San  Francisco,  a  Memorandum  of 
Agreement  (MO A)  with  the  City  of  Daly  City  to  update  the  Westside  Basin  Groundwater 
Model  for  mforming  regional  groundwater  planning  and  analysis  of  Water  System 
Improvement  Program  (WSIP)  groundwater  projects,  for  an  amount  not-to-exceed  $34,250 
with  a  duration  of  one  year.  {Ritchie) 

d)  Approve  Modification  No.  1  to  the  San  Francisco  Public  Utilities  Commission  (SFPUC) 
Contract  No.  JOC-31,  Job  Order  Contract,  Heating  Ventilating  Air  Conditioning  (HVAC) 
Energy  Efficiency  (C-20  License),  San  Francisco/Peninsula/East  Bay,  with  American 
Mechanical  Services  (AMS),  to  accomplish  energy  efficiency  repair  and  renovation  of 
mechanical  systems  in  City  buildings,  increasing  the  contract  by  $1,000,000,  for  a  total 
contract  amount  of  $3,000,000,  and  with  a  time  extension  of  one  year  for  a  total  contract 
duration  of  three  years.  This  contract  modification  will  allow  for  continued  energy 
efficiency  repair  and  renovation  of  mechanical  systems  in  City  facilities.  {Kelly) 

e)  Approve  the  plans  and  specifications,  and  award  Water  Enterprise,  Local  Water  Repair  & 
Replacement  Program-  fianded  Contract  No.  WD-2439,  8-inch  Ductile  Iron  Main  (DIM) 
Installation  on  Laguna  Street  from  Market  Street  to  Post  Street,  in  the  amount  of 
$1,350,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  M  Squared 
Construction,  Inc.,  to  replace  approximately  7,000  linear  feet  of  distribution  pipe  and  600 
linear  feet  of  1-inch  and  2-inch  service  pipes.  {Ritchie) 
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f)   Accept  work  performed  by  M  Squared  Construction,  Inc.  for  Water  Enterprise,  Local 
Water  Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  WD-2493,  8-inch 
Ductile  Iron  Main  Installation  on  Vallejo  Street  from  Octavia  to  Broderick  Streets; 
approve  Modification  No.  1  (Final),  to  reconcile  the  final  contract  amount  with  the  actual 
quantities  of  labor  and  materials  used,  decreasing  the  contract  by  $17,677  for  a  total 
contract  value  of  $1,017,445  and  with  a  final  contract  duration  of  220  consecutive  calendar 
days;  and  authorize  final  payment,  in  the  amount  of  $55,280  to  the  contractor.  (Ritchie) 


REGULAR  BUSINESS 


9.  Presentation  and  discussion  of  proposed  Wholesale  Rates  and  the  Environmental  Surcharge, 
both  effective  July  1 ,  20 1 1 .  (Rydstrom) 

10.  Presentation  and  discussion  of  a  Treasure  Island  Redevelopment  Project  Informational 
Presentation.  No  Commission  action  is  proposed  at  this  time.  This  is  an  informational 
presentation  by  the  Mayors  Office  of  Workforce  and  Economic  Development  to  provide  an 
overview  on  the  efforts  and  status  of  the  Treasure  Island  Redevelopment  Project  plan.  (Car/Zw) 

1 1 .  Discussion  and  possible  action  to  approve  and  authorize  the  General  Manager  of  the  San 
Francisco  PubUc  Utilities  Commission  (SFPUC)  to  enter  into  a  Memorandum  of 
Understanding  (MOU)  with  the  Department  of  the  Environment  (SFE)  and  Municipal 
Transportation  Agency  (MTA)  to  install  27  Electric  Vehicle  Charging  Stations  in  thirteen 
City-owned  garages  for  public  use.  {Samii) 


CLOSED  SESSION 

12.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


13.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below  as 
Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


14.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  {Roddy) 

Consuhation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water  and  Power 
Systems. 
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15.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2)  {Roddy) 

Existing  Litigation:  Tadhge  Conway  V  City  and  County  of  San  Francisco, 
Claim  Number  11-00169  -  Filed  July  22,  2010. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

16.  Announcement  following  Closed  Session. 

17.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

18.  Other  New  Business 
ADJOURNMENT 
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Water 

POWER 


SAN  Francisco  pubuic  utilities  Commission  /f^^^j 

1155  Market  St.,  11th  Floor,  San  Francisco,  CA  94103  -  Tel.  (415)  554-3155  •  Fax  (415)  554-3161  •  TTY  (415)  554.3488  ^^^^^^ 


NOTICE  OF  PUBLIC  HEARING 


EDWIN  M.  LEE 

MAYOR 


FRANCESCA  VIETOR 

PRESIDENT 


ANSON  MORAN 

VICE  PRESIDENT 


ANN  MOLLER  CAEN 

COMMISSIONER 


ART  TORRES 

COMMISSIONER 


VINCE  COURTNEY 

COMMISSIONER 


ED  HARRINGTON 

GENERAL  MANAGER 


The  San  Francisco  Public  Utilities  Commission  has 
scheduled  a  public  hearing  to  consider  the  adoption  of  FY 
2011-12  Wholesale  Water  Rates  and  the  Environmental 
Enhancement  Surcharge,  effective  July  1,  2011,  as  follows: 

May  10,  2011, 1:30  pm 
San  Francisco  City  Hall 
1  Dr.  Carlton  B.  Goodlett  Place 
Room  400 

San  Francisco,  CA  94102 


Wholesale  customers  have  been  provided  advance  notice  of 
this  rate  change  as  required  by  Section  6.03  of  the  Water 
Supply  Agreement. 


Michael  Housh 
Secretary 

San  Francisco  Public  Utilities  Commission 
Posted  April  8,2011 


City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11*  Floor 
San  Francisco,  CA  94103 


A  public  hearing  to  consider  the  adoption  of  FY  2011-12  Wholesale  Water  Rates  and  the 
Environmental  Enhancement  Surcharge,  effective  July  1, 2011,  is  noticed  for  May  10, 2011, 
at  San  Francisco  City  Hall  1  Dr.  Carlton  B.  Goodlett  Place  Room  400  San  Francisco,  CA  94102 


San  Francisco  Public  Utilities  Commission 
City  and  County  of  San  Francisco 


Edwin  M  Lee 

MAYOR 


MINUTES 

(Approved  May  12,2011) 
REGULAR  MEETING 

Tuesday,  April  12, 2011 

1:30  PM 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 

Commissioners 

Francesca  Victor,  President 
Anson  B.  Moran,  Vice  President 
Ann  MoUer  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 


Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order:  1:35  P.M. 


2.  Present  -  President  Francesca  Vietor,  Commissioner  Ann  Moller  Caen, 
Commissioner  Art  Torres,  and  Commissioner  Vince  Courtney 

Excused  -  Vice  President  Anson  B.  Moran 

3.  Approval  of  Minutes 

a)  Minutes  of  the  March  22,  201 1 ,  Regular  Meeting 

Moved  by  Commissioner  Caen,  seconded  by  Commission  Torres  to  adopt  the 
Minutes  of  the  March  22,  201 1,  Regular  Meeting;  passed  4-0  AYE  (Vietor, 
Caen  Torres  Courtney)  unanimously. 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are 
within  the  Commission's  jurisdiction  and  are  not  on  today's  agenda. 

Mr.  Francisco  da  Costa,  Environmental  justice  advocate,  commented  that  he 
would  convey  his  greeting  to  former  Commissioner  Crowley  as  he  was  next 
going  to  the  Port  Commission.  Mr.  da  Costa  then  discussed  his  views 
concerning  the  essential  importance  of  providing  employment  opportunities  to  the 
residents  of  underserved  communities,  especially  the  Bayview  Hunters  Point 
Community  and  noted  that  this  was  best  done  through  use  of  community  based 
organizations  as  well  as  awarding  contracts  to  small  local  businesses  rather  than 
large  contractors. 

Mr.  Jeff  Miller  Alameda  Creek  Alliance,  called  the  Commissioners  attention  to  an 
ongoing  Caltrans  roadway  improvements  project  in  Niles  Canyon  that  was 
located  in  part  on  property  transferred  from  the  SFPUC.  Mr.  Miller  commented 
that  this  project  was  unnecessary  and  worse,  seriously  damaging  to  the  efforts  to 
restore  Alameda  Creek  with  more  than  1 00  trees  already  having  been  chopped 
down.  Mr.  Miller  noted  that  SFPUC  staff  had  offered  comments  in  opposition  to 
the  original  plans  for  this  project  that  the  property  transfer  last  year  seemingly 
helped  facilitate.  Mr.  Miller  noted  the  many  ongoing  positive  efforts  undenway 
between  the  Community  and  the  SFPUC  in  Sunol  and  joint  efforts  to  restore 
Alameda  Creek  urging  the  Commission  take  steps  to  prevent  situations  like  this 
from  reoccurring,  and  to  do  everything  possible  to  limit  any  additional  damage 
from  this  misguided  project  and  actively  oppose  Caltrans'  proposed  Phase  II  of  it. 
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Mr.  Peter  Drekmeir,  Tuolumne  Trust,  expressed  his  dismay  at  the  damage  that 
had  occurred  and  future  plans  that  further  threatened  environmental  damage  in 
Niles  Canyon  from  this  California  Department  of  Transportation  (Caltrans) 
"improvement"  project.  Mr.  Drekmeir  noted  in  pointed  contrast  the  collaborative 
and  cooperative  work  with  both  environmentalists  and  local  communities  done  by 
the  SFPUC  on  our  environmentally  sensitive  projects  as  opposed  to  the  seeming 
resistance  to  public  engagement  on  these  issues  that  he  found  typical  of 
Caltrans. 

In  response  to  a  series  of  questions  by  Commissioner  Torres  about  what  had 
occurred  during  the  Phase  I  of  the  Route  84  Project  and  concerning  the  formal 
comment  period  for  its  proposed  Phase  II;  Assistant  General  Manager  of  Water 
Steve  Ritchie  explained  the  background  of  the  project  going  back  to  2005, 
reporting  that  staff  was  still  investigating  the  circumstances  of  the  property 
transfer,  and  discussed  ongoing  SFPUC  concerns  with  the  damage  done  to  both 
trees  and  our  efforts  to  support  trout  habitat  in  Alameda  Creek.  Mr.  Ritchie  then 
outlined  actions  taken  by  our  staff  to  oppose  similar  activities  planned  for  the 
proposed  Phase  II  of  the  Route  84  Improvements  Project. 

In  response  to  questions  by  Commissioner  Torres,  Mr.  Ritchie  noted  that 
Caltrans  officials  had  not  been  particularly  forthcoming  with  information  in 
response  to  inquires.  In  response  to  Commissioner  Torres'  additional  questions, 
Mr.  Ritchie  outlined  where  these  activities  were  occurring  in  the  Niles  Canyon 
area  in  relation  to  our  ongoing  Calaveras  Dam  Replacement  Project  (CDRP) 
activities  at  another  segment  of  Alameda  Creek.  Commissioner  Torres  noted 
this  was  a  matter  of  great  concern  to  Alameda  County  Supervisor  Nadia  Lockyer 
and  the  surrounding  communities  and  requested  that  he  be  kept  closely  informed 
of  any  further  developments.  Mr.  Ritchie  confirmed  this  would  be  done. 

Mr.  Harrington  noted  that  staff  would  respond  to  the  issues  raised  in  Mr.  Miller's 
letter.  President  Vietor  thanked  Mr.  Miller  for  calling  this  troubling  situation  to  the 
Commission's  attention. 


5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports  {written  reports  sent  to  the  Commissioners) 

1 .  525  Golden  Gate  Project  Update 

2.  Lake  Merced  Update  Report 

Commissioner  Caen  inquired  regarding  the  report  on  Lake  Merced  asking  the 
status  of  the  water  levels  in  the  Lake  recalling  the  many  years  of  Commission 
engagement  in  addressing  Lake  Merced  related  issues.  Mr.  Ritchie  presented  a 
brief  update  on  ongoing  efforts  to  keep  water  level  in  Lake  Merced  up,  noting  its 
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improvement  since  the  end  of  the  drought  period,  as  well  as  regarding  the  long- 
term  impacts  from  years  of  groundwater  pumping  by  Daly  City.  Mr.  Ritchie  then 
outlined  ongoing  plans  related  to  groundwater  use,  noting  these  were  in  part 
addressed  the  root  of  the  problem  from  a  long  history  of  reductions  in  areas 
draining  into  the  Lake.  Mr.  Ritchie  also  explained  how  these  efforts  including  a 
Daly  City  Flood  Control  Project  would  also  in  part  address  this  issue.  In 
response  to  questions  by  President  Vietor,  Mr.  Ritchie  discussed  reported 
concession  issues  at  Lake  Merced  that  involved  the  Department  of  Recreation 
and  Park  as  well  as  the  SFPUC.  Mr.  Harrington  then  briefly  outlined  the 
relationships  between  the  SFPUC  and  the  Department  of  Recreation  and  Park 
(Rec/Park)  at  Lake  Merced. 

Public  Comment 

Mr.  Dick  Allen,  Lake  Merced  Task  Force,  commented  that  he  thought  a 
Memorandum  of  Understanding  (MOU)  with  the  Department  of  Recreation  and 
Park  was  not  going  to  successfully  address  the  many  complex  issues  involved  at 
Lake  Merced.  Mr.  Allen  contrasted  the  favorable  view  held  by  Task  Force 
members  of  SFPUC  staff's  engagement  with  them  as  opposed  to  frequent 
frustrations  that  they  had  experienced  in  their  dealings  with  staff  at  Rec/Park. 
Mr.  Allen  expressed  a  strong  preference  that  Rec/Park  step  aside  and  that  the 
SFPUC  assume  management  of  Lake  Merced. 


6.  Other  Commission  Business 

No  new  business  items  were  proposed 


7.  Report  of  the  General  Manager 

General  Manager  Ed  Harrington  introduced  Chief  Financial  Officer  and  Assistant 
General  Manager  for  Business  Services  Todd  Rydstrom  to  present  a 
FY  201 1-12  &  FY  2012-13  Budget  status  update  report. 

a)  FY  201 1-12  Budget  Update,  Mayor's  Office  Process  &  Next  Steps 

Mr.  Rydstrom  began  with  an  overview  of  the  status  of  the  entire  City  Budget  and 
then  discussed  where  various  review  and  evaluation  activities  were  taking  place. 
Mr.  Rydstrom  then  outlined  the  problems  resulting  from  a  projected  $306  million 
overall  shortfall  and  how  this  might  impact  the  SFPUC's  budget  as  it  proceeded 
forward  through  the  Mayor's  Budget  Office  (MBO)  process  before  going  to  the 
Board  of  Supervisors  on  June  1®'  for  their  consideration  and  to  final  approval  of 
the  budget  this  summer. 
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In  response  to  questions  by  Commissioner  Caen,  Mr.  Harrington  reported  that 
were  no  significant  cuts  proposed  in  our  budget  at  tliis  point,  but  that  there  were 
likely  to  be  changes,  which  he  would  keep  the  Commissioners  informed  about, 
during  the  Mayor's  final  review  and  as  well  as  when  the  Supervisors  proposed 
add-backs  during  their  consideration  of  the  budget  in  June.  Mr.  Harrington 
pointed  to  proposed  energy  efficiency  funding  using  $4.9  million  in  Hetch  Hetchy 
funds  proposed  by  Mayor  Lee,  noting  this  amount  might  be  increased.  Mr. 
Harrington  next  called  attention  to  the  unresolved  state  budget  and  how  this 
might  also  eventually  have  some  budget  impacts  on  the  SFPUC.  Mr.  Rydstrom 
explained  staff  had  decided  to  move  forward  with  a  water  bond  sale  as  the  state 
had  determined  to  delay  its  planned  bond  sales  and  this  provided  a  good 
opportunity  for  the  SFPUC  to  take  advantage  of  an  excellent  marketing 
opportunity. 

Commissioner  Torres  observed  how  fortunate  the  SFPUC  was  in  this  regard  in 
deep  contrast  to  the  quite  dire  circumstances  facing  state  agencies  and 
commended  Mr.  Rydstrom  for  his  exemplary  management  of  our  finances.  In 
response  to  a  question  regarding  a  city  position  on  the  Governor's  proposed 
elimination  of  Redevelopment  Agencies,  Mr.  Harrington  reported  Mayor  Lee  had 
joined  a  delegation  local  government  leaders  opposed  to  this  change  that  had 
recently  gone  to  Sacramento  to  make  their  case.  Mr.  Rydstrom  explained  that 
his  staff  was  very  closely  monitoring  the  state  budget  discussions  and  would 
provide  any  needed  information  concerning  fall  out  from  it  as  soon  as  it  became 
available. 

Next,  in  response  to  questions  by  President  Vietor  concerning  Hetch  Hetchy 
revenues  and  their  proposed  uses,  Mr.  Harrington  reported  on  a  recent  problem 
at  the  Holm  Powerhouse  that  had  reduced  revenues  but  noted  that  as  the 
SFPUC  projected  our  likely  revenues  out  on  a  longer  timeline  than  that  used  by 
the  state  there  were  ways  to  effectively  minimize  any  impacts  from  the  changes 
at  the  state  level.  In  response  to  President  Vietor's  observation  that  this  might  be 
an  excellent  time  to  address  the  longstanding  issue  of  the  power  rates  subsidy  to 
General  Fund  Departments,  Mr.  Rydstrom  explained  that  we  were  already  doing 
so  and  outlined  ongoing  efforts  to  focus  use  of  our  funds  to  promote  conservation 
and  energy  conservation  that  in  turn  reduced  General  Fund  Deportments 
demand  for  power  we  supplied  at  these  discounted  rates.  General  Manager 
Harrington  reported  that  staff  was  seizing  every  available  opportunity  to  bring  up 
this  issue  in  ongoing  budget  discussions. 

There  was  no  public  comment. 

CONSENT  CALENDAR 

8.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to 
be  routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted 
upon  by  a  single  vote  of  the  Commission.  There  will  be  no  separate 
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discussion  of  these  items  unless  a  member  of  the  Commission  or  the  public 
so  requests,  In  which  event  the  matter  will  be  removed  from  the  Consent 
Calendar  and  considered  as  a  separate  item. 

Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Courtney  to 
adopt  items  (a-f);  passed  4-0  AYE  (Vietor,  Caen,  Torres,  Courtney) 
unanimously. 

a)  Ratify  the  Declaration  of  Emergency  made  by  the  General  f^/lanager  of  the 
San  Francisco  Public  Utilities  Commission  (SFPUC),  dated  March  7, 

201 1 ,  and  approved  by  the  President  of  the  Commission,  for  immediate 
replacement  of  the  existing  sewer  on  18th  Street  from  Market  Street  to 
Danvers  Street  due  to  continuous  cracking,  collapsed  sections  and  a 
missing  section  located  along  the  length  of  the  entire  sewer.  The  WW- 
534E  work  was  awarded  to  Precision  Engineering,  Inc.  in  the  amount  of 
$379,000.  Resolution  No.  11-0049 

b)  Authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  apply  for  Proposition  1 E  grant  funding  pursuant 
to  the  Disaster  Preparedness  and  Flood  Prevention  Bond  Act  of  2006 
(Public  Resource  Code  Section  5096.800  etseq.)  through  the  California 
Department  of  Water  Resources  in  order  to  obtain  up  to  $24.2  million,  or 
up  to  50  percent  of  approved  project  cost,  in  stormwater  flood 
management  funding.  As  stipulated  in  the  grant  application  requirements, 
the  SFPUC  would  provide  a  matching  amount  of  funding  or  in-kind 
contributions  up  to  $24.2  million.  Resolution  No.  11-0050 

c)  Authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of  San 
Francisco,  a  Memorandum  of  Agreement  (MOA)  with  the  City  of  Daly  City 
to  update  the  Westslde  Basin  Groundwater  Model  for  informing  regional 
groundwater  planning  and  analysis  of  Water  System  Improvement 
Program  (WSIP)  groundwater  projects,  for  an  amount  not-to-exceed 
$34,250  with  a  duration  of  one  year. 

Resolution  No.  11-0051 

d)  Approve  Modification  No.  1  to  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  Contract  No.  JOC-31,  Job  Order  Contract,  Heating 
Ventilating  Air  Conditioning  (HVAC)  Energy  Efficiency  (C-20  License),  San 
Francisco/Penlnsula/East  Bay,  with  American  Mechanical  Services  (AMS), 
to  accomplish  energy  efficiency  repair  and  renovation  of  mechanical 
systems  in  City  buildings,  increasing  the  contract  by  $1 ,000,000,  for  a  total 
contract  amount  of  $3,000,000,  and  with  a  time  extension  of  one  year  for  a 
total  contract  duration  of  three  years.  This  contract  modification  will  allow 
for  continued  energy  efficiency  repair  and  renovation  of  mechanical 
systems  in  City  facilities.  Resolution  No.  11-0052 
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e)  Approve  the  plans  and  specifications,  and  award  Water  Enterprise,  Local 
Water  Repair  &  Replacement  Program-  funded  Contract  No.  WD-2439,  8- 
inch  Ductile  Iron  Main  (DIM)  Installation  on  Laguna  Street  from  Market 
Street  to  Post  Street,  in  the  amount  of  $1 ,350,000  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  M  Squared  Construction,  Inc.,  to 
replace  approximately  7,000  linear  feet  of  distribution  pipe  and  600  linear 
feet  of  1-inch  and  2-inch  service  pipes. 

Resolution  No.  11-0053 

f)  Accept  work  performed  by  M  Squared  Construction,  Inc.  for  Water 
Enterprise,  Local  Water  Repair  and  Replacement  (R&R)  Program-funded 
Contract  No.  WD-2493,  8-inch  Ductile  Iron  Main  Installation  on  Vallejo 
Street  from  Octavia  to  Broderick  Streets;  approve  Modification  No.  1 
(Final),  to  reconcile  the  final  contract  amount  with  the  actual  quantities  of 
labor  and  materials  used,  decreasing  the  contract  by  $17,677  for  a  total 
contract  value  of  $1 ,017,445  and  with  a  final  contract  duration  of  220 
consecutive  calendar  days;  and  authorize  final  payment,  in  the  amount  of 
$55,280  to  the  contractor.  Resolution  No.  11-0054 

No  comments  were  offered  on  any  Consent  Calendar  item. 


REGULAR  BUSINESS 

9.  Presentation  and  discussion  of  proposed  Wholesale  Rates  and  the 
Environmental  Surcharge,  both  effective  July  1 ,  201 1 . 

General  Manager  Ed  Harrington  introduced  Chief  Financial  Officer  and  Assistant 
General  Manager  for  Business  Services  Todd  Rydstrom  to  present  an  update  on 
the  proposed  water  rates. 

Mr.  Rydstrom  began  by  updating  the  Commissioners  on  responses  received  to 
the  proposed  rates  as  well  as  the  upcoming  Environmental  Enhanced  Surcharge. 
Next  steps  include  a  noticed  public  hearing  scheduled  for  the  Commission's 
regular  May  10'^  meeting.  Mr.  Rydstrom  reported  on  the  three  rates  setting 
alternatives  considered.  Mr  Rydstrom  explained  that  central  to  this  effort  was  a 
focus  on  finding  an  appropairate  balance  necessary  to  meet  the  wholesale 
revenue  requirement  and  revenue  predicatability.  Mr.  Rydstrom  explained  that  to 
address  lower  water  sales  and  projection  uncertainty,  SFPUC  staff  analyzed 
alternative  rate  setting  methodologies  for  the  Wholesale  Water  Rate  and 
discussed  the  various  options  with  Wholesale  Customers  since  February. 

Mr.  Rydstrom  reported  this  review  resulted  in  a  Rate  Memo  being  distributed  to 
all  Wholesale  Customers  on  February  3,  201 1 ,  under  section  6.4  of  the  2009 
Water  Supply  Agreement  (WSA).  (A  copy  of  this  Memo  was  provided  to  the 
Commission  on  February  8,  201 1 ,  as  Agenda  Item  10  in  the  Commission 
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packet).  Mr.  Rydstrom  reported  the  SFPUC  formally  proposed  rate-setting 
alternatives  for  consideration,  as  required  under  the  Water  Sales  Agreement 
(WSA),  to  Wholesale  Customers  and  BAWSCA.  Mr.  Rydstrom  explained  that 
the  February  3rd  letter  detailed  rate  structure  alternatives  and  proposed  moving 
to  a  "Known  Deliveries  Approach"  to  provide  greater  revenue  certainty  for  the 
SFPUC  and  bondholders.  Mr.  Rydstrom  noted  that  tradeoffs,  both  pro  and  con, 
were  included  in  the  analysis. 

Additionally,  Mr.  Rydstrom  reported  follow-up  discussion  with  our  Wholesale 
Customers  occurred  at  the  Annual  Meeting,  held  February  25th  as  well  as  during 
in-person  meetings  and  teleconferences.  Mr.  Rydstrom  explained  that  the 
Known  Deliveries  Approach  used  the  most  recently  completed  fiscal  year's  actual 
sales  as  the  proposed  basis  for  future  rate  setting  calculation.  Mr.  Rydstrom 
reported  that  during  the  subsequent  60-day  comment  period,  the  SFPUC 
received  Wholesale  Customer  feedback  including  the  12  attached  letters.  In 
general,  Mr.  Rydstrom  reported  the  sentiment  expressed  was  a  preference  to 
stay  with  the  existing  methodology  for  the  Treated  Wholesale  Water  Rate  based 
on  projected  wholesale  water  deliveries  in  FY  201 1-12.  After  considering  that 
input  as  well  as  the  impact  of  moving  proposed  Commission  adoption  into  May  of 
each  Fiscal  Year  rather  than  earlier  in  the  Spring  as  had  been  done  historically, 
Mr.  Rydstrom  noted  that  at  this  time  SFPUC  staff  proposed  staying  with  the 
current  rate  setting  approach. 

Under  the  current  approach,  Mr.  Rydstrom  reported  SFPUC  staff  project  that 
revenues  using  the  current  $1 .90  rate  would  be  insufficient  to  meet  the  projected 
costs  allocated  to  Wholesale  Customer  services  for  FY  201 1  -12.  Mr.  Rydstrom 
explained  with  the  current  wholesale  water  rate  of  $1 .90,  SFPUC  staff  had 
projected  a  $65.2  million  balance  would  be  owed  to  the  SFPUC  at  the  end  of  the 
next  fiscal  year.  Mr.  Rydstrom  observed  that  based  on  deliveries  through  March 
and  projected  deliveries,  SFPUC  staff  recommended  to  the  Commission  that  the 
volume  charge  on  Water  Rate  Schedule  W-25  be  increased  from  $1 .90  to  $2.80, 
i.e.,  a  47.4%  increase.  Mr.  Rydstrom  explained  that  this  increase  included  a 
partial  payment  of  the  balancing  account  owed  to  the  SFPUC.  Mr.  Rydstrom 
reported  that  the  fixed  monthly  service  charges  would  remain  the  same.  By 
doing  so  Mr  Rydstrom  reported  recovery  of  the  balancing  account  was  smoothed 
over  the  next  few  years. 

Next,  Mr.  Rydstrom  reported  that  as  recent  sales  deliveries  were  down  nearly 
another  5%,  and  as  this  was  assumed  going  forward  FY  2010-1 1  year-to-date 
wholesale  water  sales  were  running  nearly  five  percent  below  last  year's 
purchases  and  fourteen  percent  below  the  projected  purchases  used  to  set  the 
current  volumn  rate  of  $1 .90.  Mr.  Rydstrom  explained  that  the  FY  201 1-12  rate 
assumed  this  continued  trajectory  of  reduced  water  sales,  based  on  recent 
experience,  including  the  annual  reductions  of  nearly  five  percent  each  year  over 
the  previous  3  fiscal  years.  The  result  Mr.  Rydstrom  noted  was  projected  sales 
of  1 35  MGD  (million  gallons  per  day)  to  Wholesale  Customers  in  FY  201 1  -1 2. 
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Mr.  Rydstrom  observed  that  if  Wholesale  Customer  water  purchases  during  the 
next  fiscal  year  were  to  drop  even  further  to  the  130  MGD  level,  instead  of  the 
assumed  135  MGD  level,  the  projected  revenue  would  be  approximately  $7 
million  less  when  applying  the  $2.80  rate.  To  guard  against  this  revenue 
shortfall,  Mr.  Rydstrom  reported  the  rate  proposal  would  also  include  a  new  rate 
reset  mechanism  that  adjusted  the  rate  to  $2.90  in  the  event  actual  Wholesale 
Customer  sales  for  the  201 1  calendar  year  fall  to  130  MGD  or  lower.  Mr. 
Rydstrom  reported  that  the  $2.90  rate  would  take  effect  January  1 ,  2012,  if 
triggered. 

Next  addressing  the  Untreated  Wholesale  Water  Rate  Discount  Factor,  Mr. 
Rydstrom  reported  that  on  February  3,  201 1 ,  the  SFPUC  also  formally  proposed 
for  consideration  an  Untreated  Wholesale  Water  Rate  Discount  Factor  for 
untreated  water  deliveries  to  wholesale  customers,  of  which  Mr.  Rydstrom  noted 
we  have  only  one,  Coastside  County  Water  District  (CCWD).  Mr.  Rydstrom 
explained  that  CCWD's  2009  individual  water  supply  contract  with  the  SFPUC 
required  the  SFPUC  conduct  a  rate  study  of  this  issue,  and  the  proposed 
discount  factor  was  consistent  with  the  conclusions  of  the  rate  report.  Mr. 
Rydstrom  reported  that  no  objections  were  received  during  the  60-day  comment 
period  regarding  the  incorporation  of  a  proposed  discount  factor,  effective  with 
FY  201 1-12  rates,  for  Untreated  Wholesale  Water  deliveries  Mr  Rydstrom  next 
reported  that  at  its  noticed  May  10th  public  hearing,  the  Commission  would 
consider  the  SFPUC  staff's  proposal  to  establish  the  new  Untreated  Wholesale 
Water  Rate  Discount  Factor  for  customers  receiving  untreated  water.  Mr. 
Rydstrom  explained  that  this  discount  factor  was  equal  to  the  total  projected  FY 
201 1  -1 2  unit  costs  for  the  Harry  Tracy  Water  Treatment  Plan  of  $0.23  per  Ccf 
(ICcf  =  748  gallons).  Mr.  Rydstrom  pointed  out  that  these  costs  were  allocated 
between  Retail  and  Wholesale  Customers  according  to  proportionate  use,  and 
amounted  to  less  than  a  penny  per  Ccf  impact  on  both  Retail  and  Wholesale 
rates. 

Turning  next  to  the  proposed  Environmental  Enhancement  Surcharge,  Mr. 
Rydstrom  reported  that  at  the  May  10th  Public  Hearing,  SFPUC  staff  would  ask 
the  Commission  for  consideration  of  adoption  of  the  proposed  Environmental 
Enhancement  Surcharge  as  was  required  by  the  Water  Sales  Agreement  (WSA). 
Mr.  Rydstrom  explained  that  the  establishment  of  the  Environmental 
Enhancement  Surcharge  provided  further  incentives  for  the  SFPUC's  Retail  and 
Wholesale  Customers  to  keep  water  purchases  below  the  265  MGD  Interim 
Supply  Limitation  adopted  by  the  SFPUC  in  its  approval  of  the  Water  System 
Improvement  Program  (WSIP)  in  its  Resolution  No.  08-200.  Mr.  Rydstrom 
explained  that  the  monetary  amount  of  the  Environmental  Enhancement 
Surcharge  per  volume  of  water  was  based  on  the  SFPUC's  2018  projected  cost 
of  wholesale  water  under  a  265  MGD  usage  scenario.  Mr.  Rydstrom  noted  as 
stipulated  in  the  Water  Sales  Agreement  (WSA),  the  Environmental 
Enhancement  Surcharge  would  be  levied  for  any  water  delivered  beyond  a 
customer's  Interim  Supply  Allocation,  but  only  if  combined  Retail  and  Wholesale 
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Customer  purchases  exceed  265  MGD  and  if  the  Board  of  Supervisors  had 
adopted  a  special  Environmental  Enhancement  Surcharge  Fund  as  outlined  in 
the  Water  Supply  Agreement  (WSA).  Mr.  Rydstrom  then  wrapped  up  by 
explaining  an  attached  chart  that  described  the  proposed  tiered  surcharge  which 
showed  assessment  of  a  higher  surcharge  for  greater  water  usage  in  excess  of 
the  interim  supply  allocations..  Mr  Harrington  noted  that  while  use  of  the 
Environmental  Enhancement  Surcharge  was  unlikely  given  the  pattern  of  recent 
water  use  the  necessary,  that  its  adoption  was  a  requirement  of  the  Water  Sales 
Agreement. 

Public  Comment 

Mr  Art  Jensen,  General  Manager  BAWSCA,  commented  that  on  this  delicate 
issue  among  the  Wholesale  customers  there  were  26  individual  views  on  this 
process.  It  was  noted  that  they  also  issued  bonds  that  a  common  focus  for  both 
BAWSCA  and  the  SFPUC  was  a  concern  for  stability  and  certainty.  Mr  Jensen 
observed  that  there  were  concerns  with  the  some  agencies  if  the  proposed 
delivery  assumption  of  135MDG  was  conservative  enough  and  suggested  that  it 
be  further  considered  perhaps  by  looking  again  at  the  histocial  record.  Mr. 
Jensen  also  asked  if  there  were  alternative  numbers  that  could  be  provided  to  his 
members  and  considered  before  making  a  decision  on  this  matter. 

Mr  Harrington  noted  that  the  key  thing  was  indeed  water  delivery  and 
assumptions  about  deliveries,  and  that  based  on  recent  patterns  of  declining 
deliveries  and  the  wet  year  consideration  that  wholesale  customers  might  choose 
to  purchase  supply  from  other  sources,  staff  were  still  working  on  what  would  be 
the  most  reasonably  consen/ative  figures.  In  response  to  questions  by  Presdient 
Vietor,  Mr.  Rydstrom  agreed  to  again  look  to  all  of  the  variables  and  work  with 
Mr.  Jensen  to  see  what  other  options  could  be  considered.  Mr.  Rydstrom  agreed 
that  this  was  a  low  number,  and  noted  these  very  low  delivery  numbers  had  not 
been  seen  since  the  1970's  drought.  President  Vietor  asked  staff  to  prepare  a 
visual  chart  illustrating  numbers  based  on  some  of  the  likely  scenarios.  Mr. 
Rydstrom  agreed  it  would  be  done. 

Mr  Harrington  discussed  various  approachs  staff  had  considered  and 
emphasized  that  the  use  of  a  "known  quantity'  approach  was  taking  a 
conservative  approach  with  the  advantage  of  continuing  as  we  had  done 
historically.  Mr.  Harrington  further  emphasized  that  the  one  area  of  difference 
was  related  to  this  methodolgy  question,  but  no  one  wanted  to  go  to  a  new  way 
of  doing  this.  In  response  to  questions  by  President  Vietor,  Mr.  Harrington 
confirmed  that  drought  scenarios  had  been  included  In  reply  to  Presdient 
Vietor's  questions  about  outreach  around  the  proposed  Environmental 
Enhancement  Surcharge,  Mr.  Rydstrom  reported  that  extensive  outreach  had 
been  done.  Mr  Rydstrom  noted  that  the  environmentalists  generally  supported 
the  tiering  approach  as  to  conservation. 
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1 0.  Presentation  and  discussion  of  a  Treasure  Island  Redevelopment  Project 
Informational  Presentation.  No  Commission  action  is  proposed  at  this  time. 
This  Is  an  informational  presentation  by  the  Mayors  Office  of  Workforce  and 
Economic  Development  to  provide  an  overview  on  the  efforts  and  status  of 
the  Treasure  Island  Redevelopment  Project  plan. 

Deputy  General  Manager  Michael  Carlin  explained  all  of  the  various  issues  about 
the  Treasure  Island  Project  to  the  Commission  and  introduced  the  Mayor's  Office 
of  Economic  and  Workforce  Development  (MOEWD)  and  representing  the 
Treasure  Island  Development  Authority  (TIDA)  Project  Manager  Michael  Tymoff 
for  an  update  on  the  Treasure  Island  Project. 

Mr.  Tymoff  began  with  a  general  overview  of  the  proposed  Treasure  Island 
Development  Project  since  his  previous  presentation  in  February  focusing  on 
changes.  Mr.  Tymoff  pointed  out  that  the  Project  was  largely  as  was  previously 
presented.  Mr.  Tymoff  then  reported  the  key  principles  that  were  to  serve  as  a 
guide  for  all  of  the  development  of  this  Project.  Mr.  Tymoff  outlined  the  next 
steps  that  the  Commissioners  could  expect  to  address  at  its  April  26*'^  meeting 
should  the  Planning  Commission  approve  the  Project. 

Mr.  Tymoff  then  presented  a  general  overview  of  the  current  infrastructure  of 
Treasure  Island  and  how  it  was  created  piecemeal  as  a  result  of  its  creation  for 
use  In  the  1939  World's  Fair  followed  by  decades  of  further  changes  during  its 
service  as  a  naval  base.  Mr.  Tymoff  outlined  what  was  included  in  this  project, 
noting  exclusion  of  the  existing  Job  Corps  Facility  and  a  Verba  Buena  Island 
Coast  Guard  facility.  Mr.  Tymoff  discussed  what  was  already  on  the  Island  and 
outlined  plans  going  fonward,  reporting  the  land  use  plan,  transit  links,  and  noted 
the  sustainability  features  of  the  plan  focusing  infrastructure  that  would  be  more 
efficient,  compact,  and  preserve  a  maximum  amount  of  open  space.  Mr.  Tymoff 
reported  on  efforts  to  achieve  a  Platinum  LEED  level  for  the  Project  as  well  as  its 
inclusion  in  the  Clinton  Climate  Initiative  to  ultimately  achieve  a  zero  Carbon 
emissions  level.  Mr.  Tymoff  noted  that  for  all  future  contracts  developers  would 
have  to  meet  standards  that  exceeded  the  requirements  of  the  City's  Green 
Building  Ordinance. 

In  response  to  questions  by  Commissioner  Torres,  Mr.  Tymoff  outlined  the 
primarily  multi-bedroom-home  ownership  nature  of  the  majority  of  the  proposed 
housing  element.  Mr.  Tymoff  noted  that  these  were  expected  to  cost,  depending 
on  kind  of  housing,  on  average  from  $1  million  on  Verba  Buena  Island  to 
$650,000  for  the  multi-storey  units  on  Treasure  Island.  Mr.  Tymoff  explained  that 
there  would  also  be  a  25  to  30%  segment  of  affordable  housing  but  that  may  be 
reduced  as  a  result  of  the  impact  of  the  state's  proposed  changes  in 
Redevelopment  Authorities. 

In  response  to  Commissioner  Torres  observation  noting  the  decline  of  housing 
opportunities  for  working  families,  Mr.  Tymoff  outlined  a  method  that  was  being 
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proposed  to  address  this  problem.  In  response  to  further  questions  by 
Commissioner  Torres,  Mr.  Tymoff  discussed  the  community  amenities  and 
described  the  nature  of  the  roles  of  the  various  partners  in  this  project.  In 
response  to  questions  by  President  Vietor,  Mr.  Tymoff  noted  sections  of  the 
report  addressed  in  greater  detail  sustainability  issues,  as  well  as  response  to  the 
potential  impact  from  climate  change  and  recent  concerns  regarding  risk  posed 
in  our  seismically  active  region  from  tsunamis. 

Mr.  Tymoff  then  introduced  Todd  Adair,  Principal  Vice  President  of  BKF 
Engineers  for  a  detailed  presentation  on  infrastructure.  Mr.  Adair  began  with  an 
overview  of  the  likely  costs  and  processes  involved  in  the  geotechnical 
stabilization  of  Treasure  Island,  noting  there  were  minimal  concerns  on  the  rocky 
Verba  Buena  Island.  Mr.  Adair  then  presented  a  detailed  report  on  how  the 
Treasure  Island  section  would  be  stabilized  and  its  height  above  sea  level  would 
be  raised.  In  response  to  questions  by  Commissioner  Caen,  Mr.  Adair  explained 
why  the  emphasis  was  given  to  the  island  perimeter  instead  of  the  center  areas. 
In  response  to  questions  by  President  Vietor,  Mr.  Adair  explained  that  the 
process  had  been  vetted  to  address  concerns  about  environmental  impacts 
during  this  process. 

Mr.  Harrington  noted  that  the  planned  site  of  the  Wastewater  Treatment  Plant 
was  not  currently  Included  in  the  improved  areas.  Mr.  Adair  said  this  would  be 
addressed  when  the  plans  for  the  facility  were  finalized.  In  response  to  questions 
by  President  Vietor  and  Commissioner  Torres,  Mr.  Adair  explained  and 
discussed  the  millions  of  cubic  yards  of  materials  that  would  be  brought  onto  the 
Island  to  create  a  sufficient  elevation  to  safeguard  against  sea  level  rise  over  the 
next  1 00  years. 

In  reply  to  a  question  by  Commissioner  Torres,  Mr.  Adair  noted  it  was  believed 
that  the  Golden  Gate  would  limit  any  severe  impact  on  the  Island  from  tsunamis. 
In  answer  to  questions  by  President  Vietor,  Mr.  Adair  explained  that  the  strategy 
to  raise  the  ground  levels  and  fund  doing  so  was  an  adaptive  one,  with  steps 
being  undertaken  over  time  to  respond  to  any  identified  increases  of  sea  level 
over  the  next  century.  Mr.  Harrington  explained  this  In  part  was  an  effort  to 
match  costs  for  current  residents  to  the  levels  of  investment  needed  to  address 
an  identified  situation  with  additional  costs  as  they  were  Identified  being  assumes 
as  they  occurred  rather  than  having  significant  cost  imposed  upfront. 

In  response  to  questions  by  Commissioner  Torres  as  to  how  this  investment 
would  benefit  ratepayers,  Mr.  Harrington  explained  and  Mr.  Adair  confirmed  that 
the  developer  would  fund  these  infrastructure  investments,  and  they  would  not  be 
borne  by  San  Francisco  ratepayers.  In  response  to  questions  by  President 
Vietor,  Mr.  Harrington  noted  there  were  shared  costs  but  the  responses  to  sea 
level  rise  were  not  among  them.  In  response  to  additional  concerns  expressed 
by  Commissioner  Torres,  Mr.  Harrington  noted  that  all  ratepayers  across  the  City 
were  equally  burdened  by  infrastructure  costs  increases  for  needed  projects 
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whether  they  were  on  Treasure  Island  or  in  the  City  such  as  for  example  for  the 
Channel  Tunnel. 

Mr.  Adair  reported  on  the  infrastructure  costs  related  to  the  two  planned  hotels  in 
response  to  questions  by  Commissioner  Torres.  In  response  to  questions  by 
President  Vietor  concerning  any  benefit  from  rainwater  harvesting,  Mr.  Adair 
noted  that  there  would  be  little  as  unlike  in  the  city  the  proposed  water  and 
wastewater  systems  were  not  combined.  In  answer  to  questions  about  benefits 
to  San  Francisco  from  this  project,  Mr.  Adair  agreed  to  provide  several  economic 
benefits  reports  and  highlighted  the  numbers  of  jobs  this  project  was  expected  to 
produce.  In  answer  to  questions  as  to  when  a  potential  resident  might  be  able  to 
move  into  a  home  on  Treasure  Island  by  Commissioner  Torres,  Mr.  Tymoff  said 
given  when  the  project  was  expected  to  begin  sometime  in  2015. 

Next,  Mr.  Adair  reported  that  the  water  infrastructure  was  to  be  entirely  replaced 
and  explained  how  a  reliable  supply  of  potable  water  would  be  maintained, 
including  plans  for  4  million  gallons  emergency  supply  to  be  stored  on  the  Island. 
In  response  to  questions  by  Commissioner  Torres  about  any  impacts  related  to 
the  new  Bay  Bridge,  Mr.  Adair  and  Mr.  Harrington  noted  that  there  would  be  a 
need  for  a  replacement  pump  station  that  would  be  paid  for  by  the  SFPUC.  In 
answer  to  follow  up  questions  by  Commissioner  Torres,  Mr.  Harrington  noted  that 
details  of  who  was  responsible  for  what  would  be  presented  for  the 
Commission's  consideration. 

Mr.  Adair  then  reported  that  the  entire  wastewater  system  was  also  to  be 
replaced  with  a  more  efficient  system  and  outlined  how  this  was  proposed  to  be 
done.  In  response  to  questions  by  President  Vietor,  Mr.  Adair  explained  the 
planned  timing  for  building  the  new  Wastewater  treatment  Plant.  Mr.  Harrington 
noted  that  it  was  necessary  to  have  sufficient  project  build  out  to  make  funding 
the  new  facility  economically  viable.  Mr.  Adair  noted  the  currant  plant  had 
sufficient  capacity  for  the  near  term  and  suggested  that  a  need  for  its 
construction  could  be  20  years  in  the  future.  In  response  to  questions  about 
backflow  prevention  issues  by  President  Vietor,  Mr.  Carlin  explained  that  as  there 
were  separate  systems  on  the  Island  this  was  not  the  same  problem  faced  by  the 
combined  systems  in  the  City. 

Next,  Mr.  Adair  outlined  the  power  situation  on  the  Island  and  what  the  next  steps 
were  likely  to  be.  President  Vietor  asked  that  information  about  how  the  Island 
power  grid  could  be  structured  to  work  with  Community  Choice  Aggregation 
(CCA)  and  use  of  creation  of  distributed  generation  options  to  be  included. 

Next,  Mr.  Chris  Guillard,  Principal  of  CMG  Landscape  Architecture,  outlined  how 
the  proposed  wastewater  systems  would  be  structured  on  both  Treasure  Island 
and  Verba  Buena  Island  to  maximize  greening  opportunities  and  Low  Impact 
Development  (LID).  Mr.  Guillard  reported  how  plans  had  been  developed  to 
match  each  of  the  various  identified  watersheds  on  the  Island. 
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In  response  to  a  question  by  Commissioner  Torres  about  the  consultant's  other 
projects  in  the  Bay  Area  in  doing  the  stormwater  system  proposed  for  this 
project,  Mr.  Guillard  described  other  Bay  Area  projects  he  had  been  involved 
with.  In  response  to  questions  by  Commissioner  Torres  about  potential  conflict 
between  dog  walking  and  nature  areas  proposed,  Mr.  Guillard  cited  his  recent 
expedience  addressing  exactly  this  issue  at  Crissy  Field.  Mr.  Guillard  then 
discussed  other  LID  opportunities.  President  VIetor  applauded  the  proposed  low 
impact  development  proposals  especially  the  proposed  wetlands  and 
encouraged  a  focus  on  how  this  might  be  beneficial. 

Wrapping  up  Mr.  Tymoff  outlined  the  next  steps  going  forward.  In  answer  to 
questions  by  Commissioner  Courtney,  Mr.  Tymoff  presented  additional  details  of 
the  job  component  noting  both  the  construction  jobs  during  construction  as  well 
as  the  permanent  jobs  created  when  the  project  was  built  out  with  roughly  40,000 
during  construction  and  2000  permanent  jobs. 

Mr.  Harrington  explained  that  staff  was  still  working  closely  with  the  Mayor's 
Office  to  develop  a  better  understanding  of  the  costs  and  who  would  bear  what 
parts.  Mr.  Carlin  outlined  ongoing  efforts  and  raised  additional  details  yet  to  be 
clarified.  President  Vietor  requested  more  information  concerning  the  provision 
of  power  to  the  Island.  Commissioner  Caen  asked  concerning  the  additional 
slides  how  it  was  proposed  to  designate  25%  of  jobs  for  homeless  or  potentially 
homeless  people.  Mr.  Tymoff  explained  that  in  current  plans  25%  of  jobs,  as  well 
as  another  other  jobs,  together  with  a  housing  program  were  designated  for  such 
individuals.  Commissioners  Caen  and  Courtney  found  such  a  plan  perhaps 
unrealistic.  Mr.  Tymoff  proposed  to  provide  additional  information  to  further 
explain  these  proposals.  In  response  to  questions  by  Commissioner  Torres,  Mr. 
Harrington  and  Mr.  Carlin  proposed  to  provide  other  details  regarding  those 
areas  of  interest  raised  by  each  Commissioner. 


Public  Comment 

Ms.  Judy  West,  Citizens  Advisory  Committee,  expressed  concern  about  the 
potentially  heavy  burdens  and  expanded  obligations  such  a  project  would 
necessarily  entail.  Ms.  West  expressed  concern  that  this  proposed  project  was 
sustainable  and  suggested  careful  consideration  of  all  of  the  potential  issues 
before  any  action  was  taken  going  fonward  with  such  a  risky  and  perhaps  too 
ambitious  undertaking. 


1 1 .  Discussion  and  possible  action  to  approve  and  authorize  the  General 

Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  enter 
into  a  Memorandum  of  Understanding  (MOU)  with  the  Department  of  the 
Environment  (SFE)  and  Municipal  Transportation  Agency  (MTA)  to  install  27 
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Electric  Vehicle  Charging  Stations  in  thirteen  City-owned  garages  for  public 
use. 

Power  Enterprise  Strategic  and  Resources  Planning  Manager  Cameron  Samii 
outlined  the  details  of  the  proposed  charging  station  installation  in  several  city 
garages,  and  outlined  the  benefits  provided  by  these  stations. 

No  public  comment  was  offered. 

In  answer  to  a  question  by  President  Vietor,  Mr.  Samii  outlined  how  this  grant 
funded  proposal  would  operate  and  what  Power  Enterprise  staff  would  be  doing. 
General  Manager  Harrington  noted  that  as  these  were  Enterprise  Departments 
the  power  rates  for  the  charging  stations  would  be  matched  to  PG&E  rates. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Torres  to  adopt 
the  following  resolution;  passed  4-0  AYE  (Vietor,  Caen,  Torres  Courtney) 
unanimously.  Resolution  No.  11-0055 


CLOSED  SESSION 

12.  Public  comments  on  matters  to  be  discussed  in  Closed  Session 
No  comments  were  offered  on  any  closed  session  item 


1 3.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the 
matters  listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Courtney,  seconded  by  Commissioner  Torres  to 
assert  the  attorney-client  privilege  and  go  into  a  closed  session  of  the  listed 
closed  session  items;  passed  4-0  AYE  (Vietor,  Caen,  Torres,  and  Courtney) 
unanimously. 

The  Commission  met  in  Closed  Session  at  3:40  P.M. 

Present  in  the  Closed  Session  were:  President  Francesca  Vietor,  Commissioner 
Ann  Moller  Caen,  Commissioner  Art  Torres,  Commissioner  Vince  Courtney; 
General  Manager  Ed  Harrington,  Deputy  General  Manager  Michael  Carlin;  Chief 
Financial  Officer  &  Assistant  General  Manager  of  Business  Services  Todd 
Rydstrom;  Deputy  City  Attorney  John  Roddy,  and  Commission  Secretary  Michael 
Housh. 
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1 4.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government 
Code  Section  54957  and  San  Francisco  Administrative  Code  Section 
67.10(a). 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 
Water  and  Power  Systems. 

1 5.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code 
Section  54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section 
67.10(d)(2)  {Roddy) 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Torres  to  adopt 
the  following  resolution;  passed  4-0  AYE  (Vietor,  Caen,  Torres  Courtney) 
unanimously. 

Resolution  No.  11-0056     Tadhge  Conway  v  City  and  County  of  San 

Francisco, 

Claim  Number  11-00169-  Filed  July  22,  2010 

Following  the  Closed  Session,  the  Public  Utilities  Commission  will  reconvene  in 
open  session. 

The  Commission  returned  to  Open  Session  at  3:51  P.M. 

16.  Announcement  following  Closed  Session 

President  Vietor  announced  that  there  was  no  action  on  Agenda  item  #14  and 
that  Agenda  item  #15  had  been  settled. 

1 7.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed 
Session. 

Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Courtney  not 
to  disclose  the  Closed  Session  discussions;  passed  4-0  AYE  (Vietor,  Caen, 
Torres,  Courtney)  unanimously. 

1 8.  Other  New  Business 

No  new  business  items  were  proposed 

There  being  no  further  business  President  Vietor  adjourned  the  meeting  at 
3:54  P.M. 


Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0049 


WHEREAS,  The  existing  sewer  on  18th  Street  from  Market  Street  to  Danvers  Street,  has 
failed  due  to  continuous  cracking,  collapsed  sections  and  a  missing  section  located  throughout 
the  lengtli  of  the  entire  sewer;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
declared  the  existence  of  an  emergency  concerning  this  damage  to  replace  the  existing  failed 
sewer,  by  a  letter  dated  March  7, 201 1,  addressed  to  the  President  of  the  Commission;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  granted  an  emergency  waiver  of  the 
subcontracting  goals  pursuant  to  Chapter  14.A.12.2  of  the  San  Francisco  Administrative  Code; 
and 

WHEREAS,  The  Commission's  ratification  of  emergency  overrides  normal 
environmental  review  under  the  California  Environmental  Quality  Act  (CEQA),  but  does  not 
eliminate  the  need  for  subsequent  state  and  federal  permits;  and 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in 
accordance  with  the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative 
Code  of  the  City  and  County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CWWRNRCS28-18th  Street 
Emergency  Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  Tliat  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  March  7,  20 11, 
and  approved  by  the  President  of  the  Commission. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  I  April  12,  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0050 

WHEREAS,  This  Commission  supports  projects  that  improve  the  management  of 
stormwater  and  water  quality;  and 

WHEREAS,  'Hiis  Commission  supports  leveraging  local  resources  by  applying  for 
external  funding;  and 

WHEREAS,  The  California  Department  of  Water  Resources  recently  announced  the 
availability  of  $212  million  in  state  funds  through  the  Proposition  IE  Grant  Program  for  projects 
that  support  integrated  water  management  planning  and  implementation;  and 

WHEREAS,  The  SFPUC  intends  to  apply  for  grant  funding  through  the  California 
Department  of  Water  Resources  Integrated  Regional  Water  Management  grant  program  for  the 
Cesar  Chavez  Street  Flood  and  Stormwater  Management  Sewer  Improvement  Project  and  the 
Sunnydale  Flood  and  Stormwater  Management  Sewer  Improvement  Project;  and 

WHEREAS,  Final  mitigated  negative  declarations  ("FMND")  were  prepared  for  these 
projects;  and  • 

WHEREAS,  On  January  13,  2010,  the  Environmental  Review  Officer  (ERO),  San 
Francisco  Planning  Department,  Major  Environmental  Analysis  Division,  reviewed  and 
considered  the  FMND  for  the  Cesar  Chavez  Project  and  on  April  8,  2010  for  the  Sunnydale 
Project,  and  foimd  that  the  contents  of  said  reports  and  procedures  through  which  the  FMNDs 
were  prepared,  publicized,  and  reviewed,  complied  with  the  California  Environmental  Quality 
Act  (CEQA)  (California  Public  Resources  Code  Sections  21000  et  seq.),  14  Califomia  Code  of 
Regulations  Sections  15000  et  seq.  (the  "CEQA  Guidelines")  and  Chapter  31  of  the  San 
Francisco  Administrative  Code  ("Chapter  31");  and 

WHEREAS,  On  February  23,  2010,  the  San  Francisco  Public  Utilities  Commission 
(SFPUC),  by  Resolution  No.  10-0034,  approved  the  Cesar  Chavez  Project  and  adopted  findings 
(CEQA  findings)  and  a  Mitigation  Monitoring  and  Reporting  Program  (MMRP)  required  by  the 
Califomia  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  On  May  1 1,  2010,  the  San  Francisco  Public  Utilities  Commission  (SFPUC), 
by  Resolution  No.  10-0082,  approved  the  Simnydale  Project  and  adopted  findings  (CEQA 
findings)  and  a  Mitigation  Monitoring  and  Reporting  Program  (MMRP)  required  by  the 
Califomia  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  The  Department  of  Water  Resources  can  fund  up  to  $24.2  million  or  up  to 
50  percent  of  approved  project  cost; 

WHEREAS,  An  equal  amount  matching  the  grant  award  would  be  provided  by  the 
SFPUC;  and 


WHEREAS,  This  Commission  supports  the  submittal  of  the  Proposition  IE  Grant 
Application  to  the  California  Department  of  Water  Resources  Grant  Program;  and 

WHEREAS,  If  selected  for  a  Proposition  IE  grant,  the  SFPUC  will  work  with  the 
California  Department  of  Water  Resources  to  meet  established  grant  requirements;  and 

WHEREAS,  The  required  funding  and  in-kind  contributions  are  available  from  Project 
Number  CENMSCICl  1,  Cesar  Chavez  Project  and  Project  Number  CENMSCIC23,  Sunnydale 
Project,  now,  therefore,  be  it 

RESOLVED,  That  tliis  Commission  has  reviewed  and  considered  the  FMNDs  for  the 
projects  and  the  record  as  a  whole,  finds  that  the  FMNDs  are  adequate  for  its  use  as  the  decision- 
making body  for  the  action  taken  herein  and  incorporates  the  CEQA  findings  contained  in 
Resolution  Nos.  10-0034  and  10-0082,  including  the  MMRPs,  by  this  reference  thereto  as  though 
set  forth  in  this  Resolution;  and  be  it  fiuther 

RESOLVED,  The  Commission  further  finds  that  since  the  FMNDs  were  finalized,  there 
have  been  no  substantial  project  changes  and  no  substantial  changes  in  project  circumstances  that 
would  require  major  revisions  to  the  FMNDs  due  to  the  involvement  of  new  significant 
environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant  impacts, 
and  there  is  no  new  information  of  substantial  importance  that  would  change  the  conclusions  set 
forth  in  the  FMNDs;  and  be  it  ftirther 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  apply  to  the  California  Department  of  Water 
Resources  Proposition  IE  Grant  Program  for  fimding  up  to  $24.2  million  for  the  Cesar  Chavez 
and  Sunnydale  Stormwater  Management  and  Sewer  Improvement  projects,  to  be  matched  by 
equal  SFPUC  funding,  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the 
SFPUC  to  accept  and  expend  those  grant  fimds,  if  awarded;  to  seek  Board  of  Supervisors 
approval  to  accept  and  expend  those  funds;  and,  to  execute  such  additional  documents  or  take 
such  additional  actions  as  may  be  necessary  to  implement  the  Grant  Agreement,  including,  if 
appropriate,  indemnifying  the  California  Department  of  Water  Resources  for  liability  associated 
with  the  projects,  to  the  extent  approved  by  the  City's  Risk  Manager  and  the  City  Attorney. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  12,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  11-0051 


WHEREAS,  the  SFPUC  is  designing  the  proposed  "Regional  Groundwater  Storage  and 
Recovery  Project"  (RGSR  Project)  and  "San  Francisco  Groundwater  Project"  (SFGS  Project) 
that  will  be  analyzed  in  forthcoming  Environmental  Impact  Reports  (EIRs)  issued  by  the  San 
Francisco  Planning  Department;  and 

WHEREAS,  Daly  City,  San  Bruno,  Cal  Water  and  the  SFPUC  have  been  working 
cooperatively  on  updating  the  Westside  Basin  Groundwater  Model  (Groundwater  Model)  to  be 
used  as  a  tool  for  regional  planning;  and 

WHEREAS,  the  Groundwater  Model  is  one  of  the  analytical  tools  that  will  be  used  for 
regional  EIR  analysis  of  the  RGSR  and  SFGS  Projects;  and 

WHEREAS,  Daly  City  has  been  the  lead  agency  for  updating  the  Groundwater  Model; 

and 

WHEREAS,  HydroFocus,  Inc.  has  prepared  a  proposed  scope  of  work  for  updating  the 
Groundwater  Model  to  incorporate  additional  San  Francisco  rainfall  data;  and 

WHEREAS,  the  SFPUC  is  willing  to  provide  flmding  to  Daly  City  in  order  to  update  the 
Groundwater  Model  to  incorporate  additional  San  Francisco  rainfall  data;  and 

WHEREAS,  Tlie  estimated  cost  of  services  is  $34,250;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  April  2011  and  end  in  March  2012  and 
the  total  duration  of  this  agreement  is  one  year;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  tlie  time  of  award  of  the 
agreement  from  Project  No.  CUW30103  -  Regional  Groundwater  Storage  and  Recovery  Project; 
and  Project  No.  CU  W30102  -  San  Francisco  Groundwater  Supply  Project,  now,  therefore,  be  it 

RESOLVED,  Tliat  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  a  Memorandimi  of  Agreement  with  the  City  of 
Daly  City  for  an  amount  not-to-exceed  $34,250,  and  with  a  total  duration  of  one  year. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


mijJ 

E  ^ecfieiary^  Public  Utifi 

ties  Commission 

PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0052 


WHEREAS,  on  June  22,  2010,  per  Resolution  No.  10-0101,  this  Commission  approved 
the  award  of  Contract  No.  JOC-31,  Job  Order  Contract,  HVAC  Efficiency  Services  (C-20 
License),  San  Francisco/Peninsula/East  Bay  to  American  Mechanical  Services;  and 

WHEREAS,  The  Notice-To-Proceed  date  was  set  for  August  20,  2010;  and 

WHEREAS,  The  original  contract  amount  was  for  $2,000,000  and  the  original  contract 
duration  was  two  years;  and 

WHEREAS,  Modification  No.l  is  being  requested  for  $1,000,000  to  accomplish 
heat/ventilation/air  conditioning  upgrades  to  City-owned  buildings,  increasing  the  contract 
amount  to  $3,000,000,  and  increasing  the  contract  duration  by  one  year;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  subcontracting  goal  was  not 
applicable  for  this  contract  as  federal  funding  prohibits  the  application  of  geographic 
preferences;  and 

WHEREAS,  Funding  will  be  available  from  Power  Enterprise  when  Task  Orders  are 
issued;  to  be  fiinded  from  the  City's  Energy  Efficiency  and  Conservation  Block  Grant  (EECBG) 
from  the  US  Department  of  Energy,  awarded  on  8  August  17,  2009  as  part  of  the  American 
Recovery  and  Reinvestment  Act  of  2009;  and 

WHEREAS,  The  Commission  authorizes  the  award  of  this  job  order  contract 
modification  for  work  to  be  perfonned  under  future  task  orders  which  will  identify  the  scope  of 
work,  cost,  and  duration  of  various  discrete  construction  activities.  No  task  order  will  be  issued 
for  construction  requiring  environmental  review,  excluding  those  eligible  for  statutory  or 
categorical  exemptions,  until  the  Commission  has  been  given  the  opportunity  to  review  the 
environmental  document  and  take  action  if  deemed  appropriate;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  Contract  No. 
JOC-31,  Job  Order  Contract,  HVAC  Efficiency  Services  (C-20  License),  San 
Francisco/Peninsula/East  Bay,  to  American  Mechanical  Services,  increasing  the  contract  by 
$1,000,000,  for  a  total  not-to-exceed  contract  amount  of  $3,000,000,  with  a  time  extension  of 
one  year,  for  a  total  contract  duration  of  three  years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.         1 1-0053 


WHEREAS,  Water  Enterprise,  Local  Water  Repair  &  Replacement  Program-  fiinded 
Contract  No.  WD-2439,  8-inch  Ductile  Iron  Main  (DIM)  Installation  on  Laguna  Street  from 
Market  Street  to  Post  Street  was  advertised  on  February  14,  201 1;  and 

WHEREAS,  The  baseline  budget  amount  is  51,500,000  and  the  Engineer's  Estimate  is 
$1,500,000  for  this  constniction  contract  work  to  replace  approximately  7,000  linear  feet  of 
distribution  pipes  and  600  linear  feet  of  1-inch  and  2-inch  service  pipes;  and 

WHEREAS,  the  contract  duration  is  330  consecutive  calendar  days;  and 

WHEREAS,  Project  No.  CU  W2600166,  8-inch  Ductile  Iron  Main  (DIM)  Installation  on 
Laguna  Street  from  Market  Street  to  Post  Street  was  detennined  to  be  categorically  exempt  as  a 
Class  1  Categorical  Exemption  under  the  California  Environmental  Quality  Act  (CEQA)  by  San 
Francisco  Planning  Department  on  February  08,  201 1;  and 

WHEREAS,  Six  bids  were  received  and  opened  publicly  on  March  17,  201 1 ;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establisliment  of  M  Squared  Construction  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  1 4%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600166  ,  WD-2439,  8-inch 
Ductile  Iron  Main  (DIM)  histallation  on  Laguna  Street  from  Market  Street  to  Post  Street;  and 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise,  Program  frmded  Contract  No.  WD-2439,  8-inch 
Ductile  Iron  Mam  (DIM)  Installation  on  Laguna  Street  from  Market  Street  to  Post  Street,  in  the 
amount  of  $1,350,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  M  Squared 
Construction. 

t 

I  hereby  certify  that  the  foregoing  ipsolutiqn       adqptfd  by  the  public  Utilities 
Commission  at  its  meeting  of_ 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0054 


WHEREAS,  Construction  has  been  completed  for  Water  Enterprise,  Local  Water  Repair 
and  Replacement  (R&R)  Program-flmded  Contract  No.  WD-2493,  8-inch  Ductile  Iron  Main 
Installation  on  Vallejo  Street  from  Octavia  to  Broderick  Streets,  by  the  contractor,  M  Squared 
Construction,  Inc.;  and 

WHEREAS,  On  February  2.3,  2010,  by  Resolution  No.  10-0031,  this  Commission 
awarded  Contract  No.  WD-2493,  8-inch  Ductile  Iron  Main  Installation  in  Vallejo  Street  from 
Octavia  to  Broderick  Streets,  in  the  amount  of  $1,035,122,  to  the  lowest,  qualified  responsible 
and  responsive  bidder,  MSquared  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  April  12, 
2010,  with  an  original  schedule  of  240  consecutive  calendar  days  and  the  contract  work  was 
completed  in  220  consecutive  calendar  days  on  November  18,  2010;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,035,122  and  the  original  contract 
duration  was  240  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  requested  for  ($17,677)  to  reconcile  the  fmal  contract 
amount  with  the  actual  quantities  of  labor  and  materials  used,  and  will  decrease  the  total  contract 
value  to  $1,017,445,  and  this  included  reducing  the  required  pavement  restoration  work  over  the 
open  trenches  by  3  blocks,  due  to  the  fact  that  DPW  performed  the  paving  work  subsequent  to 
the  issuance  of  the  contract;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  Human 
Rights  Commission  (HRC)  subcontracting  goal  of  16.15%  Local  Business  Enterprise  (LBE) 
submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600147,  8-inch  Ductile  Iron 
Main  (DIM)  Installation  on  Vallejo  Street,  from  Octavia  Street  to  Broderick  Street;  now, 
therefore,  be  it 


RESOLVED,  That  this  Cormnission  hereby  accepts  work  performed  for  Water 
Enterprise,  Local  Water  Repair  and  Replacement  Program-fUnded  Contract  No.  WD-2493,  8- 
inch  Ductile  Iron  Main  Installation  on  Vallejo  Street  from  Octavia  to  Broderick  Streets;  approves 
Modification  No.  1  (Final),  for  reconciling  the  final  contract  amount  with  the  actual  quantities  of 
labor  and  materials  used,  decreasing  the  contract  by  $17,677  for  a  total  contract  value  of 
$1,017,445  and  for  a  final  contract  dm-ation  of  220  consecutive  calendar  days;  and  authorizes 
final  payment,  in  the  amount  of  $55,280  to  the  contractor,  M  Squared  Construction,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of_ 


Aoril  12.  2 
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Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  1 1-0055 


WHEREAS,  Coulomb  Technologies,  Inc.  ("CTI")  has  received  a  grant  of  $  1 5  million 
from  the  U.S.  Department  of  Energy/NETL  (Grant  No.  DE-EE0003391),  as  part  of  tlie  American 
Reinvestment  and  Recovery  Act  of  2009,  to  tlrnd  the  "ChargePoint  America  Project"  and  provide 
up  to  4,000  electric  vehicle  chargers  to  nine  metropolitan  areas  in  the  United  States,  including 
the  San  Francisco  Bay  Area;  and 

WHEREAS,  The  San  Francisco  Department  of  the  Environment  (SFE)  has  accepted  5 1 
electric  vehicle  charging  stations,  with  three  years  of  service  from  CTI  as  a  sub-award  under  the 
Grant  from  the  U.S.  Department  of  Energy  to  Coulomb  for  installation  of  electric  vehicle 
chargers  for  public  use;  and 

WHEREAS,  CTI  will  provide  the  City  with  the  electric  vehicle  chargers  and  necessary 
services  to  operate  the  charging  stations,  at  no  cost  to  the  City,  until  December  31,  2013;  and 

WHEREAS,  SFE  has  requested  the  assignment  of  27  chargers  to  the  Public  Utilities 
Commission  for  installation  in  thirteen  City-owned  garages,  twenty  to  San  Francisco 
International  Airport,  two  to  the  Port,  one  to  the  Redevelopment  Agency  and  one  to  City 
College;  and 

WHEREAS,  SFE,  SFPUC  and  MTA  have  prepared  a  Memorandum  of  Understanding 
(MOU)  to  identify  the  responsibilities  of  each  department,  and 


WHEREAS,  Under  the  MOU,  SFPUC  will:  (i)  provide  labor  for  installation  of  27 
chargers  in  the  amount  of  approximately  $75,000,  budgeted  in  current  year  (and  install  up  to  60 
chargers  later  at  a  cost  not  to  exceed  $170,000  in  total),  as  in-kind  contribution  to  match  grant 
funds;  (ii)  purchase  materials  and  obtain  permits  required  for  installations,  with  costs  to  be 
reimbursed  by  SFE;  (iii)  provide  electricity  to  the  chargers  through  existing  service  to  SFO  and 
MTA;  (iv)  work  with  other  departments  to  develop  .plans  and  budgets  to  ensure  continuity  of 
service  after  the  initial  phase;  (v)  indemnif}'  other  departments  for  all  liability  resulting  from  any 
negligence  or  willful  misconduct  of  SFPUC  employees  or  contractors.;  and 

WHEREAS,  Failure  to  accept  and  install  electric  vehicle  charging  stations  will  slow  the 
pace  of  publicly  accessible  charging  infrastructure;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  Public 
Utilities  Commission  to  enter  into  the  MOU  with  SFE  and  MTA  and  imdertake  the 
responsibilities  assigned  to  SFPUC  by  the  MOU. 


/  hereby  certify  that  the  foregoing  Resolution  w^s  ack)p 
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Public  Utilities 
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Notice  of  Cancellation 

The  San  Francisco  Public  Utilities  Commission's 
Regular  meeting  noticed  for  Tuesday  April  26, 
2011,  at  1:30  P.M.  in  Room  400,  City  Hall  has 
been 


Cancelled 


Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 

Posted -April  26,  2011 

For  information,  contact  the  Commission  Secretary  at  554-3165. 
IVlinutes  and  other  information  are  available  on  the  SFPUC  w^eb  site:  www.sfwater.org. 
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San  Francisco  pubuc  utilities  Commission 

City  and  County  of  San  Francisco 


Edwin  M.  Lee 
MAYOR 

AGENDA 
SPECIAL  MEETING 
Joint  meeting  witli  the 
San  Francisco  Local  Agency  Formation  Commission 
Note  Different  Meeting  Day/Location/  Start  Time 

Friday,  May  6,  2011 
2:00  P.M. 

City  Hail,  Legislative  Chambers,  Second  Floor 
1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 
Francesca  Victor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  the  Legislative  Chambers,  City  Hall,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible. 
The  closest  accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market 
Street.  Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the 
F  Line  to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Da  vies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing 
room  and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language 
interpreters,  and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael 
Housh,  Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush(Slsfwa ter.org  to  make 
arrangements  for  any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help 
to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  fiill  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS 


1. 


Call  to  Order 


(LAFCo  Chairperson  David  Campos  &  SFPUC  President  Francesca  Vietor) 


2. 


Roll  Call 


JOINT  REGULAR  BUSINESS 


3. 


Opening  Remarks  and  Discussion  of  Expectations  for  the  Joint  Meeting 


(Chairperson  Campos  &  President  Vietor) 


4. 


Update  on  Program  Design  -  (Discussion  item) 


(Campbell) 


5. 


Regulatory  Update  on  Community  Choice  Aggregation  Issues 
(Discussion  Item) 


(Campbell/Miller) 


6.  Legislative  Update  on  Community  Choice  Aggregation  Issues  -  (Discussion  Item)  (Campbell) 

7.  Public  Comment 

Members  of  the  public  may  address  the  Special  Joint  meeting  of  the  San  Francisco  Public 
Utilities  Commission  and  the  San  Francisco  Local  Agency  Formation  Commission  on 
matters  that  are  within  either  of  their  respective  jurisdictions  and  not  on  today's  agenda. 

8.  Adjournment 
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Michael  Housh 
SECRETARY 


ORDER  OF  BUSINESS 


1.  Call  to  Order 

(LAFCo  Chairperson  David  Campos  &  SFPUC  President  Franceses  Vietor) 
President  Vietor  and  Chairman  Campos  called  the  joint  meeting  to  order  at  2:05  PM 

2.  Roll  Call 

President  Francesca  Vietor,  Vice  President  Anson  B.  Moran,  Commissioner  Ann  Moller 
Caen,  and  Commissioner  Vince  Courtney  were  present.  Commissioner  Art  Torres 
joined  the  meeting  in  progress  at  2:27  P.M. 

For  the  SF  LAFCO  Chairman/Supervisor  Campos,  Commissioner/Supervisor  Mirkarimi, 
Commissioner  Pimentel 

Prior  to  taking  up  the  joint  business  of  this  special  meeting  the  SF  LAFCO 
Commissioners  addressed  their  agenda  items  that  were  not  joint  business 


JOINT  REGULAR  BUSINESS 

3.  Opening  Remarks  and  Discussion  of  Expectations  for  the  Joint  Meeting 

(Cliairperson  Campos  &  President  Vietor) 

President  Vietor  thanked  everyone  for  participating  in  this  special  meeting,  and  pointed 
out  a  shared  commitment  to  moving  forward  with  implementation  of  community  choice 
aggregation  program  (CCA)  expeditiously.  President  Vietor  expressed  appreciation  for 
Supervisor  Campos  taking  leadership  as  Chairman  of  the  SF  LAFCO,  and  called 
attention  to  the  recent  Important  report  issued  by  San  Francisco  Planning  &  Urban 
Research  (SPUR)  outlining  dangers  facing  the  Bay  Area  due  to  the  likely  impacts  of 
climate  change. 

Chairman  Campos  also  welcomed  everyone,  thanking  them  for  their  continued 
dedication  to  achieving  this  long  sought  civic  goal.  Chairman  Campos  also  noted  that 
this  point  in  this  lengthy  process  represented  a  unique  opportunity  to  move  this  program 
further  forward  faithful  to  the  spirit  and  goals  of  the  original  ordinance. 

Public  Comment 

No  comment  was  offered 

4.  Update  on  Program  Design  -  (Discussion  item)  (Campbell) 

Assistant  General  Manager  for  Power  Barbara  Hale  began  by  outlining  three  key  CCA 
issues.  Product,  Phasing,  and  Timing  and  Rates  that  needed  to  be  discussed  at  this 
joint  meeting.  Ms.  Hale  reported  this  discussion  could  be  usefully  informed  by  the 
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results  of  the  information  provided  in  a  recent  Customer  Survey  providing  insight  into 
our  potential  customers  proceeding  toward  implementation  of  our  Community  Choice 
Aggregation  Program,  CleanPowerSF.  Ms.  Hale  introduced  Mr.  David  Metz  of  Fairbank, 
Maslin,  Moore,  &  Metz  FM3,  who  then  outlined  briefly  the  results  of  823  interviews  done 
with  residential  customers  in  San  Francisco.  Mr.  Metz  explained  that  the  survey  sample 
was  stratified  by  rate  tier,  and  that  the  survey  intentionally  oversampled  higher  users  in 
Rate  Tiers  Four  and  Five,  as  these  customers  were  deemed  most  likely  and  able  to 
participate  in  the  CCA  program.  Mr.  Metz  reported  that  the  survey  results  showed  that 
among  potential  customers  reliability,  rates,  and  use  of  renewable  energy  were  three 
priorities  for  potential  CCA  customers.  Mr.  Metz  noted  the  response  showed  that 
reliability  trumped  degree  of  green  energy  although  use  of  green  energy  remained  a 
priority  for  many  of  those  surveyed.  Mr.  Metz  then  reported  details  of  the  survey 
responses  to  a  question  regarding  participation  with  27%  staying,  27%  opting  out,  and 
46%  persuadable.  Mr.  Metz  observed  that  the  results  showed  that  there  was  substantial 
support  for  use  of  renewable  energy  among  a  significant  segment  of  potential 
customers  even  if  the  rates  were  somewhat  higher.  In  response  to  questions  by  SF 
LAFCO  Commissioner  Pimentel,  Ms.  Hale  explained  that  use  determined  where 
someone  fell  among  the  rate  tiers.  Mr.  Metz  noted  that  the  survey  responses  were 
geographically  diverse  albeit  with  a  slight  over  representation  of  some  parts  of  the  city, 
as  well  as  broadly  representative  of  the  range  of  communities. 

Commissioner  Mirkarimi  reported  that  Pacific  Gas  &  Electric  Company  (PG&E)  had 
been  adjusting  their  rates  in  response  to  the  advent  of  potentially  competitive  CCA 
programs.  Ms.  Hale  explained  what  the  proposed  new  rates  entailed  and  confirmed  that 
PG&E  had  undertaken  action  to  adjust  its  rates,  especially  with  regard  to  flattening  the 
generation  component.  In  answer  to  a  follow  up  question  by  Commissioner  Mirkarimi, 
Ms.  Hale  noted  that  the  requested  PG&E  rates  changes  were  proposed  to  be  in  effect 
everywhere  in  PG&E's  service  area,  not  just  related  to  the  CCA  program  in  Marin 
County.  Commissioner  Mirkarimi  observed  that  the  strong  response  for  green  energy  in 
the  survey  was  a  very  positive  sign  pointing  our  program  toward  a  niche  market  that 
PG&E  did  compete  in.  Ms.  Hale  confirmed  that  PG&E  did  not  offer  a  specifically  green 
energy  program  in  response  to  a  follow  up  question  by  Commissioner  Mirkarimi. 

Next,  Mr.  Metz  presented  and  discussed  the  data  regarding  opt  outs.  In  response  to 
questions  by  President  Vietor,  Mr.  Metz  explained  how  survey  responses  on  this  topic 
varied  depending  on  what  rates  were  proposed.  Mr.  Metz  noted  as  these  rates  became 
more  specific  the  responses  became  steeper.  President  Vietor  pointed  out  that  Slide 
Four  showed  that  more  information  firmed  up  responses  and  showed  a  greater 
inclination  to  remain  in  the  program.  In  reply  to  further  questions  by  President  Vietor, 
Mr.  Metz  discussed  aspects  that  further  pushed  response  to  identify  as  shown  in  his 
slide  #4  and  then  described  the  demographic  breakout  of  survey  respondents.  Mr.  Metz 
noted  that  there  was  a  subset  of  customers  that  were  committed  to  green  power  that 
could  be  targeted  for  the  program.  Mr.  Metz  characterized  these  respondents  as  mostly 
in  lower  rates  tiers,  better  educated,  slightly  more  likely  to  be  female,  slightly  more  likely 
to  be  younger  and  to  be  a  renter.  In  answer  to  questions  by  Vice  President  Moran,  Mr. 
Metz  discussed  the  amounts  per  month  involved  and  how  this  matched  up  against  the 
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PG&E  rates.  Ms.  Hale  noted  this  was  an  area  where  staff  particularly  sought  guidance 
calling  attention  to  comparative  rates  to  PG&E  as  shown  on  Slide  #7  and  pointed  out 
the  premium  costs  in  contrast  to  the  flat  rate  structure  and  how  this  matched  up  to 
PG&E's  proposals  at  the  California  Public  Utilities  Commission,  (CPUC).  In  further 
response  to  Vice  President  Moran,  Ms.  Hale  noted  this  match  brought  our  proposal 
closer  in  line  especially  with  the  Tier  One  customers.  Ms.  Hale  confirmed  that  the  $10 
premium  would  be  above  the  PG&E  rate. 

In  reply  to  a  follow  up  question  by  Commissioer  Schmeltzer  about  fall  off  rates  of 
responses  to  being  surveyed  as  typical,  Mr.  Metz  explained  the  details  of  how  the 
interviews  were  done  and  the  usual  15  to  20  minutes  each  took  to  do  it.  Mr.  Metz 
confirmed  only  completed  surveys  were  included  in  the  reported  data.  In  response  to  a 
question  about  why  this  scale  of  survey  was  chosen  by  Chairman  Campos,  Mr.  Metz 
characterized  the  survey  as  very  similar  to  other  kinds  of  surveys  done  in  the  City.  In 
further  response  to  Chairman  Campos,  Mr.  Metz  reported  the  survey  was  done  English, 
Spanish,  and  Chinese  as  well  as  what  steps  were  taken  to  include  younger  individuals 
and  persons  of  color.  In  answer  to  a  question  by  Commissioner  Ann  Moller  Caen,  Mr. 
Metz  explained  the  breakout  on  Slide  Five  and  pointed  out  Tier  One  represented  54%  of 
the  respondents  with  lower  numbers  down  to  Tier  5  being  only  roughly  9%. 

General  Manager  Harrington  summarized  the  expert  presentation  by  calling  attention  to 
the  relatively  strong  survey  response,  especially  in  those  identified  as  wanting  a  100% 
green  product.  Mr.  Harrington  noted  that  the  process  in  establishing  community  choice 
aggregation  programs  also  favored  our  likelihood  of  retaining  customers.  In  response  to 
questions  by  Commissioer  Torres,  Mr.  Metz  outlined  the  reasons  that  the  survey  results 
were  creditable,  noting  that  this  process  was  unlike  an  election  this  process  required  an 
action  to  opt  out.  In  further  response  to  Commissioer  Torres  concerning  why 
respondents  did  not  complete  the  survey,  and  concerning  any  identified  differences  in 
the  survey  responses  between  ethnicities,  Mr.  Metz  explained  that  the  former  had  not 
been  gathered  and  then  outlined  the  limited  differences  the  surveys  had  found. 

Commissioer  Torres  next  asked  concerning  a  point  raised  in  a  letter  sent  to  the 
Commissioners  by  Mr.  Eric  Brooks.  Mr.  Harrington  responded  noted  that  there  was  no 
program  in  existence  that  fit  the  description  in  Mr.  Brooks'  letter  and  that  Brown"  energy 
was  given  the  state  and  nature  of  the  current  market  always  going  to  be  less  costly  that 
any  partially  or  fully  renewable  energy  product.  Commissioer  Torres  found  these  results 
disappointing  and  observed  that  the  demonstrated  that  clearly  more  education  and 
marketing  was  going  to  be  needed.  Mr.  Harrington  agreed  that  customer  education  and 
outreach  were  certainly  needed  but  pointed  that  given  the  likely  customer  base  at  start 
up  our  program  would  be  the  largest  in  California.  Additionally,  Mr.  Harrington  observed 
the  survey  results  showed  that  there  was  a  sold  base  of  potential  customers  and  that 
we  could  reasonably  expect  start  from  a  firm  foundation. 

SF  LAFCO  Interim  Executive  Officer  Nancy  Miller  further  explained  that  our  model  for  a 
1 00%  green  program  was  significantly  more  developed  than  any  other  program  like  this 
in  the  country,  representing  a  significant  step  fonward  in  providing  renewable  energy. 
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Ms  Miller  also  commented  that  these  discussions  and  ail  these  good  questions  would 
need  to  be  carefully  considered  as  the  proposed  program  was  being  structured. 

In  response  to  another  question  from  Commissioer  Torres,  Mr.  Harrington  explained 
that  the  funds  that  paid  for  the  survey  derived  from  revenues  from  the  Hetch  Hetchy 
power  sales  revenue  not  from  any  charge  to  ratepayers.  Commissioer  Schmeltzer 
asked  about  how  many  customers  could  be  realistically  handled  in  the  program.  Ms 
Hale  indicated  that  the  initial  expected  customer  base  was  75,000.  Ms.  Hale  further 
explained  the  choice  for  a  1 00%  green  program  was  not  specifically  asked  In  the  survey 
and  that  there  was  sufficient  capacity  in  the  market  with  room  to  grow.  Ms.  Hale 
additionally  observed  that  California  had  a  requirement  that  all  power  providers  achieve 
a  33%  renewable  energy  supply  and  that  that  imperative  was  moving  the  market  toward 
increased  availability  of  supply. 

Commissioner  Mirkarimi  had  a  more  optimistic  take  on  what  this  survey  revealed 
commenting  that  both  positive  and  negative  information  had  been  provided,  especially 
given  the  fact  that  PG&E  has  had  decades  to  offer  and  accustom  customers  to  only  one 
approach  to  providing  power.  Commissioer  Mirkarimi  found  that  in  contrast  given  the 
extremely  little  information  about  CCA  that  potential  customers  had  received  at  this 
point  we  were  in  a  good  position.  Commissioner  Mirkarimi  noted  that  as  demonstrated 
by  the  campaign  around  Proposition  16  (2010)  PG&E's  options  were  limited  by 
restrictions  of  state  law.  Commissioner  Mirkarimi  emphasized  our  program  had  many 
options  available  to  educate  customers  to  the  value  of  what  it  could  offer. 

In  response  to  questions  about  access  to  low  income  programs  by  Commissioner 
Pimentel  and  by  President  Vietor  about  where  energy  efficiency  and  demand  response 
might  be  addressed;  Chair  Campos  asked  Ms.  Hale  to  outline  what  were  next  steps 
going  forward.  Ms.  Hale  then  outlined  staff's  proposed  phased  in  approach 
emphasizing  expanded  renewables,  a  proposed  100%  green  energy  option,  and  a  with 
a  companion  process  to  develop  in-city  renewable  energy  resources.  Ms.  Hale  noted 
that  our  customers  would  continue  to  be  shared  with  PG&E  with  the  normal  billing  and 
customer  services  activities  currently  provided  by  PG&E  continuing  along  with 
CleanPowerSF  providing  the  power  resources.  Ms.  Hale  noted  that  all  of  the  current 
energy  efficiency  programs  would  remain  and  reiterated  that  it  would  be  our  position 
that  all  of  these  dollars  should  eventually  be  administered  by  the  CCA  program.  Ms. 
Hale  pointed  to  the  survey  data's  showing  how  attractive  from  the  start  our  proposed 
100%  green  energy  product  would  be  to  a  significant  segment  of  potential  customers. 
Additionally,  Ms.  Hale  noted  we  would  offer  a  very  different  program  from  that  currently 
offered  by  PG&E  that  would  be  a  California  and  national  leader  in  reducing  greenhouse 
gas  emissions  and  offering  greater  access  to  use  of  renewables.  Regarding  how  to 
achieve  our  clear  goal  of  serving  all  San  Francisco's  people,  Ms.  Hale  outlined  how  opt 
outs  would  be  addressed  and  that  opt  in  would  be  encouraged  to  attract  those 
customers  who  want  to  start  right  away.  Ms.  Hale  noted  additionally  having  these  early 
opt-ins  would  assist  the  program  by  providing  resources  during  the  start  up  phases.  Ms. 
Hale  further  explained  that  phasing  would  help  create  a  manageable  transition  where 
the  process  itself  would  facilitate  building  customer  confidence  and  establishing  a 
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reputation  for  dependability  and  reliability  to  could  in  turn  sustain  the  program  as  It  grew 
into  later  phases. 

Turning  next  to  timing  and  rates  setting  issues,  Ms.  Hale  reported  that  the  target  start 
date  remained  beginning  in  2012.  Ms.  Hale  explained  how  the  requested  PG&E 
proposed  rates  changes  noted  by  Commissioner  Mirkarimi  could  turn  out  to  be  well 
timed  for  early  summer  when  we  were  marketing  our  Program.  In  respond  to  questions 
by  Chair  Campos,  Ms.  Hale  and  Mr.  Harrington  explained  how  the  Program  would  be 
marketed  geographically  across  the  city  and  strongly  emphasized  that  all  of  the  existing 
low-income  assistance  programs  would  continue.  Mr.  Harrington  further  explained  that  it 
remained  to  be  seen  how  our  portion  of  this  part  of  the  customer  bill  would  be 
addressed.  In  response  to  questions  by  Commissioner  Schmeltzer,  Mr.  Harrington 
explained  that  the  color  coding  did  not  represent  meaningful  additional  information  but 
was  only  intended  to  make  the  slide  more  readable. 

Next,  SF  LAFCO  Interim  Executive  Officer  Nancy  Miller  briefly  noted  there  were 
differences  in  the  current  proposal  for  this  program  from  what  had  originally  been 
envisioned,  and  explained  this  was  the  result  of  the  experience  gained  going  through 
this  process  in  order  to  meet  the  goals  set  by  the  Board.  Ms.  Miller  emphasized  the 
point  that  the  low  income  CARE  Program  would  continue  and  that  the  inclusive  intention 
of  the  original  program  was  still  a  central  goal  unlike  other  CCA  programs  such  as  Marin 
County's  that  had  targeted  only  high  users.  Ms.  Miller  pointed  out  another  distinction 
was  that  our  program  was  zero  nuclear  unlike  the  energy  provided  by  PG&E's.  In 
answer  to  questions  by  Commissioer  Mirkarimi,  Ms.  Miller  noted  that  the  proposed 
emphasis  on  offering  something  quite  different  from  PG&E.  Ms.  Miller  observed  that  this 
point  would  be  attractive  to  many  of  our  potential  customers.  President  Vietor  agreed 
that  a  nuclear  free  product  would  be  attractive  given  recent  events.  Ms.  Miller  strongly 
emphasized  in  answer  to  President  Vietor's  questions,  that  energy  efficiency  was  a 
central  element  in  our  Program.  Ms.  Hale  further  explained  that  staff  had  argued  for 
sometime  at  the  regulatory  agencies  and  in  the  legislature  that  all  of  the  energy 
efficiency  funds  currently  administered  by  PG&E  should  be  transferred  to  us.  Ms.  Hale 
then  discussed  ongoing  legislative  work  with  Senator  Leno  into  enshrine  this  in  law. 
Ms.  Miller  noted  that  the  current  plans  would  exceed  the  original  target  for  percent  of 
renewable  energy  used  and  explained  how  in-city  renewable  resources  would  be 
phased  in  as  the  program  provided  sufficient  resources. 

Commissioer  Mirkarimi  noted  the  extremely  significant  progress  made  in  achieving  this 
major  milestone  toward  achieving  the  goals  set  in  the  original  program  with  a  real 
possibility  that  we  will  have  a  real  program  in  operation  by  the  end  of  this  year. 
Commissioner  Campos  recalled  and  commended  the  years  of  dedicated  leadership  on 
this  issue  by  former  Supervisor  Ammiano  and  Commissioner  Mirkarimi  during  his 
leadership  of  the  SF  LAFCO.  Chairman  Campos  applauded  as  well  as  the  combined 
efforts  of  the  SFPUC  General  Manager  and  staff  and  the  SF  LAFCO  staff  in  bringing 
this  major  civic  effort  forward. 
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Public  comment 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  Our  City,  commented  on  his  seven  years 
of  efforts  toward  achieving  this  goal  but  found  many  specific  concerns,  finding  key  flaws 
in  the  survey  as  it  was  limited  to  residential  customers  and  without  commercial 
customer  input  the  data  was  in  his  view  insufficient.  Mr.  Brooks  also  expressed  dismay 
at  the  proposed  higher  cost  of  our  proposed  product  in  contrast  with  Marin's  effort  to 
keep  their  rates  competitive  with  PG&E.  Mr.  Brooks  pointed  out  that  build-out  of  local 
renewables  could  dramatically  reduce  the  cost  of  providing  power  in  contrast  with  the 
procurement  process  proposed.  Mr.  Brooks  wanted  a  dual  track  to  develop  in-city 
renewable  resources  as  demanded  by  the  advocates  to  keep  costs  lower,  and  also 
disagreed  with  the  proposed  opt  in  as  well. 

Mr.  Jeremiah  Dean,  SF  Bay  Chapter,  Sierra  Club,  applauded  the  proposed  program, 
emphasized  the  importance  of  local  build-out  of  renewable  energy  resources,  and 
applauded  the  significant  step  of  offering  a  100%  green  and  non-nuclear  program  as 
was  proposed. 


5.  Regulatory  Update  on  Community  Choice  Aggregation  Issues 

(Discussion  Item)  (Campbell/Miller) 

Program  Director  CleanPowerSF  Mike  Campbell  reported  on  an  area  of  significant 
interest  to  our  program  that  the  California  Public  Utilities  Commission  (CPUC)  was  still 
considering  the  question  of  setting  the  exit  fees  for  those  transferring  to  CCA  programs. 
Mr.  Campbell  then  reported  on  the  ongoing  work  in  support  of  SB  970,  a  senate  bill  that 
would  clarify  and  revise  AB  1 17,  which  authorized  community  choice  aggregation 
programs,  to  create  a  more  level  playing  field  for  community  choice  aggregation 
programs  across  California.  In  response  to  questions  by  Vice  President  Moran,  Mr. 
Campbell  explained  that  it  was  not  yet  clear  when  the  California  Public  Utilities 
Commission  (CPUC)  would  finally  act  on  this  topic  but  that  it  was  being  most  closely 
followed. 


6.  Legislative  Update  on  Community  Choice  Aggregation  Issues  -  (Discussion  \{em){Campbell) 

CleanPowerSF  Program  Director  Mike  Campbell  noted  that  most  of  these  topics  had 
just  been  addressed  in  the  previous  discussion  and  there  was  little  to  add  to  what  had 
already  been  discussed.  In  response  to  comments  by  Commissioner  Mirkarimi 
concerning  the  likely  impact  of  the  departure  of  Mr.  Peter  Darby,  as  Chief  Executive  of 
PG&E,  Mr.  Harrington  explained  that  the  SFPUC  planned  to  approach  PG&E  again  to 
discuss  and  address  outstanding  issues  and  areas  of  disagreement.  Mr.  Harrington 
recalled  that  that  Commissioner  Torres  had  recently  suggested  such  an  effort  be  made 
to  find  amicable  ways  to  resolve  these  matters.  Mr.  Harrington  reported  that  he  would 
report  back  on  how  this  might  best  be  accomplished.  Commissioer  Mirkarimi  suggested 
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that  it  could  be  helpful  to  engage  Mayor  Lee  in  this  effort.  Chairman  Campos  observed 
that  it  was  important  at  this  point  to  consider  the  best  possible  way  to  go  forward  to  build 
a  new  more  productive  relationship. 

Public  comment 

No  comments  were  offered 

President  Vietor  called  attention  to  and  commended  Commissioner  Mirkarimi  for  his 
exemplary  and  dedicated  seven  years  of  leadership  of  the  SF  LAFCO,  acknowledging 
his  critical  role  in  moving  this  important  civic  effort  fonward.  Chairman  Campos 
applauded  the  work  that  had  been  already  accomplished  and  looked  fonward  to 
continued  future  progress. 


7.  Public  Comment 

Members  of  the  public  may  address  the  Special  Joint  meeting  of  the  San  Francisco 
Public  Utilities  Commission  and  the  San  Francisco  Local  Agency  Formation 
Commission  on  matters  that  are  within  either  of  their  respective  jurisdictions  and  not 
on  today's  agenda. 

Public  comment 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  Our  City,  commented  on  the  risks  involved 
in  the  related  issues  involved  with  the  Treasure  Island  Project.  Mr.  Brooks  noted  that  the 
proposed  change  from  a  Redevelopment  to  an  Infrastructure  Financing  district  model 
raised  serious  questions  regarding  the  reliability  of  its  financial  structure  and  noted  that 
the  project  had  already  significantly  reduced  what  were  already  quite  questionable 
affordatjie  housing  benefits  expected  from  this  project.  Mr.  Brooks  additionally 
questioned  if  the  many  identified  environmental,  transportation,  and  other  risks  involved 
had  been  fully  looked  into.  Mr.  Brooks  noted  that  the  changes  in  the  proposed 
governance  structure  had  implications  for  the  LAFCO  and  suggested  this  project  was 
far  from  ready  to  go  forward. 

Concluding  the  remaining  matters  on  their  agenda  SF  LAFCO  Chair  Campos  next 
continued  LAFCO  Agenda  Items  #4,  #5,  and  #6  without  objection. 

8.  Adjournment 

There  being  no  further  joint  business  the  meeting  was  adjourned  at  3:47PM 
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AGENDA 


Regular  Meeting 

Tuesday,  May  10,  2011 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Francesca  Victor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
IVIinutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mlioush@:sf\vater.org  to  make  arrangements  for  any 
of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotfra'sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  vvww.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.or&^etiiics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3.  Approve  the  Minutes  of  the  Regular  April  12,  201 1  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports  {written  reports  sent  to  the  Commissioners) 

1)  Quarterly  Audit  and  Performance  Review  Report 

2)  Water  Supply  Agreement  Update 

3)  Conservation  Plan  Update 

4)  Graywater  Program  Update 

5)  Urban  Water  Management  Plan 


(Rydstrom) 
(Ritchie) 
(Ritchie) 
(Moala/ Ritchie) 
(Ritchie) 


6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 

a)  Quarterly  Financial  Report 

b)  Art  Enrichment  Update 

c)  Redevelopment  Agency  Update 


(Rydstrom) 
(Ellis) 
(Blackwell) 


8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)  BAWSCA  Update  Report 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1""  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Approve  and  award  Contract  No.  JOC-35,  Job  Order  Contract,  Lighting  Efficiency  (C- 
10)  and  Upgrade  Services  for  San  Francisco/Peninsula/East  Bay  Areas,  for  a  not-to- 
exceed  amount  of  $2,000,000  to  the  lowest,  qualified,  responsible,  and  responsive 
bidder.  Delta  Electric,  to  perform  lighting  efficiency/lighting  retrofit  work  in  City  owned 
municipal  facilities.  (Kelly) 

b)  Approve  and  award  Contract  No.  JOC-36,  Job  Order  Contract,  Lighting  Efficiency 
(C-10)  and  Upgrade  Services  for  San  Francisco/Peninsula/East  Bay  Areas,  for  a  not-to- 
exceed  amount  of  $2,000,000  to  the  second  lowest,  qualified,  responsible  and  responsive 
bidder,  Enlight  Energy  Efficient  Lighting,  to  perform  lighting  efficiency/lighting  retrofit 
work  in  City  owned  municipal  facilities.  JOC-36  is  the  second  of  three  lighting 
efficiency  JOC  contracts  issued  under  one  bid  opening;  the  three  contracts  are  being 
awarded  to  the  three  lowest  bidders.  {Kelly) 

c)  Approve  Amendment  No.  I  to  Infrastructure  Division,  Operating  Budget-ftinded 
Agreement  No.  CS-890,  Records  Management  Services,  with  Chaves  &.  Associates  to 
capture  and  maintain  evidence  of  and  information  about  the  business  activities  and 
transactions  throughout  the  environmental,  planning,  design,  construction,  and  close-out 
phases  of  capital  programs  and  projects,  including  the  Water  System  Improvement 
Program  (WSIP)  projects;  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment  increasing  the  agreement  by 
$550,000,  for  a  total  not-to-exceed  agreement  amount  of  $1,750,000,  and  with  a  time 
extension  of  one  year  and  six  months,  for  a  total  agreement  duration  of  four  years  and  six 
months.  {Kelly) 

d)  Approve  Amendment  No.  1  to  Wastewater  Enterprise,  Collection  System  Division, 
Operating  Budget-fiinded  Agreement  CS-982(I),  Our  Water  Our  World  (OWOW) 
Program  Administration,  with  Ann  Joseph  Consulting  to  maintain  and  expand  San 
Francisco's  OWOW  outreach  program;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  this  amendment  increasing 
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the  agreement  by  $10,000,  for  a  total  not-to-exceed  agreement  amount  of  $24,444,  and 
with  a  time  extension  of  one  year,  for  a  total  agreement  duration  of  two  (2)  years  and 
four  (4)  months.  (Moala) 


e)  Approve  Modification  No.  1  to  Wastewater  Enterprise,  Renewal  and  Replacement 
(R&R)  Program- funded  and  Department  of  Public  Works  (DPW)  Pavement  Renovation 
Program-funded  Contract  No.  WW-455,  Various  Locations  Sewer  Replacement  & 
Pavement  Renovation  No.  1,  with  Precision  Engineering,  Inc.,  to  replace  the  existing 
sewer  and  street  pavement  (curb-to-curb)  on  Hayes  Street,  from  Stanyan  Street  to 
Clayton  Street  and  to  replace  the  existing  street  pavement  (curb-to-curb)  on  Baltimore 
Way,  Brazil  Avenue,  Guttenberg  Street,  Jules  Avenue,  London  Street  and  Russia 
Avenue,  increasing  the  contract  by  $1,796,024  for  a  total  contract  amount  of  $3,768,709 
and  with  a  time  extension  of  90  consecutive  calendar  days  for  a  total  contract  duration  of 
320  consecutive  calendar  days.  The  existing  sewer  was  inspected  and  found  to  have 
numerous  critical  deficiencies,  which  could  result  in  failure  of  the  sewer,  severely 
impacting  this  critical  and  busy  street  as  well  as  the  MTA  bus  line.  This  modification  is 
being  added  to  this  contract  in  order  to  coordinate  with  MTA's  service  change  schedule 
in  the  same  streets  to  minimize  disturbances  to  the  neighborhood.  The  sewer 
replacement  work  will  replace  120  year  old  sewer  lines  at  the  same  time  that  MTA 
replaces  electric  trolley  buses  with  diesel  buses  during  a  limited  8  week  window. 

{Moald) 

f)  Approve  the  plans  and  specifications,  and  award  Wastewater  Enterprise,  Capital 
Improvement  Program  (CIP)  Program-funded  Contract  No.  WW-514R,  Southeast  Water 
Pollution  Control  Plant  (SEWPCP)  Medium  Voltage  System  Reliability  Upgrades,  in  the 
amount  of  $2,1 1 1,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  NTK 
Construction,  Inc.,  to  increase  the  reliability  of  the  aging  facility.  {Moala) 

g)  Approve  Modification  No.  1  to  Power  Enterprise,-  fiinded  Contract  No.  HH-939,  Job 
Order  Contract,  HVAC  Energy  Efficiency  (C-20  &  B-Licenses),  San 
Francisco/Peninsula/East  Bay,  with  Emcor  Service/Mesa  Energy  Systems,  Inc.,  to 
accomplish  energy  efficiency  repair  and  renovation  of  mechanical  systems  in  City  owned 
municipal  facilities,  increasing  the  contract  by  $1,500,000,  for  a  total  not-to-exceed 
contract  amount  of  $4,500,000  and  with  a  time  extension  of  one  year  for  a  total  contract 
duration  of  three  years.  This  contract  modification  will  allow  for  continued  energy 
efficiency  repair  and  renovation  of  mechanical  systems  at  City-owned  facilities.  (Hale) 


REGULAR  BUSINESS 

10.  Presentation  and  discussion  of  the  Revenue  Bond  Oversight  Committee  Annual  Report  and 
Audit  Program.  (RBOC  Chair  Brown) 
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11.  Discussion  and  possible  action  authorizing  the  planned  issuance  of  up  to  a  principal 
amount  of  $700,000,000  in  Water  Revenue  Bonds  under  Proposition  E  to  fund  the 
Water  System  Improvement  Program  (WSIP)  and  other  Water  Enterprise  Capital 
Projects,  in  one  or  more  series  of  bonds  and  subject  to  the  flirther  approval  of  the  Board  of 
Supervisors;  approving  the  form  and  authorizing  the  execution  and  delivery  of  related 
documents;  authorizing  the  General  Manager  to  sell  in  one  or  more  series  of  bonds  on  either 
a  competitive  or  a  negotiated  basis,  as  the  General  Manager  determines  is  in  the  best 
financial  interest  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC);  delegating  to 
the  General  Manager  authorization  to  award  each  series  of  bonds  to  the  highest  bidder 
(lowest-cost);  authorizing  the  General  Manager  to  submit  a  resolution  to  the  Board  of 
Supervisors  authorizing  the  issuance  of  not  to  exceed  $700,000,000  aggregate  principal 
amount  of  Water  Revenue  Bonds;  and  with  this  resolution  serving  as  an  Inducement 
Resolution  with  the  California  Debt  Limit  Allocation  Committee  (CDLAC),  authorizing  the 
General  Manager  to  submit  an  application  to  CDLAC  requesting  "Volume  Capacity"  to 
authorize  the  use  of  lower-cost,  tax-exempt  bond  capacity  for  a  portion  of  the  private  use 
activity  associated  with  regional  WSIP  projects;  provided,  however,  the  issuance  of  such 
Water  Revenue  Bonds  shall  be  subject  to  the  terms  of  Proposition  E  (approved  by  the  voters 
November  2002);  and  authorize  the  General  Manager  to  request  the  Board  of  Supervisors  to 
consider  an  ordinance  approving  the  issuance  and  sale  of  additional  water  revenue  bonds  not 
to  exceed  $49,100,000  by  the  Commission  pursuant  to  Proposition  E  of  2002  in  Non-WSlP 
Projects  and  associated  financing  costs;  and  adopting  findings  pursuant  to  the  California 
Environmental  Quality  Act.  (Rydstrom) 


PUBLIC  HEARING 

(Persons  who  are  unable  to  attend  the  pubhc  hearings  may  submit  to  the  City,  by  the  time  the  proceedings  begin, 
written  comments  regarding  the  subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the 
Commission  and  will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to  Michael 
Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155  Market  Street,  1 1th  Floor,  San 
Francisco,  California,  94103). 


12.  Discussion  and  possible  action  Wholesale  Revenue  Requirement  and  Water  Supply 

Agreement  Charges  for  FY  201 1-12:  consider  and  adopt  the  rate  schedule  to  recover  the 
projected  Wholesale  Revenue  Requirement  from  27  wholesale  customers  during  FY  201 1-12, 
as  applied  to  meter  readings  on  or  after  July  1,  201 1,  including  the  adoption  of  an  untreated 
wholesale  water  rate  discount  factor.  This  rate  schedule  implements  the  terms  of  the  2009 
Water  Supply  Agreement  between  the  City  and  County  of  San  Francisco  and  the  Wholesale 
Customers  (WSA),  which  was  approved  on  April  28,  2009  by  Commission  Resolution  No.  09- 
0069.  {Rydstrom) 


13.  Discussion  and  possible  action  Environmental  Enhancement  Surcharge  beginning  in 

FY  201 1-12:  consider  and  adopt  the  Environmental  Enhancement  Surcharge  (EES)  structure 
beginning  in  fiscal  year  201 1-12  and  continuing  for  the  duration  of  the  Interim  Supply 
Limitation  (ISL);  authorize  the  General  Manager  to  establish  and  administer  the  EES  if  the 
Environmental  Enhancement  Surcharge  Fund  is  approved  by  the  Board  of  Supervisors;  and 
adopt  findings  pursuant  to  the  California  Environmental  Quality  Act.  Consideration  and 
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adoption  of  the  EES  is  required  under  the  terms  of  the  2009  Water  Supply  Agreement  (WSA) 
between  the  City  and  County  of  San  Francisco  and  the  Wholesale  Customers  ("2009 
Agreement"),  which  was  approved  on  April  28,  2009  by  Commission  Resolution  No.  09-0069 

{Rydstrom) 

REGULAR  BUSINESS 

14.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute,  on  behalf  of  the  SFPUC,  the  Interagency  Cooperation 
Agreement  ("ICA")  between  the  City  and  County  of  San  Francisco  and  the  Treasure  Island 
Development  Authority  and  the  Development  Agreement  ("DA")  between  the  City  and 
County  of  San  Francisco  and  Treasure  Island  Community  Development,  LLC  Relative  To 
The  Development  of  Naval  Station  Treasure  Island  in  furtherance  of  the  Treasure 
IslandA^erba  Buena  Island  Development  Project,  subject  to  the  approval  of  the  Board  of 
Supervisors,  and  adopt  findings,  pursuant  to  the  California  Environmental  Quality  Act, 
including  a  statement  of  overriding  considerations  and  a  mitigation  monitoring  and  reporting 
program.  {Carlin) 

15.  Discussion  and  possible  action  to  approve  the  terms  and  conditions  and  authorize  the 
General  Manager  of  the  SFPUC  to  negotiate  and  execute  an  amendment  to  the  existing 
Lease  between  City  and  Sustainable  Agriculture  Education  (SAGE),  a  non-profit  corporation, 
to:  (i)  modify  the  description  of  the  leased  premises  to  delete  an  approximately  0.65  acre 
area  located  at  the  southern  end  of  the  Premises  near  the  Sunol  Water  Temple,  and  to  add  an 
approximately  1 .5  acre  persimmon  orchard  area  located  nearby  and  to  the  north  of  the  Sunol 
Yard;  (ii)  increase  the  baseline  for  water  usage  from  12,000  units  to  22,400  units;  (iii) 
provide  credit  for  Tenant's  accrued  water  bills  in  an  amount  not  to  exceed  $63,544;  (iv) 
provide  for  additional  Tenant  Alterations;  (v)  provide  to  Tenant  additional  funding  in  the 
amount  of  $332,500  for  implementation  of  a  water  related  educational  curriculum  over  the 
remaining  term  of  the  Lease;  (vi)  provide  to  Tenant  a  one  time  payment  in  the  amount  of 
$70,095  for  conducting  stakeholder  outreach  and  preparation  of  a  report  concerning  the 
proposed  Alameda  Watershed  Center;  and  (vii)  update  and  amend  the  Lease  and  certain 
Lease  exhibits,  including  the  form  of  Farm  License.  Tenant  has  proposed  increasing  the 
baseline  for  water  usage  from  12,000  units  to  22,400  units  per  calendar  year  because  the 
AgPark  is  now  fully  under  production  and  additional  acreage  (the  existing  1.5  acre 
persimmon  orchard  at  the  entrance  to  the  Sunol  Yard)  will  be  added  to  the  Premises,  located 
on  a  portion  of  Parcel  65,  in  Alameda  County,  California.  (Ritchie) 

16.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of  San  Francisco 
(CCSF),  a  Memorandum  of  Agreement  with  Turlock  and  Modesto  Irrigation  Districts  to 
allocate  and  manage  costs  for  Lower  Tuolumne  River  fish  studies  until  the  Federal  Energy 
Regulatory  Commission  (FERC)  issues  a  new  license  for  the  Don  Pedro  Project,  and  further 
to  authorize  the  General  Manager  of  the  SFPUC  to  allocate  an  amount  not-to-exceed  $750,000 
for  the  duration  of  this  five  year  agreement  between  201 1  and  2016.  (Ritchie) 
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1 7.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  to  request  approval  from  the  Board  of  Supervisors  to  accept 
and  expend  grant  ftinds  totaling  $970,000  from  the  United  States  Environmental  Protection 
Agency  (US  EPA)  for  the  Civic  Center  Sustainable  District  Planning  Project  and  to  execute  all 
required  agreements.  The  grant  requires  local  matching  fiinds  of  45%,  or  $793,636,  for  a  total 
project  value  of  $1,763,636.  (Moala) 

18.  Discussion  and  possible  action  to  approve  the  selection  of  Real  Goods  Solar;  award  Power 
Enterprise,  Clean  Renewable  Energy  Bonds  (CREBS)  and  U.S.  Department  of  Energy  Grant- 
funded  Agreement  No.  DB-120,  Solar  Photovoltaic  Renewable  Energy  Plant:  MUNI  Ways  & 
Structures  Facility,  a  Design-Build  Agreement  (DBA)  for  design,  construction,  and 
commissioning  of  a  fiilly- integrated  and  operational  Solar  photovoltaic  system  at  the 
aforementioned  site;  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  a  DBA  with  Real  Goods  Solar  consistent  with  the  requirements  of 
Section  6.61(G)  of  the  San  Francisco  Administrative  Code  for  an  amount  up  to  $1,071,622. 

(Hale) 

19.  Discussion  and  possible  action  to  approve  the  terms  and  conditions  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  convey  at  no  cost  to 
the  City  of  Santa  Clara  acting  through  its  Electric  Utility  Company  known  as  Silicon  Valley 
Power  (SVP),  a  non-exclusive  electrical  utility  easement  to  provide  the  electrical  power 
service  needed  to  operate  the  SFPUC's  Bay  Division  Pipeline  Number  3  and  4  Crossover 
(BDPL  Nos.  3  and  4)  facility  at  the  Guadalupe  site  in  the  City  of  Santa  Clara.  (Kelly) 

CLOSED  SESSION 

20.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


21 .  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below  as 
Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

22.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:      Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C.  Water  and 
Power  Systems. 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(b)  and  San  Francisco  Administrative  Code  Section  67. 10  (d)  (2).  (Furman) 


Anticipated  Litigation:  As  Defendant. 
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24.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1) 


Existing  Litigation:    Mitchell  Engineering  vs.  CCSF,  Alameda  Superior  Court,  Case  No. 

RG07339056,  filed  Nov.  9,  2007;  CCSF  vs.  Mitchell  Engineering,  Inc. 
San  Francisco  Superior  Court,  Case  No.  CGC-07-465520,  filed  July  26, 
2007;  CCSF  vs  Mitchell  Engineering,  Inc,  San  Francisco  Superior 
Court,  Case  No.  CGC-07-469176,  filed  Nov.  14,  2007;  CCSF  vs 
Mitchell  Engineering,  Inc,  San  Francisco  Superior  Court,  Case  No. 
CGC-07-465522,  filed  July  26,  2007;  CCSF  v  Mitchell  Engineering, 
Inc,  San  Francisco  Superior  Court,  Case  No.  CGC-07-465524,  filed  July 
26,  2007;  CCSF  v  Mitchell  Engineering,  Inc,  San  Francisco  Superior 
Court,  Case  No.  CGC-07-46836I,  filed  Oct.  18,  2007;  and  Mitchell 
Engineering  vs  CCSF,  United  States  District  Court,  Northern  District, 
Case  No.  CV  08  4022-SI,  filed  Aug.  22,  2008.  (Ambrose) 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


25.  Announcement  following  Closed  Session. 


26.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


27.  Other  New  Business 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11*  Floor 
San  Francisco,  CA  94103 


NOTICE  OF  PUBLIC  HEARING  TO  CONSIDER  THE  DRAFT  2010  URBAN  WATER 
MANAGEMENT  PLAN  FOR  THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Notice  is  hereby  given  that  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  will  conduct  a  public 
hearing  to  consider  the  Draft  2010  Urban  Water  Management  Plan  (UWMP),  including  the  SBx7-7 
conservation  requirement,  on  Tuesday,  May  24,  201 1  at  the  Commission  meeting  which  begins  at  1 :30 
p.m.  in  City  Hall,  Room  400,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  California. 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


Edwin  M.  Lee 

MAYOR 

MINUTES 

(Approved  June  14,  2011) 
Regular  Meeting 

Tuesday,  May  10,  2011 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 

Commissioners 

Francesca  Vietor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

IVIichael  l-ioush 

Secretary 


For  infonnation,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


SFPUCMaylO,  2011 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

The  meeting  was  called  to  order  at  1 :36  P.M. 


2.  Roll  Call 

President  Francesca  Vietor,  Vice  President  Anson  B.  Moran,  Commissioner  Ann  Moller 
Caen,  Commissioner  Art  Torres,  and  Commissioner  Vince  Courtney  were  present. 


3.  Approve  the  Minutes  of  the  Regular  April  12,  201 1 ,  Meeting 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Moran  to  approve  the 
Minutes  of  the  April  12,  201 1 ,  Regular  Meeting;  passed  5-0  AYE  (Vietor,  Moran,  Caen, 
Torres,  Courtney)  unanimously. 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

No  general  public  comment  was  offered. 


5.  Communications 


a) 

Letter  Summary 

b) 

Advance  Calendar 

c) 

Staff  Reports  {written  reports  sent  to  the  Commissioners) 

1)  Quarterly  Audit  and  Performance  Review  Report 

(Rydstrom) 

2)  Water  Supply  Agreement  Update 

(Ritciiie) 

3)  Conservation  Plan  Update 

(Ritchie) 

4)  Graywater  Program  Update 

{Moala/Ritchie) 

5)  Urban  Water  Management  Plan 

{Ritchie) 

In  response  to  questions  by  Commissioner  Caen  concerning  aspects  of  the  Quarterly 
Audit  Report,  Mr.  Rydstrom  explained  that  some  of  the  terminology  used  was  standard 
"boilerplate"  language.  Mr.  Harrington  noted  this  language  was  commonly  used  across 
various  kinds  of  financial  reports  in  the  City.  In  further  explanation  to  Commissioner 
Caen,  Mr.  Rydstrom  reported  that  KPMG  submitted  its  independent  financial  audits  for  all 
three  SFPUC  Enterprise  funds  typically  by  November,  which  was  then  followed  by  the 
compliance  audit  for  the  Wholesale  Water  Balancing  Account  by  February  of  the 
following  year. 

SFPUC  May  10,  2011 


6.  Other  Commission  Business 

President  Vietor  inquired  concerning  liow  much  Hetch  Hetchy  water  would  be  saved  by 
the  introduction  of  the  ground  water  pilot  program  mentioned. 

General  Manager  Ed  Harrington  introduced  a  discussion  of  possible  dates  for  the 
Commission's  annual  planning  retreat  this  summer  that  had  previously  been  scheduled  to 
replace  the  regular  July  12'^  Commission  Meeting.  President  Vietor  requested  that  the 
Commissioners  be  polled  concerning  alternative  dates.  It  was  noted  that  the  regular 
July  28"^  Commission  meeting  date  would  not  work  for  a  retreat  as  several  key  staff 
would  be  away  during  that  time.  Mr.  Harrington  also  noted  that  a  special  joint  meeting 
with  the  Southeast  Facility  Commission  was  proposed  to  be  convened  at  the  Southeast 
Community  Facility  on  the  Commission's  regular  June  28th  meeting  date  with  a  workable 
start  time  to  be  determined.  Assistant  General  Manager  of  External  Affairs  Juliet  Ellis 
suggested  that  a  4:00  to  7:00  P.M.  time  frame  for  this  special  meeting  would  allow  the 
opportunity  for  the  Commissioners  to  address  routine  business  prior  to  addressing  topics 
of  wider  community  interest  and  still  provide  sufficient  time  for  community  members 
wishing  to  attend  this  special  meeting  after  work  to  participate. 

Public  Comment 

Ms.  Lurilla  Harris  inquired  concerning  the  availability  of  information  concerning  indoor 
uses  of  Graywater. 

In  response,  Assistant  General  Manager  of  Water  Steve  Ritchie  explained  that  currently 
only  specified  outdoor  uses  of  Graywater  were  allowed. 


7.  Report  of  the  General  Manager 

a)  Quarterly  Financial  Report 

Chief  Financial  Officer  and  Assistant  General  Manager  for  Business  Services  Todd 
Rydstrom  presented  a  detailed  overview  of  the  3'^^  Quarter  Budget  Update.  Mr.  Rydstrom 
reported  that  wholesale  water  sales  continued  their  declining  pattern  while  retail  sales 
rose  slightly.  Mr.  Rydstrom  reported  that  revenue  declines  were  fully  offset  in  the 
Wastewater  Enterprise  with  expenditure  savings,  whereas  in  the  Water  Enterpirse 
expenditure  savings  only  partially  offset  the  water  sales  revenue  weakness.  Mr. 
Rydstrom  noted  that  all  SFPUC  funds  showed  slight  improvement  in  projected  fund 
balance  resen/es  by  fiscal  year  end,  when  comparing  this  third  quarter  projection  to  the 
previous  second  quarter  projection.  When  comparing  the  third  quarter  projection  to  prior 
year's  reserve  balances,  the  results  varied  by  fund.  For  the  Water  Enterpirse,  fund 
balance  reserves  had  been  $40,1  million  last  year  and  are  now  projected  to  end  the 
current  fiscal  year  at  $1 1 .5  million.  For  the  Wastewater  Enterprise,  fund  balance 
reserves  are  now  projected  to  grow  to  $31 .9  million  by  the  end  of  the  current  fiscal  year, 
compared  to  $15.4  million  last  year.  Hetch  Hetchy  fund  balance  reserves  are  projected 
to  be  $81 .6  million  by  fiscal  year  end,  as  compared  to  $95.1  million  the  prior  year. 


Next,  Mr.  Rydstrom  discussed  the  possible  loss  of  the  very  useful  federally  subsidized 
Clean  Renewable  Energy  Bond  (CREBs)  funding  noting  that  the  Federal  Government 
had  not  made  any  new  funding  available  for  municipalities,  as  previously  assumed  in  our 
FY  2010-1 1  budget.  In  response  to  questions  by  Vice  President  Moran  regarding  the  10- 
year  outlook  for  Hetch  Hetchy  Water  &  Power,  Mr.  Rydstrom  reported  that  the  10- Year 
Capital  and  Financial  Plans  had  both  assumed  $13  million  of  total  funding  availability.  In 
further  response  to  Vice  President  Moran,  Mr.  Rydstrom  agreed  that  there  was  no  real 
"surplus"  to  report  once  all  the  updated  financial  impacts  were  considered.  In  reply  to  a 
question  by  President  Vietor,  Mr.  Rydstrom  explained  that  the  current  year's  absence  of 
CREBs  allocations  were  able  to  be  covered  by  reserves,  but  that  the  ongoing  potential 
loss  of  CREBs  allocations  was  especially  detrimental  in  the  out  years  given  the  projected 
structural  shortfall  in  the  Hetch  Hetchy  fund.  Mr.  Rydstrom  outlined  and  confirmed  the 
continuing  adequacy  of  current  reserves,  such  that  the  Commission's  Fund  Balance 
Reserve  Policy  was  being  met  by  one  or  more  of  the  required  reserve  ratios,  i.e.  15%  of 
Annual  Revenues,  15%  of  Annual  Expenses,  or  1 .25x  Debt  Service  Coverage,  for  all 
three  enterpirse  funds.  Mr.  Rydstrom  then  briefly  discussed  the  relatively  few  changes 
proposed  for  the  SFPUC  Budget  in  the  Mayor's  Budget  submission  to  the  Board. 

Next,  in  response  to  questions  by  Vice  President  Moran,  Mr.  Rydstrom  and  Mr. 
Harrington  addressed  the  continuing  issue  of  the  General  Fund  Department's  subsidized 
power  rates.  President  Vietor  suggested  further  consideration  of  this  problem  be  taken 
up  at  the  planned  Commission  Strategic  Planning  Retreat  this  summer.  In  response  to 
additional  questions  by  Commissioer  Caen,  Mr.  Rydstrom  concluded  his  presentation 
with  a  discussion  of  the  importance  of  maintaining  a  strong  debt  service  coverage  ratio 
and  associated  reserves,  noting  this  was  a  significant  factor  in  maintaining  the  SFPUC's 
very  high  credit  rating,  which  in  turn  resulted  in  sizable  savings  for  ratepayers  on  the  cost 
of  borrowing  for  our  debt. 

b)  Art  Enrichment  Update 

Assistant  General  Manager  for  External  Affairs  Juliet  Ellis  presented  a  brief  update  on  the 
ongoing  discussions  with  the  Arts  Commission  concerning  expenditure  of  SFPUC 
percent  for  art  funds.  Ms.  Ellis  explained  that  these  funds,  derived  from  an  Administrative 
Code  requirement  that  2%  of  above  ground  construction  funds  be  reserved  for  art 
enrichment,  were  to  be  focused  more  clearly  on  projects  with  a  SFPUC  connection.  In 
response  to  questions  by  Commissioner  Caen,  Ms.  Ellis  reported  and  Mr.  Harrington 
confirmed  that  a  2004  City  Attorney's  Opinion  had  made  clear  that  the  SFPUC  had 
authority  over  the  expenditure  of  these  funds.  In  response  to  questions  by  President 
Vietor,  Ms.  Ellis  next  reported  details  of  upcoming  art  enrichment  expenditures,  especially 
calling  out  those  related  to  the  new  525  Golden  Gate  Avenue  Headquarters  Building. 

c)  Redevelopment  Agency  Update 

Redevelopment  Agency  General  Manager  Fred  Blackwell  presented  a  detailed  overview 
of  the  situation  in  the  wake  of  Governor  Brown's  proposed  redirection  of  all 
Redevelopment  Agency  funding  to  close  the  state's  projected  budget  shortfall.  Mr. 
Blackwell  then  outlined  the  timeline  for  the  proposed  wind  down  by  July  1^*  and  explained 


what  was  being  proposed  to  bridge  existing  obligations  and  transition  projects  undenway 
to  successors  should  the  Governor's  proposal  be  enacted  and  what  next  steps  were 
likely  to  occur.  Mr.  Blackwell  then  discussed  proposed  trailing  legislation  that  was 
designed  to  address  the  challenges  facing  local  government  in  assuming  the 
responsibilities  for  the  Redevelopment  Programs  across  the  state  without  the  funding 
previously  in  place  to  carry  them  fonward.  Mr.  Blackwell  explained  that  that  this  could  be 
taken  to  the  voters  to  amend  the  Constitution  in  order  to  address  these  funding  needs. 
Mr.  Blackwell  next  addressed  the  set  by  step  process  in  the  legislature  needed  to  bring 
the  Governor's  proposed  redirection  fonward  and  discussed  some  possible  alternatives. 
Mr.  Blackwell  then  took  up  the  likely  direct  San  Francisco  impacts  should  this  proposed 
change  go  fonward,  noting  that  for  approved  projects  a  successor  entity  would  carry  them 
fonward  but  for  projects  in  as  yet  unapproved  development  phases  other  arrangements 
could  be  required.  Mr.  Blackwell  noted  that  Governor  Brown  had  said  this  change 
wouldn't  impact  plans  for  Hunters  Point  but  that  this  remained  to  be  seen  as  well  as  the 
impact  on  plans  for  the  former  Schlage  Lock  Factory  site,  in  the  South  of  Market 
neighborhood,  in  Mid-Market,  and  on  planned  affordable  housing  developments  like  the 
Hugo  Hotel. 

In  response  to  questions  by  Commissioner  Torres  regarding  a  Legislative  Counsel's 
Opinion  that  this  proposal  was  unconstitutional  and  about  other  likely  legislative 
responses  to  this  proposal,  Mr.  Blackwell  reported  that  the  successor  entities  would  have 
to  assume  and  issue  debt  and  carry  the  projects  fonA/ard. 

In  response  to  a  follow-up  question  by  Commissioner  Torres  concerning  the  impact  on 
the  planned  Treasure  Island  project,  Mr.  Blackwell  noted  that  it  had  suffered  an  impact 
already  in  greatly  increased  costs  for  financing  the  project  going  fonward.  Mr.  Blackwell 
assured  Commissioer  Torres  that  the  City  fully  intended  to  continue  with  these  projects 
and  was  exploring  every  possible  avenue  to  keep  them  going  including  going  to  the 
voters  if  needed.  For  example  citing  the  Treasure  Island,  Mr.  Blackwell  explained  that 
using  the  Infrastructure  financing  model  was  not  as  good  as  existing  redevelopment 
financing  model  but  it  was  workable.  Mr.  Blackwell  also  noted  achieving  the  desired 
percentage  of  affordable  housing  on  Treasure  Island  could  be  attained  using  other 
means.  In  reply  to  a  question  by  President  Vietor  concern  impact  on  affordable  housing 
planned  for  Hunters  Point,  Mr.  Blackwell  affirmed  that  the  funding  was  already  in  place 
for  largest  element,  the  Alice  Griffiths  replacement  housing  project.  President  Vietor  and 
Mr.  Harrington  thanked  Mr.  Blackwell  for  his  very  informative  report. 

There  were  no  public  comments. 


8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)  BAWSCA  Update  Report 

BAWSCA  General  Manager  Arthur  Jensen  presented  a  brief  report  given  today's  lengthy 
agenda  and  an  item  of  major  importance  later  in  the  calendar  responding  only  to  a 


question  posed  by  Commissioner  Caen  and  reporting  that  he  had  read  and  reviewed  the 
staff  report  and  he  might  have  additional  questions  he  would  pose  later. 


CONSENT  CALENDAR 

9.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by 
a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which  event 
the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

No  comment  was  offered  on  any  consent  calendar  item. 

The  Commission  Secretary  read  the  Consent  calendar  items  and  called  attention  to  a 
needed  amendment  to  Consent  Calendar  Item  #9e  that  could  be  taken  up  separately. 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Moran  to  approve  the 
Consent  Calendar  Items  9a,  9b,  9c,  9d,  9f,  and  9g;  passed  5-0  AYE  (Vietor,  Moran, 
Caen,  Torres,  Courtney)  unanimously. 

a)  Approve  and  award  Contract  No.  JOC-35,  Job  Order  Contract,  Lighting 

Efficiency  (C-10)  and  Upgrade  Services  for  San  Francisco/Peninsula/East  Bay 
Areas,  for  a  not-to-exceed  amount  of  $2,000,000  to  the  lowest,  qualified, 
responsible,  and  responsive  bidder,  Delta  Electric,  to  perform  lighting 
efficiency/lighting  retrofit  work  in  City  owned  municipal  facilities. 
Resolution  No.11-0057 


b)  Approve  and  award  Contract  No.  JOC-36,  Job  Order  Contract,  Lighting 
Efficiency  (C-10)  and  Upgrade  Services  for  San  Francisco/Peninsula/East  Bay 
Areas,  for  a  not-to-exceed  amount  of  $2,000,000  to  the  second  lowest,  qualified, 
responsible  and  responsive  bidder,  Enlight  Energy  Efficient  Lighting,  to  perform 
lighting  efficiency/lighting  retrofit  work  in  City  owned  municipal  facilities.  JOC-36 
is  the  second  of  three  lighting  efficiency  JOC  contracts  issued  under  one  bid 
opening;  the  three  contracts  are  being  awarded  to  the  three  lowest  bidders. 
Resolution  No.  11-0058 

c)  Approve  Amendment  No.  1  to  Infrastructure  Division,  Operating  Budget-funded 
Agreement  No.  CS-890,  Records  Management  Services,  with  Chaves  & 
Associates  to  capture  and  maintain  evidence  of  and  information  about  the 
business  activities  and  transactions  throughout  the  environmental,  planning, 
design,  construction,  and  close-out  phases  of  capital  programs  and  projects, 
including  the  Water  System  Improvement  Program  (WSIP)  projects;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  execute  this  amendment  increasing  the  agreement  by  $550,000,  for  a  total 
not-to-exceed  agreement  amount  of  $1 ,750,000,  and  with  a  time  extension  of 


one  year  and  six  months,  for  a  total  agreement  duration  of  four  years  and  six 
months.  Resolution  No.11-0059 


d)  Approve  Amendment  No.  1  to  Wastewater  Enterprise,  Collection  System 
Division,  Operating  Budget-funded  Agreement  CS-982(I),  Our  Water  Our  World 
(OWOW)  Program  Administration,  with  Ann  Joseph  Consulting  to  maintain  and 
expand  San  Francisco's  OWOW  outreach  program;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute 
this  amendment  increasing  the  agreement  by  $10,000,  for  a  total  not-to-exceed 
agreement  amount  of  $24,444,  and  with  a  time  extension  of  one  year,  for  a  total 
agreement  duration  of  two  (2)  years  and  four  (4)  months. 

Resolution  No.  11-0060 

f)  Approve  the  plans  and  specifications,  and  award  Wastewater  Enterprise,  Capital 
Improvement  Program  (CIP)  Program-funded  Contract  No.  WW-514R, 
Southeast  Water  Pollution  Control  Plant  (SEWPCP)  Medium  Voltage  System 
Reliability  Upgrades,  in  the  amount  of  $2,1 1 1 ,000  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  NTK  Construction,  Inc.,  to  increase  the 
reliability  of  the  aging  facility.     Resolution  No.  11-0061 

g)  Approve  Modification  No.  1  to  Power  Enterprise,-  funded  Contract  No.  HH-939, 
Job  Order  Contract,  HVAC  Energy  Efficiency  (C-20  &  B-Licenses),  San 
Francisco/Peninsula/East  Bay,  with  Emcor  Service/Mesa  Energy  Systems,  Inc., 
to  accomplish  energy  efficiency  repair  and  renovation  of  mechanical  systems  in 
City  owned  municipal  facilities,  increasing  the  contract  by  $1 ,500,000,  for  a  total 
not-to-exceed  contract  amount  of  $4,500,000  and  with  a  time  extension  of  one 
year  for  a  total  contract  duration  of  three  years.  This  contract  modification  will 
allow  for  continued  energy  efficiency  repair  and  renovation  of  mechanical 
systems  at  City-owned  facilities.    Resolution  No.  11-0062 

Agenda  item  #9e  was  then  taken  up  separately. 

Assistant  General  Manager  for  Wastewater  Tommy  Moala  presented  a  revised  resolution 
text  and  explained  that  their  was  a  pressing  need  to  go  fonward  with  segments  of  this 
proposed  contract  in  ordered  to  coordinate  with  ongoing  work  being  done  by  the 
Municipal  Railway  and  that  the  balance  of  the  proposed  street  work  was  being  separated 
in  order  to  make  certain  all  of  the  appropriate  environmental  documentation  had  been 
properly  finalized.  In  response  to  a  question  by  Commissioer  Caen,  Mr.  Harrington  noted 
these  streets  were  located  in  the  Excelsior  neighborhood. 

e)  Approve  Modification  No.  1  to  Wastewater  Enterprise,  Renewal  and 
Replacement  (R&R)  Program-funded  and  Department  of  Public  Works  (DPW) 
Pavement  Renovation  Program-funded  Contract  No.  WW-455,  Various 
Locations  Sewer  Replacement  &  Pavement  Renovation  No.  1 ,  with  Precision 
Engineering,  Inc.,  to  replace  the  existing  sewer  and  street  pavement  (curb-to- 
curb)  on  Hayes  Street,  from  Stanyan  Street  to  Clayton  Street  and  to  replace  the 
existing  street  pavement  (curb-to-curb)  on  Baltimore  Way,  Brazil  Avenue, 
Guttenberg  Street,  Jules  Avenue,  London  Street  and  Russia  Avenue,  increasing 


the  contract  by  $1 ,796,024  for  a  total  contract  amount  of  $3,768,709  and  with  a 
time  extension  of  90  consecutive  calendar  days  for  a  total  contract  duration  of 
320  consecutive  calendar  days.  The  existing  sewer  was  inspected  and  found  to 
have  numerous  critical  deficiencies,  which  could  result  in  failure  of  the  sewer, 
severely  impacting  this  critical  and  busy  street  as  well  as  the  MTA  bus  line.  This 
modification  is  being  added  to  this  contract  in  order  to  coordinate  with  MTA's 
service  change  schedule  in  the  same  streets  to  minimize  disturbances  to  the 
neighborhood.  The  sewer  replacement  work  will  replace  120  year  old  sewer 
lines  at  the  same  time  that  MTA  replaces  electric  trolley  buses  with  diesel  buses 
during  a  limited  8  week  window. 

Moved  by  Commissioner  Torres,  seconded  by  Vice  President  Moran  to  approve  Consent 
calendar  item  #9e  as  amended;  passed  5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney) 
unanimously.  Resolution  No.  11-0063 


REGULAR  BUSINESS 

10.  Presentation  and  discussion  of  the  Revenue  Bond  Oversight  Committee  Annual 
Report  and  Audit  Program. 

General  Manager  Harrington  introduced  Revenue  Bond  Oversight  Committee  Chair 
Aimee  Brown  for  presentation  of  the  Revenue  Bond  Oversight  Committee's  (RBOC) 
Annual  report  to  the  Commission.  Ms.  Brown  began  with  a  brief  overview  of  the  body's 
origin  in  voter  approved  Proposition  P,  discussed  the  composition  of  the  Revenue  Bond 
Oversight  Committee,  how  it  was  funded,  and  highlighted  its  role  in  providing  oversight  of 
expenditures  related  to  revenue  bonds  focusing  on  the  Water  System  Improvement 
Program  (WSIP).  Ms.  Brown  explained  that  the  purpose  of  the  RBOC  is  to  monitor  the 
expenditure  of  bond  proceeds  related  to  the  repair,  replacement,  upgrading,  and 
expansion  of  the  City's  water  collection,  power  generation,  water  distribution,  and 
wastewater  treatment  facilities.  The  goal  of  the  RBOC  is  to  make  certain  public  dollars 
are  spent  according  to  authorization  and  applicable  laws.  Its  purpose  was  to  facilitate 
transparency  and  accountability  in  connection  with  the  expenditure  of  revenue  bond 
proceeds.  Ms.  Brown  noted  that  unless  extended  the  Board  would  sunset  on 
January  1,  2013. 

Ms.  Brown  next  reported  that  since  its  start  up  in  2006  the  RBOC  had  in  the  course  of 
several  meetings  each  year  focused  attention  on  WSIP  projects,  such  as  the  Sunset 
Reservoir,  in  order  to  identify  and  measure  the  successes  and  help  identify  and  propose 
remedies  for  problems  that  developed  in  the  course  of  the  work.  Additionally,  Ms.  Brown 
outlined  the  topics  addressed  at  each  of  the  RBOC  Meetings  during  2010  and  called 
particular  attention  to  the  work  done  in  the  past  year  by  the  member  of  its  Contract 
Working  Group. 

Ms.  Brown  reported  it  was  anticipated  additional  bond  proceeds  will  be  needed  for  the 
Wastewater  Capital  Improvement  Program  in  201 1 .  Ms.  Brown  explained  that  similar  to 
WSIP,  the  RBOC  will  monitor  the  financing  of  the  Sewer  System  Improvement  Program 
(SSIP)  from  the  earliest  stage  to  ensure  that  the  program  was  within  budget,  on 


schedule,  and  that  proper  controls  were  in  place.  Ms.  Brown  noted  as  of  December  31 , 
2010,  the  SFPUC  intended  to  issue  approximately,  $1.1  billion  in  revenue  bonds  during 
calendar  year  201 1 ,  to  continue  to  fund  the  Water  System  Improvement  Program 
(WSIP)  and  an  estimated  $150  million  to  fund  Wastewater  Capital  Improvement 
Program  projects  .  These  bonds  Ms.  Brown  observed  were  directly  within  the  purview 
of  the  RBOC. 

Ms.  Brown  further  explained  as  noted  in  the  section  of  her  report  titled  "RBOC  Contract 
Working  Group,"  that  the  RBOC  planned  to  complete  its  contracting  process  with 
outside  institutions  to  provide  another  independent  evaluation  focused  on  comparing 
WSIP  processes,  best  processes,  and  performance  metrics  to  comparable  capital 
programs.  In  addition,  Ms.  Brown  reported  the  RBOC  planned  to  institute  a  pool  of 
consultants  to  perform  its  on-going  audit  responsibilities.  Ms.  Brown  reported  that  the 
members  of  the  RBOC  had  expressed  a  variety  of  interests  in  which  to  engage  the 
consultants. 

Ms.  Brown  cited  as  some  of  the  representative  topics:  examination  of  project 
contingencies-adequacy,  use  and  unexpended  balances;  examination  of  forecasting 
schedule  as  related  to  changes  in  project  scope  and  anticipated  project  duration; 
selected  capital  project  review  to  assess  adherence  to  SFPUC  CMIS  guidelines; 
updated  assessment  of  indirect  costs  and  program  overhead  and  comparison  to  similar 
programs;  assessment  of  performance  measures  that  best  indicate  trends  associated 
with  the  completion  of  the  Water  System  Improvement  Program;  review  and  adherence 
of  existing  Risk  Management  Procedures  used  by  the  SFPUC;  assessment  of  project 
change  order  control  procedures  being  utilized  during  project  construction;  feasibility  of 
the  Level  of  Service  Goals  established  for  the  Water  System  Improvement;  examination 
of  the  design/build  approach  used  for  the  Tesia  Portal  Project  and  its  applicability  for 
other  projects  set  forth  under  the  Water  System  Improvement  Program;  mid-point  audit 
examining  the  progress  of  the  Crystal  Springs  Bypass  Tunnel  Project;  examination  of 
delays  and  adequacy  of  staff  response  to  the  Calaveras  Dam  and  Harry  Tracy  Water 
Treatment  Plant  Upgrade  Projects;  review  and  assessment  of  other  citizen  led  public 
oversight  committees  charged  with  review  of  major  infrastructure  capital  Improvement 
projects. 

Ms.  Brown  acknowledged  and  expressed  her  appreciation  to  the  SFPUC  staff  for 
facilitating  the  tasks  of  the  Committee.  Specifically,  Ms  .Brown  wished  to  acknowledge 
General  Manager  Ed  Harrington;  Deputy  General  Manager  Michael  Carlin;  Chief 
Financial  Officer  (CFO)  and  Assistant  General  Manager  of  Business  Services  Todd 
Rydstrom;  WSIP  Director  Julie  Labonte,  Jeet  Bajwa  and  Harvey  Elwin  of  WSIP;  Jon 
Lolacono  and  Manfred  Wong  of  the  Wastewater  Enterprise;  and  Deputy  City  Attorney 
Mark  Blake.  Additionally  Ms.  Brown  called  out  special  thanks  to  Deputy  CFO  Charles 
Perl,  Marc  Hughes,  Mike  Brown,  David  Kelly,  Carlos  Jacobo  and  Asja  Steeves  from 
SFPUC  Finance  and  Budget.  Ms.  Brown  also  noted  that  the  RBOC  members  wished  to 
also  thank  Assistant  Clerk  Victor  Young  from  the  Board  of  Supervisors  for  his  work  in 
support  of  their  meetings. 

Vice  President  Moran  thanked  Ms.  Brown  and  her  colleagues  for  their  hard  work  and 
noted  their  contributions  to  improvements  in  the  quarterly  reports  as  well  as  the  overall 
transparency  of  the  WSIP.  President  Vietor  commended  Ms.  Brown  and  her  colleagues 


for  their  efforts  in  sustaining  the  good  work  being  done  on  the  WSIP.  Commissioner 
Caen  applauded  the  wide  array  of  topics  they  had  chosen  to  address  and  thanked  the 
members  of  the  RBOC  for  taking  up  this  important  and  challenging  role. 

There  was  no  action  on  this  item. 

Public  comment 

There  were  no  public  comments  offered. 


1 1 .  Discussion  and  possible  action  authorizing  the  planned  issuance  of  up  to  a  principal 
amount  of  $700,000,000  in  Water  Revenue  Bonds  under  Proposition  E  to  fund  the 
Water  System  Improvement  Program  (WSIP)  and  other  Water  Enterprise  Capital 
Projects,  in  one  or  more  series  of  bonds  and  subject  to  the  further  approval  of  the 
Board  of  Supervisors;  approving  the  form  and  authorizing  the  execution  and 
delivery  of  related  documents;  authorizing  the  General  Manager  to  sell  in  one  or 
more  series  of  bonds  on  either  a  competitive  or  a  negotiated  basis,  as  the  General 
Manager  determines  is  in  the  best  financial  interest  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC);  delegating  to  the  General  Manager  authorization  to 
award  each  series  of  bonds  to  the  highest  bidder  (lowest-cost);  authorizing  the 
General  Manager  to  submit  a  resolution  to  the  Board  of  Supervisors  authorizing 
the  issuance  of  not  to  exceed  $700,000,000  aggregate  principal  amount  of  Water 
Revenue  Bonds;  and  with  this  resolution  sen/ing  as  an  Inducement  Resolution  with 
the  California  Debt  Limit  Allocation  Committee  (CDLAC),  authorizing  the  General 
Manager  to  submit  an  application  to  CDLAC  requesting  "Volume  Capacity"  to 
authorize  the  use  of  lower-cost,  tax-exempt  bond  capacity  for  a  portion  of  the 
private  use  activity  associated  with  regional  WSIP  projects;  provided,  however,  the 
issuance  of  such  Water  Revenue  Bonds  shall  be  subject  to  the  terms  of 
Proposition  E  (approved  by  the  voters  November  2002);  and  authorize  the  General 
Manager  to  request  the  Board  of  Supervisors  to  consider  an  ordinance  approving 
the  issuance  and  sale  of  additional  water  revenue  bonds  not  to  exceed 
$49,100,000  by  the  Commission  pursuant  to  Proposition  E  of  2002  in  Non-WSIP 
Projects  and  associated  financing  costs;  and  adopting  findings  pursuant  to  the 
California  Environmental  Quality  Act. 


Mr.  Rydstrom  outlined  the  proposed  schedule  for  the  approval  process  followed  by  the 
sale  of  $700,000,000  in  bonds  through  the  Commission,  the  Board  of  Supervisors, 
leading  to  a  successful  sale  and  close  of  the  next  series  of  Water  Revenue  Bonds  by 
August  201 1 .  Mr.  Rydstrom  then  discussed  the  changes  in  types  of  bonds  that  could  be 
sold  with  the  useful  Build  America  Bond  no  longer  being  available  and  how  he  proposed 
to  structure  these  as  well  as  issue  in  the  future  some  shorter-term  taxable  debt  to  gain 
maximal  savings  for  our  ratepayers.  Mr.  Rydstrom  noted  on  these  bonds  that  $0.84  of 
each  dollar  would  go  to  support  the  capital  projects  under  construction.  Mr.  Rydstrom 
further  explained  that  there  was  continuing,  strong  investor  interest  in  our  double  AA 


rated  bonds  despite  what  was  going  on  in  tlie  financial  markets  in  what  continued  to  be  a 
recovering  but  still  somewhat  weak  economy. 

In  reply  to  questions  by  Commissioner  Torres,  Mr.  Rydstrom  discussed  total  debt  service 
and  likely  investor  returns  expected  for  these  bonds,  noting  that  the  required  annual  debt 
service  was  structured  to  remain  affordable  for  our  ratepayers  throughout  the  life  of  the 
bonds.  In  response  to  Commissioner  Torres'  question  that  this  was  affordable  compared 
to  what;  Mr.  Rydstrom  explained  that  the  projected  cost  of  Hetch  Hetchy  water  delivered 
to  San  Franciscan's  taps  would  rise  from  about  2/3  of  a  cent  in  FY  201 1-12  to  just  over  a 
penny  per  gallon  of  water  by  FY  2015-16  and  to  a  bit  less  than  1 .5  cents  per  gallon  by  FY 
2020-21 .  Commissioner  Torres  noted  that  this  was  quite  a  success  and  that  the  SFPUC 
should  make  special  efforts  to  let  ratepayers  know  how  stringently  and  well  their  funds 
were  being  managed.  Commissioner  Caen  agreed  noting  that  this  was  remarkable. 

Public  comment 

There  were  no  public  comments. 

Moved  by  Commissioner  Torres,  seconded  by  Vice  President  Moran  to  approve  the  item 
as  amended;  passed  5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney)  unanimously. 
Resolution  No.  11-0064 


PUBLIC  HEARING 

(Persons  who  are  unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the  proceedings  begin, 
written  comments  regarding  the  subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the 
Commission  and  will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to  Michael  Housh, 
Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155  Market  Street,  1 1th  Floor,  San  Francisco, 
California,  94103). 


12.  Discussion  and  possible  action  Wholesale  Revenue  Requirement  and  Water  Supply 
Agreement  Charges  for  FY  201 1  -1 2:  consider  and  adopt  the  rate  schedule  to 
recover  the  projected  Wholesale  Revenue  Requirement  from  27  wholesale 
customers  during  FY  201 1  -1 2,  as  applied  to  meter  readings  on  or  after  July  1 ,  201 1 , 
including  the  adoption  of  an  untreated  wholesale  water  rate  discount  factor.  This 
rate  schedule  implements  the  terms  of  the  2009  Water  Supply  Agreement  between 
the  City  and  County  of  San  Francisco  and  the  Wholesale  Customers  (WSA),  which 
was  approved  on  April  28,  2009  by  Commission  Resolution  No.  09-0069. 


Mr.  Harrington  began  this  discussion  by  noting  that  given  declining  water  usage  making 
this  decision  involved  a  careful  balancing  act  as  involving  water  use  assumptions,  and  he 
further  pointed  out  that  at  the  height  of  the  previous  drought  water  use  had  fallen  to  135 
MGD.  Mr.  Harrington  stated  this  all  came  down  to  a  question  of  water  use,  noting 
continuing  decline  in  water  use,  as  well  as  a  policy  decision  by  the  Commission  on  the 
timing  of  the  recovery  of  the  "balancing  account"  due  from  Wholesale  Customers. 


Mr.  Rydstrom  reported  that  the  Water  Sales  Agreement  (WSA)  required  the  Commission 
to  consider  wholesale  rate  adjustments  based  on  projected  wholesale  costs  and  water 
deliveries,  in  coordination  with  the  annual  budget  process.  Mr.  Rydstrom  explained  that 
the  rate  adjustments  take  effect  no  sooner  than  thirty  days  after  adoption  by  the 
Commission.  Mr.  Rydstrom  reported  as  required  by  WSA  section  6. 03. A,  that  notice  of 
the  proposed  increase  was  sent  to  all  wholesale  customers  at  least  30  days  prior  to  the 
Commission  meeting  (on  April  7,  201 1),  along  with  tables  and  schedules  illustrating  the 
calculation  of  the  proposed  increase  in  rates.  Mr.  Rydstrom  reported  that  additional  input 
on  the  proposed  rates  was  received  from  some  Wholesale  Customers  and  BAWSCA 
subsequent  to  their  receipt  of  an  April  7,  201 1  notice.  Mr.  Rydstrom  noted  that  based  on 
updated  balancing  account  repayment  and  water  sales  assumptions,  staff  was  proposing 
a  $2.63  rate  per  Ccf  effective  July  1 ,  201 1 ,  which  reflects  a  38.4%  increase  from  the 
current  $1.90  rate  and  a  lower  rate  than  was  previously  noticed  April  7th  ($2.80,  a  47.4% 
increase). 

In  general,  Mr.  Rydstrom  explained  the  Water  Sales  Agreement  (WSA)  requires 
wholesale  customers  to  pay  capital  costs  and  operating  expenses  associated  with 
"regional"  assets  serving  both  wholesale  and  retail  customers  based  on  proportionate 
water  use.  Mr.  Rydstrom  pointed  out  that  the  Water  Sales  Agreement  (WSA)  allowed  the 
SFPUC  to  recover  a  portion  of  net  annual  debt  service  for  new  regional  assets,  and  to 
also  recover  the  wholesale  share  of  annual  revenue-funded  new  regional  asset  costs. 
Additionally,  Mr.  Rydstrom  noted  the  WSA  requirements  that  the  wholesale  customers 
repay  the  principal  balance  of  "Existing  Regional  Assets"  in  service  or  under  construction 
prior  to  the  effective  date  of  the  WSA.  Mr.  Rydstrom  further  explained  that  the  Water 
Sales  Agreement  (WSA)  authorizes  the  SFPUC  to  collect  a  portion  of  debt  service 
coverage  requirements  from  wholesale  customers  (the  "Wholesale  Revenue  Coverage 
Reserve").  Mr.  Rydstrom  reported  that  a  "balancing  account"  continues  to  be  used  in  the 
Water  Sales  Agreement  (WSA)  to  adjust  the  prospective  annual  wholesale  revenue 
requirement  based  on  revenues  recovered  and  actual  operating  results  in  the  previous 
fiscal  year.  Mr.  Rydstrom  pointed  out  that  the  proposed  rates  include  a  wholesale 
payment  towards  the  balancing  account  in  effect  under  the  prior  wholesale  agreement  as 
authorized  by  WSA  section  6.05.A.  To  address  lower  water  sales  and  projection 
uncertainty,  Mr.  Rydstrom  explained  that  SFPUC  staff  analyzed  alternative  rate  setting 
methodologies  for  the  Wholesale  Water  Rate.  Mr.  Rydstrom  reported  that  this  review 
resulted  in  a  rate  proposal  memo  being  distributed  to  all  Wholesale  Customers  on 
February  3,  201 1 .  Specifically,  the  SFPUC  formally  proposed  rate-setting  alternatives  for 
consideration,  as  required  under  the  WSA,  to  Wholesale  Customers  and  BAWSCA.  Mr. 
Rydstrom  reported  that  the  February  3rd  letter  detailed  rate  structure  alternatives  and 
proposed  moving  to  a  Known  Deliveries  Approach  to  provide  greater  revenue  certainty. 
Mr.  Rydstrom  explained  that  the  Known  Deliveries  Approach  used  the  most  recently 
completed  fiscal  year's  actual  sales  as  the  proposed  basis  for  future  rate  setting 
calculations.  Mr.  Rydstrom  noted  that  during  the  subsequent  60-day  comment  period,  the 
SFPUC  received  Wholesale  Customer  and  BAWSCA  feedback  including  12  letters 
included  hi  the  April  8,  201 1  Commission  packet.  Mr.  Rydstrom  reported  that  in  general, 
the  Wholesale  Customers  expressed  a  preference  to  stay  with  the  current  rate  setting 
methodology  for  the  Wholesale  Water  Rate. 


Mr.  Rydstrom  reported  that  based  on  the  current  $1 .90  per  Ccf  rate  and  projected  FY 
201 1-12  deliveries  of  140  IVIGD,  the  Wholesale  Customer  cumulative  Balancing  Account 
shortfall  through  June  30,  2012  is  projected  to  be  $70.8  million.  Mr.  Rydstrom 
recommended  that  the  Wholesale  rate  per  Ccf  be  increased  by  38.4%,  resulting  in  a 
volumetric  charge  of  $2.63  per  Ccf  (1  Ccf  =  748  gallons)  as  shown  on  Schedule  W-25, 
effective  with  meter  readings  on  or  after  July  1 ,  201 1 .  Mr.  Rydstrom  noted  that  if 
Wholesale  Customer  water  purchases  during  the  next  fiscal  year  were  to  drop  to  the  135 
MGD  level,  instead  of  the  assumed  140  MGD  level,  the  projected  revenue  would  be 
approximately  $6.6  million  less  using  a  $2.63  rate  per  Ccf.  To  guard  against  this  revenue 
shortfall,  Mr.  Rydstrom  explained  that  SFPUC  Finance  recommended  a  rate  reset  to 
$2.72  per  Ccf  in  the  event  that  actual  Wholesale  Customer  sales  for  the  prior  12  months 
through  September  201 1 ,  fall  to  135  MGD  or  lower.  Mr.  Rydstrom  reported  that  the  $2.72 
per  Ccf  rate  would  take  effect  January  1 ,  2012. 

In  response  to  questions  by  Vice  President  Moran  and  Commissioner  Torres,  Mr. 
Rydstrom  explained  projected  unit  water  cost  and  affordability  out  to  the  end  of  the  Water 
System  Improvement  Program.  The  projected  cost  of  wholesale  water  was  about  1/4^"^  of 
a  penny  per  gallon  in  FY  2010-1 1  and  would  increase  to  about  1/3"^^  of  a  penny  per 
gallon  in  FY  201 1-12  assuming  adoption  of  the  proposed  rate  increase,  then  be  projected 
to  grow  to  2/3^*^^  of  a  penny  per  gallon  by  FY  2020-21 .  Additionally  Mr.  Rydstrom 
observed  that  as  an  insurance  mechanism  to  help  address  sales  projection  uncertainty, 
the  135mgd  figure  allowed  for  a  reset  to  match  actual  deliveries.  Mr.  Rydstrom  then 
outlined  the  extensive  and  ongoing  efforts  by  staff  to  keep  budgets  flat,  closely  track  use 
and  monitor  capital  costs  projected  out  10  years  to  help  keep  rates  affordable.  Mr. 
Rydstrom  also  noted  that  the  usage  reductions,  especially  given  the  high  levels  of  rainfall 
and  the  continuing  lackluster  economy.  Mr.  Rydstrom  expressed  his  thanks  and 
appreciation  to  BAWSCA  for  their  collaborative  and  cooperative  work  in  addressing  these 
issues. 

Next,  Mr.  Rydstrom  briefly  took  up  the  Untreated  Wholesale  Water  Rate  Discount  Factor. 
As  required  by  section  8  of  the  individual  water  sales  contract  between  the  SFPUC  and 
Coastside  County  Water  District  (Coastside),  Mr.  Rydstrom  explained  that  SFPUC 
Finance  had  commissioned  an  independent  analysis  to  evaluate  the  cost  of  service 
issues  related  to  the  provision  of  untreated  water.  Mr.  Rydstrom  reported  that  the 
analysis  indicated  that  a  discount  factor  of  $0.23  should  be  applied  to  the  Wholesale 
Water  Rate  for  Coastside's  purchases  of  untreated  water  from  the  SFPUC.  Coastside 
purchases  untreated  water  from  Pilarcitos  and  Crystal  Springs  reservoirs.  Mr.  Rydstrom 
explained  that  the  water  that  Coastside  purchased  from  these  sources  was  not  treated  at 
the  Harry  Tracy  Water  Treatment  Plant  (HTWTP).  Mr.  Rydstrom  recommended  the 
application  of  a  discount  factor  to  these  sales,  and  that  the  allocation  of  treatment  plant 
costs  only  occur  to  customers  benefiting  from  treatment.  Mr.  Rydstrom  reported  that  this 
results  in  the  recommended  Untreated  Wholesale  Water  Rate  Discount  Factor  of  $0.23 
per  Ccf  as  shown  on  Schedule  W-25,  effective  with  meter  readings  on  or  after  July  1 , 
2011. 


Public  Comment 


Bay  Area  Water  Supply  Conservation  Agency  General  Manager  Art  Jensen  representing 
the  26  Wholesale  Customer  agencies  reported  that  they  concurred  with  the  basis  for  the 
proposed  Wholesale  Water  rates  adjustment.  Mr.  Jensen  reported  that  he  would  have 
some  recommendations  for  future  improvements  in  this  process.  Mr.  Jensen  agreed  with 
Mr.  Harrington  that  the  two  basic  issues  were  how  much  revenue  was  to  be  collected  and 
how  much  water  was  to  be  delivered.  Mr.  Jensen  outlined  BAWSCA's  role  in  assisting 
the  Wholesale  customers  pay  their  fair  share  and  only  their  fair  share  of  these  costs.  Mr. 
Jensen  agreed  that  the  model  chosen  was  necessarily  conservative,  and  agreed  with  the 
approach  to  rates  being  taken  this  year.  Secondly,  Mr.  Jensen  requested  that  SFPUC 
staff  provide  BAWSCA  with  more  details  and  records  used  in  considering  rates  earlier  to 
assist  them  in  understanding  and  informing  decisions  around  rates.  Thirdly,  Mr.  Jensen 
asked  that  a  cooperative  effort  be  made  between  both  the  SFPUC  and  BAWSCA  to 
provide  clear  and  easy  to  understand  public  responses  to  the  typical  questions  by  all  of 
our  customers  about  how  rates  were  set  and  the  reasons  they  were  necessary. 

Mayor  Tom  Kasten  of  Hillsborough  began  by  noting  his  long  ties  to  San  Francisco  and 
then  called  attention  to  a  joint  letter  that  the  Commission  had  received  from  Peninsula 
cities  requesting  a  moderation  in  the  previously  proposed  rates.  Mr.  Kasten  noted  the 
SFPUC's  response  in  reducing  the  initial  proposal  but  also  noted  that  the  lesser  but  still 
significant  increased  cost  of  SFPUC  water  was  a  matter  of  great  concern  to  all  system 
users.  Mayor  Kasten  then  requested  that  the  SFPUC  provide  more  detailed  information 
underlying  the  rate  making  process  earlier,  noting  that  identifying  revenue  needs  and  rate 
options  earlier  would  enable  customers  to  base  their  budget  proposals  on  the  most 
accurate  information.  Lastly  Mayor  Kasten  applauded  the  extensive  attention  and  care 
given  to  the  environment  in  the  SFPUC's  ongoing  work  to  maintain  the  water  system. 

BAWSCA  Chair  Barbara  Pierce,  a  Redwood  wood  City  Councilmember,  noted  that  all  of 
the  partners  in  the  water  system  faced  difficulty  in  these  challenging  times.  Chair  Pierce 
recognized  the  SFPUC's  reduction  in  the  proposed  rates  but  noted  that  this  was  still  a 
very  significant  increase.  Ms.  Pierce  while  recognizing  the  Wholesale  Customers 
responsibilities  asked  that  the  Commissioners  encourage  the  General  Manager  to 
continue  to  work  closely  with  the  BAWSCA  General  Manager  earlier  to  provide  as  much 
information  as  possible  concerning  future  rates  changes  so  that  all  of  the  partners  could 
move  forward  collaboratively  and  together.  Ms.  Pierce  noted  doing  this  would  greatly 
assist  in  their  planning. 


Commission  discussion 

In  response  to  Mr.  Jensen  and  the  other  BAWSCA's  representatives'  comments. 
President  Vietor  proposed  to  add  language  to  the  draft  resolution  encouraging  continued 
cooperative  work  with  BAWSCA  on  these  issues,  and  urged  that  continued  focus  be 
placed  on  encouraging  conservation  efforts  going  forward. 

President  Vietor  suggested  amending  the  proposed  resolution  adding  a  further  resolved 
clause  to  the  proposed  resolution  reading;  FURTHER  RESOLVED,  This  Commission 
directs  the  General  Manager  to  work  closely  with  the  Wholesale  Customers  as  soon  as 
future  water  rates  are  developed  to  consider  the  financial  effects  on  Wholesale 


Customers  of  any  rate  increase;  to  share  the  SFPUC's  water  record  keeping  and 
projection  process  along  with  the  allocation  of  costs;  and,  to  produce  clear  explanations 
to  the  public  clarifying  why  rate  increases  are  necessary,  what  they  mean  to  a  typical 
resident  and  any  other  information  helpful  to  the  Wholesale  Customers. 

Moved  by  Commissioner  Courtney,  seconded  by  Commissioner  Caen  to  adopt  the 
proposed  amendment  5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney)  unanimously 

Vice  President  Moran  pointing  to  these  comments  as  well  as  a  letter  received  from 
Assemblyman  Hill  observed  that  some  of  this  was  of  our  own  making  and  that  the 
S.F.P.U.C.  should  look  at  regularizing  the  way  we  approach  this.  Vice  President  Moran 
noted  this  happened  because  we  underestimated  the  actual  drop  in  water  use  but  that  in 
the  end  the  process  had  worked.  Mr.  Harrington  responded  noting  the  usual  sources  of 
unpredictability  of  use  and  other  factors  that  had  impacted  use  and  pointed  to  another 
factor,  that  some  customers,  citing  Alameda  County  Water  District  for  example,  had 
chosen  to  buy  an  increased  percentage  of  their  water  from  other  less  expensive  sources. 
Mr.  Harrington  noted  that  resulting  impact  of  this  shift  seemed  to  have  leveled  out  but  that 
there  were  larger  policy  questions  that  would  impact  these  issues  in  California  that  were 
we  going  to  have  to  consider  going  forward. 


Moved  by  Commissioner  Caen;  seconded  by  Commissioner  Courtney  to  approve  the 
amended  item,  passed  5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney)  unanimously. 
Resolution  No.1 1-0065 


13.  Discussion  and  possible  action  Environmental  Enhancement  Surcharge  beginning 
in  FY  201 1-12:  consider  and  adopt  the  Environmental  Enhancement  Surcharge 
(EES)  structure  beginning  in  fiscal  year  201 1-12  and  continuing  for  the  duration  of 
the  Interim  Supply  Limitation  (ISL);  authorize  the  General  Manager  to  establish  and 
administer  the  EES  if  the  Environmental  Enhancement  Surcharge  Fund  is  approved 
by  the  Board  of  Supervisors;  and  adopt  findings  pursuant  to  the  California 
Environmental  Quality  Act.  Consideration  and  adoption  of  the  EES  is  required  under 
the  terms  of  the  2009  Water  Supply  Agreement  (WSA)  between  the  City  and 
County  of  San  Francisco  and  the  Wholesale  Customers  ("2009  Agreement"),  which 
was  approved  on  April  28,  2009  by  Commission  Resolution  No.  09-0069. {Rydstrom) 


Mr.  Rydstrom  began  by  pointing  out  that  consideration  and  adoption  of  the  Environmental 
Enhancement  Surcharge  (EES)  was  required  under  the  terms  of  the  2009  Water  Supply 
Agreement  (WSA)  between  the  City  and  County  of  San  Francisco  and  the  Wholesale 
Customers  ("2009  Agreement"),  which  was  approved  on  April  28,  2009  by  Commission 
Resolution  No.  09-0069.  Mr.  Rydstrom  reported  that  in  adopting  the  Water  System 
Improvement  Program  (WSIP)  in  Resolution  No.  08-0200  dated  October  30,  2008,  the 
San  Francisco  Public  Utilities  Commission  (SFPUC)  included  full  implementation  of  all 
proposed  WSIP  capital  improvement  projects  in  order  to  achieve  level  of  service  goals 
relating  to  public  health,  public  safety,  and  delivery  reliability,  but  decided  to  adopt  a 
water  supply  element  that  included  an  Interim  Supply  Limitation  (ISL)  of  265  million 


gallons  per  day  (mgd)  through  2018.  Mr.  Rydstrom  recalled  that  the  Commission  found 
that  deferring  the  2030  water  supply  element  of  the  WSIP  until  2018  would  allow  the 
SFPUC  and  its  wholesale  customers  to  focus  first  on  implementing  additional  local 
recycled  water,  groundwater  and  demand  management  actions  while  minimizing 
additional  diversions  from  the  Tuolumne  River  during  the  interim  period.  Additionally,  Mr. 
Rydstrom  explained  as  a  means  of  monitoring  water  sales  to  ensure  that  deliveries  from 
the  SFPUC  watersheds  are  limited  to  an  average  annual  of  265  mgd  through  2018,  the 
SFPUC  committed  to  measuring  and  reviewing  average  annual  water  sales  at  the  close 
of  each  fiscal  year,  and  to  develop  financial  incentives  to  limit  water  sales.  To  those  ends, 
Mr.  Rydstrom  reported  the  Commission  further  agreed  to  implement  mitigation  measures 
5.3.6-4a  or  5.3.6-4b,  as  well  as  mitigation  measure  5.3.7-6,  in  the  event  that  average 
annual  sales  exceed  265  mgd  from  the  watersheds.  After  reviewing  the  proposed  "water 
supply  elements"  of  the  WSA,  the  Commission  stated  in  Resolution  08-0201  that  it  would 
determine  individual  allocations  for  each  wholesale  customer  by  December  2010,  and 
that  the  supply  limitation  would  be  enforced  through  an  environmental  surcharge  on 
those  customers  exceeding  their  allocations.  Mr.  Rydstrom  reported  that  the  interim 
individual  allocation  concept  endorsed  by  the  Commission  was  then  carried  fonA/ard  into 
the  Water  Sales  Agreement  (WSA)  as  the  Interim  Supply  Limitation  (section  4.02)  to  be 
enforced  by  means  of  an  "Environmental  Enhancement  Surcharge"  (section  4.04).  Mr. 
Rydstrom  noted  that  on  December  14,  2010,  the  Commission  had  established  the 
Wholesale  Customer  Interim  Supply  Allocations  (ISAs)  through  2018,  and  resolved  that 
the  Commission  would  determine  the  amount  of  the  Environmental  Enhancement 
Surcharge  as  part  of  its  rate  setting  for  Fiscal  Year  201 1-12.  Mr.  Rydstrom  noted  Section 
4.04  of  the  Water  Supply  Agreement  requires  that  the  SFPUC,  beginning  in  Fiscal  Year 
201 1-12  and  continuing  for  the  duration  of  the  Interim  Supply  Limitation  (ISL),  establish  a 
volume-based  Environmental  Enhancement  Surcharge  (EES)  to  enforce  the  Interim 
Supply  Limitation.  Mr.  Rydstrom  explained  that  the  surcharge  would  be  levied  only  if  and 
when  combined  Retail  Customer  and  Wholesale  Customer  use  exceeded  the  Interim 
Supply  Limitation  of  265  mgd  and  if  the  Environmental  Enhancement  Surcharge  Fund 
had  been  established  by  the  San  Francisco  Board  of  Supervisors.  Mr.  Rydstrom 
explained  that  in  the  event  that  total  use  exceeds  265  mgd,  the  Environmental 
Enhancement  Surcharge  (EES)  would  apply  to  Retail  Customers  for  use  in  excess  of  81 
mgd  and  to  individual  Wholesale  Customers  for  use  in  excess  of  their  Interim  Supply 
Allocations.  Mr.  Rydstrom  also  noted  that  surcharges  related  to  Retail  Customer  use  in 
excess  of  81  MGD  would  be  paid  by  the  SFPUC  and  corresponding  charges  allocated 
only  to  Retail  Customers. 

Mr.  Rydstrom  reported  that  surcharges  related  to  individual  Wholesale  Customer  use  in 
excess  of  their  respective  Interim  Supply  Allocations  will  be  paid  to  the  SFPUC  by  the 
Wholesale  Customer(s)  whose  use  exceeded  their  allocation  as  a  surcharge  in  the  year 
following  the  excess  use.  Mr.  Rydstrom  emphasized  that  all  Environmental  Enhancement 
Surcharge  (EES)  collections  are  required  to  be  placed  into  the  restricted  Environmental 
Enhancement  Surcharge  Fund,  as  stipulated  in  WSA  Section  4.04(d).  Environmental 
Enhancement  Surcharge  (EES)  funds  may  only  be  used  for  environmental  restoration 
and  enhancement  measures  for  the  Sierra  and  local  watersheds.  Mr.  Rydstrom  noted 
that  specific  uses  of  Environmental  Enhancement  Surcharge  (EES)  funds  would  be 
decided  by  the  SFPUC  and  BAWSCA  General  Managers  following  input  from 
environmental  stakeholders  and  other  interested  members  of  the  public.  Mr.  Rydstrom 


pointed  out  that  should  these  parties  be  unable  to  agree,  then  they  would  jointly  select  a 
third  party  to  participate  in  making  the  decision.  Also  Mr.  Rydstrom  reported  as  required 
in  the  Water  Sales  Agreement  (WSA),  the  Environmental  Enhancement  Surcharge  (EES) 
could  be  imposed  if  conditions  warranted  beginning  with  Fiscal  Year  201 1-12  deliveries 
and  would  continue  through  December  2018.  Any  surcharge  will  be  determined  by 
September  following  the  close  of  the  SFPUC  fiscal  year  and  will  be  paid  in  equal 
installments  over  the  remainder  of  the  following  fiscal  year. 

President  Vietor  noted  that  the  Bay  Area  Water  Stewards  had  some  thoughts  on  the 
proposed  Environmental  Enhancement  Surcharge  and  invited  Mr.  Drekmeier  to  briefly 
outline  their  thoughts  on  this  topic. 

Public  Comment 

Mr.  Peter  Drekmeier,  Tuolumne  Trust,  called  attention  to  a  letter  on  this  subject  sent  to 
the  SFPUC  and  expressed  some  concern  that  the  tiers  as  they  were  set  did  not  seem  to 
be  a  real  deterrent,  and  requested  that  consideration  be  given  to  making  them  more 
stringent  providing  a  stronger  incentive  to  conserve. 

BAWSCA  General  Manager  Art  Jensen  commented  that  the  first  proposal  in  the  letter 
referenced  by  Mr.  Drekmeier  was  quite  drastic  and  suggested  if  it  were  to  be  considered 
that  attorneys  be  consulted  before.  As  to  the  second  proposal  which  Mr.  Drekmeier  had 
referenced,  Mr.  Jensen  responded  by  comparing  the  proposed  additional  amounts  to  a 
few  numbers  heard  today.  Mr.  Jensen  pointed  out  that  first  of  all,  this  charge  applied  to 
San  Francisco  as  well.  Mr.  Jensen  observed  that  staff  was  concerned  that  their  reserves 
were  down  noting  that  if  they  use  even  small  amounts  more  water  the  amount  you  had  to 
play  in  a  surcharge  was  not  a  small  amount.  Mr.  Jensen  reported  this  could  be  about  $75 
to  $80  million  per  year  and  these  are  not  flush  economic  times.  Mr.  Jensen  pointed  out 
the  proposed  structure  was  a  significant  incentive,  noting  if  you  compared  these  amounts 
to  his  annual  budget,  and  BASWCA  provided  a  lot  of  service  for  customers  and  work  with 
the  SFPUC,  this  was  four  times  their  annual  budget  Mr.  Jensen  noted  this  possibility  had 
not  been  discussed  with  the  customers  and  implored  the  Commissioners  to  go  no  further 
than  your  staff's  recommendation. 

Commission  discussion 

In  response  to  these  comments  Mr.  Harrington  noted  that  two  other  alternatives  were 
also  suggested,  the  first  setting  penalties  for  total  use  not  just  averages,  which  a  City 
Attorney's  opinion  found  not  to  be  in  compliance  with  the  contract,  and  the  second  with  a 
more  aggressive  tiered  structure  than  the  final  one  proposed  by  staff.  Mr.  Harrington 
noted  that  the  magnitude  of  these  charges  in  the  recommended  proposal  was  significant 
in  the  higher  levels.  In  response  to  questions  by  President  Vietor  and  Vice  President 
Moran,  Mr.  Rydstrom  confirmed  this  structure  would  continue  out  through  2018.  Mr. 
Harrington  additionally  observed  that  while  this  process  could  be  adjusted  but  doing  so  at 
a  later  stage  might  provoke  a  cry  of  foul. 

Vice  President  Moran  observed  that  the  Interim  Supply  Allocations  were  the  best  of  the 
available  poor  options  and  pointed  out  that  different  incentives  could  have  very  different 


impacts  on  different  customers.  Vice  President  Moran  found  it  to  be  a  blunt  instrument 
and  not  easy  to  equitably  apply.  Vice  President  Moran  pointed  out  that  the  Wholesale 
Customers  did  not  require  an  additional  push  in  this  regard  given  their  well  known 
continuing  anxieties  and  uncertainty  regarding  water  supply  out  to  201 8.  Vice  President 
Moran  noted  that  the  process  envisioned  in  the  Water  Sales  Agreement  (WSA)  seemed 
to  be  working  and  that  he  was  disinclined  to  tinker  further.  President  Vietor  observed  that 
she  understood  BAWSCA's  concerns  but  noted  this  entire  issue  was  very  likely  to  remain 
academic  because  there  were  useful  incentives  in  place  to  encourage  conservation,  and 
realistically  that  water  use  was  likely  to  remain  below  the  limits  set  through  2018  as 
shown  previously  by  staff. 


Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Courtney  to  approve  the 
item;  passed  5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney)  unanimously. 
Resolution  No.  11-0066 


REGULAR  BUSINESS 

President  Vietor  called  a  brief  recess  at  3:53  P.M. 
The  Commission  returned  to  session  at  4:05  P.M. 

At  the  request  of  Mr.  Harrington  Agenda  item  #15  was  taken  up  next  out  of  order. 

15.    Discussion  and  possible  action  to  approve  the  terms  and  conditions  and  authorize 
the  General  Manager  of  the  SFPUC  to  negotiate  and  execute  an  amendment  to 
the  existing  Lease  between  City  and  Sustainable  Agriculture  Education  (SAGE),  a 
non-profit  corporation,  to:  (i)  modify  the  description  of  the  leased  premises  to 
delete  an  approximately  0.65  acre  area  located  at  the  southern  end  of  the 
Premises  near  the  Sunol  Water  Temple,  and  to  add  an  approximately  1 .5  acre  . 
persimmon  orchard  area  located  nearby  and  to  the  north  of  the  Sunol  Yard;  (ii) 
increase  the  baseline  for  water  usage  from  12,000  units  to  22,400  units;  (ill) 
provide  credit  for  Tenant's  accrued  water  bills  in  an  amount  not  to  exceed  $63,544; 
(iv)  provide  for  additional  Tenant  Alterations;  (v)  provide  to  Tenant  additional 
funding  in  the  amount  of  $332,500  for  implementation  of  a  water  related 
educational  curriculum  over  the  remaining  term  of  the  Lease;  (vi)  provide  to  Tenant 
a  one  time  payment  in  the  amount  of  $70,095  for  conducting  stakeholder  outreach 
and  preparation  of  a  report  concerning  the  proposed  Alameda  Watershed  Center; 
and  (vii)  update  and  amend  the  Lease  and  certain  Lease  exhibits,  including  the 
form  of  Farm  License.  Tenant  has  proposed  increasing  the  baseline  for  water 
usage  from  1 2,000  units  to  22,400  units  per  calendar  year  because  the  AgPark  is 
now  fully  under  production  and  additional  acreage  (the  existing  1 .5  acre 
persimmon  orchard  at  the  entrance  to  the  Sunol  Yard)  will  be  added  to  the 
Premises,  located  on  a  portion  of  Parcel  65,  in  Alameda  County,  California. 

Tim  Ramirez,  SFPUC  Natural  Resources  Division  Manager  began  by  thanking  Caria 
Schultiese  Watershed  and  Environmental  Programs  Coordinator  for  her  outstanding  work 
in  moving  this  proposal  forward,  noting  it  was  the  result  of  a  lengthy  and  truly 


collaborative  process  across  the  almost  every  segment  of  agency.  Mr.  Ramirez  then 
presented  a  brief  overview  of  how  this  program  developed  from  and  experiment  and  then 
described  the  proposed  new  lease  and  described  the  related  changes  at  expanding  the 
agricultural  park  in  Sunol.  Mr.  Ramirez  noted  this  new  lease  will  provide  a  foundation  for 
the  next  five  years  going  forward.  Ms  Sibella  Krause,  President,  Sustainable  Agriculture 
Education  (SAGE),  thanked  the  Commission  and  commended  SFPUC  staff  for  their 
dedicated  efforts  across  the  entire  agency  in  building  a  collaborative  community  benefit 
partnership.  Ms.  Krause  in  particular  applauded  staff's  understanding  early  on  the  vision 
that  allowed  this  rich  farmland  to  again  provide  for  its  community  and  nearby 
communities,  with  help  from  the  US  Department  of  Agriculture,  and  the  Columbia 
Foundation,  for  helping  create  this  wonderful  expanded  opportunity.  Ms.  Krause  outlined 
the  working  partnerships  that  celebrated  that  community.  Ms.  Krause  described  the  many 
specialized  kinds  of  produce  already  being  grown  on  the  working  farms  and  noted 
potential  for  even  more  in  the  future.  Ms.  Krause  especially  called  attention  to  the 
thousands  of  school  children  who  had  already  participated  in  its  innovative  model 
curriculum  and  the  many  more  this  new  partnership  would  allow  to  get  involved  and 
learn. 

President  Vietor  on  behalf  of  the  Commission  commended  and  thanked  Ms  Krause  for 
her  leadership  and  dedication  in  making  this  wonderful  community  benefit  and  green 
agriculture  program  a  reality. 

Public  comment 

No  comments  were  offered 

Moved  by  Commissioner  Torres,  seconded  by  Commissioner  Courtney  to  approve  the 
item;  passed  5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney)  unanimously. 
Resolution  No.11 -0067 


14.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute,  on  behalf  of  the  SFPUC,  the 
Interagency  Cooperation  Agreement  ("ICA")  between  the  City  and  County  of  San 
Francisco  and  the  Treasure  Island  Development  Authority  and  the  Development 
Agreement  ("DA")  between  the  City  and  County  of  San  Francisco  and  Treasure 
Island  Community  Development,  LLC  Relative  To  The  Development  of  Naval 
Station  Treasure  Island  in  furtherance  of  the  Treasure  IslandA'erba  Buena  Island 
Development  Project,  subject  to  the  approval  of  the  Board  of  Supervisors,  and 
adopt  findings,  pursuant  to  the  California  Environmental  Quality  Act,  including  a 
statement  of  overriding  considerations  and  a  mitigation  monitoring  and  reporting 
program. 

Deputy  General  Manager  Michael  Carlin  presented  an  extensive  and  detailed  overview  of 
what  would  be  involved  in  the  SFPUC's  role  in  providing  water,  wastewater,  and  power 
services  in  the  ongoing  Treasure  Island  Development.  Mr.  Carlin  noted  that  terms  and 
condition  were  still  being  developed  and  would  be  finalized  going  fonward.  Mr.  Carlin 
noted  that  a  detailed  presentation  would  be  provided  on  the  impact  of  climate  change. 


response  to  tsunami  risks,  and  regarding  the  development  of  wetlands  on  the  Island.  Mr. 
Carlin  also  then  introduced  Mr.  Michael  Tymoff,  of  the  Mayor's  Office  and  Treasure  Island 
Development  Authority  (TIDA)  for  a  response  to  any  questions  about  specific  areas  of 
Commission  interest. 

Mr.  Tymoff  began  by  presenting  a  summary  overview  of  the  history,  a  project  timeline, 
and  proposed  the  outline  of  what  elements  comprised  this  project.  Mr.  Tymoff  then 
presented  an  update  to  his  previous  presentation  on  this  project  in  response  to  points 
raised  previously  by  the  Commissioners.  Mr.  Tymoff  first  outlined  the  public  benefits,  and 
then  discussed  the  need  to  achieve  desired  levels  of  affordable  housing  in  response 
structural  changes  made  necessary  by  the  Governor's  proposed  elimination  of 
Redevelopment  Agencies.  Mr.  Tymoff  then  discussed  schools,  parks,  and  the  many  kinds 
of  economic  benefits  that  would  accrue  to  the  City  from  this  project.  Mr.  Tymoff  outlined 
the  various  kinds  of  payments  the  developer  was  required  to  make  and  well  as  discussed 
the  many  jobs  that  created  as  a  result  of  this  development  of  this  project  as  well  as 
identifying  those  that  would  continue  beyond  the  development  phase.  Mr.  Tymoff  then 
discussed  the  improvements  and  described  the  various  kinds  of  utilities  infrastructure  that 
were  to  be  delivered  to  the  SFPUC  as  part  of  this  agreement. 

Mr.  Tymoff  then  discussed  the  various  proposals  designed  to  address  concerns  about  the 
risks  posed  by  seal  level  rise  related  to  climate  change.  Mr.  Tymoff  outlined  what  the 
developed  would  be  required  to  do  the  address  this  problem  as  well  as  the  seismic 
related  improvements  also  involved  in  strengthening  the  island.  Mr.  Tymoff  also  how  the 
development  was  concentrated  and  planned  to  maximize  open  space  and  at  the  same 
time  reduce  risk  from  increased  sea  levels.  Mr.  Tymoff  then  outlined  how  the  structure  of 
the  island  over  time  would  be  adapted  to  meet  any  anticipated  increases  in  seal  level.  Mr. 
Tymoff  noted  that  a  steady  stream  of  funding  would  be  made  available  throughout  the 
phases  of  development  to  fund  needed  work  to  protect  against  a  55"  increase  in  sea 
level  rise  out  to  the  projected  end  of  the  development  phases.  In  answer  to  questions  by 
Vice  President  Moran,  Mr.  Tymoff  explained  the  amounts  of  funds  that  would  be  available 
in  stages,  aside  from  the  planning  reinforcement  and  stabilization  of  the  Island's  soils,  to 
achieve  the  full  55"  level  of  protection.  Mr.  Tymoff  cited  a  recent  San  Francisco  Planning 
&  Urban  Research  (SPUR)  Report  concerning  a  spectrum  of  ways  to  respond  to  sea 
level  rise,  noting  and  outlining  in  some  detail  how  this  development  conformed  to  each  of 
SPUR'S  recommended  strategies  and  met  all  of  the  specific  criteria  cited  for  an 
appropriate  level  of  response.  In  response  to  a  question  by  President  Vietor  concerning 
the  site  for  the  SFPUC's  proposed  new  treatment  facility,  Mr.  Tymoff  explained  this  would 
be  done  collaboratively  subject  to  future  agreement.  Mr.  Tymoff  then  read  a  letter  in 
support  of  the  project  from  Laura  Tam,  Policy  Director  of  SPUR. 

In  response  to  a  question  by  Commissioner  Torres,  Mr.  Tymoff  explained  how  this 
development  was  proposed  to  be  revenue  neutral  for  the  City.  In  response  to  a  question 
about  who  pays  for  the  improvements,  Mr.  Tymoff  explained  that  Mello-Roos  Bonds 
repaid  by  the  treasure  Island  residents.  In  response  to  questions  by  President  Vietor  Mr. 
Tymoff  expressed  a  firm  believe  that  the  value  of  Treasure  Island  properties  would 
remain  high  and  would  be  entirely  sufficient  to  support  repayment  of  the  bonds  and  any 
future  bonds  that  may  be  needed.  In  response  to  a  question  by  Commissioner  Caen  Mr. 
Tymoff  explained  how  the  seawalls  would  be  constructed  to  permit  them  to  be  raised  as 


well  as  the  raised  berm  that  was  planned  for  most  of  the  perimeter  and  an  ongoing 
monitoring  program  would  be  maintaining  to  track  any  additional  needed  improvements. 
In  response  to  a  question  by  Commissioner  Torres,  who  noted  that  his  mother  had 
attended  the  1939  World's  Fair  on  Treasure  Island,  asking  about  how  the  expected  traffic 
from  the  development  would  be  managed.  Mr.  Tymoff  outlined  congestion  pricing  as  well 
as  a  mandated  transit  program  including  ferries,  Muni  service,  and  connections  to  the 
East  Bay.  .In  response  to  a  series  of  questions  by  Vice  President  Moran,  Mr.  Tymoff 
again  discussed  details  of  the  costs  envisioned  and  funding  mechanism's  proposed  to 
address  sea  level  risk  and  what  agencies  would  have  regulatory  jurisdiction  of  these 
various  kinds  of  perimeter  berms  and  subsequent  system  of  levees  that  were  developed. 
In  response  to  a  follow  up  concerning  third  party  reviews  of  these  costs  estimates  by  Vice 
President  Moran,  Mr.  Tymoff  said  that  they  had  been  and  that  these  costs  were  based 
from  a  baseline  with  staged  increases  in  response  to  identified  changes  over  time.  In 
response  a  question  by  president  Vietor,  Mr.  Tymoff  confirmed  this  was  to  build  the  base 
higher.  In  response  to  follow  up  questions  by  Vice  President  Moran,  Mr.  Tymoff  outlined 
how  the  Community  Facilities  District  funded  by  the  Mello-Roos  Bonds  would  work.  Mr. 
Harrington  explained  that  this  funding  was  above  the  basic  city  tax  rates.  Mr.  Tymoff 
reported  that  $35.7  million  could  be  generated  in  a  given  year  although  lesser  amounts 
were  more  likely  on  an  annual  basis.  In  response  to  a  question  as  to  how  this  would  be 
allocated,  Mr.  Tymoff  reported  this  would  be  budgeted  by  the  Treasure  Island 
Development  Authority  with  first  propriety  given  to  response  to  sea  level  rise.  Vice 
President  Moran  expressed  concern  that  at  some  future  time  these  obligations  could  shift 
from  TIDA  and  asked  if  there  was  a  firm  commitment  that  this  would  not  occur.  Mr. 
Tymoff  explained  that  this  was  set  out  in  the  various  agreements  particularly  in  the 
Financing  Plan  attached  to  the  Development  Agreement.  Vice  President  Moran 
requested  Mr.  Tymoff  provide  a  specific  citation  for  this  obligation.  In  response  to  a 
question  by  President  Vietor  Mr.  Tymoff  confirmed  build  out  was  set  at  20  years  and 
there  were  mechanisms  in  place  to  address  any  unanticipated  increases  in  sea  level  rise. 
In  answer  to  Vice  President  Moran  Mr.  Tymoff  reported  the  project  could  begin  in  the 
winter  of  2012.  Vice  President  Moran  expressed  concern  that  this  problem  could  build  to 
a  serious  risk  level  before  action  was  taken  in  response. 

Next  Mr.  Tymoff  presented  the  various  consultants  reports  beginning  with  an  overview  of 
the  sea  level  rise  risk  by  Mr.  Trevetti  and  how  the  development  proposed  to  adapt  to  this 
over  time.  Mr.  Trevetti  discussed  various  agencies  including  the  US  Army  Corps  of 
Engineers  and  the  Bay  Area  Conservation  and  Development  District  (BDCC) 
recommendations  and  studies  as  a  basis  for  planning  an  adaptable  strategy.  In  response 
to  a  question  by  President  Vietor;  Mr.  Trevetti  discussed  use  of  wetlands  in  two  slides  on 
the  Island  as  an  adaptive  response  to  sea  level  rise.  As  there  were  no  questions  Mr. 
Trevetti  skipped  over  the  tsunami  related  slides 

Mr.  Tymoff  next  in  response  to  a  previous  question  by  Vice  President  Moran  reported  a 
specific  citation  on  Page  24  of  the  Financing  Plan  Section  2.8  that  specified  the  obligation 
to  address  future  sea  level  rise  improvements  reading  the  specifics  of  the  obligation. 
Next,  in  response  to  questions  about  how  this  might  be  triggered  and  who  would  have  the 
authority  to  act  raised  by  Vice  President  Moran,  Deputy  City  Attorney  Noreen  Ambrose 
that  there  would  be  future  discretionary  decisions  made  by  the  City  in  various 
agreements  that  it  would  be  necessary  for  a  government  entity  to  take  action  which 


includes  TIDA  to  secure  the  City's  and  tlie  SFPUC's  Interests.  Mr.  Tymoff  agreed  that  this 
language  could  be  strengthened.  Vice  President  Moran  urged  that  that  be  done. 
President  Vietor  expressed  concern  that  this  language  was  not  in  the  text  and  perhaps 
the  item  might  be  continued  if  the  remaining  questions,  including  concerns  specific  to  the 
SFPUC  be  addressed. .  Mr.  Tymoff  asked  that  action  be  taken  as  they  were  ready  and 
prepared  to  answer  any  additional  questions.  Mr.  Harrington  noted  that  there  were 
potential  concerns  about  a  possible  appeal  of  the  project  if  this  were  to  be  held  over.  Mr. 
Tymoff  noted  that  this  was  a  very  high  priority  for  the  Mayor  and  another  delay  would 
hinder  going  fonward  on  the  schedule. 

Commissioner  Torres  and  Commissioer  Courtney  recommended  that  this  project  be 
acted  on  at  this  meeting  however  long  as  that  might  take.  President  Vietor  noted  that  she 
still  had  questions  but  had  to  leave  and  suggested.  In  response  to  a  question  by 
Commissioer  Torres  Deputy  City  Attorney  explained  that  Commissioners  were  required 
to  be  present  and  vote.  .After  further  discussion  it  was  determined  among  the 
Commissioners  to  continue  this  discussion. 

President  Vietor  turned  over  the  Chair  to  Vice  President  Moran  and  left  the  meeting  at 
5:42  P.M. 

In  response  to  questions  concerning  the  proposed  SFPUC  infrastructure  by 
Commissioner  Caen,  Mr.  Tymoff  and  Deputy  General  Manager  Michael  Carlin  confirmed 
that  everything  was  included  in  on  page  14  in  the  draft  resolution  would  be  done  to  the 
entire  range  SFPUC  specifications.  Commissioner  Caen  noted  that  this  project  had  been 
the  subject  of  many  previous  meeting  and  most  if  not  all  of  these  issues  had  been 
addressed. 

Commissioner  Caen  moved  the  item  and  was  seconded  by  Commissioner  Courtney. 

Commissioner  Courtney  took  this  opportunity  to  explain  his  position  on  this  issue 
especially  concerning  the  jobs  being  created  and  the  needed  new  affordable  housing 
proposed  for  the  Island,  with  additions  planned,  as  well  as  plans  to  hire  "at  risk"  residents 
for  these  jobs.  Commissioer  Courtney  also  noted  that  there  would  many  future 
discussions  of  this  proposal  particularly  before  the  Board  of  Supervisors.  Commissioner 
Torres  associated  himself  with  both  Commissioner  Caen's  point  that  there  had  already 
been  many,  many,  hearings  on  this  proposal,  far  beyond  what  was  usual  as  well  as 
Commissioner  Courtney's  points.  Commissioer  Torres  observed  that  his  questions  had 
been  addressed  and  that  he  supported  acting  to  approve  this  item. 

In  response  to  another  question  by  Vice  President  Moran  concerning  allowable  changes 
that  could  still  be  made,  Mr.  Harrington  noted  adjustment  were  possible  as  long  as  they 
did  not  materially  raise  the  costs  and  Mr.  Tymoff  pointed  to  various  future  action  options 
available  to  address  his  concerns  about  funding  future  responses  to  sea  level  rise.  Vice 
President  Moran  requested  that  Mr.  Tymoff  acknowledge  that  the  points  that  he  raised 
could  be  addressed  and  Mr.  Tymoff  agreed  they  could  be. 


Public  Comment 


Mr.  Eric  Brooks,  San  Francisco  Green  Party,  Our  City,  urged  that  the  Commissioners 
delay  any  action  on  this  item  suggesting  that  there  were  many  serious  unanswered  risks 
concerning  the  much  higher  levels  of  sea  level  rise  up  to  78"  as  well  as  risks  from 
tsunami's  still  not  addressed  despite  much  previous  public  discussion.  Additionally  Mr. 
Brooks  expressed  concern  about  the  change  to  the  proposed  Infrastructure  Financing 
model  which  significantly  impacts  its  funding  levels  as  well  as  questions  the  reliability  of 
the  commitment  to  creating  affordable  housing  and  local  hiring.  Mr.  Brooks  asked  that 
action  be  delayed  noting  the  certainly  of  an  appeal  and  citing  the  risks  to  the  SFPUC  from 
going  fonA^ard  now. 

Ms.  Karen  Pierce  Mills,  Chair  of  Community  Advisory  Board  called  attention  to  the 
massive  numbers  of  meetings  and  public  discussions  held  over  the  past  eleven  years 
addressing  every  aspect  of  this  proposed  project  and  urged  that  the  Commission  move  it 
fonward.  Ms.  Mills  noted  that  ABAG  had  designated  this  as  a  priority  project  and  also  read 
a  note  from  well  known  civic  leader  Ruth  Gravanis,  who  had  to  leave  the  meeting,  was 
also  in  support  of  action  to  approve  this  important  project. 

Ms.  Espanola  Jackson,  Bayview  Hunters  Point  addressed  concerns  that  she  had  heard 
disturbing  news  that  there  was  no  firm  commitment  to  local  hiring  and  that  recalled  that 
Section  Three  of  the  US  Department  of  Housing  &  Urbane  Development  guidelines 
required  this  as  well  as  a  requirement  that  prevailing  wages  be  paid  for  any  work  with 
certified  compliance  officers  in  place  monitoring  any  of  this  work. 

Mr.  Joshua  Arce  Brightline  Defense  Project  expressed  concern  that  the  change  from 
Redevelopment  to  Infrastructure  Financing  removed  a  requirement  for  local  hiring  and 
noted  that  there  were  ways  that  the  development  agreement  might  be  changed  to  make 
sure  that  the  local  hire  rules  applied.  Mr.  Arce  noted  that  it  appeared  that  everyone  was 
engaged  in  seeking  a  solution  to  this  issue  as  this  goes  fonward. 

Deputy  General  Manager  Carlin  requested  a  clarifying  amendment  to  the  resolution  and 
Mr.  Harrington  asked  if  there  had  been  actual  amendments  made  to  the  financing  plan 
related  to  the  sea  level  rise  as  was  previously  discussed.  There  followed  a  clarifying 
discussion  among  the  Commissioners  identifying  the  points  to  be  included  in  such  an 
amendment. 

Motion  by  Commissioner  Caen  on  amendments  to  be  incorporated  by  the  City  Attorney 
as  noted  by  Mr.  Carlin  and  regarding  the  technical  changes  as  discussed  with  the 
Mayor's  Office;  seconded  by  Commissioner  Courtney  Passed  4-0  AYE  (Moran,  Caen, 
Torres,  Courtney)  unanimously 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Torres,  to  approve  the  item 
as  amended  Passed  3  AYE  (Caen  Torres  Courtney);  1  NO  (Moran). 
Resolution  No.11-0068 


Next,  Mr.  Harrington  suggested  that  Agenda  items  #16,  #17,  and  #19  be  called  and  taken 
up  together. 


16.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and 
County  of  San  Francisco  (CCSF),  a  Memorandum  of  Agreement  with  Turlock  and 
Modesto  Irrigation  Districts  to  allocate  and  manage  costs  for  Lower  Tuolumne  River 
fish  studies  until  the  Federal  Energy  Regulatory  Commission  (FERC)  issues  a  new 
license  for  the  Don  Pedro  Project,  and  further  to  authorize  the  General  Manager  of 
the  SFPUC  to  allocate  an  amount  not-to-exceed  $750,000  for  the  duration  of  this 
five  year  agreement  between  201 1  and  2016. 

Public  comment 

No  public  comments  were  offered. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Torres,  to  approve  the  item 
Passed  4-0  AYE  (Moran,  Caen,  Torres  Courtney)  unanimously. 
Resolution  No.  11-0069 


17.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  (SFPUC)  to  request  approval  from  the  Board 
of  Supervisors  to  accept  and  expend  grant  funds  totaling  $970,000  from  the  United 
States  Environmental  Protection  Agency  (US  EPA)  for  the  Civic  Center  Sustainable 
District  Planning  Project  and  to  execute  all  required  agreements.  The  grant  requires 
local  matching  funds  of  45%,  or  $793,636,  for  a  total  project  value  of  $1 ,763,636. 

Public  comment 

No  public  comments  were  offered. 


Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Torres,  to  approve  the  item 
passed  4-0  AYE  (Moran,  Caen,  Torres,  Courtney)  unanimously. 
Resolution  No.  11-0070 


1 9.  Discussion  and  possible  action  to  approve  the  terms  and  conditions  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to 
convey  at  no  cost  to  the  City  of  Santa  Clara  acting  through  its  Electric  Utility 
Company  known  as  Silicon  Valley  Power  (SVP),  a  non-exclusive  electrical  utility 
easement  to  provide  the  electrical  power  service  needed  to  operate  the  SFPUC's 
Bay  Division  Pipeline  Number  3  and  4  Crossover  (BDPL  Nos.  3  and  4)  facility  at  the 
Guadalupe  site  in  the  City  of  Santa  Clara. 

Vice  President  Moran  asked  that  staff  look  into  and  report  back  concerning  our  being 
able  to  supply  our  own  power  for  this  project. 


Public  comment 


No  public  comments  were  offered. 


Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Torres,  to  approve  the  item 
passed  4-0  AYE  (IVIoran,  Caen,  Torres,  Courtney)  unanimously. 
Resolution  No.  11-0071 


Vice  President  Moran  then  continued  Agenda  Item  #18  and  all  of  the  Closed  Session 
items  to  the  call  of  the  Chair. 

18.  Discussion  and  possible  action  to  approve  the  selection  of  Real  Goods  Solar;  award 
Power  Enterprise,  Clean  Renewable  Energy  Bonds  (CREBS)  and  U.S.  Department 
of  Energy  Grant-funded  Agreement  No.  DB-120,  Solar  Photovoltaic  Renewable 
Energy  Plant:  MUNI  Ways  &  Structures  Facility,  a  Design-Build  Agreement  (DBA) 
for  design,  construction,  and  commissioning  of  a  fully-integrated  and  operational 
Solar  photovoltaic  system  at  the  aforementioned  site;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a  DBA  with 
Real  Goods  Solar  consistent  with  the  requirements  of  Section  6.61(G)  of  the  San 
Francisco  Administrative  Code  for  an  amount  up  to  $1 ,071 ,622. 


CLOSED  SESSION 

20.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


21 .  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 

22.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.1 0(a). (/A/TJt>rase) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C.  Water 
and  Power  Systems. 


23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  {2).(Furman) 

Anticipated  Litigation:  As  Defendant. 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1) 


Existing  Litigation:   Mitcliell  Engineering  vs.  CCSF,  Alameda  Superior  Court,  Case 
No.  RG07339056,  filed  Nov.  9,  2007;  CCSF  vs.  Mitchell 
Engineering,  Inc.  San  Francisco  Superior  Court,  Case  No. 
CGC-07-465520,  filed  July  26,  2007;  CCSF  vs  Mitchell 
Engineering,  Inc,  San  Francisco  Superior  Court,  Case  No. 
CGC-07-469176,  filed  Nov.  14,  2007;  CCSF  vs  Mitchell 
Engineering,  Inc,  San  Francisco  Superior  Court,  Case  No. 
CGC-07-465522,  filed  July  26,  2007;  CCSF  v  Mitchell 
Engineering,  Inc,  San  Francisco  Superior  Court,  Case  No. 
CGC-07-465524,  filed  July  26,  2007;  CCSF  v  Mitchell 
Engineering,  Inc,  San  Francisco  Superior  Court,  Case  No. 
CGC-07-468361 ,  filed  Oct.  18,  2007;  and  Mitchell  Engineering 
vs  CCSF,  United  States  District  Court,  Northern  District,  Case 
No.  CV  08  4022-SI,  filed  Aug.  22,  2008.  (Ambrose) 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

25.  Announcement  following  Closed  Session. 


26.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

27.  Other  New  Business 

No  new  business  items  were  proposed. 
ADJOURNMENT 

There  being  no  addition  Business  Vice  President  Moran  adjourned 
the  meeting  at  6:09  P.M. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0057 


WHEREAS,,  Contract  No.  JOC-35,  Job  Order  Contract,  Lighting  Efficiency  (C-10)  and 
Upgrade  Services  for  San  Francisco/PeninsuJa/East  Bay  Areas,  was  advertised  on  December  20, 
2010; and 

WHEREAS,  The  not-to-exceed  amount  is  $2,000,000  with  a  guaranteed  minimum 
.  amount  of  $50,000  for  this  construction  contract  to  accomplish  lighting  efBciency/retrofit  work 
for  City  owned  municipal  facilities;  and 

WHEREAS,  The  contract  duration  is  two  years;  and 

WHEREAS,  The  Commission  autliorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders,  which  will  identify  the  scope  of  work,  cost,  and  duration  of 
various  discrete  construction  activities.  No  task  order  requiring  environmental  review  will  be 
issued  until  environmental  review  has  been  completed.  No  task  order,  excluding  those  ehgible 
for  statutory  or  categorical  exemption,  will  be  released  until  the  Commission  has  been  given  the 
opportunity  to  review  the  environmental  document  and  take  action  if  deemed  appropriate.  The 
work  imder  this  job  order  contract  has  been  competitively  bid  per  unit  price  and  this  contractor  is 
the  lowest  responsible,  responsive  bidder  for  the  work  under  these  subsequent  task  orders;  and 

WHEREAS,  Five  bids  were  received  and  opened  publicly  on  January  20, 20 11 ;  and 

WHEREAS,  SFPUC  staff  review  of  the  bid,  for  qualifications,  responsibility,  and 
responsiveness  resulted  in  the  establishment  of  Delta  Electric  as  the  lowest,  qualified, 
responsible,  and  responsive  bidder;  and 

WHEREAS,  The  Award  Criteria  Figure  from  Delta  Electric  was  1 .0600;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subcontracting  goal  of  8%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  two  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  fi-om  HRC  may  result  m  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
wittiin  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funding  will  be  available  from  SFPUC  Power  Enterprise  Funds  when  Task 
Orders  are  issued;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  Project  Manual  and 
Construction  Task  Catalog  ®  and  awards  Contract  No.  JOC-35,  Job  Order  Contract,  Lighting 
Efficiency  (C-10)  and  Upgrade  Services  for  San  Francisco/Peninsula/East  Bay  Areas,  for  a  not- 
to-exceed  amount  of  $2,000,000  with  minimum  guaranteed  amount  of  $50,000  to  the  lowest, 
qualified,  responsible  and  responsive  bidder.  Delta  Electric. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  lo,  2011   


Secretary,  Public  Utilities  Conimission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.        11-0058  J 


WHEREAS,  Contract  No.  JOC-36,  Job  Order  Contract,  Lighting  Efficiency  (C-10)  and 
Upgrade  Services  for  San  Francisco/Peninsula/East  Bay  Areas ,  was  advertised  on  December  20, 
2010;  and 

WHEREAS,  Ttie  not-to-exceed  amount  is  $2,000,000  with  a  guaranteed  minimum 
amount  of  $50,000  for  this  construction  contract  to  accomplish  lighting  efficiency/retrofit  work 
for  City  owned  municipal  facilities;  and 

WHEREAS,  The  contract  duration  is  two  years;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders,  which  will  identify  the  scope  of  work,  cost,  and  duration  of 
various  discrete  construction  activities.  No  task  order  requiring  environmental  review  will  be 
issued  until  environmental  review  has  been  completed.  No  task  order,  excluding  those  eligible 
for  statutory  or  categorical  exemption,  will  be  released  xmtil  the  Commission  has  been  given  the 
opportunity  to  review  the  environmental  document  and  take  action  if  deemed  appropriate.  The 
work  under  this  job  order  contract  has  been  competitively  bid  per  unit  price  and  this  contractor  is 
the  lowest  responsible,  responsive  bidder  for  the  work  under  these  subsequent  task  orders;  and 

WHEREAS,  Five  bids  were  received  and  opened  publicly  on  January  20, 201 1;  and 

WHEREAS,  SFPUC  staff  review  of  the  bid  for  qualifications,  responsibility,  and 
responsiveness  resulted  in  the  establishment  of  Enlight  Energy  Efficient  Lighting  as  the  second 
lowest,  qualified,  responsible  and  responsive  bidder  eligible  for  award  of  the  second  of  the  three 
lighting  efficiency  JOC  contracts  (JOC  35,  36,  and  37);  and 

WHEREAS,  The  Award  Criteria  Figure  from  EnUght  was  1.1 100;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subcontracting  goal  of  8%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  vrithin  two  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  die  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Fundmg  will  be  available  from  SFPUC  Power  Enterprise  Funds  when  Task 
Orders  are  issued;  now,  therefore,  be  it 


RESOLVED,  That  this  Corninission  hereby  approves  the  Project  Manual  and 
Construction  Task  Catalog  ®  and  awards  Contract  No.  JOC-36,  Job  Order  Contract,  Lighting 
EfBciency  (C-10)  and  Upgrade  Services  for  San  Francisco/Peninsula/East  Bay  Areas,  for  a  not- 
to-exceed  amount  of  $2,000,000  with  minimum  guaranteed  amoimt  of  $50,000  to  the  second 
lowest,  qualified,  responsible  and  responsive  bidder,  Enlight  Energy  Efficient  Lighting. 


■  I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  •  ■ 
Commission  at  its  meeting  of   May  10,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  11-0059 


WHEREAS,  On  January  22,  2008,  this  Commission  awarded  Agreement  No.  CS-890, 
Records  Management  Services,  and  authorized  the  General  Manager  of  the  San  Francisco  PubMc 
Utilities  Commission  to  negotiate  and  execute  a  professional  services  agreement,  in  the  amount 
of  $1,200,000,  and  with  a  tenn  of  three  years,  concluding  on  June  30,  2011,  with  Chaves  & 
Associates;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  for  $550,000  to  provide  records 
management  services  by  continuing  scanning  engineering  records,  entering  metadata  and  filing 
records  for  the  Infrastructure  Division's  implementation  of  capital  programs  and  projects, 
increasing  the  total  not-to-exceed  agreement  amount  to  $1,750,000  and  extending  the  agreement 
term  by  one  year,  and  six  months, to  December  31,  2012  in  order  to  provide  speqialized  records 
management  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  5%  Local 
Business  Enterprise  (LBE)  participation  of  the  total  value  of  services  to  be  provided  has  been 
established  for  this  agreement,  and  Chaves  &  Associates  has  committed  to  a  6%  LBE  goal  which 
exceeds  the  HRC  goal  established;  and 

WHEREAS,  Funds  for  this  agreement  will  come  from  the  Infrastructure  Division  annual 
operating  budget:  $500,000  in  FYl  1/12  and  $50,000  in  FYI2/13;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Infrastructure 
Division,  Operating  Budget-funded  Agreement  No.  CS-890,  Records  Management  Services, 
with  Chaves  &  Associates  to  capture  and  maintain  evidence  of  and  information  about  the 
business  activities  and  transactions  throughout  the  environmental,  plarming,  design,  construction, 
and  close-out  phases  of  capital  programs  and  projects,  including  the  Water  System  Improvement 
Program  (WSIP)  projects;  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  this  amendment  increasing  the  agreement  by  $550,000,  for  a 
total  not-to-exceed  agreement  amount  of  $1,750,000,  and  with  a  time  extension  of  one  year  and 
six  months,  for  a  total  agreement  duration  of  four  years  and  six  months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  10,  2011   . 


J 


PUBLIC  UTILITIES  COMMISSION 

;  .    •■  City  and  County  of  San  Frgncisco 

RESOLUTION  NO.  11-0060 

WHEREAS,  On  February  22, 2010,  the  General  Manager  of  the  San  Francisco  Public 
UtiUties  Commission  (SFPUC)  executed  Agreement  No.  CS-982(I),  Our  Water  Our  World 
(OWOW)  Program  Administration,  a  professional  services  agreement,  in  the  amoimt  of  $14,444 
and  with  a  term  of  one  year  and  four  months,  concluding  on  June  30, 20 1 1 ,  with  Aon  Joseph 
Consulting;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  for  $10,000  to  maintain  and  expand 
San  Francisco's  OWOW  outreach  program,  mcreasing  the  total  not-to-exceed  agreement  amount 
to  $24,444  and  extending  the  agreement  term  by  one  year  to  June  30, 2012;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Wastewater  Enterprise, 
Collection  System  Division,  operating  budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Agreement 
No.  CS-982(I),  Our  Water  Our  World  Program  Administration,  with  Ann  Joseph  Consultmg  to 
maintain  and  expand  San  Francisco's  OWOW  program,  and  authorize  the  General  Manager  of 
the  SFPUC  to  execute  this  amendment  increasing  the  agreement  by  $10,000,  for  a  total  not-to- 
exceed  agreement  amount  of  $24,444,  and  with  a  tune  extension  of  one  year,  for  a  total 
agreement  duration  of  two  years  and  four  months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of_  May  10,  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTIONNO.  11-0061 


WHEREAS,  Wastewater  Enterprise,  Capital  Improvement  Program  (CIP)  Program- 
ftinded  Contract  No.  WW-514R,  Southeast  Water  Pollution  Control  Plant  Medium  Voltage 
System  Reliability  Upgrades,  was  advertised  on  February  22, 20 1 1 ;  and 

WHEREAS,  The  baseline  budget  amount  is  $3,200,000  and  the  Engineer's  Estimate  is 
$3,000,000  for  this  construction  contract  work  to  include  removing  and  replacing  the  medium 
voltage  system  and  the  existing  15  kV  electrical  cables  at  the  plant  as  well  as  installing  selector 
switches,  a  new  duct  bank,  conduits,  a  concrete  pad,  cable  supports  and  porcelain  insulators;  and 

WHEREAS,  The  contract  duration  is  270  consecutive  calendar  days;  and 

WHEREAS,  Project  No.  CENMSCIC41,  Southeast  Water  PoUution  Control  Plant 
Medium  Voltage  System  Reliability  Upgrades,  was  detemained  to  be  categorically  exempt  as  a 
Class  1(b)  Categorical  Exemption  under  the  CaUfomia  Environmental  Quality  Act  (CEQA)  on 
March  19, 2010;  and  • 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  March  17, 201 1;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  NTK  Construction,  Inc.  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and  . 

WHEREAS,  A  HRC  subcontracting  goal  of  10%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC41 ,  Southeast  Water 
PoUution  Control  Plant  Medium  Voltage  System  Rehability  Upgrades;  and 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise,  Capital  Improvement  Program-fiinded  Contract  No.  WW-514R, 
Southeast  Water  Pollution  Control  Plant  Medium  Voltage  System  Reliability  Upgrades,  in  the 
amount  of  $2,1 1 1 ,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  NTK 
Construction,  Inc;  and  be  it 


bid. 


FURTHER  RESOLVED,  the  Commission  waives  any  minor  technical  deviations  in  the 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  10,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTIUTIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.        1 1-0062 


WHEREAS,  on  July  14,  2009,  by  Resolution  No.09-0014,  this  Commission  approved  the 
award  of  Contract  No.  HH-939,  Job  Order  Contract,  HVAC  Energy  Efficiency  (C-20  &  B- 
Licenses),  San  Francisco/Peninsula/East  Bay  to  Emcor  Service/Mesa  Energy  Systems,  Inc.,  and 

WHEREAS,  The  Notice-To-Proceed  date  was  set  for  September  13, 2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $3,000,000  and  the  original  contract 
duration  was  two  years;  and 

WHEREAS,  Modification  No.l  is  being  requested  for  $1,500,000  to  accomplish  HVAC 
energy  efficiency  retrofit  work  at  City-owned  municipal  facilities,  including  the  Hall  of  Justice, 
the  Asian  Art  Museum  and  the  Youth  Guidance  Center,  increasing  the  total  not-to-exceed 
contract  amount  to  $4,500,000  and  increasing  the  duration  by  one  year  for  a  total  contract 
duration  of  three  years;  and - 

WHEREAS,  The  Human  Rights  Commission  (HRC)  subcontracting  goal  of  4.9%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  contract;  and 

WHEREAS,  Funds  axe  available  from  SFPUC  Power  Enterprise  fiinds;  and 

WHEREAS,  The  Commission  authorizes  the  award  of  this  job  order  contract 
modification  for  work  to  be  performed  under  fiiture  task  orders  which  will  identify  the  scope  of 
work,  cost,  and  duration  of  various  discrete  construction  activities.  No  task  order  will  be  issued 
for  construction  requiring  envkonmental  review,  excluding  those  eligible  for  statutory  or 
categorical  exemptions,  until  the  Commission  has  been  given  the  opportunity  to  review  the 
environmental  document  and  take  action  if  deemed  appropriate;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  Contract  No. 
ini-939.  Job  .Order  Contract,  HVAC  Energy  Efficiency  (C-20  &  B-Licenses),  San 
Francisco/Penimula/East  Bay,  to  Emcor  Servic^Mesa  Energy  Systems,  Inc.,  increasing  the 
contract  by  $1,500,000  for  a  total  not-to-exceed  contract  amount  of  $4,500,000  with  a  time 
extension  of  one  year,  for  a  total  contract  duration  of  three  years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  10,  2011  . 


Secretary,  Public  Utilities  Commission 


A 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0063 


WHEREAS,  On  July  27,  2010,  per  Resolution  No.  10-0118,  this  Commission  approved  the 
award  of  Contract  No.  WW-455,  Various  Locations  Sewer  Replacement  &  Pavement  Renovation  No.  1, 
to  Precision  Engineering,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  October  4, 20 1 0;  and 

WHEREAS,  The  original  contiact  amount  was  for  $1,972,685  and  the  original  contract  duration 
was  230  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  requested  for  $1,013,531  to  replace  the  existing  sewer 
and  street  pavement  (curb-to-curb)  during  a  coordinated  MTA  service  change  to  minimize  disturbances 
on  Hayes  Street  from  Stanyan  Street  to  Clayton  Street,  increasing  the  contract  amount  to  $2,986,216,  and 
increasing  the  contract  duration  by  90  consecutive  calendar  days;  and 

WHEREAS,  The  Engineer's  Estimate  for  Modification  No.  1  is  S949,l  78;  and 

WHEREAS,  On  May  6,  2011  under  the  authority  delegated  to  the  SFPUC  by  the  San  Francisco 
Planning  Department  Environmental  Review  Officer  an  amended  categorical  exemption  determination 
was  issued  for  the  Project  by  the  Bureau  of  Environmental  Management,  under  CEQA  Guidelines 
Sections  15302(c);  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goals  of  16%  Local  Business 
Enterprise  (LBE)  participation  were  originally  established  for  this  construction  contract;  and 

WHEREAS,  Funds  are  available  for  this  modification  from  PUC  Project  No  CWWRNRCS04, 
Various  Locations  Sewer  Replacement  No.  1,  and  DPW  Project  Nos.  CENTRNSR0N38, 
CENTRNSRR338,  CENTRNSR8T38i  Various  Locations  Paving  (PUC/DPW  Paving  Joint  Contracts); 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  Wastewater 
Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded  and  Department  of  Public  Works  (DPW) 
Pavement  Renovation  Program-funded  Contract  No.  WW-455,  Various  Locations  Sewer  Replacement  & 
Pavement  Renovation  No.  1 ,  with  Precision  Engineering,  Inc.,  increasing  the  contract  by  $  1 ,0 1 3,53 1  for  a 
total  contract  amount  of  $2,986,216  and  with  a  time  extension  of  90  consecutive  calendar  days  for  a  total 
contract  duration  of  320  consecutive  calendar  days. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  10,  2011  


V 


Secretary,  Public  Utilities  Commission 


J 


PUBLIC  UTILITIES  COMMISSION 

City  and  Coxinty  of  San  Francisco 

RESOLUTION  NO.  11-0064 


WHEREAS,  at  a  duly  called  and  held  election  on  November  5, 2002,  a  majority  of  voters 
voting  on  the  measure  approved  Proposition  E  ("Proposition  E  of 2002")  which,  among 

other  things,  authorized  the  San  Francisco  Public  Utilities  Commission  (the 
"Commission")  of  the  City  and  County  of  San  Francisco  (the  "City")  to  issue  its  revenue 

bonds,  including  notes,  commercial  paper  or  other  forms  of  indebtedness,  when 
authorized  by  ordinance  approved  by  a  two-thirds  vote  of  the  Board  of  Supervisors  of  the 
City  (the  "Board"),  for  the  purpose  of  reconstructing,  replacing,  expanding,  repairing  or 
improving  water  facihties  under  the  jurisdiction  of  the  Commission  (the  "FaciUties"); 

and, 

WHEREAS,  on  August  4,  2009,  the  Board  passed  its  Ordinance  No.  189-09, 
approving  the  issuance  and  sale  of  water  revenue  bonds  by  the  Commission  pursuant  to 
Proposition  B  of  2002,  'm  a  prmcipal  amount  not  to  exceed  $1,310,307,119,  to  finance 
and  refinance  Projects  that  are  within  the  Commission's  Water  System  hnprovement 
Program  ("WSD?  Projects"),  which  orduiance  became  effective  on  September  12,  2009; 
and, 

WHEREAS,  on  April  20,  2010,  the  Board  passed  its  Ordinance  No.  89-10  to 
approve,  among  other  things,  (i)  the  issuance  and  sale  of  water  revenue  bonds  by  tlie 
Commission  pursuant  to  Proposition  E  of  2002,  in  a  principal  amount  not  to  exceed 
$1,737,724,038,  to  finance  WSIP  Projects  and  Projects  other  than  WSIP  Projects  ("Non-^ 
WSfi?  Projects"  and,  collectively  with  the  WSIP  Projects,  the  "Projects"),  and  (ii)  Qie 
issuance  and  sale  of  water  revenue  refimding  bonds  by  the  Commission  pursuant  to 
Proposition  E  of  2002  or  pursuant  to  Section  9.109  of  the  Charter  of  the  City  (the 
"Charter")  to  refinance  WSIP  Projects  and  Non-WSIP  Projects,  without  limitation  as  to 
amount,  provided  that  the  applicable  policies  and  procedures  of  the  City  are  satisfied, 
which  ordinance  became  effective  on  May  30, 2010;  and, 

WHEREAS,  on  or  about  June  7,  201 1,  the  Board  will  consider  an  ordinance  (the 
"June  Ordinance")  to  authorize  tlie  issuance  and  sale  of  additional  water  revenue  bonds 
by  the  Commission  pursuant  to  Proposition  E  of  2002,  in  one  or  more  series  and  on  one 
or  more  dates,  in  an  aggregate  principal  amount  not  to  exceed  $49,100,000  (the  "Non- 
WSIP  Bonds"),  to  finance  additional  Non-WSIP  Projects  and  associated  fmancing  costs, 
which  ordinance  will  become  effective  thirty  days  after  approval  by  the  Board  and 
signing  by  the  Mayor  of  the  City;  and, 

WHEREAS,  under  the  authority  granted  by  the  Charter,  including  without 
limitation  Proposition  E  of  2002,  and  the  authority  granted  or  proposed  to  be  granted  by 
the  ordinances  hereinabove  mentioned,  it  is  proposed  that  the  Commission  issue  one  or 
more  series  of  water  revenue  bonds  for  the  principal  purpose  of  providing  long-term 
financing  or  refinancing  for  WSIP  Projects  or  Non-WSIP  Projects,  or  some  combination 
thereof,  in  an  aggregate  principal  amount  not  to  exceed  $700,000,000  (the  "New  Money 
Bonds")  and  one  or  more  series  of  water  revenue  refimding  bonds  for  the  principal 


purpose  of  refimding  outstanding  water  revenue  bonds  or  commercial  paper  of  the 
Commission,  subject  to  limitation  as  to  principal  amount  as  provided  herein  (die  "Refimding 
Bonds,"  and  together  with  the  New  Money  Bonds  and  the  Non-WSIP  Bonds,  the  "Bonds"), 
all  pursuant  to  the  Amended  and  Restated  Indenture,  dated  as  of  August  1,  2002  (as 
amended  and  supplemented,  the  "Indenture"),  by  and  between  the  Commission  and  U.S. 
Bank  National  Association,  as  tnistee  (the  "Trustee"),  and  one  or  more  supplemental 
indentures  as  herein  provided;  and, 

WHEREAS,  each  such  refunding  of  the  Commission's  outstanding  water  revenue 
bonds  is  proposed  to  be  accomplished  by  depositing  proceeds  of  the  Refimding  Bonds 
and  certain  other  amounts  in  an  irrevocable  escrow  fund  established  and  held  in  trust  by 
the  tmstee  for  the  bonds  to  be  refunded  pursuant  to  an  escrow  agreement  between  the 
Coixunission  and  said  trustee  (each,  an  "Escrow  Agreement"),  which  moneys  and  the 
investment  income  thereon  are  to  be  applied  to  pay  the  principal  of  and  the  interest  and 
redemption  premium,  if  any,  on  the  bonds  to  be  refunded;  and, 

WHEREAS,  it  is  proposed  that  such  Bonds  be  issued  as  obligations  the  interest  on 
which  is  exempt  from  federal  income  tax  pursuant  to  one  or  more  supplemental 
indentures,  between  the  Commission  and  the  Trustee  (each,  a  "Supplemental  Indenture"); 
and, 

WHEREAS,  it  is  proposed  that  such  Bonds  be  sold  in  a  competitive  sale  pursuant 
to  a  official  notice  of  sale  (the  "Official  Notice  of  Sale")  and  a  notice  of  intention  to  sell 
bonds  (the  "Notice  of  Intention"),  or  a  negotiated  sale  pinsuant  to  a  Bond  Purchase 
Contract  (the  "Bond  Purchase  Contract"),  or  in  some  combination  of  competitive  and 
negotiated  sales;  and, 

WHEREAS,  it  is  proposed  that  a  official  statement  for  the  Bonds  (the  "Official 
Statement")  be  used  in  connection  with  the  offering  and  sale  of  the  Bopds  from  time  to 
time;  and, 

WHEREAS,  if  this  Commission  resolution  is  adopted,  the  General  Manager  will 
request  the  Board  to  adopt  a  resolution  approving  the  Official  Statement  and  other  related 
documents  herein  mentioned;  and, 

WHEREAS,  it  is  proposed  that  a  continuing  disclosure  certificate  (the 
"Continuing  Disclosure  Certificate")  be  executed  and  delivered  with  respect  to  the  Bonds 
in  order  to  assist  the  purchasers  or  underwriters  thereof  in  complying  with.  Securities  and 
Exchange  Commission  Rule  15e2-12  ("Rule  15c2-12");  and, 

WHEREAS,  pursuant  to  Article  DC  of  the  Indenture,  the  Indenture  may  be 
amended  from  time  to  time  upon  the  compliance  with  the  terms  and  conditions  provided 
in  said  Article  IX;  and, 

WHEREAS,  the  voters  of  the  City  approved  Proposition  P  in  November  2002, 
piursuant  to  which  this  resolution  and  the  Bonds  are  subject  to  the  provisions  of  Section 
5A.30  et  seq,  ("Public  Utilities  Revenue  Bond  Oversight  Committee")  of  Chapter  V  of 
the  San  Francisco  Administrative  Code  (the  "Proposition  P  Requirements"),  including  tlie 
requirement  that,  to  the  extent  permitted  by  law,  one-twentieth  of  one  percent  (0.05%)  of 
the  gross  proceeds  of  the  Bonds  shall  be  deposited  in  a  fimd  established  by  tfie  Office  of 
the  Controller  of  the  City  (the  "Controller's  Office")  and  appropriated  by  the  Board  at  the 


direction  of  the  Public  Utilities  Revenue  Bond  Oversight  Committee  to  cover  the  costs  of 
said  committee;  and, 

WHEREAS,  the  Commission  has  been  presented  with  and  has  examined  the 
proposed  forms  of  a  Supplemental  Indenture  for  each  series  of  Bonds,  an  Official  Notice 
of  Sale,  a  Notice  of  Mention,  a  Bond  Purchase  Contract,  an  Escrow  Agreement,  an 
Official  Statement  and  a  Continuing  Disclosure  Certificate;  and, 

WHEREAS,  subject  to  the  further  approval  of  the  Board,  the  Commission  is  duly 
authorized  and  empowered,  pursuant  to  each  and  every  requirement  of  law,  to  autboriiEe 
the  foregoing  transactions  and  issue  the  Bonds  and  to  authorize  the  publication,  execution 
and  delivery  (as  appropriate)  of  a  Supplemental  Indenture  for  each  series  of  Bonds,  a 
OfBcial  Notice  of  Sale,  a  Notice  of  hitention,  a  Bond  Purchase  Contract,  an  Official 
Statement,  a  Escrow  Agreement,  a  Continuing  Disclosure  Certificate  and  related 
documents  for  the  purposes,  in  the  manner  and  upon  the  terms  provided  herein;  and, 

WHEREAS,  the  Commission  has  paid  and  will  pay,  on  and  after  the  date  hereof, 
certain  expenditures  (the  "Expenditures")  in  connection  with  the  Projects,  as  more  fully 
described  in  Exhibit  A  attached  hereto;  and, 

WHEREAS,  the  Coinmission  has  historically  issued  bonds  or  other  indebtedness 
as  bonds  that  are  not  "private  activity  bonds"  within  the  meam'ng  of  Section  141  of  the 
Internal  Revenue  Code  of  1986,  as  amended  (the  "Code"),  to  finance  its  various  capital 
projects;  and, 

WHEREAS,  the  Commission  intends  that  interest  on  the  Bonds  to  finance  or 
refinance  the  cost  of  acquisition,  construction  and  equipping  of  the  WSIP  Projects  and 
Non-WSn*  Projects  be  excluded  from  gross  income  for  federal  income  tax  purposes;  and, 

WHEREAS,  the  Commission  is  currently  contemplating  that  some  of  the  Bonds 
may  be  issued  as  bonds  that  would  be  characterized  as  "private  activity  bonds"  within  the 
meaning  of  Section  141  of  the  Code  but  that  would  be  intended  to  qualify  as  "exempt 
facility  bonds"  within  the  meaning  of  Section  142  of  the  Code;  and, 

WHEREAS,  Section  1.142-4(b)  of  the  United  States  Income  Tax  Regulations  (the 
"Treasury  Regulations")  provides  that,  with  respect  to  private  activity  bonds  intended  to 
qualiiy  as  exempt  facility  bonds,  if  an  expenditure  is  paid  prior  to  the  issue  date  of  tax- 
exempt  debt  (including  for  this  purpose  the  repayment  of  debt  other  than  state  or  local 
debt),  such  debt  will  quahfy  as  exempt  facility  bonds  under  Section  142(a)  of  the  Code 
only  if  the  expenditure  meets  the  requirement  of  Section  1.150-2  of  the  Treasury 
Regulations  (relating  to  the  ability  to  "reimburse"  for  pre-issuance  expenditures);  and, 

WHEREAS,  Section  1.150-2  of  the  Treasury  Regulations  provides  generally  that 
proceeds  of  tax-exempt  debt  are  not  deemed  to  be  expended  when  such  proceeds  are  used 
to  reimburse  expenditures  made  prior  to  the  date  of  issuance  of  such  debt  unless  certain 
procedures  are  followed,  among  which  is  a  requirement  that  (with  certain  exceptions), 
prior  to  the  payment  of  any  such  expenditure,  die  issuer  declares  an  intention  to 
reimburse  such  expenditure;  and, 

WHEREAS,  the  Commission  has  determined  that  those  moneys  advanced  by  the 
Commission  no  more  than  60  days  prior  to  the  date  hereof  and  to  be  advanced  on  and 
after  the  date  hereof  to  pay  the  Expenditures  are  to  be  available  only  for  a  temporary 


period,  and  that  it  is  necessary  to  reimburse  tlie  Commission  for  the  Expenditures  from 
the  proceeds  of  the  Bonds;  and, 

WHEREAS,  the  Board  adopted  the  City's  Consolidated  Budget  and  Annual 
Appropriation  Ordinance  for  fiscal  years  ended  June  30,  2011,  and  June  30,  2012  (the 
"Consolidated  Budget"),  covering  expenditures  made  and  to  be  made  by,  among  other 
City  departments,  the  Commission,  and  evidencing  an  intent  to  finance  certain  of  such 
expenditures  with  the  proceeds  of  indebtedness;  now,  therefore,  be  it 

RESOLVED  by  the  Public  Utilities  Commission  of  the  City  and  County  of  San 
Francisco,  as  follows: 

Section  1 .  Issuance  of  the  Bonds.  The  issuance  of  the  New  Money  Bonds,  in  one 
or  more  series  and  on  one  or  more  dates,  in  an  aggregate  principal  amoimt  not  to  exceed 
$700,000,000,  is  hereby  authorized  and  approved  by  the  Commission,  subject  to  Board 
approval  pursuant  to  the  Charter  and  subject  to  the  limitations  and  conditions  provided 
herein.  The  New  Money  Bonds  may  be  issued  for  the  purpose  of  providing  funds  (a)  for 
the  financing  or  refinancing  of  WSIP  Projects  or  Non-WSIP  Projects,  or  some 
combination  thereof,  in  such  relative  amounts  as  may  be  determined  by  the  General 
Manager,  and  (b)  to  pay  the  costs  of  issuance  of  tlxe  Bonds.  If  determined  to  be 
beneficial  to  the  Commission  by  the  General  Manager,  with  the  advice  of  Public 
Financial  Management,  Inc.  and  Backstrom  McCarley  Berry  &  Co.,  LLC,  the  financial 
advisors  to  the  Commission  with  respect  to  the  Bonds  (together,  the  "Financial 
Advisors"),  the  New  Money  Bonds  may  also  be  issued  for  the  secondary  purposes  of 
providing  fimds  for  (i)  the  credit  enhancement  of  any  New  Money  Bonds  (including 
without  limitation  bond  insurance  policies  and/or  reserve  fimd  sxirety  bonds  or  insurance 
policies),  and  (ii)  the  funding  of  debt  service  reserves  for  the  New  Money  Bonds  or  for 
other  bonds  issued  under  the  Indenture. 

The  issuance  of  the  Reftmding  Bonds,  m  one  or  more  series  and  on  one  or  more  dates,  is 
hereby  authorized  and  approved  by  the  Commission,  subject  to  the  limitations  and 
conditions  provided  herein.  The  Refunding  Bonds  may  be  issued  (a)  for  the  purpose  of 
refunding  outstanding  water  revenue  bonds  or  commercial  paper  of  the  Commission  without 
limitation  as  to  principal  amount,  provided  th^  such  Refunding  Bonds  (i)  satisfy  the 
appHcable  requirements  of  the  Indenture,  including  without  limitation  Section  3.04  or 
Section  3.05  of  the  Indenture,  (ii)  satisfy  the  applicable  requirements  of  the  City's  policies 
and  procedures  for  refunding  bonds,  and  (iii)  are  authorized  to  be  issued  under  eiAer  (A) 
Section  9.109  of  the  Charter  or  (B)  Proposition  E  of  2002  (including  related  ordinances  and 
resolutions  of  the  Board);  and  (b)  to  pay  the  costs  of  issuance  of  the  Refunding  Bonds.  If 
detemimed  to  be  beneficial  to  the  Commission  by  the  General  Maiiager,  with  the  advice  of 
the  Financial  Advisors,  the  Refimding  Bonds  may  also  be  issued  for  the  secondary  purposes 
of  providing  funds  for  (y)  the  credit  enhancement  of  any  Refunding  Bonds  (including 
witliout  limitation  bond  insurance  policies  and/or  reserve  fiind  surety  bonds  or  insurance 
poUcies),  and  (z)  the  funding  of  debt  service  reserves  for  the  Refunding  Bonds. 

The  Bonds  shall  be  issued  in  accordance  with  this  resolution,  the  Indentui-e  and  the 
Charter.  Tlie  General  Manager  is  hereby  authorized  and  directed  to  determine  the 
aggregate  principal  amount  of  Bonds  to  be  issued  firom  tune  to  time  (subject  to  tlie 
maximum  amount  and  further  lunitations  and  condhions  set  forth  herein)  and  to 


determine  the  various  titles  and  series  designations  of  the  Bonds.  The  forms  of  the 
Bonds,  in  substantially  the  forms  set  forth  in  the  forms  of  the  Supplemental  Indentures 
presented  to  this  meeting,  are  hereby  approved.  The  President  or  General  Manager  of  the 
Commission  is  hereby  authorized  and  directed  to  approve  and  to  execute  the  Bonds  by 
manual  or  facsimile  signature,  and  the  Secretary  of  the  Commission  is  hereby  authorized 
and  directed  to  attest,  by  manual  or  facsimile  signature,  with  such  changes,  additionis, 
amendments  or  modifications  thereto  which  they  may  approve  with  the  advice  of  the  City 
Attorney,  such  approval  to  be  conclusively  evidenced  by  the  execution  and  deUvery  of 
the  Bonds,  subject  to  the  limitations  set  forth  in  Section  2  hereof. 

Section  2.  Sale  of  the  Bonds.  The  sale  of  the  Bonds,  in  one  or  more  series  and  on 
one  or  more  dates,  is  hereby  authorized  and  approved  by  the  Commission,  subject  to 
Board  approval  pursuant  to  the  Charter  and  subject  to  the  limitations  and  conditions 
provided  herein.  The  Commission  hereby  delegates  to  the  General  Manager  the  authority 
to  determine,  with  the  advice  of  the  Financial  Advisors,  whether  to  sell  the  Bonds  from 
time  to  time  by  negotiated  sale  or  competitive  sale,  provided  that  the  General  Manager 
shall  not  approve  the  sale  of  the  Bonds  on  a  negotiated  basis  until  he  determines,  upon 
consultation  with  the  Financial  Advisors,  that  (i)  the  sale  of  the  Bonds  through  a 
negotiated  process  is  likely  to  enhance  the  ability  of  the  Commission  to  timely  sell  the 
Bonds  or  to  achieve  a  lower  overall  cost  to  the  Conunission,  or  both,  and  (ii)  the 
requirements  of  Section  VIH  of  the  Commission's  Debt  Management  Policies  and 
Procedures,  as  the  same  may  have  been  amended  and  in  effect  at  the  time  of  such 
determination,  have  been  satisfied.  The  interest  rate  or  rates  on  the  Bonds  shall  not 
exceed  twelve  percent  (12%)  and  the  final  maturity  of  any  Bonds  sh^  not  be  later  than 
40  years  after  the  issue  date  thereof. 

Section  3.  Escrow  Agreements.  The  proposed  form  of  Escrow  Agreement 
submitted  to  this  Commissionj  and  the  terms  and  conditions  thereof,  is  hereby  approved, 
hi  order  to  implement  any  refunding  authorized  herein,  the  General  Manager  or  his 
designee  is  hereby  authorized  to  enter  into  one  or  more  Escrow  Agreements  with  the 
trustee  of  the  water  revenue  bonds  to  be  refunded,  substantially  in  the  form  presented  to 
diis  meeting  and  on  file  with  tlie  Secretary  of  the  Commission,  with  such  changes  and 
additions  as  the  General  Manager  may  approve  upon  consultation  with  the  City  Attorney, 
each  such  approval  to  be  evidenced  conclusively  by  the  delivery  to  the  trustee  of  such 
Escrow  Agreement.  The  Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said 
form  of  Escrow  Agreement  with  the  minutes  of  this  meeting. 

Section  4.  Disposition  of  Revenues:  Rate  Covenant.  Section  5.01(b)  of  the 
Indenture  which  sets  forth  the  disposition  of  Revenues  (as  defined  in  the  Indenture) 
applicable  to  the  Commission's  Water  Enterprise  Bonds  is  hereby  confirmed  by  the 
Commission  and  the  Commission  further  confirms,  pledges  and  covenants  with  the 
holders  of  the  Bonds  that  the  Revenues  shall  be  appropriated  and  expended  in  the  order 
of  priority  set  forth  in  Section  5.01(b)  of  the  Indenture,  as  the  same  may  be  amended 
fi^om  time  to  time.  This  Commission  also  declares  that  the  Conunission  will  comply  with 
all  of  the  terras,  provisions  and  covenants  contained  in  the  Indenture,  as  the  same  may  be 
amended  from  time  to  time,  including  the  covenants  to  establish,  fix,  prescribe  and 
collect  rates,  fees  and  charges  sufficient  to  enable  the  Commission  to  comply  with  the 
terms,  conditions  and  covenants  of  the  Indenture. 


Section  5.  Supplemental  Indentures.  The  proposed  forms  of  Supplemental 
Indentures  for  each  series  of  Bonds  submitted  to  this  Commission,  and  the  terms  and 
conditions  thereof,  are  hereby  approved.  The  President  or  General  Manager  of  the 
Commission  or  their  designees  are  authorized  and  directed  to  execute  and  deliver  and  the 
Secretary  of  the  Commission  or  the  designee  thereof  is  authorized  to  attest  one  or  more 
Supplemental  Indentures  in  such  forms,  with  such  additions  thereto  or  changes  therein 
which  they  may  approve  with  the  advice  of  the  City  Attorney,  such  approval  to  be 
conclu-siveiy  evidenced  by  the  execution  and  delivery  of  such  Supplemental  Indentures. 
The  Secretary  of  the  Commission  is  directed  to  file  a  copy  of  each  form  of  Supplemental 
hidenture  with  the  minutes  of  this  meeting.  Subject  to  the  fluther  limitations  hereof,  the 
principal  amount,  date,  maturity  date  or  dates,  maximum  interest  rate  or  rates,  series 
designation,  interest  payment  dates,  forms,  registration  privileges,  place  or  places  of 
payment,  terms  of  redemption,  insurance  provisions  and  other  terms  of  the  Bonds  shall  be 
as  provided  in  the  Indenture. 

Section  6.  Preliminary  Official  Statement  and  OfHcial  Statement.  The 
preliminary  Official  Statement  (the  "Preliminary  Official  Statement"),  in  substantially  the 
form  submitted  to  the  Commission,  is  hereby  approved,  and  the  General  Manager  or  the 
General  Manager's  designee  is  hereby  autiiorized  to  certify  fi-om  time  to  time,  for  and  on 
behalf  of  the  Commission,  that  tlie  Preliminary  Official  Statement,  with  such  changes, 
additions  and  supplements  as  they  may  deem  necessary  or  appropriate  in  the  interest  of 
the  Commission,  in  consultation  with  the  City  Attorney,  is  deemed  final  as  of  its  date, 
within  the  meaning  of  Rule  15c2-12  (except  for  the  omission  of  certain  final  pricing, 
rating  and  related  information  as  permitted  by  Rule  15c2-12).  The  Preliminary  Official 
Statement  is  hereby  authorized  to  be  used  from  time  to  time  in  coimection  with  the 
marketing  of  the  Bonds  and  the  Official  Notice  of  Sale  for  tlie  Bonds,  if  applicable.  In 
connection  with  the  sale  of  aU  or  a  portion  of  the  Bonds,  the  General  Manager  is  hereby 
authorized  and  directed,  for  and  on  behalf  of  the  Commission,  to  execute  an  Official 
Statement  for  such  Bonds  in  substanfially  the  form  of  the  Preliminary  Official  Statement, 
and  to  cause  the  delivery  of  such  Official  Statement  to  the  purchasers  of  such  Bonds. 
Notwithstanding  the  foregoing  authorization,  Commission  staff  is  hereby  directed  to 
return  to  the  Commission  for  autliorization  of  any  Preliminary  Official  Statement  or 
Official  Statement  to  be  used  in  connection  with  any  sale  of  Bonds  that  is  to  occur  more 
tlian  ninety  (90)  days  following  the  later  of  (i)  the  first  sale  of  Bonds  pursuant  to  tlie 
authority  granted  hereunder  or  (ii)  the  most  recent  Commission  approval  of  the  form  of 
such  Prehminary  Official  Statement  or  Official  Statement. 

Section  7.  Competitive  Sale;  Official  Notice  of  Sale.  If  the  General  Manager 
determines  to  sell  all  or  a  portion  of  the  Bonds  by  competitive  sale  fi-om  time  to  time,  the 
proposed  form  of  Official  Notice  of  Sale  inviting  bids  for  such  Bonds,  submitted  to  this 
Commission,  is  hereby  approved,  and  the  Financial  Advisors  are  hereby  authorized  and 
directed  to  disseminate  the  Official  Notice  of  Sale  to  prospective  bidders  in  connection 
with  each  sale  of  Bonds,  with  such  additions,  changes  and  corrections  thereto  as  the 
General  Manager  shall  approve  with  the  advice  of  the  City  Attorney,  such  approval  to  be 
conclusively  evidenced  by  the  dissemination  thereof  to  prospective  bidders.  In  a 
competitive  sale,  sealed  proposals  shall  be  received  on  such  date  or  dates  as  shall  be 
selected  and  changed  as  necessary  by  the  General  Manager  for  the  purpose  of  the  sale  of 
the  Bonds,  in  accordance  with  the  terms  and  conditions  of  the  applicable  Official  Notice 


of  Sale.  In  a  competitive  sale,  the  General  Manager  is  hereby  authorized  to  award  the 
Bonds  to  be  sold  to  the  highest  responsible  bidder,  so  long  as  such  bid  shall  provide  a  tnie 
interest  cost  to  the  Commission  of  not  to  exceed  twelve  percent  (12%)  per  annum,  and 
the  price  to  be  paid  to  the  Commission  for  such  series  of  Bonds  shall  not  be  less  than  the 
par  value  thereof,  less  a  total  discount  of  not  to  exceed  five  percent  (5%).  If  such  true 
interest  cost  and  price  are  acceptable  to  the  General  Manager  and  satisfy  the  foregoing 
criteria,  the  General  Manager  is  hereby  authorized  and  directed  to  accept,  on  behalf  of  the 
Commission,  the  best  responsive  bid  for  such  series  of  Bonds.  The  Secretary  of  the 
Commission  is  directed  to  file  a  copy  of  the  proposed  form  of  Official  Notice  of  Sale 
with  the  minutes  of  this  meeting. 

Section  8.  Notice  of  Intention,  The  proposed  form  of  Notice  of  Intention, 
submitted  to  this  Commission,  is  hereby  approved.  If  the  General  Manager  determines  to 
sell  all  or  a  portion  of  the  Bonds  by  competitive  sale,  the  General  Manager  is  hereby 
authorized  and  directed  to  cause  a  Notice  of  Intention,  subject  to  such  corrections, 
revisions  or  additions  as  may  be  approved  by  the  General  Manager  (such  approval  to  be 
conclusively  evidenced  by  the  publication  thereof),  to  be  published  once  at  least  five  (5) 
days  before  the  date  of  sale  of  the  applicable  series  of  Bonds  in  a  financial  newspaper  of 
general  circulation  in  the  City  and  in  a  financial  publication  generally  circulated 
throughout  the  state  or  reasonably  expected  to  be  disseminated  among  prospective 
bidders  for  the  Bonds,  The  Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said 
form  of  Notice  of  Intention  with  the  minutes  of  this  meeting. 

Section  9.  Negotiated  Sale;  Bond  Purchase  Contract.  If  the  General  Manager 
determines  to  sell  all  or  a  portion  of  the  Bonds  by  negotiated  sale  fi-om  time  to  time 
pursuant  to  the  authority  granted  in  Section  2  hereof,  tlie  General  Manager  is  hereby 
authorized  to  select  and  appoint  one  or  more  underwriters  (each,  an  "Underwriter"  and, 
collectively,  the  "Underwriters")  fi'om  the  Commission's  or  the  City's  pool  of 
prequalified  xmderwriters  in  accordance  with  the  City's  policies  and  procedures  with, 
respect  thereto,  subject  to  the  limits  on  underwriter  corapensafion  set  forth  below.  The 
General  Manager  is  hereby  authorized  and  directed,  for  and  on  behalf  of  and  in  the  name 
of  the  Commission,  to  sell  at  one  or  more  negotiated  sales,  Bonds  in  such  aggregate 
principal  amount  as  the  General  Manager  may  determine,  subject  to  the  fiirther 
limitations  and  conditions  hereof.  The  General  Manager  or  his  designee  is  hereby 
authorized  to  enter  into  a  Bond  Purchase  Contract  with  one  or  more  of  the  Underwriters, 
individually  or  collectively  as  the  General  Manager  deems  appropriate,  substantially  in 
the  form  presented  at  this  meeting  and  on  file  with  the  Secretary  of  the  Commission,  with 
such  changes  and  additions  as  the  General  Manager  may  approve  upon  consultation  with 
the  City  Attorney,  such  approval  to  be  evidenced  conclusively  by  the  execution  and 
deHvery  of  each  such  Bond  Purchase  Contract;  provided,  however,  that  the  total 
compensation  to  the  Underwriters  shall  not  exceed  one  percent  (1%)  of  the  par  value  of 
the  Bonds.  Bonds  sold  in  a  negotiated  sale  shall  be  delivered  to  the  Underwriters  upon 
payment  of  the  purchase  price  agreed  upon  in  the  applicable  Bond  Purchase  Contract, 
together  with  accrued  interest,  if  any. 

Section  10.  Continuing  Disclosure  Certificate.  The  proposed  form  of  Continuing 
Disclosure  Certificate  for  the  Bonds,  submitted  to  this  Commission,  is  hereby  approved. 
The  General  Manager  or  the  General  Manager's  designee  is  hereby  authorized  and 


directed  to  execute  the  Cantinuing Disclosure  Certificate  for  the  Bonds  firdm  time  to  time, 
substantially  in  the  form  submitted  to  this  Commission,  with  such  additions,  changes  and 
corrections  thereto  as  the  General  Manager  or  the  designee  thereof  shall  approve  with  the 
advice  of  the  City  Attorney,  such  approval  to  be  conclusively  evidenced  by  the  execution 
and  delivery  of  such  Continuing  Disclosure  Certificate.  The  Secretary  of  the 
Commission  is  directed  to  file  a  copy  of  said  form  of  Continuing  Disclosure  Certificate 
with  the  minutes  of  this  meeting. 

Section  1 1 .  Submittal  to  Board  for  Approval.  The  Board  has  previously  approved 
an  ordinance  authorizing  the  issuance  of  die  Bonds  for  the  fmancing  and  refinancing  of 
WSEP  Projects,  including  an  amount  not  to  exceed  $28,474,840  for  the  financing  and 
refinancing  of  tlie  Non-WSiP  Projects,  all  in  compliance  with  Proposition  E  of  2002, 
The  General  Manager  is  hereby  authorized  and  directed  to  (i)  submit  the  June  Ordinance 
for  consideration  by  the  Board  and  (ii)  seek  authorization  fi-om  the  Board  for  (a)  the 
issuance  and  sale  of  the  Non-WSIP  Bonds,  subject  to  approval  by  the  Board  of  the  June 
Ordinance;  and  (b)  seek  authorization  from  the  Board  for  the  issuance  and  sale  of  the 
WSIP  Bonds  heretofore  approved  by  the  Board,  all  as  required  by  the  Charter.  Any  and 
all  prior  actions  of  the  officers  of  the  Commission  in  furtherance  of  this  {jaragraph  are 
hereby  ratified  and  confirmed. 

Section  12.  CEOA  Fmdines.  A  Final  Program  EIR  ("PEER")  was  prepared  for  the 
WSIP  and  certified  by  the  Planning  Commission  on  October  30,  2008  by  Motion  No. 
17734;  and  thereafter,  the  Commission  approved  the  WSIP  and  adopted  finding  and  a 
Mitigation  Monitoring  and  Reporting  Program  (MMRP)  as  required  by  the  California 
Environmental  QuaUty  Act  ("CEQA")  on  October  30,  2008  by  Resolution  No.  08-200; 
and  the  PEIR  has  been  made  available  for  review  by  the  Conamission  and  the  public,  and 
is  part  of  the  record  before  this  Commission.  The  Commission  has  reviewed  and 
considered  further  WSIP  project  specific  Final  EIRs  ("FElRs")  and  Mitigated  Negative 
Declarations  ("MNDs")  and  adopted  findings  and  MMRPs,  which  are  on  file  with  the 
Commission  Secretary,  and  fmds  that  the  PEIR,  FEIRs  and  MNDs  are  adequate  for  its 
use  as  the  decision-making  body  for  the  actions  taken  herein,  and  hereby  reaffirms  the 
previously  adopted  findings,  including  the  Statements  of  Overridmg  Considerations  and 
the  MMRPs  (CEQA  Findings)  and  incorporates  the  same  herein  as  part  of  this  Resolution 
by  this  reference  thereto.  Tlie  Commission  further  finds  that  there  have  been  no 
substantial  Program  or  project  changes  and  no  substantial  changes  in  chcumstances  that 
would  require  major  revisions  to  the  PEIR,  FEIRs  and  MNDs  due  to  the  involvement  of 
new  significant  environmental  effects  or  an  increase  in  the  severity  of  previously 
identified  significant  impacts,  and  there  is  no  new  information  of  substantial  importance 
that  would  change  the  conclusions  set  forth  in  the  PEIR,  FEIRs  and  MNDs.  The  General 
Manager  is  hereby  authorized  and  directed  to  cause  to  be  filed  with  the  Clerk  of  the 
Board  such  additional  CEQA  certifications  as  are  necessary  in  connection  with  the  Non- 
WSIP  projects  prior  to  the  consideration  by  the  Board  of  the  June  Ordinance,  or 
otherwise  iu  connection  with  the  consideration  by  the  Board  of  any  resolution  authorizing 
the  issuance  and  sale  of  Non-WSIP  Bonds. 

Section  13.  Proposition  P.  Pursuant  to  Proposition  P  approved  by  the  voters  of 
the  City  m  November  2002,  this  resolution  and  the  Bonds  are  subject  to,  and  incorporate 
by  reference,  the  Proposition  P  Requirements.     Pursuant  to  the  Proposition  P 


Requirements,  to  the  extent  permitted  by  law,  one-twentieth  of  one  percent  (0.05%)  of 
the  gross  proceeds  of  the  Bonds  shall  be  deposited  in  a  fimd  established  by  the 
Controller's  Office  and  appropriated  by  the  Board  at  the  direction  of  the  PubUc  Utilities 
Revenue  Bond  Oversight  Committee  established  by  Proposition  P  Requirements  to  cover 
the  costs  of  said  committee. 

Section  14.  Reimbursemettt.  The  Commissioii  hereby  declares  its  intent  to 
reimburse  the  Commission  with  the  proceeds  of  the  Bonds  for  the  Expenditures  made 
with  respect  to  the  Projects  on  and  after  tlie  date  that  is  no  more  than  60  days  prior  to  the 
date  hereof  The  Commission  reasonably  expects  on  the  date  hereof  that  it  will  reimburse 
the  Expenditures  with  the  proceeds  of  the  Bonds.  The  declaration  made  in  this  Section 
14  is  consistent  with  the  intent  evidenced  in  the  Consohdated  Budget. 

Section  15.  Expenditures.  Each  Expenditure  was  and  will  be  either  (a)  of  a  type 
properly  chargeable  to  a  capital  account  under  general  federal  income  tax  principles 
(determined  in  each  case  as  of  tlie  date  of  the  Expenditure),  (b)  a  cost  of  issuance  with 
respect  to  the  Bonds,  (c)  a  nonrecurring  item  that  is  not  customarily  payable  from  current 
revenues,  or  (d)  a  grant  to  a  party  that  is  not  related  to  or  an  agent  of  the  Commission  so 
long  as  such  grant  does  not  impose  any  obligation  or  condition  (directly  or  indirectly)  to 
repay  any  amount  to  or  for  the  benefit  of  the  Commission. 

Section  16.  Maximum  Amount.  The  maximum  principal  amoimt  of  the  Bonds 
expected  to  be  issued  for  the  WSIP  Projects  and  Non-WSIP  Projects,  including  both 
Bonds  that  are  not  private  activity  bonds,  within  the  meaning  of  Section  141  of  the  Code, 
and  Bonds  that  are  private  activity  bonds  but  that  are  intended  to  qualify  as  exempt 
facility  bonds,  within  the  meaning  of  Section  142  of  the  Code,  is  $700,000,000. 

Section  17.  Allocation.  The  Conmiission  will  make  a  reimbursement  allocation, 
which  is  a  written  allocation  by  the  Commission  that  evidences  the  Commission's  use  of 
proceeds  of  the  Bonds  to  reimburse  an  Expenditure,  no  later  than  18  months  after  the 
later  of  the  date  on  which  the  Expenditure  is  paid  or  the  WSIP  Projects  or  Non-WSIP 
Projects  are  placed  in  service  or  abandoned,  but  in  no  event  more  than  three  years  after 
the  date  on  which  the  Expenditure  is  paid.  The  Commission  recognizes  that  exceptions 
are  available  for  certain  "preliminary  expenditiures,"  costs  of  issuance,  certain  de  minimis 
amounts,  expenditures  by  "small  issuers"  (based  on  the  year  of  issuance  and  not  the  year 
of  expenditure)  and  expenditures  for  construction  projects  of  at  least  5  years. 

Section  18.  General  Authority.  The  General  Manager,  the  Deputy  General 
Manager  and  Chief  Operating  Officer  and  the  Assistant  General  Manager,  Business 
Services  and  Chief  Financial  Officer,  of  the  Commission  and  the  officers  of  the  City  are 
hereby  authorized  and  directed,  each  acting  alone,  for  and  in  the  name  and  on  behalf  of 
this  Commission,  to  execute  and  deliver  any  and  all  documents,  certificates  and 
representations,  including,  but  not  limited  to,  signature  certificates,  no-Utigation 
certificates,  tax  certificates,  letters  of  representation  relating  to  book-entry  registration, 
custody  agreements,  filing  agent  agreements,  and  certificates  concerning  the  contents  of 
the  Official  Statement  and  the  Preliminary  Official  Statement,  to  contract  for  municipal 
bond  insurance  for  all  or  a  portion  of  the  Bonds  if  determined  by  the  General  Manager, 
witli  the  advice  of  the  Financial  Advisors,  to  be  beneficial  to  tlie  Commission,  to  contract 
for  one  or  more  surety  bonds  or  insurance  policies  for  the  debt  service  reserves  for  the 


Bonds  if  determined  by  the  General  Manager,  with  the  advice  of  the  Financial  Advisors, 
to  be  beneficial  to  the  Commission,  to  do  any  and  all  things  and  take  any  and  all  actions 
which  may  be  necessary  or  advisable,  in  tlieir  discretion,  to  effectuate  the  issuance  and 
sale  of  the  Bonds,  the  financing  or  refinancing  of  the  Projects,  the  refunding  of 
outstanding  water  revenue  bonds  or  commercial  paper,  and  the  other  actions  which  the 
Commission  has  approved  in  this  resolution.  The  General  Manager  is  authorized  to 
delegate  any  of  the  responsibilities  or  duties  set  forth  in  this  resolution  to  the  Deputy 
General  Manager  and  Chief  Operating  Officer  or  to  the  Assistant  General  Manager, 
Business  Services  and  Chief  Financial  Officer,  of  the  Commission. 

Section  19.  Ratification.  All  actions  heretofore  taken  by  the  officials,  employees 
and  agents  of  the  Commission  with  respect  to  the  authorization,  sale  and  issuance  of  the 
Bonds  are  hereby  approved,  confirmed  and  ratified. 

Section  20.  Effective  Date.  This  resolution  shall  take  effect  from  and  after  its 
adoption. 


PASSED  AND  ADOPTED  on  MaylO,  201 1,  by  the  following  vote: 
AYES:5  (Vietor,  Moran,  Caen,  Toires,  Courtney) 

NOES:0 

ABSE>fr:0 


President  of  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco 


Attest: 


Secretary  of  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco 


APPROVED  AS  TO  FORM: 


DENNl  !  J 


ty  Attorney 


rk  D.  Blake 
Deput^H^LAnomey 


CERTIFICATE  OF  SECRETARY 


[,  Michael  Housh,  Secretary  of  the  Public  Utilities  Commission  of  the  City  and  County  of 
San  Francisco,  hereby  certify  that  the  foregoing  is  a  tlill,  true  and  correct  copy  of 
Resolution  No.  1 1  -Q064_  duly  adopted  at  the  regular  meeting  of  the  Public  Utilities 
Commission,  duly  and  regularly  held  on  May  IQ.  201 L  of  which  meeting  all  of  the 
members  of  said  Comnriission  had  due  notice. 

I  further  certify  that  at  least  72  hours  prior  to  such  meeting  1  caused  to  be  delivered  to  the 
Documents  Department  of  the  San  Francisco  Public  Library  two  copies  of  the  agenda  for 
such  meeting  to  be  posted  immediately  upwn  receipt  by  such  Department  at  the  place 
designated  by  the  City  Librarian  for  the  posting  of  agenda  in  the  centi-al  public  library, 
which  place  is  accessible  to  the  public  in  accordance  with  Section  8. 16  of  the 
Administrative  Code  of  the  City  and  Coimty  of  San  Francisco,  and  that  a  brief  description 
of  such  resolution  appeared  as  an  item  on  such  agenda. 

I  ftirther  certify  that  I  have  carefully  compared  the  foregoing  copy  with  the  original 
minutes  of  said  meeting  on  file  and  of  record  in  my  office;  that  said  copy  is  a  flill,  true 
and  correct  copy  of  the  original  resolution  adopted  at  said  meeting  and  entered  in  said 
minutes;  and  tliat  said  resolution  has  not  been  amended,  modified  or  rescinded  in  any 
manner  since  tlie  date  of  its  adoption,  and  the  same  is  now  in  full  force  and  effect. 


IN  WITNESS  WHEREOF,  I  have  executed  this  certificate  and  affixed  the  seal  of  the 
Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco  tliereto  this  lOth 
day  of  May,  201 L  , 


s-3 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
Resolution  No.  11-0065 

WHEREAS,  The  2009  Water  Supply  Agreement  was  approved  by  Commission 
Resolution  No.  09-0069  on  April  28,  2009  and  was  approved  by  all  wholesale  customers  with  an 
effective  date  of  July  1 ,  2009;  and 

WHEREAS,  A  public  hearing  was  held  on  May  10,  201 1  to  review  a  Schedule  for 
Recovery  of  the  Wholesale  Revenue  Requirement  for  water  sales  to  Wholesale  Customers  during 
FY  201 1-12,  a  copy  of  said  Water  Supply  Agreement  and  Schedule  W-25  Wholesale  Use  With 
Long  Term  Contract  being  on  file  with  the  Secretary  of  the  Commission,  and  incorporated  in  this 
resolution  by  reference;  and 

WHEREAS,  The  Commission  approved  the  2009  Water  Supply  Agreement  after 
reviewing  the  Final  Program  Environmental  Impact  Report  for  the  Water  System  Improvement 
Program,  and  adopted  and  incorporated  by  reference  the  California  Environmental  QuaHty  Act 
(CEQA)  findings  contained  in  Commission  in  Resolution  No.  08-0200  dated  October  30, 2008, 
and  made  additional  findings  pursuant  to  CEQA;  and 

WHEREAS,  The  Commission  is  required  to  follow  the  rate  setting  methodology 
established  in  the  Water  Supply  Agreement,  and  acts  in  a  ministerial  capacity  in  setting  the 
resultant  wholesale  water  rate,  and  the  Commission's  action  in  determining  the  Wliolesale 
Revenue  Requirement  is  therefore  not  a  "project"  for  purposes  of  CEQA;  and 

WHEREAS,  The  Commission's  determinations  of  the  Wholesale  Revenue  Requirement 
and  the  Untreated  Wholesale  Water  Rate  Discount  Factor  are  statutorily  excluded  from  the 
CEQA  under  California  Public  Resources  Code  Section  20180(b)(8)  because  the  Commission  is 
securing  revenue  for  purposes  of  meeting  estimated  FY  201 1-12  Regional  operating  and  capital 
costs  consistent  with  Article  5  of  the  2009  Water  Supply  Agreement,  including:  (1)  employee 
wages  and  Mnge  benefits;  (2)  purchasing  or  leasing  supplies,  equipment  or  materials;  (3) 
meeting  financial  reserve  needs  and  requhements;  and  (4)  obtaining  funds  for  capital  projects 
necessary  to  maintain  service  within  the  Commission's  existing  water  service  area;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  determines  projected  revenues  under  the 
existing  rate  will  be  less  than  projected  costs  allocated  to  such  customers  for  the  fiscal  year 
begirming  July  1, 201 1  and  will  result  in  an  estimated  cumulative  Balancing  Account  shortfall  as 
of  June  30,  2012  of  $70.8  million;  and,  be  it 

FURTHER  RESOLVED,  This  Commission  determines  that  an  increase  in  the  volumetric 
rate  for  the  Wholesale  Customers  is  required  and  hereby  adopts  a  38.4%  increase,  effective  ,Tuly 
1 ,  201 1 ,  as  enumerated  in  said  Schedule  W-25  which  shall  be  uniform  to  the  nearest  dollar  on 
service  charges,  and  establishes  a  $2.63  per  100  cubic  feet  commodity  charge,  for  all  water 
delivered  to  the  Wholesale  Customers;  and,  be  it 

FURTHER  RESOLVEQ,  This  Commission  determines  that  a  mid-year  increase  in  the 
volumetric  rate  for  the  Wholesale  Customers  will  be  required  if  actual  Wholesale  Customer  sales 
for  the  prior  twelve  months  ending  September  201 1,  fall  to  135  MGD  or  lower  and  in  that  event 
hereby  adopts  an  additional  3.4%  increase,  effective  January  1,  2012,  which  will  be  enumerated 
in  said  Schedule  W-25  which  shall  be  uniform  to  the  nearest  dollar  on  service  charges,  and 
establishes  a  $2.72  per  100  cubic  feet  commodity  charge,  for  all  water  delivered  to  the 
Wholesale  Customers;  and,  be  it 


FURTHER  RESOLVED,  This  Commission  hereby  adopts  an  Untreated  Wholesale  Water 
Rate  Discount  Factor,  effective  July  1,  20 11,  as  enumerated  in  said  Schedule  W-25  which  shall 
be  uniform  to  the  nearest  dollar  on  service  charges,  and  establishes  a  $0.23  per  100  cubic  feet 
rate  discount  factor,  for  all  untreated  water  delivered  to  the  Coastside  County  Water  District,  and 
be  it 

FURTHER  RESOLVED,  This  Commission  directs  the  General  Manager  to  work  closely 
with  the  Wholesale  Customers  as  soon  as  future  water  rates  are  developed  to  consider  the 
financial  effects  on  Wholesale  Customers  of  any  rate  increase;  to  share  the  SFPUC's  water  record 
keeping  and  projection  process  along  with  the  allocation  of  costs;  and,  to  produce  clear 
explanations  to  the  public  clarifying  why  rate  increases  are  necessary,  what  they  mean  to  a 
typical  resident  and  any  other  information  helpflil  to  the  Wholesale  Customers. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  10,  2011   


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0066 


WHEREAS,  On  October  30, 2008  the  Commission  approved  the  Water  Supply 
Improvement  Program  (WSIP)  by  Resolution  08-0200,  and  adopted  certain  Water  Supply 
Elements  for  a  proposed  Water  Supply  Agreement  between  the  City  and  County  of  San 
Francisco  and  Wholesale  Customers  in  Alameda,  San  Mateo,  and  Santa  Clara  Coimties  by 
Resolution  No.  08-0201 ,  and  then  on  April  28, 2009,  by  Resolution  No.  09-0069,  the 
Commission  approved  the  2009  Water  Supply  Agreement  (WSA),  and  the  WSA  was  approved 
by  all  Wholesale  Customers  with  an  effective  date  of  July  1, 2009;  and 

WHEREAS,  Interim  Supply  Allocations  implement  the  Water  Supply  Elements 
approved  by  the  Commission  as  part  of  the  WSIP,  and  on  December  14,  2010  by  Resolution  No. 
10-0213,  the  Commission  approved  the  establishment  of  Wholesale  Interim  Supply  Allocations 
(ISAs)  through  2018,  per  the  WSA  section  4.02;  and 

WHEREAS,  a  Final  Program  EIR  (PEIR)  was  prepared  for  the  WSIP  and  certified  by  the 
Planning  Corranission  on  October  30, 2008  by  Motion  No.  17734.  Thereafter,  when  the 
.  Commission  approved  the  WSIP  on  October  30,  2008  by  Resolution  No.  08-200;  approved  tie 
Water  Supply  Agreement  by  Resolution  No.  09-0069  on  April  28, 2009;  and  approved  the 
Interim  Supply  Allocation  in  Resolution  No.  10-0213,  adopted  December  14, 2010,  the 
Commission  reviewed  and  considered  the  PEER,  adopted  findings,  including  a  Statement  of 
Overriding  Considerations  and  a  Mitigation  Monitoring  and  Reporting  Program  (MMRP),  as 
required  by  CEQA.  Those  Resolutions,  the  findings,  and  their  attachments  as  well  as  the  PEIR 
are  available  for  the  Conamission's  review,  are  part  of  the  record  before  the  Commission,  and  are 
incorporated  herein  by  this  reference;  and 

WHEREAS,  Since  the  PEIR  was  finalized,  and  the  Commission  adopted  those 
Resolutions,  findings  and  attachments,  there  have  been  no  substantial  changes  to  the  WSIP 
decisions  and  no  substantial  changes  in  circumstances  that  woxild  require  major  revisions  to  the 
PEIR  due  to  the  involvement  of  new  significant  environmental  effects  or  an  increase  in  the 
severity  of  previously  identified  significant  impacts,  and  there  is  no  new  information  of 
substantial  importance  that  would  change  the  conclusions  set  forth  in  the  PEIR;  and 

WHEREAS,  The  2009  Water  Supply  Agreement,  Section  4.04,  requires  the 
establishment  of  an  Environmental  Enhancement  Surcharge  to  be  levied  when  combined  Retail 
and  Wholesale  Customer  purchases  exceed  265  MGD  and  if  a  fimd  for  Environmental 
Enhancement  Surcharge  proceeds  has  been  established  by  the  San  Francisco  Board  of 
Supervisors;  and 

WHEREAS,  A  public  hearing  was  held  on  May  10,  201 1  to  review  an  Environmental 
Enhancement  Surcharge,  a  copy  of  said  Schedule  W-26  Environmental  Enhancement  Surcharge 
being  on  file  with  the  Secretary  of  the  Commission,  and  incorporated  in  this  resolution  by 
reference;  now,  therefore,  be  it  . 

RESOLVED,  The  Commission  has  reviewed  and  considered  the  relevant  portions  of  the 
PEIR  and  record  as  a  whole,  finds  that  the  PEIR  is  adequate  for  its  use  as  the  decision-making 


body  for  the  action  taken  herein  to  approve  the  EES  and  request  the  Ordinance  creating  the 
Environmental  Enhancement  Surcharge  Fund  and  hereby  adopts  and  incorporates  the 
CEQA  findings  contained  in  Resolution  Nos.  08-200, 09-0069,  and  10-0213,  including  the 
Statement  of  Overriding  Considerations  and  the  Mitigation  Monitoring  and  Reporting  Programs 
attached  to  those  Resolutions,  by  this  reference  thereto  as  though  set  forth  in  this  Resolution;  and 
be  it 

FURTHER  RESOLVED,  The  Commission  finds  that  since  the  PEIR  was  finalized,  there' 
have  been  no  substantial  changes  to  the  WSIP  decision  and  no  substantial  changes  in 
circumstances  that  would  require  major  revisions  to  the  PEIR  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  PEIR  and  the  PEIR  analysis  and  the  findings  and  attachments 
adopted  by  the  Commission  in  Resolution  Nos.  08-200, 09-0069,  and  10-0213  remain  valid  for 
purposes  of  this  decision;  and  be  it 

FURTHER  RESOLVED,  This  Commission  detenmnes  that  the  establishment  of  an 
Environmental  Enhancement  Surcharge  is  required  and  hereby  adopts  a  surcharge,  as 
enumerated  in  said  Schedule  W-26  which  shall  be  appUed  uniformly  to  the  hundredth  of  an 
MOD  on  annual  water  deUveries  to  Retail  and  Wholesale  Customers,  and  estabhshes  the 
following  surcharge  for  any  water  delivered  beyond  a  customer's  Interim  Supply  Allocation 
when  combined  Retail  and  Wholesale  Customer  dehveries  exceed  265  MGD: 


Water  Deliveries  Over  Interim  Supply  Allocation 

Surcharge  Cost  per  MGD  Above  ISA 

For  the  first  1  MGD  Over 

$850,000 

For  the  next  4  MGD  Over 

$1,700,000 

For  ail  additional  MGD  Over 

$3,400,000 

and,  be  it 


FURTHER  RESOLVED,  This  Commission  authorizes  the  General  Manager  to  request 
the  San  Francisco  Board  of  Supervisors  to  adopt  an  Ordinance  creating  the  Envuromnental 
Enhancement  Surcharge  Fund  in  accordance  with  the  reshictions  on  the  use  of  the  fimds 
enumerated  in  the  WSA,  section  4.04. 


I  hereby  certify  that  the  foregoing  resoiution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  lo.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 1-0067 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  xavki  the 
jurisdiction  of  tlie  San  Francisco  Public  Utilities,  Commission  (SFPUC)  in  Alameda  County;  and 

WHEREAS,  on  March  27, 2007,  the  SFPUC  in  Resolution  No.  07-0045  approved  a  lease 
of  18  acres  of  land  in  the  Alameda  Watershed  to  Sustainable  Agricultural  Education  (SAGE)  for 
purposes  of  imdertaking  farm  operations  and  conducting  public  tours  to  educate  the  public  about 
SFPUC  water  supply  operations,  water  conservation,  agricultural  water  use,  and  the  agricultural 
Mstory  of  the  Sunol  Water  Temple  Area;  and  ■  , 

WHEREAS,  since  the  March  27,  2007  lease  approval,  SAGE  has  prepared  a  management 
plan  and  installed  numerous  improvements  on  the  Premises  authorized  under  the  lease  terms,  and 
has  provided  educational  benefits  to  the  public;  and 

WHEREAS,  SAGE  has  requested  a  lease  Amendment ,  a  copy  of  which  is  on  file  with 
the  Secretary  of  the  SFPUC  ("Amendment"),  including  certain  revised  and  updated  exhibit 
attachments  to  the  Lease;  and  . 

WHEREAS,  the  proposed  lease  Amendment  would  (i)  modify  the  description' of  the 
leased  premises  to  delete  an  approximately  0.65  acre  area  located  at  the  southern  end  of  the 
premises  near  the  Sunol  Water  Temple,  and  add  an  approxirnately  1 .5  acre  persimmon  orchard 
area  located  nearby  and  to  the  north  of  the  Sunol  Yard;  (ii)  increase  the  animal  baseline  for  water 
usage  from  12,000  units  to  22,400  imits,  with  water  used  in  excess  of  that  amount  to  be  charged 
using  the  SFPUC's  W-21  rate  schedule;  (iii)  provide  credit  for  Tenant's  accrued  water  bills  in  an 
amount  not  to  exceed  $63,544  in  recognition  of  the  substantial  value  of  permanent  improvements 
(e.g.  fencing,  irrigation  systems,  and  water  quality  filter  strips)  installed  at  Tenant's  expense  on 
th6  Premises  in  excess  of  the  amount  owed  for  water;  (iv)  provide  for  additional  Tenant 
Alterations;  (v)  provide  additional  fimding  to  Tenant  in  the  amount  of  $332,500  for 
implementation  of  the  water  related  educational  curriculum  over  the  remaining  term  of  the 
Lease;  (vi)  provide  to  Tenant  a  one  time  payment  to  Tenant  in  the  amount  of  $70,095  for  certain 
conducting  stakeholder  outreach  related  to  the  SFPUC's  proposed  Alameda  Watershed  Center 
and  preparation  of  a  report  that  will  inform  the  environmental  review  process  for  the  Watershed 
Center;  and  (vii)  update  and  amend  certain  Lease  exhibits,  including  the  form  of  Farm  License; 
and 

WHEREAS,  on  March  17,  201 1  under  the  authority  delegated  to  the  SFPUC  by  the  San 
Francisco  Planning  Department  Environmental  Review  Officer,  an  amended  categorical 
exemption  determination  was  issued  for  the  Project  by  the  Bureau  of  Environmental 
Management,  under  CEQA  Guidelines  Sections  15303  and  15317;  now,  therefore,  be  it 


RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  of  the 
Amendment  and  audiorizes  the  General  Manager  to  negotiate  and  execute  the  Amendment,  in 
substantially  the  form  on  file  with  the  Commission  Secretary,  with  such  revisions  or 
.  modifications  as  the  General  Manager  determines  are  in  the  public  interest  and  are  acceptable, 
necessary,  and  advisable  to  effectuate  the  purposes  and  intent  of  this  Resolution,  and  in 
compliance  with  the  Charter  and  all  applicable  laws,  and  in  such  form  approved  as  to  form  by  the 
City  Attorney;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  enter  into  any  amendments  or  modifications 
to  the  Lease  or  Amendment,  including  without  lunitation,  the  exhibits,  that  the  General  Manager 
determines,  in  consultation  with  the  City  Attorney:  are  in  the  best  interest  of  the  City;  do  not 
increase  the  rent  or  otherwise  materially  increase  the  obligations  or  liabilities  of  the  City;  are 
necessary  or  advisable  to  effectuate  the  purposes  and  intent  of  the  lease  or  this  resolution;,  and  are 
in  compliance  with  all  appHcable  laws,  including  the  City  Charter;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  the  SFPUC. 


I  hereby  certify  that  the  foregoing  resofution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  10.  2011  


Secretary,  Public  Utilities  Commission 


Agreement:  Treasune  Island 
Commission  Meeting  Dates  May  10,  IQli 


PUBLIC  UTrLITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0068 


WHEREAS.  Naval  Station  Treasure  Island  ("NSTI")  is  a  former  United  States  Navy  base  located  in  the 
City  and  County  of  San  Francisco  ("City"),  tliat  consists  of  the  following  two  islands  connected  by  a  causeway: 
(I)  Treasure  Island,  comprised  of  approximately  409  acres  of  level  filled  land,  and  (2)  an  approximately  90  acre 
portion  of  Verba  Buena  Island,  a  natural  rock  outcropping,  steeply  sloped  and  highly  vegetated,  with  elevations 
rising  to  over  300  feet  above  the  water.  NSTI  also  includes  approximately  3 16  acres  of  unfilled  tidal  and 
submerged  lands  lying  adjacent  to  Treasure  Island  in  San  Francisco  Bay  and  approximately  234  acres  of  unfilled 
tidal  and  submerged  lands  lying  adjacent  to  Verba  Buena  Island  in  San  Francisco  Bay  (die  "Submerged  Lands"); 
and 

WHEREAS,  During  World  War  II,  NSTI  was  used  as  a  center  for  receiving  training,  and  dispatching 
service  personnel.  After  the  war,  NSTI  was  used  primarily  as  a  naval  training  and  administrative  center,  hi  1993, 
Congress  and  the  President  selected  NSTI  for  closure  and  disposition  by  the  Base  Realignment  and  Closure 
Commission  acting  under  Public  Law  101-510, 10  U.S.C.  §2687  and  its  subsequent  amendments.  The 
Department  of  Defense  subsequently  designated  the  City,  and  later  the  Authority,  as  the  Local  Reuse  Authority 
responsible  for  the  conversion  of  NSTI  under  die  federal  disposition  process;  and 

WHEREAS,  The  Treasure  Island  Development  Authority  (Authority)  was  created  in  1997  to  serve  as  the 
entity  responsible  for  the  reuse  and  development  of  NSTL  Under  the  Treasure  Island  Conversion  Act  of  1 997, 
which  amended  Section  33492.5  of  the  California  Health  and  Safety  Code  and  added  Section  2.1  to  Chapter  1333 
of  the  Statutes  of  1968 ,  the  California  Legislature  (I)  authorized  die  Board  of  Supervisors  to  designate  the 
Authority  as  a  redevelopment  agency  under  the  California  Community  Redevelopment  Law  (California  Health 
and  Safety  Code  §33000  et  seq.)  ("CCRL")  widi  authority  over  NSTI.  and  (2)  with  respect  to  those  portions  of 
NSTI  that  are  subject  to  the  Public  Trust,  vested  in  the  Authority  the  authority  to  administer  the  Public  Trust  as  to 
such  property  in  accordance  with  the  terms  of  the  Act;  and 

WHEREAS,  The  Board  of  Supervisors  designated  the  Authorit^r  as  a  redevelopment  agency  with  powers 
over  NSTI  under  the  Conversion  Act  in  Resolution  No.  43-98,  dated  February  6, 1998;  and 

WHEREAS,  After  completion  of  a  competitive  master  developer  selection  process,  the  Authority  entered 
into  the  Exclusive  Negotiating  Agreement  wtdi  th&  Treasure  Island  Community  Development  LLC  (Developer), 
dated  as  of  Jime  1, 2003;  and 

WHEREAS,  Effective  August  15, 2006,  the  State  of  California,  acting  dirough  its  Department  of 
Transportation  (CalTrans),  the  Authority,  and  die  SFPUC  entered  into  a  Cooperative  Utility  Agreement, 
authorizing  Caltrans  to  replace  an  existing  submarine  power  cable  that  served  Treasure  Island  that  interfered  with 
the  San  Francisco-Oakland  Bay  Bridge  East  Span  Seismic  Safety  project.  The  Authority  agreed  to  reimburse 
Caltrans  for  the  additional  cost  of  constructing  two  submarine  power  cables,  and  pursuant  to  that  agreement, 
Caltrans  did  construct  two  higher  capacity  25  KV  rated  armored  submarine  cables,  transferring  ownership  of  one 
cable  to  the  Navy,  and  the  other  to  the  Authority.  Tlie  SFPUC  and  the  Authority  entered  into  a  Memorandum  of 
Agreement  (MOA),  dated  July  7, 2006,  as  amended  by  dte  First  Amendment,  dated  January  8, 2007,  with 
SFPUC  agreeing  to  provide  the  collateral  and  security  for  the  Authority's  reimbursement  obligation  to  CalTrans, 
payable  in  four  instalkients.  and  e,Kecuted  a  Pledge  and  Security  Agreement  with  CalTrans  and  the  Authority. 
The  MOA  provided  that  if  SFPUC  paid  the  Authority's  obligation  to  CalTrans,  the  Authority  would  reimburse  the 
SFPUC  for  that  amount,  plus  interest  at  the  rate  of  the  SFPUC's  cost  of  funds,  from  proceeds  from  the  first  public 
financing  for  future  development  at  Treasure  Island  or  anodier  mutually  agreed  upon  fiindmg  source.  On  behalf 
of  the  Authority,  the  SFPUC  has  made  an  initial  payment  of  $2,599,340  to  CalTrans  in  January  2007  and  two 
instalhnent  payments  in  2009  and  2010  totaling  $1,419,359,50,  widi  two  remaining  iustallmeat  payments  of 

U 


Agreement:  Treasure  Island 
Commission  Meeting  Date:  May  10, 20H 


$709,679,75  each  due  on  October  1, 201 1  and  October  1, 2012,  for  a  total  Authority  reimbursement  obligation  to 
CalTrans  of  $5,438,059.  As  consideration  for  the  MOA,  the  Authority  granted  SFPUC  an  Option  whereby  die 
Authority  will  quitclaim  to  SFPUC  its  right,  title  and  interest  in  the  Authority's  cable  within  60  days  following 
receipt  of  notice  from  SFPUC,  issued  at  any  time  after  CalTrans  has  transferred  the  cable  to  the  Authority.  If  the 
SFPUC  exercise  the  Option,  the  Authority  obligation  to  repay  the  SFPUC  will  be  determined  according  to  the 
MOA.  The  SFPUC  has  not  yet  exercised  die  Option  for  the  transfer  of  the  cable;  and 

WMEREAS,  On  October  13, 2007,  the  Governor  approved  SB  815  (Migden)  and  on  October  11, 2009. 
the  Governor  approved  SB  833  (Leno).  SB  815  and  SB  833  both  amended  the  Treasure  Island  Public  Trust 
Exchange  Act,  which  is  the  State  legislation  authorizing  an  exchange  of  Public  Trust  lands  between  Treasure 
Island  and  Yerba  Buena  Island,  to  be  consistent  with  the  proposed  reuse  and  development  program  for  the  Project 
Site;  and 

WHEREAS,  The  United  States  of  America,  acting  by  and  through  the  Department  of  the  Navy  ("Navy"), 
and  the  Authority  have  negotiated  an  Economic  Conveyance  Memorandum  of  Agreement  (as  amended  and 
supplemented  from  time  to  time,  the  "Conveyance  Agreement")  that  governs  the  tenns  and  conditions  for  the 
transfer  of  NSTI  from  the  Navy  to  the  Authority.  Under  tlie  Conveyance  Agreement,  the  Navy  will  convey  NSTI 
to  the  Authority  in  phases  aflter  the  Navy  has  completed  environmental  remediation  and  issued  a  Finding  of 
Suitability  to  Transfer  ("FOST")  for  specified  parcels  of  NSTI  or  portions  thereof;  and 

WHEREAS,  The  Development  Plan  contemplated  that  a  Redevelopment  Plan  would  be  adopted  under 
CCRL  for  NSTI,  and  the  Project  Site  would  be  included  in  a  Redevelopment  Project  Area.  The  Development  . 
Plan  also  contemplated  that  tax  increment  financing  as  provided  in  CCRL  would  be  available  to  tlnance  certain 
costs  related  to  the  Project  Site.  As  a  result  of  potential  changes  to  CCRL,  the  Parties  have  determined  to  proceed 
with  development  of  the  Project  Site  using  the  Infrastructure  Financing  District  mechanism  provided  under  the 
Infrastructure  Financing  District  Act  (California  Government  Code  Section  53395  et  seq.),  as  amended  from  time 
to  time;  and 

WHEREAS,  The  Authority  and  Developer  intend  to  enter  into  a  Disposition  and  Development  Agreement 
(DDA),  subject  to  Board  of  Supervisors  approval,  to  provide  for  the  disposition  and  development  of  the  Project 
Site  after  die  Navy's  transfer  of  NSTI  to  the  Authority  in  accordance  with  the  Conveyance  Agreement.  This 
Agreement  provides  for  a  mixed-use  development  tliat  is  consistent  with  the  City's  General  Plan  and  the  eight 
Priority  Planning  Policies;  and 

WHEREAS,  The  DDA  describes  die  Project,  and  describes  those  elements  of  the  Project  that  Developer 
is  permitted,  and  in  some  cases,  obligated  to  construct.  The  DDA  contemplates  that  certain  proposed 
improvements  will  be  developed  by  parties  other  than  Developer,  and 

WHEREAS,  The  Authority  has  determined  that  by  entering  into  the  DDA:  (i)  the  Authority  will  ensure 
the  productive  use  of  underdeveloped,  former  military  base  property  and  foster  orderly  growth  and  quality 
development  of  the  Project  Site;  (ii)  development  will  proceed  in  accordance  with  the  goals  and  policies  set  forth 
in  the  Reuse  Plan,  the  Development  Plan,  the  General  Plan  and  the  City's  Eight  Priority  Planning  Principles;  (iii) 
over  time,  the  City  will  receive  substantially  increased  tax  revenues;  (iv)  die  City  will  benefit  from  increased 
economic  development  and  employment  opportunities  that  the  Project  will  create  for  City  residents;  and  (v)  tlie 
City  will  receive  the  community  benefits  that  the  Project  will  provide  for  City  residents;  and 

WHEREAS,  The  Planning  Commission  and  the  Authority,  as  joint  lead  agencies,  prepared  a  Draft 
Environmental  Impact  Report  for  the  Project  (the  "DEIR")  in  Planning  Department  File  No.  2007.0903E, 
published  on  July  12, 20 1 0.  The  comment  period  ended  on  September  10, 20 10,  and  the  Comments  and 
Responses  document  was  published  on  March  10,  201 1.  In  a  joint  meeting  on  April  21, 201 1,  the  Planning 
Commission  and  the  Authority,  certified  the  Final  EIR,  consisting  of  the  Draft  EIR  and  the  Comments  and 
Responses  document  (FEIR),  and  by  Motion  (1)  found  that  the  contents  of  the  EIR  and  the  procedures  through 
which  the  EIR  was  prepared,  publicized  and  reviewed  complied  with  the  provisions  of  the  California 
Environmental  Quality  Act  (CEQA),  the  CEQA  Guidelines  and  Chapter  3 1  of  the  San  FrancLsco  Administrative 
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Code  ("Chapter  3 1 "),  (2)  found  that  the  E[R  reflects  the  independent  judgment  and  analysis  of  the  City  and  the 
Authority,  and  is  adequate,  accurate,  and  objective  and  that  the  Comments  and  Responses  document  contains  no 
significant  revisions  to  the  Draft  EIR,  and  (3)  certified  the  completion  of  the  EIR  in  compliance  with  CEQA,  the 
CEQA  Guidelines  and  Chapter  3 1,  a  copy  of  which  Motion  is  on  file  with  the  Planning  Department;  and 

WHEREAS,  The  EIR  files  available  from  the  Planning  Department  have  been  made  available  to  this 
Commission  and  the  public,  and  this  Commission  has  reviewed  and  considered  the  information  in  the  EIR  and  the 
proposed  CEQA  Findings,  including  a  statement  of  overriding  considerations,  and  the  proposed  mitigation, 
monitoring  and  reporting  program  (MMRP),  attached  to  this  Resolution  as  Attachments  A  and  B,  respectively,  in 
furtherance  of  the  actions  contemplated  by  this  Resolution;  and 

WHEREAS,  The  Planning  Commission  determined  by  Motion  that  the  Project,  and  the  various  actions 
being  taken  by  the  City  and  the  Authority  to  approve  and  implement  the  Project,  are  consistent  with  the  General 
Plan  and  with  the  Eight  Priority  Policies  of  City  Planning  Code  Section  101. 1,  and  made  findings  in  connection 
therewith  (the  "General  Plan  Consistency  Determination"),  a  copy  of  which  is  on  file  with  the  Planning 
Department  and  is  incorporated  into  this  Resolution  by  reference;  and 

WHEREAS,  Following  certification  of  the  FEIR,  the  Authority  entered  into  a  Disposition  and 
Development  Agreement  (the  "DDA")  with  Developer  for  the  redevelopment  of  the  Project  Site  (tlie  "Project"). 
At  full  build-out,  the  Project  is  anticipated  to  include:  up  to  8,000  new  residential  units  accommodating  1 8,000  to 
19,000  people,  a  percentage  of  which  will  be  ofiered  at  below-markct  rates,  three  hotels,  a  400-slip  marina, 
restaurants,  retail  and  entertainment  venues — plus  nearly  300  acres  of  parks  and  open  space.  The  development  is 
clustered  around  a  new  intermodal  transit  and  feny  terminal  and  is  designed  to  prioritize  walking,  biking  and 
public  transit;  and 

WHEREAS,  The  Board  of  Supervisors  is  considering  a  series  of  actions  and  approvals  in  furtherance  of 
the  Project,  including  approving  the  fCA,  DA  and  DDA,  and  the  Commission  action  on  this  Resolution  will  be 
effective  only  if  the  Board  of  Supervisors  adopts  those  Project  approvals;  and 

WHEREAS,  The  City  intends  to  undertake  and  complete  proceedings  and  actions  necessary  to  be  carried 
out  by  the  City  under  tfie  provisions  of  the  Project  approvals  and  provide  for  the  expenditure  of  monies  in 
cartying  out  the  Project  and,  specifically,  the  City  wishes  to  enter  into  an  hiteragency  Cooperation  Agreement 
with  the  Authority,  in  the  form  on  file  with  this  Commission  (the  "Interagency  Cooperation  Agreement"),  to 
provide  for  cooperation  between  the  City  and  the  Authority  in  administering  the  process  for  control  and  approval 
of  subdivisions,  the  acceptance  of  infirastructure  and  other  improvements  constructed  by  the  Developer,  and  all 
other  applicable  land  use,  development,  construction,  improvement,  infi^structure,  occupancy,  service  and  use 
requirements  and  commitments  and  in  establishing  the  policies  and  procedures  relating  to  such  approvals.  The 
Developer  and  its  successors  under  the  DDA  are  third  party  beneficiaries  of  the  Interagency  Cooperation 
Agreement;  and 

WHEREAS,  The  Infrastructure  Plan  describes  the  construction  and  development  of  rnfrastnicture  in  the 
development  area  and  site  work  needed  to  support  the  Project.  The  Infrastructure  Plan  defines  Infrastructure 
improvements  to  be  provided  by  the  Developer  for  the  Development  Plan  Area,  as  well  as  off-site  and  on-site 
work  that  may  be  provided  to  support  development  of  ti:e  Development  Plan  Area  by  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  and 

WHEREAS,  The  Development  Agreement  (DA)  between  the  City  and  Treasure  Island  Community 
Development,  LLC,  (TICD)  recopizes  that,  in  exchange  for  defined  public  benefits,  the  Project  will  only  be 
subject  to  certain  defined  ordinances,  regulations,  rules  and  policies  governing  the  design,  construction,  fees  and 
exactions,  use  or  other  aspects  of  the  Project;  and 

WHEREAS,  the  Infrastructure  Plan  contemplates  that  the  SFPUC  will  provide  die  new 
wastewater/recycled  water  treatment  plant  to  treat  the  flows  from  the  developed  project  and  references  a  future 
SFPUC  Memorandiun  of  Understanding  ("SFPUC  MOU")  that  will  include  the  provisions  and  terms  upon  which 
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the  SFPUC  will  provide  a  new  vvastewater/recycied  water  treatment  plant  and  be  responsible  for  the  financing, 
construction  operation  and  maintenance;  and 

WHEREAS,  The  Authority  and  SFPUC  will  negotiate  a  separate  utilities  transfer  memorandum  of 
understanding  that  will  provide  for  the  SFPUC  to  continue  its  activities  as  a  contract  provider  of  utihty  services 
during  the  interim  period  between  the  conveyance  of  the  Project  Site  to  the  Authority  and  the  installation  of  new 
utility  infrastructure;  and 

WHEREAS,  The  Infrastructure  Plan  also  contemplates  SFPUC  construction  of,  or  reimbursement  of 
Caltrans  for,  the  Infrastructure  relating  to  the  emergency  water  supply  for  the  Islands,  the  construction  and 
operation  of  which  are  not  considered  part  of  the  Project  and  are  the  subject  of  fiiture  negotiation;  and 

WHEREAS,  Section  3, 4(f)(iii)(2)  provides  that  approving  die  DA  and  ICA  will  not  affect  the  outcome  of 
the  fiiture  negotiations  described  above,  and  that  the  SFPUC  retains  fiill  discretion  to  negotiate  the  elements  of  the 
wastewater  project,  interim  operations  agreements,  and  emergency  water  supply  facilities  agreements;  and 

WHEREAS,  The  Infrastructure  Plan  requires  the  Developer  to  design  and  construct  the  proposed  potable 
water  distribution  system;  the  replacement  of  potable  water  storage  tanks  for  storage  and  tire  flow;  the  emergency 
water  line  from  the  new  Bay  Bridge  to  the  water  tanks  on  YBI;  the  wastewater  collection  system;  the  recycled 
water  distribution  system;  tiie  new  stormwater  collection  system;  new  storm  water  treatment  systems  to  meet  the 
stormwater  maniigement  requirements  of  the  SFPUC  Stormwater  Design  Guidelines,  including  bioretention  / 
infiltradott  planters,  street  planters,  swales,  sub-grade  intlltration  areas,  permeable  paving,  rain  gardens,  and/or  . 
seasonal  wetlands;  and 

WHERE  AS,  Following  the  completion  and  acceptance  of  the  new  or  upgraded  infrastructure,  the  SFPUC 
will  operate  and  maintain  water  and  recycled  water  distribution  systems,  and  wastewater  and  stormwater 
collection  and  control  systems,  except  those  stormwater  control  elements  necessary  to  meet  stormwater  control 
obligations  applicable  to  private  development  parcels;  and 

WHEREAS,  Section  3.7  of  the  ICA  provides  that  die  Authority  shall,  in  consultation  with  the  SFPUC, 
require  the  Developer  to  prepare  an  assessment  of  the  feasibility  of  the  SFPUC  providing  electric  service  to  die 
Project  Site  consistent  with  San  Francisco  Administrative  Code  Chapter  99,  and  to  prepare  an  assessment  of  the 
feasibility  of  the  SFPUC  providing  gas  service  to  the  Project  Site.  Prior  to  the  Autfiority's  approval  of  the  first 
Major  Phase  Application,  the  Authority  shall  have  require  the  Developer  to  complete  the  feasibility  studies  in 
consultation  with  the  SFPUC.  The  Developer  shall  pay  for  all  costs  of  such  update;  and 

WHEREAS,  Commissioners  raised  concerns  at  the  public  meeting  on  May  10, 201 1,  including  questions 
concerning  the  City  or  TIDA's  commitment  to,  and/or  capacity  for,  financing  the  cost  of  future  infrastructure 
improvements,  particularly  improvements  diat  may  be  needed  to  protect  infrastructure  against  sea-level  rise  or  to 
pump  and  provide  power  to  the  stormwater  system,  and  the  Mayor's  Office  committed  to  continuing  to  work  with 
SFPUC  to  address  those  concerns  as  the  staff  prepare  final  documents  to  be  presented  to  tlie  Board  of  Supervisors 
for  Project  approval;  now,  therefore,  be  it 

RESOLVED,  That  in  order  to  effectuate  the  development  of  the  Project,  this  Commission  hereby  adopts 
the  CEQA  Findings,  including  die  Statement  of  Overriding  Considerations,  attached  to  this  Resolution  as 
Attachment  A  and  adopts  the  Mitigation  Monitoring  and  Reporting  Program,  attached  to  diis  Resolution  as 
Attachment  B,  both  of  which  are  incorporated  into  this  Resolution  by  this  reference,  and  approves  the  Interagency 
Cooperation  Agreement  substantially  in  the  form  on  file  with  this  Commission,  subject  to  the  approval  of  the 
City's  Board  of  Supervisors,  and  recommends  approval  of  die  Interagency  Cooperation  Agreement  to  the  Board  of 
Superv  isors;  and  be  it 

FURTHER  RESOLVED,  That  subject  to  the  approval  of  the  Interagency  Cooperation  Agreement  by  the 
City's  Board  of  Supervisors,  this  Commission  authorizes  the  SFPUC  General  Manager  to  execute  the  SFPUC 
Consent  to  the  fateragcncy  Cooperation  Agreement  on  behalf  of  this  Commission,  in  substantially  die  form 
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presented  to  this  Commission  as  modified  by  the  amendments  to  the  ICA,  and  subject  to  the  amendment  to 
Section  2.8  (e)  of  the  Financing  Plan,  which  is  an  exhibit  to  the  DA,  to  read  as  follows: 

2.8  CFD  Limitationa 

(e)  The  City  intends  to  include  open  space  improvements,  transportation  facilities,  renewable  energy  and 
other  sustainability  projects,  and  other  public  infrastructure  within  the  authorized  list  of  Additional 
Community  Facilities  for  each  CFD.  In  addition,  Additional  Community  Facilities  to  be  authorized  wittiin 
each  CFD  shall  include,  but  are  not  limited  to,  future  improvements  necessary  to  ensure  that  the  shoreline, 
public  fecilities,  and  public  access  improvements  will  be  protected  should  sea  level  rise  at  the  perimeter 
of  the  Project  Site  as  set  foilh  in  the  MrasUrueture  Plan  (the  "Future  Sea  Level  Rise  Improvements").  If 
required  to  be  constructed  or  installed  pursuant  to  the  appropriate  regulating  authorities,  City  agrees  to 
finance  the  Future  Sea  Level  Rise  Improvements  through  the  proceeds  of  the  Second  Tranche  CFD  Bonds 
and  any  Remainder  Taxes  that  become  available  to  City  after  the  CFD  Conversion  Date  pursuant  to  this 
Financing  Plan,  all  in  the  manner  required  by  the  appropriate  regulating  authorities.  However, 
notwithstanding  the  discretion  the  Developer  has  in  funding  Additional  Community  Facilities  from  CFD 
Bonds  prior  to  the  CFD  Conversion  Date  in  subsection  2.8(c),  for  each  CFD,  if,  prior  to  the  CFD 
Conversion  Date,  sea  levels  in  the  waters  surrounding  the  Project  Area  rise  by  more  than  sixteen  (16) 
inches  from  the  levels  in  existence  on  die  Reference  Date,  as  defined  in  the  Infi-astructure  Plan,  the  City 
and  Developer  agree  to  finance  the  Future  Sea  Level  Rise  Improvements  from  First  Tranche  CFD  Bonds 
of  such  CFD;  and  be  it 

FURTHER  RESOLVED,  That  provided  the  SFPUC  retains  full  discretion  to  negotiate  the  elements  of  the 
wastewater/recycled  project,  interim  operations  agreements,  and  emergency  water  supply  facilities  agreements, 
this  Commission  consents  to  the  following: 

1.  The  ICA  as  it  relates  to  matters  under  SFPUC  jurisdiction,  including  the  SFPUC-Related  Infrastructure, 
tlie  Storrawater  Management  Controls,  and  the  SFPUC-Related  Mitigation  Measurer, 

2.  The  acceptance,  operation  and  maintenance  of  SFPUC-Related  Infrastructure,  subject  to  appropriation  and 
subject  to  Developer  satisfying  the  SFPUC  requirements  for  construction,  wairanties  and  guarantees, 
operations  and  maintenance  manuals,  testing,  and  training  that  are  consistent  with  the  Applicable  City 
Regulations  and  applicable  State  and  federal  law,  and  meeting  the  SFPUC-Related  Mitigation  Measures; 
and 

3.  The  delegation  to  the  SFPUC  General  Manager  or  his  or  her  designee  any  fitturc  Approvals  of  the  SFPUC 
under  tliis  ICA,  including  Approvals  of  Authority  Applications,  subject  to  applicable  law  including  the 
City's  Charter;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  Mayor,  the  City  Administrator  and  the 
Director  of  Public  Works  (or  any  successor  City  officer  designated  by  law)  to  enter  into  and  approve  any 
additions,  amendments  or  other  modifications  to  die  Interagency  Cooperation  Agreement  (including,  without 
limitation,  any  exhibits)  that  they  determine,  in  consultation  with  the  City  Attorney  and  any  affected  City 
agencies,  are  in  the  best  interests  of  the  City,  provided  that  any  such  additions,  amendments  or  modifications  do 
not  materially  mcrease  die  costs  or  liabilities  of  the  City  and  are  necessary  or  advisable  to  effectuate  the 
implementation  of  the  Development  Plans,  die  Plan  Documents  (as  defined  in  the  Redevelopment  Plans)  and  this 
Resolution  and  legislation  by  the  Board  of  Supervisors,  subject  to  the  terms  of  Section  8.4  of  the  Interagency 
Cooperation  Agreement  with  respect  to  any  amendment  diat  affects  the  SFPUC  Infrastructure  or  the  SFPUC- 
Related  Mitigation  Measures;  and  be  it 

FURTHER  RESOLVED,  That  Adoption  of  the  Development  Agreement  between  die  City  and  TICD 
recognizes  that,  in  exchange  for  defined  public  benefits,  the  Project  will  only  be  subject  to  certain  defined 
ordinances,  regulations,  rules  and  policies  governing  the  design,  construction,  fees  and  exactions,  use  or  other 
aspects  of  the  Project  and  that  it  will  not  impose  any  new  fees  and  exactions  other  than  those  agreed-upon  in  the 
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DA,  will  not  impose  changes  in  law  tiiat  would  adversely  affect  the  project,  and  will  not  materially  limit  or 
control  the  availability  of  public  utilities,  services  or  facilities  or  any  privileges  or  right  to  public  utilities, 
services,  facilities  or  Infrastructure  for  the  Project,  including  but  not  limited  to  water  rights,  water  connection, 
sewage  capacity  rights,  and  sewer  connections,  subject  to  applicable  law;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  SFPUC  General  Manager,  in  conjunction 
with  the  Mayor,  the  City  Administrator,  the  Director  of  Public  Works  and  other  officers,  agents  and  employees  of 
the  City,  but  subject  to  appropriation,  to  take  any  and  all  steps  (including,  but  not  limited  to,  the  execution  and 
delivery  of  any  and  all  agreements,  notices,  consents  and  other  instriunents  or  documents)  as  they  or  any  of  tltem 
deem  necessary  or  appropriate,  in  consultation  with  the  City  Attorney,  in  order  to  consummate  and  perform  its 
obligations  under  tlie  Interagency  Cooperation  Agreement  in  accordance  with  this  Resolution  and  legislation  by 
the  Board  of  Supervisors,  or  otherwise  to  effectuate  the  purpose  and  intent  of  this  Resolution  and  such  legislation; 
and  be  it 


FURTHER  RESOLVED,  That  the  approval  under  this  Resolution  shall  take  etTect  upon  the  effective  date 
of  the  Board  of  Supervisors'  legislation  approving  the  Interagency  Cooperation  Agreement. 


Thereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of   May  10,  2011  


Secretary,  Public  (Utilities  Commission 


PUBLIC  UTILFTIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0069 


WHEREAS,  the  City  and  County  of  San  Francisco  ("CCSF*),  Turlodc  Irrigation  District, 
and  Modesto  Irrigation  District  (collectively,  "the  Parties")  have  entered  into  previous 
agreements  to  develop  programs  and  projects  for  conserving  Tuolumne  River  water,  including 
the  Don  Pedro  Project  ("the  Project"),  and  meeting  Federal  Energy  Regulatory  Commission 
("FERC")  license  requirements  for  study  and  protection  of  fishery  resources  downstream  of  the 
Project;  and 

WHEREAS,  FERC  issued  the  original  license  for  the  Districts  Don  Pedro  Project  in  1964 
and  this  license  expires  in  2016,  and  the  Districts  have  initiated  the  relicensing  process;  and 

WHEREAS,  the  Parties  dispute  whether  certain  costs  are  encompassed  under  previous 
agreements,  but  acknowledge  their  respective  water  supply  interests  may  be  affected  by  FERC 
proceedings  on  minimum  stream  flows  in  the  Lower  Tuolumne  River  during  the  term  of  the 
existing  license  or  upon  relicensing,  and  such  effects  may  be  best  addressed  by  working 
cooperatively  in  funding  studies,  programs  and  projects,  some  of  which  may  be  subject  to 
previous  agreements  and  some  of  which  may  not;  and 

WHEREAS,  it  is  in  the  best  interests  of  the  Parties  to  now  set  forth  a  process  for  decision 
making  on  such  studies,  programs  and  projects  related  to  fish  matters  affected, by  FERC 
proceedings  on  minimum  stream  flows  during  the  term  of  the  existing  Ucense  and  relicensing, 
and  for  the  clarifying  the  apportionment  of  costs  among  the  Parties;  and 

WHEREAS,  the  estimated  costs  of  this  agreement  to  the  CCSF  are  variable  due  to 
uncertainties  in  the  FERC  relicensing  process  for  the  Project,  but  over  the  5 -year  relicensing 
period  between  2011  and  2016  are  currently  estimated  to  total  approximately  $750,000  for 
CCSF;  and 

WHEREAS,  the  agreement  will  take  effect  upon  execution  by  the  San  Francisco  Public 
Utilities  Commission  General  Mmager  and  will  end  when  FERC  issues  a  new  license  for  the 
Don  Pedro  Project,  expected  in  201 6;  and 

WHEREAS,  fiinds  for  this  agreement  will  be  available  upon  execution  firom  the  Hetch 
Hetchy  Water  and  Power  operating  budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Conmiission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  a  Memorandum  of  Agreement  with  Turlock 
Irrigation  District  and  Modesto  Irrigation  District. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  10,  2011  ,  


Secretary,  Public  dtilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  1 1-0070 


Resolution  authorizing  the  San  Francisco  PubUc  UtiHties  Commission  General  Manager  to 
request  approval  of  the  Board  of  Supervisors  to  accept  and  expend  a  United  States 
Environmental  Protection  Agency  Grant  in  the  amount  of  $970,000  for  a  Civic  Center 
Sustainable  District  Planning  Project 

WHEREAS,  The  SFPUC  received  confirmation  of  the  appropriation  of  $970,000  from 
the  United  States  Environmental  Protection  Agency  (US  EPA)  for  implementation  of  a  Civic 
Center  Sustainable  District  Planning  Project;  and 

WHEREAS,  Funding  for  the  requhed  matching  funds  of  $793,636  is  available  from  the 
FY  10-11  Wastewater  Enterprise  Capital  Budget,  Project  No.  PWW-100  Low  Impact  Design 
Project;  and 

WHEREAS,  The  Civic  Center  Sustainable  District  Planning  Project  will  evaluate 
opportunities  to  sustainably  manage  water,  wastewater,  stormwater,  and  associated  elements  in  a 
manner  compatible  with  the  historic  designation  of  the  Civic  Center  District;  and 

WHEREAS,  Acceptance  and  expenditure  of  grant  funds  for  development  of  the  Civic 
Center  Sustainable  District  Plan  is  statutorily  exempt  from  CEQA  under  CEQA  Guidelmes 
Section  15262  (FEASIBILITY  AND  PLANNING  STUDIES),  development  of  the  concept  and 
vision  plan  would  not  involve  any  physical  changes  to  the  environment,  and  implementation  of 
recommendations  resulting  from  tiie  Civic  Center  Sustamable  District  Planning  Project  concept 
and  vision  plan  would  require  subsequent  environmental  review  under  CEQA;  now,  therefore,  be 
it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  the  approval  of  the  Board  of  Supervisors  to 
accept  and  expend  grant  fimds  totaling  $970,000  from  the  US  EPA,  with  required  local  matching 
funds  of  $793,636  from  the  FY  10/11  Wastewater  Enterprise  Capital  Budget,  PWW-100  Low 
Impact  Design  Project,  and  to  execute  all  required  agreements. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  _   I    May  lo  2011 


Secretary,  Public  UMties  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 1-0071 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  have  developed  a 
project  description  under  the  Water  System  Improvement  Program  (WSIP)  for  those 
improvements  to  the  regional  water  supply  system  known  as  Project  No.  38001,  Bay  Division 
Pipeline  No.  3  and  4  Crossover  Project  (BDPL  Nos.  3  and  4);  and 

WHEREAS,  The  objectives  of  the  Project  are  to  increase  the  system's  delivery  and 
seismic  reliability;  and 

WHEREAS,  A  Draft  Initial  Study/Preliminary  Mitigated  Negative  Declaration 
(IS/PMND)  for  the  Project  was  prepared  and  published  for  public  review  on  August  12,  2008; 
and 

WHEREAS,  Public  comments  on  the  Draft  IS/PMND  were  received  between  August  12, 
2008  and  September  19,  2008;  and 

WHEREAS,  On  October  23,  2008,  the  Planning  Department  reviewed  and  considered  the 
is/Final  MND  (IS/FMND)  and  found  that  the  contents  of  said  report  and  the  procedures  through 
which  the  IS/FMND  was  prepared,  publicized  and  reviewed  complied  with  the  California 
Environmental  Quality  Act  (California  Public  Resources  Code  Sections  21000  et  seq.)  (CEQA), 
14  California  Code  of  Regulations  Sections  15000  et  seq.  (the  CEQA  Guidelines)  and  Chapter 
3 1  of  the  San  Francisco  Administrative  Code  (Chapter  3 1);  and 

WHEREAS,  The  Planning  Department  found  the  IS/FMND  was  adequate,  accurate  and 
objective,  reflected  the  independent  analysis  and  judgment  of  the  Department  of  City  Plamiing 
and  the  Planning  Commission,  and  that  the  summary  of  comments  and  responses  contained  no 
significant  revisions  to  the  Draft  IS/FMND,  and  approved  the  IS/FMND  for  the  Project  in 
compliance  with  CEQA  and  Chapter  31;  and  ... 

WHEREAS,  The  IS/FMND  files  have  been  made  available  for  review  by  the  Public 
Utilities  Commission  and  the  public,  and  those  files  are  part  of  the  record  before  this 
Commission;  and 

WHEREAS,  SFPUC  staff  prepared  Findings,  as  required  by  CEQA,  and  a  Mitigation, 
Monitoring  and  Reporting  Program  (MMRP),  which  knaterial  was  made  available  to  the  public 
and  this  Commission  for  die  Commission's  review,  consideration  and  action;  and 

WHEREAS,  On  December  9,  2008,  at  a  public  meeting,  this  Commission  adopted 
Resolution  No.  08-022:5,  in  which  it:  (1)  adopted  the  CEQA  Findings,  including  adopting  the 
IS/FMND,  the  MMRP  and  the  Standard  Construction  Measures  and  Greenhouse  Gas  Reduction 
Actions;  and  (2)  approved  the  Project  and  authorized  staff  to  implement  the  Project  following 
final  action  by  the  Board  of  Supervisors;  and 

WHEREAS,  On  January  27,  2009,  the  Board  of  Supervisors  reviewed  and  considered 
SFPUC  Resolution  No.  08-0225  and  adopted  the  IS/FMND  and  the  SFPUC  CEQA  Findings  as 


its  own  with  respect  to  the  Project,  including  the  MMRP,  and  directed  the  Clerk  of  the  Board  to 
forward  Resolution  23-09  to  the  Controller;  and 

WHEREAS,  The  Project  includes  the  installation  of  electric  facilities,  including 
underground  cable,  a  transformer  and  a  meter  (collectively,  the  Facilities),  in  order  to  provide 
electrical  power  service  needed  to  operate  the  SFPUC's  BDPL  Nos.  3  and  4  Facility  at  the 
Guadalupe  River  site  off  Lick  Mill  Boulevard  in  the  City  of  Santa  Clara;  and 

WHEREAS,  Silicon  Valley  Power  (SVP),  a  division  of  the  City  of  Santa  Clara,  is  the 
electric  power  utility  in  the  City  of  Santa  Clara,  and  requhes  that  the  City  provide  an  easement 
for  the  installation,  maintenance  and  operation  of  the  Facilities  on  City's  land  (the  Easement); . 
and 

WHEREAS,  SFPUC  staff  have  negotiated  the  proposed  terms  and  conditions  of  tlie 
Easement,  set  forth  in  the  form  of  an  Easement  Deed  and  Agreement  (Easement  Deed),  which  is 
part  of  the  record  before  this  Commission;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  has  reviewed  and  considered  the  IS/FMND  and 
reafBrms  the  Fmdings  and  the  MMRP,  adopted  in  Resolution  08-0225  on  January  27,  2009,  and 
incorporated  herein  by  this  reference,  and  further  finds  on  the  basis  of  substantial  evidence  in 
light  of  the  whole  record  that:  (A)  the  conveyance  of  the  Easement  will  not  require  revisions  ta 
the  Final  MND  due  to  the  involvement  of  new  significant  environmental  effects  or  substantially 
increase  in  the  severity  of  previously  identified  significant  effects;  (B)  no  substantial  changes 
have  occurred  with  respect  to  the  circumstances  under  which  the  Project  will  be  undertaken  that 
would  require  major  revisions  to  the  IS/FMND  due  to  the  mvolvement  of  new  significant 
environmental  effects,  or  a  substantial  increase  in  the  severity  of  effects  identified  in:  the 
IS/FMND;  and  (C)  no  new  information  of  substantial  importance  to  the  Project  has  become 
available  that  would  indicate  (1)  the  Project  will  have  significant  effects  not  discussed  ia  the 
IS/FMND  or  (2)  environmental  effects  will  be  substantially  more  severe;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the 
General  Manager  and/or  the  Dhector  of  Property,  following  Board  of  Supervisors  approval  of 
the  conveyance  of  the  Easement,  to  execute  the  Easement  Deed,  as  described  above,  with  such 
additional  terms  that  are  m  the  public  interest,  and  ux  the  judgment  of  the  General  Manager 
and/or  Director  of  Property,  in  consultation  with  die  City  Attorney,  are  reasonable  and 
appropriate  for  the  scope  and  duration  of  the  City's  power  requirements  as  necessary  for  the 
Project;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  ratifies,  approves  and  authorizes 
all  actions  heretofore  taken  by  any  City  official  in  connection  with  the  Easement;  and,  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  SFPUC  and/or  the  Director  of  Property  to  enter  into  any  amendments  or  modifications  to 
the  Easement  Deed,  including  without  limitation,  the  exhibits,  that  the  General  Manager 
determines,  in  consultation  with  the  City  Attorney,  are  in  the  best  interest  of  the  City,  do  not 
otherwise  materially  increase  the  obligatibns  or  liabilities  of  the  City,  are  necessary  or  advisable 
to  effectuate  the  purposes  and  intent  of  the  Easement  or  this  resolution,  and  are  in  compliance 
with  all  applicable  laws,  including  the  City  Charter. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  lO,  2011   


Secretary,  Public  Utilities  Commission 
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Edwin  M.  Lee 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for  any 
of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  riglits  under  tiie  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotfraisfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  PubUc  Library  and  on  the  City's  website  at  www^ sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3 .  Approval  o  f  Minutes 

a)  Minutes  of  the  May  6,  201 1  Special  Joint  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports  {written  reports  sent  to  the  Commissioners) 

1 .  WSIP  Construction  Change  Order  Update  (Jan-March  2011)  (Labonte) 


6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 

a)  WSIP  Quarterly  Update  Report  (Labonte) 


8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)  BAWSCA  Update  Report 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1155  Market  Street, 
11*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 


9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Approve  the  selection  and  award  of  Infrastructure  Operating  Budget-funded  As-needed 
Engineering  Design  Services  to  Kennedy/Jenks  Consultants- Water  Resources  Engineering, 
JV  (KJ-WRE)  (CS-128A),  MWH/Tuan  and  Robinson  Structural  Engineers  Inc.,  JV  (MWH- 
TRSE)  (CS-128B),  and  URS  Corporation  (URS)  (CS-128C),  to  provide  specialized 
engmeering  design  services  on  an  as-needed  basis;  and  authorize  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  professional  services 
agreements  with  KJ-WRE,  MWH-TRSE  and  URS  each  for  an  amount  not-to-exceed 
$3,000,000  and  each  with  a  term  of  five  years.  (Kelly) 

b)  Approve  Amendment  No.  1  to  Power  Enterprise- funded  Agreement  No.  CS- 1 34,  Street 
Light  Asset  Survey  Services,  with  AGS,  Inc.  to  continue  to  identify,  quantify,  catalogue,  and 
locate  cobra  head  street  lights  as  well  as  other  electrical  related  assets  within  San  Francisco; 
and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment,  increasing  the  agreement  duration  by  one  year,  for  a  total 
agreement  duration  of  two  years.  No  additional  funds  are  being  requested  under  this 
amendment.  (Hale) 

c)  Accept  work  performed  by  Shaw  Pipeline,  Inc.  for  Water  Enterprise  Local  Water  Repair  and 
Replacement  (R&R)  Program- funded  Contract  No.  WD-2561,  8"  Ductile  Iron  Main  (DIM) 
Installation  in  Laguna  Street  from  Clay  to  Jackson,  Broadway  to  Union  and  Greenwich  to 
Bay  Streets;  approve  Modification  No.  4  (Final),  to  reconcile  the  final  contract  amount  with 
the  actual  quantities  of  labor  and  materials  required  to  complete  the  project,  decreasing  the 
contract  by  $76,705,  for  a  total  contract  amount  of  $1,402,240,  with  a  total  contract  duration 
of  240  consecutive  calendar  days;  and  authorize  final  payment,  in  the  amount  of  $70,587,  to 
the  Contractor,  Shaw  Pipeline,  Inc.  (Ritchie) 

d)  Accept  work  performed  by  Ranger  Pipelines  Inc.  for  Water  Enterprise,  Water  System 
Improvement  Program- funded  Contract  No.  WD-2589,  SCADA  System  Phase  II  to  install 
flow  and  pressure  monitoring  devices  on  water  mains  within  the  City  of  San  Francisco  as 
well  as  install  communication  panels  at  existing  pressure  regulating  valve  sites  in  the 
Peninsula;  approve  Modification  No.  10  (Final),  with  a  time  extension  of  62  consecutive 
calendar  days  to  complete  the  installation  of  power  and  phone  lines  for  a  total  contract 
duration  of 442  consecutive  calendar  days  and  with  a  final  contract  amount  of  $2,169,927; 
and  authorize  final  payment,  in  the  amount  of  $15,635  to  the  contractor.  (Kelly) 

e)  Accept  work  performed  by  NTK  Construction,  Inc.,  for  Water  Enterprise,  Water  System 
Improvement  Program- flinded  Contract  No.  WD-2597,  Lawrence  Livermore  and  Phase  II 
Thomas  Shaft  Improvement  Project;  approve  Modification  No.  9  (Final)  to  address  for 
unanticipated  conditions  encountered  during  facility  testing  and  start-up,  increasing  the 
contract  by  $67,784,  for  a  total  contract  amount  of  $3,440,719  and  extend  it  by  162 
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consecutive  calendar  days,  for  a  total  contract  duration  of  563  consecutive  calendar  days; 
and  authorize  final  payment,  to  the  contractor  in  the  amount  of  S 1 86,625.  (Labonte) 

f)  Approve  the  plans  and  specifications,  and  award  Wastewater  Enterprise  Capital 
Improvement  Program- funded  (CIP)  Contract  No.  WW-515,  Southeast  Plant  Northside 
Facility  Reliability  Upgrades  Phase  I,  to  upgrade  various  mechanical  and  electrical  systems, 
and  for  the  repair  of  areas  with  concrete  corrosion,  in  the  amount  of  $7,847,000  to  the 
lowest,  quahfied,  responsible,  and  responsive  bidder,  Cal  State  Constructors.  (Moala) 

g)  Approve  the  plans  and  specifications,  and  award  Wastewater  Enterprise,  Capital 
Improvement  Program  (CIP)  -  fiinded  Contract  No.  WW-519,  Channel  Pump  Station  Odor 
Control  and  Facility  Improvement  Phase  III,  to  correct  electrical  and  mechanical  system 
deficiencies,  and  improve  system  reliability  and  facility  operational  safety,  in  the  amount  of 
$4,048,000;  to  the  lowest,  quahfied,  responsible,  and  responsive  bidder,  NTK  Construction, 
Inc.  (Moala) 


PUBLIC  HEARING 

(Persons  who  are  unable  to  attend  the  pubhc  hearings  may  submit  to  the  City,  by  the  time  the  proceedings  begin, 
written  comments  regarding  the  subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the 
Commission  and  will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to  Michael 
Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155  Market  Street,  1 1th  Floor,  San 
Francisco,  Cahfornia,  94103). 


10.    Public  Hearing  -  Staff  presentation  and  discussion  of  the  Draft  2010  Urban  Water 
Management  Plan  (UWMP)  for  the  City  and  County  of  San  Francisco.  The 
Commission  will  consider  approval  of  the  UWMP  at  the  June  14,  201 1  Commission 
meeting.  (Ritchie) 


REGULAR  BUSINESS 

1 1 .    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of  San 
Francisco,  a  Memorandum  of  Agreement  with  East  Bay  Municipal  Utility  District 
(EBMUD),  Contra  Costa  Water  District  (CCWD),  Santa  Clara  Valley  Water  District 
(SCVWD),  and  Alameda  County  Flood  Control  and  Water  Conservation  District  -  Zone  7 
(Zone  7)  for  an  amount  not  to  exceed  $200,000  (SFPUC  share  over  an  estimated  duration  of 
18  months)  to  conduct  Site  Specific  Analysis  to  further  develop  the  Bay  Area  Regional 
Desalination  Project.  The  proposed  Site  Specific  Analysis  will  provide  information 
necessary  to  proceed  with  Project  design,  permitting,  and  environmental  review.  (Ritchie) 


12.    Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Water  System  Improvement  Program- funded  Contract  No.  WD-2551, 
Calaveras  Dam  Replacement  Project,  in  the  amount  of  $259,571,850  to  the  lowest. 
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qualified,  responsible  and  responsive  bidder,  Dragados-USA,  Inc./Flatiron  West, 
Inc./Sukut  Construction,  Inc.,  Joint  Venture,  to  construct  a  new  earth  and  rock-fill  dam 
to  replace  the  existing  Calaveras  Dam  in  Alameda  County,  and  perform  project-  related 
work  in  Santa  Clara  County.  {Labonte) 


13.    Discussion  and  possible  action  to  approve  additional  increases  to  the  cost  and  schedule 
contract  contingencies  in  the  amount  of  $339,000  and  by  186  consecutive  calendar  days  for 
Water  Enterprise,  Water  System  Improvement  Program  (WSIP)  funded  Construction 
Contract  No.  HH-914R  -  Roselle  Crossover  Improvements;  and  authorize  the  General 
Manager  to  consider,  and  if  appropriate,  to  approve  future  modifications  to  the  contract 
amount  and  duration  for  a  total  contract  amount  of  $3,498,693  and  705  consecutive  calendar 
days. 

The  increased  contingencies  are  needed  to  fund  unexpected  cost  overruns  and  provide  time 
extensions  related  to  the  repairs  to  City-furnished  valves,  revisions  to  correct  conflicts 
between  new  and  existing  electrical,  mechanical  and  controls  equipment,  and  provide  proper 
drainage,  weather  proofing  of  building  and  additional  fencing.  The  flinds  for  the  requested 
increased  cost  contingency  are  available  as  part  of  the  remaining  amount  held  in  reserve  for 
continuing  pipelines  rehabilitation  in  Project  CUW37302,  Rehabilitation  of  Existing  San 
Joaquin  Pipelines.  {Labonte) 


14.  Discussion  and  possible  action  to  approve  increases  to  the  existing  contract  cost  and 
schedule  contingency  threshold  (10%)  in  the  amount  of  $3,700,000  and  45  consecutive 
calendar  days  for  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)  funded 
Construction  Contract  No.  HH-935A  -  San  Joaquin  Pipeline  (SJPL)  System  -  Crossovers; 
and  authorize  the  General  Manager  to  consider,  and  if  appropriate,  to  approve  modifications 
to  the  contract  amount  and  duration  for  a  total  contract  up  to  $16,596,199  and  621 
consecutive  calendar  days. 

The  increased  contingencies  are  needed  to  fund  cost  overruns  and  time  extensions  resulting 
from  necessary  modifications  to  steel  reinforcement  of  fabricated  pipes  and  bypass  piping 
around  valves,  extra  work  required  due  to  unanticipated  conditions  encountered  during 
excavation,  and  extra  work  required  by  shutdown  schedule  re-sequencing.  The  project  team 
has  identified  a  number  of  potential  change  orders  that  will  require  future  modifications.  The 
contract  value  is  still  well  under  the  project  budget  due  to  the  $5.7  million  savings  realized 
by  the  awarded  contract  amount.  (Labonte) 


15.    Discussion  and  possible  action  to  approve  Modification  No.  9  to  Water  Enterprise, 
Water  System  Improvement  Program  (WSIP)-funded  Contract  No.WD-2556,  Baden 
and  San  Pedro  Valve  Lot  Improvements,  with  JMB  Construction,  Inc.,  with  a  time 
extension  of  229  consecutive  calendar  days  for  a  total  contract  duration  of  997 
consecutive  calendar  days.  The  time  extension  is  to  complete  the  removal,  repair, 
delivery,  installation,  testing  and  start-up  of  the  damaged  Generator  (G2)  enclosure  and 
its  related  electrical  appurtenances.  The  requested  time  extension  is  greater  than  10%  of 
the  original  contract  duration.  (Labonte) 
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CLOSED  SESSION 

16.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

17.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

18.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  CaUfornia  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:   Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C.  Water  and 
Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

19.  Announcement  following  Closed  Session. 

20.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session.O 

21.  Other  New  Business 
ADJOURNMENT 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order 

The  meeting  was  called  to  order  at  1 :36  P.M. 


2.  Roll  Call:  Vice  President  Anson  B.  Moran,  Commissioner  Ann  Moller  Caen,  and 
Commissioner  Vince  Courtney  were  present 
President  Vietor  and  Commissioer  Torres  were  excused 


3.  Approval  of  Minutes 

a)  Minutes  of  the  May  6,  201 1 ,  Special  Joint  Meeting 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Courtney  to  adopt  the 
Minutes  of  the  May  6,  201 1 ,  Regular  Meeting,  Passed  3-0  AYE  (Moran,  Caen,  and 
Courtney)  unanimously. 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

There  were  no  general  public  comments. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports  {written  reports  sent  to  the  Commissioners) 

1 .  WSIP  Construction  Change  Order  Update  (Jan-March  201 1) 

Commissioner  Caen  noted  a  letter  from  Mr.  Steve  Lawrence  regarding  the  likely  results 
of  climate  change  and  raised  the  resulting  issue  of  a  potential  need  for  increased  storage 
capacity  to  capture  and  store  rainfall  from  the  expected  more  frequent  and  intense 
storms;  a  matter  she  proposed  to  address  in  particular  on  a  later  agenda  item.  Vice 
President  Moran  observed  that  he  had  been  discussing  this  issue  with  staff  and  reported 
that  at  this  point  the  good  news  was  that  our  primary  sources  were  likely  to  be  less 
impacted  by  the  projected  climate  related  changes  due  to  their  elevation. 

6.  Other  Commission  Business 

Vice  President  Moran  reported  that  Consent  Calendar  Item  #9e  would  be  taken  off 
calendar.  Vice  President  Moran  then  reported  a  discussion  with  Water  Systems 
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Improvement  Program  Director  Julie  Labonte  concerning  ways  that  the  already  very 
useful  existing  informal  processes  to  learn  from  problems  encountered  in  the  course  of 
contacts  could  be  formalized  and  asked  that  report  be  brought  back  to  the  Commission  of 
any  findings. 

Vice  President  Moran  then  noted  this  was  Assistant  to  the  Commission  Secretary 
Lorelei  Patricio's  last  regular  Commission  meeting  as  she  was  taking  up  a  new  position. 
Vice  President  Moran  thanked  Ms.  Patricio  for  her  years  of  service  to  the  Commission 
and  reported  that  happily  she  would  continue  to  contribute  to  the  SFPUC  in  her  new 
position  in  SFPUC  Finance. 

7.  Report  of  the  General  Manager 

a)  WSIP  Quarterly  Update  Report 

Water  System  Improvement  Program  Director  Julie  Labonte  presented  her  3'^'^  Quarterly 
Report  outlining  progress  on  the  Water  System  Improvement  Program  (WSIP)  for  the 
period  from  December  26^^  ending  April  2""^.  Ms.  Labonte  noted  that  this  report  would 
form  a  basis  for  program  revisions  she  proposed  to  present  to  the  Commissioners  in  July 
as  she  had  previously  reported  followed  by  the  required  AB  1823  related  reports  to  state 
agencies. 

Ms.  Labonte  then  outlined  the  status  of  the  local  and  regional  programs,  highlighting  the 
significant  numbers  of  projects  that  had  moved  either  substantially  in  construction  or 
about  to  begin.  MS  Labonte  noted  29  or  2/3  of  the  local  projects  were  reported 
completed.  Ms.  Labonte  noted  that  of  the  Regional  Projects  $2.3  billion  of  projects  were 
under  construction  with  another  $400  million  if  the  Calaveras  Dam  Replacement  Project 
were  approved  at  the  meeting.  Next,  Ms  Labonte  reported  on  the  underlying  causes  for 
project  costs  increases  and  schedule  changes.  Ms.  Labonte  then  discussed  in  particular 
those  related  to  the  Calaveras  Dam  Replacement  Project  and  two  local  water  supply 
projects,  focusing  on  the  Westside  Recycled  Water  Project. 

In  response  to  questions  by  Commissioner  Caen  concerning  the  reported  9  month 
schedule  delay,  Ms.  Labonte  outlined  expanded  environmental  and  community  input 
processes  related  to  the  proposed  Golden  Gate  Park  site  that  resulted  in  this  delay.  Ms. 
Labonte  also  noted  that  as  details  of  the  actual  projects  were  refined  such  changes  were 
made  necessary.  Ms.  Labonte  pointed  out  even  with  these  changes  the  WSIP  remained 
under  its  approved  budget  by  $109  million.  Ms.  Labonte  then  reported  the  details  of  the 
projects  contributing  the  largest  amounts  to  changes  in  Regional  Project  costs.  Vice 
President  Moran  requested  that  Assistant  General  Manager  for  Water  Steve  Ritchie 
provide  a  follow  up  with  details  related  to  the  local  water  supply  projects. 

Ms.  Labonte  next  addressed  details  of  several  regional  projects'  cost  increases,  further 
explaining  the  ongoing  design  refinements  and  resulting  project  scope  changes  involved. 
Next,  Ms.  Labonte  reported  that  the  schedule  change  proposed  for  the  Calaveras  Dam 
Replacement  Project  was  for  an  8  month  extension  of  the  schedule  based  on  third  party 
review  which  had  recommended  and  staff  had  agreed  to  a  potential  need  for  additional 
time  as  a  contingency.  Additionally,  Ms.  Labonte  reported  that  the  Upper  Alameda  Creek 


Filter  Gallery  Project,  also  based  on  third  party  recommendation,  had  required  an 
additional  8  months  to  be  added.  Ms.  Labonte  then  explained  the  basis  for  an  additional 
$29.3  million  in  environmental  mitigation  and  permitting  costs.  Ms.  Labonte  also  noted  as 
these  projects  were  refined  that  changes  based  on  new  information  resulted  in  scope 
changes  as  well  as  additional  time  and  costs  associated  with  the  usual  things  that 
occurred  during  the  course  of  typical  construction  projects. 

Turning  next  to  accomplishments  achieved  during  this  quarter,  Ms.  Labonte  reported 
having  certified  two  Project  EIRs;  advertised  three  construction  contracts;  issued  six 
Construction  notice  to  proceed  (NTP);  completed  construction  on  three  Projects,  with  the 
new  Crystal  Springs  Bypass  Tunnel  in  service;  begun  tunneling  the  New  Irvington 
Tunnel;  seen  the  arrival  of  the  tunnel  boring  machine  (TBM)  for  the  Bay  Tunnel;  and 
reported  that  the  WSIP  Program  had  been  recognized  with  a  Program  Management 
Institute  Award.  Ms.  Labonte  next  outlined  the  construction  bid  summary,  and  reported 
the  actual  achieved  and  planned  milestones  missed.  Replying  to  questions  by 
Commissioner  Caen  concerning  the  relatively  outsized  cost  of  the  security  contract  in 
contrast  to  its  estimate,  Ms.  Labonte  explained  the  unusual  nature  of  this  contract  and  the 
significant  amount  of  new  work  it  had  actually  entailed.  Wrapping  up,  Ms.  Labonte 
presented  a  series  of  dramatic  photographs  showing  the  scale  of  the  work  under 
construction  during  this  quarter  including  views  of  the  massive  tunnel  boring  machine 
being  used  for  the  Bay  Tunnel.  Ms.  Labonte  ended  up  with  a  reminder  of  the  upcoming 
June  2"*^  ceremony  marking  the  completion  of  the  University  Mound  Reservoir  Project. 


Public  Comment 

BAWSCA  General  Manager  Art  Jensen  deferred  his  comments  on  Ms.  Labonte's  report 
to  the  next  item. 

Commission  discussion 

Vice  President  Moran  began  by  observing  that  this  was  the  first  quarterly  report  in  which 
staff  had  projected  the  program  schedule  extending  beyond  2015.  Ms.  Labonte  agreed 
this  was  so.  Vice  President  Moran  commented  that  in  doing  so  Ms.  Labonte  was  not 
asking  for  an  action  but  reporting  that  at  this  point  in  the  Water  System  Improvement 
Program  this  was  the  best  knowledge  going  forward  that  we  had.  Vice  President  Moran 
explained  that  this  fulfilled  an  important  part  of  our  obligation  to  consult  with  interested 
people  before  staff  returned  to  the  Commission  with  a  proposed  formal  action. 

Vice  President  Moran  then  offered  a  couple  of  observations,  noting  that  there  was  an 
expectation  of  a  completion  target  that  we  all  signed  on  to  and  embraced  that  had  been 
written  into  law.  Vice  President  Moran  further  noted  this  was  something  that  we 
incorporated  as  a  fundamental  part  of  accomplishing  these  tasks.  Vice  President  Moran 
also  pointed  out  that  we  had  known  for  some  time  that  there  were  some  challenges  in 
getting  there.  Vice  President  Moran  recalled  that  there  had  been  a  reasonable 
reluctance  to  identify  a  number  because  we  did  not  know  how  many  reviews  it  would 
take.  Vice  President  Moran  observed  that  it  was  our  obligation  to  ourselves,  our 


constituents,  and  Wholesale  Customers  as  well  as  under  the  law  to  pursue  these  projects 
aggressively.  Vice  President  Moran  thought  we  had  done  that. 

Additionally,  Vice  President  Moran  noted  that  our  obligations  were  also  to  manage  risk  as 
best  we  could  and  one  of  these  key  elements  was  scheduled  risk.  Vice  President  Moran 
noted  that  there  was  a  history  going  back  to  the  beginning  of  the  Program  trying  to 
address  the  risk  factors.  Vice  President  Moran  also  emphasized  that  the  SFPUC  had  an 
obligation  to  be  transparent.  Vice  President  Moran  said  he  believed  that  the  reporting 
systems  we  had  put  in  place  had  allowed  various  interested  parties  to  say  we  are  worried 
that  you  are  a  schedule  leading  up  to  potential  deadline  problems.  Vice  President  Moran 
observed  that  we  shared  those  concerns  and  that  our  transparency  process  was  working. 
Beyond  that.  Vice  President  Moran  pointed  out  that  it  remains  our  obligation  to  tell  the 
truth  and  do  what  we  needed  to  do  to  get  the  job  done.  Vice  President  Moran  observed 
that  it  was  more  important  that  we  use  the  information  gained  as  an  opportunity  to  make 
sure  that  all  of  our  obligations  were  being  met  and  that  we  are  addressing  them  in  a 
realistic  pattern,  when  humanly  possible  we  would  get  that  job  done.  Vice  President 
Moran  thanked  Ms.  Labonte  and  her  staff  for  the  presentation  and  making  this  useful 
information  available  to  the  Commissioners. 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)  BAWSCA  Update  Report 

BAWSCA  General  Manager  Art  Jensen  noted  that  at  last  week's  BAWSCA  Board 
Meeting,  showed  Ms.  Labonte's  video  that  we  have  all  seen  and  the  Board  members  had 
been  most  impressed  and  that  this  was  very  gratifying  having  spent  years  to  see  all  of 
this  work  being  done  and  to  see  the  focused  effort.  Mr.  Jensen  observed  that  it  had  been 
an  interesting  series  of  events  that  brought  us  to  where  we  are  today.  Mr.  Jensen  noted 
that  perhaps  without  them,  you  would  not  see  this  much  intense  work  and  a  resulting 
complete  reconfiguration  of  the  way  you  do  business. 

Mr.  Jensen  noted  that  BAWSCA  was  aware  of  the  realignment,  and  explained  that  they 
were  studying  this  report  carefully.  Mr.  Jensen  reported  that  he  probably  would  make 
additional  comments  and  have  recommendations.  Mr.  Jensen  recalled  regarding  AB 
1823  that  when  the  legislation  was  enacted  the  final  shape  of  the  Program  had  not  yet 
been  adopted.  Mr.  Jensen  pointed  out  that  since  2002  the  Water  System  Improvement 
Program  has  been  seriously  realigned  and  the  scope  was  greatly  refined.  Mr.  Jensen 
noted  that  one  of  BAWSCA's  earlier  comments  was  that  they  thought  the  schedule  was 
too  aggressive.  Mr.  Jensen  explained  their  concern  then  was  that  we  thought  it  should 
be  realistic,  noting  that  in  his  view  the  WSIP  Program  does  have  a  good  schedule.  Also 
Mr.  Jensen  observed  that  in  this  regard  while  the  state  had  some  obligations  to  say  what 
that  meant,  that  was  the  extent  of  their  role. 

Mr.  Jensen  observed  this  was  part  of  the  process  that  BAWSCA  had  helped  to  put  in  the 
legislation,  giving  the  SFPUC  flexibility  to  revise  the  schedules  if  shown  to  be  needed. 
Mr.  Jensen  observed  that  there  were  still  some  people  who  thought  that  BAWSCA  had 


put  a  deadline  for  projects  in  state  law  and  that  was  not  the  case.  Nonetheless,  Mr. 
Jensen  reported  that  it  was  important  for  BAWSCA  to  see  the  hard  work  that  was  being 
done,  noting  that  this  was  to  all  our  benefit.  Mr.  Jensen  pointed  out  that  no  one  knew 
when  an  earthquake  would  occur  and  therefore  everyone  had  an  interest  in  getting  the 
needed  work  done.  Also  Mr.  Jensen  pointed  out  that  no  one  knows  when  the  economy 
would  turn  around  and  costs  increase,  saying  that  BAWSCA  would  continue  to  watch  the 
WSIP's  continued  progress  with  great  interest.  Mr.  Jensen  noted  that  BAWSCA  had  no 
concerns  to  express  about  what  they  had  learned  about  the  schedule. 

In  conclusion,  Mr.  Jensen  noted  that  the  legislative  mandate  for  program  oversight  when 
it  went  through  the  legislature  originally  had  a  horrible  sunset  date  and  that  date  was 
changed.  Since  then,  Mr.  Jensen  noted  that  BAWSCA  had  to  go  back  and  extend  it  to 
2015.  Based  on  the  current  situation  Mr.  Jensen  reported  that  BAWSCA  would  go  back 
and  extend  it  again.  Mr.  Jensen  noted  that  the  last  time  BAWSCA  had  requested  an 
extension  SFPUC  staff  had  supported  the  legislation  to  extend  the  deadline. 


CONSENT  CALENDAR 

9.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by 
a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which  event 
the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  separately. 

Public  comment 

No  comments  were  offered  on  any  of  the  Consent  calendar  items. 

Moved  by  Commissioner  Caen  to  approve  Consent  Calendar  Items  #9a,  #9b,  #9c, 
#9d,  #9f,  and  #9g;  seconded  by  Commissioner  Courtney;  passed  3-0  AYE  (Moran, 
Caen,  and  Courtney)  unanimously. 

a)  Approve  the  selection  and  award  of  Infrastructure  Operating  Budget-funded  As- 
needed  Engineering  Design  Services  to  Kennedy/Jenks  Consultants-Water 
Resources  Engineering,  JV  (KJ-WRE)  (CS-128A),  MWH/Tuan  and  Robinson 
Structural  Engineers  Inc.,  JV  (MWH-TRSE)  (CS-128B),  and  URS  Corporation  (URS) 
(CS-128C),  to  provide  specialized  engineering  design  services  on  an  as-needed 
basis;  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  professional  services  agreements  with  KJ- 
WRE,  MWH-TRSE  and  URS  each  for  an  amount  not-to-exceed  $3,000,000  and 
each  with  a  term  of  five  years. 

Resolution  No.  11-0072 

b)  Approve  Amendment  No.1  to  Power  Enterprise-funded  Agreement  No.  CS-134, 
Street  Light  Asset  Sun/ey  Services,  with  AGS,  Inc.  to  continue  to  identify,  quantify, 
catalogue,  and  locate  cobra  head  street  lights  as  well  as  other  electrical  related 
assets  within  San  Francisco;  and  authorize  the  General  Manager  of  the  San 


Francisco  Public  Utilities  Commission  to  execute  this  amendment,  increasing  the 
agreement  duration  by  one  year,  for  a  total  agreement  duration  of  two  years.  No 
additional  funds  are  being  requested  under  this  amendment. 
Resolution  No.  11-0073 

c)  Accept  work  performed  by  Shaw  Pipeline,  Inc.  for  Water  Enterprise  Local  Water 
Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  WD-2561 ,  8"  Ductile 
Iron  Main  (DIM)  Installation  in  Laguna  Street  from  Clay  to  Jackson,  Broadway  to 
Union  and  Greenwich  to  Bay  Streets;  approve  Modification  No.  4  (Final),  to 
reconcile  the  final  contract  amount  with  the  actual  quantities  of  labor  and  materials 
required  to  complete  the  project,  decreasing  the  contract  by  $76,705,  for  a  total 
contract  amount  of  $1 ,402,240,  with  a  total  contract  duration  of  240  consecutive 
calendar  days;  and  authorize  final  payment,  in  the  amount  of  $70,587,  to  the 
Contractor,  Shaw  Pipeline,  Inc. 

Resolution  No.  11-0074 

d)  Accept  work  performed  by  Ranger  Pipelines  Inc.  for  Water  Enterprise,  Water 
System  Improvement  Program-funded  Contract  No.  WD-2589,  SCADA  System 
Phase  II  to  install  flow  and  pressure  monitoring  devices  on  water  mains  within  the 
City  of  San  Francisco  as  well  as  install  communication  panels  at  existing  pressure 
regulating  valve  sites  in  the  Peninsula;  approve  Modification  No.  10  (Final),  with  a 
time  extension  of  62  consecutive  calendar  days  to  complete  the  installation  of  power 
and  phone  lines  for  a  total  contract  duration  of  442  consecutive  calendar  days  and 
with  a  final  contract  amount  of  $2,169,927;  and  authorize  final  payment,  in  the 
amount  of  $15,635  to  the  contractor. 

Resolution  No.  11-0075 

This  agenda  item  was  taken  off  of  calendar  and  continued  to  the  next  Commission 
meeting  on  Tuesday,  June  14,  201 1. 

e)  Accept  work  performed  by  NTK  Construction,  Inc.,  for  Water  Enterprise,  Water 
System  Improvement  Program-funded  Contract  No.  WD-2597,  Lawrence  Livermore 
and  Phase  II  Thomas  Shaft  Improvement  Project;  approve  Modification  No.  9  (Final) 
to  address  for  unanticipated  conditions  encountered  during  facility  testing  and  start- 
up, increasing  the  contract  by  $67,784,  for  a  total  contract  amount  of  $3,440,719 
and  extend  it  by  162  consecutive  calendar  days,  for  a  total  contract  duration  of  563 
consecutive  calendar  days;  and  authorize  final  payment,  to  the  contractor  in  the 
amount  of  $186,625. 

f)  Approve  the  plans  and  specifications,  and  award  Wastewater  Enterprise  Capital 
Improvement  Program-funded  (CIP)  Contract  No.  WW-515,  Southeast  Plant 
Northside  Facility  Reliability  Upgrades  Phase  I,  to  upgrade  various  mechanical  and 
electrical  systems,  and  for  the  repair  of  areas  with  concrete  corrosion,  in  the  amount 
of  $7,847,000  to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  Cal  State 
Constructors. 

Resolution  No.  11-0076 

g)  Approve  the  plans  and  specifications,  and  award  Wastewater  Enterprise,  Capital 
Improvement  Program  (CIP)  -  funded  Contract  No.  WW-519,  Channel  Pump  Station 


Odor  Control  and  Facility  Improvement  Phase  III,  to  correct  electrical  and 
mechanical  system  deficiencies,  and  improve  system  reliability  and  facility 
operational  safety,  in  the  amount  of  $4,048,000;  to  the  lowest,  qualified, 
responsible,  and  responsive  bidder,  NTK  Construction,  Inc. 
Resolution  No.  11-0078 

PUBLIC  HEARING 

(Persons  who  are  unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These  comments  will  be 
brought  to  the  attention  of  the  Commission  and  will  become  a  part  of  the  official  public  record.  Written 
comments  can  be  sent  to  Michael  Housh,  Commission  Secretary,  San  Francisco  Public  Utilities 
Commission,  1155  Market  Street,  11th  Floor,  San  Francisco,  California,  94103). 

1 0.  Public  Hearing  -  Staff  presentation  and  discussion  of  the  Draft  201 0  Urban 
Water  Management  Plan  (UWMP)  for  the  City  and  County  of  San  Francisco. 
The  Commission  will  consider  approval  of  the  UWMP  at  the  June  14,  201 1 
Commission  meeting. 


Assistant  General  Manager  for  Water  Steve  Ritchie  presented  an  overview  of  the 
Draft  2010  Urban  Water  Management  Plan  (UWMP):  Mr.  Ritchie  explained  that  the 
proposed  plan  presents  SFPUC  supply  and  demand  projections  including  both  the 
Retail  and  Wholesale  Customer  projections  under  varying  hydrologic  conditions.  Mr. 
Ritchie  noted  that  the  proposed  plan  also  addresses  Urban  Water  Management  Plan 
(UWMP)  Act  requirements  and  incorporates  elements  required  by  the  Water 
Conservation  Act  of  2009,  and  pointed  out  that  copies  were  available  for  public 
review  and  comment  through  May  27,  201 1 . 

Next,  Mr.  Ritchie  described  the  key  changes  between  the  2005  Urban  Water 
Management  Plan  and  the  new  2010  Urban  Water  Management  Plan  based  on  the 
Phased  Water  System  Improvement  Program  (WSIP)  Variant's  Water  Supply 
Assumptions.  Mr.  Ritchie  explained  that  the  Plan  updated  Wholesale  and  Retail 
Demands  and  took  into  consideration  development  of  local  groundwater  and  recycled 
water  supplies  in  San  Francisco  in  accordance  with  compliance  with  the  Water 
Conservation  Bill  of  2009  often  referred  to  as  the  "20x2020  goals".  Mr.  Ritchie 
reported  related  to  the  Phased  WSIP  Variant  Water  Supply  /  sewer  Elements  that  the 
average  annual  supply  originating  from  the  watersheds  of  265  mgd  through  2018 
noting  this  figure  was  divided  between  184  mgd  Wholesale  and  81  mgd  Retail.  Mr. 
Ritchie  noted  a  provision  that  sets  a  level  of  service  goal  that  no  greater  than  20% 
system-wide  rationing  could  be  requested  in  any  one  year.  Mr.  Ritchie  also  noted 
there  would  be  a  reevaluation  of  2030  demands,  purchase  requests,  and  supply 
options  by  the  end  of  2018. 

Next,  Mr.  Ritchie  addressed  the  Phased  WSIP  Variant  Assumptions  in  Water  in  the 
proposed  2010  Urban  Water  Master  Plan  (UWMP)  he  had  referenced  before,  as  the 
265  mgd  supply  limitation  from  the  RWS  watersheds  extends  to  2035  with  184  mgd 
allocated  to  Wholesale  Customers  collectively.  Mr.  Ritchie  reported  that  prior  to  2018; 
this  184  mgd  included  the  demands  of  San  Jose  and  Santa  Clara.  Mr.  Ritchie  pointed 


out  that  currently  post-2018,  Urban  Water  Management  Plan  assumes  that  San  Jose 
and  Santa  Clara  would  be  supplied  on  a  temporary  and  interruptible  basis,  with  their 
total  supply  not  exceeding  9  mgd  with  a  further  decision  on  this  issue  to  be  made  by 
end  of  2018.  Mr.  Ritchie  then  reported  that  the  81  mgd  allocated  to  Retail  Urban 
Water  Management  Plan  (UWMP)  which  also  presents  unrestricted  purchase 
projections  if  265  mgd  supply  limitation  were  removed  after  2018.  Mr.  Ritchie  noted 
that  the  Wholesale  Customer  demand  projections  were  not  expected  to  exceed  the 
current  limits  until  sometime  after  2025.  Mr.  Ritchie  reported  that  this  demand  was 
expected  rise  after  2030. 

Next,  Mr.  Ritchie  discussed  the  updated  assumptions  on  population,  housing, 
employment  projections,  and  concerning  water  loss.  Then  Mr.  Ritchie  touched  on 
conservation  savings  in  the  201 1  Retail  Water  Conservation  Plan  and  reviewed  plans 
for  testing  conservation  measures  effectiveness.  Mr.  Ritchie  then  addressed  the 
projected  total  savings  potential  of  5.0  mgd  by  2018  and  6.0  mgd  by  2035  from  active 
conservation  with  additional  conservation  expected  from  passive  conservation  though 
regular  changes  in  the  Planning  Codes.  Mr.  Ritchie  reported  that  San  Francisco  was 
already  well  within  compliance  of  the  "20X2020  goals". 

Mr.  Ritchie  reported  the  need  to  take  some  future  actions  to  secure  additional  supply 
to  meet  shortfall  in  supplies  due  to  in-stream  flow  requirements  from  the  Calaveras 
and  Crystal  Springs  Dam  Projects.  Mr.  Ritchie  addressed  next  the  need  to  resolve 
the  status  of  San  Jose  and  Santa  Clara  as  well  as  how  to  resolve  the  additional 
unmet  needs  of  the  Wholesale  Customers  beyond  2018.  Mr.  Ritchie  noted  that  there 
was  a  policy  decision  to  be  made  by  2018  regarding  and  consideration  of  ways  to 
incorporating  the  results  of  SB  375  in  demand  projections.  Mr.  Ritchie  also  called 
attention  to  a  need  to  resolve  additional  potential  shortfalls  in  due  to  State  and 
Federal  regulatory  actions.  Mr.  Ritchie  pointed  to  the  New  Don  Pedro  FERC  process, 
potential  state  regulatory  actions  along  the  San  Joaquin  River  and  also  perhaps  on 
the  Tuolumne  River. 

Mr.  Ritchie  concluded  his  presentation  by  noting  that  there  would  be  no  greater  than 
a  20%  system-wide  reduction  in  any  one  year.  Mr.  Ritchie  explained  that  supply  was 
sufficient  to  meet  Retail  Customer  demands  under  all  conditions.  Next  Mr.  Ritchie 
addressed  the  question  raised  should  the  Wholesale  Customer  demands  exceed 
supply  in  future  dry  years,  assuming  265  mgd  supply  limitation  was  extended  to 
2035.  Mr.  Ritchie  then  reported  that  that  Retail  per  capita  water  use  was  in 
compliance  the  Water  Conservation  Act  of  2009  and  noted  that  the  Urban  Water 
Management  Plan  (UWMP)  Public  Review  period  ended  May  27,  201 1. 


Public  Comment 

Mr.  Peter  Drekmeier,  Tuolumne  Trust,  commended  the  SFPUC  for  making  great 
strides  in  strongly  fostering  increased  conservation.  Of  concern  to  Mr.  Drekmeier 
was  the  need  to  replace  water  for  in  stream  demands  related  to  the  two  cited  dam 
projects.  Mr.  Drekmeier  expressed  a  hope  that  more  water  would  not  be  taken  from 
the  Tuolumne  to  meet  these  needs.  Mr.  Drekmeier  next  commented  regarding  the 


proposed  groundwater  storage  projects.  Mr.  Drekmeier  expressed  preference  instead 
on  use  of  recycled  water  that  did  not  require  use  of  more  water  from  the  river.  Mr. 
Drel<meier  also  expressed  concern  on  behalf  of  associated  environmental  groups 
with  a  decision  made  by  the  Recreation  and  Park  Department  to  use  reverse  osmosis 
on  these  projects,  suggesting  perhaps  there  were  alternatives  that  might  be  less 
costly  and  therefore  more  attractive. 

Ms.  Joan  Giraudot,  Coalition  of  San  Francisco  Neighborhoods,  expressed  concerns 
regarding  the  demand  projections,  citing  a  figure  on  Table  3  suggesting  that  given 
the  ABAG  figures  for  new  population  and  related  households,  there  was  no  certainty 
that  we  would  have  sufficient  supply.  Additionally,  Ms  Giraudot  observed  that  the 
reported  figures  didn't  reflect  project  build  out.  Additionally,  Ms.  Giraudot  wondered  if 
there  were  sufficient  resources  available  from  groundwater  given  reports  of  likely 
demand  from  the  Peninsula.  Also  Ms.  Giraudot  expressed  concern  that  the  planned 
recycled  water  projects  would  not  come  online  in  time  to  meet  projected  demand 
after  2015.  Ms.  Giraudot  also  expressed  concern  that  as  most  of  the  households  in 
San  Francisco  were  multifamily,  which  she  felt  had  no  incentive  to  conserve  she 
questioned  9if  active  conservation  could  produce  needed  results. 


Commission  Discussion 

Vice  President  Moran  observed  that  he  has  had  conversation  with  staff  about  this 
and  would  most  likely  have  more  before  this  comes  back.  One  of  his  objectives  for 
this  document  was  to  get  a  meaningful  definition  to  the  challenge  we  face  in  making 
the  decisions  of  2018,  noting  that  he  thought  we  were  part  way  there  but  not  all  of  the 
way  there  yet.  Vice  President  Moran  observed  that  some  of  that  depended  on  the 
urban  water  management  plans  for  our  Wholesale  Customers,  but  also  it  was  clearly 
the  time  that  we  clarified  that  challenge,  and  that  we  had  a  good  start  on  the 
information  to  do  that.  Vice  President  Moran  observed  that  interestingly,  the  next  and 
this  comes  up  to  be  around  2015,  and  by  that  time,  we  should  be  able  to  describe 
what  we  are  doing  to  meet  the  2018  challenge,  so  he  thought  the  timing  of  this  step 
was  actually  fortuitous,  that  this  was  a  good  kick  off  to  preparing  this  Commission  to 
making  the  decisions,  and  2015  will  be  a  good  time  for  the  culmination  of  that. 

There  being  no  additional  discussion.  Vice  President  Moran  continued  the  Public 
Hearing  to  the  regular  meeting  of  June  14,  201 1 


REGULAR  BUSINESS 

1 1 .  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and 
County  of  San  Francisco,  a  Memorandum  of  Agreement  with  East  Bay  Municipal 
Utility  District  (EBMUD),  Contra  Costa  Water  District  (CCWD),  Santa  Clara  Valley 
Water  District  (SCVWD),  and  Alameda  County  Flood  Control  and  Water 
Conservation  District  -  Zone  7  (Zone  7)  for  an  amount  not  to  exceed  $200,000 
(SFPUC  share  over  an  estimated  duration  of  18  months)  to  conduct  Site  Specific 


Analysis  to  further  develop  the  Bay  Area  Regional  Desalination  Project.  The 
proposed  Site  Specific  Analysis  will  provide  information  necessary  to  proceed  with 
Project  design,  permitting,  and  environmental  review.  {Ritchie) 


Assistant  General  Manager  for  Water  Steve  Ritchie  brought  the  Commissioners  up  to 
date  on  this  project  reporting  that  staff  had  narrowed  down  the  potential  intake  sites  in 
Contra  Costa  where  this  plant  could  be  built  and  could  result  in  water  that  could  be, 
through  a  variety  of  mechanisms,  be  shared  by  more  than  one  agency.  Mr.  Ritchie 
explained  the  Contra  Costa  Water  District  would  basically  be  intake  and  the  East  Bay 
Municipal  Water  District  system  (EBMUD)  was  the  one  that  would  then  be  the  most  key 
to  actually  allowing  water  into  their  system,  whereby  they  could  potentially  use  the  water, 
or  they  could  wheel  that  water  to  other  areas.  Mr.  Ritchie  explained  that  we  could 
potentially  share  water  with  the  water  district,  as  well,  thereby  providing  a  lot  of  different 
options  for  moving  water  around.  Mr.  Ritchie  reported  there  was  also  the  possibility  to 
use  delta  water,  for  those  who  use  delta  water,  through  the  system  related  to  this  facility 

Mr.  Ritchie  noted  that  as  staff  had  reported  previously  there  was  a  pilot  project  conducted 
at  that  site  in  2009  to  give  us  information  on  the  physical  characteristics  of  the  plant  that 
might  be  necessary,  so  that  today  the  Commission  was  considering  four  things  to  be 
determined.  Mr.  Ritchie  further  explained  that  one  was  hydraulic  modeling  of  a  system  to 
see  how  it  would  actually  work.  Mr.  Ritchie  presented  slides  showing  how  water  would  be 
shared  into  the  other  systems,  ultimately  getting  to  how  much  it  would  cost.  Mr.  Ritchie 
explained  that  the  water  for  other  parties  would  be  one  of  the  key  points.  The  second, 
with  the  hydrological  modeling  of  the  delta  and  surrounding  environment  to  make  sure 
the  intake  in  the  location  were  talking  about  would  not  have  any  significant  adverse 
environmental  impacts.  Mr.  Ritchie  reported  that  the  third  evaluation  is  the  carbon 
footprint,  a  concern  to  all  of  us.  Mr.  Ritchie  noted  as  desalinization  was  known  as  a  high 
energy  user  we  needed  to  consider  what  those  implications  for  this  project  were.  A  fourth 
area  of  effort  would  be  starting  to  have  a  public  outreach  plan.  Mr.  Ritchie  anticipated 
this  would  begin  in  about  18  months,  when  this  study  was  completed,  that  the  time  when 
San  Francisco  and  the  other  party  would  really  have  to  decide  if  they  really  want  to 
pursue  this  as  a  serious  project. 

Mr.  Ritchie  observed  that  it  has  been  easy  to  study  because  about  half  of  the  money 
comes  from  the  state  of  California,  but  now  as  we  were  getting  past  that  and  were  now  at 
the  point  where  we  need  to  consider  how  much  real  money  would  be  needed  for  a  real 
project  that  they  want.  Mr.  Ritchie  reported  that  the  SFPUC  was  interested  in  9  million 
gallons  per  day  (mgd)  for  study  purposes.  Mr.  Ritchie  reported  that  staff  would  be  looking 
at  a  specific  number  for  this  project,  if  we  choose  to  pursue  it,  based  on  information 
available.  So  the  item  before  the  Commissioners  for  action  today  was  to  sign  a 
memorandum  of  agreement  with  the  other  parties,  our  portion  in  the  amount  of  $200,000 
for  a  series  of  studies,  at  which  point  staff  would  be  in  a  position  to  recommend  if  we 
want  to  invest  in  the  project  or  not.  Vice  President  Moran  thanked  Mr.  Ritchie  for  his 
detailed  report. 

Commissioner  Courtney  asked  if  we  were  still  talking  about  use  of  the  grant  money  or 
some  other  funds.  Mr.  Ritchie  explained  that  the  grant  money  has  already  been  used  and 
that  this  would  be  our  money. 


Public  comment 


BAWSCA  General  Manager  Art  Jensen  addressed  a  couple  of  points  noting  that  he  and 
AGM  Ritchie  had  discussed  this  project  frequently,  and  that  they  have  had  a  running 
question  as  to  who  was  paying  for  this.  He  thought  that  in  general  it  would  be  good  for 
many  of  these  projects  that  have  a  regional  flavor  to  them,  that  the  items  make  clear  who 
was  benefiting  and  who  was  paying. 

Mr.  Jensen  obsen/ed  BAWSCA  always  wanted  to  be  clear  on  what  the  project  was  and 
what  the  project  share  was  for  the  SFPUC.  These  do  not  necessarily  conflict  a  think  they 
are  worth  noting.  Mr.  Jensen  pointed  out  that  the  report  mentioned  9  million  gallons  per 
day  (mgd)  and  in  the  staff  memo,  on  the  second  page,  in  the  first  box,  last  paragraph  it 
talked  about  a  year  around  supply.  Mr.  Jensen  observed  that  there  are  a  number  of 
things  that  such  a  new  supply  might  go  to,  one  which  might  be  for  the  work  in  Calaveras 
and  Crystal  Springs.  Mr.  Jensen  pointed  out  it  could  be  used  in  different  ways,  but  in  the 
past,  this  project  had  always  been  presented  as  described  in  the  second  whereas  of  the 
resolution,  which  was  to  meet  the  customer's  needs  of  the  various  parties,  during  drought 
or  emergencies,  so  there  was  a  big  difference  in  terms  of  benefit  as  to  whether  these  was 
an  ongoing  supply  or  whether  this  supply  during  the  time  of  shortfall  or  emergency,  it  was 
possible  to  use  to  make  up  for  yield  that  was  now  going  into  the  streams,  suggesting 
perhaps  it  that  it  was  a  little  bit  of  both. 

Mr.  Jensen  reiterated  that  BAWSCA  would  like  to  be  very  clear  on  what  the  money  was 
buying.  Mr.  Jensen's  last  comment  was  about  something  that  Mr.  Jensen  suspected 
would  come  out  of  the  details  of  the  study  as  things  get  refined  that  refers  to  the  Santa 
Clara  Water  District  as  being  able  to  receive  water  that  goes  through  the  system.  Mr. 
Jensen  observed  that  that  may  be  fine  today,  but  he  could  imagine  situations  where  it 
would  not.  Mr.  Jensen  noted  as  example  where  they  were  using  capacity  of  your  system 
during  a  drought,  where  your  regional  customers  and  your  wholesale  customers  would 
also  like  to  use  that  capacity  during  a  drought,  indicating  that  these  were  things  we  would 
be  looking  at  so  there  was  no  conflict  and  so  we  were  sure  that  the  benefits  were  going  to 
be  there.  Mr.  Jensen  observed  that  he  was  also  sure  Mr.  Ritchie  was  looking  to  make 
sure  your  customers  were  protected,  as  well. 

Commission  discussion 

Vice  President  Moran  then  asked  Mr.  Ritchie  concerning  use  of  the  phrase  "in  a  period  of 
supply  shortfall  or  emergencies",  Mr.  Ritchie  replied  that  that  a  supply  shortfall  was  a  very 
broad  phrase,  to  meet  future  demands,  or  it  could  be  a  time  of  drought.  Mr.  Ritchie 
reported  for  study  purposes,  for  the  supply  shortfall,  staff  was  looking  at  the  water  that 
can  be  used  to  make  up  the  flow  requirements  that  we  were  using  right  now,  or  it  could 
be  used  for  future  water  supplies  for  our  wholesale  customers,  as  well.  Mr.  Ritchie 
confirmed  those  options  were  both  on  the  table  for  this.  Vice  President  Moran  asked  if 
there  was  anything  in  this  study  that  requires  the  water  that  goes  toward  the  dry  year 
supply  only;  pointing  out  what  if  it  turns  out  that  that  was  something  we  needed  every 
year.  Mr.  Ritchie  replied  that  originally  everyone  was  only  interested  in  dry  year  supply, 
and  no  one  was  interested  in  multiyear  supply,  so  you  would  have  a  plan  that  might 


operate  out  of  10  years  only  one,  and  that  could  be  done,  however,  since  that  time,  we 
have  had  changes  in  our  needs  as  staff  looked  towards  2018  and  beyond  and  so  staff 
had  determined  instead  to  consider  this  as  a  source  for  every  year  water.  Additionally, 
Mr.  Ritchie  explained  this  was  so  that  at  least,  the  way  the  study  was  currently 
configured,  you  would  have  a  plant  that  operates  full-time,  and  there  could  be  provision 
for  those  that  only  wanted  to  get  dry  year  water. 

Vice  President  Moran  considered  whether  we  should  modify  the  language  for  future 
supply  and  take  out  the  references  to  shortfall  emergencies.  Mr.  Ritchie  replied  that  he 
did  not  see  any  difficulty  with  that  and  after  looking  to  staff  that  there  did  not  seem  to  be 
anything  that  would  make  that  a  problem  for  the  partners.  Vice  President  Moran  noted 
that  if  we  decided  we  wanted  to  use  the  plant  for  more  than  that,  the  inter-ties  being  used 
had  already  gone  through  CEQA.  Mr.  Ritchie  explained  that  three  other  agencies  had 
already  signed  the  MOA,  however,  Deputy  City  Attorney  Noreen  Ambrose  pointed  out 
that  there  was  no  language  in  the  MOA  which  precluded  the  change  to  this  broader 
language  that  Vice  President  Moran  suggested. 

Motion  by  Vice  President  Moran  proposed  to  amend  the  resolution  to  refer  more 
generically  to  future  supplies,  seconded  by  Commissioner  Courtney  Passed  3-0  AYE 
(Moran,  Caen,  Courtney)  unanimously 

Vice  President  Moran  commented  that  the  whole  transmission  issue  strongly  held  his 
interest.  Noting  that  through  his  periodic  reading  of  the  Water  Supply  Agreement,  he 
learned  something  new.  What  if  a  wholesale  customer  came  in  and  had  obtained  a  water 
supply  for  use  above  their  184mgd,  not  an  emergency  supply,  but  a  permanent  supply, 
and  requested  transmission  to  accommodate  it.  Vice  President  Moran  noted  that  he 
found  nothing  which  covered  that  particular  circumstance.  Vice  President  Moran 
observed  that  he  was  absolutely  convinced  that  within  the  next  few  years,  we  would  have 
some  of  our  wholesale  customers  coming  to  us  with  exactly  that  kind  of  request,  and  he 
wanted  to  start  thinking  about  it,  and  knew  that  staff  needed  to  think  about  it,  as  well. 

Public  Comment 

Eric  Brooks,  San  Francisco  Green  Party,  speaking  on  the  desalination  component,  noted 
that  the  Commission  had  heard  from  him  on  desalinization,  and  now  an  action  item  was 
moving  fonward,  and  the  fact  was  that  few  environmental  groups  were  here  was 
representative  of  the  fact  that  this  was  a  surprise.  Mr.  Brooks  said  that  a  lot  of 
environmental  groups,  pointing  to  Clean  Water  Action  and  others,  and  other  groups 
would  want  to  weigh  In  on  this.  Mr.  Brooks  said  in  his  view  desalinization  was  exactly  the 
wrong  strategy  to  deal  with  climate  change  and  water  problems.  Mr.  Brooks  found  this 
very  similar  with  dealing  with  sea  level  rise  and  other  problems  with  building  levees 
instead  of  by  doing  what  was  being  encouraged,  which  was  a  very  extensive  program  of 
creating  wetlands  mitigation  for  water  so  that  we  are  not  battling  with  the  but  working  with 
the  ocean,  and  with  the  Bay,  and  came  back  to  what  Commissioner  Caen  had  pointed 
out  very  early  in  this  meeting  today  that  where  we  need  to  be  targeting  our  water 
strategies  was  on  storage.  Mr.  Brooks  observed  we  had  not  even  touched  the  tip  of  the 
iceberg  on  storage  and  that  we  should  be  doing  as  in  Australia  by  providing  rain  barrels 
to  every  single  location  that  uses  water  in  the  city  and  massively  storing  up  water.  Mr. 


Brooks  said  that  was  how  to  solve  water  problems,  not  by  using  huge  amounts  of  energy 
to  remove  salt  and  chemicals  and  other  materials  from  water  in  a  way  that  will  endanger 
wildlife  or  directly  harm  wild  life,  we  need  to  rethink  this,  and  he  thought  it  was  very 
premature  for  the  SFPUC  to  join  in  with  a  desalination  program  like  this,  and  as  he 
believed  that  Commissioner  Torres  had  wished  to  have  an  opportunity  to  discuss  this 
before  moving  fonward,  and  Commissioer  Torres  was  in  favor  of  desalinization,  so  Mr. 
Brooks  felt  we  needed  to  have  that  conversation  before  moving  a  $200,000  appropriation 
on  desalinization 

Commissioner  Courtney  had  a  question  for  Mr.  Brooks  noting  that  it  was  unfortunate  that 
Commissioner  Torres  was  not  with  us  today.  Commissioner  Courtney  noted  what  he  saw 
before  the  Commission  was  just  a  commitment  to  continue  investigating  and  analyzing. 
Commissioner  Courtney  asked  if  this  was  going  too  far  from  where  Mr.  Brooks  thought 
Commissioner  Torres  had  wanted. 

Mr.  Brooks  responded  by  noting  that  it  is  possible  that  the  Commissioner  Torres  would  be 
favor  for  this,  but  it  was  Mr.  Brooks  opinion  also,  as  the  environmental  member  was  also 
not  present,  that  moving  forward  with  this  desalinization  proposal,  which  was  very 
controversial  if  not  outright  bad,  he  would  want  to  see  the  full  commission  here  and  give 
us  some  time  to  get  some  public  comment  out  here  to  say  what  we  think  about 
desalinization  and  then  decide  on  whether  we  were  going  to  do  it.  Mr.  Brooks  also 
suggested  that  the  appropriation  was  the  issue  for  him  at  this  point. 

Commissioner  Caen  observed  this  proposal  had  come  before  the  Commission  before 
today  and  was  not  new.  Commissioer  Caen  observed  that  we  had  already  agreed  to  go 
ahead  in  concert  with  three  other  districts  to  investigate  it.  Commissioner  Caen  noted  that 
was  all  we  were  doing,  and  we  agreed  to  do  in  a  while  ago.  Mr.  Ritchie  confirmed  that 
this  project  had  begun  In  2003. 

Public  comment 

Mr.  Peter  Drekmeier,  Tuolumne  Trust  noted  that  when  he  had  I  emailed  people;  they  said 
they  were  surprised  this  was  happening  so  fast.  Mr.  Drekmeier  reported  that  he  was  at  a 
hearing  last  week  for  Cal  Water,  and  the  Chair  from  the  San  Mateo  Planning  Commission 
was  there  and  asked  a  lot  of  good  questions,  and  one  of  them  was,  well,  with  less  local 
water  available  and  other  restrictions,  where  was  our  water  going  to  come  from,  because 
she  had  been  approving  a  lot  of  housing  developments  assuming  the  water  was  going  to 
be  there,  but  your  plan  does  not  convince  her,  and  whether  It  is  was,  "that,  we  are  going 
to  look  into  desalinization,"  and  she  said  that  did  not  make  her  more  comfortable  because 
there  was  a  lot  of  controversy  over  that.  Climate  change,  using  all  of  this  energy  to 
produce  a  water  source  adding  to  greenhouse  gases,  so  Mr.  Drekmeier  thought  it  was 
worthy  of  delay  and  more  discussion.  He  noted  that  the  Commission  was  going  to  hear 
from  organizations  that  were  concerned  at  some  point,  and  maybe  it  was  better  to  hear 
their  objections  in  the  first  place,  because  he  did  not  think  people  believed  things  were 
moving  fonward  toward  use  of  desalinization,  and  $200,000  was  a  lot  of  money,  so  he 
thought  it  better  to  engage  in  this  discussion  fully  before  going  further. 


Commission  discussion 


Vice  President  IVIoran  echoed  Commissioner  Caen's  comments,  noting  as  we  go  into  this 
planning  effort,  none  of  this  stuff  was  simple.  The  fact  was  that  if  he  tried  to  do  more 
storage  any  meaningful  way,  rain  barrels  did  not  get  you  there,  very  frankly,  and  if  more 
storage  were  the  answer,  you  may  need  to  look  at  increasing  the  size  of  existing 
reservoirs.  Vice  President  Moran  noted  that  if  he  were  wrong  he  would  be  delighted  to  be 
wrong,  but  as  we  look  at  all  the  pressures  that  are  on  the  system,  if  we  cannot  work  local 
options,  we  have  got  to  go  back  to  the  others.  Vice  President  Moran  agreed  this  was  not 
simple  on  any  side,  and  he  thought  when  we  get  there,  he  would  like  to  have  as  clear  an 
understanding  of  all  of  our  usable  options  so  we  could  have  a  conversation  about  that. 
Vice  President  Moran  also  agreed  that  was  an  old  project  that  had  been  around  a  long 
time,  he  was  very  comfortable  proceeding  with  this  step. 

Motion  to  approve  the  item  by  Commissioner  Caen,  seconded  Vice  President  Moran  2- 
AYE  (Caen  Moran)1-NO  (Courtney)  The  measure  failed  by  a  2-1  vote  as  it  had  to  be 
approved  by  three  votes,  not  a  majority  of  those  present,  but  the  majority  of  the 
Commission. 

Commissioner  Courtney  then  moved  that  we  carry  the  item  over. 

Motion  by  Commissioner  Courtney,  seconded  by  Commissioner  Caen,  Passed  3-0  Aye 
(Moran,  Caen,  Courtney)  unanimously  that  the  item  be  continued  to  a  future  meeting. 

12.  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and 
award  Water  Enterprise  Water  System  Improvement  Program-funded  Contract 
No.  WD-2551 ,  Calaveras  Dam  Replacement  Project,  in  the  amount  of 
$259,571 ,850  to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
Dragados-USA,  Inc./Flatiron  West,  Inc./Sukut  Construction,  Inc.,  Joint  Venture, 
to  construct  a  new  earth  and  rock-fill  dam  to  replace  the  existing  Calaveras  Dam 
in  Alameda  County,  and  perform  project-  related  work  in  Santa  Clara  County. 


Ms.  Labonte  reported  staff  had  been  very  pleased  with  receiving  five  bids  on  this  key 
project.  Ms.  Labonte  explained  that  the  lowest  bid  turned  out  to  be  the  most  responsible 
responsive,  and  staff  was  pleased  to  secure  approval  for  the  award  of  this  critical 
contract.  Ms.  Labonte  also  wished  to  point  out  that  the  winning  bidder  has  committed  to  a 
local  participation  of  almost  7%,  which  was  higher  than  the  5%  goal,  so  she  thought  this 
showed  a  good  faith  effort. 

In  reply  to  a  question  by  Commissioner  Caen  concerning  a  report  of  a  protest  that  was 
raised,  Ms.  Labonte  explained  that  the  apparent  low  bidder  did  not  submit  or  we  did  not 
find  when  we  went  back  and  looked  at  the  documentation  a  required  affidavit.  Ms. 
Labonte  reported  that  then  the  City  Attorney's  Office  reviewed  all  of  the  documents  and 
the  specifications  as  well  as  the  law  on  the  matter,  it  was  deemed  the  protest  was  without 
merit.  Vice  President  Moran  applauded  Ms.  Labonte  and  her  staff  for  such  a  great  project 
observing  that  he  was  so  pleased  we  got  here,  saying  kudos  to  you. 


Commissioner  Caen  suggested  an  addition  to  the  resolution,  saying  her  concern  about 
this  went  back  to  her  longstanding  desire  for  more  water  storage  capacity.  Commissioer 
Caen  recalled  that  when  this  project  first  came  to  the  Commission  in  the  year  2000  that 
she  had  wanted  the  dam  made  taller,  and  under  the  description  of  scope  of  work,  it  was 
stated,  number  one,  that  the  design  that  would  accommodate  its  enlargement  by  future 
generations.  Commissioner  Caen  proposed  that  wording  be  put  into  the  resolution 
because  the  scope  of  work  could  be  changed,  and  she  wanted  to  make  sure  that  when 
this  project  was  constructed  it  was  done  in  a  way  so  we  could  make  it  larger  in  the  future 
if  need  be.  Commissioner  Caen  proposed  a  change  in  the  last  resolved  clause,  where  it 
says  "approved  plans  and  specifications  which  include  designs  that  could  accommodate 
potential  enlargement  by  future  generations." 

Moved  by  Commissioner  Caen  on  the  proposed  amendment;  seconded  by 
Commissioner  Courtney,  Passed  3-0  AYE  (Moran,  Caen,  and  Courtney)  unanimously 

Public  comment 

No  comments  were  offered. 

Moved  by  Commissioner  Caen;  seconded  by  Commissioner  Courtney  to  approve 
the  item  as  amended,  passed  3-0  AYE  (Moran,  Caen,  and  Courtney)  unanimously. 
Resolution  No.  11-0077 


13.  Discussion  and  possible  action  to  approve  additional  increases  to  the  cost  and 
schedule  contract  contingencies  in  the  amount  of  $339,000  and  by  186  consecutive 
calendar  days  for  Water  Enterprise,  Water  System  Improvement  Program  (WSIP) 
funded  Construction  Contract  No.  HH-914R  -  Roselle  Crossover  Improvements;  and 
authorize  the  General  Manager  to  consider,  and  if  appropriate,  to  approve  future 
modifications  to  the  contract  amount  and  duration  for  a  total  contract  amount  of 
$3,498,693  and  705  consecutive  calendar  days. 

The  increased  contingencies  are  needed  to  fund  unexpected  cost  overruns  and 
provide  time  extensions  related  to  the  repairs  to  City-furnished  valves,  revisions  to 
correct  conflicts  between  new  and  existing  electrical,  mechanical  and  controls 
equipment,  and  provide  proper  drainage,  weather  proofing  of  building  and  additional 
fencing.  The  funds  for  the  requested  increased  cost  contingency  are  available  as 
part  of  the  remaining  amount  held  in  reserve  for  continuing  pipelines  rehabilitation  in 
Project  CUW37302,  Rehabilitation  of  Existing  San  Joaquin  Pipelines. 

Public  comment 

No  comments  were  offered. 

Moved  by  Commissioner  Caen  on  the  proposed  amendment;  seconded  by 
Commissioner  Courtney  to  approve  the  item,  passed  3-0  AYE  (Moran,  Caen,  and 
Courtney)  unanimously.    Resolution  No.  11-0079 


14.  Discussion  and  possible  action  to  approve  increases  to  the  existing  contract  cost 
and  sctiedule  contingency  thresliold  (10%)  in  the  amount  of  $3,700,000  and  45 
consecutive  calendar  days  for  Water  Enterprise,  Water  System  Improvement 
Program  (WSIP)  funded  Construction  Contract  No.  HH-935A  -  San  Joaquin  Pipeline 
(SJPL)  System  -  Crossovers;  and  authorize  the  General  Manager  to  consider,  and 
if  appropriate,  to  approve  modifications  to  the  contract  amount  and  duration  for  a 
total  contract  up  to  $16,596,199  and  621  consecutive  calendar  days. 

The  increased  contingencies  are  needed  to  fund  cost  overruns  and  time  extensions 
resulting  from  necessary  modifications  to  steel  reinforcement  of  fabricated  pipes  and 
bypass  piping  around  valves,  extra  work  required  due  to  unanticipated  conditions 
encountered  during  excavation,  and  extra  work  required  by  shutdown  schedule  re- 
sequencing.  The  project  team  has  identified  a  number  of  potential  change  orders 
that  will  require  future  modifications.  The  contract  value  is  still  well  under  the  project 
budget  due  to  the  $5.7  million  savings  realized  by  the  awarded  contract  amount. 
{Labonte) 

Public  comment 

No  comments  were  offered. 

Moved  by  Commissioner  Caen  on  the  proposed  amendment;  seconded  by 
Commissioner  Courtney  to  approve  the  item,  passed  3-0  AYE  (Moran,  Caen,  and 
Courtney)  unanimously.    Resolution  No.  11-0080 


15.  Discussion  and  possible  action  to  approve  Modification  No.  9  to  Water 
Enterprise,  Water  System  Improvement  Program  (WSIP)-funded  Contract 
No.WD-2556,  Baden  and  San  Pedro  Valve  Lot  Improvements,  with  JMB 
Construction,  Inc.,  with  a  time  extension  of  229  consecutive  calendar  days  for  a 
total  contract  duration  of  997  consecutive  calendar  days.  The  time  extension  is 
to  complete  the  removal,  repair,  delivery,  installation,  testing  and  start-up  of  the 
damaged  Generator  (G2)  enclosure  and  its  related  electrical  appurtenances. 
The  requested  time  extension  is  greater  than  10%  of  the  original  contract 
duration. 

Moved  by  Commissioner  Caen  on  the  proposed  amendment;  seconded  by 
Commissioner  Courtney  to  approve  the  item,  passed  3-0  AYE  (Moran,  Caen,  and 
Courtney)  unanimously.    Resolution  No.  11-0081 

Public  comment 

No  comments  were  offered. 

Vice  President  Moran  then  continued  all  items  in  the  Closed  Session  to  the  June  14, 
201 1 ,  Commission  meeting. 


CLOSED  SESSION 

16.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

17.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 

1 8.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67 A  0{a). {Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C.  Water 
and  Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

19.  Announcement  following  Closed  Session. 

20.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 0 

21 .  Other  New  Business 

No  New  Business  items  were  proposed. 

Motion  by  Commissioner  Caen,  seconded  by  Commissioner  Courtney  to  adjourn  the 
Meeting  Passed  3-0  AYE  (Moran,  Caen,  Courtney)  unanimously. 

The  meeting  was  adjourned  at  3:10  P.M. 

ADJOURNMENT 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0072 


WHEREAS,  The  SFPUC  requires  as-needed  professional  engineering  design  services 
necessary  for  the  design  and  construction  of  improvements  to  various  SFPUC  facilities;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  engineering  consultants  to 
provide  specialized  as-needed  engineering  design  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  aggregate  cost  of  services  is  $9,000,000  total  ($3,000,000  per  contract); 

and 

WHEREAS,  The  proposal  was  advertised  on  January  3 1 ,  20 1 1 ;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  June  201 1  and  end  in  June  2016  and  the 
duration  of  each  agreement  is  five  years;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the  selection 
panel  evaluations  and  the  proposals  resulted  in  the  establishment  of  Kennedy/Jenks  Consultants- 
WRE  JV,  MWH-Tuan  Robinson  Structural  Engineers  Inc.  JV  and  URS  Corporation  as  the 
highest  ranking  proposers;  and 

WHEREAS,  A  HRC  subconsulting  goal  of  15%  Local  Business  Enterprise  (LBE) 
participation  (of  the  total  value  of  services  to  be  provided)  has  been  established  for  this 
agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  fums  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  fi-om  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  from  individual  projects;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  tlie  selection  and  awards 
Infrastructixre  Operating  Budget-flinded  As-needed  Engineering  Design  Services  to 
Kennedy/Jenks  Consultants- Water  Resources  Engineering,  JV  (KJ-WRE)  (CS-128A), 
MWH/Tuan  and  Robinson  Structural  Engineers  Inc.,  JV  (MWH-TRSE)  (CS-128B),  and  URS 
Corporation  (URS)  (CS-128C)  to  provide  specialized  engineering  design  services  on  an  as- 
needed  basis;  and  authorize  tlie  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  professional  services  agreements  with  KJ-WRE,  MWH- 
TRSE  and  URS  each  for  an  amount  not-to-exceed  $3,000,000  and  each  with  a  term  of  five  years, 
or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate 
and  execute  a  professional  services  agreement  with  the  next  highest  ranked  proposer. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  i  May  24,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.        1 1-0073 


WHEREAS,  On  July  1,  2010  tlie  General  Manager  awarded  Agreement  No.  CS-134, 
Street  Light  Asset  Survey  Services,  and  executed  a  professional  services  agreement  in  the 
amount  of  $100,000,  and  with  a  term  of  one  year,  concluding  on  July  25,  201 1,  with  AGS,  Inc.; 
and 

WHEREAS,  Approval  for  this  Agreement  was  obtained  from  San  Francisco  Public 
Utilities  Commission  Resolution  09-0117,  which  authorizes  the  General  Manager  of  the  Public 
Utilities  Commission  to  award  professional  services  contracts  imder  certain  threshold  amounts; 
and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  extend  the  agreement  term  by  one 
year  to  July  25,  2012,  in  order  to  complete  the  street  light  assets  survey  services  as  well  as  other 
related  assets;  and 


WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.CUH89627  -  LED 
Street  Light  Conversion  Project;  now,  tlierefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Agreement 
No.  CS-134,  Street  Light  Asset  Survey  Services,  with  AGS,  Inc.,  and  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment,  extending 
the  agreement  duration  by  one  year,  for  a  total  agreement  dtiration  two  years. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


Secretary^  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0074 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2561,  8"  Ductile 
Iron  Main  (DIM)  Installation  on  Laguna  Street  from  Clay  to  Jackson,  Broadway  to  Union  and 
Greenwich  to  Bay  Streets,  by  the  contractor,  Shaw  Pipeline,  Inc.;  and 

WHEREAS,  On  February  9,  2010,  by  Resolution  No.  10-0015,  this  Commission  awarded 
Contract  No.  WD-2561,  8"  DM  Installation  on  Laguna  Street  from  Clay  to  Jackson,  Broadway 
to  Union  and  Greenwich  to  Bay  Streets,  in  the  amount  of  $1,21 1,615,  to  the  lowest,  qualified 
responsible  and  responsive  bidder,  Shaw  Pipeline,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  April  15, 
2010,  with  an  original  schedule  of  240  consecutive  calendar  days  and  the  contract  work  was 
completed  in  217  consecutive  calendar  days  on  November  18,  2010;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,211,615,  and  the  original  contract 
duration  was  240  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $282,917,  for  additional  water  work  and 
DPW's  street  improvement  work  in  Green  Street  between  Laguna  and  Octavia,  increasing  the 
contract  amount  to  $1,494,532;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $9,413,  for  miscellaneous  force  account 
work,  increasing  the  contract  amount  to  $1,503,945;  and 

WHEREAS  Modification  No.  3  was  issued  for  ($25,000)  for  a  reduction  of  unused 
quantities,  decreasing  the  contract  amount  to  $1,478,945;  and 

WHEREAS,  Modification  No.  4  (Final)  is  being  requested  for  a  decrease  of  $76,705  for 
reconciling  the  final  contract  amount  with  the  actual  quantity  used,  decreasing  the  contract 
amount  to  $  1 ,402,240;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  tlie  Human 
Rights  Commission  (HRC)  subcontracting  goals  of  19.2%  Local  Business  Enterprise  (LBE) 
submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW26001 14,  8"  DIM  Installation  on 
Laguna  Street  from  Clay  to  Jackson,  Broadway  to  Union  and  Greenwich  to  Bay  Streets;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Local  Water 
Repair  and  Replacement  (R&R)  Program-flmded  Contract  No.  WD-2561,  8"  DIM  Installation  on 
Laguna  Street  from  Clay  to  Jackson,  Broadway  to  Union  and  Greenwich  to  Bay  Streets; 
approves  Modification  No.  4  (Final),  to  reconcile  the  final  contract  amoiuit  with  the  actual 
quantity  used,  decreasing  the  contract  by  $76,705,  for  a  total  contract  amoimt  of  $1,402,240,  and 
for  a  total  contract  duration  of  240  consecutive  calendar  days;  and  authorizes  final  payment,  in 
the  amount  of  $70,587  to  the  contractor,  Shaw  Pipeline,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of^ 


4,  28131 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.        1 1-0075 


WHEREAS,  Construction  has  been  completed  for  Water  Enterprise,  Water  System 
Improvement  Program-funded  Contract  No.  WD-2589,  SCADA  System  Phase  11  at  seven 
locations  within  the  City  and  County  of  San  Francisco  and  four  locations  on  the  Peninsula,  by 
the  contractor,  Ranger  Pipelines  Inc.;  and 

WHEREAS,  On  October  27,  2009,  by  Resolution  No.  09-0182,  this  Commission 
awarded  Contract  No.  WD-2589,  SCADA  System  Phase  II,  in  the  amount  of  $3,847,250  to  the 
lowest,  qualified  responsible  and  responsive  bidder.  Ranger  Pipelines  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  December  14, 
2009,  with  an  original  schedule  of  350  consecutive  calendar  days  and  the  contract  work  was 
completed  in  442  consecutive  calendar  days  on  Febiuary  27, 2011 ;  and 

WHEREAS,  The  original  contract  amount  was  for  $3,847,250  and  the  original  contract 
duration  was  350  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $16,185  to  purchase  a  tapping  machine, 
increasing  the  contract  amount  to  $3,863,435;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $5,339  to  allow  PG&E  tie-in  at  the  Topaz 
site  and  utility  pole  at  the  Tasman  site,  increasing  the  contract  amount  to  $3,868,774;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $6,853  for  modifications  at  the  Tasman 
site,  increasing  the  contract  amount  to  $3,875,627;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $38,486  for  increased  strpet  paving 
amounts,  increasing  the  contract  amount  to  $3,914,1 13;  and 

WHEREAS,  Modification  No.  5  was  issued  for  a  credit  of  ($259,000)  for  deletion  of 
unused  allowance  items,  decreasing  the  contract  amount  to  $3,655,1 13;  and 

WHEREAS,  Modification  No.  6  was  issued  for  $9,624  for  additional  electrical  work  at 
the  Zanker  site,  increasing  the  contract  amount  to  $3,664,737;  and 

WHEREAS,  Modification  No.  7  was  issued  for  $59,760  for  costs  incurred  due  to 
termination  of  flowmeter  work,  increasing  the  contract  amount  to  $3,724,497;  and 

WHEREAS,  Modification  No.  8  was  issued  for  $250,000  with  a  time  extension  of  30 
consecutive  calendar  days  for  additional  trenching  work,  increasing  the  contract  amount  to 
$3,974,497  and  increasing  the  contract  duration  to  380  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  9  was  issued  for  a  credit  of  ($1,804,569)  for  deletion  of 
flowmeter  work  within  the  City  of  San  Francisco,  decreasing  the  contract  amount  to  $2,169,927; 
and 

WHEREAS,  Modification  No.  10  is  being  requested  for  a  time  extension  of  62 
consecutive  calendar  days  to  complete  the  installation  of  power  and  phone  lines,  increasing  the 


total  contract  duration  to  442  consecutive  calendar  days;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  Human 
Rights  Commission  (HRC)  subcontracting  goals  of  9%  Local  Business  Enterprise  (LBE) 
submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW36301  -  SCADA  System  Phase 
II;  now,  therefore,  be  it 

RESOLVED,  That  this  Cormnission  hereby  accepts  work  performed  by  Ranger  Pipelines 
Inc.  for  Water  Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD-2589, 
SCADA  System  Phase  II  to  install  flow  and  pressure  monitoring  devices  on  water  mains  within 
the  City  of  San  Francisco  as  well  as  install  communication  panels  at  existing  pressure  regulating 
valve  sites  on  the  Peninsula,  for  a  total  contract  amount  of  $2,169,927;  approves  Modification 
No.  10  (Final),  with  a  time  extension  of  62  consecutive  calendar  days  for  a  total  contract  duration 
of  442  consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $15,635  to  the 
contractor.  Ranger  Pipelines,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  ,  May  24,  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.        1 1-0076 


WHEREAS,  Wastewater  Enterprise  Capital  Improvement  Program-funded  (CIP) 
Contract  No.  WW-515,  Southeast  Plant  Northside  Facility  Reliability  Upgrades  Phase  I  was 
advertised  on  March  18,2011;  and 

WHEREAS,  The  baseline  budget  amount  is  $10,000,000  and  the  Engineer's  Estimate  is 
$6,900,000  for  this  construction  contract  work  to  upgrade  various  mechanical  systems,  electrical 
systems  and  repair  of  corroded  concrete  structures;  and 

WHEREAS,  The  contract  duration  is  560  consecutive  calendar  days;  and 

WHEREAS,  Project  No.  CENMSCIC37,  Southeast  Plant  Northside  Facility  Reliability 
Upgrades  Phase  I,  was  determined  to  be  categorically  exempt  as  a  Class  15302  (c)  Categorical 
Exemption  under  the  California  Environmental  Quality  Act  (CEQA)  on  December  06, 2010.; 
and 

WHEREAS,  Two  bids  were  received  and  opened  publicly  on  April  21,  201 1;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Cal  State  Constructors,  Inc.  as 
the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  10%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  WW-515,  (Southeast  Plant  Northside 
Facility  Reliability  Upgrades  Phase  I;  and 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Wastewater  Enterprise  CIP  Program-flinded  Contract  No.  WW-5 1 5 
Southeast  Plant  Northside  Facility  Reliability  Upgrades  Phase  I,  in  the  amount  of  $7,847,000  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  Cal  State  Constructors,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  24,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0077 


WHEREAS,  Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No, 
WD-2551,  Calaveras  Dam  Replacement  was  advertised  on  January  31, 201 1;  and 

WHEREAS,  The  baseline  budget  amount  is  $284,376,000  and  the  Engineer's  Estimate  is 
$295,000,000  for  this  contract  work  that  involves  the  construction  of  a  new  earth  and  rock-fiU 
dam  to  replace  the  existing  Calaveras  Dam  in  Alameda  County,  and  also  includes  project  related 
work  in  Santa  Clara  County;  and 

WHEREAS,  The  contract  duration  is  1,460  consecutive  calendar  days;  and 

WHEREAS,  Five  bids  were  received  and  opened  publicly  on  April  21, 201 1;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Dragados-USA,  Inc/Flatiron 
West,  Inc/Sukut  Construction,  Inc.,  Joint  Venture,  as  the  lowest,  qualified,  responsible  and 
responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  5%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  fi:om  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW37401,  Calaveras  Dam 
Replacement;  and 

WHEREAS,  An  environmental  impact  report  ("EIR")  was  prepared  for  this  Project;  and 

WHEREAS,  The  Final  EIR  (FEIR)  was  certified  by  the  San  Francisco  Plaiming 
Commission  on  January  27,  201 1  by  Motion  No.  M-18261 ;  and 

WHEREAS,  On  January  27,  2011,  the  San  Francisco  Public  Utilities  Commission 
(SFPUC),  by  Resolution  No.  11-0015,  approved  the  Project  and  adopted  findings  (CEQA 
findings)  and  a  Mitigation  Monitoring  and  Reporting  Program  (MMRP)  required  by  the 
California  Environmental  Quality  Act  (CEQA);  and 


WHEREAS,  The  Project  files,  including  the  FEIR  and  SFPUC  Resolution  No.  11-0015 
have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Commission;  and 

WHEREAS,  The  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR,  the  findings  contained  in  SFPUC  Resolution  No.  11-0015  and  all  written  and  oral 
information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SFPUC 
and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED,  The  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a 
whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  award  of 
the  subject  contract  and  incorporates  tlie  CEQA  findings  contained  in  Resolution  No.  11-0015 
(including  the  Statement  of  Overriding  Considerations)  by  this  reference  thereto  as  though  set 
forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  fijrther  finds  that  since  the  FEIR  was 
finalized,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  FEIR;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  which  includes  a  design  that  could  accommodate  potential  enlargement  by  future 
generations  and  awards  Water  Enterprise  Water  System  Improvement  Program-fimded  Contract 
No.  WD-2551,  Calaveras  Dam  Replacement,  in  the  amount  of  $259,571,850,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Dragados-USA,  Inc./Flatiron  West,  Inc/Sukut 
Construction,  Inc.,  Joint  Venture. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  24,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1  -0078 


WHEREAS,  Contract  No.  WW-519,  Channel  Pump  Station  Odor  Control  and  Facility 
Improvements  Phase  III  was  advertised  on  March  21,  201 1;  and 

WHEREAS,  The  baseline  budget  amount  is  $6,200,000  and  the  Engineer's  Estimate  is 
$5,000,000  for  this  construction  contract  work  to  improve  system  reliability  and  safety;  and 

WHEREAS,  The  contract  duration  is  520  consecutive  calendar  days;  and 

WHEREAS,  Project  No.  CENMSCIC48,  Channel  Pump  Station  Improvements,  was 
determmed  to  be  categorically  exempt  as  a  Class  15302  (c)  Categorical  Exemption  under  the 
California  Environmental  Quality  Act  (CEQA)  on  April  30,  2008.  This  award  request  does  not 
include  the  alternate  bid  item  associated  with  rip-rap  work  for  shoreline  protection.  If  a  BCDC 
permit  is  received  within  90  days,  a  new  request  for  contract  award  to  cover  this  part  of  the 
project  will  be  submitted;  and 

WHEREAS,  Two  bids  were  received  and  opened  publicly  on  May  5,  201 1 ;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  NTK  Construction,  Inc.  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  9%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC48,  Channel  Pump  Station 
Improvements;  and 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Wastewater  Enterprise  Capital  Improvements  Program  (CIP)  funded 
Contract  No.  WW-519,  Channel  Pump  Station  Odor  Control  and  Facility  Improvements  Phase 
III,  in  the  amount  of  $4,048,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  NTK 
Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of_ 


May  24.  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0079 


WHEREAS,  On  July  14,  2009,  per  Resolution  No.  09-0111,  this  Commission  approved 
the  award  of  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)  funded 
Construction  Contract  No.  HH-914R,  Roselle  Crossover  Improvement,  to  Mountain  Cascade, 
Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  issued  on  Augxist  26, 
2009;  and 

WHEREAS,  The  original  contract  amoxmt  was  $2,837,000  and  the  original  contract 
duration  was  390  consecutive  calendar  days;  and 

WHEREAS,  Section  6.22(H)  (1)  of  the  Administrative  Code  requires  that  any  cumulative 
increase  in  contract  price  in  excess  of  10%  of  the  original  contract  price  be  approved  by  tlie 
Commission;  and 

WHEREAS,  Section  6.22(H)  (2)  of  the  Administrative  Code  requires  that  any  cumulative 
extension  of  time  in  excess  of  10%  of  the  original  contract  duration  be  approved  by  the 
Commission;  and 

WHEREAS,  On  September  14,  2010,  per  Resolution  No.  10-0145,  the  Commission 
approved  Modification  No.  6  to  Contract  HH-914R  -  Roselle  Crossover  Improvements,  which 
involved  a  cost  increase  of  $102,072  and  a  time  extension  of  66  consecutive  calendar  days;  and 

WHEREAS,  On  November  23,  2010,  per  Resolution  No.  10-0202,  the  Commission 
approved  Modification  No.  8  Contract  HH-914R  -  Roselle  Crossover  Improvements,  which 
involved  a  cost  increase  of  $70,768  and  a  time  extension  of  63  consecutive  calendar  days;  and 

WHEREAS,  All  the  cost  modifications  approved  to  date  for  this  project  amount  $322,693 
(1 1.4%),  increasing  the  approved  contract  amount  to  $3,159,693;  and 

WHEREAS,  All  the  time  modifications  approved  to  date  for  this  project  amount  129  days 
(33.1%),  increasing  tlie  approved  contract  duration  to  519  days;  and 

WHEREAS,  The  project  has  encountered  design  issues  that  were  not  anticipated  during 
planning  and  design  phases  of  the  project,  requiring  repairs  to  City-fiimished  valves,  correction 
of  conflicts  between  new  and  existing  electrical,  mechanical  and  controls  equipment,  and 
provision  of  proper  drainage  and  weather  proofing  of  building  and  additional  fencing;  and 

WHEREAS,  Contract  change  orders  and  trends  to  date  total  $345,000  and  $316,000, 
respectively;  and 

WHEREAS,  The  project  team  has  identified  a  number  of  potential  change  orders  and 
trends  currently  not  covered  under  the  contract  limits  that  will  require  additional  contract 
contingencies  in  the  amount  of  $339,000  and  in  duration  by  186  consecutive  calendar  days;  and 


WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goals  of  10%  Local 
Business  Enterprise  (LBE)  participation  were  originally  established  for  this  construction 
contract;  and 

WHEREAS,  The  28.7%  LBE  participation  as  submitted  at  the  time  of  bid  will  be 
maintained  as  the  HRC  subcontracting  goals  for  the  overall  construction  contract;  and 

WHEREAS,  Funds  are  currently  available  within  Project  CUW37302,  Rehabilitation  of 
Existing  San  Joaquin  Pipelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  additional  increases  to  the  cost  and 
schedule  contract  contingencies  in  the  amount  of  $339,000  and  by  186  consecutive  calendar  days 
for  the  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)  funded  Construction 
Contract  HH-914R  -  Roselle  Crossover  Improvements;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  aufliorizes  the  General  Manager 
to  consider,  and  if  appropriate,  approve  future  modifications  to  the  contract  amount  and  duration 
for  up  to  $3,498,693  and  705  consecutive  calendar  days. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  j  May  24,  2011 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.         1 1-0080 


WHEREAS,  On  April  13,  2010,  per  Resolution  No.  10-0058,  this  Commission  approved 
the  award  of  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)  funded 
Construction  Contract  No.  HH-935A  -  San  Joaquin  Pipeline  System  -  Crossovers,  to  West  Bay 
Builders;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  June  2, 2010;  and 

WHEREAS,  The  original  contract  amount  was  for  $1 1,723,817  and  the  original  contract 
duration  was  524  consecutive  calendar  days;  and 

WHEREAS,  The  awarded  contract  amount  for  HH-935A  -  San  Joaquin  Pipeline  System  - 
Crossovers  was  significantly  lower  than  what  was  accounted  for  in  the  project  budget,  resulting 
in  project  savings  of  $5.7  Million;  and 

WHEREAS,  Section  6.22(H)(1)  of  the  Administrative  Code  requires  that  any  cumulative 
increases  in  contract  price  in  excess  of  10%  of  the  original  contract  price  be  approved  by  the 
Commission;  and 

WHEREAS,  Section  6.22(H)(2)  of  the  Administrative  Code  requires  that  any  cumulative 
extensions  of  time  in  excess  of  10%  of  the  original  contract  duration  be  approved  by  the 
Commission;  and 

WHEREAS,  The  project  has  encountered  design  issues  that  were  not  anticipated  during 
the  planning  and  design  of  the  project,  including  modifications  of  steel  reinforcement  of 
fabricated  pipes  and  associated  delay  damages,  modifications  to  the  bypass  piping  around  valves, 
unanticipated  conditions  of  existing  pipelines,  and  additional  pipe  work  related  to  shutdown 
schedule  re-sequencing;  and 

WHEREAS,  The  project  team  has  identified  a  number  of  potential  change  orders  and 
trends  that  would  exceed  the  approved  1 0%  contingency  threshold,  if  approved,  and  an  increase 
in  the  contract  contingencies  in  the  amount  of  $3,700,000  and  in  duration  by  45  consecutive 
calendar  days  are  requested,  subject  to  the  General  Manager's  subsequent  authorization  of 
modifications,  if  appropriate;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goals  of  1 8%  Local 
Business  Enterprise  (LBE)  participation  were  originally  established  for  this  construction 
contract;  and 

WHEREAS,  Tlie  25.63%  LBE  participation  as  submitted  at  the  time  of  bid  will  be 
maintained  as  the  HRC  subcontracting  goals  for  the  overall  construction  contract;  and 

WHEREAS,  Funds  are  currently  available  within  Project  CUW37301,  San  Joaquin 
Pipeline  System;  now,  tlierefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  increases  to  the  existing  contract 
contingency  threshold  (10%)  in  the  amount  of  $3,700,000  and  by  45  consecutive  calendar  days 


Contract:  HH-93SA,  San  Joaquin  Pipeline  System  -  Crossovers 
Commission  Meeting  Date:  May  24,  2011 


for  the  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)  ftinded  Construction 
Contract  HH-935A  -  San  Joaquin  Pipeline  (SJPL)  System  -  Crossovers;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
to  consider,  and  if  appropriate,  to  approve  future  modifications  to  the  contract  amount  and 
duration  for  up  to  $16,596,199  and  621  consecutive  calendar  days 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  |  May  24,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0081 


WHEREAS,  On  February  24,  2009,  per  Resolution  No.  09-0039,  this  Commission 
approved  the  award  of  Contract  No.WD-2556,  Baden  and  San  Pedro  Valve  Lot  Improvements, 
to  JMB  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  April  8,  2009; 

and 

WHEREAS,  The  original  contract  amount  was  for  $1 1,536,500  and  the  original  contract 
duration  was  725  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $74,035  to  modify  piping,  increasing  the 
contract  amount  to  $11 ,610,535;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $58,400  to  modify  piping  appurtenances 
and  provide  interim  road  improvements,  increasing  the  contract  amount  to  $1 1,688,935;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $48,056  to  modify  SCADA, 
Instrumentation  and  Controls,  increasing  the  contract  amount  to  $1 1,716,991;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $113,918  to  modify  piping  and  piping 
appurtenances,  increasing  the  contract  amount  to  $1 1,830,909;  and 

WHEREAS,  Modification  No.  5  was  issued  for  $1 12,152  to  modify  electrical  wiring  and 
equipment,  increasing  the  contract  amount  to  $1 1,943,061;  and 

WHEREAS,  Modification  No,  6  was  issued  for  $26,487  to  modify  piping  and  piping 
appurtenances,  increasing  the  contract  amount  to  $1 1,969,548;  and 

WHEREAS,  Modification  No.  7  was  issued  for  $31,359  to  provide  additional  erosion 
control  and  civil  improvements,  increasing  the  contract  amount  to  $12,000,907;  and 

WHEREAS,  Modification  No.  8  was  issued  for  a  credit  of  ($170,525)  to  provide 
additional  site  modifications,  additional  fire  suppression,  additional  mitigation  efforts  for  leaking 
valves,  and  credit  unused  bid  allowances,  decreasing  the  contract  amount  to  $11,830,382  and 
extending  the  contract  duration  by  43  consecutive  calendar  days,  increasing  the  contract  duration 
to  768  consecutive  calendar  days;  and 

WHEREAS,  Contractor  achieved  substantial  completion  under  the  Contract  on  March  31, 
2011; and 

WHEREAS,  Section  6.22(H)(2)  of  the  Administrative  Code  requires  that  cumulative 
extensions  of  time  that  exceed  10%  of  the  original  contract  duration  be  approved  by  the 
Commission;  and 

WHEREAS,  Modification  No.  9  is  being  requested  for  a  time  extension  of  229 
consecutive  calendar  days  to  complete  the  removal,  repair,  delivery,  installation,  testing  and 
start-up  of  the  damaged  Generator  (G2)  enclosure  and  its  related  electrical  appurtenances, 
increasing  the  contract  duration  to  997  consecutive  calendar  days;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goals  of  16%  Local 
Business  Enterprise  (LBE)  participation  were  originally  established  for  this  construction 
contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW39101  -  Baden  and  San  Pedro 
Valve  Lot  Improvements;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  9  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD-2556,  Baden  and  San 
Pedro  Valve  Lot  Improvements,  with  JMB  Construction,  Inc.,  extending  the  contract  duration  by 
229  consecutive  calendar  days  for  a  revised  total  contract  duration  of  997  consecutive  calendar 
days. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  i  May  24.  2011 


Secretary,  Public  Utilities  Commission 
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City  and  County  of  San  Francisco 


Edwin  M.  Lee 
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Tuesday,  June  14,  201 1 
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City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 
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Francesca  Viator,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
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Ed  Harrington 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site;  www.sfwater.org 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #7 1  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwatcr.org  to  make  arrangements  for  any 
of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  fiill  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  ait  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sft;ov.org.  Copies  of  the  Sunsiiine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/cthics.  . 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3 .  Approval  o  f  Minutes 


a)  Minutes  of  the  May  10,2011,  Regular  Meeting 

b)  Minutes  of  the  May  24,  201 1 ,  Regular  Meeting 


4.  Public  Comments 


Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports  (written  reports  sent  to  the  Commissioners) 

1.  Quarterly  Update  Interim  Wastewater  Capital  Improvement  Projects  (Moala) 

2.  Status  of  Major  Development  Projects  in  Service  Area  (Ritchie/Carlin) 

3.  Legislative  Update  (Ellis) 

4.  LED  Streetlights  and  Streetlighting  Plan  Update  (Hale) 


6.  Other  Commission  Business 

a)  Honoring  Mr.  Patrick  Lo  for  34  years  of  Public  Service  upon  his  Retirement  (Housh) 

7.  Report  of  the  General  Manager 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 

8.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by  the 
San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of  the 
Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Ratify  the  Declaration  of  Emergency  WW-537(E)  made  by  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC),  dated  April  27,  201 1,  and  approved  by  the 
President  of  the  Commission,  for  immediate  replacement  of  the  existing  sewer  on  Post  Street, 
from  Kearny  Street  to  Montgomery  Street,  due  to  missing  bricks,  sagging  and  bulging  walls, 
missmg  grout  throughout  and  a  damaged  invert  along  the  length  of  the  entire  sewer.  The 
emergency  sewer  replacement  work  was  awarded  to  Shaw  Pipeline,  Inc.  in  the  amount  of 
S403,425.  (Moala) 

b)  Authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to 
apply  to  the  United  States  Bureau  of  Reclamation  (USER)  WaterSMART  Grant  Program  for 
funding  up  to  $231,591  for  the  project  "Assessing  Potential  Effects  of  Climate  Change  on  the 
San  Francisco  Public  Utilities  Commission's  Water  Supply,  to  be  matched  by  SFPUC  and 
Scripps  Institution  of  Oceanography  in-kind  contributions  of  $237,494.  (Ritchie) 

c)  Approve  Amendment  No.  1  to  Water  Enterprise  revenue- funded  Agreement  No.  CS-898, 
Environmental  Analysis  Services  for  the  New  Diversion  Dam  Road  Upgrade  Project  in  the 
Sunol  Watershed  with  Jones  and  Stokes;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  this  amendment,  extending  the 
agreement  duration  by  two  years  for  a  total  agreement  duration  of  five  years  and  one  month. 
This  modification  is  required  to  complete  the  environmental  analysis  services  for  the  proposed 
replacement  of  the  existing  bridge  after  the  work  was  placed  in  abeyance  while  SFPUC 
completed  conceptual  design  of  the  project.  (Kelly/Torrey) 

d)  Approve  Modification  No.  1  to  Water  Enterprise,  Water  System  Improvement  Program- 
funded  Contract  No.  WD-2558  La  Grande  Pump  Station  Upgrades,  with  Trinet  Construction, 
Inc.,  increasing  the  contract  time  by  133  consecutive  calendar  days  to  negotiate  and  fully 
execute  License  Agreements  between  SFPUC  and  adjacent  property  owners  for  construction 
access  and  for  construction  of  shoring  and  underpinning  systems,  for  a  total  contract  duration 
of  728  consecutive  calendar  days.  (Kelly) 

e)  Accept  work  performed  by  NTK  Construction,  Inc.,  for  Water  Enterprise,  Water  System 
Improvement  Program- funded  Contract  No.  WD-2597,  Lawrence  Livermore  and  Phase  II 
Thomas  Shaft  Improvement  Project;  approve  Modification  No.  9  (Final)  to  address  for 
unanticipated  conditions  encountered  during  facility  testing  and  start-up,  increasing  the 
contract  by  $67,784,  for  a  total  contract  amount  of  $3,440,719  and  extend  it  by  162 
consecutive  calendar  days,  for  a  total  contract  duration  of  563  consecutive  calendar  days;  and 
authorize  final  payment,  to  the  contractor  in  the  amount  of  S 1 86,625.  (Kelly) 
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f)  Approve  the  terms  and  conditions  and  authorize  the  General  Manager  of  the  San  Francisco 
Pubhc  Utilities  Commission  to  execute  a  Revocable  Permit  with  City  of  San  Jose  for  a 
pedestrian  and  bicycle  trail  crossing  at  the  Lower  Guadalupe  River,  near  Parcel  127.  {Carlin) 

g)  Approve  the  terms  and  conditions  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  a  Revocable  Permit  with  City  of  Fremont  for  a 
pedestrian  and  bicycle  trail  crossing  at  Sabercat  Creek,  near  Parcel  18.  {Carlin) 


PUBLIC  HEARING 

(Persons  who  are  unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the  proceedings  begin, 
written  comments  regarding  the  subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the 
Commission  and  will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to  Michael 
Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155  Market  Street,  1 1th  Floor,  San 
Francisco,  California,  94103). 

9.  Public  Hearing  -  presentation,  discussion,  and  possible  action  for  adoption  of  the  2010  Urban 
Water  Management  Plan  for  the  City  and  County  of  San  Francisco.  {Ritchie) 

10.  Discussion  and  possible  action  for  adoption  of  a  resolution  affirming  that  the  2010  Urban 
Water  Management  Plan  for  the  City  and  County  of  San  Francisco  covers  projected  growth  in 
the  City  and  County  of  San  Francisco  through  the  year  2035  and  thereby  satisfies  the  water 
supply  and  demand  assessment  requirements  for  developments  of  a  specific  size  pursuant  to 
the  California  Environmental  Quality  Act  and  the  California  Water  Code.  {Ritchie) 

REGULAR  BUSINESS 

1 1 .  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  consent,  on  behalf  of  the  SFPUC,  to  the  Development  Agreement 
("DA")  between  the  City  and  County  of  San  Francisco  (the  "City")  and  Parkmerced  Investors, 
LLC  ("Project  Sponsor"),  and  adopt  findings,  pursuant  to  the  California  Environmental 
Quality  Act  (CEQA)  to  support  the  Parkmerced  Project  (the  Project),  including  a  statement  of 
overriding  considerations  and  a  mitigation  monitoring  and  reporting  program.  {Carlin) 

12.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  to  execute  a  Memorandum  of  Agreement  with  East  Bay 
Municipal  Utility  District  (EBMUD),  Contra  Costa  Water  District  (CCWD),  Santa  Clara 
Valley  Water  District  (SCVWD),  and  Alameda  County  Flood  Control  and  Water  Conservation 
District  -  Zone  7  (Zone  7)  for  an  amount  not  to  exceed  $200,000  (SFPUC  share  over  an 
estimated  duration  of  18  months)  to  conduct  Site  Specific  Analysis  to  further  study  the 
feasibility  of  the  Bay  Area  Regional  Desalination  Project.  The  proposed  Site  Specific  Analysis 
will  provide  information  about  hydraulic  modeling,  impacts  on  water  quality  and  marine  life, 
carbon  footprint  and  related  mitigation,  and  public  outreach,  to  inform  the  decision  as  to 
whether  to  proceed  with  Project  design,  permitting,  and  environmental  review.  {Ritchie) 
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13.  Discussion  and  possible  action  to  Commission  (SFPUC)  to  amend  and  extend  the 
agreement  to  provide  a  Direct  Pay  Letter  of  Credit  Authorized  under  2002  Proposition  A 
for  the  Water  Enterprise  Commercial  Paper  Program  with  Bank  of  America  N.  A..  The 
agreement  provides  $250,000,000  in  available  credit  with  annual  costs  not-to-exceed 
$2,000,000  and  for  a  duration  of  three  years.  The  current  agreement  entered  into  July  1, 
2008,  provides  at  the  SFPUC 's  option,  the  option  to  extend  the  agreement.  The  proposed 
three-year  amendment  includes  more  favorable  credit-rating  downgrade  provisions  and 
early  termination  fee  protection  terms.  However,  the  current  market  has  less  favorable 
pricing  for  credit  support;  the  new  agreement  increases  the  annual  costs  of  the  Letter  of 
Credit  from  $1,000,000  to  $1,875,000,  based  on  a  fully  utilized  commercial  paper 
program.  (Rydstrom) 

14.  Discussion  and  possible  action  to  authorize  the  General  Manager  to  enter  into  one  or  more 
low-interest  loan  agreements  from  the  California  Energy  Commission  to  finance  a  portion  of 
the  Light  Emitting  Diodes  (LED)  Streetlight  Conversion  Project  and  authorize  staff  to  apply 
for  additional  loans  as  they  become  available  for  total  loan  amount  not-to-exceed  the  project 
cost  of  $  1 6,000,000.  (Rydstrom) 

15.  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award  Water 
Enterprise  Water  System  Improvement  Program- funded  Contract  No.  HH-935C,  San  Joaquin 
Pipeline  System  -  Eastern  Segment  &  Other  Facilities,  in  the  amount  of  $45,329,416  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  Contri  Construction  to  install 
approximately  6.7  miles  of  new  pipeline  and  build  other  facilities.  (Labonte) 

16.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  to  approve  and  execute  the  First  Amendment  to  the  Joint 
Exercise  of  Powers  Agreement  with  the  Bayshore  Sanitary  District  (District)  for  sewer  service 
to  the  Bayshore  Sanitary  District  for  the  purpose  of  extending  the  existing  contract  term  by  up 
to  a  maximum  of  twelve  (12)  months  through  June  30,  2012,  as  contract  negotiations  progress 
on  a  new  agreement  {Rydstrom) 

CLOSED  SESSION 

17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


18.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 
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19.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 


Consultation  with:   Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C.  Water  and 
Power  Systems. 

20.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67. 1 0  (d)  ( 1 )  (Ambrose) 

Existing  Litigation:  Mitchell  Engineering  vs.  CCSF,  Alameda  Superior  Court,  Case  No. 

RG07339056,  filed  Nov.  9,  2007;  CCSF  vs.  Mitchell  Engineering,  Inc. 
San  Francisco  Superior  Court,  Case  No.  CGC-07-465520,  filed 
July  26,  2007;  CCSF  vs  Mitchell  Engineering,  Inc,  San  Francisco 
Superior  Court,  Case  No.  CGC-07-469176,  filed  Nov.  14,  2007; 
CCSF  vs  Mitchell  Engineering,  Inc,  San  Francisco  Superior  Court, 
Case  No.  CGC-07-465522,  filed  July  26,  2007;  CCSF  v  Mitchell 
Engineering,  Inc,  San  Francisco  Superior  Court, 
Case  No.  CGC-07-465524,  filed  July  26,  2007;  CCSF  v  Mitchell 
Engineering,  Inc,  San  Francisco  Superior  Court, 
Case  No.  CGC-07-468361,  filed  Oct.  18,  2007;  and  Mitchell 
Engineering  vs  CCSF,  United  States  District  Court,  Northern  District, 
Case  No.  CV  08  4022-SI,  filed  Aug.  22,  2008. 


2 1 .  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2).  (Carlin) 

Property:  Mountain  View,  portion  of  BDPL  3  and  4,  parcels  189,  190,  191  and  192,  located 
between  Whisman  Road  and  Tyrella  Avenue. 

Parties  Negotiating:  SFPUC  Carlin 

KMJ  Urban  Communities 

Under  Negotiation:  Price  and  Terms 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

22.  Announcement  following  Closed  Session. 


23.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


24.    Other  New  Business 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1*  Floor 
San  Francisco,  CA  94103 


SAN  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


Edwin  M.  Lee 

MAYOR 

MINUTES 

(Approved  June  28,  201 1) 
Regular  Meeting 

Tuesday,  June  14,  201 1 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Francesca  Victor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

The  meeting  was  called  to  order  by  President  Vietor  at  1 :31  P.M. 

2.  Roll  Call 

Present  were  President  Vietor,  Vice  President  Moran,  Commissioner  Caen,  and 
Commissioner  Torres;  Commissioner  Courtenay  was  excused. 

3.  Approval  of  Minutes 

a)  Minutes  of  the  May  10,  2011,  Regular  Meeting 

b)  Minutes  of  the  May  24,  201 1 ,  Regular  Meeting 

Motion  to  approve  the  May  10'^  and  May  24'^  Minutes  as  presented  by  Commissioner 
Torres,  seconded  by  Vice  President  Moran  Passed  4-0  AYE  (Vietor,  Moran,  Caen, 
Torres)  unanimously 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

Commissioner  Torres  called  attention  to  the  California  Institute  for  Regenerative 
Medicine's  (CRIM)  recently  released  report  outlining  the  significant  economic  and 
community  benefits'  provide  by  the  work  that  it  does.  Commissioner  Torres  suggested 
that  a  similar  report  identifying  benefits  deriving  from  the  activities  of  the  San  Francisco 
Public  Utilities  Commission  might  also  be  useful  in  informing  our  ratepayers  and  the 
public  of  the  important  economic  contributions  that  the  SFPUC's  work  provided  to  the 
City  and  the  region. 

AGM  Rydstrom  responded  briefly  calling  attention  to  the  new  "popular"  annual  report  and 
observed  that  this  public  education  tool  could  be  usefully  expanded  to  include  the  kinds 
of  information  described  by  Commissioner  Torres  in  the  CIRM  Report.  AGM  Kelly 
reported  that  we  actually  keep  track  of  disadvantaged  workers,  local  workers,  non-local 
workers,  out  of  state  workers,  saying  that  we  keep  track  of  all  of  these  numbers  and  kinds 
of  jobs  created  by  SFPUC  related  construction  projects  and  ongoing  activities  which 
could  also  be  included.  Acting  General  Manager  Carlin  called  attention  to  economic 
"ripple  effect"  from  SFPUC  Projects  was  also  described  in  Controller's  Office  reports  and 
noted  future  discussions  of  this  topic  could  be  calendared. 

Commissioner  Torres  observed  that  reports  of  jobs  created  and  economic  activity 
generated  by  our  projects  went  together  and  should  be  reported  together. 


Mr.  Art  Jensen,  BAWSCA  General  Manager  applauded  this  as  a  useful  idea  and  found  it 
an  additional  way  to  let  ratepayers  and  residents  better  understand  how  much  the  region 
benefitted  not  only  from  work  being  done  now  but  also  the  long-term  benefits  deriving 
from  the  improved,  strengthened,  and  seismically  safer  system  that  protected  the 
regional  economy  against  the  serious  threat  posed  by  earthquakes.  Mr.  Jensen  hoped 
that  this  kind  of  information  might  also  be  included  in  the  expanded  popular  annual 
report. 

President  Vietor  requested  that  when  a  revised  draft  of  the  new  "popular"  annual  report 
was  ready  that  it  be  made  available  to  the  Commissioners. 


5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports  {written  reports  sent  to  the  Commissioners) 

1 .  Quarterly  Update  Interim  Wastewater  Capital  Improvement  Projects  (Moala) 

2.  Status  of  Major  Development  Projects  in  Service  Area  (Ritchie/Carlin) 

3.  Legislative  Update  (Ellis) 

4.  LED  Streetlights  and  Streetlighting  Plan  Update  (Hale) 

Vice  President  Moran  was  pleased  to  see  that  the  excellent  models  developed  for  the 
Water  System  Improvement  Program  (WSIP)  reports  were  also  being  employed  in  the 
Wastewater  Enterprise's  reports,  noting  that  this  greatly  facilitated  understanding  and 
tracking  what  was  being  reported.  Turning  next  to  the  Memo  regarding  Development 
Projects  Vice  President  Moran  pointed  out  that  the  report  basically  said  that  each  of  our 
wholesale  agencies  were  going  to  be  doing  an  urban  water  management  plan  which  staff 
would  be  reviewing,  with  a  report  to  the  Commission  likely  sometime  in  the  fall.  Vice 
President  Moran  noted  that  he  would  encourage  staff  to  make  sure  that  where  we  knew 
about  major  projects,  that  we  understand  how  those  are  being  treated  within  these 
individual  urban  water  management  plans.  Vice  President  Moran  noted  that  it  was  not 
uncommon  that  for  timing  to  get  out  of  sync  when  somebody  was  tying  their  water  plan  to 
their  general  plans.  Vice  President  Moran  observed  that  we  should  know  about  it  and  at 
least  highlight  that  so  that  while  it  was  not  considered  in  the  plan,  it  was  a  known  issue. 

President  Vietor  requested  regarding  some  of  the  comment  letters  that  had  been  sent  to 
the  Commission  last  evening  and  that  morning  for  this  meeting,  that  staff  identify  ways 
meeting  materials  might  be  made  available  to  the  public  and  provided  to  the 
Commissioners  earlier  so  that  comments  in  response  to  these  matters  would  have 
sufficient  time  to  be  sent  to  the  Commissioners  sooner  rather  than  just  prior  to  the 
meeting.  Mr.  Carlin  noted  that  work  was  underway  to  identify  the  best  means  to  get  this 
kind  of  late  arriving  comments  out  to  the  Commissions  as  well  as  sending  agenda 
materials  earlier  electronically. 

President  Vietor  additionally  asked  regarding  the  significant  amount  of  ongoing  legislative 
activity  reported  in  the  Legislative  update  requesting  that  a  fuller  presentation  be 
calendared  for  an  upcoming  Commission  meeting. 
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President  Vietor  asked  concerning  how  the  greenhouse  gas  reduction  impacts  from  this 
LED  Lighting  Project  were  being  captured.  AGIVI  Hale  explained  that  the  benefit  of  the 
change  to  the  LED  Streetlighting  was  to  be  fully  reported  in  the  SFPUC's  segment  of 
City's  Climate  Action  Plan  Report. 

Public  comment 

Ms.  Jennifer  Clary,  SFPUC  Citizens  Advisory  Committee  and  Clean  Water  Action  noting 
the  ongoing  legislative  activities  reported  in  AGM  Ellis'  report  suggested  that  the 
Commission,  as  it  had  already  adopted  an  Environmental  Justice  Policy,  take  action  to 
formally  support  of  AB  685,  defining  access  to  water  as  a  human  right,  and  AB  935 
addressing  language  diversity  and  access  issues. 


6.  Other  Commission  Business 

a)  Honoring  Mr.  Patrick  Lo  for  34  years  of  Public  Service  upon  his  Retirement 

Acting  General  Manager  Michael  Carlin  reported  the  highlights  of  Mr.  Patrick  Lo's  more 
that  34  years  of  dedicated  and  skilled  service  to  the  SFPUC;  noting  that  he  had  worked 
with  him  on  may  important  and  significant  projects.  Mr.  Lo  was  then  invited  to  joint  the 
Commissioners  on  the  dais  and  was  presented  a  certificate  honoring  his  over  three 
decades  of  exemplary  public  service  on  the  occasion  of  his  retirement.  Commemorative 
photographs  were  then  taken  with  the  Commissioners  and  the  Acting  General  Manager. 

No  new  business  items  were  proposed. 


7.  Report  of  the  General  Manager 

Acting  General  Manager  Michael  Carlin  reported  that  there  were  no  General  Manager's 
Report  items. 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are 
available  for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary, 
1155  Market  Street,  1 1'^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 

Public  comment 

No  comment  was  offered  on  any  of  the  Consent  Calendar  items 
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Motion  to  approved  the  Consent  calendar  items  #  8a  tlirough  #8g  by  Commissioner 
Torres,  seconded  by  Commissioner  Caen  Passed  4-0  AYE  (Vietor,  IVIoran,  Caen,  Torres) 
unanimously 

CONSENT  CALENDAR 

8.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a 
single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these  items 
unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which  event  the 
matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a  separate 
item. 

a)  Ratify  the  Declaration  of  Emergency  WW-537(E)  made  by  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  (SFPUC),  dated  April  27,  2011,  and 
approved  by  the  President  of  the  Commission,  for  immediate  replacement  of  the 
existing  sewer  on  Post  Street,  from  Kearny  Street  to  Montgomery  Street,  due  to 
missing  bricks,  sagging  and  bulging  walls,  missing  grout  throughout  and  a  damaged 
invert  along  the  length  of  the  entire  sewer.  The  emergency  sewer  replacement  work 
was  awarded  to  Shaw  Pipeline,  Inc.  in  the  amount  of  $403,425.  (Moala) 
Resolution  11-0082 

b)  Authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  apply  to  the  United  States  Bureau  of  Reclamation  (USBR)  WaterSMART 
Grant  Program  for  funding  up  to  $231 ,591  for  the  project  "Assessing  Potential  Effects 
of  Climate  Change  on  the  San  Francisco  Public  Utilities  Commission's  Water  Supply, 
to  be  matched  by  SFPUC  and  Scripps  Institution  of  Oceanography  in-kind 
contributions  of  $237,494.  (Ritchie) 
Resolution  11-0083 

c)  Approve  Amendment  No.  1  to  Water  Enterprise  revenue-funded  Agreement  No.  CS- 
898,  Environmental  Analysis  Services  for  the  New  Diversion  Dam  Road  Upgrade 
Project  in  the  Sunol  Watershed  with  Jones  and  Stokes;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  this 
amendment,  extending  the  agreement  duration  by  two  years  for  a  total  agreement 
duration  of  five  years  and  one  month.  This  modification  is  required  to  complete  the 
environmental  analysis  services  for  the  proposed  replacement  of  the  existing  bridge 
after  the  work  was  placed  in  abeyance  while  SFPUC  completed  conceptual  design  of 
the  project.  (Kelly/Torrey) 
Resolution  11-0084 

d)  Approve  Modification  No.  1  to  Water  Enterprise,  Water  System  Improvement 
Program-funded  Contract  No.  WD-2558  La  Grande  Pump  Station  Upgrades,  with 
Trinet  Construction,  Inc.,  increasing  the  contract  time  by  133  consecutive  calendar 
days  to  negotiate  and  fully  execute  License  Agreements  between  SFPUC  and 
adjacent  property  owners  for  construction  access  and  for  construction  of  shoring  and 
underpinning  systems,  for  a  total  contract  duration  of  728  consecutive  calendar  days. 
Resolution  11-0085  (Kelly) 
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e)  Accept  work  performed  by  NTK  Construction,  Inc.,  for  Water  Enterprise,  Water 
System  Improvement  Program-funded  Contract  No.  WD-2597,  Lawrence  Livermore 
and  Phase  II  Thomas  Shaft  Improvement  Project;  approve  Modification  No.  9  (Final) 
to  address  for  unanticipated  conditions  encountered  during  facility  testing  and  start- 
up, increasing  the  contract  by  $67,784,  for  a  total  contract  amount  of  $3,440,719  and 
extend  it  by  162  consecutive  calendar  days,  for  a  total  contract  duration  of  563 
consecutive  calendar  days;  and  authorize  final  payment,  to  the  contractor  in  the 
amount  of  $186,625.  (Kelly) 
Resolution  11-0086 


f)  Approve  the  terms  and  conditions  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  a  Revocable  Permit  with 
City  of  San  Jose  for  a  pedestrian  and  bicycle  trail  crossing  at  the  Lower 
Guadalupe  River,  near  Parcel  127.  {Carlin) 
Resolution  11-0087 


g)  Approve  the  terms  and  conditions  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  a  Revocable  Permit  with  City  of 
Fremont  for  a  pedestrian  and  bicycle  trail  crossing  at  Sabercat  Creek,  near  Parcel  18. 
Resolution  11-0088  [Carlin) 


At  the  suggestion  of  Acting  General  Manager  Carlin  Agenda  Items  #9  and  #10  were 
called  up  and  addressed  together. 

9.     Public  Hearing  -  presentation,  discussion,  and  possible  action  for  adoption  of  the 
2010  Urban  Water  Management  Plan  for  the  City  and  County  of  San  Francisco. 

{Ritchie) 

AGM  for  Water  Steven  Ritchie  recapped  the  presentation  he  had  given  at  the  May  26'^ 
meeting  outlining  the  details  of  the  proposed  Urban  Water  Management  Plan  (UWMP) 
which  now  had  incorporated  suggestions  made  by  the  Commissioners  and  members  of 
the  public.  Mr.  Ritchie  noted  that  an  urban  water  management  plan  update  was  required 
to  be  done  every  five  years. 

Mr.  Ritchie  then  explained  that  this  Plan  addressed  the  Urban  Water  Management  Plan 
Act  requirements  and  presented  the  supply  and  demand  projections  through  2035  and 
included  both  retail  and  wholesale  customers  projections  in  as  well  as  incorporated 
elements  required  by  the  Water  Conservation  Act  of  2009.  Mr  Ritchie  noted  that  if  we  did 
not  actually  prepare,  adopt,  and  submit  the  plan  to  the  state  that  we  would  be  ineligible  to 
receive  funding  for  drought  assistance  from  the  state,  which  was  the  whole  reason  for 
doing  this  kind  of  urban  water  management  planning. 

Turning  to  the  details  Mr  Ritchie  reported  in  summary,  our  level  of  service  goal  was  for  no 
greater  than  20%  system  wide  reduction  in  any  one  year.  Mr.  Ritchie  explained  that  what 
staff  had  found  was  that  supply  was  positioned  to  meet  retail  customer  demand  under  all 
conditions.  Mr.  Ritchie  reported  that  the  wholesale  customer  demand  exceeds  supply  in 
future  dry  years  if  we  continued  on  with  the  limitation  of  the  265  mgd  after  2018. 
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Mr.  Ritchie  pointed  out  tliat  this  was  one  of  the  things  that  had  been  a  bit  of  a  challenge 
in  this  document,  to  discuss  the  fact  that  we  had  an  interim  supply  limitation  in  effect  until 
2018  with  no  policy  decision  on  what  we  would  do  after  that.  Mr  Ritchie  explained  that  for 
the  purpose  of  the  analysis  staff  carried  through  what  happens  if  we  hold  that  in  place 
noting  it  did  identify  that  there  were  demands  from  the  wholesale  side  that  would  need  to 
be  dealt  with. 

Lastly,  Mr  Ritchie  noted  the  retail  per  capita  water  use  was  in  compliance  with  the  Water 
Conservation  Act  of  2009,  commonly  referred  to  as  the  20%  reduction  by  2020  for  urban 
water  suppliers  throughout  the  state.  Mr  Ritchie  explained  that  our  per-capita  demand  in 
San  Francisco  had  been  so  low  for  the  last  five  years  that  San  Francisco  did  not  actually 
have  to  do  anything  additionally  on  the  conservation  side  to  comply  with  that  mandate.  Of 
course,  Mr.  Ritchie  observed  we  were  continuing  on  with  the  conservation  activities  for 
lots  of  different  reasons,  but  as  far  as  that  law  was  concerned,  the  City  of  San  Francisco 
fully  complied  right  now. 

Wrapping  up,  Mr  Ritchie  noted  in  review  that  on  May  24th,  the  draft  was  presented  to  the 
Commission  and  the  public  hearing  was  held.  In  response  to  that  Mr  Ritchie  noted  staff 
had  made  minor  revisions  to  the  draft  plan  based  on  the  public  comments  we  received 
Mr.  Ritchie  reported  that  the  proposed  final  plan  was  being  considered  today  with  an 
additional  change  that  staff  proposed  in  response  to  a  comment  we  received  yesterday 
that  discussed  supply  planning  into  the  future,  and  identified  activities  that  would  be  very 
important  to  note  in  our  plan.  Mr  Ritchie  explained  thought  this  a  good  change  to  make  to 
the  plan  to  have  a  more  complete  record.  Mr  Ritchie  then  explained  a  chart  showing  that 
projected  water  demands  for  the  wholesale  customers  would  could  grow  to  198  mgd 
somewhere  between  2020  and  2025  before  2035. 

Turning  next  to  purpose  of  the  Resolution  proposed  in  Agenda  item  #10  Mr.  Ritchie 
explained  that  there  were  specific  requirements  in  CEQA  and  the  Water  Code  requiring 
suppliers  to  prepare  assessments  for  certain  projects  that  were  subject  to  review  under 
CEQA.  Mr  Ritchie  explained  that  staff  had  brought  some  of  these  to  the  Commission  for 
Treasure  Island,  Parkmerced,  and  Hunters'  Point.  Mr  Ritchie  noted  these  were  done  as 
individual  water  supply  assessments  because  they  were  not  in  the  previous  urban  water 
management  plan.  Mr  Ritchie  further  explained  that  staff  accommodated  all  of  the 
projections  for  San  Francisco  that  we  had  in  this  urban  water  management  plan  working 
with  the  Planning  Department  on  projections  into  the  future.  Mr.  Ritchie  reported  that  the 
City  Planning  Staff  had  agreed  that  these  projections  took  into  account  all  known  and 
projected  development  for  the  City  and  had  said  this  plan  could  be  used  for  water  supply 
assessment  in  the  future  as  well.  Mr  Ritchie  explained  that  adoption  of  this  plan  and 
resolution  as  well  as  prior  adoption  of  air  and  water  management  plans,  and  the 
certification  that  the  Urban  Water  Management  Plan  meant  it  also  served  as  water  supply 
assessments  for  CEQA  purposes. 

In  response  to  questions  posed  by  Vice  President  Moran  concerning  and  legal 
implications  for  our  Wholesale  Customers  in  acting  to  adopt  this  Retail  Customer  focused 
plan,  AGM  Ritchie  noted  that  each  of  the  Wholesale  Customers  water  supply  entities 
developed  there  own  plans  designed  to  address  their  own  needs  and  conditions  and 
further  clarified  that  none  related  to  CEQA.  Additionally,  Deputy  City  Attorney  Noreen 
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Ambrose  explained  that  if  there  were  any  implications  they  were  perhaps  related  to  post- 
2018  decisions  and  that  while  each  water  supplier  developed  their  own  water 
management  plans  these  could  not  be  inconsistent  with  ours.  The  Deputy  City  Attorney 
emphasized  that  this  plan  only  related  to  us  but  that  the  other  agencies'  plans  had  to  be 
consistent.  Vice  President  Moran  expressed  discomfort  with  any  ambiguity  and 
uncertainty  about  our  relationship  with  our  Wholesale  Customers  after  2018  on  this  point, 
noting  that  not  all  of  our  Wholesale  Customers'  plans  were  going  to  be  based  on  the  184 
mgd  (million  gallons  per  day)  allocation. 

Public  comment  on  items  #9  &  #10 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  commented  that  the  Commission  should 
delay  action  on  adoption  of  this  matter,  suggesting  that  there  had  been  insufficient  time 
for  some  environmental  groups  to  review  and  carefully  consider  what  was  being 
proposed.  Mr.  Brooks  also  objected  to  the  use  of  technology  based  methods  to  increase 
the  water  supply,  specifically  the  use  of  desalinization,  and  suggested  more  time  was 
need  to  consider  several  other  alternatives  which  he  believed  were  better  suited  to 
address  these  concerns. 

Mr.  Peter  Drekmeier,  Tuolumne  River  Trust,  commended  staff  for  their  diligence  in 
developing  a  really  comprehensive  water  management  plan,  and  said  that  San  Francisco 
was  presenting  a  good  model  of  conservation.  Mr.  Drekmeier  also  observed  that 
extending  the  cap  beyond  2018  was  very  beneficial  and  called  attention  to  the  SFPUC's 
leadership  in  the  Water  Utility  Climate  Alliance.  Mr.  Drekmeier  offers  two  suggestions; 
first  that  the  Environmental  Enhancement  Surcharge  be  based  on  the  actual  numbers, 
and  requested  that  information  about  the  requirements  of  the  Raker  Act  concerning  the 
SFPUC's  engagements  with  private  water  utilities  be  highlighted 

Ms.  Jennifer  Clary,  SFPUC  CAC,  Clean  Water  Action,  also  commended  staff  for  working 
cooperatively  with  the  Citizens'  Advisory  Committee  and  expressed  hope  that  the  next 
iteration  of  this  would  actually  assign  an  yield  to  for  non-potable  water  resources. 
Secondly  Ms.  Clary  asked  for  an  update  to  the  Climate  change  section  based  on  current 
information  as  this  version  seemed  unchanged  from  the  previous. 

BAWSCA  General  Manager  Art  Jensen  expressed  appreciation  for  the  collaborative 
efforts  made  to  work  together  with  BAWSCA  and  pointed  out  that  San  Francisco  would 
only  face  a  2%  mandatory  drought  reductions  in  contrast  to  the  levels  in  previous  drought 
situations.  Mr.  Jensen  also  pointed  that  the  Wholesale  Customers  would  not  rely  on  this 
plan  when  developing  their  own  plans. 


1 0.  Discussion  and  possible  action  for  adoption  of  a  resolution  affirming  that  the  201 0 
Urban  Water  Management  Plan  for  the  City  and  County  of  San  Francisco  covers 
projected  growth  in  the  City  and  County  of  San  Francisco  through  the  year  2035  and 
thereby  satisfies  the  water  supply  and  demand  assessment  requirements  for 
developments  of  a  specific  size  pursuant  to  the  California  Environmental  Quality  Act 
and  the  California  Water  Code.  {Ritchie) 
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President  Vietor  called  attention  to  perhaps  beefing  up  the  Climate  Change  language, 
addressing  the  Raker  Act  questions,  and  regarding  drought  planning.  Mr.  Cartin  and  Mr. 
Ritchie  explained  that  this  plan  would  provide  a  basis  for  the  next  plan  in  2015  when  the 
information  developed  from  various  ongoing  efforts  would  be  available  to  better  inform 
that  decision.  Acting  General  Manager  Carlin  pointed  out  that  all  of  these  topics  had 
been  discussed  previously  with  the  Bay  Area  Water  Stewards  so  that  there  should  be  no 
surprise  at  what  was  being  proposed  in  this  plan. 

Vice  President  Moran  observed  that  there  were  difficult  choices  ahead,  understanding 
that  with  all  we  had  already  done  there  were  limits  on  what  conservation  can  do,  and 
noted  that  heretofore  little  if  any  consideration  had  been  given  to  excluding  some 
potential  water  supply  choices  because  of  their  potentially  very  high  unit  costs.  Vice 
President  Moran  also  pointed  out  that  had  the  choice  been  made  to  look  at  different 
water  supply  amounts  beyond  184  mgd  the  really  difficult  questions  that  we  face  beyond 
2018  would  be  readily  apparent. 

Acting  General  Manager  Carlin  explained  that  this  was  a  situation  common  among  all 
water  agencies  in  California  and  emphasized  that  the  Urban  Water  Management  Plan 
(UWMP)  being  considered  was  designed  to  meet  our  own  requirements.  Mr.  Carlin 
additionally  reported  that  staff  worked  closely  to  share  data  with  BAWSCA  so  that 
everyone  could  use  common  data  in  developing  each  of  our  own  plans.  Mr.  Carlin  further 
explained  that  these  figures  were  all  based  in  the  Phased  Variant  of  the  Water  System 
Improvement  Program  (WSIP)  which  the  Commission  had  adopted. 

In  response  to  the  proposed  additions  noted  by  President  Vietor  related  to  the 
suggestions  offered,  Mr.  Ritchie  noted  that  none  of  these  required  a  change  in  the 
proposed  resolutions  and  that  they  could  be  easily  incorporated  in  to  the  supporting 
documents.  President  Vietor  agreed  this  was  acceptable  and  asked  that  the  final 
complete  documents  be  made  available  when  done. 


Motion  to  approve  the  item  #9  by  Commissioner  Caen  seconded  by  Vice  President 
Moran  Passed  4-0  AYE  (Vietor,  Moran,  Caen,  Torres)  unanimously. 
Resolution  11-0089 


Motion  to  approve  the  item#10  by  Commissioner  Caen  seconded  by  Vice  President 
Moran  Passed  4-0  AYE  (Vietor,  Moran,  Caen,  Torres)  unanimously. 
Resolution  11-0090 


REGULAR  BUSINESS 


1 1 .  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  consent,  on  behalf  of  the  SFPUC,  to  the 
Development  Agreement  ("DA")  between  the  City  and  County  of  San  Francisco  (the 
"City")  and  Parkmerced  Investors,  LLC  ("Project  Sponsor"),  and  adopt  findings. 
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pursuant  to  the  California  Environmental  Quality  Act  (CEQA)  to  support  the 
Parkmerced  Project  (the  Project),  including  a  statement  of  overriding  considerations 
and  a  mitigation  monitoring  and  reporting  program.  {Carlin) 

Acting  General  Manager  Carlin  began  this  presentation  by  pointing  out  that  there  was  no 
SFPUC  money  involved  In  this  project  and  that  all  of  the  wide  array  of  water  and 
wastewater  and  other  infrastmcture  improvements  were  to  be  fully  funded  by  the 
developers.  Then  Mr.  Carlin  introduced  Mr.  Michael  Yarne  of  the  Mayor's  Office  for  an 
extensive  and  highly  detailed  overview  of  this  proposed  renewal  and  transformation  of 
this  post  World  War  II  suburban  style  development  into  a  model  of  21^'  century  green 
urban  planning.  In  reply  to  a  question  by  Commissioner  Ton-es  Mr.  Yarne  explained  the 
development  was  located  in  District  7  and  that  District  7  Supervisor  Elsbernd  was  a 
strong  supporter  of  this  proposed  plan. 

Mr  Yarne  reported  that  the  most  important  thing  to  note  was  this  was  a  contract  that  runs 
with  the  land  and  that  regardless  of  the  future  owners  --  be  they  the  developer,  a  different 
developer,  multiple  owners  --  all  the  obligations  are  enforceable.  Mr  Yarne  further 
explained  that  the  city  in  general,  in  compliance  with  state  law,  cannot  enter  into  an 
annulment  agreement  unless  there  were  re  substantial  benefits  above  and  beyond  what, 
would  be  provided. 

Mr  Yarne  then  outlined  the  key  components  of  the  project  as  being  a  transit-oriented 
mixed  use  development  with  a  complete  redesign  of  the  streets  and  blocks,  using  the 
city's  newly  adopted  better  streets  guidelines,  with  substantial  amenity  improvements  and 
multiple  part  transportation  plan  with  a  Muni  light  rail  and  an  ambitious  greenhouse  gas 
ecological  performance  assessment.  In  addition,  Mr  Yarne  reported  that  his  office  with  an 
outside  consultant  had  quantified  benefits  above  and  beyond  what  the  city  could  achieve 
with  the  application  of  the  existing  ordnances.  Mr  Yarne  estimated  In  addition  to  about 
$220  million  of  affordable  housing  funds,  his  office  anticipated  a  $17.5  million  annual 
surplus.  This  Mr  Yarne  explained  was  after  accounting  for  the  increased  cost  of  the 
population.  Finally,  Mr  Yarne  reported  this  was  a  huge  economic  and  job  generator  for 
the  city.  He  noted  we  were  looking  at  in  total  $7  billion  in  construction  activity,  and  over 
the  20-year  build  out,  30,000  jobs.  Mr  Yarne  pointed  out  that  Parkmerced  was  based  on 
a  new  plan  that  attempted  to  retrofit  the  1940's  model  suburb  into  a  21st  century 
sustainable  urban  environment.  Mr  Yarne  reiterated  the  basic  land  use  plan  included  the 
addition  of  approximately  7500  new  units  to  the  existing  apartment  units.  Approximately 
half,  all  of  which  are  rent-controlled,  Mr  Yarne  reported  would  be  replaced  by  brand  new 
replacement  units,  bringing  the  entire  site  up  to  8900  residential  units  at  build  out.  In 
addition  Mr  Yarne  explained  the  plan  proposed  a  mixed  use  community  with  retail,  office, 
a  community  centre,  and  a  redesign  of  all  the  open  space,  increasing  the  amount  of 
public  spaces  to  about  68  acres. 


Mr  Yarne  then  reported  an  overview  of  the  Land  Use  plan  showing  that  essentially  we 
would  see  the  creation  of  a  mixed  use  transit-oriented  core.  This  change  Mr  Yarne 
explained  would  allow  immediate  access  to  neighbourhood  services  like  cafes  and  dry 
cleaners.  It  also  allows  for  positive  benefits  to  mode  share.  Also  Mr  Yarne  observed  the 
transit-oriented  neighbourhood  core  was  walkable  for  pretty  much  everyone  on  the 
project  site  and  will  provide  many  resources  that  are  not  available  now. 
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Next  Mr  Yarne  outlined  each  of  the  proposed  changes  in  the  arrangement  of  the  various 
newly  defined  open  space  and  recreational  areas  within  the  development.  Next  Mr. 
Yarned  turned  to  the  more  specifically  focused  on  SFPUC  -  a  development  agreement 
incorporates  the  referenced  sustainability  plan.  Mr  Yarne  reported  that  the  sustainability 
plan  incorporated  all  the  resource  requirements  of  the  development  and  sets  ambitious 
goals  which  the  project  sponsor  has  to  fill  out.  Mr  Yarne  explained  that  the  development 
agreement  works  in  coordination  with  the  sustainability  and  development  plan  to  make 
sure  that  SFPUC  can  monitor  progress  on  those  goals.  Specifically,  Mr  Yarne  reported 
that  the  goals  were  for  a  substantial  reduction  in  per-capita  energy  and  carbon  output. 
This  was  achieved  Mr  Yarne  reported  through  substantial  investment  in  alternative  or 
non-carbon  based  renewables  and  conservation  measures  as  the  project  was  built  up.  Mr 
Yarne  explained  that  there  will  be  a  56%  energy  usage  decrease  at  the  project  site. 
There  are  equally  ambitious  goals.  Mr  Yarne  reported  that  the  project  proposes  to  reduce 
per-capita  water  use  by  60%  per  household  at  build  out,  reduce  waste  water  generation 
by  60%,  and  improve  the  local  watershed.  Also  Mr  Yarne  observed  that  the  project 
proposed  incremental  removal  of  storm  water  by  a  storm  water  management  system  that 
combines  wells,  ponds,  and  if  all  goes  as  planned,  adding  this  aquifer  to  Lake  Merced.  Mr 
Yarne  reported  that  the  SFPUC  had  discretion  to  guide  the  process. 

Next,  Mr  Yarne  explained  that  the  development  agreement  had  four  levels  of  approval. 
The  first  level  was  a  resolution  authorizing  the  consent  for  the  executive  director  to 
execute  the  basic  agreement  and  there  were  three  layers  of  approval  after  that.  Probably 
the  most  important  for  SFPUC  purposes  Mr  Yarne  reported  was  that  the  developer  must 
develop  of  phase  application  during  which  they  outlined  their  storm  water  requirements, 
their  energy  requirements,  all  the  benefits  in  their  plans,  and  the  SFPUC  or  any  agency 
with  that  authority  was  assigned  to  review  that  to  make  sure  it  was  in  compliance.  This  Mr 
Yarne  noted  allowed  for  subsequent  review  and  monitoring  at  every  development  phase. 
Mr  Yarne  explained  that  if  a  target  cannot  be  made,  whether  it  was  energy  or  potable 
water,  there  was  an  opportunity  at  each  development  phase  to  correct  the  course  with 
discretionary  authority  to  make  sure  the  obligations  of  the  developer  were  fulfilled. 

Mr  Yarne  repeated  that  there  were  no  public  funds  for  this  project,  and  said  the 
agreement  allowed  for  substantial  flexibility  This  Mr  Yarne  noted  involved  individual 
design  review  projects  and  the  city  retains  full  permitting  authority  and  retains  its  rights  to 
review  for  any  public  improvement  and  to  acceptance  of  a  public  improvement  only  when 
its  standards  have  been  satisfied.  Mr  Yarne  reported  that  the  SFPUC  staff  would  be 
reviewing  a  variety  of  improvements,  including  the  potable  water  distribution  system, 
waste  water  collection,  a  new  storm  water  treatment  system,  street  lights,  and  an 
auxiliary  water  system.  Mr  Yarne  emphasized  all  of  these  were  to  be  executed  by  the 
SFPUC.  Included  in  the  agreements  Mr  Yarne  noted  was  the  addition  of  the  sustainable 
energy  agreement.  Mr  Yarne  explained  that  our  goal  was  generating  approximately  20 
million  kilowatt  hours  per  year  of  either  renewable  energy  or  some  combination  thereof, 
or  requiring  that  the  developers  achieve  that  capacity.  Mr  Yarne  explained  the  review  and 
monitoring  role  for  the  phased  application  and  pointed  out  that  it  allowed  for  a  variety  of 
means  to  achieve  those  goals  such  as  a  large  Co-Gen  Facility.  Mr  Yarne  noted  this  was 
in  his  view  a  model  of  flexibility.  Finally,  Mr  Yarne  reported  we  included  a  public  power 
provision  that  requires  a  feasibility  study  conducted  soon  after  the  development 
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agreement.  Mr  Yarne  reported  that  when  the  study  was  complete,  the  parties  could  meet 
to  discuss  the  provision  of  public  power  to  the  site,  if  it  meets  the  goals  of  the  agency  and 
the  developer 

Mr.  Yarne  then  outlined  in  detail  the  arrangements  in  place  to  protect  the  entire  stock  of 
rental  housing  currently  protected  by  the  Rent  Ordinance  and  outlined  the  extensive  new 
developements  that  would  provide  neighborhood  serving  commercial  and  community 
facilities  as  well  as  transportation  improvements  and  expanded  housing. 

Commission  discussion 

In  response  to  a  question  by  Commissioner  Torres,  Mr  Yarne  replied  he  had  been 
involved  with  this  project  for  two  years.  Commissioner  Torres  noted  that  it  showed,  and 
noted  this  was  a  good  job.  In  further  response  to  Commissioner  Torres,  Mr  Yarne 
explained  that  the  plan  sets  ambitious  goals  that  exceed  the  existing  title  24  standards  for 
everything  from  energy  consumption  to  water  conservation.  This  was  possible  Mr  Yame 
reported  because  the  site  was  extraordinarily  inefficient  today  noting  this  was  because 
the  current  level  of  waste  at  the  site  was  so  extraordinary. 

in  answer  to  Commissioner  Caen  asking  about  the  timeline,  Mr  Yarne  explained  that  this 
was  a  unique  project.  It  was  entirely  private  that  the  developer  would  decide  when  they 
would  commence  construction.  Mr  Yarne  explained  that  this  would  depend  on  financing 
and  the  market.  Mr  Yarne  noted  that  once  they  commence,  the  whole  set  of 
requirements,  all  the  public  benefits  mentioned  were  required  commensurate  with  the 
development  that  occurs.  So,  Mr  Yarne  explained  this  was  more  of  a  performance-based 
development.  That  is,  Mr  Yarne  explained  the  amenities  were  provided  commensurate 
with  the  private  development  that  occurs.  Mr  Yarne  reported  that  the  city  would  not 
dictate  the  timing  of  that  development,  but  that  certain  obligations  were  created  and  the 
developer  was  required  to  make  commercially  reasonable  efforts  to  improve  the  site.  Mr 
Yarne  reported  that  while  this  was  driven  by  the  market,  but  the  framework  was  also 
there  for  public  improvements.  If  after  30  years  Mr  Yarne  reported  nothing  has  occurred, 
and  if  the  Board  of  Supervisors  does  not  amend  the  agreement,  all  the  obligations  expire. 
Mr  Yarne  explained  that  it  was  our  estimation  it  would  occur  over  approximately  20  years. 


President  Vietor  asked  concerning  the  chart  related  to  energy  consumption  and 
Transportation.  Mr  Yarne  replied  that  staff  expected  a  good  mode  share  on  this  project 
using  transportation  speak.  Mr  Yarne  explained  that  there  was  a  detailed  public  benefits 
project  that  includes  a  shuttle  with  connections  to  all  the  shopping,  with  bike  share  and 
car  share  options,.  Additionally,  Mr  Yarne  explained  a  large  majority  of  the  emissions  are 
due  to  transportation.  So,  Mr  Yarne  pointed  out  that  the  chart  shows  that  the  simple  pop 
up  allowing  this  growth  to  occur  here,  as  opposed  to  on  the  edge  of  the  Bay  Area  or  a  low 
density  suburb  has  significant  carbon  savings  due  to  transportation.  Mr  Yarne  explained 
that  the  analysis  you  see  on  the  following  page  was  a  combined  analysis  that  showed 
savings  due  to  energy  conservation  and  also  changed  behaviour  for  residents.  President 
Vietor:  observed  that  we  had  a  great  story  to  tell  if,  moving  on,  we  would  be  able  to  say 
what  these  projections  were  and  show  we  were  able  to  contribute  our  fair  share. 
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Next  President  Vietor  asked  what  percentage  of  the  units  were  going  to  be  affordable 
housing?  IVIr  Yarne  emphasized  as  there  was  a  significant  public  controversy  that  there 
were  approximately  300  existing  rental  units  on  the  site.  Mr  Yarne  reported  that  at  the  full 
build  out,  all  those  rent-control  units  will  remain  and  all  existing  tenants  will  be  provided 
an  opportunity  to  relocate  at  the  developer's  expense  to  brand-new  units.  Mr  Yarne 
reported  that  the  development  agreement  required  that  one-third  of  those  be  provided  as 
BMR  units'  onsite.  Mr  Yarne  reported  that  at  a  minimum,  270  units  would  be  provided 
onsite.  Mr  Yarne  explained  these  were  affordable  units  that  do  not  exist  today  and  would 
be  targeted  specifically  at  qualifying  households.  Mr  Yarne  reported  the  remaining  10%  of 
the  obligation,  the  developer  may  provide  onsite.  Mr  Yarne  explained  staff  estimated  the 
developer,  as  an  alternative,  could  pay  $220  million  to  the  Mayor's  Office  to  create  an 
affordable  housing  trust  fund.  That  money  Mr  Yarne  reported  can  be  leveraged  with  state 
and  federal  money,  and  that  $220  million,  by  the  way,  was  what  the  obligation  was 
valued  at  today  and  would  increase  over  time.  In  response  to  a  question  by  President 
Vietor,  Mr  Yarne  explained  there  was  a  substantial  high  turnover  rates  but  also  there 
were  a  good  percentage  of  long-term  tenants  as  well.  Mr  Yarne  wanted  to  emphasize, 
we  had  gone  to  great  lengths  to  put  an  agreement  in  place  that  protects  those, 
particularly  the  long-term  tenants  and  make  sure  no  one  was  displaced  at  any  point 
during  the  construction  and  the  long-term  tenants  who  were  benefiting  from  rent- 
controlled  could  move  into  new  units. 

In  response  to  a  question  by  President  Vietor  to  do  with  climate  change  and  the  proximity 
to  the  Ocean  Beach  Mr  Yarne  explained  that  while  he  was  not  an  expert  on  sea  level  rise 
that  he  knew  their  CEQA  staff  at  the  Planning  Department  had  carefully  considered  all 
comment  related  issues,  and  came  to  the  conclusion  in  the  CEQA  documents  that  there 
were  no  sea  level  rise  issues.  Mr  Yarne  explained  that  the  site  of  Parkmerced  was  a  little 
higher  up  from  sea  level  than  you  might  expect.  President  Vietor  observed  that  she 
thought  this  a  great  project  with  significant  sustainable  elements  that  also  addressed  a  lot 
of  the  SFPUC  issues. 

Acting  General  Manager  Carlin  then  proposed  modifications  to  the  agenda  item  related 
the  protection  of  our  pipeline  No.  3  which  runs  through  the  development  site,  which  is 
San  Andreas  Pipeline  Number  Three.  Mr  Carlin  described  the  first  was  to  modify  the 
proposed  relocation  of  the  pipeline  as  part  of  the  project.  Then  Mr  Carlin  pointed  to  the 
change  that  followed  the  staff  report  that  makes  it  clear  the  relocation  would  take  place 
using  the  specified  plans,  and  reported  staff  was  very  comfortable  with  the  language  at 
this  point  in  time. 

Motion  to  approve  the  proposed  amendment  by  Commissioer  Torres,  seconded  by 
Commission  Caen  Passed  4-0  AYE  (Vietor,  Moran,  Caen,  Torres)  unanimously. 
Public  comment  on  the  amendment 

No  comments  were  offered  on  the  proposed  amendments 


Public  comment 
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Mr.  Tim  Colen,  San  Francisco  Housing  Action  Coalition  commented  that  his  group  was 
developing  more  solutions  for  housing  affordability  solutions.  He  reported  that  the 
proposed  Parkmerced  plan  abundantly  met  their  endorsement  guidelines.  Mr.  Colen 
reported  that  the  proposed  plan  represents  the  largest  investment  in  housing  affordability 
in  the  Upper  West  Side  and  was  the  largest  increase  in  amenities  since  the  street  cars 
went  in.  Mr.  Colen  outlined  his  view  that  the  current  state  of  the  housing  development 
was  wasteful,  designed  and  build  for  the  energy  conditions  of  an  earlier  era,  and  not 
sustainable  and  that  it  was  necessary  to  do  things  differently.  Mr  Colen  found  the 
proposed  development  exemplifies  what  we  mean  when  we  say  thoughtful,  and  forward- 
looking. 

Ms.  Anne  Marie  Bretton,  an1 8-year  resident  of  Parkmerced  said  that  she  totally 
supported  this  wonderful  project.  Ms.  Bretton  noted  that  we  know  San  Francisco  needs 
housing,  and  that  this  kind  of  high-density  urban  housing  development  was  really  the 
most  sustainable.  Ms.  Bretton  reported  that  "Mother  Jones"  Magazine  mentioned 
Parkmerced  as  an  example  of  this  type  of  development.  She  also  noted  there  were  many 
elements  that  address  issues  of  water  conservation  and  renewable  energy.  MS  Bretton 
observed  that  she  was  looking  forward  to  living  in  the  unit  where  shoe  could  live 
sustainably  without  making  sure  my  heat  was  turned  off.  Ms.  Bretton  noted  something 
near  and  dear  to  my  heart,  Lake  Merced.  Ms.  Bretton  noted  that  she  was  happy  to  see 
that  water  will  go  into  the  west  side  basin,  as  well  as  directly  into  Lake  Merced. 
Additionally,  Ms..  Bretton  noted  this  would  provide  habitat  for  wildlife  in  Parkmerced.  And 
that  it  would  really  connect  Lake  Merced  to  Parkmerced,  and  that  she  found  really 
wonderful  and  she  planned  to  live  there  forever. 

Mr  Arnie  Larsen  having  lived  in  Parkmerced  for  15  years  gave  the  perspective  of 
someone  who  moved  into  a  neighbourhood  that  had  a  few  shops  way  off  at  one  end  of 
the  neighbourhood,  and  most  of  them  were  empty,  and  that  necessitated  leaving  the 
neighbourhood  for  other  neighbourhoods  to  do  almost  any  of  the  business  of  daily  living. 
One  of  the  things  he  had  thought  about  then  was  who  can  support  neighbourhood 
businesses  could  he  stay  there  and  do  my  business  here  and  just  walk  to  a  lot  of  the 
places  he  needed  to  go  on  a  daily  basis.  Mr  Larsen  reported  that  when  this  idea  was 
presented,  he  could  not  believe  it.  It  was  amazing.  It  was  so  right  on  the  mark  with  what  I 
had  in  mind  with  what  I  wanted  to  happen  in  my  neighbourhood.  Mr  Larsen  pointed  to  the 
protection  for  rent  controlled  units  saying  it  was  very  important  that  this  remained,  and  to 
the  60%  reduction  in  use  of  potable  water  and  use  of  recycled  water.  Mr  Larsen  also 
commended  the  landscape  and  water  managed  plan  that  would  follow  the  natural 
watercourse  down  through  the  land,  and  the  water  will  go  where  it  wants  to  go  say  this 
was  green  and  lovely.  Mr  Larsen  also  applauded  the  alternative  energy  sources  they  had 
in  mind.  Mr.  Larsen  also  liked  this  plan  because  it  looked  to  the  future  and  because  there 
was  no  way  he  could  think  of  to  come  up  with  a  better  plan  to  put  this  much  housing  in 
San  Francisco  in  such  a  family  friendly  way. 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  Our  City,  in  a  dissenting  note  strongly 
opposed  the  SFPUC's  approval  of  this  proposed  development,  citing  that  most  of  the 
local  environmental  and  tenant  organizations  were  strongly  opposed  to  this  proposal  for  a 
diverse  and  wide  variety  of  excellent  reasons.  Mr.  Brooks  pointed  that  we  need  action  on 
climate  change  now  and  this  project  proposed  to  demolish  a  significant  amount  of 
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existing  liousing  contribute  to  greenhouse  gases  and  that  number  according  the  the 
proposed  plans  would  not  turn  around  for  many  years.  IVlr.  Brool<s  however  did  find  the 
water  plan  spectacular  and  the  kind  of  stuff  should  be  encouraged  and  it  was  exactly 
what  should  be  done,  rather  than  desalinization 


Commission  discussion 

Commissioner  Torres  observed  that  as  a  former  chairman  of  the  California  Democratic 
Party  that  he  never  thought  he  would  be  agreeing  with  the  Green  Party  representatives. 
Commissioner  Torres  observed  that  it  had  been  his  experience  most  San  Franciscans 
want  to  use  a  car.  Commissioner  Torres  noted  that  while  this  city  has  incredible  public 
transportation  system  did  Mr  Yarne  take  this  factor  into  account?  Mr  Yarne  explained 
what  you  can  do  to  help  change  that,  regardless  of  how  much  parking  they  put  in,  was  to 
encourage  the  developers  to  put  a  lot  more  car  share  spaces  in.  That  way  even  if  they  do 
the  one-to-one  parking,  that  might  help  mitigate  the  problems.  President  Vietor  agreed 
that  she  would  be  comfortable  doing  that,  encouraging  the  developers  to  put  more  car 
shares  and  be  more  aggressive  with  renewable  energy  and  to  bring  it  on-line  as  quickly 
as  possible.  Additionally  President  Vietor  pointed  to  the  public  power  provision  that  could 
encourage  the  developers  to  move  forward  as  aggressively  as  possible  with  that. 

Motion  to  approve  the  item  and  the  associated  CEQA  actions  by  Commissioer  Caen, 
seconded  by  Vice  President  Moran,  Passed  4-0  AYE  (Vietor,  Moran,  Caen,  Torres) 
unanimously. 

Resolution  11-0091 


12.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  a  Memorandum  of 
Agreement  with  East  Bay  Municipal  Utility  District  (EBMUD),  Contra  Costa  Water 
District  (CCWD),  Santa  Clara  Valley  Water  District  (SCVWD),  and  Alameda  County 
Flood  Control  and  Water  Conservation  District  -  Zone  7  (Zone  7)  for  an  amount  not 
to  exceed  $200,000  (SFPUC  share  over  an  estimated  duration  of  18  months)  to 
conduct  Site  Specific  Analysis  to  further  study  the  feasibility  of  the  Bay  Area 
Regional  Desalination  Project.  The  proposed  Site  Specific  Analysis  will  provide 
information  about  hydraulic  modeling,  impacts  on  water  quality  and  marine  life, 
carbon  footprint  and  related  mitigation,  and  public  outreach,  to  inform  the  decision 
as  to  whether  to  proceed  with  Project  design,  permitting,  and  environmental  review. 

Ritchie) 

On  Agenda  item  #12  no  action  was  talten  and  the  item  was  continued  to  July  12,  2011 

Public  Comment 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  Our  City,  strongly  opposed  approval 
environmental  organizers,  when  it  comes  to  desal  of  ocean,  estuary,  and  bay  water,  not 
water  that's  been  ruined  by  agriculture.  Mr  Brooks  noted  that  when  you're  returning  water 
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to  the  ecosystem,  you're  taking  some  of  the  water  out  permanently  so  there's  no  way  that 
the  salt  balance  could  be  the  same  over  the  long  term.  Also,  up  front,  when  you  suck  the 
water  out  of  the  Bay  or  ocean  estuary,  you're  going  to  take  massive  amounts  of 
especially  small  living  things  -  if  we  were  to  go  forward  with  a  plan  like  this  anywhere  in 
the  San  Francisco  Bay  there  would  be  a  take  of  endangered  species  and  that  was 
unavoidable.  Mr  Brooks  explained  that  the  reason  that  we  were  at  this  point  was  because 
of  global  warming,  essentially  and  to  use  desalination  as  a  strategy  was  very  like  some  of 
these  ideas  to  put  particles  up  in  the  atmosphere  to  block  some  of  the  sun  out.  Mr. 
Brooks  observed  that  at  the  beginning  it  sounds  like  maybe  a  clever  idea  but  when  you 
delve  into  the  impact  it  was  going  to  have  on  the  environments  and  specifically,  on 
energy  use,  you  can't  leave  that  out.  And  Mr  Brooks  referred  specifically  to  the  letter  that 
the  Commissioners  had  received  reporting  that  not  only  Our  City,  the  group  he 
represented,  but  also  San  Francisco  Green  Party  had  agreed  to  sign  on  to  that  letter  as 
well.  Mr  Brooks'  point  was  that  we  haven't  had  a  lot  of  new  information  on  this  since  2006 
and  that  most  enviros  are  opposed  enough  to  this  that  what  we  were  seeking  was  to  now 
engage  a  real  open  public  process  before  we  decide  to  spend  $200,000  on  a  study.  Mr 
Brooks  observed  because  a  lot  of  the  questions  being  raised  about  environmental 
impacts,  emergency  use,  endangered  species,  grassroots  organizations  like  the  ones  on 
the  letters  would  be  willing  to  let  you  know  about  those  things  without  spending  $200,000 
and  a  lot  of  those  things  would  convince  you  that  a  lot  of  the  impacts  are  so  extreme  that 
we  don't  think  you'll  want  to  do  this.  Mr.  Brooks  concluded  so  let's  have  that  public 
dialogue  before  you  decide  whether  or  not  to  be  the  $200,000  into  the  study. 


Mr.  Art  Jensen,  BAWSCA  pointed  out  that  this  was  a  joint  project  with  2/3  of  the  costs 
paid  by  the  associated  water  agencies.  Mr  Jensen  observed  that  reading  the  documents 
and  the  history  made  clear  that  any  suggestion  that  it  was  premature  to  do  a  pilot  study 
was  a  little  bit  late  to  the  dance.  Mr  Jensen  pointed  out  that  the  pilot  study  had  been  done 
by  the  SFPUC.  So  Mr  Jensen  observed  that  he  would  hate  to  see  on  the  one  hand 
money  spent  go  to  waste,  but  on  the  other  hand,  it  doesn't  make  sense  to  throw  good 
money  after  bad.  Mr  Jensen  explained  BAWSCA  was  participating  through  San 
Francisco  and  paying  San  Francisco  to  represent  on  this,  saying  they  were  comfortable 
with  that.  Mr  Jensen  reported  that  while  the  group  was  concerned  about  a  number  of 
things  that  they  had  continued  their  participation  through  the  SFPUC.  Mr  Jensen  noted 
the  questions  being  asked  were  appropriate  questions.  Mr  Jensen  noted  that  doing  any 
project  in  the  delta  was  fraught  with  concerns  about  the  impacts  it  will  have  on  the 
environment,  particularly  with  this  project,  related  to  the  greenhouse  gases.  All  of  those 
are  relevant  questions.  The  point  he  wanted  to  get  to  was  if  we're  going  to  rely  upon  the 
SFPUC  to  do  work  for  us  we  would  like  to  see  that  the  work  gets  done.  Mr  Jensen 
pointed  out  if  you  want  to  stop  working  on  this  project,  that  was  fine  too,  but  let  us  know. 
The  worst  thing  we  have  to  live  with  was  the  uncertainty  in  what  San  Francisco  was  going 
to  do  whether  it  is  a  study  or  about  water. 

Mr.  Peter  Drekmeier,  Tuolumne  Trust,  observed  that  he  was  an  individual,  feeling  an 
obligation  to  comment  on  the  human  dilemma.  Mr.  Drekmeier  observed  that  when  we 
have  to  start  looking  at  things  like  desalination,  were  living  beyond  the  care  and  capacity 
of  our  region.  Just  like  when  we  do  everything  we  can  to  conserve  our  water  and  we're 
still  seeing  a  decline  in  the  fish.  Mr.  Drekmeier  reported  that  he  had  been  reading  a  lot  of 
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urban  water  management  plans  lately  and  they  all  talk  about  population  growth  and  job 
growth,  which  drives  population  growth  and  it's  not  ever  questioned.  Mr.  Drekmeier 
pointed  out  we're  in  a  place  now  where  the  population  of  California  is  expected  to  grow 
from  38  million  to  60  million  by  2050.  At  the  same  time  Mr.  Drekmeier  said  we're 
expecting  a  lot  less  snowpack,  12%  to  50%  reduction  in  that  time  period.  So  Mr. 
Drekmeier  noted  a  lot  more  people,  less  available  water.  In  Palo  Alto,  Mr.  Drekmeier 
reported  we  have  more  jobs  than  residents.  Mr.  Drekmeier  explained  that  he  tried  to  bring 
these  issues  up  and  that  it  was  not  a  popular  issue  because  communities  see  job  growth 
as  great.  It  provides  jobs  and  revenue  for  the  community.  But  we're  in  this  cycle  like  a 
pyramid  scheme  where  we  have  to  keep  growing.  At  some  point  Mr.  Drekmeier  observed 
we  really  need  leaders  to  step  up,  perhaps  at  some  point  the  SFPUC  could  bring  up 
these  issues  that  we  were  constrained  by  the  amount  of  water  we  have  available  and  that 
we  have  to  think  about  whether  we  can  sustain  the  population.  It's  a  question  of  whether 
we're  proactive  or  does  nature  do  it  for  us.  Mr.  Drekmeier  observed  that  this  was  a 
challenge  and  everyone  was  making  good  comments.  In  conclusion  Mr.  Drekmeier  said 
he  was  not  sure  where  we  go  but  he  hoped  this  was  the  beginning  of  a  longer-term 
discussion  about  the  real  root  of  the  problem  here. 


Commission  Discussion 

Following  the  extensive  discussion  among  the  Commissioners  of  the  very  many  issues 
and  concerns  raised  by  members  of  the  public,  as  well  as  a  concern  by  Commissioner 
Torres  that  we  needed  to  carefully  consider  all  of  this  and  whether  or  not  this  was  a 
direction  we  even  wanted  to  consider  pursuing  further  with  the  expenditure  of  $200,000 
before  continuing  with  project.  President  Vietor  continued  this  item  to  the  meeting  of  July 


13.  Discussion  and  possible  action  to  Commission  (SFPUC)  to  amend  and  extend 
the  agreement  to  provide  a  Direct  Pay  Letter  of  Credit  Authorized  under  2002 
Proposition  A  for  the  Water  Enterprise  Commercial  Paper  Program  with  Bank  of 
America  N.  A..  The  agreement  provides  $250,000,000  in  available  credit  with 
annual  costs  not-to-exceed  $2,000,000  and  for  a  duration  of  three  years.  The 
current  agreement  entered  into  July  1 ,  2008,  provides  at  the  SFPUC's  option, 
the  option  to  extend  the  agreement.  The  proposed  three-year  amendment 
includes  more  favorable  credit-rating  downgrade  provisions  and  early 
termination  fee  protection  terms.  However,  the  current  market  has  less 
favorable  pricing  for  credit  support;  the  new  agreement  increases  the  annual 
costs  of  the  Letter  of  Credit  from  $1 ,000,000  to  $1 ,875,000,  based  on  a  fully 
utilized  commercial  paper  program.  (Rydstrom) 
Resolution  11-0092 

AGM  for  Business  Services  and  CFO  Todd  Rydstrom  explained  that  this  Letter  of  credit 
extension  allowed  us  to  continue  our  commercial  paper  program  that  costs  about  1  %  on 
average  by  the  time  we  borrow  on  the  short  market.  Mr.  Rydstrom  explained  that 
compares  to  about  5%  if  we  were  to  have  to  sell  bonds  in  advance. 
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Commissioner  Torres  asked  why  the  annual  fee  was  so  much  more.  IVir.  Rydstrom 
explained  that  when  we  previously  renewed  this  contract,  the  market  was  very 
aggressive  for  commercial  paper  programs.  Since  then  investment  Banks  and  Banks  in 
particular  were  gearing  up  for  implementation  of  the  Basel  Three  Initiative.  Mr.  Rydstrom 
explained  what  this  compares  to  most  recently  was  if  you  look  at  what  we  renewed  with 
J. P.  Morgan  last  year,  this  was  the  same  cost,  the  same  rate  that  we  got  the  J. P.  Morgan 
rates  at  a  year  ago  so  this  continuation  would  be  a  very  good  deal  for  ratepayers.  In 
addition,  Mr.  Rydstrom  reported  we  had  locked  that  rate  for  three  years,  so  this  would  get 
us  through  the  heavy  lifting  for  the  contract  awards. 

Commissioner  Torres  then  asked  while  there  were  additional  costs  when  we  issue  the 
bonds,  wasn't  this  a  favorable  environment  and  therefore  why  weren't  we  issuing  the 
bonds?  Mr.  Rydstrom  explained  that  we  were  issuing  bonds  as  soon  as  we  need  the 
money  for  spending.  What  this  $500  million  commercial  paper  program  did  was  that  it 
allowed  us  instead  to  during  that  interim  period,  until  we  sell  bonds,  which  we  do  on 
average  every  three  to  six  months;  it  allows  us  to  get  access  to  funds  that  cost  about  a 
percent  to  1 .25%.  Mr.  Rydstrom  reported  that  if  we  had  to  sell  it  up  front  we  would  be 
selling  at  an  average  cost  of  5%.  Mr.  Rydstrom  noted  that  while  this  was  still  a  great  deal 
that  this  extension  allows  us  additional  savings.  Commissioner  Torres  pointed  out  that 
that  these  same  banks  that  were  continually  raising  their  rates,  were  still  foreclosing  on 
homes,  and  here  they  ask  for  a  $1 .8  million  fee  through  2014  just  to  borrow  money.  Mr. 
Rydstrom  replied  that  they  had  asked  for  more  and  staff  had  told  them  no  and  negotiated 
very  hard  ending  up  saving  about  $730,000  from  what  their  initial  proposal  was.  Mr. 
Rydstrom  reported  that  this  was  the  best  deal  we  can  get  for  ratepayers  today  so  he  felt 
good  about  presenting  it.  In  response  to  other  questions  Mr.  Rydstrom  explained  that  the 
SFPUC  works  with  several  local  banks,  such  as  Wells  Fargo,  reporting  that  they  were 
active  participants  in  our  purchasing.  Mr.  Rydstrom  also  noted  we  next  were  up  for  our 
renewal  of  the  other  $250  million,  at  which  time  we  would  again  canvas  the  market. 
Commissioner  Torres  asked  that  after  canvassing  this  was  the  best  deal  we  can  get.  Mr. 
Rydstrom  replied  that  this  the  best  deal  we  can  get  to  be  able  to  lock  rates  in  for  three 
years  and  that  this  was  a  very  important  time  period  for  us  for  the  program 


Public  comment 

No  comments  were  offered 

Motion  by  Commissioner  Caen,  seconded  by  Vice  President  Moran  Passed  3  AYE 
(Vietor,  Moran  Caen)  1  NO  (Torres) 


14.  Discussion  and  possible  action  to  authorize  the  General  Manager  to  enter  into  one 
or  more  low-interest  loan  agreements  from  the  California  Energy  Commission  to 
finance  a  portion  of  the  Light  Emitting  Diodes  (LED)  Streetlight  Conversion  Project 
and  authorize  staff  to  apply  for  additional  loans  as  they  become  available  for  total 
loan  amount  not-to-exceed  the  project  cost  of  $1 6,000,000.  (Rydstrom) 
Resolution  11-0093 
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Chief  Financial  Officer  and  Assistant  General  Manager  for  Business  Service  Todd 
Rydstrom  explained  that  use  of  these  California  Energy  Commission  loans  at  very  low 
rates  provided  substantial  savings  in  borrowing  to  move  these  projects  forward. 

Public  comment 

No  comments  were  offered 

Motion  to  approve  this  item  by  Commissioner  Torres,  seconded  by  Vice  President  Moran 
Passed  4-0  AYE  (Vietor,  Moran  Caen.  Torres)  unanimously 


15.  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award 
Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  HH- 
935C,  San  Joaquin  Pipeline  System  -  Eastern  Segment  &  Other  Facilities,  in  the 
amount  of  $45,329,416  to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
Contri  Construction  to  install  approximately  6.7  miles  of  new  pipeline  and  build  other 
facilities.  (Labonte) 
Resolution  11-0094 

WSIP  Manager  Jeet  Bajwa  outlined  the  circumstance  of  this  contract  award  noting  that 
the  low  bid  was  27%  below  the  Engineering  estimate  and  reported  that  there  were  9  bids 
received  and  recommended  approval  saying  this  was  a  good  deal  on  this  contract. 

Public  comment 

No  comments  were  offered 

Motion  to  approve  this  item  by  Commissioner  Torres,  seconded  by  Vice  President  Moran 
Passed  4-0  AYE  (Vietor,  Moran  Caen.  Torres)  unanimously 


16.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  approve  and  execute  the  First 
Amendment  to  the  Joint  Exercise  of  Powers  Agreement  with  the  Bayshore  Sanitary 
District  (District)  for  sewer  service  to  the  Bayshore  Sanitary  District  for  the  purpose 
of  extending  the  existing  contract  term  by  up  to  a  maximum  of  twelve  (12)  months 
through  June  30,  2012,  as  contract  negotiations  progress  on  a  new  agreement 

{Rydstrom) 

Resolution  11-0095 


Public  comment 

No  comments  were  offered 

Motion  to  approve  this  item  by  Commissioner  Torres,  seconded  by  Vice  President  Moran 
Passed  4-0  AYE  (Vietor,  Moran  Caen.  Torres)  unanimously 
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CLOSED  SESSION 


17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session  No  cokments  were 
offered  on  any  closed  session  items 

18.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

Motion  by  Commissioner  seconded  by  Commissioner  to  assert  the  attorney-client  and  go 
into  a  closed  session  privilege 

The  Commission  retired  into  a  Closed  Session  at  424  P.M. 

(Present  in  the  Closed  Session  were  President  Francesca  Vietor,  Vice  President  Anson 
B.  Moran,  Commissioner  Ann  Moller  Caen,  Commissioner  Art  Torres,  Acting  General 
Manager  Michael  Carlin,  CFO  &  Assistant  General  Manager  for  Business  Services  Todd 
Rydstrom,  Deputy  City  Attorney  Noreen  Ambrose,  Water  Enterprise  Special  Projects 
Manager  Sharyn  Saslafsky,  Deputy  City  Attomey  Ron  Flynn,  and  Commission  Secretary 
Michael  Housh) 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 

1 9.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67 .^0(a).{Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C.  Water 
and  Power  Systems. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  {^)(Ambrose) 

Existing  Litigation:  Mitchell  Engineering  vs.  CCSF,  Alameda  Superior  Court,  Case 
No.  RG07339056,  filed  Nov.  9,  2007;  CCSF  vs.  Mitchell 
Engineering,  Inc.  San  Francisco  Superior  Court,  Case  No.  CGC- 
07-465520,  filed 

July  26,  2007;  CCSF  vs  Mitchell  Engineering,  Inc,  San  Francisco 
Superior  Court,  Case  No.  CGC-07-469176,  filed  Nov.  14,  2007; 
CCSF  vs  Mitchell  Engineering,  Inc,  San  Francisco  Superior 
Court, 

Case  No.  CGC-07-465522,  filed  July  26,  2007;  CCSF  v  Mitchell 
Engineering,  Inc,  San  Francisco  Superior  Court, 
Case  No.  CGC-07-465524,  filed  July  26,  2007;  CCSF  v  Mitchell 
Engineering,  Inc,  San  Francisco  Superior  Court, 
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Case  No.  CGC-07-468361 ,  filed  Oct.  18,  2007;  and  Mitchell 
Engineering  vs  CCSF,  United  States  District  Court,  Northern 
District,  Case  No.  CV  08  4022-SI,  filed  Aug.  22,  2008. 


21 .  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2). 

{Carlin) 

Property:  Mountain  View,  portion  of  BDPL  3  and  4,  parcels  189,  190,  191  and  192, 
located  between  Whisman  Road  and  Tyrella  Avenue. 

Parties  Negotiating:  SFPUC  Carlin 

KMJ  Urban  Communities 

Under  Negotiation:  Price  and  Terms 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

Return  to  open  session  4:53  P.M. 

22.  Announcement  following  Closed  Session. 

President  Vietor  announced  there  was  no  action  on  Agenda  Items  #19  and  #21  and 
that  Agenda  Item  #20  was  settled. 

23.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Motion  not  to  disclose  the  Closed  Session  discussions  by  Commissioner  Torres, 
seconded  by  Vice  President  Moran  Passed  4-OAYE  (Vietor,  Moran,  Caen,  Torres) 
unanimously. 

24.  Other  New  Business 

No  new  business  was  proposed 

There  being  no  additional  Business  President  Vietor  adjourned  the  meeting  at  4:54P.M.. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11'^  Floor 
San  Francisco,  CA  94103 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0082 


WHEREAS,  The  existing  sewer  on  Post  Street,  from  Kearny  Street  to  Montgomery 
Street,  failed  due  to  missing  bricks,  sagging  and  bulging  walls,  missing  grout  throughout  and  a 
damaged  invert  along  the  length  of  the  entire  sewer;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
declared  the  existence  of  an  emergency  concerning  this  damage  to  replace  the  existing  failed 
sewer,  by  a  letter  dated  April  27,  20 11,  addressed  to  the  President  of  the  Commission;  and 

WHEREAS,  Hvunan  Rights  Commission  (HRC)  granted  an  emergency  waiver  of  the 
subcontracting  goals  pursuant  to  Chapter  14.A.12.2  of  the  San  Francisco  Administrative  Code; 
and 

WHEREAS,  The  Commission's  ratification  of  emergency  overrides  noimal 
environmental  review  under  the  California  Environmental  Quality  Act,  but  does  not  eliminate 
the  need  for  subsequent  state  and  federal  permits;  and 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in 
accordance  with  the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative 
Code  of  the  City  and  County  of  San  Francisco  and  estabHshed  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CWWRNRCS31-Post  Street 
Emergency  Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency 
WW-537(E)  made  by  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission, 
dated  April  27,  2011,  and  approved  by  the  President  of  the  Commission  for  immediate 
replacement  of  the  existing  sewer  on  Post  Street,  from  Kearny  Street  to  Montgomery  Street;  the 
work  was  awarded  to  Shaw  Pipeline,  Inc.  in  the  amount  of  $403,425. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by.  the  Public  Utilities 
Commission  at  its  meeting  of  June  14.  zoil  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  11-0083 


WHEREAS,  This  Commission  supports  assessing  the  potential  effects  of  climate  change 
on  the  San  Francisco  Public  Utility  Commission's  (SFPUC)  water  supply;  and 

WHEREAS,  This  Commission  supports  leveraging  local  resources  by  applying  for 
external  flmding;  and 

WHEREAS,  The  U.S.  Bureau  of  Reclamation  (USSR)  recently  announced  the 
availability  of  $1,000,000  in  Federal  funds  through  the  WaterSMART  Grant  Program  for 
developing  climate  analysis  tools;  and 

WHEREAS,  The  SFPUC  has  applied  for  grant  funding  through  the  USBR  WaterSMART 
grant  program  for  our  project  "Assessing  Potential  Effects  of  Climate  Change  on  the  San 
Francisco  Public  Utilities  Corrmiission's  Water  Supply";  and 

WHEREAS,  Reclamation  can  fund  up  to  50  %  of  approved  projects;  and 

WHEREAS,  A  local  match  of  at  least  50%  is  required,  which  may  include  in-kind 
contributions;  and 

WHEREAS,  This  Commission  supports  the  submittal  of  the  above-named  SFPUC 
project  to  the  USBR  WaterSMART  Grant  Propam;  and 

WHEREAS,  If  selected  for  a  WaterSMART  grant,  the  SFPUC  will  work  with 
Reclamation  to  meet  established  deadlines;  and 

WHEREAS,  The  required  in-kind  contributions  are  available  from  the  proposed  FY  11- 
12  Enterprise  Operating  Budget  and  commitments  of  in-kind  contributions  from  the  Scripps 
Institution  of  Oceanography;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  apply  to  die  USBR  WaterSMART  Grant 
Program  for  funding  up  to  $231,591  for  the  project  "Assessing  Potential  Effects  of  Climate 
Change  on  the  San  Francisco  Public  Utilities  Commission's  Water  Supply"  to  be  matched  by 
SFPUC  and  Scripps  Institution  of  Oceanography  in-kind  contributions  not  to  exceed  $237,494; 
and  be  it 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the 
SFPUC  to  accept  and  expend  those  grant  funds,  if  awarded;  to  seelc  Board  of  Supervisors 
approval  to  accept  and  expend  those  funds;  and,  to  execute  such  additional  documents  or  take 
such  additional  actions  as  may  be  necessary  to  implement  the  Grant  Agreement. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  14,  2011  


/ 


n  I 


.'1 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  11-0084 


WHEREAS,  On  Marcli  25,  2008,  by  Resolution  No.  08-0049,  this  Commission  approved 
the  award  of  Water  Enterprise  revenue-flmded  Agreement  No.  CS-898,  Environmental  Analysis 
Services  for  the  New  Diversion  Dam  Road  Upgrade  Project  and  authorized  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional 
services  agreement,  in  the  amount  of  $450,000,  and  with  a  term  of  three  years,  one  month,  with 
Jones  &  Stokes;  and 

WHEREAS,  on  June  1,  2008,  the  SFPUC  negotiated  and  executed  Agreement 
No.  CS-898,  Environmental  Analysis  Services  for  the  New  Diversion  Dam  Road  Upgrade 
Project,  in  the  amount  of  $450,000,  and  with  a  duration  of  three  years,  and  one  month, 
concluding  on  June  30,  201 1,  with  Jones  &  Stokes;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  in  order  to  extend  the  agreement 
duration  by  two  years  to  June  30,  2013,  to  complete  environmental  analysis  activities  that  were 
previously  placed  in  abeyance  while  SFPUC  completed  conceptual  design  of  the  proposed 
replacement  of  the  existing  bridge,  which  is  eighty  years  old;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub-consulting  goal  of  15.8%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  tliis  agreement;  now,  therefore, 
be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Agreement 
No.  CS-898,  Environmental  Analysis  Services  for  the  New  Diversion  Dam  Road  Upgrade 
Project  with  Jones  and  Stokes,  to  provide  additional  time  to  complete  scoped  environmental 
analysis  tasks,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment,  extending  the  contract  agreement  by  two  years,  for  a 
total  agreement  duration  of  five  years  and  one  month. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  Its  meeting  of  June  14,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0085 


WHEREAS,  On  February  23,  2010,  per  Resolution  No.  10-0033,  this  Commission 
approved  the  award  of  Water  Enterprise,  Water  System  Improvement  Program-funded  Contract 
No.  WD-2558  La  Grande  Pump  Station  Upgrades,  to  Trinet  Construction,  Inc;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  May  27, 
2010; and 

WHEREAS,  The  original  contract  amount  was  for  $2,586,000  and  the  original  contract 
duration  was  595  consecutive  calendar  days;  and 

WHEREAS,  On  July  27,  2010,  per  Resolution  No.  10-0123,  this  Commission  authorized 
the  General  Manager  of  the  San  Francisco  PubUc  Utilities  Commission  to  negotiate  and  execute 
license  agreements  necessary  to  implement  Water  System  Improvement  Program  Project  No. 
CUW33801  La  Grande  Pump  Station  Upgrades,  for  access,  shoring  and  improvements  to  the  two 
properties  located  adjacent  to  the  pump  station  at  275  Munich  Street,  San  Francisco;  and 

WHEREAS,  On  November  24,  2008,  the  La  Grande  Pump  Station  Upgrade  Project  was 
determined  exempt  from  the  California  Environmental  Quality  Act  under  CEQA  Guidelines 
Section  15302;  and 

WHEREAS,  Modification  No.  1  is  being  requested  for  a  no  cost  time  extension  of  133 
consecutive  calendar  days,  to  account  for  additional  time  needed  to  negotiate  and  fully  execute 
License  Agreements  between  SFPUC  and  two  adjacent  property  owners  for  construction  access 
and  for  construction  of  shoring  and  underpinning  systems,  increasing  the  contract  duration  to  728 
consecutive  calendar  days;  and 

WHEREAS,  Human  Rights  Coinmission  (HRC)  subcontracting  goals  of  13%  Local 
Business  Enterprise  (LBE)  participation  were  originally  established  for  this  construction 
contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW33801  -  La  Grande  Pump 
Station  Upgrades;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD-2558  La  Grande 
Pump  Station  Upgrades,  with  Trinet  Construction  Inc.,  with  a  time  extension  of  133  consecutive 
calendar  days  for  a  total  contract  duration  of  728  consecutive  calendar  days. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of. 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.        11 -0086 


WHEREAS,  Construction  has  been  completed  for  Water  Enterprise,  Water  System 
Improvement  Program-funded  Contract  No.  WD-2597,  Lawrence  Livermore  Laboratory  & 
Phase  II  Thomas  Shaft  Improvement  Project,  by  the  contractor,  NTK  Construction,  Inc.;  and 

WHEREAS,  On  July  14,  2009,  by  Resolution  No.  09-0112,  this  Commission  awarded 
Contract  No.  WD-2597,  Lawxence  Livermore  Laboratory  &  Phase  II  Tliomas  Shaft 
Improvement  Project,  in  the  amount  of  $3,044,700,  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  NTK  Construction,  Inc.;  and 

WHEREAS,-  Tlie  construction  contract  Notice-To-Proceed  date  was  set  for  August  26, 
2009,  with  an  original  schedule  of  290  consecutive  calendar  days  and  the  contract  work  was 
completed  in  563  consecutive  calendar  days  on  March  1 1,  201 1;  and 

WHEREAS,  Modification  No.  1  was  issued  for  ($1,479)  to  compensate  for  changes  in 
concrete  slab  demolition  work  and  fiberglass  platform  installation,  decreasing  the  contract 
amount  to  $3,043,220;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $2,738  to  improve  visibility  at  the 
facility's  highway  access  point  and  to  provide  a  backflow  prevention  device,  which  was  omitted 
fi'om  the  design,  increasing  the  contract  amount  to  $3,045,959;  and 

WHEREAS,  Modification  No.  3  was  issued  lor  $27,053  to  provide  bird  netting  to  prevent 
nesting  activity  at  the  project  site  and  safety  upgrades  to  equipment  access  design  and  power 
supply  facilities  omitted  firom  the  design,  increasing  the  contract  amount  to  $3,073,012;  and 

WHEREAS,  Modification  No.  4  was  approved  by  this  Commission  on  July  14,  2009  by 
Resolution  No.  09-0112  for  $9,037  with  a  time  extension  of  55  consecutive  calendar  days  to 
address  errors  and  omissions  in  facilities  piping  design  and  to  provide  time  for  extended  review 
of  the  contractor's  UV  System  by  the  California  Department  of  Public  Health,  increasmg  the 
contract  amount  to  $3,082,049  and  increasing  the  contract  duration  to  345  consecutive  calendar 
days;  and 

WHEREAS,  Modification  No.  5  was  issued  for  $33,693  to  address  unanticipated 
drainage  conditions,  electrical  equipment  location  conflicts  and  site  access  requirements, 
increasing  the  contract  amount  to  $3,166,230;  and 

WHEREAS,  Modification  No.  6  was  issued  for  $50,487  to  address  accessibility  code 
requirements,  and  roof  hatch  and  utility  piping  changes,  increasing  the  contract  amount  to 
$3,166,830;  and 

WHEREAS,  Modification  No.  7  was  approved  by  this  Commission  on  August  10,  2010 
by  Resolution  No.  10-0136,  for  $253,393  with  a  time  extension  of  56  consecutive  calendar  days 
to  address  correction  of  errors  and  omissions  in  the  contract  controls  design,  increasing  the 
contract  amount  to  $3,419,624  and  increasing  the  contract  duration  to  401  consecutive  calendar 
days;  and 


WHEREAS,  Modification  No.  8  was  issued  for  ($46,688)  to  provide  for  address  errors 
and  omissions  in  the  instrumentation  design  and  wiring  design  and  to  adjust  the  contract  amount 
for  unused  allowances,  decreasing  the  contract  amount  to  $3,372,936;  and 

WHEREAS,  Modification  No.  9  is  being  requested  for  $67,784  to  provide  for  the  repair 
of  tunnel  water  sampling  equipment,  increasing  tlie  contract  amount  to  $3,440,719  and 
increasing  the  contract  diu-ation  by  162  consecutive  calendar  days;  and 

WHEREAS,  The  contractor  has  made  a  good  faith  effort  to  comply  with  the  Human 
Rights  Commission  (HRC)  subcontracting  goals  of  13%  Local  Business  Enterprise  (LBE) 
submitted  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW36401  -  Lawrence  Livermore 
Water  Quality  Improvement  and  Project  No.  CUW20801  -  Lawrence  Livermore  Filtration  Plant; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water  Enterprise 
Water,  System  Improvement  Program-funded  Contract  No.  WD-2597,  Lawrence  Livermore 
Laboratory  &  Phase  U  Thomas  Shaft  Improvement  Project;  approves  Modification  No.  9  (Final), 
increasing  the  contract  by  $67,784  for  a  total  contract  amount  of  $3,440,719;  and  authorizes  the 
final  payment,  in  the  amount  of  $186,625  to  the  contractor,  NTK  Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  14.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0087 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  Santa  Clara  County, 
also  known  as  SFPUC  Parcel  127;  and 

WHEREAS,  The  City  of  San  Jose  has  requested  a  Revocable  Permit  to  create  and 
maintain  a  pedestrian  and  bicycle  trail  crossing  for  recreational  and  commuting  purposes;  and 

WHEREAS,  The  City  of  San  Jose  Department  of  Planning,  Building  and  Code 
Enforcement  ("San  Jose  Planning"),  acting  as  lead  agency  under  CEQA,  prepared  an  Initial 
Study  and  adopted  a  Mitigated  Negative  Declaration,  ("IS/MND"),  for  the  Lower  Guadalupe 
River  Trail  Master  Plan  Project  (the  "Lower  Guadalupe  Trail  Project"),  City  of  San  Jose 
Planning  File  No.  PP04-323.  The  State  Clearinghouse  Number  for  the  FMND  is  2005022117; 
and 

WHEREAS,  On  June  21,  2005,  by  Resolution  No.  72742,  the  City  of  San  Jose  City 
Council  ("City  Council")  approved  the  Lower  Guadalupe  Trail  Project  and  adopted  a  Mitigation 
Monitoring  and  Reporting  Program  for  the  Project;  and 

WHEREAS,  The  Lower  Guadalupe  Trail  Project  consists  of  development  and 
implementation  of  the  Lower  Guadalupe  River  Trail  Master  Plan  which  includes  development  of 
a  6.2-miIe  multi-use  recreational  and  commuter  Class  1  bicycle  trail  through  the  improvement  of 
existing  maintenance  roads  and  appurtenant  flood  protection  facilities.  The  proposed  Lower 
Guadalupe  Trail  Project  would  cross  an  80-foot  wide  Right  of  Way  (ROW)  above  the  SFPUC 
Bay  Division  Pipelines  within  Reach  C-10  between  Stations  "BE"  95+80  and  "BE"  106+80 
between  Tasman  Drive  and  the  Montague  Expressway.  The  Lower  Guadalupe  Trail  Project 
would  result  in  temporary  and  permanent  impacts  for  which  mitigation  was  identified  in  the 
IS/MND  and  required  by  San  Jose  Planning  and  the  City  Council  in  connection  with  approval  of 
the  Lower  Guadalupe  Trail  Project;  and 

WHEREAS,  To  implement  the  Lower  Guadalupe  Trail  Project,  the  City  of  San  Jose  must 
implement  the  mitigation  measures  identified  In  the  Mitigation  Monitoring  and  Reporting 
Program  ("MMRP")  to  mitigate  impacts  to  a  less  than  significant  level,  some  of  the  mitigation 
measures  may  be  implemented  on  CCSF  lands  within  the  SFPUC  Bay  Division  Pipelines  ROW; 
and 

WHEREAS,  Plans  prepared  by  the  City  of  San  Jose  Department  of  Public  Works  City 
Facilities  Architectural  Services  Division,  100%  Submittal,  Dated  March  2010,  Sheet  Number 
X-1,  identify  the  Typical  Trail  Section  (4/X-l)  which  would  include  Reach  C-10  between 
Stations  "BE"  95+80  and  "BE"  106+80  which  would  involve  laying  a  four  inch  thick  layer  of 
hot  mix  asphalt  (IIMA)  on  top  of  the  existing  gravel  roadway  over  the  SFPUC  Bay  Division 


Pipelines  ROW.  No  excavation  is  proposed  at  the  project  site.  Therefore,  potential  release  of 
hazardous  materials  from  earthmoving  activities  is  not  anticipated.  In  addition,  review  of  the 
State  of  California  Water  Resources  Control  Board  "Geotracker"  and  Department  of  Toxic 
Substances  Control  "Envirostor"  databases  did  not  identify  any  active  hazardous  materials  sites 
in  tlie  vicinity  of  the  SFPUC  Bay  Division  Pipelines  ROW  project  site;  and 

WHEREAS,  The  IS/MND  and  NCMRP  have  been  made  available  for  review  by  the 
SFPUC  and  the  public  and  are  a  part  of  the  record  of  this  approval.  The  SFPUC,  as  a  responsible 
agency  under  CEQA,  has  considered  the  IS/MND  for  the  Lower  Guadalupe  Trail  Project, 
including  the  environmental  effects  of  the  Lower  Guadalupe  Trail  Project  and  the  mitigation 
measures  to  reduce  the  significant  environmental  effects  to  a  less  than  significant  level.  The 
IS/MND  and  other  materials  that  are  part  of  the  record  of  this  approval  ai-e  available  for  public 
review  at  the  SFPUC  offices,  Real  Estate  Services  Division,  1145  Market  Street,  7th  Floor, 
which  is  the  custodian  of  records  for  the  revocable  encroachment  and  construction  permit 
approval;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  has  reviewed  and  considered  the  IS/MND  and  the  record 
as  a  whole,  finds  that  this  approval  is  within  the  scope  of  the  Lower  Guadalupe  Trail  Project  and 
mitigation  therefore  evaluated  in  the  IS/MND,  and  that  the  IS/MND  is  adequate  for  its  use  in 
approving  the  revocable  encroachment  and  construction  permits  for  the  Project;  and  be  it 

FURTHER  RESOLVED,  That  since  the  IS/MND  was  finalized,  there  have  been  no 
substantial  Lower  Guadalupe  Trail  Project  changes  and  no  substantial  changes  in  Lower 
Guadalupe  Trail  Project  circumstances  that  would  require  major  revisions  to  the  IS/MND  due  to 
the  involvement  of  new  significant  environmental  effects  or  an  increase  in  the  severity  of 
previously  identified  significant  impacts,  and  there  is  no  new  information  of  substantial 
importance  that  would  change  the  conclusions  set  forth  in  the  IS/MND;  and  be  it 

FURTHER  RESOLVED,  That  the  San  Jose  Planning  and  City  Council  have  already 
adopted  the  mitigation  measures  recommended  in  the  IS/MND,  have  authorit>'  to  implement  the 
mitigation  measures  or  to  seek  any  required  approvals  for  the  mitigation  measures,  and  the 
SFPUC  has  no  direct  authority  or  responsibility  to  implement  the  mitigation  measures  other  than 
City  of  San  Jose's  Department  of  Public  Works'  request  and  the  SFPUC  authorization  to  approve 
the  revocable  encroachment  and  construction  permits  and  to  enable  the  City  of  San  Jose 
Department  of  Public  Works  through  approval  of  the  Permits  to  maintain  and  monitor  the  safety 
and  operation  of  the  Lower  Guadalupe  Trail  Project.;  now,  therefore,  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  terms  and 
conditions  and  authorizes  the  General  Manager  of  the  San  Francisco  Pubhc  Utilities  Commission 
to  execute  a  Revocable  Permit  for  a  portion  of  SFPUC  land,  known  as  SFPUC  Parcel  127,  to  the 
City  of  San  Jose,  commencing  upon  final  execution. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  14,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.         1 1-0088 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  Alameda  County,  also 
known  as  SFPUC  Parcel  1 8;  and 

WHEREAS,  The  City  of  Fremont  has  requested  a  Revocable  Permit  to  create  and 
maintain  a  pedestrian  and  bicycle  trail  crossing  for  recreational  and  commuting  purposes;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  ("CCSF"),  acting  by  and  through  its 
Public  Utilities  Commission  ("SFPUC"),  as  a  responsible  agency  under  tlie  CaHfornia 
Environmental  Quality  Act  (Cal.  Pub.  Res.  Code  Section  21000  et  seq.,  hereinafter  "CEQA"), 
hereby  adopts  the  following  jSndings  of  fact  and  law  under  CEQA,  the  State  CEQA  Guidelines 
(Cal.  Admin.  Code  Title  14,  Section  15000  et  seq.,  (hereinafter  "CEQA  Guidelines"),  and 
Chapter  31  of  the  San  Francisco  Administrative  Code  in  conjunction  with  its  approval  of  the 
Revocable  Encroachment  and  Revocable  Construction  Permits  (hereinafter  "Permits")  by  and 
between  the  CCSF,  acting  through  the  SFPUC,  and  the  City  of  Fremont  acting  through  the 
Transportation  and  Operations  Department  ("Fremont")  for  the  Sabercat  Creek  PubUc  Access 
and  Riparian  Habitat  Improvement  Project;  and 

WHEREAS,  The  City  of  Fremont  Community  Development  Department  Planning 
Division  ("Fremont  Plarming"),  acting  as  lead  agency  under  CEQA,  prepared  an  Initial  Study 
and  adopted  a  Mitigated  Negative  Declaration,  ("IS/MND"),  Dated  July  13,  2009,  (File  Number 
PLN2008-00114)  for  the  Sabercat  Creek  Restoration  and  Improvement  Project  (the  "Sabercat 
Creek  Trail  Project")  on  August  14,  2009.  The  State  Clearinghouse  Number  for  the  FMND  is 
2008102010;  and 

WHEREAS,  At  a  regularly  scheduled  hearing  of  the  Fremont  City  Council  ("City 
Council"),  the  City  Council  approved  adoption  of  the  IS/MND  and  approved  the  Mitigation 
Monitoring  Plan  on  November  23,  2010  in  accordance  with  Resolution  Number  2010-65;  and 

WHEREAS,  The  Sabercat  Creek  Restoration  Project  includes:  (1)  trail  improvements; 
(2)  new  vehicle  and  Americans  with  Disabilities  Act  (ADA)  access  west  of  Paseo  Padre 
Parkway;  (3)  construction  of  an  underpass  trail  connector  at  Paseo  Padre  Parkway;  (4) 
installation  of  rock  weirs  at  knick  point  erosion  areas;  (5)  installation  of  drain  inlets  and 
bioswales  to  control  flow;  (6)  biotechnical  bank  stabilization  to  stabilize  the  creek  trail;  (7) 
fencing  to  reduce  cattle  access  to  the  creek;  and  (8)  riparian  conidor  enhancements.  The 
proposed  trail  improvements  would  cross  an  80-wide  Right  of  Way  (ROW)  above  the  SFPUC 
Bay  Division  Pipelines  3  and  4  (City  of  Fremont  Map  Sheet  584-C-376,  Book  and  page  513 
0604,  also  known  as  SFPUC  Parcel  1 8)  east  of  Paseo  Padre  Parkway  as  identified  on  City  of 
Fremont  Community  Development  Department,  Sabercat  Creek  Restoration  Project  SFPUC 
Submittal,  Site  Plan,  Sheet  1  of  1,  Dated  December  4,  2009.  The  Sabercat  Creek  Restoration 


Project  would  result  in  temporary  and  permanent  impacts  for  which  mitigation  was  identified  in 
the  IS/MND  and  required  by  Fremont  PLANNING  and  the  City  Council  in  connection  with 
approval  of  the  Sabercat  Creek  Restoration  Project;  and 

WHEREAS,  To  implement  the  Sabercat  Creek  Restoration  Project,  The  City  of 
Fremont  must  implement  the  mitigation  measures  identified  in  the  Mitigation  Monitoring  Plan 
("MMP"),  some  of  the  mitigation  measures  may  be  implemented  on  CCSF  lands  within  the 
SFPUC  Bay  Division  Pipelines  ROW;  and 

WHEREAS,  The  Sabercat  Creek  Restoration  Project  described  in  the  IS/MND  and  as 
approved  by  Fremont  Planning  and  the  City  Council  was  determined  to  result  in  significant 
environmental  effects  that  could  be  mitigated  to  a  less  than  significant  level  with  implementation 
of  mitigation  measures;  and 

WHEREAS,  On  November  23,  2010,  the  Fremont  City  Council  approved  tlie  Sabercat 
Creek  Restoration  Project  under  Resolution  Number  2010-65  and,  in  so  doing,  adopted  findings 
under  CEQA,  concurred  with  the  issuance  of  the  IS/MND  by  the  Community  Development 
Department  Planning  Division  of  the  City  of  Fremont  under  Planning  File  Number  PLN2008- 
00114,  and  adopted  a  mifigadon  monitoring  Plan  ("MMP").  Tlie  MMP,  which  is  contained  in 
the  IS/MND,  mcludes,  among  other  mitigation  measures.  Plans  prepared  by  the  City  of  Fremont 
Department  of  Public  Works  City  Facilhies  Architectural  Services  Division,  100%  Submittal, 
Dated  March  2010,  Sheet  Number  X-1,  identify  the  Typical  Trail  Section  (4/X-l)  which  would 
include  Reach  C-10  between  Stations  "BE"  95+80  and  "BE"  106+80  which  would  involve 
laying  a  four  inch  thick  layer  of  hot  mix  asphalt  (HMA)  on  top  of  tlie  existmg  gravel  roadway 
over  tlie  SFPUC  Bay  Division  Pipelines  ROW.  No  excavation  is  proposed  at  the  project  site. 
Therefore,  potential  release  of  hazardous  materials  from  earthmoving  activities  is  not  anticipated. 
In  addition,  review  of  the  State  of  California  Water  Resources  Control  Board  "Geotracker"  and 
Department  of  Toxic  Substances  Control  "Envirostor"  databases  did  not  identify  any  active 
hazardous  materials  sites  in  the  vicinity  of  the  SFPUC  Bay  Division  Pipelmes  ROW  project  site; 
and 

WHEREAS,  The  IS/MND  has  been  made  available  for  review  by  tlie  SFPUC  and  the 
public.  The  SFPUC,  as  a  responsible  agency  imder  CEQA,  has  considered  the  IS/MND  for  the 
Sabercat  Creek  Restoration  Project,  including  the  environmental  effects  of  the  Sabercat  Creek 
Restoration  Project  set  forth  therein.  The  IS/MND  is  available  for  public  review  at  the  SFPUC 
offices.  Real  Estate  Services  Division,  1145  Market  Street,  7th  Floor,  which  is  the  custodian  of 
records  for  the  revocable  encroachment  and  construction  permit  approval;  and 

WHEREAS,  The  SFPUC  hereby  incorporates  by  reference  as  though  fliUy  set  forth 
herein  Fremont  City  Council  Resolution  Number  72742,  including  the  CEQA  findings  and 
MMRP.  Without  limitation,  the  SFPUC  specifically  adopts  and  incorporates  by  reference  as 
though  fiilly  set  forth  herein  all  findings  made  pursuant  to  CEQA  set  forth  in  Fremont  City- 
Council  Resolution  Number  72742  and  its  attachments,  including  findings  under  CEQA 
Guidelines  Section  15091.  Fremont  City  Council  Resolution  Number  72742,  including  the 
CEQA  findings  and  MMRP,  is  a  part  of  the  record  of  tliis  approval  and  may  be  found  in  the 
SFPUC  files  for  this  matter,  located  at  the  SFPUC  offices.  Real  Estate  Services  Division,  1145 
Market  Street,  7th  Floor  in  San  Francisco;  now,  therefore,  be  it 


RESOLVED,  The  SFPUC  finds  that  this  approval  is  within  the  scope  of  the  Sabercat 
Creek  Restoration  Project  and  mitigation  therefore  evaluated  in  the  IS/MND,  and  that  the 
IS/MND  is  adequate  for  its  use  in  approving  the  revocable  encroachment  and  construction 
permits  for  the  Project;  and  be  it 

FURTHER  RESOLVED,  The  SFPUC  further  finds  that  since  the  IS/MND  was  finalized, 
there  have  been  no  substantial  Sabercat  Creek  Restoration  Project  changes  and  no  substantial 
changes  in  Sabercat  Creek  Restoration  Project  circumstances  that  would  require  major  revisions 
to  the  IS/MND  due  to  the  involvement  of  new  significant  enviroimiental  effects  or  an  increase  in 
the  severity  of  previously  identified  significant  impacts,  and  there  is  no  new  information  of 
substantial  importance  that  would  change  the  conclusions  set  forth  in  the  IS/MND;  and  be  it 

FURTHER  RESOLVED,  The  SFPUC  has  not  identified  any  feasible  alternative  or 
additional  feasible  mitigation  measures  within  its  powers  that  would  substantially  lessen  or  avoid 
any  significant  effect  the  Sabercat  Creek  Restoration  Project  would  have  on  the  environment; 
and  be  it 

FURTHER  RESOLVED,  The  Fremont  Planning  and  City  Council  have  already  adopted 
the  mitigation  measures  recommended  in  the  IS/MND,  have  authority  to  implement  the 
mitigation  measures  or  to  seek  any  required  approvals  for  the  mitigation  measures,  and  the 
SFPUC  has  no  direct  authority  or  responsibility  to  implement  the  mitigation  measures  other  than 
City  of  Fremont's  Department  of  Public  Works'  request  and  the  SFPUC  authorization  to  approve 
the  revocable  encroachment  and  construction  permits  and  to  enable  the  City  of  Fremont 
Department  of  Public  Works  through  approval  of  the  Permits  to  maintain  and  monitor  the  safety 
and  operation  of  the  Sabercat  Creek  Restoration  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  terms  and 
conditions  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  execute  a  Revocable  Permit  for  a  portion  of  SFPUC  land,  known  as  SFPUC  Parcel  18,  to  the 
City  of  Fremont,  commencing  upon  final  execution. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  14,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.       11  -0089 


WHEREAS,  The  Urban  Water  Management  Planning  Act  of  1983,  amended  through 
2010,  (the  Act)  requires  that  an  urban  water  suppHer  serving  3,000  customers  or  3,000  acre-feet 
per  year  must  prepare  an  Urban  Water  Management  Plan  (Plan)  update  every  five  years 
beginning  in  1985;  and 

WHEREAS,  The  SFPUC,  in  compliance  with  the  Act,  has  prepared  a  2010  update  to  its 
Plan;  and 

WHEREAS,  The  preparation  of  the  Plan  update  has  been  coordinated  with  the  City's 
wholesale  water  customers  and  other  public  agencies  to  the  extent  practicable,  and  staff  has 
encouraged  the  active  involvement  of  diverse  social,  cultural  and  economic  elements  of  the 
population  within  the  SFPUC's  retail  water  service  area  during  preparation  of  the  Plan;  and 

WHEREAS,  On  May  24,  2011,  a  Draft  Plan  was  presented  to  the  Commission  and  a 
Public  Hearing  was  held  during  the  Commission  meeting  in  order  to  receive  public  comment  on 
the  Draft  Plan;  and 

WHEREAS,  Minor  revisions  to  the  Draft  Plan  have  been  made  based  on  public 
comments  received  at  the  Pubhc  Hearing  and  during  tiie  public  comment  period  of  April  27, 
201 1  through  May  27,  20 II;  and 

WHEREAS,  Preparation  and  adoption  of  Urban  Watershed  Management  Plans  pursuant 
to  the  provisions  of  Section  10652  of  the  State  Water  Code  is  a  statutory  exemption  under  CEQA 
Guidelines  Section  15282(v);  and 

WHEREAS,  A  Final  2010  Urban  Water  Management  Plan  update  is  today  presented  to 
the  Commission  for  consideration;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  has  reviewed  and  considered  the  Final  2010  Plan 
update,  and  hereby  adopts  the  Plan. 


/  hereby  certify  that  the  foregoing  resoiution  was  adopted  by  the  Pubiic  Utilities 
Commission  at  its  meeting  of  June  14,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0090 


WHEREAS,  The  California  Environmental  Quality  Act  (CEQA)  (Public  Resources  Code 
sections  21000  et.  seq.)  and  the  California  Water  Code  (sections  10620-10631)  and  sections 
(10855-10912)  require  public  water  suppliers,  including  the  San  Francisco  Public  Utilities 
Commission  (SFPUC),  to  prepare  water  supply  and  demand  assessments  for  qualifying  projects 
that  are  subject  to  review  under  CEQA  by  the  San  Francisco  Planning  Department;  and 

WHEREAS,  In  lieu  of  preparing  separate  water  supply  and  demand  assessments,  Water 
Code  section  10910(c)(2)  allows  the  SFPUC's  most  recent  Urban  Water  Management  Plan 
(UWMP)  to  serve  as  the  water  supply  and  demand  assessment  for  a  qualifying  projects  as  long  as 
the  projected  water  demand  of  the  projects  are  accounted  for  in  the  UWMP;  and 

WHEREAS,  Projected  San  Francisco  water  demands  in  the  SFPUC's  2010  UWMP 
update  are  based  on  the  Association  of  Bay  Area  Government's  (ABAC)  Projections  2009,  the 
ABAG  Sustainable  Communities  Strategy  Baseline  Update  2010,  and  the  San  Francisco 
Planning  Department's  household  and  population  projections  based  on  future  development, 
which  are  incorporated  by  reference  and  made  a  part  of  this  resolution;  and 

WHEREAS,  The  projected  water  demands  of  qualifying  developments  currently  under 
consideration  by  the  Planning  Department  that  are  identified  in  ABAG  and  Planning  Department 
projections  have  been  accounted  for  in  the  SFPUC 's  2010  UWMP;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  intends  to  rely  on  the  201 0  UWMP  in  responding  to 
requests  for  water  supply  and  demand  assessments  from  the  Planning  Department  for  qualifying 
developments  between  the  date  of  this  resolution  and  the  adoption  of  the  SFPUC's  next  UWMP 
on  or  before  December  3 1,  2015;  and,  be  it 

FURTHER  RESOLVED,  That  in  the  event  a  project  is  proposed  that  is  not  covered  by 
2010  UWMP,  the  SFPUC  will  prepare  a  water  assessment  for  that  project  and  bring  it  to  the 
Commission  for  approval;  and,  be  it 

FURTHER  RESOLVED,  That  in  the  event  that  the  projected  water  demand  of  a  future 
qualifying  project  was  not  accounted  for  in  the  SFPUC's  2010  UWMP,  the  SFPUC,  upon  request 
of  the  Plarming  Department,  will  prepare  a  water  supply  and  demand  assessment  for  that  project 
and  bring  it  to  the  Commission  for  approval. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utiiities 
Commission  at  its  meeting  of  June  14,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.        1 1 -009 1 


WHEREAS,  The  Parkmerced  Project  (the  Project)  proposes  a  comprehensive,  transit- 
oriented,  incremental  redevelopment  of  the  existing  152-acre  Parkmerced  neighborhood  which 
currently  contains  3,221  rent-controlled  apartment  iraits:  1,538  units  in  two-story,  townhome- 
style  "garden  apartments"  and  1,683  units  in  a  series  of  13-story  concrete  towers;  and 

WHEREAS,  The  Project  allows  the  incremental  replacement  of  the  existing  garden 
apartments  with  new  rent  controlled  replacement  units,  the  retention  of  an  existing  tower 
apartments  and  the  addition  of  5,679  net  new  housing  units  for  a  total  of  8,900  housing  units  at 
build-out,  more  than  399,000  thousand  square  feet  for  retail  and  commercial  space, 
neighborhood  services  and  a  school  and  over  68  acres  of  newly  configured  and  redesigned  parks 
and  open  space;  and 

WHEREAS,  The  Project  is  supported  by  extensive  investments  in  infrastructure, 
including  water  distribution,  recycled  water  distribution,  auxiliary  water  supply,  sewage 
collection,  street  lighting  improvements  ,  installation  of  energy  efficiency  measures  and  perhaps 
renewable  and  cogeneration  energy  sources  to  address  the  Proposed  Project's  energy 
requirements,  and  a  proposed  "best  practices"  storm  water  management  system  developed  in 
close  coordination  with  SFPUC's  Stormwater  Management  group;  and 

WHEREAS,  The  Project  is  entirely  privately-financed  and  privately-owned,  and  the  City 
is  not  contributing  any  land  or  money  to  the  Project;  and 

WHEREAS,  The  City's  Planning  Department  has  undertaken  an  environmental  review 
process  for  the  Project,  and  there  have  been  more  than  300  public  meetings,  workshops  and 
presentations  over  the  past  diree  years  on  every  aspect  of  the  Project;  and 

WHEREAS,  The  Planning  Commission  reviewed  and  considered  the  Final 
Environmental  Impact  Report  for  the  Project  (the  "EIR")  in  Planning  Department  File  No. 
2008.002  IE  ,  consisting  of  the  Draft  EIR  and  the  Comments  and  Responses  document,  and  the 
Planning  Commission  by  Motion  (1)  found  that  the  contents  of  the  EIR  and  the  procedures 
through  which  the  EIR  was  prepared,  publicized  and  reviewed  complied  with  the  provisions  of 
the  California  Environmental  Quality  Act  (CEQA),  the  CEQA  Guidelines  and  Chapter  3 1  of  the 
San  Francisco  Administrative  Code  ("Chapter  31"),  (2)  found  that  the  EIR  reflects  the 
independent  judgment  and  analysis  of  the  City  and  is  adequate,  accurate,  and  objective  and  that 
the  Comments  and  Responses  document  contains  no  significant  revisions  to  the  Draft  EIR,  and 
(3)  certified  the  completion  of  the  EIR  in  compliance  wi  th  CEQA,  the  CEQA  Guidelines  and 
Chapter  3 1,  a  copy  of  which  Motion  is  on  file  with  the  Planning  Department;  and 


WHEREAS,  The  EIR  files  available  from  the  Planning  Department  have  been  made 
available  to  this  Commission  and  the  public,  and  this  Commission  has  reviewed  and  considered 
the  information  in  the  EIR  and  the  proposed  CEQA  Findings,  including  a  statement  of  overriding 
considerations,  and  the  proposed  mitigation,  monitoring  and  reporting  program,  attached  to  this 
Resolution  as  Attachment  B  in  furtherance  of  the  actions  contemplated  by  this  Resolution;  and 

WHEREAS,  The  Planning  Commission  determined  by  Motion  that  the  Project,  and  the 
various  actions  being  taken  by  the  City  and  the  Agency  to  approve  and  implement  the  Project, 
are  consistent  with  the  General  Plan  and  with  the  Eight  Priority  Policies  of  City  Planning  Code 
Section  101. 1,  and  made  fmdings  in  connection  therewith  (the  "General  Plan  Consistency 
Determination"),  a  copy  of  which  is  on  file  with  the  Planning  Department  and  is  incorporated 
into  this  Resolution  by  reference;  and 

WHEREAS,  The  Planning  Commission's  February  10,  201 1,  certification  of  the  EIR  was 
appealed  to  the  Board  of  Supervisors  within  20  days  after  the  Commission's  approval  and 
recommendation  of  the  four  Project  ordinances,  including  the  DA;  and 

WHEREAS,  On  May  24,  201 1,  the  Board  of  Supervisors  rejected  the  administrative 
appeal  of  the  EIR  and  approved  all  four  Project  ordinances,  including  the  ordinance  containing 
the  Development  Agreement;  and 

WHEREAS,  Following  certification  the  EIR,  the  Board  of  Supervisors  approved  a 
Development  Agreement  with  Parkmerced  Investors,  LLC  ("Developer"),  for  the  development  of 
the  Project  Site  (the  "Project"),  pending  and  conditional  upon  approval  by  the  SFPUC  and 
SFMTA,  that  provides  for  cooperation  between  the  City  and  the  Developer  in  administering  the 
process  for  control,  approval  and  acceptance  of  infrastructure  and  other  improvements 
constructed  by  the  Developer,  and  all  other  applicable  land  use,  development,  construction, 
improvement,  infrastructure,  occupancy,  service  and  use  requirements  and  commitments  and  in 
establishing  the  policies  and  procedures  relating  to  such  approvals  ;  and 

WHEREAS,  The  Development  Agreement  recognizes  that,  in  exchange  for  defined 
public  benefits,  the  Project  will  only  be  subject  to  certain  defined  ordinances,  regulations,  rules 
and  policies  goveming  the  design,  construction,  fees  and  exactions,  use  or  other  aspects  of  the 
Project;  and 

WHEREAS,  The  Parkmerced  Infrastructure  Report,  Proposed  Water  System  Figure  4.2 
shows  a  proposed  relocation  of  a  segment  of  the  recently  constructed  San  Andreas  Pipeline  #3 
(SAPL  #3)  out  of  existing  SFPUC  easement.  In  consenting  to  the  DA,  the  SFPUC  consents  to 
such  relocation,  subject  to  the  developer's  compliance  with  and  adherence  to  the  then  current 
SFPUC  design  and  construction  criteria  for  transmission  pipelines,  including  but  not  limited  to 
design,  construction,  system  shut-down,  real  estate  rights,  mamtenance  and  operations  criteria, 
and  related  costs,  and  if  necessary,  the  DA  on  file  widi  the  Commission  will  be  revised  to  reflect 
the  SFPUC's  authority  regarding  SAPL  #3;  and 


WHEREAS,  Following  the  completion  and  acceptance  of  the  new  or  upgraded 
infrastructure,  the  SFPUC  will  operate  and  maintain  potable  water,  recycled  water,  and  auxiliary 
water  distribution  systems,  street  lighting  and  wastewater  collection  and  control  systems,  except 
stormwater  control  facilities,  subject  to  the  provisions  of  the  DA  and  applicable  laws;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  has  reviewed  the  Final  EIR,  fmds  that  the  Final  EIR 
is  adequate  for  its  use  as  the  decision-making  body  for  the  actions  taken  herein,  and  hereby 
adopts  the  CEQA  Findings,  including  the  Statement  of  Overriding  Considerations,  attached  to 
this  Resolution  as  Attachment  A  and  adopts  the  Mitigation  Monitoring  and  Reporting  Program, 
attached  to  this  Resolution  as  Attachment  B,  both  of  which  are  incorporated  into  this  Resolution 
by  this  reference;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  consents  to  the  Development 
Agreement  (DA)  between  the  City  and  the  Developer  substantially  in  the  form  and  on  the  terms 
as  described  herein  and  on  file  with  this  Commission  (subject  to  such  revisions  to  the  DA,  if 
necessary,  in  the  discretion  of  the  General  Manager  in  consultation  with  the  City  Attorney,  to 
assure  that  the  Project's  proposed  relocation  of  the  San  Andreas  Pipeline  #3  is  subject  to  the 
appropriate  SFPUC  design  and  construction  criteria,  as  referenced  above),  and  authorizes  the 
General  Manager  to  execute  the  SFPUC  Consent  to  the  Development  Agreement  in  the  form 
attached  to  this  Resolution  on  behalf  of  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That,  subject  to  appropriation  of  any  necessary  funds,  this 
Commission  authorizes  the  SFPUC  General  Manager,  to  take  any  and  all  steps  (including,  but 
not  limited  to,  the  execution  and  delivery  of  any  and  all  agreements,  notices,  consents  and  other 
instruments  or  documents)  as  he  or  she  deems  necessary  or  appropriate,  in  consultation  with  the 
City  Attorney,  in  order  to  consummate  and  perform  its  obligations  under  the  Development 
Agreement  in  accordance  with  this  Resolution  and  legislation  by  the  Board  of  Supervisors,  or 
otherwise  to  effectuate  the  purpose  and  intent  of  this  Resolution  and  such  legislation;  and  be  it 

FURTHER  RESOLVED,  That,  by  adopting  the  CEQA  Findmgs  to  support  the 
Parkmerced  Project  and  by  consenting  to  the  Development  Agreement  between  the  City  and  the 
Project  Sponsor,  the  Commission  does  not  intend  to  in  any  way  limit,  waive  or  delegate  the 
exclusive  authority  of  the  SFPUC  as  set  forth  in  Article  VIIIB  of  the  City's  Charter;  and  be  it 

FURTHER  RESOLVED,  That  the  approval  under  this  Resolution  shall  take  effect  upon 
the  effective  date  of  the  Board  of  Supervisors  legislation  approving  the  Development  Agreement. 

thereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of   June  14,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 1-0092 


WHEREAS,  The  SFPUC  has  previously  established  a  coramercial  paper  ("CP")  program 
to  provide  interim  financing  for  Water  Enterprise  capital  improvement  programs  including  the 
Water  System  Improvement  Program  ("WSIP");  and 

WHEREAS,  The  CP  program  requires  a  letter  of  credit  or  other  credit  support  to  provide 
additional  security  to  commercial  paper  holders;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  banks  to  provide  a  new 
liquidity  or  letter  of  credit  facility  for  the  CP  program;  and 

WHEREAS,  The  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco 
(the  "Commission")  is  authorized  pursuant  to  Section  9.107  of  the  Charter,  subject  to  the 
approval  by  the  Board  of  Supervisors  (the  "Board")  of  the  City  and  County  of  San  Francisco  (the 
"City"),  to  issue  revenue  bonds  for  the  purpose  of  the  reconstruction  or  replacement  of  existing 
water  facilities  for  the  water  enterprise;  and 

WHEREAS,  On  November  5,  2002,  the  voters  of  the  City  approved  Proposition  A  which 
authorized  the  Commission  to  incur  bonded  indebtedness,  including  water  enterprise  revenue 
bonds  (the  "Water  Bonds"),  in  an  amount  not  to  exceed  $1,628  billion  to  finance  tlxe  acquisition 
and  construction  of  improvements  to  the  City's  water  system;  and 

WliEREAS,  In  anticipation  of  the  issuance  of  the  Water  Bonds  authorized  under 
Proposition  A  and  pursuant  to  Article  V  of  Chapter  43  of  Part  I  of  the  San  Francisco 
Administrative  Code,  enacted  by  Ordinance  No.  203-98  adopted  by  the  Board  on  June  8,  1998 
and  signed  by  the  Mayor  of  the  City  on  June  19,  1998,  the  Coimnission  (Resolutions  98-109,  00- 
0234  and  03-0048)  and  the  Board  (Resolutions  451-99,  953-00  and  300-03)  have  previously 
authorized  the  issuance  of  not  to  exceed  $250,000,000  in  aggregate  principal  amount  of 
commercial  paper  notes  or  bank  notes  (the  "Commercial  Paper  Notes")  for  the  purpose  of 
providing  for  short-term  fmancing  of  capital  improvements,  capitalized  interest  and  related  costs 
for  improvements,  betterments  and  additions  to  the  water  enterprise;  and 

WHEREAS,  The  Commission  has  from  time  to  time  caused  the  issuance  of  its 
Commercial  Paper  Notes  currently  under  the  terms  of  that  certain  Issuing  and  Paying  Agent 
Agreement  (the  "Issuing  and  Paying  Agent  Agreement"),  dated  as  of  October  1,  2003,  between 
the  Commission  and  U.S.  Bank  Trust  National  Association,  which  Commercial  Paper  Notes 
were  originally  secured  by  a  letter  of  credit  issued  by  Bayerische  Landesbank  Gironzentrale, 
acting  tluough  its  New  York  Branch;  and 

WHEREAS,  The  Commission  (Resolution  05-0036)  and  the  Board  (Resolution  291-05) 
authorized  the  delivery  of  a  substitute  letter  of  credit  and  reimbursement  agreement  by  and 
between  the  Commission  and  Bank  of  America  N.  A.,  dated  as  of  May  1,  2005  (the  "Letter  of 
Credit")  to  secure  the  payment  of  the  principal  of  and  interest  on  the  Commercial  Paper  Notes; 
and 


WHEREAS,  The  Commission  (Resolution  08-0074)  authorized  the  extension  of  the 
agreement  with  Bank  of  America  N.  A.  to  July  1,  20 11;  and 

WHEREAS,  In  anticipation  of  the  issuance  of  additional  series  of  Water  Bonds,  the 
Commission  has  determined  that  it  is  desirable  to  provide  for  short-term  financing  of  capital 
improvements,  capitalized  interest  and  related  costs  for  improvements,  betterments  and  additions 
to  the  Water  Enterprise  through  the  issuance  from  time  to  time  of  its  Commercial  Paper  Notes; 
and 

WHEREAS,  The  Commercial  Paper  Notes  will  be  repaid  with  the  proceeds  of  future 
sales  of  Water  Revenue  Bonds;  and 

WHEREAS,  Under  the  Agreement,  the  SFPUC  has  the  option  to  extend  the  Agreement; 

and 

WHEREAS,  Appropriation  authority  already  exists,  and  funds  for  this  agreement  will  be 
available  at  the  time  of  award  of  the  agreement  from  WSIP  capital  project  funds,  not  to  exceed 
$2,000,000  annually;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  authorizes  and  directs  the  General  Manager  to 
negotiate  and  to  execute  an  amendment  to  the  Agreement,  to  extend  a  $250,000,000  Direct  Pay 
Letter  of  Credit  with  Bank  of  America  N.  A.  to  provide  credit  support  for  the  Water  Commercial 
Paper  program  provided  the  cost  of  for  such  liquidity  support  shall  not  exceed  $2,000,000  per 
year  and  the  extension  of  the  Agreement  shall  not  exceed  three  years  from  its  expiration  date; 
and  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  or  his  designee  is  hereby  authorized 
and  directed,  to  take  such  actions  and  to  negotiate  and  to  execute  such  documents  and  to  enter 
into  such  agreements  as  he  deems  necessary  or  desirable  in  order  to  effectuate  the  purposes  of 
this  Resolution,  including  but  not  limited  to  the  execution  and  delivery  of  amendments  to  the 
Letter  of  Credit  and  existing  Dealer  Agreements  or  the  execution  and  delivery  of  new  Dealer 
Agreements,  and  the  amendments  to  any  and  all  other  documents  related  to  the  CP  Program,  all 
as  the  General  Manager  shall  determine  is  in  the  best  interests  of  the  Commission,  so  long  as  (i) 
the  maxunum  stated  amount  of  the  Letter  of  Credit  issued  in  connection  therewith  does  not 
exceed  $250,000,000,  (ii)  the  total  annual  cost  for  such  liquidity  support  does  not  exceed 
$2,000,000,  and  (iii)  the  extension  of  the  Letter  of  Credit  does  not  exceed  three  years  fi'om  the 
date  of  its  execution;  the  execution  and  delivery  of  such  documents  and/or  amendments  being 
subject  to  the  review  of  the  City  Attorney. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   June  14,  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  11-0093 

WHEREAS,  Tlie  San  Francisco  Public  Utilities  Commission  (the  "Issuer")  is  a  political 
subdivision  organized  and  existing  under  the  laws  of  the  California,  and  the  charter  of  the  City 
and  County  of  San  Francisco;  and 

WHEREAS,  the  California  Energy  Commission  provides  loans  to  schools,  hospitals, 
local  governments,  special  districts,  and  public  care  institutions  to  finance  energy  efficiency 
improvements;  and 

WHEREAS,  the  San  Francisco  Public  Utilities  Commission  previously  authorized  by 
Resolution  10-0080  on  May  11,  2010  the  execution  of  a  loan  application  for  low-interest  loans 
for  energy  efficiency  projects  from  the  California  Energy  Commission.  If  recommended  for 
funding  by  the  California  Energy  Commission,  the  San  Francisco  Public  Utilities  Commission 
authorizes  loans  in  an  amount  up  to  the  $16,000,000  not-to-exceed  amount  of  the  Light  Emitting 
Diode  (LED)  Streetlight  Conversion  Project.  The  amount  of  the  loan  will  be  paid  in  full  over 
time,  plus  interest,  under  the  tems  and  conditions  of  the  Loan  Agreement,  Promissory  Note  and 
Tax  Certificate  of  the  California  Energy  Commission;  and 

WHEREAS,  on  June  2,  2010  the  San  Francisco  Planning  Department  Major 
Environmental  Analysis  Division  (MEA)  determined  the  LED  Streetlight  Conversion  Project 
falls  within  the  definition  of  a  "project"  under  California  Environmental  Quahty  Act  (CEQA) 
Guidelines  Section  15378(a)  and  is  exempt  from  environmental  review  under  CEQA  Guidelines 
Section  15301,  Class  1  (Existing  Facilities);  now,  therefore,  be  it 

RESOLVED,  that  in  comphance  with  CEQA,  on  June  2,  2010  the  San  Francisco 
Planning  Department  MEA  determined  that  the  LED  Streetlight  Conversion  Project  funded  by 
the  loan  is  exempt  from  environmental  review  under  CEQA  Guidelines  Section  15301,  Class  1 
(Existing  Facilities);  and  be  it 

FURTHER  RESOLVED,  that  if  recorrunended  for  funding  by  the  California  Energy 
Commission,  tlie  San  Francisco  Public  Utilities  Commission  authorizes  and  directs  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission,  or  his  or  her  designee,  to  proceed 
with  negotiations  to  accept  one  or  more  loans  each  m  an  amount  up  to  $3,000,000  per  loan  for 
the  LED  Streetlight  Conversion  Project;  provided  however  the  aggregate  amount  of  such  loans 
shall  not  exceed  $16,000,000;  and  be  it 


FURTHER  RESOLVED,  that  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission,  or  his  or  her  designee,  is  hereby  authorized  and  empowered  to  execute  in  the  name 
of  the  San  Francisco  Public  Utilities  Commission  all  necessary  documents,  including  but  not 
limited  to  any  loan  documents,  promissory  notes  and  tax  certifications  required  by  the  Califomia 
Energy  Commission,  to  implement  and  carry  out  the  purpose  of  tliis  resolution,  and  to  undertake 
all  actions  necessary  to  undertake  and  complete  the  energy  efficiency  projects. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  14,  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1 -0094 


WHEREAS,  Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No. 
HH-935C,  San  Joaquin  Pipeline  System  -  Eastern  Segment  &  Other  Facilities  was  advertised  on 
March 24,  20 II;  and 

WHEREAS,  The  baseline  budget  amount  is  $79,698,925  and  the  Engineer's  Estimate  is 
$61,738,353  for  this  construction  contract  work  to  install  approximately  6.7  miles  of  new 
pipeline  and  build  other  facilities;  and 

WHEREAS,  The  contract  duration  is  590  consecutive  calendar  days;  and 

WFIEREAS,  Nine  bids  were  received  and  opened  publicly  on  May  12,  201 1;  and 

WFIEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Contri  Construction  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  8%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  wdthin  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW37301,  San  Joaquin  Pipeline 
System;  and 

WHEREAS,  An  environmental  impact  report  (EIR)  was  prepared  for  this  Project;  and 

WHEREAS,  The  Fmal  EIR  (FEIR)  was  certified  by  the  Planning  Commission  on  July  9, 
2009  by  Motion  No.  1 7 1 98 ;  and  .  ' 

WHEREAS,  On  July  14,  2009,  the  San  Francisco  Public  Ufilities  Commission  (SFPUC), 
by  Resolution  No.  09-01 19,  approved  the  Project  and  adopted  findings  (CEQA  findings)  and  a 
Mitigation  Monitoring  and  Reporting  Program  (MMRP)  required  by  the  California 
Environmental  Quality  Act  (CEQA);  and 


WHEREAS,  The  Project  files,  including  the  FEIR  and  SFPUC  Resolution  No.  09-0119 
have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Commission;  and 

WHEREAS,  The  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR,  the  fmdmgs  contained  in  SFPUC  Resolution  No.  09-0119  and  all  written  and  oral 
information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SFPUC, 
and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED,  The  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a 
whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  to  award  the  construction  contract  and  incorporates  the  CEQA  findings  contamed  in 
Resolution  No.  09-0119  including  the  Statement  of  Overriding  Considerations  by  this  reference 
thereto  as  though  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  further  fmds  that  since  the  FEIR  was 
finalized,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circiimstances  that  would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  FEIR;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise  Water  System  Improvement  Program-fimded 
Contract  No.  HH-935C,  San  Joaquin  Pipeline  System  -  Eastern  Segment  &  Other  Facilities,  in 
the  amount  of  $45,329,416  to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  Contri 
Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  14.  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0095 


WHEREAS,  On  July  31,  1995,  the  City  and  County  of  San  Francisco  and  the  Bayshore 
Sanitary  District  entered  into  Joint  Exercise  of  Powers  Agreement  for  the  provision  of  the  sewer 
services  to  the  District;  and 

WHEREAS,  The  term  of  Joint  Exercise  of  Power  Agreement  expires  on  Jme  30,  201 1;  and 

WHEREAS,  The  SFPUC  and  the  Bayshore  Sanitary  District  require  additional  time  to 
prepare  and  negotiate  a  new  sewer  service  contract  due  to  the  expiration  of  the  existing  sewer 
service  contract;  and 

WHEREAS,  On  June  6,  20 11,  the  proposed  extension  of  the  current  Joint  Exercise  of 
Power  Agreement  has  been  determined  exempt  from  environmental  review  under  California 
Environmental  Quality  Act  (CEQA)  Guidelines  Section  15273  related  to  the  establishment, 
modification,  structuring,  restructuring,  or  approval  of  rates,  tolls,  fares,  and  other  charges  by 
public  agencies  for  the  purpose  of  meeting  operating  expenses,  including  employee  wage  rates  and 
fringe  benefits;  and 

WHEREAS,  The  proposed  extension  of  the  current  Joint  Exercise  of  Power  Agreement 
does  not  involve  a  rate  increase  to  fimd  capital  projects  for  the  purpose  of  expansion  of  the  existing 
sewer  services  collection,  transmission  or  treatment  facilities;  and 

WHEREAS,  Execution  of  this  contract  amendment  requires  Commission  approval;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  approves  execution  of  this  contract  amendment;  and, 

be  it 

FURTHER  RESOLVED,  This  Commission  hereby  authorizes  the  General  Manager  to 
execute  the  First  Amendment  to  the  Joint  Exercise  of  Powers  Agreement  with  the  Bayshore 
Sanitary  Disfrict  to  extend  the  original  agreement  terra  for  up  to  twelve  (12)  months  through  June 
30,  2012  for  the  purpose  of  providing  additional  time  for  the  SFPUC  and  the  Bayshore  Sanitary 
District  to  negotiate  a  new  sewer  service  contract. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  14,  2011  


SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


Edwin  M.  Lee 

MAYOR 

AGENDA 
Special  Meeting 
Tuesday,  June  28,  2011 

4:00  P.M. 
Southeast  Community  Facility 
1800  Oakdale  Avenue,  Alex  Pitcher,  Jr.  Room 
San  Francisco,  CA  94124 

Note  Different  Meeting  Location  and  Time 
Commissioners 

Francesca  Victor,  President 
Anson  B.  Moran,  Vice  President 
Ann  MoUer  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 


Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  the  evening  beginning  at  4.00  P.M.  at 
1 800  Oakdale  Avenue,  in  the  Alex  L.  Pitcher,  Jr.  Community  Room.  This  meeting,  as  are  all 
Commission  meetings,  is  open  to  the  public  and  welcomes  comments  from  community  members. 

The  closest  BART  Station  is  located  at  Glen  Park.  Accessible  MUNI  Lines  serving  this  location  are  the 
#23  Monterey,  #24  Divisadero,  and  #44  O'Shaughnessy.  There  is  accessible  parking  available  in  the 
Southeast  Community  Facility  parking  lot  and  ample  off-street  parking  on  Oakdale  and  Phelps  Street. 

The  Southeast  Community  Facility  is  a  "SMOKE-FREE"  environment;  whereas,  smoking  is  prohibited 
inside  the  building.  Accessible  integrated  seating  is  available  for  persons  with  disabilities  (including  those 
using  wheelchairs).  Individuals  with  other  disabilities  can  also  be  accommodated,  provided,  advance 
notice  is  given  by  contacting  the  Office  of  the  SECF  Commission  at  (415)  821-1534. 

Materials  in  alternative  formats,  American  Sign  Language  interpreters,  and  other  accommodations  will  be 
made  available  upon  request.  Please  contact  Michael  Housh,  Commission  Secretary,  at  (415)  554-3165  or 
by  Email  mhoush(a),sfwater.org  to  make  arrangements  for  any  of  these  services.  Providing  at  least  48 
hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  enviroimiental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carhon 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(a),sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3 .  Approval  o  f  M  inutes 

a)  Minutes  of  the  June  1 4,  20 1 1 ,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

8.  Citizens  Advisory  Committee  Report 

a)  Update  Report  by  Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities  Commission 
Citizens'  Advisory  Committee  (Lantsberg) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1155  Market  Street, 
1 1*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
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the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Approve  the  plans  and  specifications,  and  award  Water  Enterprise,  Local  Water  Repair 
and  Replacement  (R&R)  Program- funded  Contract  No.  WD-2415,  8-inch  Ductile  Iron 
Pipe  Main  Installation  on  Mason  Street,  Powell  Street,  Taylor  Street  and  Auburn  Street, 
and  Auburn  Street  Sewer  Replacement  and  Pavement  Renovation,  in  the  amount  of 
$1,41 1,593  to  the  lowest,  quaUfied,  responsible  and  responsive  bidder,  J.  Flores 
Construction  Company,  Inc.  (Ritchie) 

b)  Approve  the  plans  and  specifications,  and  award  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)  -funded  Contract  No.  WD-2640,  Bioregional  Habitat 
Restoration  in  the  amount  of  $3,188,000,  to  the  lowest,  quahfied,  responsible  and 
responsive  bidder,  Yerba  Buena  Engineering,  to  rebuild  the  existing  Bioregional  Habitat 
site  on  SFPUC's  watershed  in  Santa  Clara  County.  The  Bioregional  Habitat  site  will 
provide  wetland  areas  and  endangered  species  habitat  as  compensation  for  identified 
impacts  from  several  WSIP  projects  in  the  Sunol  Region.  (Kelly) 

c)  Approve  Modification  No.  2  to  Wastewater  Enterprise,  Renewal  and  Replacement 
(R&R)  Pro  gram- funded  and  Department  of  Public  Works  (DPW)  Pavement  Renovation 
Program- funded  Contract  No.  WW-455,  Various  Locations  Sewer  Replacement  & 
Pavement  Renovation  No.  1,  with  Precision  Engineering,  Inc.,  to  replace  the  existing 
street  pavement  on  Baltimore  Way,  Brazil  Avenue,  Guttenberg  Street,  Jules  Avenue, 
London  Street  and  Russia  Avenue,  increasing  the  contract  by  $782,503  for  a  total 
contract  amount  of  $3,768,719,  of  which  $2,461,556  in  Sewer  Work  is  fiinded  by  WWE 
R&R  Program,  and  $1,307,163  in  Pavmg  Work  is  funded  by  DPW  Paving  Program.  The 
original  contract  anticipated  pavement  replacement  to  cover  only  the  section  of  replaced 
sewer.  This  modification  is  to  address  additional  costs  to  pave  the  streets  where  sewer 
repair  occurred  to  ensure  the  street  pavement  is  consistent  and  even  from  curb  to  curb.  (Moala) 

d)  Accept  work  performed  by  J.  Flores  Construction  for  Wastewater  Enterprise,  Renewal 
and  Replacement  (R&R)  Program- funded  Contract  No.  WW-489,  Spot  Sewer  Repair 
Contract  No.  24,  for  a  total  contract  amount  of  $2,967,559  and  a  total  contract  duration 
of  179  consecutive  calendar  days.  The  work  under  this  contract  consisted  of  as-needed 
sewer  repair  work  at  various  locations  in  San  Francisco.  (Moala) 


REGULAR  BUSINESS 

I 

10.    Approve  the  selection  and  award  of  Wastewater  Enterprise,  Sewer  System  Improvement 
Program  (SSIP)-fianded  SSIP  Program  Management  Services  (CS-165)  to  AECOM-Parsons 
Joint  Venture  (AECOM-Parsons),  to  provide  program  management  services  including 
providing  qualified  personnel  to  assist  the  SFPUC  in  the  areas  of  program  planning  and 
admmistration,  program  implementation,  project  technical  support,  program  controls  and 
pre-construction  management  and  planning;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
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agreement  with  AECOM-Parsons  Joint  Venture  tor  an  amount  not-to-exceed  $150,000,000 
and  with  a  duration  of  fifteen  (15)  years,  subject  to  the  Board  of  Supervisors  approval 
pursuant  to  Charter  Section  9.118.  (Moala/Kubick) 


11.    Discussion  and  possible  action  to  approve  a  resolution  directing  the  General  Manager  to 
enter  into  memoranda  of  understanding  with  the  San  Francisco  Arts  Commission  consistent 
with  the  SFPUC's  goals,  policies  and  priorities.  (Ellis) 


12.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of  San 
Francisco,  Grant  Agreements  with  three  Regional  Job  Training  and  Opportunities  Program 
(JTOP)  providers  (San  Joaquin  county  Office  of  Education  YouthBuild  Program,  Job  Train 
of  San  Mateo  County,  and  Cypress  Mandela  of  Alameda  County)  in  the  amount  of  $150,000 
per  year  with  a  two  year  funding  commitment,  for  a  total  not  to  exceed  amount  of  $900,000, 
to  help  satisfy  the  employment  development  goals  and  requirements  for  disadvantaged 
worker  participation  on  Water  System  Improvement  Program  (WSIP)  Projects  within  the 
Hetch  Hetchy  regional  water  system  service  territory.  (Kelly) 


SPECIAL  JOINT  BUSINESS 
Time  Certain  5:30  P.M. 

Following  the  conclusion  of  the  regular  San  Francisco  Public  Utilities  Commission  business 
items  a  special  joint  meeting  with  the  Southeast  Facility  Commission  will  be  convened  by  both 
Commission  Presidents  beginning  at  5:30  P.M. 

13.  Opening  Remarks  for  the  Joint  Meeting. 

{SFPUC  President  Francesca  Vietor  &  Southeast  Facility  Commission 
President  Willie  B.  Kennedy) 

14.  Public  Comment 

Members  of  the  public  may  address  the  Special  Joint  meeting  of  the  San  Francisco  Public 
Utilities  Commission  and  the  Southeast  Facility  Commission  on  matters  that  are  within 
either  of  their  respective  jurisdictions  and  not  on  today's  agenda. 

15.  Presentation  and  discussion  of  the  historical  background,  community  engagement  process, 
and  initial  resuhing  commitments  and  programmatic  ideas  regarding  the  Southeast 
Community  Facility.  .  (Ellis) 


ADJOURNMENT 


Page  5 


Special  SFPUC  June  28,  2011 


San  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

Edwin  M.  Lee 

MAYOR 

MINUTES 

Special  Meeting 
Tuesday,  June  28,  2011 
(Approved  July  12,  2011) 

4:00  P.M. 
Southeast  Community  Facility 
1800  Oakdale  Avenue,  Alex  Pitcher,  Jr.  Room 
San  Francisco,  CA  94124 

Note  Different  Meeting  Location  and  Time 
Commissioners 

Francesca  Vietor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
Extemal  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
IVIinutes  and  otiier  information  are  available  on  tlie  SFPUC  web  site:  www.sfwater.org 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

The  meeting  was  called  to  order  at  4:10PM 

2.  Roll  Call 

Present  were  President  Francesca  Vietor,  Vice  President  Anson  B.  Moran,  Commissioer 
Ann  Molier  Caen,  Commissioner  Art  Torres, 

Commissioner  Vince  Courtney  joined  the  meeting  at  4:15PM 

3.  Approval  of  Minutes 

a)  Minutes  of  the  June14,  201 1 ,  Regular  Meeting 

Motion  by  Commissioner  Torres,  2nd  by  Commissioner  Caen  to  approve  the  Minutes  of 
the  June  14""  Regular  meeting  Passed  4-0  AYE  (Vietor,  Moran,  Caen,  Torres) 
unanimously. 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

Mr.  Francesco  Da  Costa  welcomed  the  Commissioners  to  the  Bayview-Hunters  Point 
Community  and  recalled  that  some  Commissioners  shared  an  historical  understanding  of 
the  area's  continuing  needs  for  significant  infrastructure  changes.  Mr.  Da  Costa  observed 
this  was  particularly  so  going  forward  into  the  Sewer  System  Improvement  Program.  Mr. 
Da  Costa  called  for  steps  to  be  undertaken  immediately  to  create  training  programs  for 
the  real  career  creating  jobs  associated  with  this  work  for  the  community's  youth. 

Mr.  Greg  Doxey,  Osiris  Coalition  reported  that  he  had  been  working  on  a  documentary  of 
local  residents  who  had  been  longtime  employees  of  the  SFPUC.  Expressing  his  dismay 
upon  learning  that  many  of  these  long-term  employees  had  not  progressed  in  their 
careers  in  part  because  of  licensing  requirements  that  they  had  not  received  training  to 
meet.  Mr.  Doxey  urged  that  the  working  members  of  his  community  be  given  higher 
priority  to  be  trained  for  such  work  and  brought  in  from  the  beginning  instead  of  costly  out 
of  town  consultants  getting  the  higher  paying  jobs  as  has  often  been  the  case  in  the  past. 

Mr.  David  Pilpel  began  by  recommending  efforts  be  made  so  that  meeting  agenda 
materials  could  be  made  available  earlier  to  the  Commissioners  and  the  public,  and 
noted  that  he  and  the  other  members  of  the  CAC  Wastewater  Subcommittee  would  be 
offering  their  insights  into  the  issues  under  discussion  this  evening.  Additionally,  Mr. 
Pilpel  expressed  concern  that  the  agenda  item  description  of  the  arts  item.  Agenda  Item 
#1 1  was  in  his  view  Insufficient. 


Ms.  Espanola  Jackson,  Bayview  Hunters  Point,  again  welcomed  tlie  Commissioners  to 
her  community,  and  reported  that  she  had  provided  information  on  the  historical 
background  of  the  issues  and  discussions  being  addressed  in  this  joint  meeting,  and 
noted  her  long  engagement  with  these  matters  going  back  to  the  1960s. 

Mr.  Charlie  Walker,  a  local  businessman,  expressed  his  concerns  at  the  very  few  African 
American  contractors  getting  hired  to  work  on  the  several  billions  in  public  works 
programs  now  underway  in  San  Francisco  and  the  Bay  Area.  Mr.  Walker  expressed 
concern  that  African  Americans  were  no  longer  a  focus  of  minority  outreach  and  hiring 
with  many  other  minority  groups  now  contending  within  these  historically  African 
American  serving  programs.  Additionally,  Mr.  Walker  asked  exactly  how  many  African 
American  actually  received  contracts  with  San  Francisco.  Mr.  Walker  observed  that 
African  American  veterans  and  a  very  large  percentage  of  African  American  men  were 
un-employed  and  that  he  did  not  accept  the  excuse  offered  by  the  limitations  imposed 
under  Proposition  209.  Mr.  Walker  pointed  to  the  Southeast  Facility  as  an  example  of 
what  the  community  had  achieved  and  said  that  his  community  was  tired  of  empty 
promises  given  to  the  African  American  community. 

Mr.  James  Bryant.  A.  Philip  Randolph  Institute,  welcomed  the  Commissioners  to  the 
Community  noting  that  the  SFPUC  had  a  relationship  with  and  understood  the  needs  of 
the  Community  that  had  grown  from  the  leadership  provided  by  the  late  Alex  Pitcher  and 
expressed  hope  for  a  continued  excellent  cooperation  in  promoting  the  betterment  of  the 
entire  community  through  this  program 

Ms.  Brittany  Jackson,  Japanese  Community  Youth  Council,  called  attention  to  a  new 
program  sponsored  by  her  agency  for  District  10  residents  to  foster  local  job  and 
business  growth,  focusing  on  internships  leading  to  careers  for  local  youth. 

Mr.  Ashley  Rhodes,  Aboriginal  Black  Men  United,  welcomed  the  Commissioners  to  his 
community  and  applauded  the  expected  opportunity  for  real  employment  and  community 
based  business  growth  being  made  available  to  the  local  youth  that  have  suffered  neglect 
historically  and  asked  that  they  not  be  left  out  again. 

President  Vietor  thanked  the  Confimunity  for  their  warm  welcome  and  noted  that  there 
would  be  an  in  depth  discussion  at  the  meeting  to  respond  and  address  the  Communities 
concerns 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

Vice  President  Moran  asked  if  staff  could  take  steps  to  address  some  of  the 
Commissioners'  questions  appended  to  the  Advance  calendar 

6.  Other  Commission  Business 


No  new  business  items  were  proposed 
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7.  Report  of  the  General  Manager 


General  Manager  Harrington  thanked  the  Dr.  Moses  and  the  Southeast  Community 
Facility  Commissioners  for  welcoming  the  SFPUC  to  their  home  on  this  the  recorded 
wettest  day  in  June  in  San  Francisco's  history. 

8.  Citizens  Advisory  Committee  Report 

a)  Update  Report  by  Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities 

Commission  Citizens'  Advisory  Committee  (Lantsberg) 

This  item  was  tal<en  out  of  order  and  moved  to  the  end  of  the  regular  SFPUC  business 
segment  of  this  special  meeting 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are 
available  for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary, 
1155  Market  Street,  11'^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:(415)554-3424. 

CONSENT  CALENDAR 

9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by 
a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which  event 
the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Public  comment 

No  comments  were  offered 

Motion  by  Commissioner  Torres,  l"'^  by  Vice  President  Moran  to  approve  Consent 
Calendar  item  #9a  through  #9d  Passed  5-OAYE  (Vietor,  Moran,  Caen,  Torres,  Courtney) 
unanimously 


a)  Approve  the  plans  and  specifications,  and  award  Water  Enterprise,  Local  Water 
Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  WD-2415,  8-inch 
Ductile  Iron  Pipe  Main  Installation  on  Mason  Street,  Powell  Street,  Taylor  Street 
and  Auburn  Street,  and  Auburn  Street  Sewer  Replacement  and  Pavement 
Renovation,  in  the  amount  of  $1 ,41 1 ,593  to  the  lowest,  qualified,  responsible 
and  responsive  bidder,  J.  Flores  Construction  Company,  Inc.  (Ritchie) 
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RESO  11-0097 


b)  Approve  the  plans  and  specifications,  and  award  Water  Enterprise,  Water 
System  Improvement  Program  (WSIP)  -funded  Contract  No.  WD-2640, 
Bioregional  Habitat  Restoration  in  the  amount  of  $3,188,000,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder.  Verba  Buena  Engineering,  to 
rebuild  the  existing  Bioregional  Habitat  site  on  SFPUC's  watershed  in  Santa 
Clara  County.  The  Bioregional  Habitat  site  will  provide  wetland  areas  and 
endangered  species  habitat  as  compensation  for  identified  impacts  from  several 
WSIP  projects  in  the  Sunol  Region.  {Kelly) 
RESO  11-0098 


c)  Approve  Modification  No.  2  to  Wastewater  Enterprise,  Renewal  and 
Replacement  (R&R)  Program-funded  and  Department  of  Public  Works  (DPW) 
Pavement  Renovation  Program-funded  Contract  No.  WW-455,  Various 
Locations  Sewer  Replacement  &  Pavement  Renovation  No.  1,  with  Precision 
Engineering,  Inc.,  to  replace  the  existing  street  pavement  on  Baltimore  Way, 
Brazil  Avenue,  Guttenberg  Street,  Jules  Avenue,  London  Street  and  Russia 
Avenue,  increasing  the  contract  by  $782,503  for  a  total  contract  amount  of 
$3,768,719,  of  which  $2,461,556  in  Sewer  Work  is  funded  by  WWE  R&R 
Program,  and  $1,307,163  in  Paving  Work  is  funded  by  DPW  Paving  Program. 
The  original  contract  anticipated  pavement  replacement  to  cover  only  the  section 
of  replaced  sewer.  This  modification  is  to  address  additional  costs  to  pave  the 
streets  where  sewer  repair  occurred  to  ensure  the  street  pavement  is  consistent 
and  even  from  curb  to  curb.  (Moala) 
RESO  11-0099 


d)  Accept  work  performed  by  J.  Flores  Construction  for  Wastewater  Enterprise, 
Renewal  and  Replacement  (R&R)  Program-funded  Contract  No.  WW-489,  Spot 
Sewer  Repair  Contract  No.  24,  for  a  total  contract  amount  of  $2,967,559  and  a 
total  contract  duration  of  179  consecutive  calendar  days.  The  work  under  this 
contract  consisted  of  as-needed  sewer  repair  work  at  various  locations  in  San 
Francisco.  (Moala) 
RESO  11-0100 


REGULAR  BUSINESS 


10.  Approve  the  selection  and  award  of  Wastewater  Enterprise,  Sewer  System 

Improvement  Program  (SSIP)-funded  SSIP  Program  Management  Services  (CS- 
165)  to  AECOM-Parsons  Joint  Venture  (AECOM-Parsons),  to  provide  program 
management  services  including  providing  qualified  personnel  to  assist  the  SFPUC 
in  the  areas  of  program  planning  and  administration,  program  implementation, 
project  technical  support,  program  controls  and  pre-construction  management  and 
planning;  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a  professional  services  agreement  with 
AECOM-Parsons  Joint  Venture  for  an  amount  not-to-exceed  $150,000,000  and  with 
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a  duration  of  fifteen  (15)  years,  subject  to  the  Board  of  Supervisors  approval 
pursuant  to  Charter  Section  9.1 18.  (Moala/Kubick) 
RESO  11-0101 


SSIP  Director  Karen  Kubicl<  invoked  the  guiding  spirit  of  the  late  Alex  Pitcher  in  the  very 
great  work  ahead  on  this  program  and  noted  that  half  of  the  estimated  $6  billion  in  Sewer 
System  Improvement  Program  (SSIP)  expenditures  would  be  done  here  in  the 
Southeastern  neighborhoods  during  what  she  described  as  a  fifteen  year  partnership  with 
the  local  community.  Ms.  Kubick  reported  on  the  two  largest  projects  those  involving  the 
Southeast  Treatment  Plant  improvements  as  well  as  the  Bio-digester  Project  and  outlined 
the  critical  role  that  this  program  management  contract  would  play  in  moving  these  critical 
efforts  forward.  Ms.  Kubick  then  outlined  the  great  interest  and  intense  competition 
among  some  of  the  most  respected  expert  firms  on  this  contract  and  outlined  the  rigorous 
vetting  and  selection  process  which  led  staff  to  recommend  its  award. 

In  response  to  questions  by  Commissioner  Torres,  Ms,  Kubick  noted  that  while  there 
were  no  African  Americans  on  the  final  selection  panel  had  been  many  African 
Americans  under  the  leadership  of  Assistant  General  Manager  for  Infrastructure  Harlan 
Kelly  as  well  as  three  additional  African  Americans  directly  involved  in  the  development  of 
this  critical  contract.  Mr.  Kelly  then  reported  how  this  process  had  been  undertaken  with 
active  involvement  of  subcontractors  that  were  owned  by  and  that  also  employed  people 
the  community. 

Commissioner  Torres  noted  that  he  had  not  been  a  supporter  of  Proposition  209  and  that 
it  was  his  concern  that  we  achieve  such  a  good  result  expanding  opportunities  for  all 
minorities  that  would  allow  Mr.  Walker  to  stay  home  and  not  have  to  bring  concerns  about 
the  hiring  of  African  Americans  and  awarding  contracts  to  African  American  businesses 
to  the  Commission.  In  reply  Mr.  Kelly  cited  as  example  the  involvement  of  Yolanda 
Construction  Management,  a  local  firm  owned  by  Mr.  Walker's  daughter,  in  the  program. 
Mr.  Kelly  agreed  that  this  was  an  essential  element  in  the  success  of  this  program. 
Commissioner  Torres  emphasized  that  the  Commissioners  were  not  coming  to  the 
community  for  a  show  but  to  demonstrate  a  real  commitment  to  expanded  opportunity  to 
all  of  the  minority  communities. 

Ms  Kubick  then  reported  the  sterling  qualities  that  led  the  panel  to  recommend  awarding 
this  contract  to  AECOM-Parsons  Joint  Venture  (AECOM-Parsons)  and  introduced  some 
of  the  team  members  present.  Ms.  Kubick  noted  this  was  envisioned  as  a  unique 
integrated  team  and  explained  how  a  proposed  task  order  process  would  be  used  to 
make  the  Southeast  Treatment  Plant  a  State  of  the  Art  facility.  Ms.  Kubick  reported  an 
on-site  office  would  be  located  at  the  Southeast  Treatment  Plant  to  directly  oversee  this 
project.  Ms  Kubick  then  outlined  the  next  steps. 

In  response  to  questions  by  Vice  President  Moran,  Ms.  Kubick  emphasized  that  the 
models  developed  and  the  lessons  learned  in  the  WSIP  were  being  fully  incorporated  into 
this  contract  and  outlined  how  this  valuable  experience  could  be  brought  to  bear  in  the 
earliest  planning  phase  of  this  project.  Ms.  Kubick  suggested  that  perhaps  within  a  year 
staff  could  bring  back  a  more  fully  envisioned  program  with  budget  and  scope  as  well  as 
needed  changes.  Ms.  Kubick  in  particular  pointed  out  the  help  provided  by  AGM  Kelly 
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and  Contracts  Manager  Ivy  Fine  in  achieving  this  result.  In  response  to  questions  by 
Commissioner  Caen,  AGM  Kelly  report  the  biggest  lesson  learned  from  the  WSIP  was  to 
maintain  continuity  of  the  relationship  with  the  construction  management  team,  given  the 
challenging  experiences  and  difficulties  that  had  resulted  from  the  various  construction 
management  teams'  replacement  on  five  year  segment  of  the  Water  System 
Improvement  Program,  (WSIP).  In  this  case,  Mr.  Kelly  noted  staff  proposed  sticking  to 
one  team  for  the  entire  program.  Additionally,  Mr.  Kelly  noted  specific  focus  would  be 
given  to  employing  the  valuable  experience  in  identifying  and  involving  smaller  local  firms 
in  the  work,  Mr.  Kelly  also  cited  the  need  for  early  focus  to  address  risk  management  as 
well.  Commissioner  Caen  noted  that  Parsons  had  been  a  good  partner  on  WSIP  and 
could  be  here  as  well. 

Public  comment 

Mr.  Francesco  Da  Costa  offered  his  views  concerning  what  he  thought  had  been  the  loss 
of  $100  million  for  the  community  in  the  previous  history  and  described  the  involvement 
of  Balfour,  now  Parsons;  on  several  projects  whose  history  he  deemed  did  not  bode  well. 
Additionally,  Mr.  Da  Costa  complained  that  large  East  Coast  firms  seemed  always  to  get 
the  work  instead  of  the  diverse  local  business.  Mr.  Da  Costa  complained  about  the 
insidious  role  played  by  consultants  in  guiding  work  and  recalling  recent  Grand  Jury 
reports  called  for  an  investigation  of  the  development  projects  in  the  City. 

Mr.  Greg  Doxey,  Osiris  Coalition,  reported  that  there  were  a  wide  array  of  highly  skilled 
workers  and  local  well  qualified  workers  available  locally  and  they  should  be  given  a  fair 
chance  to  participate 

Mr.  Charlie  Walker,  found  the  staffs'  response  inadequate  and  recalled  the  very  negative 
history  of  employing  African  American  contractor  in  a  community  with  40% 
unemployment  and  imprisonment  and  violence  impacting  his  young  people  as  well  as 
them  not  being  hired  for  available  local  work.  Mr.  Walker  reported  that  wounded  veterans 
and  local  youth  were  being  ignored  while  hundreds  of  millions  of  dollars  were  being  spent 
on  public  works  projects.  Mr.  Walker  noted  despite  many  millions  spent  that  no  African 
American  business  had  made  $5  million  from  any  of  these  projects.  Mr.  Walker  noted 
this  was  a  critical  situation  as  financial  institutions  still  discriminated  and  that  the  real 
method  to  effectively  address  these  basic  problems  was  to  create  wealth  in  the  black 
community. 

Ms.  Shirletha  Holms,  a  native  San  Franciscan,  complained  that  appeared  as  if  it  was 
necessary  for  her  brother  a  local  black  contractor  to  have  travel  as  far  as  Pleasanton  to 
be  interviewed  for  work  as  a  subcontractor  on  locally  funded  projects  by  a  LBE  certified 
foreign  contractor  in  order  to  get  work.  Ms.  Holms  observed  that  this  was  an  emergency 
and  demonstrated  a  deep  systemic  problem  as  there  were  many  skilled  and  experienced 
fully  licensed  black  contractors  available,  but  that  they  always  seemed  to  be  the  last 
chosen  while  big  out  of  town  contractors  made  millions  by  engaging  in  the  appearance  of 
local  hiring  without  including  her  community. 
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President  Vietor  thanked  the  speakers  for  bringing  their  concerns  fonfi/ard  and  noted  this 
was  a  basic  reason  that  Commissioner  had  brought  this  meeting  to  the  community  to 
learn  from  the  community  ahead  of  moving  forward  with  this  important  program. 


Motion  by  Commissioner  Caen,  2  by  Commissioner  Courtney  to  approve  the  item 
Passed  5-0  AYE  (Vietor,  IVIoran,  Caen,  Torres,  Courtney)  unanimously 


1 1 .  Discussion  and  possible  action  to  approve  a  resolution  directing  the  General 
Manager  to  enter  into  memoranda  of  understanding  with  the  San  Francisco  Arts 
Commission  consistent  with  the  SFPUC's  goals,  policies  and  priorities.  (Ellis) 

AGM  for  External  Affairs  Juliet  Ellis  presented  an  overview  of  the  background  to  this  topic 
explaining  that  the  SF  Admin  Code  requires  that  up  to  2%  of  construction  costs  for  new 
buildings  or  aboveground  structures  be  set  aside  for  art  enrichment.  Additionally,  AGM 
Ellis  reported  that  the  City  Attorney's  Office  had  advised  that  SFPUC  controlled  the 
expenditure  of  the  2%  that  was  set  aside  for  art  enrichment.  AGM  Ellis  then  briefly 
addressed  some  of  the  award  winning  public  art  that  was  supported  by  SFPUC  funds  like 
the  "Crouching  Spider,  the  Three  Heads,  Six  Arms  sculpture  in  Civic  Center,  and  the 
Peace  Sign  sculpture.  AGM  Ellis  reported  that  art  works  proposed  for  the  525  Golden 
gate  Avenue  Headquarters  building  would  provide  a  n  important  opportunity  to  implement 
the  new  policy  with  many  very  creative  and  important  new  art  works. 

AGM  Ellis  explained  the  guiding  principles  that  that  SFPUC-Funded  Arts  Projects  should 
have  as:  they  should  have  a  nexus  to  SFPUC's  functions,  services,  projects  and 
priorities;  they  should  be  aligned  with  SFPUC's  Community  Benefits  Policy;  they  should 
focus  on  geographic  areas  affected  by  SFPUC's  projects  and  operations.  Additionally, 
AGM  Ellis  noted  these  art  works  should  leverage  and  develop  partnerships  with  other 
City  agencies;  and  always  ensure  that  art  was  accessible  to  people  with  disabilities. 

Next,  AGM  Ellis  reported  how  this  was  proposed  to  be  implemented  was  through 
continued  engagement  with  the  Arts  Commission's  Community  Arts  and  Education 
Program  (CAEP)  which  support  economic  revitalization  and  community  engagement  in 
various  parts  of  the  City  including  here  in  District  10.  AGM  Elis  also  noted  that  use  of 
SFPUC's  funds  should  prioritize  CAEP  projects  and  continue  to  fund  the  Public  Arts 
Program.  AGM  Ellis  explained  that  the  SFPUC  art  enrichment  funds  should  be  used  to: 
utilize  local  artists  who  reflect  SF's  rich  diversity;  benefit  the  City's  cultural  arts  centers 
that  provide  low-cost  arts  programs  that  have  been  historically  under  resourced,  such  as 
at  the  Bayview  Opera  House.  Additionally,  AGM  Ellis  reported  these  funds  would  support 
arts  education  programs,  and  bolster  Arts  Commission  CAEP  programs  that  maximize 
community  revitalization  and  youth  arts  programs,  such  as  Art  in  Storefronts, 
StreetSmARTS  and  WritersCorps. 

AGM  Ellis  explained  this  program  would  be  managed  by  an  SFPUC  Arts  Steering 
Committee,  with  staffing  across  the  three  enterprises,  tasked  with  developing  annual  arts 
enrichment  priorities.  AGM  Ellis  reported  it  was  proposed  that  the  Arts  Commission  staff 
would  develop  a  plan  to  identify  arts  projects,  such  as  the  planned  Sunol  Environmental 
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Center,  consistent  with  SFPUC's  goals,  with  the  AGM  of  External  Affairs  approving  these 
arts  projects.  AGM  Ellis  further  explained  that  the  Arts  Commission  staff  would  typically 
implement  arts  programs  and  projects  with  more  hands  on  input  by  the  SFPUC,  including 
managing  artist  contracts,  overseeing  preparation,  construction  and  installation  of  art 
projects,  and  that  the  SFPUC  Commission  would  receive  semi-annual  updates  on  these 
arts  enrichment  expenditures. 

In  order  to  maintain  transparency,  AGM  Ellis  reported  that  the  Arts  Commission  must 
maintain  separate  accounting  of  the  use  of  SFPUC  art  enrichment  funds.  AGM  Ellis 
noted  also  that  the  Arts  Commission  must  maintain  accurate  records  and  files  of  all 
expenditures  of  SFPUC  funds  and  each  fiscal  year,  the  Arts  Commission  must  provide 
annual  summary  statement  of  all  such  expenditures.  AGM  Ellis  reported  it  was 
envisioned  that  financial  representatives  from  both  departments  would  meet  quarterly  to 
reconcile  SFPUC's  art  enrichment  accounts. 

Reporting  on  the  progress  to  date,  AGM  Ellis  noted  that  staff  had  reviewed  Arts 
Commission's  financial  data  regarding  expenditure  of  SFPUC  arts  enrichment  funds,  and 
had  met  and  discussed  the  proposed  re-envisioned  relationship  with  Arts  Commission 
staff  and  Commissioners.  AGM  Ellis  then  called  attention  to  the  staff's  proposed  arts 
enrichment  policy  resolution  for  consideration  by  the  SFPUC.  AGM  Ellis  noted  next  it 
would  be  necessary  that  SFPUC  Commissioners  review  and  possibly  adopt  the  proposed 
resolution  reinforcing  the  new  realignment  of  our  relationship  with  Arts  Commission. 
Following  this  AGM  Ellis  reported  that  staff  would  finalize  memoranda  of  understanding 
(MOUs)  between  SFPUC  and  Arts  Commission  regarding  uses  of  SFPUC  arts 
enrichment  funds  by  the  end  of  this  summer  and  design  review  processes  and  then  begin 
to  implement  the  new  arts  program  consistent  with  signed  MOUs. 

Commission  discussion 

President  Vietor  asked  about  how  much  money  was  involved  and  if  these  funds  could 
support  employment  in  the  local  community.  AGM  Ellis  explained  that  2%  of  the 
expected  several  billion  in  proposed  SFPUC  expenditures  would  produce  a  very  sizable 
amount  for  this  fund.  Mr.  Harrington  explained  that  there  could  be  as  much  as  $30  million 
identified  as  being  related  to  this  planned  construction  work.  AGM  Ellis  then  outlined  an 
array  of  possible  local  uses  including  education,  employing  local  arts  funding,  as  well  as 
creation  of  new  art  works  with  the  active  participation  of  the  local  community.  AGM  Ellis 
explained  that  staff  proposed  to  continue  to  benefit  from  the  experience  and  expertise  of 
the  Arts  Commission  staff  while  maintaining  a  more  hands  on  role  and  using  transparent 
means  for  the  art  enrichment  activities  our  funds  supported. 

Commissioner  Caen  wanted  to  make  sure  that  it  was  clear  that  the  SFPUC  had  final 
approval  over  use  of  these  funds.  AGM  Ellis  explained  that  the  City  Attorney's  opinion 
gave  the  SFPUC  full  discretion  over  expenditure  of  these  funds.  Commissioner  Caen 
noted  that  she  did  not  want  to  micromanage  this  effort  but  wanted  to  make  sure  that 
regular  reports  were  brought  back  to  the  Commission  for  its  consideration.  President 
Vietor  emphasized  that  she  wanted  this  program  to  effectively  represent  the  SFPUC's 
values  as  expressed  in  our  environmental  justice  and  community  benefits  policies.  . 
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Public  comment 

Mr.  David  Pilpel  explained  that  he  had  found  the  posted  agenda  description  for  this  item 
so  brief  as  to  not  properly  inform  potential  attendees  of  a  topic  of  interest  to  them  but 
expressed  satisfaction  with  the  report  presented  and  the  program  as  proposed.  Mr.  Pilpel 
additionally  called  attention  to  the  significant  achievements  of  the  similarly  construction 
activity  tied  Depression  era  WPA  art  program  as  a  worthwhile  model  to  examine  going 
forward.  . 

President  Vietor  suggested  that  calendaring  a  presentation  on  ttiis  historical  art 
enrichment  and  employment  program  as  well  other  proven  models  of  construction 
project's  art  related  programs  might  be  informative. 

Mr.  Greg  Doxey,  Osiris  Coalition  called  this  a  great  opportunity  for  a  partnership,  and 
attention  to  the  large  number  of  very  talented  local  artists  who  would  be  very  glad  of  an 
opportunity  to  take  part  in  this  kind  of  program  citing  many  well  known  filmmakers  as  well 
as  artists  in  other  media.  R  Doxley  noted  that  he  wanted  the  vibrant  arts  scene  that 
existed  inn  other  parts  of  the  city  to  become  a  part  of  his  community.  Mr.  Doxley  again 
urged  that  the  local  artists  be  given  equity  and  not  be  left  out. 

Ms.  Judy  Nemzoff,  Program  Director  of  the  Arts  Commission's  Community  Arts  and 
Education  Program  (CAEP)  expressed  her  great  happiness  with  this  new  relationship, 
noted  her  ongoing  activities  in  promoting  a  cultural  renaissance  in  the  community,  and 
offered  to  provide  the  Commission  with  an  in-depth  update  on  their  work. 

Mr.  Francesco  Da  Costa  noted  that  the  agenda  needed  to  clearly  state  how  much  money 
was  being  allocated  to  art.  Additionally,  Mr.  Da  Costa  pointed  to  continuing  gentrification, 
false  claims  of  being  green  that  instead  had  been  destroyed  since  it  was  stolen  from  the 
Ohione.  Mr.  Da  Costa  commenting  on  the  ongoing  poor  economy,  the  impending  debt 
crisis  and  other  serious  concerns  and  expressed  the  view  that  these  funds  might  be 
better  applied  to  other  purposes.  Mr.  Da  Costa  expressed  frustration  with  the  city  not 
addressing  serious  health  issues  in  the  community  and  continuing  discrimination  against 
residents  in  the  southeastern  neighborhoods  and  noted  many  local  residents  suffering 
from  gentrification  created  by  development  projects.  Given  all  of  this  Mr.  Da  Costa 
questioned  how  the  2%  allocation  was  framed  and  if  it  should  not  be  reconsidered. 

Mr.  Terrence  Jones,  a  neighborhood  resident,  asked  how  this  process  actually  works  with 
up  to  $20  million  available  for  art.  Mr.  Jones  asked  what  the  Arts  Commission  was  and  if 
it  was  representative  of  the  community.  Mr.  Jones  asked  how  local  residents  would  have 
opportunity  to  have  input  on  that  segment  of  these  funds  spent  in  their  community. 

Mr  Hamngton  explained  that  the  Arts  Commission  was  a  Charter  Commission  appointed 
by  the  Mayor  and  was  broadly  representative.  Mr.  Harrington  noted  that  residents  could 
now  contact  not  only  both  staffs  but  also  two  Commissions  to  offer  their  input. 

President  Vietor  found  there  was  still  a  lack  of  clarity  about  aspects  of  how  this  might 
work.  AGM  Ellis  explained  that  this  plan  proposed  a  much  greater  level  of  SFPUC 
oversight  without  our  staff  being  directly  involved  in  the  art  creating  decisions.  AGM  Ellis 
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also  noted  that  this  applied  to  capital  work  throughout  the  service  area  not  just  projects  in 
the  city  and  those  related  to  the  SSIP.  Mr.  Harrington  pointed  out  that  in  his  view  this  was 
an  overdue  discussion  and  proposed  that  this  matter  could  be  brought  back  for  further 
consideration  at  an  upcoming  meeting  when  some  of  the  points  raised  in  discussion  had 
been  considered. 

Commissioner  Torres  noted  that  he  wished  to  make  sure  that  Commissioner  Caen's 
concerns  had  been  addressed.  There  was  a  further  discussion  with  two  proposals  to 
amend  the  draft  resolution  to  include  clarifying  points.  President  Vietor  also  asked  for 
more  information  about  how  public  input  on  what  art  was  being  proposed  might  be 
gathered.  Commissioer  Caen  noted  there  were  still  some  remaining  issues  such  as 
clarifying  what  exactly  was  our  approval  process  and  how  the  local  artists  were  to  be 
involved  in  the  proposed  program.  Commissioner  Torres  asked  which  of  these  art  works 
that  had  been  paid  by  San  Francisco  ratepayers  were  by  local  artists,  suggesting  that 
going  forward  any  new  art  commissions  should  go  to  San  Francisco  artists. 

Following  further  Commission  discussion  it  was  decided  that  instead  of  making  individual 
amendments  to  the  draft  resolution  that  more  work  was  needed  on  this  proposal  and  so  it 
was  a  consensus  that  this  item  be  continued  to  the  call  of  the  Chair 


12.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and 
County  of  San  Francisco,  Grant  Agreements  with  three  Regional  Job  Training  and 
Opportunities  Program  (JTOP)  providers  (San  Joaquin  county  Office  of  Education 
YouthBuild  Program,  Job  Train  of  San  Mateo  County,  and  Cypress  Mandela  of 
Alameda  County)  in  the  amount  of  $150,000  per  year  with  a  two  year  funding 
commitment,  for  a  total  not  to  exceed  amount  of  $900,000,  to  help  satisfy  the 
employment  development  goals  and  requirements  for  disadvantaged  worker 
participation  on  Water  System  Improvement  Program  (WSIP)  Projects  within  the 
Hetch  Hetchy  regional  water  system  service  territory.  (Kelly) 
RESO  11-0102 

Public  comment 

No  comments  were  offered 

Motion  by  Commissioner  Caen,  2"^^  by  Vice  President  Moran  to  approve  the  item  Passed 
5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney)  unanimously 

SFPUC  Interim  Workforce  Development  Director  Chris  Iglesias  introduced  our  regional 
partners  included  in  this  proposal  as:  from  Cypress  Mandela,  Art  Shanks,  Executive 
Director;  Donna  Miller,  Office  Manager;  and  Sylvester  Hodges,  Training  Instructor ;  from 
Job  Train,  Alonzo  Emery,  Director  of  Program  Operations;  Deborah  Picar,  Special 
Projects  Manager;  Lai  Lam,  Career  Development  Specialist;,  and  from  YouthBuild: 
Sheilah  Goulart,  Director  YouthBuild  San  Joaquin.  Mr.  Iglesias  explained  that  Cypress 
Mandela  was  from  Alameda  County,  Job  Train  was  from  San  Mateo  County  and 
YouthBuild  was  from  San  Joaquin  County 
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Agenda  item  #8  was  then  taken  up  out  of  order 

8.    Citizens  Advisory  Committee  Report  (Lantsberg) 

Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities  Commission  Citizens'  Advisory 
Committee  presented  a  brief  quarterly  report  on  recent  Citizen's  Advisory  Committee 
activities.  Mr.  Lantsberg  then  introduced  newly  appointed  members  of  the  Citizens 
Advisory  Committee. 

Next  there  was  recognition  of  the  exemplary  work  being  done  by  the  Garden  Project. 
Public  comment 

Ms  Jackie  Fuller,  Garden  Project  worker,  expressed  her  appreciation  for  Ms  Sneed  and 
the  community  support  shown  and  noted  the  critical  role  the  Garden  Project  provided  in 
giving  jobs  to  people  in  the  community.  In  particular,  Ms  Fuller  urged  that  funding  for 
Planned  Parenthood  not  be  cut,  and  explained  that  the  Garden  Project  provided  her 
family  with  its  only  income  as  her  mother  had  recently  lost  her  job. 

Ms.  Monique  Price,  a  Garden  Project  worker,  expressed  her  appreciation  noting  that  as  a 
17  year  old  it  was  very  hard  to  find  work  and  this  opportunity  supported  and  helped  her. 
In  particular  M.  Price  noted  the  fair  wages  provided  by  the  Garden  Project  would  allow 
her  to  go  to  college 

Mr.  Lawrence  Wallace,  a  Garden  Project  worker,  expressed  his  appreciation  for  the 
opportunity  for  youth  to  contribute  to  their  community  and  learn  values  and  gain  needed 
work  skills.  Mr  Wallace  reported  that  the  money  he  earned  helped  his  family,  the 
community,  and  his  all  built  for  a  better  future. 

Garden  Project  Director  Catherine  Sneed  noted  that  147  young  people  were  employed 
this  year  ranging  in  age  from  as  young  as  12  years  old  in  good  productive,  future  and 
character  building  work.  Ms.  Sneed  noted  as  example  the  fact  reported  by  Ms.  Fuller  that 
her  work  at  the  Garden  project  provided  her  family's  only  source  of  income  while  her 
mother  was  unemployed.  Ms.  Sneed  observed  that  the  Garden  project  offered  a 
productive  model  to  teach  the  value  and  importance  of  work.  Ms.  Sneed  requested  that 
the  generous  support  provided  to  this  program  continue.  Ms.  Sneed  pointed  out  the 
quantities  of  food  grown  and  provided  and  the  critically  important  jobs  provided  to 
strengthen  the  foundations  of  its  communities.  In  closing  Garden  Project  Director 
Catherine  Sneed  then  expressed  her  deep  thanks  and  appreciation  to  all  of  those  who 
supported  her  important  work. 

President  Vietor  ttianl<ed  and  commended  Ms  Sneed  and  all  of  those  engaged  in  the 
wonderful  work  being  done  by  the  Garden  Project. 

Ms.  Linda  Richardson,  a  longtime  civic  and  community  leader,  commented  that  the 
Garden  Project  provided  a  critical  role  in  saving  and  enriching  lives  in  the  community  and 
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urged  that  all  of  those  with  funding  clearly  understand  that  this  essential  work  must 
continue  to  receive  the  support  it  required  to  continue  its  great  work 

Ms.  Shirletha  Holms,  a  native  San  Franciscan,  commended  and  thanked  Ms.  Sneed  and 
the  Garden  Project  youth  workers  observing  that  their  work  could  eventually  to  one  day 
lead  to  more  African  Americans  being  included  among  the  public  officials  whose 
photographs  were  displayed  on  the  walls  of  the  community  facility.  Ms.  Holms  expressed 
her  deep  appreciation  for  the  Garden  Project's  critical  role  in  keeping  youth  away  from 
any  risk  of  getting  into  trouble  leading  to  jail. 

Mr.  Jay  Rayfield,  an  Abraham  Lincoln  High  School  student  and  Garden  Project  worker, 
thanked  Ms.  Sneed  for  her  exemplary  role  model  and  leadership  in  guiding  youth  to  a 
brighter  future.  Mr  Rayfield  noted  that  without  this  program  he  wouldn't  have  an 
opportunity  to  do  productive  work  receive  a  good  wage,  and  learn  and  grow  an 
opportunity  not  often  available  to  African  American  youth 

Commission  discussion 

Speaking  to  the  youth  that  had  spoken  and  were  present  Commissioner  Torres 
commended  them  and  emphasized  the  vital  importance  of  effective  programs  such  as  the 
Garden  Project  in  productively  working  with  our  youth  as  these  were  the  future  of  our 
community.  Commissioner  Torres  noted  these  young  people  had  been  fortunate  to  have 
a  great  teacher  who  had  given  them  blessings  and  they  had  in  their  turn  had  returned, 
and  he  wished  them  well. 

President  Vietor  noted  that  this  concluded  the  SFPUC-only  portion  of  this  special  meeting 
and  that  there  would  be  a  short  recess  before  the  convening  of  the  joint  meeting. 

The  SFPUC  segment  of  this  special  meeting  recessed  at  6:10PM 


SPECIAL  JOINT  BUSINESS 


Following  the  conclusion  of  the  regular  San  Francisco  Public  Utilities  Commission 
business  items  a  special  joint  meeting  with  the  Southeast  Facility  Commission  was 
convened  by  both  Commission  Presidents  beginning  at  6:30  P.M. 

1 3.  Opening  Remarks  for  the  Joint  Meeting. 

{SFPUC  President  Francesca  Vietor  &  Souttieast  Facility  Commission 

President  Willie  B.  Kennedy  Southeast  Community  Facility  Commission  President  Willie 
B.  Kennedy  and  San  Francisco  Public  Utilities  Commission  President  Francesca  Vietor 
convened  the  special  Joint  meeting  at  6:33PM 

SECF  Commission  Secretary  Caria  Vaughn  called  the  roll  of  her  Commission  reporting  a 
quorum  was  present.  (Kennedy,  Brown,  Chung,  Ellington,  Leblanc,  Norman) 
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SFPUC  Commission  Secretary  IVIichael  Housh  confirmed  tlie  entire  SFPUC  Commission 
was  also  present.  (Vietor,  Moran,  Caen,  Torres,  Courtney) 

President  Kennedy  announced  the  upcoming  community  Health  Fair,  and  reported  that 
the  regular  Southeast  Community  Facility  Commission  meeting  on  June  22  had  been 
cancelled  in  order  to  hold  this  special  meeting 

Each  Commission  Presidents  then  presented  brief  welcoming  remarks  opening  the 
special  joint  meeting  of  the  two  Commissions. 

President  Vietor  thanked  and  led  a  general  round  of  applause  for  the  wonderful  food 
provided  by  Ms  Alice  Guidry,  niece  of  the  late  Alex  Pitcher,  and  her  assistants.  President 
Vietor  expressed  happiness  at  holding  this  meeting  and  looked  forward  to  an  evening  of 
productive  dialogue.  President  Kennedy  next  welcomed  the  SFPUC  Commissioners, 
noting  that  many  were  old  friends  and  that  she  was  also  glad  to  meet  the  new  members. 

President  Kennedy  then  took  the  opportunity  to  read  the  Southeast  Community  Facility 
Commission's  Mission  Statement  explaining  in  its  original  words  the  historical 
background,  purpose,  and  role  of  the  Southeast  Community  Facility  Commission  and 
their  responsibilities  related  to  the  Facility  as  a  mitigation  for  the  community's  continued 
acceptance  of  the  burden  of  the  Southeast  Treatment  Facility  in  their  community. 

The  Presidents  then  called  for  general  public  comment  on  items  not  on  the  meeting 
agenda.  President  Kennedy  called  attention  to  strawberry  plants  and  fruit  available  to 
meeting  attendees  from  the  Garden  Project. 

14.  Public  Comment 

Members  of  the  public  may  address  the  Special  Joint  meeting  of  the  San  Francisco 
Public  Utilities  Commission  and  the  Southeast  Facility  Commission  on  matters  that 
are  within  either  of  their  respective  jurisdictions  and  not  on  today's  agenda. 

Ms.  Alma  Robinson,  California  Lawyers  for  the  Art  called  the  Commissioners  attention  to 
two  new  initiatives.  Arts  and  the  environment  to  increase  public  awareness  through  arts 
in  the  communities,  and  secondly  an  initiative  focusing  on  the  use  of  art  programs  to 
reduce  recidivism  among  former  prisoners  to  transition  back  into  their  community.  Ms. 
Robinson  noted  the  planned  transfer  of  prisoners  by  the  state  to  local  facilities. 

Ms.  Espanola  Jackson,  Bayview  Hunters  Point,  called  attention  to  a  nan-ative  of  the  true 
history  of  the  Southeast  Community  Facility  from  its  beginnings  in  1969  and  called 
attention  to  promises  made  then  that  had  not  been  kept.  Ms.  Jackson  described  how  the 
oversight  of  the  facility  transitioned  from  the  Department  of  Public  Works  to  the  SFPUC. 
Ms.  Jackson  also  noted  that  the  Southeast  Community  Facility  Commission,  her 
Commission,  was  a  real  city  Commission  just  like  the  SFPUC  and  that  the  facility 
belonged  to  the  community. 
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Mr.  Greg  Doxey,  Osiris  Coalition,  raised  concerns  about  how  tlie  career  path  of  1099 
Program  participants  who  had  worked  for  the  SFPUC  for  30  years,  and  expressed 
distress  at  the  lacl<  of  promotion  and  diminished  retirement  prospects  of  these  worl<ers. 

Dr  Harrison  Parker,  a  retired  community  dentist  requested  an  explanation  of  what  was 
the  relationship  between  the  S.F.P.U.C.  and  the  Southeast  Community  Commission. 

Mr  Harrington  explained  that  the  SFPUC  was  a  charter  commission  with  specific  authority 
of  ali  of  its  facilities,  whereas  the  Southeast  Community  facility  Commission  was  an 
advisory  commission  created  by  the  administrative  code.  Mr  Harrington  explained  that  in 
order  to  be  able  to  maintain  the  facility  it  was  necessary  to  own  it.  Additionally,  Mr 
Harrington  explained  that  from  the  beginning  the  SFPUC  had  absorbed  the  sizable 
annual  budget  shortfall  in  funding  needed  to  keep  the  facility  in  operation.  Mr  Harrington 
explained  that  there  had  never  been  a  surplus  of  funds  generated  by  the  facility  that 
could  be  transferred  to  the  Southeast  Community  Facility  Commission.  Mr  Harrington 
emphasized  that  a  major  purpose  of  this  evening's  meeting  was  to  re-engage  with  the 
community,  listen  to  more  input,  and  discuss  what  the  community  might  want  so  that  the 
facility  could  better  serve  the  community. 

President  Vietor  left  the  meeting  at  6:50PM  and  Vice  President  Moran  then  assumed  the 
Chair 

15.  Presentation  and  discussion  of  the  historical  background,  community  engagement 
process,  and  initial  resulting  commitments  and  programmatic  ideas  regarding  the 
Southeast  Community  Facility.  {Ellis) 

General  Manger  Harrington  briefly  introduced  discussion  of  this  item  noting  that  this 
marked  an  opportunity  for  a  new  beginning  in  the  already  very  long  and  close  relationship 
that  the  SFPUC  had  with  the  community.  AGM  for  External  Affairs  Juliet  Ellis  began  by 
thanking  the  Southeast  facility  Commissioners,  Community  leaders  like  Ms.  Jackson  and 
many  other  active  neighbors  for  meeting  with  her  and  SFPUC  staff  to  help  them  better 
understand  the  past  and  hopefully  future  directions  for  use  of  the  facility.  Ms  Ellis  then 
called  out  specific  programs  such  as  the  well  regarded  Sewing  Club  and  other  Facility 
uses  that  had  been  topics  of  discussion. 

Ms.  Ellis  reported  the  background  of  how  the  facility  came  to  be  through  that  Community 
effort  in  the  late  1960's  as  part  of  sewer  plant  expansion.  Ms.  Ellis  explained  that  it  was  a 
mitigation  measure  "to  foster  employment,  job  skills  development,  education  programs, 
and  day  care  services,  services  for  senior  citizens,  economic  prosperity,  health,  safety 
and  welfare.  Ms.  Ellis  reiterated  that  the  SFPUC  owned  the  Southeast  Community 
Facility  (SECF)  and  explained  that  the  SFPUC  was  committed  to  fulfilling  its  responsibility 
for  SECF  to  achieve  its  maximum  potential. 

Ms.  Ellis  observed  that  it  was  the  consensus  that  SECF  was  not  operating  at  its  full 
capacity  or  potential.  Additionally,  Ms.  Ellis  reported  that  as  the  SFPUC's  adopted 
Community  Benefits  Policy  provided  a  framework  for  community  and  stakeholder 
Engagement  to  address  the  main  areas  of  interest  identified  so  far  as  :Workforce  and 
Economic  Development;  Education  and  Health  Programs;  Land  Use  and  Environmental 
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Justice;  Arts  and  Cultural  Programming;  Diversity  and  Inclusion.  Ms.  Ellis  further 
explained  that  these  Issues  were  being  considered  In  light  of  the  fact  that  work  in  the 
community  related  to  the  Sewer  System  Improvement  Program  (SSIP)  was  fast  looming 
on  the  horizon.  Ms  Ellis  then  reported  that  the  Southeast  community  Input  /engagement 
Process  began  by  going  back  to  the  mitigation  agreement.  Additionally,  Ms.  Ellis  reported 
that  there  were  115+  interviews  and  meetings:  community  leaders,  community-based 
organizations  and  elected/appointed  officials.  Ms.  Ellis  further  pointed  to  focus  groups 
with  youth,  community  leaders,  elders  and  faith-based  groups.  Ms.  Ellis  also  reported 
30+  surveys  had  been  received  or  conducted  with  20+  done  in  person,  and  the  rest  by 
mail  and  via  email  as  well  as  interviews  and  meetings  with  all  current  and  proposed 
future  facility  tenants. 

Ms.  Ellis  then  discussed  what  staff  had  heard  from  the  community  though  this  process 
was  a  need  for:  on-the-job  workforce  training;  career  counseling  and  access  to  the  on- 
site  computer  center,  creation  of  a  contractor  assistance  center,  identify  ways  to  increase 
arts  and  cultural  opportunities,  provide  more  support  for  community  gardens,  and  lastly 
safer  parking.  Ms.  Ellis  reported  that  the  SFPUC's  commitment  with  community  would  be 
to  fulfill  our  responsibility  for  Southeast  Community  Facility  (SECF)  to  achieve  its  full 
potential.  Ms.  Ellis  identified  the  core  criteria  for  Southeast  Community  Facility  (SECF) 
enhancements  would  be  based  on  commitment  to  and  respect  for  the  mitigation 
responsibilities.  These  were:  to  promote  programs  and  services  that  foster  jobs, 
education,  health,  safety  and  welfare.  Additionally,  Ms.  Ellis  noted  this  would  be  achieved 
in  ways  to  ensure  a  vibrant  facility  with  high  foot  traffic  and  synergy  among  tenants.  Ms. 
Ellis  noted  that  this  would  take  place  in  a  phased  approach  that  builds  upon  each 
improvement. 

Next,  Ms.  Ellis  outlined  proposed  programmatic  improvements  as:  focusing  on  realizing 
the  priorities  articulated  by  community  with  an  emphasis  on  synergy  and  leverage 
programming  between  the  tenants.  Additionally,  Ms  Ellis  noted  as  important  goals 
building  high  foot  traffic  in  the  spaces  as  well  as  building  sense  of  community  in  building. 
Ms.  Ellis  next  addressed  using  a  local  workforce  for  the  proposed  building  infrastructural 
Improvements  like  painting,  elevator  repair,  and  landscaping. 

Turning  next  to  the  existing  tenants,  Ms.  Ellis  identified  these  as:  City  College  of  San 
Francisco;  the  Human  Services  Agency  of  San  Francisco;  San  Francisco  State 
University;  Head  Start;  Renaissance  Parents  of  Success  Program;  Bayview  Hunters 
Point  Project  Area  Committee;  Bayview  Hunters  Point  Citizens  Advisory  Committee;  the 
SECF  Commission,  and  its  Executive  Director  and  staff,  and  those  at  the  Greenhouse 
Complex. 

Ms  Ellis  then  reported  that  the  SFPUC  and  City  College  of  San  Francisco  (CCSF)  had 
held  extensive  meetings  and  were  forging  an  exciting  new  vision  and  relationship  for  the 
CCSF  Southeast  Campus.  Ms.  Ellis  reported  this  included  new  centralized  admissions 
and  Records  /  Registration,  Financial  Aid,  and  Counseling  Offices  at  Southeast  Campus. 
Additionally,  Ms  Ellis  reported  efforts  were  underway  to  match  highest  demand  classes 
so  that  they  aligned  with  community's  needs.  Also  Ms.  Ellis  pointed  to  changes  regarding 
shorter  term  vocational  classes,  and  providing  greater  access  to  and  utilization  of 
Addressing  better  collaboration  with  City  College  Departments  such  as  its  Administration 
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of  Justice  and  Fire  Science  Technology  Department,  Child  Development  &  Family 
Studies  Department,  Culinary  Arts  and  Hospitality  Studies  Program,  English  as  a  Second 
Language  Department,  Environmental  Horticulture  and  Floristry,  Fashion  Design  and 
Merchandising  Program,  Labor  and  Community  Studies,  Licensed  Vocational  Nursing, 
and  the  San  Francisco  Small  Business  Development  Center  were  all  included  in  this 
ongoing  discussion  Ms.  Ellis  noted. 

Ms  Ellis  then  reported  additional  proposed  facility  changes  with  the  SFPUC  providing 
custodial/janitorial  services  for  Southeast  Community  Facility  (SECF).  Ms.  Ellis  explained 
that  local  businesses  and  workers  to  perform  work.  Next  addressing  Security,  Ms.  Ellis 
reported  meetings  with  Police  Chief  Suhr  and  discussion  of  coordinated  security  between 
SFPD,  Sherriffs  Office,  and  SFPUC.  Another  major  innovation,  Ms.  Ellis  reported  was 
establishment  of  a  shuttle  for  City  College  students  to  use  for  travel  between  campuses. 

Ms.  Ellis  then  identified  potential  additional  partners  such  as  the  Five  Keys  Charter 
School,  Hunters  Point  Family  Services,  the  SFPUC's  Contractors  Assistance  Center, 
Young  Community  Developers,  REDF  and  other  community-based  partners.  MS  Ellis 
also  mentioned  arts  and  cultural  programming  and  a  rotating  museum  and  historical 
display 

Next  addressing  proposed  building  improvements  including  tenant  and  common  area 
improvements;  Ms  Ellis  described  plans  for  improved  interior  landscaping,  lighting, 
windows,  doors  and  stairways.  Additionally  Ms.  Ellis  called  attention  to  a  new  reception 
desk  with  local  workers  to  guide  visitors/community  as  well  as  clear  signage  and 
wayfinding.  Also  Ms.  Ellis  noted  plans  for  increased  access  to  conference/meeting 
spaces  and  computer  rooms.  Ms.  Ellis  also  reported  plans  called  for  additional  resources 
and  support  for  SECF  staff.  Addressing  greening  concerns,  Ms.  Ellis  noted  planned 
active  involvement  of  the  entire  array  of  SFPUC  green  programs. 

Ms.  Ellis  next  reported  a  proposed  timeline  with  the  space  plan  completed  by  December 
2011,  and  then  design  plans  completed  during  January  2012-July  2012.  Ms  Ellis  also 
noted  that  a  phased  move  in  of  tenants  March  would  occur  during  2012-  March  2013  also 
with  related  phased  construction.  Reporting  the  proposed  next  steps,  Ms  Ellis  explained 
plans  were  to  continue  to  consult  with  Southeast  Facility  Commission  and  receive 
community  feedback.  Also  Ms  Ellis  reported  steps  would  be  take  to  negotiate  and  enter 
into  new  leases  establish  move-in  schedule  for  new  tenants.  Along  with  these  activities 
MS  Ellis  noted  the  SFPUC  would  begin  providing  custodial  services,  begin  providing 
security  for  the  Southeast  Community  Facility,  begin  the  students'  shuttle  service  while 
completing  phased  building  infrastructure  and  interior  design  elements  improvements 

Commissioner  Torres  thanked  AGM  Ellis  for  a  very  through  and  detailed  presentation 
clearly  based  on  a  significant  amount  of  community  engagement  and  for  outlining  so 
clearly  what  the  next  steps  might  be  expected.  Commissioner  Torres  pointed  out  many 
communities  across  California  would  be  very  happy  to  have  such  a  facility  for  their  benefit 
being  routinely  subsidized  by  a  public  agency. 

In  response  to  questions  by  Southeast  Community  Facility  Commissioner  Theo  Ellington, 
Ms  Ellis  agreed  that  it  was  essential  that  continue  to  work  closely  and  suggested  working 
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through  the  existing  SECF  Commission  Facilities  Committee.  AGM  Ellis  noted  that  it  was 
not  realistic  that  the  SFPUC  staffs  continue  the  very  intense  level  of  engagement  as 
during  the  past  months  and  that  the  Southeast  Community  Facility  Commission  with  its 
deep  ties  and  insight  would  be  a  close  partner  and  collaborator  In  moving  this  go  forward. 
AGM  Ellis  noted  there  could  be  more  joint  Commission  meetings  as  suggested  by 
President  Vietor,  or  agree  on  designated  individuals  as  a  regular  point  of  contact. 
Southeast  Community  Facility  Commissioner  Theo  Ellington  also  asked  how  all  of  the 
proposed  new  services  be  assured  that  local  hires  in  94124  be  given  first  priority 
especially  at  the  Southeast  Community  Facility.  AGM  Ellis  pointed  to  the  SFPUC  strong 
record  of  commitment  and  established  policies  on  local  hire  issues. 

Southeast  Community  Facility  Commissioner  Brigette  LeBlanc  asked  about  what  ever 
happened  to  the  scholarships  for  local  students  that  was  discussed  in  the  original 
establishment  of  the  Southeast  Community  Facility.  Mr  Harrington  explained  that  these 
funds  had  to  derive  from  the  income  of  the  facility  and  therefore  there  had  never  been 
any  surplus  unless  rents  were  increased  and  that  was  not  a  course  the  SFPUC  felt 
appropriate.  Commissioner  LeBlanc  asked  if  other  ways  to  identify  a  source  for  such 
funds  might  be  found.  Additionally,  Commissioner  LeBlanc  called  attention  to  the  wealth 
of  already  existing  talent  and  professional  skills  in  the  community  and  urged  that  these 
longstanding  resources  be  engaged  in  this  process.  Commissioner  LeBlanc  also 
suggested  innovative  ways  be  looked  into  building  not  just  jobs  but  professional  careers 
that  created  a  firm  foundation  for  local  residents'  success  beyond  just  working  to  create 
temporary  jobs.. 

Public  comment 

Ms.  Espanola  Jackson,  Bayview  Hunters  Point,  asked  that  all  of  the  Commissioners  set 
up  a  joint  committee  focused  on  local  workforce  development.  Ms  Jackson  asked  for  a 
moratorium  for  two  years  on  rent  increases.  Ms  Jackson  said  that  the  community  needed 
to  have  it's  input  first  before  going  forward  with  a  series  of  next  steps  without  active 
engagement  in  making  decisions  on  What  classes  City  College  planned  to  do.  Ms 
Jackson  asked  that  there  be  an  African  American  Dean  be  appointed  to  do  the  kind  of 
outreach  she  believed  essential  for  this  to  be  a  success.  Ms.  Jackson  said  that  the 
community  must  first  decide  and  then  the  two  Commissions  could  go  forward. 

Supervisor  Sophie  Maxwell  expressed  dismay  that  there  was  not  a  broader  vision  for  the 
community  in  these  plans.  Supervisor  Maxwell  suggested  that  as  we  move  into  anew 
century  more  innovative  easy  be  looked  into  in  order  to  get  the  community  ready  for  the 
next  100  years.  Supervisor  Maxwell  recommended  a  focus  on  community  serving  youth 
internships  and  scholarship.  Supervisor  Maxwell  also  pointed  to  a  need  to  continually 
refer  back  to  the  community  and  use  the  great  skills  and  talents  in  the  community  to 
move  these  changes  forward. 

Mr.  D.J.  Brooker,  Young  Community  Developers,  recalled  his  organization's  385  years  of 
service  to  the  community  and  noted  that  there  current  base  of  operations  was  old  and 
outdated  and  limited  their  ability  to  produce  the  best  results  for  the  Community. 
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Ms  LaShan  Walker  urged  that  local  Bayview  small  business  be  more  actively  engaged  in 
this  process  and  also  asked  that  developing  careers  not  just  temporary  jobs  be  real 
goals.  Ms.  Walker  urged  that  plans  look  beyond  just  the  usual  vocational  approach  to  a 
wider  effort  to  bring  the  community  forward. 

Mr  Torrance  Bynum,  City  College  Campus  Coordinator,  thanked  Ms  Jackson  for  her 
insightful  comments  and  pledged  renewed  commitment  to  better  serve  the  community 
and  actively  engage  with  students  and  residents  to  find  out  what  changes  would  meet 
their  needs. 

Mr.  Marley  Walker,  a  25  year  Bayview  resident,  pointed  to  the  dynamic  growth  of  life 
sciences  with  the  major  development  going  on  in  Mission  Bay  and  urged  that  the  plans 
look  into  these  areas  as  a  potential  new  direction  for  skilled  professional  employment  for 
local  residents.  Mr  Walker  pointed  to  the  many  support  staffing  positions  that  all  of  this 
extensive  science  required. 

An  unidentified  member  of  the  public  urged  that  more  local  contractors  be  used 
especially  those  that  hired  local  workers  to  do  the  work  that  needed  to  be  done  here  in 
the  community. 

Mr  Tyrone  Thompson  pointed  out  that  something  of  greater  substance  needed  to  be 
done  than  just  making  the  facility  look  good.  Mr  Thompson  urged  bringing  more 
technology  education  opportunities  to  the  community  and  derided  the  flood  of  parking 
ticket  s  that  seemed  to  be  targeted  at  the  students  when  classes  were  going  on. 

Mr  Jamal  Patterson  called  attention  to  the  vibrant  local  music  scene  and  urged  that  this 
be  tapped  and  expanded  facilities  made  available  to  make  the  community  a  center  of 
cultural  activities.  Mr.  Patterson  noted  that  as  the  Mission  and  Chinatown  were  rebuilt 
why  not  the  Bayview  as  well  and  called  for  the  inclusion  of  African  culture  and  for  specific 
efforts  to  make  the  programs  attractive  to  youth  and  said  then  they  will  come. 

Ms.  Charlita  Holmes  suggested  that  a  different  model  than  was  used  by  City  College  at  it 
Phelan  Campus  be  employed  in  the  community  so  that  a  much  broader  range  of 
educational  and  skill  training  opportunities  could  be  provided. 

Mr  Palfrey  urged  that  all  of  the  many  already  highly  skilled  local  workers  be  brought 
together  in  a  clear  open  process  that  would  provide  opportunity  for  all. 

Mr  Kevin  Epps  of  the  Mayor's  Digital  Advisory  Council  suggested  that  this  was  a  great 
opportunity  for  development  of  a  new  media  incubator,  with  new  resources  that  could 
open  doors  and  build  new  skills  for  community  members. 

Ms.  Alma  Robinson  urged  investment  in  the  arts  through  job  training  and  internships  with 
local  artists  who  would  impart  their  experience  and  skills  to  youth.  Ms.  Robinson  noted 
that  San  Francisco  was  a  digital  leader  and  more  needed  to  be  done  to  bring  this  element 
also  into  the  community  with  expanded  apprenticeship  programs  and  dedicated  new 
resources  made  available. 
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Dr.  Davis  of  the  African  American  Cultural  and  Historical  Society  applauded  the 
discussions  highlighting  the  past  leaders  and  recalling  the  community's  long  record  of 
hard  won  successes  that  had  made  this  facility  possible  and  expressed  happiness  at  the 
possibility  of  increased  local  exhibition  spaces  where  these  stories  could  be  retold. 

Mr  Claude  Everhart  recalled  the  leadership  of  former  Mayor  Art  Agnos  and  the  late 
Congressman  Phil  Burton  in  pushing  forward  the  first  legislation  that  required  a  focused 
mitigation  response  to  a  community  impacted  by  the  requirements  of  the  Clean  Water 
Act.  Mr  Everhart  recalled  the  long  and  difficult  work  that  had  achieved  much  but  still  left 
to  do  with  key  promises  still  unmet.  Mr  Everhart  urged  taking  the  longer  view  asking  what 
should  be  our  situation  in  the  next  twenty  years  given  all  that  had  passed  since  this 
struggle  began 

City  College  Chancellor  Jorge  Vela  promised  that  City  College  would  remain  100% 
committed  to  offering  serious  programs  that  were  tailored  to  meet  the  identified  needs  of 
the  community  and  work  with  residents  and  local  businesses  to  do  whatever  possible  to 
help  them  succeed. 

Mr.  Bill  Shields,  pointed  to  the  successes  already  achieved  by  City  Build  and  promised  to 
continue  to  find  every  means  to  provide  training  and  opportunities  for  local  residents  to 
achieve  a  career  path  that  created  a  real  foundation  for  a  successful  community. 

Ms.  Arlene  Smith  urged  caution  in  trying  to  concentrate  all  programming  at  the  Southeast 
Community  Facility  pointing  out  that  there  was  a  need  to  spread  these  resources  across 
the  city.  Ms  Smith  also  recommended  development  of  readily  accessible  low  or  no  cost 
opportunities  be  created. 

City  College  Board  member  Anita  Grier  thanked  the  Commissioners  and  the  community 
for  so  intensely  discussing  these  issues.  Ms  Grier  applauded  AGM  Ellis'  presentation, 
noted  that  City  College  was  committed  to  working  collaboratively  with  the  SFPUC  and 
called  attention  to  its  two  new  programs,  a  One  Stop  Program  as  well  as  a  single  Stop 
Program  to  be  located  at  the  Southeast  Community  Facility 

Ms  Ingrid  Wynn,  a  local  student,  expressed  the  vital  importance  of  including  the  voices  of 
students  in  all  of  these  plans  so  that  those  would  be  using  these  services  could  provide  a 
reality  based  insider  view  of  what  might  been  needed. 

Ms.  Wynn  said  why  not  an  art  program  or  film  program  as  the  proposed  horticulture 
program.  Ms  Wynn  also  raised  the  issue  of  to  many  tickets  as  well  as  the  untended 
landscaping  that  proposed  a  security  concern,  perhaps  through  use  of  some  of  the  arts 
funding  previously  discussed.  Ms  Wynn  called  attention  to  the  wide  array  of  classes 
available  if  people  would  just  reach  out  and  take  advantage  of  them. 

Ms.  Doris  Vinson,  called  attention  to  a  program  of  math  classes  focused  on  algebra  being 
scheduled  for  New  Providence  Baptist  Church  and  asked  that  any  interested  students  be 
encouraged  to  participate. 
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An  anonymous  member  of  the  public  suggested  that  allocation  of  a  small  percentage  of 
the  billions  in  planned  construction  funds,  say  1  %  as  with  the  previously  discussed  2% 
percent  for  art,  could  meet  all  of  the  community's  needs 

Ms.  Espanola  Jackson,  recalled  that  the  community  had  originally  asked  for  10% 
allocation  from  these  proposed  construction  projects  and  that  somehow  be  reduced  to 
5%  and  that  these  funds  be  allocated  just  for  Bayview  Hunter's  Point 

Commission  discussion 

President  Kennedy  reported  that  this  had  been  a  very  productive  meeting,  thanked  AGM 
Ellis  for  her  dedicated  outreach  to  the  community,  and  thanked  the  Community  for 
coming  out.  Vice  President  Moran  recalled  that  he  had  been  first  introduced  to  this  facility 
by  the  late  Jim  Jefferson  who  had  told  him  of  the  promises  made  and  unmet  needs  and 
that  this  now  provided  a  welcome  new  opportunity  to  address  these  needs  and 
commitments. 

There  being  no  further  business  the  special  and  joint  meetings  were  adjourned  by 
Southeast  Community  Facility  Commission  President  Kennedy  and  San  Francisco  Public 
Utilities  Commission  Vice  President  Moran  at  8:45PM. 

ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  1l'^  Floor 
San  Francisco,  CA  94103 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.     11  -0097 


WHEREAS,  Water  Enterprise,  Local  Water  Repair  and  Replacement  (R&R)  Program- 
fixnded  Contract  No.  WD-2415,  8-inch  Ductile  Iron  Pipe  Main  Installation  on  Mason  Street, 
Powell  Street,  Taylor  Street  and  Auburn  Street,  and  Auburn  Street  Sewer  Replacement  and 
Pavement  Renovation  was  advertised  on  February  4,  201 1 ;  and 

WHEREAS,  The  baseline  budget  amount  is  $1,165,000  and  the  Engineer's  Estimate  is 
$1,165,000  for  this  construction  contract  work  to  install  approximately  5,020  feet  of  ductile  iron 
pipe  and  ancillary  service  pipes;  and 

WHEREAS,  The  contract  duration  is  285  consecutive  calendar  days;  and 

WHEREAS,  The  Project  was  determined  to  be  statutorily  exempt  from  environmental 
review  by  the  San  Francisco  Planning  Department  on  February  16,  2010,  under  California 
Environmental  Quality  Act  Section  15282(k)  for  pipeline  replacement  projects  less  than  a  mile 
long;  and 

WHEREAS,  Five  bids  were  received  and  opened  publicly  on  March  24,  201 1 ;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  J.  Flores  Construction' 
Company,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  17%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
vwth  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  wdthin  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600152,  8-inch  Ductile  Iron 
Pipe  Main  Installation  in  Mason  Street,  Powell  Street,  Taylor  Street  and  Auburn  Street,  and 
Auburn  Street  Sewer  Replacement  and  Pavement  Renovation;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise,  Local  Water  Repau:  and  Replacement  (R&R)  Program-fiinded  Contract 
No.  WD-2415,  8-inch  Ductile  Iron  Pipe  Main  Installation  on  Mason  Street,  Powell  Street,  Taylor 
Street  and  Auburn  Street,  and  Auburn  Street  Sewer  Replacement  and  Pavement  Renovation,  in 
the  amount  of  $1,411,593  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  J.  Flores 
Construction  Company,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  28,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMIVIISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 1-0098 


WHEREAS,  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)  -funded 
Contract  No.  WD-2640,  Bioregional  Habitat  Restoration  was  advertised  on  April  12, 201 1;  and 

WHEREAS,  The  baseline  budget  amount  is  $2,000,000  and  the  Engineer's  Estimate  is 
$2,400,000  for  this  construction  contract  work  to  rebuild  the  existing  Bioregional  Habitat  to 
allow  for  endangered  species  habitat,  as  provided  in  the  Bioregional  Habitat  Restoration 
program;  and 

WHEREAS,  The  contract  duration  is  1 100  consecutive  calendar  days;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  May  19,  201 1 ;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Yerba  Buena  Engineering  as 
the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  22%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.CUW38802,  Bioregional  Habitat 
Restoration;  and 

WHEREAS,  The  habitat  compensation  mitigation  at  the  Bioregional  Habitat  site  will 
provide  mitigation  for  WSIP  facility  improvement  projects  which  have  been  approved  by  the 
Commission  and  for  which  the  Commission  and  Board  of  Supervisors  ("Board")  have  adopted 
CEQA  findings  ,  including  the  Sunol  Valley  Water  Treatment  Plant  Expansion  and  Treated 
Reservoir  project  (SFPUC  Resolution  No.  09-0203,  adopted  December  8,  2009,  and  Board 
Resolution  No.  25-1 0,  adopted  January  26,  2010;  both  resolutions  are  incorporated  herein  by  this 
reference);  New  Irvington  Tunnel  project  (SFPUC  Resolution  No.  09-0190,  adopted  November 
10,  2009  and  Board  Resolution  No.  505-09,  adopted  December  15,  2009;  both  resolutions  are 
incorporated  herein  by  this  reference),  Bay  Division  Reliability  Upgrade  project  (SFPUC 
Resolution  No.  09-0120,  adopted  July  14,  2009,  and  Board  Resolution  No.  371-09,  adopted 
September  22,  2009;  both  resolutions  are  incorporated  herein  by  this  reference),  Alameda 
Siphons  Seismic  Reliability  project  (SFPUC  Resolution  No.  08-0120,  adopted  July  8,  2008,  and 
Board  Resolution  No.  94-09,  adopted  March  31,  2009;  both  resolutions  are  incorporated  herein 
by  this  reference)  and  Calaveras  Dam  Replacement  project  (SFPUC  Resolution  No.  11-0015; 


adopted  January  27,  2011,  and  Board  Resolution  No.  131-11,  adopted  March  15,  2011;  both 
resolutions  are  incorporated  herein  by  this  reference);  and 

WHEREAS,  Enviroiunental  review  documents  have  been  prepared  and  certified  or 
adopted  for  the  above-referenced  WSIP  facility  improvement  projects,  and  CEQA  Findings 
adopted  for  these  projects  by  the  Commission  and  the  Board,  all  as  set  forth  in  the  above 
referenced  resolutions,  and  the  environmental  review  documents  and  resolutions,  which  are 
contained  in  the  respective  SFPUC  and  Board  files,  are  part  of  the  record  before  this 
Commission;  and 

WHEREAS,  An  Envhonmental  Impact  Report  (EIR)  was  prepared  for  Sunol  Valley 
Water  Treatment  Plant  Expansion  &  Treated  Water  Reservoir  project  ("SVWTP-TWR  Project"); 
and 

WHEREAS,  The  Final  EIR  (FEIR)  for  the  SVWTP-TWR  Project  was  certified  by  the 
Planning  Commission  on  December  6,  2009  by  Motion  No.  17992;  and 

WHEREAS,  On  December  8,  2009,  the  SFPUC,  by  Resolution  No.  09-0203,  approved 
the  SVWTP-TWR  Project  and  adopted  findings  (CEQA  findings)  and  a  Mitigation  Monitoring 
and  Reporting  Program  (MMRP)  required  by  the  California  Enviromnental  Quality  Act  (CEQA); 
and 

WHEREAS,  On  June  14,  2010,  the  San  Francisco  Planning  Department  Major 
Environmental  Analysis  Division  issued  a  Note  to  the  SVWTP-TWR  Project  File  ("Note  to 
File"),  and  determined  that  the  implementation  of  habitat  restoration  at  Bioregional  Habitat  will 
not  result  in  any  additional  significant  unpacts  beyond  those  disclosed  for  the  SVWTP-TWR 
Project  in  the  certified  FEIR,  and  that  implementation  of  the  proposed  mitigation  measures  for 
the  Bioregional  Habitat  compensation  activities  that  are  described  in  the  Note  to  the  File  and  are 
included  in  the  MMRP  adopted  by  the  Commission  will  reduce  all  associated  impacts  to  a  less 
than  significant  level;  and 

WHEREAS,  The  Draft  and  Final  EIR  files  and  the  Note  to  the  File  have  been  made 
available  for  review  by  the  Planning  Department  in  File  No.  2005.00963E,  at  1650  Mission 
Street,  Fourth  Floor,  San  Francisco,  California,  and  those  files  are  part  of  the  record  before  this 
Commission;  and 

WHEREAS,  On  August  3,  2010,  the  Board,  by  Resolution  No.  0370-10,  adopted  CEQA 
findings  for  the  Bioregional  Habitat  site,  which  Resolution  is  contained  in  Board  File  No. 
100901  and  incorporated  herein  by  this  reference;  now,  therefore,  be  it, 

RESOLVED,  Tliis  Commission  has  reviewed  and  considered  the  FEIR,  the  Note  to  File 
and  record  as  a  whole,  and  finds  that  the  FEIR  and  Note  to  File  are  adequate  for  its  use  as  the 
decision-making  body  for  the  action  taken  herem  to  award  this  construction  contract  and 
incorporates  the  CEQA  fmdings  contained  in  SFPUC  Resolution  No.  09-0203  and  Board 
Resolution  Nos.  0025-10  and  0370-10  including  the  Statement  of  Overriding  Considerafions  by 
this  reference  as  though  fully  set  forth  in  this  Resolution;  and  be  it 


FURTHER  RESOLVED,  The  Commission  further  finds  that  since  the  FEIR  and  Note  to 
File  were  finalized,  there  have  been  no  substantial  changes  to  the  SVWTP-TWR  Project  and  no 
substantial  changes  in  circumstances  relating  to  the  SVWTP-TWR  Project  that  would  require 
major  revisions  to  the  FEIR  due  to  the  involvement  of  new  significant  environmental  effects  or 
an  increase  in  the  severity  of  previously  identified  significant  impacts,  and  there  is  no  new 
information  of  substantial  importance  that  would  change  the  conclusions  set  forth  m  the  FEIR; 
and  be  it 

FURTEDER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise,  Water  System  Improvement  Program-funded 
Contract  No.  WD-2640,  Bioregional  Habitat  Restoration,  in  the  amount  of  $3,188,000,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  Yerba  Buena  Engineering. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  |     June  28,  201 1  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0099 


WHEREAS,  On  July  27,  2010,  per  Resolution  No.  10-0118,  this  Commission  approved 
the  award  of  Contract  No.  WW-455,  Various  Locations  Sewer  Replacement  &  Pavement 
Renovation  No.  1,  to  Precision  Engineering,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  October  4, 
2010;  and 

WHEREAS,  Tlie  original  contract  amount  was  for  $1,972,685  and  the  original  contract 
duration  was  230  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $1,013,531  to  replace  the  existing  sewer 
and  street  pavement  from  curb-to-curb  on  Hayes  Street  from  Stanyan  Street  to  Clayton  Street, 
increasing  the  contract  amount  to  $2,986,216  and  increasing  the  contract  duration  by  90 
consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  2  is  being  issued  for  $782,503  to  replace  the  existing 
street  pavement  from  curb  to  curb  on  Baltimore  Way,  Brazil  Avenue,  Guttenberg  Street,  Jules 
Avenue,  London  Street  and  Russia  Avenue,  increasing  the  contract  amount  to  $3,768,719;  and 

WHEREAS,  The  Engineer's  Estimate  for  Modification  No.  2  is  $730,980;  and 

WliEREAS,  The  San  Francisco  Public  Utilities  Commission  under  its  authority 
delegated  by  the  San  Francisco  Planning  Department  under  Chapter  31  of  the  San  Francisco 
Administrative  Code  determined  that  the  proposed  project  is  exempt  from  environmental  review 
under  California  Envirorunental  Quality  Act  Section  15282(k)  for  sewer  pipeline  replacement 
projects  less  than  a  mile  long;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goals  of  16%  Local 
Business  Enterprise  (LBE)  participation  were  originally  established  for  this  construction 
contract;  and 

WHEREAS,  Funds  are  available  for  this  modification  from  PUC  Project  No. 
CWWRNRCS04,  Various  Locations  Sewer  Replacement  No.  1,  and  DPW  Project  Nos. 
CENTRNSR0N38,  CENTRNSRR338,  CENTRNSR8T38,  Various  Locations  Paving 
(PUC/DPW  Paving  Joint  Contracts);  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  2  to  Wastewater 
Enterprise,  Renewal  and  Replacement  (R&R)  Program-fiinded  and  Department  of  Public  Works 
(DPW)  Pavement  Renovation  Program-funded  Contract  No.  WW-455,  Various  Locations  Sewer 
Replacement  &  Pavement  Renovation  No.  1,  with  Precision  Engineering,  Inc.,  increasing  the 
contract  by  $782,503  for  a  total  contract  amount  of  $3,768,719. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  28,  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 1-0100 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-489,  Spot  Sewer 
Repair  Contract  No.  24,  by  the  contractor,  J.  Flores  Construction;  and 

WHEREAS,  On  July  27,  2010,  by  Resolution  No.  10-0122,  this  Commission  awarded 
Contract  No.  WW-489,  Spot  Sewer  Repair  Contract  No.  24,  in  the  amount  of  $2,698,125  to  the 
lowest,  qualified  responsible  and  responsive  bidder,  J.  Flores  Construction;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  October  4, 
2010,  with  an  original  schedule  of  365  consecutive  calendar  days  and  the  contract  work  was 
completed  in  179  consecutive  calendar  days  on  March  31,  201 1;  and 

WHEREAS,  The  original  contract  amoxmt  was  for  $2,698,125  and  the  original  contract 
duration  was  365  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $269,434  to  adjust  for  actual  quantities 
used,  increasing  the  contract  amount  to  $2,967,559;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  determined  that  the  contractor  has 
substantially  complied  with  the  established  14%  LBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  firom  Project  No.  CWWRNRCS05,  Spot  Sewer  Repair 
Contract  No.  24;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  J.  Flores 
Construction  for  Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-489,  Spot  Sewer  Repair  Contract  No.  24,  for  a  total  contract  amount  of 
$2,967,559  and  a  total  contract  duration  of  179  consecutive  calendar  days. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   I  Jui|e  28,  2011   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0101 


WHEREAS,  There  has  been  a  seven  year  master  planning  process  that  included  extensive 
public  meetings,  focus  groups,  and  1 8  months  of  detailed  Commission  workshops  that  focused 
on  the  City's  wastewater  system  condition.  The  process  resulted  in  specific  goals,  levels  of 
service,  and  proposed  projects  which  uhimately  comprise  the  collection  of  capital  improvements 
known  as  the  Sewer  System  Improvement  Program  (SSIP).  Tlie  Program  Management 
Consultant  (PMC)  is  needed  to  work  with  City  staff  to  validate  the  SSIP  scope,  schedule,  and 
budget;  support  SFPUC  management  team  on  programmatic  functions;  and  to  provide 
speciahzed  technical  services  and  resources;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  program  management 
team  to  provide  specialized  Program  Planning  and  Administration,  Program  Implementation, 
Project  Technical  Support,  Program  Controls  and  Pre-Construction  Management  and  Planning  to 
supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $150,000,000;  and 

WHEREAS,  The  proposal  was  advertised  on  March  14,  201 1 ;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  September  2011  and  end  in  September 
2026  and  the  duration  of  this  agreement  is  15  years;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the  selection 
panel  evaluations  and  the  proposals  resulted  in  the  establishment  of  AECOM-Parsons  Joint 
Venture  as  the  highest  ranked  consulting  firm;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  10%  Local  Business  Enterprise  (LBE) 
participation  (of  the  total  value  of  services  to  be  provided)  has  been  established  for  this 
agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
witliin  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  for  the  first  year's  task  orders, 
at  the  time  of  award  of  the  agreement,  from  Project  CENMSCSP06  -  SSIP  Planning  (also  known 
as  the  Sewer  System  Master  Plan  project,  and  various  SSIP  projects,  to  be  determined;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  AECOM-Parsons 
Joint  Venture;  awards  Wastewater  Enterprise,  Sewer  System  Improvement  Program-fiinded, 
Agreement  No.  CS-165,  Sewer  System  Improvement  Program,  Program  Management  Services, 
to  provide  program  management  services  and  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement  with  AECOM-Parsons  Joint  Venture  for  an  amount  not-to-exceed  $150,000,000  and 
with  a  duration  of  15  years,  or,  in  the  event  negotiations  are  not  successful  or  City  requirements 
are  not  satisfied,  to  negotiate  and  execute  a  professional  services  agreement  with  the  next  highest 
ranked  proposer  subject  to  Board  of  Supervisors  approval  pursuant  to  Charter  Section  9. 1 1 8. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   June  28,  2011  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0102 


WHEREAS,  The  Board  of  Supervisors  recently  adopted  a  mandatory  local  hire  ordinance 
that  provides  powerful  tools  for  City  departments  to  utilize  to  increase  the  participation  of  both 
San  Francisco  and  regional  residents  on  City  sponsored  projects;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  established  the 
regional  Job  Training  and  Opportunities  Program  (JTOP)  in  2007,  administered  under  the 
guidelines  of  the  Water  System  Improvement  Project  Labor  Agreement  (WSIPLA);  and 

WHEREAS,  The  SFPUC  has  twelve  regional  WSIP  projects  (and  several  local  WSIP 
projects  in  the  City)  that  are  either  under  construction  or  that  will  be  commencing  work  soon, 
including  the  Calaveras  Dam,  the  New  Irvington  Tunnel,  and  the  Harry  Tracy  Water  Treatment 
Plant.  The  total  projected  value  of  these  regional  projects  is  approximately  $1 .5  billion  dollars, 
and  projected  employee  work  hours  ai-e  6.2  million  hours;  and 

WHEREAS,  Tlie  SFPUC  has  been  working  cooperatively  with  the  San  Francisco  Office 
of  Economic  and  Workforce  Development  (OEWD),  San  Joaquin,  Alameda,  and  San  Mateo 
County,  to  improve  the  skills  and  employability  of  disadvantaged  residents  to  match  the  growing 
demands  for  employment  and  apprentice  requirements  of  the  WSIP,  and  more  generally  within  • 
the  construction  industry;  and 

WTIEREAS,  The  SFPUC,  together  with  the  OEWD  and  consultants,  performed  a  detailed 
analysis  of  all  JTOP  entities,  focusing  on  capacity,  training  programs,  client  tracking 
mechanisms,  including  recruitment  and  retention  strategies,  and  annual  number  of  individuals 
served;  and 

WHEREAS,  OEWD  agreed  to  utilize  its  work-order  funding  from  the  SFPUC  to  fund 
grant  agreements  with  three  of  the  JTOP  providers  for  the  purpose  of  supporting  regional  pre- 
apprentice  referral  agencies  in  order  to  increase  and  enhance  the  mutual  workforce  development 
coordination  efforts  between  the  SFPUC  and  the  providers  under  the  Job  Training  and 
Opportunities  Program  (JTOP).  The  JTOP  program  funding  support  would  improve  staffing, 
administration  and  reporting  requirements  as  workforce  demands  increase  on  the  WSIP 
construction  projects.  Engineering  projections  forecast  peak  labor  hours  now  and  over  the 
remaining  two  to  three  years  of  the  total  project;  and 

WHEREAS,  Three  providers  were  selected  because  of  their  specific  job  training  and  pre- 
apprenticeship  programs,  existing  relationships  with  regional  building  trade  partners  and  focus 
on  regional  economically  disadvantaged  residents;  and 

WHEREAS,  The  SFPUC,  with  the  support  of  OEWD,  proposes  to  enter  into  Grant 
Agreements  with  San  Joaquin  County  Office  of  Education  YouthBuild  Program  (CS-207A),  Job 
Train  of  San  Mateo  County  (CS-207B)  and  Cypress  Mandela  of  Alameda  County  (CS-207C) 
programs  in  order  to  support  job  placement  and  workforce  development  efforts  on  regional 
WSIPLA  service  territory  construction  projects;  and 

WHEREAS,  Monitoring  and  documentation  of  total  labor  statistics  will  be  accumulated 
and  processed  through  sophisticated  tracking  software  programs  maintained  by  Elations,  and 
supported  by  secondary  administration  efforts  coordinated  between  the  three  agencies  and  the 
SFPUC;  and 


Agreement:  CS-207  A-C,  Grant  Agreements  with  Regional  JTOP  Providers 
Commission  Meeting  Date:  June  28,  2011 


WHEREAS,  The  estimated  grant  funding  for  services  is  $150,000  per  agency  for  a  total 
of  $450,000  per  year,  with  a  two  year  funding  commitment;  and 

WHEREAS,  The  Grant  Agreements  are  anticipated  to  begin  in  July  201 1  and  end  in  July 
20 1 3  and  the  total  duration  of  these  agreements  is  two  years;  and 

WHEREAS,  Funds  for  these  agreements  will  be  available  July  1,  2011  from  the 
Infrastructure  Operating  Budget  allotted  for  the  Office  of  Economic  and  Workforce 
Development;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  Grant  Agreements,  approved  as  to  form  by  the 
City  Attorney,  with  each  of  the  following  three  JTOP  Providers  San  Joaquin  County  Office  of 
Education  YouthBuild  Program  (CS-207A),  Job  Tram  of  San  Mateo  County  (CS-207B)  and 
Cypress  Mandela  of  Alameda  County  (CS-207C)),  for  an  amount  not-to-exceed  $150,000  each, 
with  a  total  duration  of  two  years  for  each  Agreement,  for  a  total  not  to  exceed  expenditure  of 
$900,000.. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  28,  2011  

 1/  AmJ   

Secretary,  Public  Utilities  Commission 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


Edwin  M.  Lee 

MAYOR 

AGENDA 
Regular  Meeting 

Tuesday,  July  12, 2011 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Francesca  Vietor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  infomnation  are  available  on  the  SFPUC  web  site:  www.sfwater.org 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3 165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for  any 
of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(g),sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3.  Approval  of  Minutes 

a)  Minutes  of  the  June  28,  201 1  Special  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 


6.  Other  Commission  Business 

a)  Adoption  of  a  Resolution  designating  Vice  President  Anson  B.  Moran  as  the  SFPUC 
.  representative  on  the 

7.  Report  of  the  General  Manager 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

8.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by  the 
San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of  the 
Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
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Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

DRAFT 

a)  Approve  the  selection  of  Stantec;  award  Hetch  Hetchy  Power  Capital  Improvement  Program- 
Funded  Agreement  No.  CS-140,  Engineering  and  Commissioning  Services  for  Hetch  Hetchy 
Water  and  Power  (HHWP),  to  assist  the  SFPUC  with  project  engineering  and  commissioning 
services  for  HHWP  hydro-generation  and  power  facilities  projects,  to  provide  technical 
expertise  on  compliance  with  the  Federal  Energy  Regulatory  Commission/Western  Electricity 
Coordinating  Council/North  American  Electric  Reliability  Corporation  (FERC/WECC/NERC) 
regulatory  requirements,  and  to  provide  engineering  support  services  for  hydro-generation 
maintenance  and  upgrades  projects;  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services  agreement  with 
Stantec  for  an  initial  amount  not-to-exceed  $6,000,000,  and  with  a  duration  of  five  (5)  years. 

(Ritchie) 

DRAFT 

b)  Approve  the  selection  of  Black  &  Veatch;  award  Hetch  Hetchy  Power  Capital  Improvement 
Program-Funded  Agreement  No.  CS-141,  Construction  Support  Services  for  Hetch  Hetchy 
Water  and  Power  (HHWP),  to  assist  the  San  Francisco  Public  Utilities  Commission  (SFPUC) 
with  construction  inspection  services,  program  management  support  and  technical  services 
(general  and  review  support)  for  HHWP  hydro-generation  and  power  facilities  projects;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  a  professional  services  agreement  with  Black  &  Veatch  for  an  amount  not-to- 
exceed  $6,000,000,  and  with  a  duration  of  five  (5)  years  (Ritchie) 

DRAFT 

c)  Approve  Amendment  No.  1  to  Power  Enterprise,  Capital  Community  Choice  Aggregation 
(CCA)  Project-funded  Agreement  Nos.  CS-920(R)A  and  CS-920(R)B,  Monitoring  and 
Advisory  Services  on  Behalf  of  the  San  Francisco  Public  Utilities  Commission  in  Connection 
with  the  CCA  Program  with  George  E.  Sansoucy,  PE,  LLC  and  Local  Power  Inc.;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute 
this  amendment  with  a  time  extension  of  one  (1)  year  (or  12  months)  for  a  total  agreement 
duration  of  four  (4)  years  (or  48  months),  expiring  on  August  31,2012.  (Hale/Campbell) 

DRAFT 

d)  Approve  the  terms  and  conditions  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  a  Revocable  Permit  to  the  Alameda  County  Resource 
Conservation  District  (ACRCD)  for  a  construction  and  post  construction  monitoring  of  a 
streambank  stabilization  and  restoration  demonstration  project  (Project)  on  the  Arroyo  de  la 
Laguna  at  the  Verona  Bridge  in  Alameda  County,  SFPUC  Parcel  No.  946444000400.  (Ritchie) 


REGULAR  BUSINESS 


9.     Public  Hearing  and  possible  action  to  approve  the  project-level  scope,  schedule  and  budget 
of  the  June  201 1  Revised  Water  System  Improvement  Program  (WSIP),  and  direct  staff  to 
send  a  Notice  of  Change  Report  to  the  California  Joint  Legislative  Audit  Committee,  the 
California  Department  of  Public  Health  and  the  California  Seismic  Safety  Commission,  in 
compliance  with  California  Assembly  Bills  1 823  and  2437.  (Labonte) 
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DRAFT 

10.  Discussion  and  possible  action  to  approve  seven  (7)  separate  Water  Enterprise,  Water 
System  Improvement  Program  (WSIP)-funded  Agreements,  Agreement  Nos.  CS-91 5R: 
Sunol  Valley  Regional  Construction  Management  (CM)  Services;  CS-91  IR:  Calaveras  Dam 
Replacement  Project  Construction  Management  (CM)  Services;  CS-781:  Specialized 
Geotechnical  and  Tunnel  Engineering  Services  (Bay  Tunnel);CS-891:  Security  Design  and 
Implementation  Services;CS-913:  Bay  Tunnel  Construction  Management  Services;  CS-910: 
San  Francisco  Region/Local  Construction  Management  Services  for  the  Water  System 
Improvement  Program;  and  CS-846:  Survey  and  Right  of  Way  Engineering  Services  used  to 
provide  engineering  design,  construction  management,  and  real  estate  services;  consistent 
with  the  June  201 1  Revised  WSIP  proposal  to  be  presented  to  this  Commission  for  approval 
on  July  12,  201 1 ;  and  authorize  the  General  Manager  of  San  Francisco  Water  Power  and 
Sewer  to  execute  these  amendments,  which  include  time  extensions  varying  from  six  (6) 
months  and  three  (3)  years  and  one  (1)  month  or  six  (6)  and  37  additional  months.  (Kelly). 

DRAFT 

1 1 .  Discussion  and  possible  action  to  approve  four  (4)  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  amendments  to  Agreement  Nos.  CS-101,  Peninsula 
Pipelines  Seismic  Upgrade  with  G&E  Engineering  Systems  Inc.  &  Geotechnical  Consultants 
Inc.,  Joint  Venture  (JV);  CS-806,  Specialized  Pipeline  Services,  Bay  Division  Pipeline  No.  5 
with  Kennedy/Jenks  &  Geotechnical  Consultants,  JV;  CS-820,  Engineering  Services,  New 
Irvington  Tunnel  Project  with  URS  Corporation;  CS-847,  Right  of  Way  Services  with 
Associated  Right  Of  Way  Services,  Inc.  used  to  provide  engineering  design  and  real  estate 
services;  consistent  with  the  June  201 1  Revised  WSIP  proposal  to  be  presented  to  this 
Commission  for  approval  on  July  12,  201 1;  and  authorize  the  General  Manager  to  execute 
these  amendments,  which  include  cost  increases  totaling  $2,700,000,  for  a  cumulative  total 
not  to  exceed  revised  agreement  amounts  of  $25,898,561,  and  with  time  extensions  ranging 
from  one  (1)  year  to  four  (4)  years.  (Kelly). 

DRAFT 

12.  Discussion  and  possible  action  to  approve  five  (5)  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  amendments  to  Agreement  Nos.: 

•  CS-116A,  Environmental  Services  for  the  Peninsula  Pipelines  Seismic  Upgrade  Project 
with  URS  Corporation; 

•  CS-822,  Environmental  Analysis  Services  for  the  WSIP  Recycled  Water  Projects  with 
Environmental  Science  Associates  (ESA); 

•  CS-954A,  As-Needed  Environmental  Services  with  ESA+Orion,  Joint  Venture  (JV); 

•  CS-954B,  As-Needed  Environmental  Services  with  RMC  Water  and  Environment;  and 

•  CS-954C,  As-Needed  Environmental  Services  with  URS  Corporation. 

These  amendments  will  be  used  to  provide  ongoing  environmental  analysis  services; 
consistent  with  the  June  2011  Revised  WSIP  proposal  to  be  presented  to  this  Commission 
for  approval  on  July  12,  2011;  and  authorize  the  General  Manager  to  execute  these 
amendments,  which  include  cost  increases  totaling  $7,800,000,  for  a  cumulative  total  not  to 
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exceed  agreement  amount  of  $19,470,000,  and  with  time  extensions  ranging  from  one  (1) 
year  and  six  (6)  months  to  four  (4)  years  and  nine  (9)  months.  (Kelly) 


DRAFT 

13.  Discussion  and  possible  action  to  approve  three  (3)  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  amendments  to  Agreement  Nos.  CS-879A,B  and  C, 
Engineering  Project  Design  Services,  with  MWH/AGS/LEE  Inc.  JV;  URS  Corporation;  and 
Kennedy/Jenks  Consultants  for  engineering  design  services;  consistent  with  the  June  201 1 
Revised  WSIP  proposal  to  be  presented  to  this  Commission  for  approval  on  July  12,  201 1; 
and  authorize  the  General  Manager  to  execute  these  amendments,  which  include  cost 
increases  totaling  $6,700,000,  for  a  cumulative  total  not-to-exceed  agreement  amount  of 
$45,500,000  and  with  no  time  extensions,  subject  to  the  Board  of  Supervisors  approval 
pursuant  to  Charter  Section  9.118.  (Kelly) 

DRAFT 

14.  Discussion  and  possible  action  to  approve  two  (2)  separate  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  amendments  to  Agreement  Nos.  CS-914,  Bay 
Division  Region  Construction  Management  Services  and  CS-918,  New  Irvington  Tunnel 
Construction  Management  Services,  to  provide  construction  management  services  for  the 
SFPUC  Water  System  Improvement  Program's  Bay  Division  and  Sunol  Valley  Regions, 
consistent  with  the  June  201 1  Revised  WSIP  proposal  to  be  presented  to  this  Commission 
for  approval  on  July  12,  201 1;  and  authorize  the  General  Manager  to  execute  these 
amendments,  which  include  cost  increases  totaling  $7,500,000,  for  a  cumulative  total  not  to 
exceed  revised  agreement  amounts  of  $47,500,000,  and  with  time  extensions  ranging  from 
one  (1)  year  to  one  (1)  year  and  seven  (7)  months,  subject  to  the  Board  of  Supervisors 
approval  pursuant  to  Charter  Section  9. 1 1 8.  {Kelly) 

DRAFT 

15.  Discussion  and  possible  action  to  approve  Amendment  No.  1  to  Water  Enterprise,  Water 
System  Improvement  Program-funded  Agreement  No.  CS-963,  Program  Construction 
Management  Services  for  the  Water  System  Improvement  Program  (WSIP),  with  AECOM 
USA  Inc.,  for  extended  construction  management  services  consistent  with  the  June  201 1 
Revised  WSIP  proposal  to  be  presented  to  this  Commission  for  approval  on  July  12,  201 1; 
and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment  increasing  the  agreement  by  $8,000,000,  for  a  total  not-to-exceed 
agreement  amount  of  $34,000,000  and  with  a  time  extension  of  4  months  and  22  days  for  a 
total  agreement  duration  of  88  months  and  22  days  subject  to  the  Board  of  Supervisors 
approval  pursuant  to  Charter  Section  9. 1 1 8.  {Kelly) 

DRAFT 

16.  Discussion  and  possible  action  to  approve  Increase  of  Contract  Contingency  in  the 
amount  of  $1,600,000  for  Water  Enterprise,  Water  System  Improvement  Program  (WSIP) 
funded  Construction  Contact  No.  WD-2552  -  Alameda  Siphon  No.  4,  such  funds  to  be 
transferred  from  cost  savings  due  to  lower  than  estimated  original  construction  bid  for  the 
Project.  (Labonte) 

DRAFT 
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1 7.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  a  first  amendment  to  the  Memorandum  of 
Understanding  by  and  between  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and 
Alameda  County  Resource  Conservation  District  (ACRCD)  to  continue  the  planning,  design, 
and,  where  authorized  under  the  California  Environmental  Quality  Act  (CEQA),  the 
implementation  of  natural  resource  management  projects  in  the  Alameda  Creek  Watershed  in 
an  amount  not  to  exceed  $775,000.  .  (Ritchie) 

DRAFT 

18.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of  San 
Francisco,  a  Memorandum  of  Understanding  to  form  the  Upper  Alameda  Creek  Watershed 
Partnership  with  the  Alameda  County  Resource  Conservation  District,  California  Rangeland 
Trust,  The  Nature  Conservancy  and  U.S.D.A.  Natural  Resources  Conservation  Service  to 
coordinate  watershed  protection  projects  in  the  Mount  Hamilton  area  of  the  Diablo  Range, 
including  the  upper  Alameda  Creek  Watershed,  with  a  duration  of  sixty  (60)  months. 

(Ritchie) 


1 9.    Discussion  on  the  status  of  CleanPowerSF,  our  Community  Choice  Aggregation  program. 

(Hale) 


CLOSED  SESSION 


20.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

2 1 .  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


22    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 1 0(a).  (Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C.  Water  and 
Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

23.    Aimouncement  following  Closed  Session. 
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24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

25.  Other  New  Business 
ADJOURNMENT 
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NOTICE  OF  PUBLIC  HEARING 


The  San  Francisco  Public  Utilities  Commission  has  scheduled  a 
public  hearing  to  consider  the  adoption  of  a  revision  of  their 
Rules  of  Order  to  call  for  the  designated  meeting  for  annual 
election  of  officers  to  be  changed  from  the  first  regular  meeting 
in  August  to  the  first  regular  meeting  in  October,  as  follows: 


July  26,  2011, 1:30  PM 
San  Francisco  City  Hall 
1  Dr.  Carlton  B.  Goodlett  Place 
Room  400 
San  Francisco,  CA  94102 


Advance  notice  of  this  proposed  Rules  change  is  provided  as 
required  by  City  Charter  Sec.  4.104.  Boards  and  Commissions  - 
Rules  and  Regulations. 


Michael  Housh 
Secretary 

San  Francisco  Public  Utilities  Commission 


C 


Posted  July  8,2011 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1""  Floor 
San  Francisco,  C A  94103 


San  Francisco  Public  utilities  commission 

City  and  County  of  San  Francisco 


Edwin  M.  Lee 

MAYOR 

MINUTES 
(Approved  July  26,  2011) 
Regular  Meeting 

Tuesday,  July  12,  2011 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Francesca  Victor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


The  meeting  was  called  to  order  by  President  Vietor  at  1 :38PM. 


2.  Roll  Call 

Present  were:  President  Francesca  Vietor,  Vice  President  Anson  B.  Moran,  and 
Commissioner  Art  Torres 

Commissioner  Courtney  joined  the  meeting  at  1:38PM 
Commissioner  Ann  Moiler  Caen  joined  the  meeting  at  2:34PM. 

3.  Approval  of  Minutes 

a)  Minutes  of  the  June  28,  201 1  Special  Meeting 

Motion  by  Commissioner  Torres,  2"*^  By  Vice  President  Moran  to  approve  the  Minutes  of 
the  special  June  28,  2011  meeting  Passed  3-0  AYE  (Vietor,  Moran  Torres)  unanimously 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

Mr  Francisco  Da  Costa,  an  environmental  activist,  thanked  the  Commissioners  for 
bringing  their  meeting  to  the  community  and  commented  that  when  the  Commission  met 
in  the  community  it  would  be  best  to  limit  the  agenda  to  one  or  two  items  to  allow 
residents  the  opportunity  to  address  these  matters  in  depth.  Additionally,  Mr.  Da  Costa 
expressed  concern  that  there  remained  only  a  small  window  of  opportunity  that  should  be 
taken  advantage  of  right  away  to  effect  needed  changes  in  the  way  that  the  SFPUC 
worked  with  the  community.  Mr.  Da  Costa  also  called  for  an  emphasis  on  programs  that 
led  to  careers  rather  than  just  jobs. 


5.  Communications 

Commissioner  Art  Torres  took  this  opportunity  to  share  copies  of  the  California  Institute 
for  Regenerative  Medicine's  (CIRM)  recent  annual  report  with  his  colleagues,  observing 
that  its  wide  array  of  useful  information  concerning  the  value  of  as  well  as  benefits 
provided  by  CIRM's  ongoing  work  might  serve  as  a  useful  model.  Commissioner  Torres 
invited  his  colleagues  to  visit  the  CIRM  facilities  and  see  it  work  in  person.  Vice 
President  Moran  observed  this  could  serve  as  a  useful  tool  in  considering  how  the 
SFPUC  provided  similar  information  regarding  the  important  economic  and  social 
benefits  its  ongoing  activities  provided  to  ratepayers  and  residents.  President  Vietor  also 
expressed  her  appreciation  for  receiving  this  report  and  applauded  Commissioner  Torres' 
leadership  at  the  CIRM. 


a)  Letter  Summary 

b)  Advance  Calendar 

Vice  President  IVIoran  requested  that  Commissioners'  questions  be  tracl<ed  in  the 
Advance  calendar  as  before.  Mr  Harrington  reported  that  an  effort  was  underway  to 
provide  answers  to  all  of  the  outstanding  Commissioners'  questions. 

6.  Other  Commission  Business 

a)  Adoption  of  a  Resolution  in  support  of  the  nomination  of  Vice  President  Anson  B. 
Moran  as  a  Board  Member  for  the  Association  of  California  Water  Agencies  (ACWA) 
Region  5. 

RESOLUTION  11-0103 

Vice  President  Moran  agreed  that  he  was  willing  to  serve  in  this  additional  capacity. 

Motion  by  Commissioner  Torres,  a"'^  by  President  Vietor  Passed  3-OAYE  (Vietor, 
Moran,  Torres)  unanimously 

7.  Report  of  the  General  Manager 

General  Manager  Harrington  reported  in  interest  of  saving  time  and  the  extent  of  the 
agenda  he  would  forgo  his  usual  report 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are 
available  for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary, 
1155  Market  Street,  1l'^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)554-3424. 

CONSENT  CALENDAR 

8.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a 
single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these  items 
unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which  event  the 
matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a  separate 
item. 

Commissioner  Torres  requested  that  Agenda  item#8c  be  taken  off  calendar  and 
continued  to  the  call  of  the  Chair. 
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Public  comment 

No  comments  were  offered  on  any  Consent  Calendar  item 

Motion  by  Commissioner  Torres,  2"^^  By  Vice  President  Moran  to  approve  Consent 
calendar  items  #8a,  #8b,  and  #8d  Passed  3-0  AYE  (Vietor,  Moran,  Torres)  unanimously 

a)  Approve  the  selection  of  Stantec  Consulting  Services,  Inc.  (Stantec);  award  Hetch 
Hetchy  Power  Capital  Improvement  Program-Funded  Agreement  No.  CS-140, 
Engineering  and  Commissioning  Services  for  Hetch  Hetchy  Water  and  Power 
(HHWP),  to  assist  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  with 
design  engineering  and  commissioning  services  for  HHWP  hydro-generation  and 
power  facilities  projects,  to  provide  technical  expertise  on  compliance  with  the 
Federal  Energy  Regulatory  Commission/Western  Electricity  Coordinating 
Council/North  American  Electric  Reliability  Corporation  (FERC/WECC/NERC) 
regulatory  requirements,  and  to  provide  engineering  support  services  for  hydro- 
generation  maintenance  and  upgrades  projects;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute 
a  professional  services  agreement  with  Stantec  for  an  amount  not-to-exceed 
$6,000,000,  and  with  a  duration  of  five  (5)  years.  (Ritchie) 
RESOLUTION  11-0104 

b)  Approve  the  selection  of  Black  &  Veatch;  award  Hetch  Hetchy  Power  Capital 
Improvement  Program-Funded  Agreement  No.  CS-141,  Construction  Support 
Services  for  Hetch  Hetchy  Water  and  Power  (HHWP),  to  assist  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  with  construction  inspection  services, 
program  management  support  and  technical  services  (general  and  review  support) 
for  HHWP  hydro-generation  and  power  facilities  projects;  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  a  professional  services  agreement  with  Black  &  Veatch  for  an  amount 
not-to-  exceed  $6,000,000,  and  with  a  duration  of  five  (5)  years. 
RESOLUTION  11-0105  (Ritchie) 

Agenda  item  #8c  was  taken  off  calendar  and  continued  to  the  call  of  the  Chair 

c)  Approve  Amendment  No.  1  to  Power  Enterprise,  Community  Choice  Aggregation 
(CCA)  Project-funded  Agreement  Nos.  CS-920(R)A  and  CS-920(R)B,  Monitoring 
and  Advisory  Services  on  Behalf  of  the  San  Francisco  Public  Utilities  Commission  in 
Connection  with  the  CCA  Program  with  George  E.  Sansoucy,  PE,  LLC  and  Local 
Power,  Inc.;  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  these  two  amendments,  each  with  a  time  extension  of  one 
(1 )  year,  for  a  total  agreement  duration  of  four  (4)  years.  (IHale/Campbell) 

d)  Approve  the  terms  and  conditions  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  a  Revocable  Permit  to  the 
Alameda  County  Resource  Conservation  District  (ACRCD)  for  a  construction  and 
post  construction  monitoring  of  a  streambank  stabilization  and  restoration 
demonstration  project  (Project)  on  the  Arroyo  de  la  Laguna  at  the  Verona  Bridge  in 
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Alameda  County,  SFPUC  Parcel  No.  946444000400. 
RFSQLUTION  11-0106 


{Ritchie) 


REGULAR  BUSINESS 

President  Vietor  next  called  up  Agenda  Items  #17  and  #18  out  of  order. 

1 7.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  a  first  amendment  to 
the  Memorandum  of  Understanding  by  and  between  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  and  Alameda  County  Resource  Conservation 
District  (ACRCD)  to  continue  the  planning,  design,  and,  where  authorized  under 
the  California  Environmental  Quality  Act  (CEQA),  the  implementation  of  natural 
resource  management  projects  in  the  Alameda  Creek  Watershed  in  an  amount  not 
to  exceed  $775,000  and  extending  the  completion  date  by  nine  years  to  December 
31 ,  2022,  subject  to  the  Board  of  Supervisors  approval  pursuant  to  Charter 
Section  9.118.  {Ritchiel 
RFROLUTION  11-0107 

Natural  Resources  Program  Manager  Tim  Ramirez  noted  this  was  an  amendment  to  a 
very  successful  ongoing  agreement  with  the  Alameda  County  Resource  Conservation 
District  (ACRCD),  and  that  moving  this  extension  forward  would  facilitate  continuation  of 
this  good  work 

Public  Comment 

No  comments  were  offered 

Motion  by  Commissioner  Torres,  2"'^  by  Vice  President  Moran  to  approve  the  item 
Passed  3-0  AYE  (Vietor,  Moran,  Torres)  unanimously 


18.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City 
and  County  of  San  Francisco,  a  Memorandum  of  Understanding  to  form  the 
Upper  Alameda  Creek  Watershed  Partnership  with  the  Alameda  County 
Resource  Conservation  District,  California  Rangeland  Trust,  The  Nature 
Conservancy  and  U.S.D.A.  Natural  Resources  Conservation  Service  to 
coordinate  watershed  protection  projects  in  the  Mount  Hamilton  area  of  the  Diablo 
Range,  including  the  upper  Alameda  Creek  Watershed,  with  a  duration  of  sixty 
(60)  months.  {Ritciiie) 
RESOLUTION  11-0108 

SFPUC  Natural  Resources  Program  Manager  Tim  Ramirez  reported  this  was  related  to 
the  working  partnership  cited  in  the  previous  item  but  constituted  a  significant  expansion 
of  the  reach  of  our  effective  partnerships  in  the  Alameda  Creek  watershed  by  adding 
new  partners  working  in  a  formally  created  relationship.  Mr  Ramirez  also  reported  the 
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first  land  acquisition  for  watershed  protection  had  taken  place.  In  response  to  questions 
by  President  Vietor  Mr  Ramirez  reported  this  $2  million  purchase  added  an  adjoining 
quarter  section  of  property  to  one  we  already  owned  and  noted  that  the  among 
purposes  of  this  program  was  not  to  only  to  purchase  properties  to  protect  the 
watershed  but  to  use  this  as  one  option  among  many,  including  entering  into 
agreements  to  protect  watershed  lands  without  assuming  direct  ownership  that  served 
the  same  goals  as  well. 

Public  Comment 

No  comments  were  offered 

Motion  by  Commissioner,  2"*^  by  Vice  President  Moran  to  approve  the  item  Passed  4-0 
AYE  (Vietor,  Moran,  Torres,  Courtney)  unanimously 

President  Vietor  then  called  up  Agenda  item  #1 9  out  of  order. 

1 9.  Discussion  on  the  status  of  CleanPowerSF,  our  Community  Choice  Aggregation 
program.  (Hale) 

Assistant  General  Manager  for  Power  Barbara  Hale  presented  an  overview  of  the  current 
status  of  the  CleanPowerSF  CCA  Program.  Ms.  Hale  reported  ongoing  negotiations  with 
Shell  Energy  and  outlined  as  background  the  City  goals  that  formed  the  basis  for  staff's 
efforts  to  identify  a  commercially  feasible  means  to  develop  a  CCA  Program  which  met 
these  goals.  Ms.  Hale  noted  the  City's  goals  with  CleanPowerSF:  offering  customers  a 
choice,  providing  stable  rates  while  meeting  or  beating  PG&E  pricing,  allowing  for  more 
local  control  of  our  energy  resources,  as  well  as  promoting  increased  use  of  renewable 
energy  and  local  build  out  of  renewable  facilities  going  fonA/ard,  while  doing  so  at  no  risk 
to  the  City. 

Next  turning  to  scheduling  issues  ,  Ms.  Hale  proposed  to  bring  a  contract  based  on 
business  terms  that  she  would  outline  next  before  the  Commission  for  their  consideration 
at  their  July  26'^  regular  meeting  prior  to  submitting  them  to  the  Board  of  Supervisors.  It 
was  explained  at  the  last  public  meeting  that  the  related  contract  with  Noble  would  not  be 
ready  for  the  Commissioners  to  consider  on  July  26'^  but  would  follow.  Ms.  Hale  reported 
that  at  that  point  staff  would  have  final  confirmation  of  pricing  and  have  the  renewables 
mix  detailed,  and  then  contract  could  be  signed  by  the  General  Manager.  Ms.  Hale 
explained  subsequently  CleanPowerSF  would  then  have  to  demonstrate  that  we  had  the 
start  up  funds  in  an  operating  account  available  for  the  Program  in  advance  of  launching 
the  Program.  Additionally,  Ms.  Hale  reported  we  would  have  to  demonstrate  that  we  had 
the  necessary  data  exchange  facility  tested  and  finalized  with  PG&E  and  would  need  to 
go  through  the  state  required  customer  notification  process.  Then,  Ms.  Hale  explained 
the  program  would  begin  to  have  open  enrollment  and  see  the  first  opt  outs  during  the 
target  timeframe  of  June  2012. 
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Next  Ms.  Hale  described  the  potential  customers  that  we  would  be  enrolling.  Ms.  Hale 
reported  that  there  were  approximately  340,000  residential  accounts  in  San  Francisco.  In 
answer  to  Commissioner  Torres  question  about  how  many  commercial  accounts  there 
were,  Ms.  Hale  proposed  to  bring  that  information  back  to  the  Commissioner.  Ms.  Hale 
emphasized  all  San  Franciscans  would  be  eligible  to  participate  in  the  CleanPowerSF 
Program.  Ms.  Hale  reported  that  staff  would  initiate  the  state  required  opt  out  process,  by 
providing  approximately  230,000  account  holders  dispersed  throughout  the  city  in 
specified  geographic  areas  the  opportunity  to  opt  out.  Ms.  Hale  reported  staff  had  not  yet 
determined  what  the  specific  geographic  areas  would  be,  but  expected  it  would  be  a 
patchwork  across  the  city.  From  our  survey  information,  as  was  previously  presented  at 
the  joint  meeting  with  the  San  Francisco  Local  Agency  Formation  Commission  (LAFCo), 
Ms.  Hale  explained  that  staff  expected  approximately  75,000  account  holders  to  continue 
to  initially  participate  in  the  CleanPowerSF  Program.  Ms.  Hale  reported  that  the 
remaining  1 10,000  accounts  that  do  not  elect  to  join  us  would  be  provided  another  formal 
opt  out  after  this  initial  group  had  told  us  what  they  would  like  to  do.  Ms.  Hale  then 
explained  that  the  pace  of  that  next  offering,  that  next  opt  out  opportunity  would  be 
determined  by  the  results  of  our  initial  group' s  response  and  the  number  of  accounts  that 
elect  to  join  us  when  we  offer  the  service  on  day  one.  Ms.  Hale  explained  that  by  staging 
the  formal  opt  outs  would  help  mitigate  the  impact  of  whether  our  actual  opt  outs  were 
greater  than  what  we  were  expecting  and  projecting.  Ms.  Hale  reported  that  if  we  have 
more  of  opt  outs  than  we  have  expected,  we  would  be  able  to  backfill  by  offering  new 
customers  their  formal  opt  out  opportunity.  In  response  to  a  question  by  President  Vietor, 
Ms.  Hale  confirmed  you  could  opt  back  in  after  opting  out  but  there  were  restrictions.  Ms. 
Hale  explained  that  once  someone  opted  out  under  the  current  state  regulations  they 
were  out  for  three  years.  This,  Ms  Hale  explained,  was  why  staff  wanted  to  be  really 
careful  about  how  we  provide  that  formal  opt  out.  Ms.  Hale  noted  that  once  a  customer 
had  said  no  thanks,  they  were  out  for  three  years.  Ms  Hale  reported  that  staff  was  trying 
to  modify  that  regulation  through  our  legislative  efforts,  but  that  was  as  it  stood  today.  Ms. 
Hale  further  explained  that  was  why  she  thought  it  important  to  emphasize  that  all  people 
from  San  Francisco  can  participate  in  CleanPowerSF  from  day  one.  Ms  Hale  noted  staff 
were  limiting  the  opt-out  required  notice  to  a  portion  of  the  people  from  San  Francisco. 

Putting  these  numbers  into  perspective,  Ms  Hale  pointed  out  that  the  75,000  accounts 
that  staff  was  projecting,  equated  to  about  30  megawatts  of  electric  load.  For  reference, 
Ms  Hale  noted  the  Marin  Energy  Authority  had  8000  enrolled  accounts.  So,  Ms.  Hale 
observed,  ours  would  be  a  large  program  from  day  one,  with  75,000  customers  projected 
and  additionally  there  would  be  other  customers  that  would  also  opt  in,  and  that  number 
could  potentially  be  larger. 

Turning  next  to  the  resources  mix  proposed  to  be  provided,  Ms  Hale  explained  State  law 
required  us  to  have  a  20%  renewable  content  in  2012,  and  then  this  requirement  would 
increase  the  33%  by  2020.  In  our  program,  Ms.  Hale  reported  we  were  proposing  a 
100%  renewable  content  from  California  Energy  Commission  certified  renewable 
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facilities.  IVIs.  Hale  reported  that  our  proposed  portfolio  was  composed  of  85%  firmed  and 
shaped  products,  like  wind,  and  10%  of  bundle  renewals,  like  solar,  blomass,  geothermal, 
and  5%  in  tradable  renewable  energy  credits. 

Ms.  Hale  explained  that  a  bundled  product  was  energy  delivered  from  a  facility  in  real 
time,  so  you  got  a  kilowatt  hours  from  a  qualified  renewable  resource  bundled  together. 
Ms  Hale  described  that  "affirmed  and  shaped"  meant  you  were  purchasing  from  that  kind 
of  resource,  but  it  was  an  Intermittent  resource  as  you  could  not  count  on  it  every  hour  of 
every  day  but  that  these  were  backed  up,  or  firmed  up  by  another  source  of  electricity. 
Ms  Hale  then  described  the  tradable  renewable  energy  certificate  that  just  purchased  a 
renewable  attribute  to  "green"  resources  that  were  not  qualified  as  a  green  or  are  not 
greenhouse  gas  free.  Ms.  Hale  explained  that  to  qualify  these  products,  they  had  to  be 
sourced  from  California  Energy  Commission  (CEC)  certified  renewable  facilities.  Ms  Hale 
then  recapped  pointing  out  our  city  policy  statement  was  to  target  51%  renewable,  while 
the  state  only  requires  20%  and  we  were  targeting  100%  green,  and  so  we  were  already 
exceeding  that  city  target.  Ms.  Hale  further  reported  that  over  time,  we  were  expecting 
our  bundled  portion,  the  kilowatt  hours  from  renewable  attributes,  to  grow,  and  the  portion 
of  our  resource  mix  from  tradable  renewable  energy  credits  to  shrink.  Ms.  Hale  noted  this 
was  expected  for  two  reasons:  one  was  our  emphasis  on  a  building  out  local  renewals, 
and  the  other  was  the  state  law  requirements  which  said  that  you  had  to  increase  your 
use  of  bundled  resourced  and  decrease  your  use  of  tradable  renewable  energy  credits 
over  time.  Ms.  Hale  reported  that  staff  was  continuing  to  work  Internally  and  with 
stakeholders  to  develop  the  in-city  built  out  program  as  process  that  related  to  Agenda 
Item  #8c  today.  Ms.  Hale  also  explained  that  staff  had  included  in  the  business  terms  with 
Shell,  provisions  that  would  allow  the  City  to  incorporate  city  selected  resources  into  the 
energy  resource  mix. 

Additionally,  Ms.  Hale  noted  in  terms  of  pricing,  this  would  be  a  premium  product  being 
100%  renewable,  and  we  were  also  providing  it  as  an  affordable  product.  Ms.  Hale  noted 
that  low-income  customers  will  continue  to  receive  a  discounted  rate,  as  they  do  today.  In 
regards  to  the  financial  needs  of  the  project,  Ms.  Hale  emphasized  that  CleanPowerSF 
would  be  funded  by  customer  revenues  and  that  the  kick  off  of  the  project  would  require 
some  financial  support.  Ms  Hale  reported  details  of  some  of  these  financial  support  points 
were  some  of  our  outstanding  continuing  to  be  negotiated  issues  with  Shell.  Ms.  Hale 
cited,  for  example,  that  we  would  have  to  have  a  reserve  that  was  accessible  to  Shell,  as 
well  as  contingency  staffing  and  consultant  funds  available  for  the  ongoing  operation  of 
the  program.  Ms.  Hale  explained  that  staff  was  working  with  Shell  on  what  would  be  the 
financial  responsibilities  each  party  in  the  event  of  a  default  with  both  parties  looking  to 
be  made  whole  in  the  event  of  a  default  by  the  counterparty.  Additionally,  Ms  Hale  noted 
with  respect  to  regulatory  and  legislative  issues  there  was  need  for  a  decision  from  the 
California  Public  Utilities  Commission  (CPUC)  that  would  determine  for  us  what  our 
performance  of  bond  requirements  would  be.  Ms  Hale  explained  that  this  was  another 
financial  draw  on  the  program  that  was  an  unknown.  Ms  Hale  explained  that  this  was 
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basically  a  method  for  recalculating  the  amount  to  cover  the  cost  if  customers  abruptly 
returned  to  the  utility  in  the  event  of  a  disorderly  dissolution  of  the  program.  Ms  Hale 
observed  that  this  was  not  an  outcome  we  expect,  but  certainly  one  we  needed  to 
prudently  prepare  for  and  was  also  an  unknown  number  at  this  point.  Additionally,  Ms 
Hale  reported  that  the  SFPUC  was  also  continuing  to  support  Senator  Leno's  proposed 
legislative  guidance  to  the  California  Public  Utilities  Commission  (CPUC)  on  cost-sharing 
and  that  also  would  hold  utilities  to  a  code  of  conduct. 

Wrapping  up,  Ms.  Hale  reported  that  staff  would  be  returning  to  the  Commission  on  July 
26  with  the  term  sheet  seeking  authority  from  the  Commission  to  negotiate  the  contracts 
substantially  within  the  framework  as  was  just  described  and  taking  that  to  the  Board  of 
Supervisors  for  their  consideration  in  August  and  September.  Mr  Harrington  noted  what 
would  be  helpful  today  for  staff  was  to  make  sure  that  on  July  26,  we  had  something  that 
the  Commission  could  vote  for  and  asked  that  to  the  extent  that  the  Commissioners  had 
questions  or  concerns  that  would  allow  us  two  weeks  to  answer  some  of  those  questions 
or  come  back  with  a  more  definitive  response.  We  would  love  to  hear  that  today. 
Between  now  and  then,  the  goal  would  be  that  if  you  have  any  kind  of  concern  you  can 
tell  us  about  today,  we  can  try  and  get  the  information  to  you  by  that  meeting. 

In  response  to  Commissioner  Torres'  questions  about  the  process  Mr  Harrington 
explained  that  staff  proposed  to  bring  the  term  sheet  with  Shell  forward  through  the 
Commission  to  the  Board,  when  we  would  also  have  to  have  the  necessary 
appropriations  approved  by  the  Board.  This  process  with  the  term  sheet  on  July  26  was 
because  we  wanted  people  to  have  that  information  before  we  finalized  the  contract.  The 
Shell  contract  and  a  contract  with  Noble  would  follow  further  negotiation  based  on  the 
requirements  outlined  in  the  term  sheet.  In  response  to  questions  by  Commissioner 
Moran,  Mr.  Harrington  explained  the  Noble  contract  as  it  related  to  the  back  office  stuff 
could  come  any  time  in  the  next  few  months.  Mr  Harrington  explained  that  if  the 
Commission  and  the  Board  approved  the  term  sheet  and  was  happy  with  the  terms,  staff 
could  then  work  on  contract  language  as  this  was  not  yet  complete.  If  the  term  sheet  was 
approved,  we  could  bring  back  a  contract  hopefully  as  early  as  September  although  that 
would  depend  on  the  responses. 

In  answer  to  questions  by  President  Vietor,  Mr  Harrington  explained  that  the  Board  would 
like  to  see  a  term  sheet  from  this  Commission  on  July  26th.  Additionally,  Mr  Harrington 
noted  there  would  be  a  regular  Local  Agency  Formation  Commission  LAFCo  meeting  on 
July  29  where  these  issues  would  be  discussed.  Mr.  Harrington  reported  the  LAFCo 
would  like  to  see  something  they  could  recommend  to  the  Board  and  introduce  at  the 
beginning  of  August  before  the  Board  of  Supervisors  goes  on  recess.  He  explained  doing 
so  would  then  allow  the  Board  to  address  it  in  September. 

Commissioner  Torres  emphasized  that  he  wanted  to  make  sure  that  we  are  making 
sufficient  provisions  to  notify  the  ratepayers  of  this  process.  Ms  Hale  confirmed  staff  had 
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already  conducted  quite  a  bit  of  informal  outreach  to  neighborhood  groups,  to  individuals, 
doing  tabling  at  fairs  through  our  Communications  office  and  through  LAFCO's  outreach 
officers.  Ms  Hale  then  outlined  in  detail  the  required  notification  process  involving  four 
separate  formal  notices.  Ms.  Hale  confirmed  staff  was  envisioning  a  very  broad 
campaign,  a  multi-media  campaign,  making  sure,  with  an  objective  that  customers  were 
making  an  informed  choice.  In  answer  to  Commissioner  Torres,  Ms.  Hale  confirmed 
customers  could  both  opt-in  or  opt  out.  In  response  to  questions  by  President  Vietor,  Ms. 
Hale  again  outline  the  targeted  strategy  that  staff  expected  to  net  75.000  customers  after 
the  initial  opt-out  notification  process.  President  Vietor  expressed  concern  pointing  out 
that  that  in  past  experience,  as  in  Marin,  the  survey  results  differ  quite  substantially  from 
what  the  actual  program  showed,  as  far  as  opt  out  rate.  Ms.  Hale  explained  that  this  was 
why  staging  the  opt-out  notification  was  important  to  us.  Ms.  Hale  explained  because  if 
we  are  wrong  on  how  many  customers  choose  to  opt  out,  we  want  to  be  able  to  reach  out 
to  more  customers  and  backfill  so  that  the  commitment  level  we  have  the  best  matches 
the  commitment  we  were  making  with  Shell.  So  Ms  Hale  noted  that  if  people  opt  out  at  a 
lower  rate  than  we  expect,  it  would  be  great,  but  should  they  opt  out  at  a  higher  rate,  then 
we  have  this  reserve  of  customers  to  back  fill  its.  In  answer  to  President  Vietor's 
questions  regarding  Marin's  experience  with  the  level  of  actual  as  opposed  to  survey 
responses,  Ms.  Hale  reported  that  Marin  as  their  program  parameters  were  different  than 
ours  with  various  degrees  of  green  as  an  opt-in  instead  of  our  largely  opt-out  model  the 
results  would  differ. 

In  response  to  President  Vietor's  questions  about  the  low-income  reduced  rate,  M.  Hale 
reported  that  it  would  be  a  subsidized  rate  pointing  out  that  the  generation  component  of 
our  service  was  higher  than  the  generation  component  of  PG&E's  service.  Ms  Hale 
explained  that  the  overall  discount  would  comparable.  Staff  was  working  out  the  details 
on  how  that  discount  would  be  applied.  In  response  to  President  Vietor's  query  about 
what  was  to  be  included  in  the  financial  discussion  of  what  needs  to  be  put  up  front  and 
how  the  numbers  would  play  out,  Ms  Hale  explained  the  determination  of  the  total 
revenue  stream  was  what  Shell  needed  to  support  the  program,  and  the  dividing  up 
peace  was  an  element  that  the  SFPUC  would  have  discretion  over.  Mr  Harrington 
observed  that  the  Commission  would  be  getting  a  rate  package  but  not  until  early  next 
year.  Mr  Harrington  explained  that  the  Commission  would  be  able  to  make  a  decision 
about  how  they  wanted  the  rates  to  look  as  long  as  the  result  remained  within  in  the  total 
amount  of  money  that  we  need.  Mr  Harrington  clarified  that  the  regular  rate-setfing 
process  of  the  City,  including  the  Rate  Fairness  Board  process,  would  take  place.  The 
resulting  rates  would  then  go  to  the  Board  from  the  Commission,  with  the  authority  of  the 
Board  of  Supervisors  to  override  it  if  they  choose  to  do  so.  President  Vietor  emphasized 
she  wanted  to  make  sure  our  low-  income  customers  in  particular,  especially  in  the  CCA 
program,  that  that  is  really  addressed. 


Next  in  response  to  President  Vietor,  Mr  Harrington  discussed  the  necessary 
appropriafion  that  was  going  to  be  needed.  Mr  Harrington  pointed  out  this  as  a  big  hurdle 
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we  still  had  to  cover  and  said  there  were  certainly  items  like  reserve  accounts,  cash  flow, 
those  kinds  of  things,  but  the  real  issue  was  what  we  have  set  aside  for  in  case  of  a 
program  default  or  termination.  Mr  Harrington  explained  that  this  was  the  crux  of  our 
intense  negotiations  now.  President  Vietor  asked  what  seemed  to  be  the  main  barrier.  Mr 
Harrington  responded  it  was  the  financial  issue  and  separately,  the  performance  bond. 
Mr.  Harrington  and  Ms.  Hale  explained  it  was  the  financial  commitment  that  the  City 
needed  to  make  were  the  main  hurdles  for  the  Program  and  noted  these  were  that  would 
be  imposed  on  us  by  imposed  California  Public  Utilities  Commission  (CPUC). 

Vice  President  Moran  observed  was  it  important  that  that  the  SFPUC  not  just  consider 
the  negotiated  terms  with  Shell  but  also  how  all  of  that  fits  into  the  larger  beast  and  what 
this  could  mean  for  the  city  as  a  whole.  Vice  President  Moran  noted  that  in  essence,  by 
taking  that  first  step,  we  were  saying  this  was  something  that  we  think  had  legs  and  that 
we  should  pursue.  So  we  need  to  have  at  least  a  good  sense  of  what  the  totality  would 
look  like.  Mr  Harrington  responded  this  was  a  good  point  because  if  after  giving  staff 
authority  to  negotiate  a  contract  the  Commissioners  were  not  going  to  be  happy,  it  was 
better  to  know  it  now.  President  Vietor  observed  that  as  this  was  a  significant  stage  of  the 
Community  Choice  Aggregation  (CCA)  Program  she  requested  that  the  term  sheet  be 
made  available  to  the  Commissioners  as  early  as  possible  ahead  of  the  next  meeting  so 
that  individuals  who  had  questions  had  something  to  work  with.  Commissioner  Moran 
noted  he  would  be  happy  to  be  available  to  do  briefings  in  advance  of  the  meeting. 
President  Vietor  also  wanted  to  make  sure  that  Local  Agency  Formation  Commission 
(LAFCo)  was  briefed  on  these  terms  and  their  input  was  collected  as  well  in  whatever 
form  that  needs  to  take  so  we  were  not  going  off  in  the  direction  they  we  re  not 
comfortable  with.  Mr  Harrington  also  noted  that  the  schedule  also  called  for  a  meeting 
with  the  Clean  Energy  Stewards  as  well  before  the  July  26  meeting.  In  response  to  a 
question  by  Commissioner  Torres  if  any  member  of  the  Board  had  been  involved  in  this 
ongoing  process,  Ms.  Hale  said  no. 


Public  Comment 

Mr  Eric  Brooks,  SF  Green  Party  complained  that  he  had  literally  had  to  rush  to  the 
meeting  as  fast  as  possible  to  get  here.  So  for  public  participation,  he  suggested  it 
would  be  good  to  try  to  leave  order  of  taking  up  the  agenda  as  written.  Mr  Brooks  said 
item  8c,  which  was  continued  earlier,  was  actually  quite  vital,  asking  that  the 
Commissioners  revisit  that  now  and  vote  to  approve  it,  as  it  was  very  important, 
because  activists  believed  those  contractors  needed  to  be  tasked  by  your  staff  to  do 
extensive  preparatory  work  that  informed  things  like  the  term  sheet.  Mr  Brooks  identified 
this  preparatory  work  as  being  related  specifically  to  the  build  out  of  in  city  renewables 
that  advocates  have  been  pushing  for.  Mr  Brooks  explained  that  advocates  and  the 
SFPUC  power  enterprise  staff  and  representatives  of  local  power  had  been  meeting  in 
some  very  boiler  room  type  meetings  to  try  to  hammer  out  the  scope  of  work  to  include 
abilities  to  do  RFP's  for  renewables  and  energy  efficiency  in  San  Francisco.  Mr  Brooks 
said  we  have  been  saying  for  years  that  only  when  this  scoping  of  what  we  will  build  out 
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in  San  Francisco  was  completed  would  we  be  able  to  sufficiently  understand  things  like 
rates  and  the  various  kinds  of  bonds.  Mr  Brooks  said  advocates  had  been  pushing  hard 
and  meeting  with  a  considerable  amount  of  resistance  from  staff  to  let  us  run  with  this, 
getting  this  whole  scope  of  work  done.  Mr.  Brooks'  key  theme  was  his  concern  that  if  the 
term  sheet  was  approved  very  rapidly  and  locked  in  a  structure  for  an  agreement  with 
Shell  It  was  too  soon.  Mr  Brooks  said  we  need  until  January  for  the  scope  work  to  be 
completed  on  the  build  out  so  it  can  properly  inform  what  the  rates  will  be  like  and  what 
all  the  different  variables  will  be  for  the  CCA  and  CleanPowerSF  as  it  rolls  out.  Further, 
Mr  Brooks  said  that  we  need  to  let  you  know  that  there  was  a  big  red  flag  here.  Mr 
Brooks  observed  that  activists  were  not  happy  with  where  things  were  and  that  there 
was  a  pretty  big  disconnect,  and  we  need  to  make  sure  that  is  overcome  before  jumping 
the  gun  and  passing  a  term  sheet  or  a  program  description.  Finally,  Mr,  Brooks  said 
regarding  the  program  description  itself  that  it  looks  as  if  what  staff  was  proposing  was 
an  informal  opt-in  to  the  program.  Mr  Brooks  suggested  that  such  an  opt-in  was  a  very 
bad  way  to  roll  out  the  program  and  there  was  a  risk  going  this  way  could  kill  the  entire 
thing. 

In  answer  to  questions  posed  by  President  Vietor,  Ms.  Haie  confirmed  ours  would  opt- 
out.  All  San  Franciscans  can  participate  from  day  one.  However,  Ms  Hale  again 
explained  that  if  you  opt  out,  you  were  out  for  three  years  in  current  regulations.  Ms  Hale 
explained  unless  they  opt  out  customers  were  automatically  enrolled  unless  they 
specifically  opt  out  at  one  the  notification  points  reported  earlier.  Ms.  Hale  said  at  the  end 
of  the  day,  staff  expected  to  have  75,000  account  holders  a  larger,  by  far,  than  what 
Marin  was  offering.  In  further  response  to  President  Vietor  Ms,  Hale  explained  that  Marin 
had  a  clause  in  their  contract  with  Shell  that  allows  substitutes  resources  through 
negotiation  or  construction,  and  we  were  providing  a  similar  opportunity.  Additionally,  Ms. 
Hale  explained  that  there  was  room  in  the  term  sheet  that  would  permit  use  to  address 
this.  Ms  Hale  explained  that  on  a  separate  track,  staff  was  already  working  on  how  we 
were  going  to  procure  those  resources.  Ms.  Hale  reported  that  staff  has  had  a  number  of 
meetings  with  stakeholders  about  how  to  do  that  as  well  as  working  on  it  internally  on  a 
parallel,  but  separate  track. 

Mr.  Eddie  Ong,  Brightline  Defense  Project,  wanted  to  reiterate  Mr.  Brooks'  points  that  a 
plan  for  full  build  out  was  essential  and  said  soon  as  that  scoping  was  completed  his 
group  would  be  better  able  to  understand  those  rates.  Also  Mr  Ong  called  attention  to  an 
upcoming  report  on  Community  and  Workforce  Integration  in  the  Community  Choice 
Aggregation  Program  seeing  this  as  a  comprehensive  analysis  of  the  potential  short  and 
long  term  employment  options  that  will  be  offered  by  the  program.  Mr  Ong  suggested 
these  included  workers  training  that  will  ensure  local  hiring  and  job  retention  as  well  as  a 
robust  training  element.  Mr  Ong  also  suggested  this  also  leads  to  other  things  such  as 
local  businesses,  and  also  the  ability  to  scope  opportunities  for  local  contractors, 
especially  in  underserved  communities. 
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9.       Public  Hearing  and  possible  action  to  approve  the  project-level  scope,  schedule 
and  budget  of  the  June  201 1  Revised  Water  System  Improvement  Program 
(WSIP),  and  direct  staff  to  send  a  Notice  of  Change  Report  to  the  California  Joint 
Legislative  Audit  Committee,  the  California  Department  of  Public  Health  and  the 
California  Seismic  Safety  Commission,  in  compliance  with  California  Assembly 
Bills  1 823  and  2437.  {Labonte) 
RESOLUTION  11-0109 


WSIP  Director  Julie  Labonte  presented  a  detailed  and  extensive  overview  of  the 
proposed  revisions  in  the  Water  System  Improvement  Program,  (WSIP).  Ms  Labonte 
began  by  outlining  the  reasons  to  realign  the  program  now  noting  that  there  had  not  been 
any  significant  changes  in  the  WSIP  since  2009.  Ms.  Labonte  reported  that  doing  so  now 
allowed  staff  to  incorporate  latest  available  project  information  and  risk  mitigation 
measures,  account  for  environmental  requirements,  benefit  from  value  engineering 
proposals,  and  address  a  variety  of  field  issues.  Additionally,  Ms.  Labonte  noted  this 
realignment  was  an  opportunity  to  capture  low  construction  bids  and  thereby  provide 
more  realistic  project  baselines  for  performance  measurements,  as  well  as  comply  with 
California  Water  Code  requirement. 

Next  Ms.  Labonte  outlined  the  program  timeline,  noting  that  only  Commissioner  Caen 
had  served  on  the  Commission  since  the  program's  earliest  inception  in  Strategic  Plan 
and  approval  of  revenue  bonds  in  2002,  the  $3.3  billion  Capital  Improvement  Program  in 
2003,  the  adoption  of  level  of  service  goals  to  formulate  a  program  description  to  permit 
use  of  the  Program  Environmental  Impact  Report  (PEIR)  and  this  led  to  the  renaming  the 
expanded  program  to  the  present  the  $4.59  billion  Water  System  Improvement  Program 
(WSIP)  in  2005. 

Next,  Ms  Labonte  next  outlined  the  projects  with  proposed  scope  changes  identified  as: 
the  Seismic  Upgrade  of  Bay  Division  Pipelines  (BDPL)  Nos.  3  &  4;  Peninsula  Pipelines 
Seismic  Upgrade;  Bioregional  Habitat  Restoration  and  the  Watershed  and  Environmental 
Improvement  Program,  and  finally  the  transfer  of  local  water  supply  projects  to  a  Water 
Enterprise  Capital  Improvement  Program.  Ms.  Labonte  explained  that  by  transferring 
these  five  local  water  supply  projects  to  the  Water  Enterprise  Capital  Improvement 
Program  where  the  highest  levels  of  expertise  regarding  these  matter  was  already 
available  would  additionally  permit  them  to  be  fully  integrated  into  the  ongoing  water 
planning,  operational,  and  management  activities.  In  response  to  a  question  by 
Commissioer  Caen,  Ms  Labonte  reported  the  funding  for  the  local  water  supply  projects 
would  be  transferred  from  WSIP  to  the  Water  Enterprise  CIP  and  Infrastructure  would 
continue  to  oversee  their  execution 


Ms.  Labonte  explained  that  the  four  Level  of  Service  (LOS)  goals  had  been  established 
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for  Regional  System,  seismic  reliability,  delivery  reliability,  water  quality  and  water  supply. 
Ms.  Labonte  reaffirmed  that  none  of  these  changes  would  impact  the  level  of  service 
goals,  in  particular  those  related  to  water  supply.  Next  Ms.  Labonte  described  the 
changes  needed  after  further  evaluation  of  geotechnical  information  the  Peninsula 
Pipeline  Seismic  Upgrade  Project  and  reported  that  if  more  work  was  found  to  be 
required  to  meet  the  goals,  that  work  would  be  done  as  part  of  the  ongoing  Water 
Enterprise  Capital  Improvement  Program,  (CIP)..  Ms.  Labonte  then  reported  that  the 
need  to  maintain  and  improve  the  systems  meant  that  work  to  meet  these  goals  would 
continue  well  beyond  the  end  of  the  WSIP  in  an  on-going  process.  Ms  Labonte  however, 
noted  that  provision  of  additional  flows  to  address  fisheries  issues  related  the  Lower 
Crystal  Springs  and  Calaveras  Dam  Replacement  Projects  did  pose  a  challenge.  Ms. 
Labonte  confirmed  a  previously  noted  update  report  to  the  Commission  addressing  this 
issue  was  planned  for  late  August. 

Ms.  Labonte  the  reported  the  schedule  changes  that  staff  was  asking  the 
Commissioners  to  approve  today  was  the  revision  of  the  program  schedule  where  the 
overall  program  date  has  been  extended  from  December  2015  to  July  2016.  Ms.  Labonte 
reported  that  all  our  local  projects  would  be  moved  and  that  they  would  be  completed  by 
June  2015.  Ms  Labonte  explained  that  40  of  the  46  regional  projects  would  be  completed  by 
the  completion  date  of  December  2015,  and  the  remaining  projects  would  be  completed 
by  July  2016.  Ms.  Labonte  reported  those  projects  include  four  projects:  the  system 
security  upgrade,  the  regional  habitat  project,  as  well  as  two  water  supply  projects  that 
would  extend  until  2016.  Finally,  Ms.  Labonte  noted  one  of  these  two  last  projects,  the 
Peninsula  Seismic  Upgrade  was  only  added  in  2009  and  had  a  late  start.  The  Calaveras 
Dam  Replacement  Project  remained  the  project  that  controlled  the  final  completion  of  the 
program. 

Next  Ms.  Labonte  presented  a  summary  of  the  approved  schedule  of  our  40  local  projects 
showing  the  change  from  2009  to  what  staff  was  proposing.  Ms  Labonte  pointed  to  the  21 
local  and  14  regional  projects  that  have  been  completed,  observing  that  we  did  not  need 
to  revise  their  schedules.  Additionally,  MS  Labonte  reported  one  local  and  nine  regional 
schedules  were  unchanged  and  that  staff  was  able  to  accelerate  one  local  and  three 
regional  projects.  Ms.  Labonte  pointed  to  other  projects  schedules  were  extended  but 
more  or  less  than  12  months. 

In  response  to  questions  by  Commissioer  Caen,  Ms  Labonte  explained  the  differences 
reflected  what  was  proposed  in  2009  and  what  was  proposed  now.  Mr  Harrington  further 
clarified  that  eight  of  these  project  that  were  extend  but  did  not  necessarily  extend  into 
2016. 

Ms.  Labonte  next  addressed  cost  changes  and  reported  the  proposed  budget  was  $4.9 
billion,  the  exact  same  budget  that  was  last  approved.  Ms.  Labonte  reported  that 
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although  there  were  a  number  of  project  level  changes,  some  up,  some  down,  the  net 
savings  of  all  these  projects  would  allow  us  to  establish  a  Program  Management  Reserve 
of  $161  million  from  the  savings  that  had  been  accumulated  since  2009  as  a  savings 
account.  Ms.  Labonte  then  highlighted  the  fact  that  the  Commission  would  still  be  have  to 
give  their  approval  for  all  construction  cost  increases  over  10%,  as  well  as  extension  for  a 
schedule  over  10%.  Ms.  Labonte  explained  that  our  budget  was  divided  into  three  major 
categories:  construction  costs  that  include  the  awarded  construction  contracts, 
construction  contingency,  and  the  cost  of  an  owner-provided  equipment  and  material.  Ms. 
Labonte  reported  delivery  costs  included  such  things  as  project  and  program 
management,  planning,  design  and  construction  management,  engineering  support  and 
construction,  and  engineering  costs  cover  art  improvements  and  real-estate  expenses. 
Ms.  Labonte  reminded  the  Commissioners  that  we  had  benefited  from  a  great  bidding 
environment  over  the  last  two  years  and  that  had  enabled  us  to  save  $300  million  in 
construction  costs.  However,  Ms.  Labonte  noted  these  savings  had  been  partially  offset  by 
the  additional  expenses.  Ms.  Labonte  then  pointed  to  a  slide  showing  the  projects  where 
we  realized  the  greatest  cost  savings,  showing  the  delta  between  the  2009  approved 
budget  against  the  actual  awarded  construction  contract.  Ms.  Labonte  pointed  out  that 
the  Commissioners  could  see  that  on  the  Harry  Tracey  Project  alone  we  were  able  to 
save  over  $100  million. 

Next  Ms.  Labonte  discussed  a  slide  showing  the  greatest  increase  in  deliverability  costs 
since  2009.  Ms.  Labonte  noted  that  once  again,  Harry  Tracey  was  at  the  top  of  the  list 
with  a  $26  million  cost  increase.  Ms.  Labonte  explained  that  with  a  contractor  on  board, 
we  now  had  a  better  understanding  of  what  would  be  required  to  address  the  complexity 
of  the  construction  to  be  done  at  the  plant  with  not  only  a  constrained  site  but  a  need  to 
keep  the  plant  operational  while  the  work  was  done.  Ms.  Labonte  cited  cost  increases 
related  to  the  Bioregional  Habitat  Program  that  faced  the  fact  that  permitting  agencies 
had  imposed  a  number  of  additional  requirements  over  the  past  few  years  as  well  as  the 
fact  that  we  were  covering  a  three-year  post-  construction  as  well  as  maintenance  and 
endowment  accounts  in  that  project.  Ms.  Labonte  then  cited  a  few  more  projects  where 
delivery  cost  increases  were  associated  with  the  number  of  items  that  were  added  to  the 
project  such  as  those  associated  with  fishery  improvements,  a  bridge  to  a  PG&E  power 
line,  and  finally  on  the  Peninsula  Pipeline  where  geotech  information  revealed  the  need 
for  additional  scope  items.  Ms.  Labonte  explained  that  had  increased  some  of  our 
delivery  cost  for  that  project,  and  directed  the  Commissioners  attention  to  details  on  the 
delivery  cost  increases  under  Attachment  B  of  their  packet.  Ms.  Labonte  explained  that 
our  goal  was  to  keep  our  delivery  costs  as  low  as  possible  without  impacting  or 
compromising  our  work  in  the  field.  Ms.  Labonte  reported  that  she  was  constantly 
working  with  our  project  team  on  cost-control  mention  that  she  had  asked  our  project 
managers  to  provide  a  more  detailed  resource  plan  for  all  major  project  activities  as  was 
the  recommendations  made  by  Parsons.  Ms.  Labonte  reported  that  for  this  exercise  led 
to  a  more  realistic  projection  of  our  effort  to  complete  all  our  projects.  Ms.  Labonte  noted 
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that  in  2009,  in  some  cases  we  may  have  been  a  bit  too  optimistic  and  what  was  required 
was  a  more  realistic  projection  of  what  it  will  require  to  complete  the  Program. 

Ms.  Labonte  explained  that  as  Program  Director,  she  had  wanted  to  show  a  better 
understanding  of  the  areas  where  these  delivery  cost  increases  came  from.  Ms.  Labonte 
reported  the  main  area;  nearly  a  third  of  our  project's  had  a  need  for  additional  resources 
as  a  result  of  project  schedule  extensions.  Additionally,  Ms.  Labonte  reported  new 
information,  such  as  geotech  data,  unforeseen  conditions  and  failures  during 
construction,  as  well  as  operational  requirements  added  approximately  $28  million 
overall.  Ms.  Labonte  also  noted  that  additional  requirements  by  resource  agencies  for 
permitting  added  over  $1 1  million.  Finally,  Ms.  Labonte  reported  the  level  of  program 
management  was  under-estimated  and  we  also  added  to  our  budget  a  new  post- 
construction  warranty  program  and  we  were  diligent  in  following  up  on  the  warranty  items. 
Ms.  Labonte  observed  that  there  was  no  question  the  delivery  of  a  large  program  in  the 
Bay  Area  provided  some  unique  challenges  noting  we  must  be  careful  when  we  compare 
the  costs  of  our  programs  to  the  costs  of  another  programs.  In  order  to  do  so  they  would 
have  to  allocate  their  costs  the  same  way  Ms.  Labonte  reported  that  doing  these  reviews 
were  a  worthwhile  exercise.  For  example  Ms.  Labonte  noted  that  there  were  no  industry 
standards  for  environmental  reviews  as  these  were  so  location  or  project  specific.  Ms. 
Labonte  explained  that  what  we  had  done  for  comparison  purposes  was  we  considered 
the  data  resulting  from  two  completed  projects. 

Ms.  Labonte  reported  that  overall,  she  was  comfortable  with  our  numbers,  considering 
the  complexity  of  the  WSIP  and  keeping  in  mind  industry  standards  typically  applied  to 
individual  projects,  whereas  our  Program  included  more  than  80  projects.  Ms.  Labonte 
reported  the  data  demonstrated  that  we  were  pretty  much  within  the  industry  standard 
except  for  two  categories  where  we  are  slightly  outside  the  range,  and  those  were  design 
and  construction.  Ms.  Labonte  reported  there  were  good  explanations  for  that  as  a  lot  of 
our  projects  were  located  in  busy  urban  areas.  Additionally,  Ms.  Labonte  pointed  out 
higher  environmental  reviews  costs  and  noted  that  such  projects  typically  come  with 
slightly  higher  design,  and  finally  we  had  made  a  decision  to  invest  in  technology  to 
ensure  all  of  our  engineers  would  gain  expertise  to  work  on  this  in  the  future.  Ms.  Labonte 
explained  that  these  were  some  of  the  reasons  why  our  costs  may  be  slightly  higher, 
recalling  prior  discussions  about  the  highly  competitive  market,  the  nature  of  the 
construction  market  now,  and  that  has  required  that  we  be  able  to  keep  up  with  the 
requests  for  change  and  controlling  change.  Also  Ms.  Labonte  reported  we  also  had  to 
deal  with  the  number  of  unforeseen  conditions  and  had  required  additional  resources  to 
show  that  we  were  dealing  with  the  requests  in  a  timely  manner.  Also  Ms.  Labonte 
explained  some  of  these  projects  were  of  smaller  value  but  still  needed  a  high  level  of 
construction  management  to  ensure  quality  and  consistency. 

Wrapping  up,  Ms.  Labonte  reported  when  comparing  the  2009  Budget  to  the  proposed  2011 
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Budget ,  our  current  budget  for  the  WSIP  46  regional  projects  is  $203  million  lower,  while 
the  budget  for  the  40  projects  includes  a  $42  million,  for  a  net  savings  of  $161  million. 
The  savings  will  be  moved  to  a  newly-created  program  manager  reserve.  Ms.  Labonte 
affirmed  that  the  overall  Program  Budget  remains  unchanged  at  $4.9  billion. 

Ms.  Labonte  then  described  in  some  detail  how  she  proposed  to  manage  the  proposed 
Program  Reserves.  Ms.  Labonte  reported  having  a  reserve  like  this  was  a  standard 
practice  for  the  industry.  Ms.  Labonte  reported  that  the  already  accumulated  $161  million 
would  potentially  be  the  source  of  funding  for  any  regional  project  that  exceeded  the  201 1 
approved  budget.  Ms.  Labonte  explained  that  staff  did  not  anticipate  needing  any  reserve 
funds  for  the  local  projects.  Ms.  Labonte  reported  that  she  as  Program  Director  would  put 
in  place  new  procedures  to  make  sure  requests  for  use  of  these  would  be  documented 
and  reviewed  before  coming  to  her.  Ms.  Labonte  also  reported  the  reserve  would  be 
divided  into  various  buckets  of  funds.  Ms.  Labonte  further  explained  the  creation  of  the 
reserve  would  require  Board  of  Supervisors  approval.  Additionally,  Ms.  Labonte  noted  a 
number  of  stakeholders  including  BAWSCA  would  want  to  closely  monitor  our  use  of  the 
reserve  funds,  so  she  had  already  asked  our  Program  Control  Manager  to  include  an 
update  on  them  each  quarterly  report. 

In  response  to  questions  by  Commissioner  Torres  as  to  how  the  saving  were  acquired  V 
explained  they  we  almost  entirely  due  to  lower  than  expected  construction  bids. 
Commissioer  Torres  asked  how  strict  oversight  of  use  these  expenditures  would  be 
maintained.  Ms.  Labonte  reported  that  there  were  procedures  as  well  as  a  structure  in 
place  where  high  level  WSIP  Managers  would  tightly  and  strictly  monitor  any  proposed 
uses  of  these  funds.  Commissioner  Ton-es  cited  many  previous  bad  experiences  where 
low  construction  bids  morphed  into  change  orders  that  ended  up  greatly  exceeding 
originally  projected  costs.  Commissioner  Caen  agreed  with  this  concern  noting  that  this 
was  a  matter  of  long  and  grave  worry  that  these  low  bids  would  return  to  haunt  us  as 
extensive  change  orders.  Ms.  Labonte  emphasized  that  she  took  her  responsibilities  to 
tightly  control  use  of  these  funds  very  seriously  and  also  pointed  out  that  the  City  Charter 
required  that  the  Commissioners  act  to  approve  these  changes.  Mr  Harrington  noted  by 
pooling  all  of  these  amounts  together  that  the  profile  of  any  changes  would  become  not 
only  visible  but  this  visibility  could  serve  as  a  deterrent  to  encourage  project  mangers  to 
keep  a  tight  rein  on  these  changes.  Vice  President  Moran  applauded  this  discussion  and 
noted  that  pulling  these  funds  out  of  individual  projects  into  a  place  where  they  can  be 
policed  was  an  excellent  idea  and  this  practice  should  be  continued  as  this  $161  million 
could  melt  away  fast.  Ms.  Labonte  reported  that  her  main  purpose  in  doing  this  was  to 
increase  visibility  and  accountability.  President  Vietor  asked  what  happen  if  these  funds 
remained  at  the  end  of  the  Program.  Ms.  Labonte  reported  then  there  was  less  need  to 
adjust  rates  to  cover  program  costs  saving  ratepayers 


President  Vietor  asked  when  the  proposed  August  Water  Supply  Report  would  be 
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available.  Mr  Harrington  reported  it  would  be  provided  at  then  end  of  August  so  it  could 
be  considered  at  a  September  meeting.  In  answer  to  President  Vietor's  follow  up 
question  about  the  timeline  for  and  use  of  any  savings  from  the  five  local  water  supply 
projects  being  transferred  out  of  WSIP  and  concerning  their  funding  mechanisms,  Ms. 
Labonte  outlined  how  this  would  be  done.  In  response  to  questions  by  Commissioner 
Caen  and  President  Vietor  regarding  the  issues  raised  in  the  BAWSCA  letter  requesting 
several  changes,  Mr.  Harrington  outlined  each  of  the  points  included  in  the  proposed 
amendments  to  the  resolution  for  this  item.  Copies  of  the  proposed  amendments 
addressing  BAWSCA's  concerns  were  distributed  to  the  Commissioners.  Mr  Harrington 
concluded  after  addressing  the  points  raised  in  the  BAWSCA  letter  and  noted  that  the  as 
the  Water  Supply  Agreement  had  set  a  2015  end  date  for  WSIP  and  that  addressing  this 
would  be  the  subject  of  continuing  discussion  with  BAWSCA. 

Vice  President  Moran  proposed  without  objection  adding  WSIP  in  the  last  sentence  of  the 
last  amended  resolved  clause  to  clarify  what  completion  date  was  being  referenced. 

FURTHER  RESOLVED,  That  this  Commission  directs  staff  to  include  in  its  Notice  of  Change 
report  to  the  State  of  Califomia  a  discussion  on  the  progress  being  made  towards  meeting  the 
Regional  system's  levels  of  service  (LOS)  goals,  as  well  as  definitions  of  the  terms  "major  scope 
changes"  and  "scope  refinements";  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  directs  staff  to  report  to  this  Commission  by 
August  31 ,  201 1  specifically  what  actions  are  proposed  to  replace  the  amount  of  water  supply 
dedicated  to  in-stream  flows  pursuant  to  environmental  regulatory  permits  issued  for  WSIP 
projects;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  directs  staff  to  determine  whether  the  Regional 
Groundwater  Storage  and  Recovery  Project  remains  feasible  and,  if  not,  report  by  October  31 , 
201 1  and  identify  feasible  alternatives  to  the  Project  and  an  estimated  schedule  and  cost  for  their 
completion;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  directs  the  WSIP  Director  to  periodically  update 
the  Commission  on  the  WSIP  trends  in  project  delivery  costs  and  include  in  future  WSIP 
Quarterly  Reports  an  update  on  any  proposed  changes  to  the  Program  Management  Reserve; 
and  be  it 

FURTHER  RESOLVED,  It  is  the  intent  of  the  Commission  that  any  savings  at  the  conclusion  of 
the  WSIP  will  result  in  lower  than  otherwise  projected  proposed  rates  consistent  with  the  2009 
Water  Supply  Agreement;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  fully  intends  to  abide  by  the  schedule  adopted 
today,  but  understands  that  the  completion  date  for  WSIP  is  later  than  the  date  called  for  in  the 
Water  Supply  Agreement  and  directs  staff  to  work  with  our  Wholesale  Customers  and  the  Bay 
Area  Water  Supply  and  Conservation  Agency  to  resolve  the  different  WSIP  completion  dates. 


President  Vietor  then  invited  BAWSCA  General  Manager  Art  Jensen  and  BAWSCA  Chair 
Barbara  Piece  to  offer  their  insights  on  the  discussion  as  well  as  comments  on  the 
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proposed  resolution  as  amended. 

BAWSCA  General  Manager  Art  Jensen  applauded  the  excellent  work  that  had  been 
achieved  so  far  on  this  Program,  noted  that  challenges  had  been  overcome  and  more 
were  to  be  still  met.  Mr  Jensen  happily  recalled  last  months'  tour  of  the  WSIP  project 
sites  by  the  BAWSCA  Board  members.  Mr  Jensen  pointed  to  the  enthusiastic  response 
by  staff  at  each  of  these  sites  during  these  visits  indicating  a  refreshing  engagement  and 
positive  outlook  by  the  direct  participants  in  getting  these  tasks  accomplished.  Mr  Jensen 
agreed  that  the  extension  of  the  completion  date  was  a  serious  matter  and  expressed 
appreciation  that  each  of  BAWSCA's  concerns  had  been  so  responsively  met  in  these 
proposed  amendments. 

Ms.  Barbara  Pierce,  Chair  of  BAWSCA  Board  and  a  Redwood  City  Councilmember, 
began  by  noting  that  these  proposed  schedule  revisions  puts  the  completion  of  the 
Program  beyond  the  Program's  agreed  complete  date,  a  date  also  included  in  the  Water 
Supply  Agreement,  and  everyone  should  realize  every  day  the  system  continued  to  be 
vulnerable  to  disasters  collapse  of  nature,  resulting  in  a  reduction  of  the  health  and  well- 
being  for  all  of  our  water  users.  Ms  Pierce  recalled  a  bit  of  history,  noting  that  starting  in 
1995,  six  years  after  the  Loma  Prieta  earthquake,  BAWSCA  had  engaged  in  cooperative 
efforts  with  San  Francisco  to  strengthen  our  regional  water  system.  Ms.  Pierce  BAWSCA 
was  very  pleased  with  San  Francisco's  detemi nation  to  get  this  job  done  and  the  caliber 
of  management  and  staff.  However,  Ms.  Pierce  commented  an  extension  of  the  schedule 
raises  concerns  as  there  would  be  five  more  years  to  go.  Ms.  Pierce  confirmed  that 
BAWSCA  was  committed  to  working  with  San  Francisco  to  complete  the  program  as 
soon  as  possible.  Ms.  Pierce  noted  that  during  the  2009  Water  Supply  Agreement,  their 
members  had  agreed  to  fund  our  share  of  the  costs  so  that  the  initial  burden  to  finance 
these  capital  improvements  would  not  fall  solely  on  San  Francisco  customers.  In  that 
agreement,  the  City  and  County  of  San  Francisco  had  agreed  to  complete  this  Program 
by  the  end  of  2015.  Ms.  Pierce  acknowledged  that  this  Program  was  huge  but  again 
noted  that  that  the  reprogrammed  schedule  provisions  put  completion  of  the  program 
beyond  the  date  to  which  San  Francisco  had  previously  committed  in  the  Water  Supply 
Agreement.  After  reviewing  the  proposed  recommendations  by  your  staff,  Ms  Pierce 
asked  the  Commission  to  incorporate  them  in  their  proposed  action.  Ms.  Pierce 
expressed  BAWSCA's  appreciation  for  the  proposed  amendments,  saying  that  they  really 
did  speak  to  the  concerns  BAWSCA  has  raised,  and  they  appreciated  the  cooperative 
relationship  we  have  with  the  SFPUC. 

Commission  Discussion 

In  response  to  questions  by  Vice  President  Moran,  Mr  Jensen  confirmed  that  BAWSCA 
was  confident  that  the  recommendations  included  in  these  Program  revisions  would 
address  all  of  the  reasonably  expected  issues  likely  to  occur  out  to  the  end  of  the 
Program.  Additionally  Mr  Harrington  recalled  all  of  the  many  extensive  and  amorphous 
environmental  and  regulatory  issues  where  behind  the  Program  and  that  the  Program 
was  actually  in  construction.  Ms  Labonte  agreed  that  there  were  always  unexpected 
things  like  tunnel  boring  machines  getting  stuck  but  that  going  forward  everything 
seemed  reasonability  straight  forward  from  here. 
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Motion  to  adopt  the  proposed  revised  amendments  by  Commissioner  Courtney,  2  by 
Commissioner  Caen  Passed  5-0  AYE  (Vietor,  Moran,  Caen,  Ton-es,  Courtney) 
unanimously 

Vice  President  Moran  expressed  concern  that  the  local  water  supply  projects  not  get 
shuffled  into  oblivion  be  kept  in  sight  and  how  this  might  be  done.  Vice  President  Moran 
urged  that  the  higher  level  of  reporting  and  project  management  learned  in  WSIP  be 
expanded  to  the  enterprises  construction  program.  AGM  Harlan  Kelly  emphasized  that  all 
of  the  lessons  learned  and  good  practices  of  WSIP  Mr  Harrington  noted  that  these  were 
all  part  of  a  much  larger  discussion  including  issues  of  conservation.  Vice  President 
Moran  asked  that  by  the  time  of  the  retreat  a  single  sheet  analysis  of  system  yield  might 
be  produced.  Vice  President  Moran  noted  that  these  financial  actions  were  more  binding, 
and  while  the  schedule  was  less  these  changes  were  a  good  sign.  Vice  President  Moran 
expressed  a  hope  that  the  level  of  transparency  and  reporting  in  WSIP  be  carried 
forward. 

Motion  by  Commissioner  Caen,  2^^  Commissioer  Courtney  to  approve  the  item  as 
amended  Passed  5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney)  unanimously 


Agenda  Items  #10,  #11,  #12,  #13,  #14,  $15  were  then  called  up  together.  AGM  for 
Infrastructure  Harlan  Kelly  then  presented  a  brief  summary  and  overview  of  the  staff's 
recommended  changes  concerning  each  of  these  listed  contracts. 

10.  Discussion  and  possible  action  to  Approve  seven  (7)  Water  Enterprise,  Water 
System  Improvement  Program  (WSIP)-funded  amendments  to  Agreement  Nos: 

CS-781,  Specialized  Geotechnical  and  Tunnel  Engineering  Services  (Bay  Tunnel), 
with  Jacobs  Associates,  Inc.; 
RESOLUTION  11-0110 

CS-846,  Survey  and  Right  of  Way  Engineering  Services,  with  BKF  Engineers; 
RESOLUTION  11-0111 

CS-891,  Security  Design  and  Implementation  Services,  with  Catalyst 
Consulting  Group,  Inc.; 
RESOLUTION  11-0112 

CS-910,  San  Francisco  Region/Local  Construction  Management  Services  for  the 
Water  System  Improvement  Program,  with  ARA  Engineering; 
RESOLUTION  11-0113 

CS-91 1 R,  Calaveras  Dam  Replacement  Project  Construction  Management 
Services,  with  Black  and  Veatch; 
RESOLUTION  11-0114 

CS-913,  Bay  Tunnel  Construction  Management  Services,  with  Jacobs 
Engineering; 

RESOLUTION  11-0115  CS-91 5R,  Sunol  Valley  Regional  Construction 
Management  Services,  with  CH2M  HILL. 
RESOLUTION  11-0116 
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These  amendments  will  be  used  to  provide  engineering  design,  construction 
management  (CM),  and  real  estate  services;  consistent  with  the  June  2011 
Revised  WSIP  proposal  to  be  presented  to  this  Commission  for  approval  on  July 
12,  201 1 ;  and  authorize  the  General  Manager  to  execute  these  amendments, 
which  include  time  extensions  ranging  from  six  (6)  months  to  three  (3)  years  and 
one  (1 )  month,  with  no  change  to  the  value  of  any  of  the  agreements.  (Kelly). 

Public  Comment 

No  comments  were  offered 

Motion  by  Commissioner  Caen,  2"^^  by  Commissioner  Torres  to  approve  the  item  Passed 
5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney)  unanimously 


1 1 .  Discussion  and  possible  action  to  approve  four  (4)  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  amendments  to  Agreement  Nos.: 

CS-101,  Peninsula  Pipelines  Seismic  Upgrade  with  G&E  Engineering 
Systems  Inc.  &  Geotechnical  Consultants  Inc.,  Joint  Venture  (JV); 
RESOLUTION  11-0117 

CS-806,  Specialized  Pipeline  Services,  Bay  Division  Pipeline  No.  5  with 
Kennedy/Jenks  &  Geotechnical  Consultants,  JV; 
RESOLUTION  11-0118 

CS-820,  Engineering  Services,  New  Irvington  Tunnel  Project  with  URS 
Corporation; 

RESOLUTION  11-0119  CS-847,  Right  of  Way  Services  with  Associated  Right  Of 
Way  Services,  Inc. 
RESOLUTION  11-0120 

These  amendments  will  be  used  to  provide  continued  engineering  design  and  real 
estate  services;  consistent  with  the  June  201 1  Revised  WSIP  proposal  to  be 
presented  to  this  Commission  for  approval  on  July  12,  201 1 ;  and  authorize  the 
General  Manager  to  execute  these  annendments,  which  include  cost  increases 
totaling  $2,700,000,  for  a  cumulative  total  not-to-exceed  revised  agreement 
amounts  of  $25,898,561 ,  and  with  time  extensions  ranging  from  one  (1 )  year  to 
four  (4)  years.  (Kelly) 

Public  Comment 

No  comments  were  offered 

Motion  by  Commissioner  Caen,  2"^^  by  Commissioner  Torres  to  approve  the  item  Passed 
5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney)  unanimously 
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12.    Discussion  and  possible  action  approve  five  (5)  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  amendments  to  Agreement  Nos.: 


CS-116A,  Environmental  Services  for  the  Peninsula  Pipelines  Seismic  Upgrade 
Project  with  URS  Corporation; 
RE?QL>JTION  11-0121 

CS-822,  Environmental  Analysis  Services  for  the  WSIP  Recycled  Water  Projects 
with  Environmental  Science  Associates  (ESA); 
RESOLUTION  11-0122 

CS-954A,  As-Needed  Environmental  Services  with  ESA+Orion,  Joint  Venture  (JV); 
RESOLUTION  11-0123 

CS-954B,  As-Needed  Environmental  Services  with  RMC  Water  and  Environment; 
RESOLUTION  11-0124 

CS-954C,  As-Needed  Environmental  Services  with  URS  Corporation. 
RESOLUTION  11-0125 

These  amendments  will  be  used  to  provide  ongoing  environmental  analysis 
services;  consistent  with  the  June  201 1  Revised  WSIP  proposal  to  be  presented 
to  this  Commission  for  approval  on  July  12,  2011;  and  authorize  the  General 
Manager  to  execute  these  amendments,  which  include  cost  increases  totaling 
$7,800,000,  for  a  cumulative  total  not  to  exceed  agreement  amount  of 
$19,470,000,  and  with  time  extensions  ranging  from  one  (1)  year  and  six  (6) 
months  to  four  (4)  years  and  nine  (9)  months.  {Kelly) 

Public  Comment 

No  comments  were  offered 

Motion  by  Commissioner  Caen,  2"*^  by  Commissioner  Torres  to  approve  the  item  Passed 
5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney)  unanimously 


13.    Discussion  and  possible  action  to  approve  three  (3)  Water  Enterprise,  Water 
System  Improvement  Program  (WSIP)-funded  amendments  to  Agreement  Nos.: 

CS-879A,  Engineering  Project  Design  Services,  with  MWH/AGS/LEE  Inc.  JV; 
RESOLUTION  11-0126 

CS-879B,  Engineering  Project  Design  Services,  with  URS  Corporation;  and 
RESOLUTION  11-0127 

CS-879C,  Engineering  Project  Design  Services,  with  Kennedy/Jenks 

Consultants. 

RESOLUTION  11-0128 

These  amendments  will  be  used  to  provide  engineering  design  services;  consistent 
with  the  June  201 1  Revised  WSIP  proposal  to  be  presented  to  this  Commission  for 
approval  on  July  12,  2011;  and  authorize  the  General  Manager  to  execute  these 
amendments,  which  include  cost  increases  totaling  $6,700,000,  for  a  cumulative 
total  not-to-exceed  agreement  amount  of  $45,500,000,  and  with  no  change  to  the 
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duration  of  any  of  the  agreements,  subject  to  the  Board  of  Supervisors  approval 
pursuant  to  Charter  Section  9.1 18.  (Kelly) 


Public  Comment 

No  comments  were  offered 

Motion  by  Commissioner  Caen,  2""^  by  Commissioner  Torres  to  approve  the  item  Passed 
5-0  AYE  (Vietor,  IVIoran,  Caen,  Torres,  Courtney)  unanimously 


14.  Discussion  and  possible  action  to  approve  two  (2)  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  amendments  to  Agreement  Nos.: 

CS-914,  Bay  Division  Region  Construction  Management  Services,  with  Jacobs 
Engineering  Group,  Inc.;  and 
RESOLUTION  11-0129 

CS-918,  New  Irvington  Tunnel  Construction  Management  Services,  with  Hatch 
Mott  MacDonald, 
RESOLUTION  11-0130 

These  amendments  will  be  used  to  provide  ongoing  construction  management 
services  for  the  SFPUC  Water  System  Improvement  Program's  Bay  Division  and 
Sunol  Valley  Regions;  consistent  with  the  June  201 1  Revised  WSIP  proposal  to 
be  presented  to  this  Commission  for  approval  on  July  12,  201 1 ;  and  authorize  the 
General  Manager  to  execute  these  amendments,  which  include  cost  increases 
totaling  $7,500,000,  for  a  cumulative  total  not  to  exceed  revised  agreement 
amounts  of  $47,500,000,  and  with  time  extensions  ranging  from  one  (1 )  year  to 
one  (1)  year  and  seven  (7)  months,  subject  to  the  Board  of  Supervisors  approval 
pursuant  to  Charter  Section  9.118.  {Kelly) 

Public  Comment 

No  comments  were  offered 

Motion  by  Commissioner  Caen,  2"*^  by  Commissioner  Torres  to  approve  the  item  Passed 
5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney)  unanimously 


15.  Discussion  and  possible  action  to  approve  Amendment  No.  1  to  Water  Enterprise, 
Water  System  Improvement  Program  (WSlP)-funded  Agreement  No.  CS-963, 
Program  Construction  Management  Services  for  the  Water  System  Improvement 
Program  (WSIP),  with  AECOM  USA  Inc.,  for  extended  construction  management 
services  consistent  with  the  June  201 1  Revised  WSIP  proposal  to  be  presented  to 
this  Commission  for  approval  on  July  12,  2011;  and  authorize  the  General 
Manager  to  execute  this  amendment  increasing  the  agreement  by  $8,000,000,  for 
a  total  not-to-exceed  agreement  amount  of  $34,000,000,  and  increasing  the 
agreement  duration  by  four  (4)  months  and  twenty  (22)  days,  for  a  total  agreement 
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duration  of  seven  (7)  years,  four  (4)  months  and  twenty-two  (22)  days,  subject  to 
the  Board  of  Supervisors  approval  pursuant  to  Charter  Section  9. 11 8.  (Kelly) 
RESOLUTION  11-0131 

Public  Comment 

No  comments  were  offered 

Motion  by  Commissioner  Caen,  2"*^  by  Commissioner  Torres  to  approve  the  item  Passed 
5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney)  unanimously 


1 6.  Discussion  -^nd  po«!sib'e  action  to  approve  increase  of  contract  cost  contingency 
threshold  (1  l         ,e  amount  of  $1 ,600,000  for  Water  Enterprise,  Water 
System  Improvement  Program  (WSIP)  funded  Construction  Contact  No.  WD- 
2552  -  Alameda  Siphon  No.  4;  and  authorize  the  General  Manager  to  consider, 
and  if  appropriate,  to  approve  modifications  to  the  contract  for  a  total  contract 
amount  o  to  $36,727,065.  (Labonte) 


VVSiP  Cirectc.  w.-.  3  Lab  .  .ne  ni  L-  a.  ..iis  j.i-oi  .ed  co:  -  Jct  rr  -.dificaiion  was  exactly 

N!o  C0;,imci...s  were  '-^^e'^ti 

-      ■  "  Pre?  ■ '0  ap"--^"e  the  item 

There  larding  Ayanda  Item  #22  in  a  closed  session  President 

Vietor  tooK         sed  session  u^ms  off  calendar. 


CLOSED  SESSION 

20.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


21 .  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 
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22   Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67. 10(a). (Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C.  Water 
and  Power  Systems. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

23.  Announcement  following  Closed  Session. 


24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


25.  Other  New  Business 

In  response  to  questions  by  Vice  President  Moran,  Mr  Hamngton  indicated  that  the 
Desalinization  issue  would  be  brought  back  to  the  Commission  in  September.  In 
response  to  questions  by  Commissioner  Caen  concerning  news  reports  of  bird  flight 
hazards  involving  new  office  buildings,  Mr  Harrington  explained  how  the  design  features 
of  the  south  side  of  the  525  Golden  Gate  Building  and  the  treatment  of  the  glass  on  the 
north  side  mitigated  this  risk. 

There  being  no  further  business  President  Vietor  adjourned  the  meeting  at  3:46PM. 
ADJOURNMENT 
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NOTICE  OF  PUBLIC  HEARING 


The  San  Francisco  Public  Utilities  Comnnission  has  scheduled  a  public  hearing  to 
consider  the  adoption  of  a  revision  of  their  Rules  of  Order  to  call  for  the 
designated  meeting  for  annual  election  of  officers  to  be  changed  from  the  first 
regular  meeting  in  August  to  the  first  regular  meeting  in  October,  as  follows: 

July  26,  2011,  1:30  PM 
San  Francisco  City  Hall 
1  Dr.  Cariton  B.  Goodlett  Place 
Room  400 
San  Francisco,  OA  941 02 


Advance  notice  of  this  proposed  Rules  change  is  provided  as  required  by  City 
Charter  Sec.  4.104.  Boards  and  Commissions  -  Rules  and  Regulations. 


Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 

Posted  July  8,  201 1 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0103 


WHEREAS,  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  encourages  and 
supports  the  participation  of  the  SFPUC  in  the  affairs  of  the  Association  of  California  Water 
Agencies  (ACWA);  and 

WHEREAS,  Commissioner  Anson  Moran  has  indicated  a  desire  to  serve  as  a  Board 
Member  for  ACWA  Region  5;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  places  its  full  and  unreserved  support  in  the 
nomination  of  Anson  Moran  as  a  Board  Member  for  ACWA  Region  5;  and  be  it  further 

RESOLVED,  That  this  Commission  acknowledges  that  the  expenses  attendant  with  the 
service  of  a  Board  Member  in  ACWA  Region  5  shall  not  be  borne  by  ACWA. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12.  2011 


Secretary,  Public  Utilitres  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0104 


WHEREAS,  Consultant  services  are  required  to  assist  the  San  Francisoc  Public  Utilities 
Commission/Hetch  Hetchy  Water  and  Power  (SFPUC/HHWP)  with  compliance  with  mandated 
Federal  Energy  Regulatory  Commission/Western  Electricity  Coordinating  Council/North 
American  Electric  Reliability  Corporation  (FERC/WECC/NERC)  regulations  and  to  provide 
technical  assistance  with  the  implementation  of  a  facilities  maintenance  and  upgrades  program; 
and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  engineering  firm  with 
experience  in  the  power  industry  to  provide  specialized  expertise  in  planning,  design, 
construction,  and  commissioning  of  power  projects  to  supplement  SFPUC  staff;  and 

WHEREAS,  Tlie  estimated  cost  of  services  is  $6,000,000;  and 

WHEREAS,  The  proposal  was  advertised  on  April  21,  20 11;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  September  2011  and  end  in  September 
2016  and  the  duration  of  this  agreement  is  five  (5)  years;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the 
proposals  resulted  in  the  establishment  of  Stantec  Consulting  Services,  Inc.  (Stantec)  as  the  sole 
qualified  proposer;  and 

WHEREAS,  A  HRC  subconsuhing  goal  of  2%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance  with 
the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the 
time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
proposer  to  obtain  compliance  certification  firom  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  re-advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  firom  Hetch 
Hetchy  Capital  Improvement  Projects  CUH976  and  CUHlOl  -  Power  Infrastructure,  in  the 
amount  of  $6,000,000;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Stantec;  awards 
Hetch  Hetchy  Power  Capital  Improvement  Program-Funded  Agreement  No.  CS-140, 
Engineering  and  Commissioning  Services  for  Hetch  Hetchy  Water  and  Power,  to  assist  the 
SFPUC  with  design  engineering  and  commissioning  services  for  HHWP  hydro-generation  and 
power  facilities  projects,  to  provide  technical  expertise  on  compliance  with  the 
FERC/WECC/NERC  regulatory  requirements,  and  to  provide  engineering  support  services  for 
hydro-generation  maintenance  and  upgrades  projects;  and  authorizes  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement  witli  Stantec  for  an  amount  not-to-exceed  $6,000,000,  and  with  a  duration  of  five  (5) 
years. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0105 

WHEREAS,  Construction  management  services,  program  management  support  and 
technical  services  are  required  for  the  completion  of  Hetch  Hetchy  Water  and  Power  (HHWP) 
hydro-generation  construction  projects;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  firm  with  construction 
management  experience  in  large  hydro-generation  projects  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $6,000,000;  and 

WHEREAS,  The  proposal  was  advertised  on  April  21,  201 1;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  September  2011  and  end  in  September 
2016  and  the  duration  of  this  agreement  is  five  (5)  years;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the 
proposals  resulted  in  the  establishment  of  Black  &  Veatch  as  the  best  qualified  consulting  firm; 
and 

WHEREAS,  A  HRC  subconsulting  goal  of  3%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terras  and  conditions 
within  30  days  of  the  date  of  tlie  Commission  award  may  result  in  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance  with 
tlie  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the 
time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
proposer  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  re-advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  from  Power 
Infi'astructure  Projects  CUH976  and  CUHlOl  in  the  amount  of  $6,000,000;  now,  therefore,  be  it 


RESOLVED,  Tliat  this  Commission  hereby  approves  the  selection  of  Black  &  Veatch; 
awards  Hetch  Hetchy  Power  Capital  Improvement  Program-Funded  Agreement  No.  CS-141, 
Construction  Support  Services  for  Hetch  Hetchy  Water  and  Power,  to  assist  the  SFPUC  with 
construction  inspection  services,  program  management  support  and  technical  services  for  HHWP 
hydro-generation  projects;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a  professional  services  agreement  with  Black  & 
Veatch  for  an  amount  not-to-exceed  $6,000,000,  and  with  a  duration  of  five  (5)  years. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0106 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  along  the  Arroyo  de  la 
Laguna  in  Alameda  County  near  the  Verona  Bridge  (Parcel  No:  946444000400);  and 

WHEREAS,  The  Alameda  County  Resource  Conservation  District  (ACRCD)has 
requested  a  Revocable  Permit  from  the  SFPUC  to  implement  the  Arroyo  de  la  Laguna  Stream 
Restoration  Demonstration  Project  (Project)  on  Parcel  No:  946444000400;  and 

WHEREAS,  The  ACRCD,  acting  as  lead  agency  under  the  California  Environmental 
Quality  Act  (Cal.  Pub.  Res.  Code  Section  21000  et  seq.,  or  CEQA),  prepared  an  Initial  Study/ 
Mitigated  Negative  Declaration,  ("IS/IvIND")  for  the  Project,  State  Clearinghouse  Number 
011201 10421; and 

WHEREAS,  The  ACRCD  Board  of  Directors  certified  the  IS/MND  as  being  in 
compliance  with  CEQA  and  approved  the  Project  on  June  7,  201 1 ;  and 

WHEREAS,  The  final  IS/MND  identified  a  single  potential  significant  adverse 
environmental  impact  associated  with  construction  of  the  proposed  Project  involving  effects  on 
riparian  habitat  and  other  sensitive  natural  communities  for  which  mitigation  was  identified  in 
the  IS/MND  and  required  by  ACRCD  as  part  of  Project  approval,  in  accordance  widi  Project 
permits  to  be  issued  by  the  U.S.  Army  Corps  of  Engineers,  the  U.  S.  Fish  and  Wildlife  Service 
and  the  California  Department  of  Fish  and  Game;  and 

WHEREAS,  The  ACRCD  will  prepare  a  Mitigation  Monitoring  and  Reporting  Program 
(MMRP)  as  part  of  its  approval  of  the  Project,  which  will  describe  the  mitigation  measures  to  be 
implemented  by  the  ACRCD  and  its  contractors  during  Project  construction  on  Parcel  No: 
946444000400  that  are  required  by  the  IS/MND. ;  and 

WHEREAS,  The  IS/MND  and  the  June  7,  2011  ACRCD  findings  of  approval  have 
been  made  available  for  public  review  at  the  SFPUC  offices,  Natural  Resources  Land 
Management  Division,  1145  Market  Street,  4th  Floor,  which  is  the  custodian  of  records  for  the 
SFPUC  action  embodied  in  this  resolution;  and 

WHEREAS,  The  ACRCD  has  apeed  to  implement  the  SFPUC's  Standard  Construction 
Measures,  Issued  February  7,  2007;  and 

WHEREAS,  The  ACRCD  has  authority  to  implement  the  mitigation  measures  identified 
in  the  MMRP  and  to  seek  any  required  State  and  federal  resource  agency  permits,  and  the 
SFPUC  has  no  direct  authority  or  responsibility  to  implement  the  mitigation  measures  or  the 
Project  other  than  to  consider  the  ACRCD's  request  to  approve  a  revocable  encroachment  permit 
for  Project  construction  and  to  enable  the  ACRCD  to  engage  in  post  construction  monitoring  of 
the  Project;  now,  therefore  be  it 


RESOLVED,  The  City  and  County  of  San  Francisco  ("CCSF"),  acting  by  and  through 
the  SFPUC,  as  a  responsible  agency  under  CEQA,  has  considered  the  IS/MND  for  the  Project, 
and  adopts  the  following  findings  of  fact  and  law  under  CEQA,  the  State  CEQA  Guidelines  (Cal. 
Admin.  Code  Title  14,  Section  15000  et  seq.,  or  CEQA  Guidelines),  and  Chapter  31  of  the  San 
Francisco  Administrative  Code  in  conjunction  with  its  approval  of  the  Revocable  Encroachment 
Permit  (Permit)  issued  to  the  ACRCD  for  construction  and  maintenance  of  the  Project  on  Parcel 
No:  946444000400;  and  be  it 

FURTHER  RESOLVED,  The  SFPUC  hereby  incorporates  by  reference  as  though  fully 
set  forth  herein  the  June  7,  201 1  ACRCD  Board  of  Directors  Motion  approving  the  Project  and 
certifying  the  completeness  of  the  IS/MND  under  CEQA,  and  the  SFPUC  specifically  adopts  and 
incorporates  by  reference  as  though  fully  set  forth  herein  all  fmdings  made  pursuant  to  CEQA  set 
forth  in  the  ACRCD  Motion  and  its  attachments,  including  fmdings  under  CEQA  Guidelines 
Section  15091;  and  be  it 

FURTHER  RESOLVED,  The  SFPUC  finds  that  approval  of  an  encroachment  permit  is 
within  the  scope  of  the  Project  and  the  required  mitigation  measures  adopted  by  the  ACRCD  in 
its  adoption  of  the  IS/MND  under  CEQA  and  approval  of  the  Project,  and  the  ACRCD  and  its 
construction  contractor  have  agreed  to  abide  by  and  implement  all  permit  conditions  specified  in 
the  permits/authorizations  to  be  issued  that  are  necessary  for  the  implementation  of  the  proposed 
Project,  and  that  the  IS/MND  is  adequate  for  the  SFPUC's  use  in  approving  the  revocable 
encroachment  permit  for  the  Project;  and  be  it 

FURTHER  RESOLVED,  The  SFPUC  further  finds  that  since  the  IS/MND  was  adopted, 
there  have  been  no  substantial  changes  to  the  Project  and  no  substantial  changes  in  Project 
circumstances  that  would  require  major  revisions  to  the  IS/MND  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  IS/MND;  and  be  it 

FURTHER  RESOLVED,  Tlie  SFPUC  has  not  identified  any  feasible  alternative  or 
additional  feasible  mitigation  measures  witliin  its  powers  that  would  substantially  lessen  or  avoid 
any  significant  environmental  effects  of  the  Project;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  terms  and 
conditions  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  negotiate  and  execute  a  Revocable  Permit  to  the  ACRCD  for  the  use  of  Parcel  No. 
946444000400  for  Project  construction  and  post  construction  monitoring. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COIVIMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  1 1-0107 


WHEREAS,  The  SFPUC  in  Resolution  No.  08-0226  dated  December  9,  2008,  authorized 
the  General  Manager  to  execute  a  Memorandum  of  Understanding  by  and  between  the  San 
Francisco  Public  Utilities  Commission  and  the  Alameda  County  Resource  Conservation  District 
to  implement  watershed  protection  projects  in  the  upper  Alameda  Watershed;  and 

WHEREAS,  The  Bay  Division  Pipeline  No.  5  project  resulted  in  impacts  to  1.00  acre  and 
160  linear  feet  of  creek  and  riparian  scrub  habitat  and  temporal  losses  in  functions  associated 
with  temporary  impacts  to  0.154  acres  and  200  linear  feet  of  creek  and  riparian  scrub  habitat  in 
Alameda  County;  and 

WHEREAS,  The  SFPUC  in  Resolution  No.  09-1020  dated  July  14,  2009,  approved 
CEQA  Findings,  including  a  statement  of  overriding  considerations,  and  a  Mitigation  and 
Monitoring  and  Reporting  Program  (MMRP)  for  The  Bay  Division  Pipeline  No.  5  project;  and 

WHEREAS,  The  SFPUC,  as  part  of  the  approved  MMRP,  has  agreed  to  implement  two 
separate  projects  on  the  Arroyo  de  la  Laguna;  the  Arroyo  de  la  Laguna  Willow  Riparian  Scrub 
Enhancement  Project  and  the  AiToyo  de  la  Laguna  Willow  Riparian  Scrub  Restoration.  The 
projects  combined  would  restore  1.17  acres  and  340  linear  feet  of  creek  and  riparian  habitat  and 
enhance  0.85  acres  and  500  linear  feet  of  creek  and  riparian  habitat;  and 

WHEREAS,  The  original  MOU  had  a  duration  of  five  years  and  an  approved  budget  of 
$2,000,000;  and 

WHEREAS,  The  parties  desire  to  enter  into  the  first  amendment  to  the  Memorandum  of 
Understanding  to  continue  to  plan,  design,  and,  where  authorized  under  CEQA,  implement 
watershed  protection  projects;  and 

WHEREAS,  Funds  in  the  amount  of  $575,000  for  this  amendment  will  be  available  from 
Habitat  Reserve  Program  (HRP)  Capital  Improvement  funds,  and  $200,000  will  be  available  in 
future  years  from  Water  Enterprise  Operating  Budget  fimds  (CUW257  and/or  CUW264);  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  the  first  amendment  to  the  Memorandum  of 
Understanding  with  the  Alameda  County  Resource  Conservation  District  for  an  amount  not  to 
exceed  $775,000  and  with  a  total  duration  of  fourteen  (14)  years,  subject  to  Boai'd  of  Supervisors 
approval  pursuant  to  Charter  section  9.1 18  (b). 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011  


Secretary^  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0108 


WHEREAS,  tlie  SFPUC  adopted  resolution  no.  00-0229  approving  the  Alameda 
Watershed  Management  Plan,  which  includes  policies  regarding  the  acquisition  of  fee  title  or 
conservation  easements  on  land  within  the  watershed  to  maintain  and  improve  source  water 
quality  to  protect  public  health  and  safety;  and 

WHEREAS,  the  Mount  Hamilton  area  in  the  Diablo  Range,  including  the  upper  Alameda 
Creek  Watershed  supports  significant  natural  resources  and  supplies  source  water  to  the 
SFPUC's  Calaveras  and  San  Antonio  Reservoirs  downstream;  and 

WHEREAS,  the  SFPUC,  the  Alameda  County  Resource  Conservation  District,  the 
California  Rangeland  Trust,  the  Nature  Conservancy  and  the  U.S.D.A.  Natural  Resources 
Conservation  Service  (collectively,  the  Parties)  share  a  common  vision  of  the  restoration  and 
protection  of  the  upper  Alameda  Creek  Watershed;  and 

WHEREAS,  the  Parties  can  maximize  the  results  of  their  common  efforts  by 
coordinating  their  activities  to  identity  watershed  properties  for  potential  acquisition  through  the 
purchase  of  conservation  easements  or  fee  title,  as  appropriate;  and 

WHEREAS,  the  proposed  Memorandum  of  Understanding  between  the  Parties  creates  a 
five  year  framework  for  coordmating  potential  acquisitions  within  the  upper  Alameda  Creek 
Watershed,  at  no  cost  to  the  SFPUC;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  a  Memorandum  of  Understanding  to  form  the 
Upper  Alameda  Creek  Watershed  Partnership  with  the  Alameda  County  Resource  Conservation 
District,  the  CaUfomia  Rangeland  Trust,  the  Nature  Conservancy  and  die  U.S.D.A.  Natural 
Resources  Conservation  Service  with  a  total  duration  of  sixty  (60)  months;  and  be  it 

FURTHER  RESOLVED,  that  staff  will  return  to  this  Commission  for  the  approval  of  any 
specific  acquisition  proposals  in  the  upper  Alameda  Creek  Watershed  following  completion  of 
necessary  environmental  review  under  the  California  Environmental  Quality  Act. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0109 


WHEREAS,  This  Commission  approved  a  Long-Term  Strategic  Plan  for  Capital 
Improvements,  a  Long-Range  Financial  Plan  and  a  Capital  Improvement  Program  (CIP)  on  May 
28, 2002  by  Resolution  No.  02-0101;  and 

WHEREAS,  San  Francisco  residents  voted  on  November  5,  2002  to  approve  Proposition 
A  (Water  System  Improvement  Revenue  Bonds  and  Imposition  of  Surcharge  on  Retail  Water 
Customers),  a  revenue  bond  measure  to  fund  the  CIP  approved  by  the  Commission  on  May  28, 
2002; and 

WHEREAS,  Pursuant  to  the  requirements  of  California  Assembly  Bill  (AB)  1823,  the 
San  Francisco  Public  Utilities  Commission  (SFPUC),  on  February  26,  2003,  submitted  to  the 
California  Department  of  Health  Services  (now  the  Department  of  Public  Health)  a  report 
outlining  the  projects,  schedule  and  implementation  plan  for  the  CIP;  and 

WHEREAS,  This  Commission  approved  project-level  changes  to  the  CIP  on  November 
29,  2005  and  by  doing  so  endorsed  revised  scope  of  projects,  and  approved  a  schedule  and 
budget  and  renamed  the  program  the  Water  System  Improvement  Program  ("December  2005 
WSIP");  and 

WHEREAS,  This  Commission  endorsed  project-level  changes  to  WSIP  on  February  26, 

2008  and  by  doing  so  endorsed  revised  scope  of  projects,  and  approved  a  schedule  and  budget 
for  the  WSIP  ("December  2007  Revised  WSIP");  and 

WHEREAS,  A  Final  Program  EIR  was  prepared  for  the  WSIP  ("PEIR")  and  certified  by 
the  Planning  Commission  on  October  30,  2008  by  Motion  No.  17734,  and  thereafter,  this 
Commission  approved  the  WSIP  and  adopted  findmgs  and  a  Mitigation  Monitoring  and 
Reporting  Program  (MMRP),  as  required  by  the  California  Environmental  Quality  Act  (CEQA) 
on  October  30,  2008  by  Resolution  No.  08-200;  and 

WHEREAS,  the  Project  files,  including  the  PEIR  and  SFPUC  Resolution  No.  08-200 
have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Commission;  and 

WHEREAS,  the  Commission  has  reviewed  and  considered  the  information  contained  in 
the  PEIR  and  the  findings  contained  in  SFPUC  Resolution  No.  08-200  and  all  written  and  oral 
information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SFPUC 
and  other  experts  and  the  administrative  files  for  the  Project;  and 

WHEREAS,  This  Commission  endorsed  project-level  changes  to  the  WSIP  on  July  28, 

2009  and  by  doing  so  endorsed  revised  scope  of  projects,  and  approved  a  schedule  and  budget 
for  the  WSIP  ("June  2009  Revised  WSIP");  and 

WHEREAS,  The  SFPUC  has  completed  environmental  review  of  a  majority  of  the 
individual  WSIP  projects,  and  is  proceeding  to  complete  the  environmental  review  process  for 
the  remainder  of  the  projects,  as  authorized  by  and  in  accordance  with  CEQA;  and 

WHEREAS,  Periodic  adjustments  in  a  large  capital  program  such  as  the  WSIP  are 
required  to  incorporate  the  latest  available  information,  including  unforeseen  field  conditions  and 
challenges,  project  scope  changes,  risk  mitigation  measures  and  value  engineering  proposals;  and 


WHEREAS,  In  early  201 1  the  WSIP  Management  Team  thoroughly  evaluated  the  project 
variances  and  trends  for  all  WSIP  projects  that  led  to  the  formulation  of  scope,  schedule,  and 
budget  adjustments  needed  to  best  deliver  the  WSIP,  while  continuing  to  work  towards  meeting 
all  the  Levels  of  Service  (LOS)  Goals  established  for  the  system;  and 

WHEREAS,  The  proposed  changes  to  the  WSIP  (referred  to  as  the  June  2011  Revised 
WSIP)  involve  no  change  to  the  overall  program  budget  and  consolidation  of  all  program  savings 
due  to  low  bids  into  a  Program  Reserve  totaling  $161.4  million;  and 

WHEREAS,  The  schedule  for  the  proposed  June  2011  Revised  WSIP  was  extended  from 
December  4,  2015  to  July  29,  2016,  when  compared  to  the  program  schedule  last  approved  by 
the  Commission  for  the  June  2009  Revised  WSIP;  and 

WHEREAS,  The  proposed  changes  to  the  WSIP  include  a  transfer  of  the  management 
and  implementation  of  the  five  (5)  local  water  supply  projects  firom  the  WSIP  to  the  Water 
Enterprise  CIP  as  of  July  1,  2011;  and 

WHEREAS,  Water  Code  Section  73502(d)(2)  requires  that  the  City  provide  written 
notice,  not  less  than  30  days  prior  to  the  date  of  a  meeting  of  the  City  Agency  responsible  for 
management  of  the  Bay  Area  Regional  Water  System,  that  a  change  in  the  program  is  to  be 
considered,  and  that  all  Bay  Area  wholesale  customers  shall  be  permitted  to  testify  or  otherwise 
submit  comments  at  such  meeting;  and 

WHEREAS,  On  June  10,  201 1.  the  SFPUC  notified  the  Bay  Area  wholesale  customers 
through  the  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  in  writing  that  this 
Commission  would  be  considering  changes  to  the  WSIP  at  a  public  hearing  on  July  12,  2011; 
and 

WHEREAS,  During  the  30-day  public  review  period,  the  WSIP  Director  met  with 
representatives  of  the  BAWSCA  to  discuss  the  proposed  changes  to  the  WSIP;  now,  therefore, 
be  it 

RESOLVED,  The  Commission  finds  that  since  the  PEIR  was  finalized,  there  have  been 
no  substantial  project  changes  and  no  substantial  changes  in  project  circumstances  that  would 
require  major  revisions  to  the  PEIR  due  to  the  involvement  of  new  significant  environmental 
effects  or  an  increase  in  the  severity  of  previously  identified  significant  impacts,  and  there  is  no 
new  information  of  substantial  importance  that  would  change  the  conclusions  set  forth  in  the 
PEIR;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  adopts  the  CEQA  findings 
contained  in  SFPUC  Resolution  No.  08-200,  including  the  Statement  of  Overriding 
Considerations  and  the  MMRP,  by  this  reference  thereto  as  though  fiiUy  set  forth  in  this 
Resolution;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  endorses  the  project-level  scope, 
and  approves  the  schedule  and  budget  of  the  June  201 1  Revised  WSIP,  and  directs  staff  to  send  a 
Notice  of  Change  Report  to  the  California  Department  of  Public  Health  and  the  California 
Seismic  Safety  Commission,  in  compliance  with  Water  Code  Section  73502(d)(3);  and  be  it 

FURTHER  RESOLVED,  that  this  Commission  hereby  authorizes  the  General  Manager,  or 
his  designee,  to  seek  Board  of  Supervisors'  approval,  for  the  transfer  of  appropriate  ftmds 
from  one  WSIP  appropriation  category  to  another  as  needed  to  fund  the  Program  Reserve;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  directs  staff  to  include  in  its  Notice  of 
Change  report  to  the  State  of  California  a  discussion  on  the  progress  being  made  towards  meeting 
the  Regional  system's  levels  of  service  (LOS)  goals,  as  well  as  definitions  of  the  terms  "major 
scope  changes"  and  "scope  refinements";  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  directs  staff  to  report  to  this  Commission 
by  August  3 1 ,  20 11  specifically  what  actions  are  proposed  to  replace  the  amount  of  water  supply 
dedicated  to  in-stream  flows  pursuant  to  environmental  regulatory  permits  issued  for  WSIP 
projects;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  directs  staff  to  determine  whether  the 
Regional  Groundwater  Storage  and  Recovery  Project  remains  feasible  and,  if  not,  report  by 
October  31, 201 1  and  identify  feasible  alternatives  to  the  Project  and  an  estimated  schedule  and 
cost  for  their  completion;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  directs  the  WSIP  Director  to  periodically 
update  the  Commission  on  the  WSIP  trends  in  project  delivery  costs  and  include  in  future  WSIP 
Quarterly  Reports  an  update  on  any  proposed  changes  to  the  Program  Management  Reserve;  and 
belt 

FURTHER  RESOLVED,  It  is  the  intent  of  the  Commission  that  any  savings  at  the 
conclusion  of  the  WSIP  will  result  in  lower  than  otherwise  projected  proposed  rates  consistent 
with  the  2009  Water  Supply  Agreement;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  fully  intends  to  abide  by  the  schedule 
adopted  today,  but  understands  that  the  completion  date  for  WSIP  is  later  than  the  date  called  for 
in  the  Water  Supply  Agreement  and  directs  staff  to  work  with  our  Wholesale  Customers  and  the 
Bay  Area  Water  Supply  and  Conservation  Agency  to  resolve  the  different  WSIP  completion  dates. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0110 


WHEREAS,  On  May  24,  2005,  this  Commission  awarded  Agreement  No.  CS-781, 
Specialized  Geotechnical  and  Tunnel  Engineering  Services  (Bay  Tunnel)  and  authorized  the 
General  Manager  to  execute  a  professional  services  agreement,  in  the  amount  of  $14,800,000 
and  with  a  duration  of  seven  (7)  years,  concluding  on  February  2,  2014,  with  Jacobs  and 
Associates;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  extend  the  agreement  duration  by 
two  (2)  years  and  nine  (9)  montlis,  for  a  total  agreement  duration  of  nine  (9)  years  and  nine  (9) 
months,  and  with  no  change  to  the  agreement  value,  to  provide  continued  engineering  support 
durmg  construction  tor  the  Bay  Tunnel  project;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  5.4% 
Disadvantaged  Business  Enterprise  (DBE)  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  continue  to  be  available  from  Project  No. 
CUW36801  Bay  Division  Pipeline  Reliability  Upgrade  -  Tunnel;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-781,  Specialized 
Geotechnical  and  Tunnel  Engineering  Services  (Bay  Tunnel),  whh  Jacobs  Associates,  to  provide 
continued  engineering  support  during  construction  of  the  Bay  Tuimel  project;  and  authorizes  the 
General  Manager  to  execute  this  amendment,  increasing  the  agreement  duration  by  two  (2)  years 
and  nine  (9)  months,  for  a  total  agreement  duration  of  nine  (9)  years  and  mne  (9)  months,  and 
with  no  change  to  the  agreement  value. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0111 


WHEREAS,  On  March  27,  2007,  this  Commission  awarded  Agreement  No.  CS-846, 
Survey  and  Right  of  Way  Engineering  Services,  and  authorized  the  General  Manager  to  execute 
a  professional  services  agreement,  in  the  amount  of  $4,000,000,  and  with  a  duration  of  three  (3) 
years  ,  concluding  on  May  22,  2010,  with  BKF  Engineers;  and 

WHEREAS,  On  April  27,  2010,  pursuant  to  Resolution  No.  10-0066,  this  Commission 
approved  Amendment  No.  1  for  $250,000,  increasing  the  total  not-to-exceed  agreement  amount 
to  $4,250,000,  and  increasing  the  agreement  duration  by  one  (1)  year  and  five  (5)  months,  for  a 
total  agreement  duration  of  four  (4)  years  and  five  (5)  months,  to  provide  continued  survey  and 
engineering  services  for  the  Regional  Groundwater  Storage  and  Recovery  and  Bioregional 
Habitat  Restoration  projects,  completion  of  a  record  of  survey  for  the  San  Joaquin  Pipeline 
Project,  and  other  as-needed  survey  and  mapping  services;  and 

WHEREAS,  Amendment  No,  2  is  being  requested  to  extend  the  agreement  duration  by 
two  (2)  years,  for  a  total  agreement  duration  of  six  (6)  years  and  five  (5)  months,  and  with  no 
change  to  the  agreement  value,  to  provide  continued  surveying  and  right  of  way  engineering 
work  for  projects  still  remaining  in  pre-construction;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  Chapter  14B  Local  Business 
Enterprise  (LBE)  subconsulting  goal  was  waived  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  continue  to  be  available  from  various  WSIP 
Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to  Water 
Enterprise,  Water  System  huprovement  Program-funded  Agreement  CS-846,  Sun^ey  and  Right 
of  Way  Engineering  Services,  with  BKF  Engineers,  to  complete  required  surveys,  appraisals, 
record  and  plat  maps,  legal  descriptions  and  deeds  for  WSIP  projects,  and  authorizes  the  General 
Manager  to  execute  this  amendment,  increasing  the  agreement  duration  by  two  (2)  years,  for  a 
total  agreement  duration  of  six  (6)  years  and  five  (5)  months,  and  with  no  change  to  the 
agreement  value. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0112 


WHEREAS,  On  August  6,  2007,  this  Commission  awarded  Agreement  No.  CS-891, 
Security  Design  and  Implementation  Services  and  authorized  the  General  Manager  to  execute  a 
professional  services  agreement,  in  the  amount  of  $4,000,000  and  with  a  duration  of  five  (5) 
years,  concluding  on  January  11, 2013,  with  Catalyst  Consulting  Group,  Inc.;  and 

WHEREAS,  Amendment  No.l  is  being  requested  to  extend  the  agreement  duration  by 
three  (3)  years,  for  a  total  agreement  duration  of  eight  (8)  years,  and  with  no  change  to  the 
agreement  value,  to  provide  continued  strategic  planning  and  design  services,  and  engineering 
support  during  construction  for  a  Water  Enterprise-wide  security  system  for  WSIP  projects;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  Chapter  14B  Local  Business 
Enterprise  (LBE)  subconsulting  goal  was  waived  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  continue  to  be  available  from  Project  No. 
CUW36302  -  System  Security  Upgrades;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-891,  Security 
Design  and  Implementation  Services,  with  Catalyst  Consultmg  Group,  Inc.,  to  provide  continued 
technical  services  in  support  to  the  Water  Enterprise-wide  security  system  on  WSIP  projects;  and 
authorizes  the  General  Manager  to  execute  this  amendment,  increasing  the  agreement  duration 
by  three  (3)  years,  for  a  total  agreement  duration  of  eight  (8)  years,  and  with  no  change  to  the 
agreement  value. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0113 


WHEREAS,  On  May  13,  2008,  tliis  Commission  awarded  Agreement  No.  CS-910,  San 
Francisco  Region/Local  Construction  Management  Services  for  the  Water  System  Improvement 
Program,  and  authorized  the  General  Manager  to  execute  a  professional  services  agreement,  in 
the  amount  of  $7,000,000,  and  with  a  duration  of  five  (5)  years,  concluding  on  June  30,  2013, 
with  ARA  Engineering;  and 

WHEREAS,  Amendment  No.l  is  being  requested  to  extend  the  agreement  duration  by 
three  (3)  years  and  one  (1)  month,  for  a  total  agreement  duration  of  eight  (8)  years  and  one  (1) 
month,  and  with  no  change  to  the  agreement  value,  to  provide  continued  construction 
management  services  for  all  San  Francisco  Regional/Local  projects,  some  of  which  have 
extended  project  schedules;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  20%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  continue  to  be  available  from  Project  No. 
CUW337-  Sutro  Reservoir  Rehabilitation  and  Seismic  Upgrade  and  other  San  Francisco 
Regional/Local  projects;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise,  Water  System  Improvement  Program- funded  Agreement  No.  CS-910,  San  Francisco 
Region/'Local  Construction  Management  Ser\'ices  for  the  Water  System  Improvement  Program, 
with  ARA  Engineering,  to  provide  continued  construction  management  services  for  all  San 
Francisco  Regional/Local  projects;  and  authorizes  the  General  Manager  of  to  execute  this 
amendment,  increasing  tlie  agreement  duration  by  three  (3)  years  and  one  (1)  month,  for  a  total 
agreement  duration  of  eight  (8)  years  and  one  (1)  month,  and  with  no  change  to  tlie  agreement 
value. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Comnnission  at  its  meeting  of  July  12,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0114 


WHEREAS,  On  June  8,  2010,  pursuant  to  Resolution  No.  10-0096,  this  Commission 
awarded  Agreement  No.  CS-9I1R,  Calaveras  Dam  Replacement  Construction  Management 
(CM)  Services,  and  authorized  the  General  Manager  to  execute  a  professional  services 
agreement,  in  the  amount  of  $38,000,000,  and  with  a  duration  of  five  (5)  years  and  six  (6) 
months,  concluding  on  February  2,  2016,  wdth  Black  and  Veatch,  subject  to  Board  of 
Supervisors'  approval  pursuant  to  Charter  section  9.1 18;  and 

WHEREAS,  On  July  20,  2010,  pursuant  to  Resolution  No.  327-10,  approval  for 
Agreement  No.  CS-91 IR  was  obtained  from  the  San  Francisco  Board  of  Supervisors;  and 

WHEREAS,  Amendment  No.  I  is  bemg  requested  to  extend  the  agreement  duration  by 
six  (6)  months  for  a  total  agreement  duration  of  six  (6)  years,  and  with  no  change  to  the 
agreement  value,  to  provide  continued  construction  management  services  through  the  end  of  the 
closeout  period  of  the  Calaveras  Dam  Replacement  project;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  14%  Local 
Business  Enterprise  (LBE)  participation  of  the  total  labor  value  of  the  services  to  be  provided, 
excluding  specialized  natural  occurring  asbestos  compliance  monitoring  and  advisory  services, 
has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  continue  to  be  available  from  Project  CUW37401 
-  Calaveras  Dam  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  1  to  Water  Enterprise, 
Water  System  Improvement  Program-funded  Agreement  No.  CS-91  IR,  Calaveras  Dam 
Replacement  Construction  Management  (CM)  Services,  with  Black  and  Veatch,  to  provide 
construction  management  services  through  the  end  of  the  closeout  period  of  the  project;  and 
authorizes  the  General  Manager  to  execute  this  amendment,  increasing  the  agreement  duration 
by  six  (6)  months,  for  a  total  agreement  duration  of  six  (6)  years,  and  with  no  change  to  the 
agreement  value. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0115 


WHEREAS,  On  June  24,  2008,  this  Commission  awarded  Agreement  No.  CS-913,  Bay 
Turmel  Construction  Management  Services  and  authorized  the  General  Manager  to  execute  a 
professional  services  agreement,  in  the  amount  of  $18,000,000  and  with  a  duration  of  five  (5) 
years  and  five  (5)  months,  concluding  on  November  2,  2014,  with  Jacobs  Engineering;  and 

WHEREAS,  Amendment  No.  1,  is  being  requested  to  extend  the  agreement  duration  by 
one  (1)  year  and  nine  (9)  months,  for  a  total  agreement  duration  of  seven  (7)  years  and  two  (2) 
months,  to  provide  continued  construction  management  services  through  the  end  of  the  closeout 
period  of  the  Bay  Tunnel  Project;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  5%  Local 
Business  Enterprise  (LB E)  participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  continue  to  be  available  from  Project  CUW36801- 
Bay  Division  Reliability  Upgrade  Project  -  Tuimel;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-913,  Bay  Tuimel 
Construction  Management  Services,  with  Jacobs  Engineering,  to  provide  continued  CM  services 
through  the  end  of  the  closeout  period  of  the  Bay  Tunnel  project;  and  authorizes  the  General 
Manager  to  execute  this  amendment,  increasing  the  agreement  duration  by  (1)  year  and  nine  (9) 
months,  for  a  total  agreement  duration  of  seven  (7)  years  and  two  (2)  months,  and  with  no 
change  to  the  agreement  value. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0116 


WHEREAS,  On  February  24,  2009,  pursuant  to  Resolution  No.  09-0038,  this 
Commission  awarded  Agreement  No.  CS-915R,  Sunol  Valley  Regional  Construction 
Management  (CM)  Services,  and  authorized  the  General  Manager  to  execute  a  professional 
services  agreement,  in  the  amount  of  $16,000,000,  and  with  a  duration  of  five  (5)  years, 
concluding  on  May  1,  2014,  with  CH2M  HILL,  subject  to  Board  of  Supervisors'  approval 
pursuant  to  Charter  section  9. 11 8;  and 

WHEREAS,  On  April  14,  2009,  pursuant  to  Resolution  No.  142-09,  approval  for 
Agreement  No.  CS-915R  was  obtained  firom  the  San  Francisco  Board  of  Supervisors;  and 

WHEREAS,  On  November  9,  2010,  pursuant  to  Resolution  No.  10-0197,  this 
Commission  approved  Amendment  No.  1  for  $3,000,000,  increasing  the  total  not-to-exceed 
agreement  amount  to  $19,000,000,  and  with  no  change  to  the  agreement  duration,  to  provide 
construction  management  services  at  the  Regional  Habitat  Restoration  sites;  and 

WHEREAS,  On  December  14,  2010,  pursuant  to  Resolution  No.  597-10,  approval  for 
Amendment  No.  1  was  obtamed  from  the  San  Francisco  Board  of  Supervisors;  and 

WHEREAS,  Amendment  No.  2  is  being  requested  to  extend  the  agreement  duration  by 
two  (2)  years  and  three  (3)  months,  for  a  total  agreement  duration  of  seven  (7)  years  and  three  (3) 
months,  and  with  no  change  to  the  agreement  value,  to  provide  continued  construction 
management  services  for  the  San  Antonio  Backup  Pipeline  and  the  Upper  Alameda  Creek  Filter 
Gallery  projects;  both  project  completion  schedules  are  delayed  as  a  result  of  extended 
environmental  review  phases;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  16%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  continue  to  be  available  fi-om  the  following  Sunoi 
Valley  Regional  WSIP  Projects:  Project  Nos.  CUW35902  -  Alameda  Siphon  #4;  CUW38601  - 
San  Antonio  Pump  Station  Upgrade;  CUW38I01  -  Sunol  Valley  Water  Treatment  Plant 
(SVWTP)  Expansion  and  Treated  Water  Reservoir;  CUW37403  -  San  Antonio  Backup  Pipeline; 
CUW35201-  Upper  Alameda  Creek  Filter  Gallery  (formerly  known  as  Alameda  Creek  Fishery 
Enhancement);  and  CUW38802  -  Habitat  Reserve  Project  (Regional  Habitat  Restoration);  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-915R,  Sunol  Valley 
Regional  Construction  Management  (CM)  Services,  with  CH2M  HILL,  to  provide  continued 
construction  management  services  for  the  San  Antonio  Backup  Pipeline  and  the  Upper  Alameda 
Creek  Filter  Gallery  projects;  and  authorizes  the  General  Manager  to  execute  this  amendment, 
increasing  the  agreement  duration  by  two  (2)  years  and  three  (3)  months,  for  a  total  agreement 
duration  of  seven  (7)  years  and  three  (3)  months,  and  with  no  change  to  the  agreement  value. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0117 


WHEREAS,  On  March  9,  2010,  this  Commission  awarded  Agreement  No.  CS-101, 
Penmsula  Pipeline  Seismic  Upgrade,  and  authorized  the  General  Manager  to  execute  a 
professional  services  agreement,  in  the  amount  of  $1,300,000,  and  with  a  duration  of  two  (2) 
years  and  three  (3)  months  concluding  on  July  1,  2012,  with  G&E  Engineering  Systems  Inc.  and 
Geotechnical  Consultants  Inc.,  Joint  Venture  (JV);  and 

WHEREAS,  Amendment  No.  1  is  being  requested  for  $1,300,000,  increasing  the  total 
not-to-exceed  agreement  amount  to  $2,600,000,  and  increasing  the  agreement  duration  by  four 
(4)  years  for  a  total  agreement  duration  of  six  (6)  years  and  three  (3)  months,  in  order  to  provide 
ongomg  engineering  services  which  include  geotechnical  investigation,  detail  design,  and 
engineering  support  during  construction;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  10%  Local 
Busmess  Enterprise  (LBE)  participation  has  been  established  for  this  agreement;  and 


WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW36702  - 
Peninsula  Pipelines  Seismic  Upgrade;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-101,  Peninsula 
Pipelines  Seismic  Upgrade,  with  G&E  Engineering  Systems  Inc.  and  Geotechnical  Consultants 
Inc.,  JV  for  additional  engineering  services  which  include  geotechnical  investigations,  detail 
design,  and  engineering  support  during  construction,  and  authorizes  the  General  Manager  to 
execute  this  amendment,  increasing  the  agreement  by  $1,300,000,  for  a  total  agreement  amount 
of  $2,300,000,  and  increasing  the  agreement  duration  by  four  (4)  years,  for  a  total  agreement 
duration  of  six  (6)  years  and  three  (3)  months. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0118 


■V 


WHEREAS,  On  May  9,  2006  this  Commission  awarded  Agreement  No.  CS-806, 
Specialized  Pipeline  Services,  Bay  Division  Pipeline  No.  5,  and  authorized  the  General  Manager 
to  execute  a  professional  services  agreement,  in  the  amount  of  $5,000,000  and  with  a  duration  of 
five  (5)  years,  concluding  on  Jime  27,  2011  with  Kennedy/Jenks  and  Geotechnical  Consultants 
Inc.  Joint  Venture  (JV);  and 

WHEREAS,  Amendment  No.  1  was  issued  on  March  15,  201 1  increasing  the  agreement 
duration  by  six  (6)  months  for  a  total  agreement  duration  of  five  (5)  years  and  six  (6)  months, 
with  no  change  to  the  contract  value,  in  order  to  provide  engineering  support  during 
construction;  and 

WHEREAS,  Amendment  No.  2  is  being  requested  for  $450,000,  increasing  the  total  not- 
to-exceed  agreement  amount  to  $5,450,000,  and  extending  the  agreement  duration  by  one  (1) 
year  for  a  total  agreement  duration  of  six  (6)  years  and  six  (6)  months,  in  order  to  provide 
continued  as-needed  engineering  support  services  through  the  end  of  construction;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  8%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW36802  -  Bay 
Division  Pipeline  Reliability  Upgrade-  Pipeline;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to  Water 
Enterprise,  Water  System  Improvement  Program-fiinded  Agreement  No.  CS-806,  Specialized 
Pipeline  Services,  Bay  Division  Pipeline  No.  5,  with  Kennedy/Jenks  and  Geotechnical 
Consultants  Inc.,  JV  for  as-needed  engineering  support  during  construction;  and  authorizes  the 
General  Manager  to  execute  this  amendment,  increasing  the  agreement  by  $450,000,  for  a  total 
agreement  amount  of  $5,450,000,  and  increasing  the  agreement  duration  by  one  (1)  year,  for  a 
total  agreement  duration  of  six  (6)  years  and  six  (6)  months. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0119 


WHEREAS,  On  May  9,  2006,  this  Commission  awarded  Agreement  No.  CS-820, 
Engineering  Services,  New  Irvington  Tunnel  Project,  and  authorized  the  General  Manager  to 
execute  a  professional  services  agreement,  in  the  amount  of  $8,600,000,  and  with  a  duration  of 
seven  (7)  years,  concluding  on  June  27,  2013,  with  URS  Corporation; 

« 

WHEREAS,  Amendment  No.  1  was  issued  on  August  21,  2008  for  $1,398,561, 
increasing  the  total  not-to-exceed  agreement  amount  to  $9,998,561,  with  no  change  to  the 
contract  duration,  in  order  to  provide  continued  engineering  services  for  the  final  design;  and 

WHEREAS,  Amendment  No.  2  was  issued  on  July  28,  2009  for  $3,900,000,  increasing 
the  total  not-to-exceed  agreement  amount  to  $13,898,561,  and  increasing  the  agreement  duration 
by  one  (1)  year  for  a  total  agreement  duration  of  eight  (8)  years,  in  order  to  provide  continued 
engineering  design  services  needed  during  pre-construction,  including  engineering  support 
services  for  the  environmental  review  and  permitting  process  and  to  provide  engineering  support 
during  construction,  start-up,  commissioning  and  closeout  of  the  project;  and 

WHEREAS,  Amendment  No.  3  is  being  requested  for  $475,000,  increasing  the  total  not- 
to-exceed  agreement  amount  to  $14,373,561,  and  extending  the  agreement  term  by  one  (1)  year 
for  a  total  agreement  duration  of  nine  (9)  years,  in  order  to  provide  ongoing  engineering  support 
during  construction  and  address  the  unanticipated  increase  in  design  consultant  reviews  of 
submittals  and  engineering  substitutions/re-designs  submitted  by  the  construction  contractor;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  6%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW35901  -  New 
Irvington  Turmel  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  3  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-820,  Engineering 
Services,  New  Irvington  Tunnel  Project,  with  URS  Corporation  to  provide  additional 
engineering  support  during  construction  due  to  the  unanticipated  increase  in  design  consultant 
reviews  of  submittals  and  engineering  substitutions/re-designs  submitted  by  the  construction 
contractor,  and  authorizes  the  General  Manager  to  execute  this  amendment,  increasing  the 
agreement  by  $475,000,  for  a  total  agreement  amount  of  $14,373,561,  and  increasing  the 
amendment  duration  by  one  (1)  year,  for  a  total  agreement  duration  of  nine  (9)  years. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0120 


WHEREAS,  On  July  12,  2007,  this  Commission  awarded  Agreement  No.  CS-847,  for 
Right  of  Way  Services,  and  authorized  the  General  Manager  to  execute  a  professional  services 
agreement,  in  the  amount  of  $2,000,000,  and  with  a  duration  of  three  (3)  years,  concluding  on 
June  27, 20 1 0,  with  Associated  Right  of  Way  Services  (ARWS),  and 

WHEREAS,  Amendment  No.  1  was  issued  on  July  28,  2009  for  $1,000,000,  increasing 
the  total  not-to-exceed  agreement  amount  to  $3,000,000,  and  extending  the  agreement  duration 
by  two  (2)  years  for  a  total  agreement  duration  of  five  (5)  years,  in  order  to  continue  to  provide 
right  of  way  support  services  that  include  obtaining  permits  to  enter,  appraisals  and  acquisitions; 
performing  encroachment  removal  activities,  and  providing  assistance  to  the  Right  of  Way 
Manager,  Project  Managers  and  the  City  Attorney's  Office;  and 

WHEREAS,  Amendment  No.  2  is  being  requested  for  $475,000,  increasing  the  total  not- 
to-exceed  agreement  amount  to  $3,475,000,  and  extending  the  agreement  duration  by  two  (2) 
years  for  a  total  agreement  duration  of  seven  (7)  years  in  order  to  continue  to  provide  right  of 
way  services  in  support  of  the  WSIP  Program,  including  services  for  the  Peninsula  Pipeline 
Seismic  Upgrade,  Regional  Groundwater  Storage  and  Recovery,  and  Bioregional  Habitat 
Restoration  projects,  as  well  as  other  as-needed  right  of  way  support  activities;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  10%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  WSIP  Projects  and  non-WSIP; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to  CS-847, 
Water  Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-847,  Right  of 
Way  Services,  with  Associated  Right  of  Way  Services  for  continuation  of  right  of  way  services 
in  support  of  WSIP,  and  authorizes  the  General  Manager  to  execute  this  amendment,  increasing 
the  agreement  by  $475,000,  for  a  total  agreement  amount  of  $3,475,000,  and  increasing  die 
agreement  duration  by  two  (2)  years,  for  a  total  agreement  duration  of  seven  (7)  years. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12.  ZOll  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.        1 1-0121 


WHEREAS,  On  April  27,  2011,  this  Commission  awarded  Agreement  No  CS-116A 
Environmental  Analysis  Services  for  the  Peninsula  Pipelines  Seismic  Upgrade  Project,  and  authorized 
the  General  Manager  to  execute  a  professional  services  agreement,  in  the  amount  of  $1,000,000,  and 
with  a  duration  of  two  (2)  years,  six  (6)  months  and  nine  (9)  days,  concluding  on  January  30,  2013,  with 
URS  Corporation;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  for  $1,000,000,  increasing  the  total  not-to- 
exceed  agreement  amount  to  $2,000,000,  and  extending  the  agreement  duration  by  one  (1)  year  and  six 
(6)  months,  for  a  total  agreement  duration  of  four  (4)  years,  to  complete  California  Environmental 
Quality  Act  (CEQA)  review  for  the  Peninsula  Pipelines  Seismic  Upgrade  project;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub-consulting  goal  of  13%  Local  Business 
Enterprise  (LBE)  participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  from  Project  No.  CUW36702  -  Peninsula 
Pipelines  Seismic  Upgrade  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water  Enterprise 
Water  System  Improvement  Program  (WSIP)-funded  Agreement  No.  CS-116A,  Environmental 
Analysis  Services  for  the  Peninsula  Pipelines  Seismic  Upgrade  Project,  with  URS  Corporation,  to 
provide  continued  specialized  environmental  services  for  the  Peninsula  Pipelines  Seismic  Upgrade 
project;  and  authorizes  the  General  to  execute  this  amendment,  increasing  the  agreement  amount  by 
$1,000,000,  for  a  total  agreement  amount  of  $2,000,000,  and  increasing  the  agreement  duration  by  one 
( 1 )  year  and  six  (6)  months,  for  a  total  agreement  duration  of  four  (4)  years. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0122 


WHEREAS,  On  August  8,  2006,  this  Commission  awarded  Agreement  No.  CS-822, 
Environmental  Analysis  Services  for  the  Water  System  Improvement  Program  (WSIP)  Recycled  Water 
Projects;  and  authorized  the  General  Manager  to  execute  a  professional  services  agreement,  in  the 
amount  of  $450,000,  and  with  a  duration  of  three  (3)  years,  concluding  on  December  4,  2009,  with 
Environmental  Science  Associates  (ESA);  and 

WHEREAS,  Amendment  No.  1  was  issued  on  July  28,  2009  for  $320,000,  increasing  the  total 
not-to-exceed  agreement  amount  to  $770,000  and  extendmg  the  agreement  duration  by  one  (1)  year  and 
six  (6)  months,  for  a  total  agreement  duration  of  four  (4)  years  and  six  (6)  months,  to  accommodate 
additional  environmental  analysis  services  on  the  Recycled  Water  projects;  and 

WHEREAS,  Amendment  No.  2  was  issued  on  April  20,  2011  to  make  an  administrative 
correction  in  the  signed  agreement,  extending  the  agreement  duration  by  two  (2)  months,  for  a  total 
agreement  duration  of  four  (4)  years  and  eight  (8)  months,  to  match  the  end  date  in  the  agreement  with 
the  Amendment  No.  1  resolution;  and 

WHEREAS,  Amendment  No.  3  is  being  requested  for  $2,000,000,  increasing  the  total  not-to- 
exceed  agreement  amount  to  $2,770,000,  and  extending  the  agreement  duration  by  four  (4)  years  and 
nine  (9)  months,  for  a  total  contract  duration  of  nine  (9)  years  and  five  (5)  months,  to  provide  ongoing 
specialized  environmental  ahalysis  services  to  the  projects  and  to  accommodate  project  modifications, 
required  changes  in  the  components  covered  in  the  EIR,  and  the  projects'  extended  schedules;  and 

WHEREAS,  A  Hirnian  Rights  Commission  (HRC)  sub-consulting  goal  of  16%  Disadvantaged 
Business  Enterprise  (DBE)  participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  from  Project  No.  CUW30201-San 
Francisco  Westside  Recycled  Water  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  3  to  Water  Enterprise, 
Water  System  Improvement  Program  (WSIP)-funded  Agreement  No.  CS-822,  Environmental  Analysis 
Services  for  the  WSIP  Recycled  Water  Projects,  with  Environmental  Science  Associates  (ESA),  to 
provide  continued  specialized  environmental  services  for  Recycled  Water  projects;  and  authorizes  the 
General  Manager  to  execute  this  amendment,  increasing  the  agreement  amount  by  $2,000,000,  for  a 
total  agreement  of  $2,770,000,  and  increasing  the  agreement  duration  by  four  (4)  years  and  nine  (9) 
months,  for  a  total  agreement  duration  of  nine  (9)  years  and  five  (5)  months. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0123 


WHEREAS,  On  April  1 7,  2009,  this  Commission  awarded  Agreement  No.  CS-954A,  As-needed 
Environmental  Services  and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  a  professional  services  agreement,  in  the  amount  of  $3,300,000,  and  with  a 
duration  of  five  (5)  years,  concluding  on  April  30,  2014,  with  ESA+Orion,  Jomt  Venture  (JV);  and 

WHEREAS,  Amendment  No.  1  is  being  requested  for  $1,600,000,  increasing  the  total  not-to- 
exceed  agreement  amount  to  $4,900,000,  with  no  change  to  the  agreement  duration,  in  order  to  complete 
California  Environmental  Quality  Act  (CEQA)  review  and  resdmce  agency  permits  for  various  Water 
System  Improvement  Program  (WSIP)  and  non-WSIP  projects;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub-consulting  goal  of  13%  Local  Business 
Enterprise  (LBE)  participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  from  WSIP  and  non-WSIP  projects; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water  Enterprise, 
WSIP-funded  and  Wastewater  Enterprise  5-Year  Cn*-funded  Agreement  No.  CS-954A,  As-needed 
Environmental  Services,  with  ESA+Orion  Joint  Venture  to  provide  specialized  environmental  services; 
and  authorizes  the  General  Manager  to  execute  this  amendment,  increasing  the  agreement  by 
$1,600,000,  for  a  total  agreement  amount  of  $4,900,000,  with  no  change  to  the  agreement  duration. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  3ulv  12,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0124 


WHEREAS,  On  April  17,  2009,  this  Commission  awarded  Agreement  No.  CS-954B,  As-needed 
Environmental  Services  and  authorized  the  General  Manager  to  execute  a  professional  services 
agreement,  in  the  amount  of  $3,300,000,  and  with  a  duration  of  five  (5)  years,  concluding  on  April  30, 
2014,  with  RMC  Water  and  Environment;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  for  $1,600,000,  increasing  the  total  not-to- 
exceed  agreement  amount  to  $4,900,000,  with  no  change  to  the  agreement  duration,  in  order  to  complete 
California  Environmental  Quality  Act  (CEQA)  review  and  resource  agency  permits  for  various  Water 
System  Improvement  Program  (WSIP)  and  non-WSIP  projects;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub-consulting  goal  of  13%  Local  Business 
Enterprise  (LBE)  participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  from  WSIP  and  non-WSIP  projects; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  I  to  Water  Enterprise, 
Water  System  Improvement  Program  (WSIP)-fLinded  and  Wastewater  Enterprise  5-Year  CIP-filnded 
Agreement  No.  CS-954B,  As-needed  Environmental  Services,  with  RMC  Water  and  Environment,  to 
provide  specialized  envu-onmental  services;  and  authorizes  the  General  Manager  to  execute  this 
amendment,  increasing  the  agreement  by  $1,600,000,  for  a  total  agreement  amount  of  $4,900,000,  with 
no  change  to  the  agreement  duration. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0125 


WHEREAS,  On  April  17,  2009,  this  Coramission  awarded  Agreement  No.  CS-954C,  As-needed 
Environmental  Services  and  authorized  the  General  Manager  to  execute  a  professional  services 
agreement,  in  the  amount  of  $3,300,000,  and  with  a  duration  of  five  (5)  years,  concluding  on  April  30, 
2014,  with  URS  Corporation;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  for  $1,600,000,  increasing  the  total  not-to- 
exceed  agreement  amount  to  $4,900,000,  with  no  change  to  the  agreement  duration,  in  order  to  complete 
California  Environmental  Quality  Act  (CEQA)  review  and  resource  agency  permits  for  various  Water 
System  Improvement  Program  (WSIP)  and  non-WSIP  projects;  and 

WHEREAS,  A  Hxraian  Rights  Commission  (HRC)  sub-consulting  goal  of  13%  Local  Business 
Enterprise  (LBE)  participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  a^eement  will  be  available  from  WSIP  and  non-WSIP  projects; 
now,  therefore,  be  it 

RESOLVED,  That  this  Coramission  hereby  approves  Amendment  No.  1  to  Water  Enterprise, 
Water  System  Improvement  Program  (WSIP)-funded  and  Wastewater  Enterprise  5-Year  ClP-fiinded 
Agreement  No.  CS-954C,  As-needed  Environmental  Services,  with  URS  Corporation,  to  provide 
specialized  environmental  services;  and  authorizes  the  General  Manager  to  execute  this  amendment, 
increasing  the  agreement  by  $1,600,000,  for  a  total  agreement  amount  of  $4,900,000,  with  no  change  to 
the  agreement  duration. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0126 


WHEREAS,  On  October  9,  2007  this  Commission  awarded  Agreement  No.  CS-879A, 
Engineering  Project  Design  Services,  and  authorized  the  General  Manager  to  execute  a 
professional  services  agreement,  in  the  amount  of  $9,000,000,  and  v^ith  a  duration  of  seven  (7) 
years,  concluding  on  December  6, 2014,  with  MWH/AGS/Lee  JV;  and 

WHEREAS,  On  July  28,  2009,  pursuant  to  Resolution  No.  09-0130,  this  Commission 
approved  Amendment  No.  1  for  $2,000,000,  increasing  the  total  not-to-exceed  agreement 
amount  to  $1 1,000,000,  and. extending  the  agreement  term  by  two  (2)  years,  for  a  total  contract 
duration  of  nine  (9)  years,  to  provide  engineering  services  for  additional  scopes  of  work  and 
engineering  support  during  construction  in  order  to  accommodate  contract  closeout  and  potential 
claims  settlement;  and 

WHEREAS,  Amendment  No.  2  is  being  requested  for  $3,000,000,  increasing  the  total 
not-to-exceed  agreement  amovmt  to  $14,000,000,  with  no  change  to  the  agreement  duration,  to 
provide  continued  engineering  services  for  support  during  construction  due  to  additional  scopes 
of  work  and  unforeseen  conditions;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  10%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  amendment  are  available  from  Project  No.  CUW38101  - 
Sunol  Valley  Water  Treatment  Plant  Expansion  and  Treated  Water  Reservoirs;  now,  therefore, 
belt 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to  Water 
Enterprise  Water,  System  Improvement  Program-funded  Agreement  No.  CS-879A,  Engineering 
Project  Design  Services,  with  MWH/AGS/Lee  JV  to  provide  continued  engineering  services  for 
WSIP  Projects;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment,  increasing  the  agreement  by  $3,000,000,  for  a  total 
agreement  amount  of  $14,000,000,  with  no  change  to  the  agreement  duration,  subject  to  Board  of 
Supervisors  approval  pursuant  to  Charter  Section  9. 1 1 8. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  11-0127 


WHEREAS,  On  October  9,  2007  this  Commission  awarded  Agreement  No.  CS-879B, 
Engineering  Project  Design  Services,  and  authorized  the  General  Manager  to  execute  a 
professional  services  agreement,  in  the  amount  of  $9,000,000,  and  with  a  duration  of  seven  (7) 
years,  concluding  on  December  6,  2014,  with  URS  Corporation;  and 

WHEREAS,  On  July  28, 2009,  pursuant  to  Resolution  No.  09-0130,  this  Commission 
approved  Amendment  No.  1  for  $5,000,000^  increasing  the  total  not-to-exceed  agreement 
amount  to  $14,000,000,  and  extending  the  agreement  term  by  two  (2)  years,  for  a  total  contract 
duration  of  nine  (9)  years,  to  provide  engineering  services  for  additional  scopes  of  work  and 
engineering  support  during  construction  in  order  to  accommodate  contract  closeout  and  potential 
claims  settlement;  and 

WHEREAS,  Amendment  No.  2  is  being  requested  for  $1,000,000,  increasing  the  total 
not-to-exceed  agreement  amount  to  $15,000,000,  with  no  change  to  the  agreement  duration,  to 
provide  continued  engineering  services  for  support  during  construction  due  to  additional  scopes 
of  work;  and 

WHEREAS,  A  Human  Rights  Conmiission  (HRC)  subconsulting  goal  of  1 0%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  amendment  are  available  from  the  following  projects: 
Seismic  Upgrade  of  Bay  Division  Nos.  3&4  at  Hayward  Fault  Crossing;  Crystal  Springs/San 
Andreas  Transmission  Upgrade;  and  Lower  Crystal  Springs  Dam  Improvement;  now,  therefore, 
be  it 

RESOLVED,  That  this  Conmiission  hereby  approves  Amendment  No.  2  to  Water 
Enterprise,  Water  System  Improvement  Program-ftinded  Agreement  No.  CS-879B,  Engineering 
Project  Design  Services,  wdth  URS  Corporation  to  provide  continued  engineering  services  for 
WSIP  Projects;  and  authorizes  the  General  Manager  to  execute  this  amendment,  increasing  the 
agreement  by  $1,000,000,  for  a  total  agreement  amount  of  $15,000,000,  v^dth  no  change  to  the 
agreement  duration,  subject  to  Board  of  Supervisors  approval  pursuant  to  Charter  Section  9.118. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0128 


WHEREAS,  On  October  9,  2007  this  Commission  awarded  Agreement  No.  CS-879C, 
Engineering  Project  Design  Services,  and  authorized  the  General  Manager  to  execute  a 
professional  services  agreement,  in  the  amount  of  $9,000,000,  and  with  a  duration  of  seven  (7) 
years,  concluding  on  December  6, 2014,  with  Kennedy/Jenks  Consultants;  and 

WHEREAS,  On  July  28,  2009  ,  pursuant  to  Resolution  No.  09-0130,  this  Commission 
approved  Amendment  No.  1  for  $4,800,000,  increasing  the  total  not-to-exceed  agreement 
amount  to  $13,800,000,  and  extending  the  agreement  term  by  two  (2)  years  for  a  total  contract 
duration  of  nine  (9)  years,  to  provide  engineering  services  for  additional  scopes  of  work  and 
engineering  support  during  construction  in  order  to  accommodate  contract  closeout  and  potential 
claims  settlement;  and 

WHEREAS,  Amendment  No.  2  is  being  requested  for  $2,700,000,  increasing  the  total 
not-to-exceed  agreement  amount  to  $16,500,000,  with  no  change  to  the  agreement  duration,  to 
provide  continued  engineering  services  for  support  during  construction  due  to  additional  scopes 
of  work;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  10%  Local 
Business  Enterprise  participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  amendment  are  available  from  the  following  projects:  Harry 
Tracy  Water  Treatment  Plant  (HTWTP)  Long-Term  Improvements  and  Regional  and  San 
Francisco  Groundwater  projects;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to  Water 
Enterprise,  Water  System  Improvement  Program-fxinded  Agreement  No.  CS-879C,  Engineering 
Project  Design  Services,  with  Kennedy/Jenks  Consultants  to  provide  continued  engineering 
services  for  WSIP  Projects;  and  authorizes  the  General  Manager  to  execute  this  amendment, 
increasing  the  agreement  by  $2,700,000,  for  a  total  agreement  amount  of  $16,500,000,  with  no 
change  to  the  agreement  duration,  subject  to  Board  of  Supervisors  approval  pursuant  to  Charter 
Section  9.118. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0129 


WHEREAS,  On  September  23,  2008,  this  Commission  awarded  Agreement  No.  CS-914, 
Bay  Division  Region  Construction  Management  Services,  and  authorized  the  General  Manager 
to  execute  a  professional  services  agreement,  in  the  amount  of  $25,000,000,  and  with  a  duration 
of  four  (4)  years  and  nine  (9)  months,  concluding  on  September  30,  2013,  with  Jacobs 
Engineering  Group  Inc;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  for  $5,000,000,  increasing  the  total 
not-to-exceed  agreement  to  $30,000,000,  and  increasing  the  duration  by  one  (1)  year  and  seven 
(7)  months,  for  a  total  agreement  duration  of  six  (6)  years  and  four  (4)  months  in  order  to 
provide  construction  management  services  for  the  Seismic  Upgrade  of  the  Bay  Division 
Pipelines  3  and  4  project;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  21.9%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  agreement;  and 

WPIEREAS,  Funds  for  this  agreement  are  available  &om  Project  No.  CUW35302  - 
Upgrade  of  die  Bay  Division  Pipelines  3  and  4;  now,  therefore,  be  it 

RESOLVED,  That  this  Conmiission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise,  Water  System  Improvement  Program-flinded  Agreement  No.  CS-914,  Bay  Division 
Region  Construction  Management  Services  with  Jacobs  Engineering  Group,  for  continued 
construction  management  services;  and  authorizes  the  General  Manager  to  execute  this 
amendment,  increasing  the  agreement  by  $5,000,000,,  for  a  total  agreement  amount  of 
$30,000,000,  and  increasing  the  agreement  duration  by  one  (1)  year,  and  seven  (7)  months,  for  a 
total  agreement  duration  of  six  (6)  years,  four  (4)  months,  subject  to  Board  of  Supervisors 
approval  pursuant  to  Charter  Section  9.118. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2011  . 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0130 


WHEREAS,  On  June  23,  2009,  this  Commission  awarded  Agreement  No.  CS-918,  New 
Irvington  Tunnel  Construction  Management  Services,  and  authorized  the  General  Manager  to 
execute  a  professional  services  agreement,  in  the  amount  of  $15,000,000,  and  vdth  a  duration  of 
five  (5)  years,  concluding  on  July  31, 2014,  with  Hatch  Mott  MacDonald;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  for  $2,500,000,  increasing  the  total 
not-to-exceed  agreement  amount  to  $17,500,000,  and  increasing  the  agreement  duration  by  one 
(1)  year  for  a  total  contract  duration  of  six  (6)  years,  in  order  to  provide  additional  construction 
management  services  for  the  New  Irvington  Tunnel  project;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  18.2%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW35901  -  New 
Irvington  Tuimel;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-918:  New  Irvington 
Tunnel  Construction  Management  Services  with  Hatch  Mott  MacDonald  for  continued 
construction  management  support  services;  and  authorizes  the  General  Manager  to  execute  this 
amendment,  increasing  the  agreement  by  $2,500,000,  for  a  total  agreement  amount  of 
$17,500,000,  and  with  a  time  extension  of  one  (1)  year,  for  a  total  agreement  duration  of  six  (6) 
years,  subject  to  Board  of  Supervisors  approval  pursuant  to  Charter  Section  9.1 18. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July,  12,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0131 


WHEREAS,  On  November  12,  2008,  this  Commission  awarded  Water  Enterprise,  Water 
System  Improvement  Program-funded  Agreement  No.  CS-963,  Program  Construction 
Management  Services,  and  authorized  the  General  Manager  to  execute  a  professional  services 
agreement,  in  the  amoimt  of  $26,000,000,  and  with  a  duration  of  seven  (7)  years,  concluding  on 
March  7,  2016,  with  AECOM  USA  Inc.,  subject  to  Board  of  Supervisors  approval  pursuant  to 
Charter  section  9. 1 1 8;  and 

WHEREAS,  on  February  3,  2009,  pursuant  to  Resolution  No.36-09,  approval  for 
Agreement  No.  CS-963  was  obtained  from  the  San  Francisco  Board  of  Supervisors;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  for  $8,000,000,  increasing  the  total 
not-to-exceed  agreement  amoimt  to  $34,000,000,  and  extending  the  agreement  duration  by  four 
(4)  months  and  twenty-two  (22)  days,  for  a  total  agreement  duration  of  seven  (7)  years,  four  (4) 
months  and  twenty-two  (22)  days,  to  extend  program  construction  management  services  to  tiie 
revised  end  of  the  Water  System  Improvement  Program  (WSIP);  and 

WHEREAS,  A  Htmian  Rights  Commission  (HRC)  sub-consulting  goal  of  11%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  WSIP  project  and  program  fiinds; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-963,  Program 
Construction  Management  Services,  with  AECOM  USA  Inc.,  to  continue  program  construction 
management  services  and  extend  services  to  the  revised  ending  duration  of  the  Water  System 
Improvement  Program;  and  authorizes  the  General  Manager  to  execute  this  amendment 
increasing  the  agreement  by  $8,000,000,  for  a  total  not-to-exceed  agreement  amount  of 
$34,000,000,  and  increasing  the  agreement  duration  by  four  (4)  months  and  twenty-two  (22) 
days,  for  a  total  agreement  duration  of  seven  (7)  years,  four  (4)  months  and  twenty-two  (22) 
days,  subject  to  the  Board  of  Supervisors  approval  pursuant  to  Charter  Section  9.1 1 8. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  iz.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  11-0132 


WHEREAS,  On  May  26,  2009,  per  Resolution  No.  09-0091,  this  Commission  approved 
the  award  of  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)  funded  Contract 
No.  WD-2552,  Alameda  Siphon  No.4,  to  Steve  P.  Rados,  Inc. ;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  was  issued  on  August  26, 
2009;  and 

WHEREAS,  The  original  contract  amount  was  $31,933,695  and  the  original  contract 
duration  was  858  consecutive  calendar  d^s;  and 

WHEREAS,  Section  6.22QJ)  (1)  of  the  Administrative  Code  requires  that  any  cumuktiw 
increase  in  contract  price  in  excess  of  10%  of  the  original  contract  price  be  approved  by  the 
Commission;  and 

WHEREAS,  All  the  cost  modifications  approved  to  date  for  this  construction  contract 
amount  to  $2,208,409  and  pending  change  orders,  potential  change  orders,  and  trends  amount  to 
$984,961,  $1,030, 145  and  $569,855,  respectivBly;.and 

WHEREAS,  The  project  has  encountered  circumstances  in  the  field  that  were  not 
anticipated  during  the  planning  and  design  of  the  project,  including  unforeseen  differing  site 
conditions,  regulatory  requirements,  and  partnering  with  lease  holders;  and 

WHEREAS,  The  project  team  has  identified  a  number  of  potential  change  orders  and 
trends  that  would  exceed  the  approved  10%  contingency  threshold,  if  approved,  and  an  increase 
in  the  contract  contingency  in  the  amount  of  $1,600,000  (5.0%)  is  requested,  subject  to  the 
General  Manager's  subsequent  authorization  of  modifications,  if  appropriate;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goals  of  11%  LBE 
participation  were  originally  established  for  this  construction  contract;  and 

WHEREAS,  The  1 1.2%  LBE  participation  goal,  as  submitted  at  flie  time  of  bid,  has  been 
met  by  the  Contractor;  and 

WHEREAS,  Funds  are  currentiy  available  within  Project  CUW35902,  Alameda  Siphon 
No.  4;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  an  increase  to  the  existing  contract 
contingency  tiireshold  (10%)  in  the  amount  of  $1,600,000  for  the  Water  Enterprise,  Water 
System  Improvement  Program  (WSIP)  funded  Constinction  Contract  WD-2552  Alameda  Siphon 
No.  4,  for  a  total  contingency  amount  of  $4,793,370  (15%);  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
to  consider,  and  if  appropriate,  to  approve  any  fiiture  modifications  to  the  contract  amount  for  up 
to  $36,727,065. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12.  2011 


Secretary^ 


stary.  Public  Utltkles  Commission 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


Edwin  M.  Lee 

MAYOR 

AGENDA 
Regular  Meeting 

Tuesday,  July  26,  2011 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Francesca  Victor,  President 
Anson  B.  Moran,  Vice  President 
Ann  MoUer  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vincc  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carhon  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3 165  or  by  Email  mhoush(aisfwater.org  to  make  arrangements  for  any 
of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  fiiU  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotfcSsfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3 100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3.  Approval  of  Minutes 

a)  Minutes  of  the  July  12,  201 1  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  reports  (written  reports  sent  to  the  Commissioner) 

1.  525  Golden  Gate  Avenue  Project  Update 

2.  Water  Supply  Agreement  Quarterly  Update 

3.  Sewer  Inspection/Odor  Control  Report 

4.  Sewer  System  Improvement  Program  (SSIP)  Update 

6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 

a)  Bond  Sales  Update  (Rydstrom) 

b)  Possible  closure  of  Bacon  Street  at  the  University  Mound  Reservoir  (Jue) 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)  BAWSCA  Update  Report 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


(Campbell) 
(Ritchie) 
(Moala) 
(Moala/Kubick) 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1""  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by  the 
San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of  the 
Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Approve  Amendment  No.  1,  to  Power  Enterprise- fiinded  Agreement  Nos.: 

•  CS-812B,  Energy  Efficiency  Services,  with  kW  Engineering,  Inc.; 

•  CS-812C,  Energy  Efficiency  Services,  with  HDR,  Inc.,  and 

•  CS-812D,  Energy  Efficiency  Services,  with  EMCOR  Energy  Services,  Inc. 

These  amendments  will  be  used  to  provide  ongoing  specialized  energy  engineering  services 
for  the  implementation  of  Power  Enterprise  energy  efficiency  projects  and  programs;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to 
execute  these  three  amendments,  with  a  time  extension  of  two  (2)  years  each,  for  a  total 
agreement  duration  of  seven  (7)  years  each.  {Hale) 

b)  Approve  and  award  Contract  No.  JOC-37,  Job  Order  Contract,  Lighting  Efficiency  (C-10) 
and  Upgrade  Services  for  San  Francisco/Peninsula/East  Bay  Areas,  for  a  not-to-exceed  amount 
of  $2,000,000  to  the  third  lowest,  quahfied,  responsible  and  responsive  bidder,  Torres 
Construction  Corp.,  to  perform  lighting  efficiency/lighting  retrofit  work  in  City  owned  or 
leased  municipal  facilities.  JOC-37  is  the  third  of  three  lighting  efficiency  JOC  contracts 
issued  under  one  bid  opening;  JOC  Nos.  35,  36,  and  37  are  being  awarded  to  the  three  lowest, 
respective  bidders..  {Kelly) 

c)  Approve  the  plans  and  specifications,  and  award  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-ftinded  Contract  No.  WD-2606,  Forest  Hill  Pump  Station 
Upgrade,  in  the  amount  of  $3,651,050,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  NTK  Construction  Inc.,  to  demolish  the  existing.  {Labonte) 

d)  Approve  the  plans  and  specifications,  and  Award  Wastewater  Enterprise,  Renewal  and 
Replacement  (R&R)  Program- fiinded  Contract  No.  WW-418,  Various  Locations  Sewer 
Replacement  No.  2,  to  replace  the  existing  sewers  on  10th,  14th,  30th,  35th,  46th  and  48th 
Avenues,  Constanso  Way,  and  Kirkham  and  Vicente  Streets;  for  a  total  contract  amount  of 
$2,530,737,  to  the  lowest,  quahfied,  responsible,  and  responsive  bidder,  J.  Flores  Construction. 

{Moala) 

e)  Approve  the  plans  and  specifications,  and  Award  Wastewater  Enterprise,  Renewal  and 
Replacement  (R&R)  Program- fiinded  and  Department  of  Public  Works  (DPW)  Pavement 
Renovation  Program-fianded  Contract  No.  WW-433,  Buchanan/Pierce/Filbert/Sacramento 
Streets  and  Marina  Boulevard  Sewer  Replacement,  to  replace  the  existing  sewers  on 
Buchanan,  Pierce,  Filbert,  and  Sacramento  Streets,  and  replace  the  existing  sewer  and 
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pavement  on  Marina  Boulevard,  for  a  total  contract  amount  of  $1,791,000  ($1,422,975  in 
sewer  work  funded  by  the  WWE  R&R  Program  and  $368,025  in  paving  work  funded  by  the 
DPW  Paving  Program)  to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  M  Squared 
Construction  (Moala) 


REGULAR  BUSINESS 


10.    Public  Hearing  and  possible  action  to  amend  Rule  #6  Nomination  and  Election  of  Officers 

of  SFPUC  Rules  of  Order  to  change  the  date  for  the  annual  election  of  officers  from  the  first 
meeting  following  the  1st  day  of  August  of  each  year  to  the  first  meeting  following  the  1"' 
day  of  October  of  each  year.  Notice  of  this  proposed  change  of  the  Commission's  Rules  of 
Order  was  posted  on  July  8,  2001  as  required  by  City  Charter  Sec.  4. 104.  Boards  and 
Commissions  -  Rules  and  Regulations  {Housh) 


11.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  continue  working  on  a  Community  Choice 
Aggregation  Program,  the  CleanPowerSF  Program,  and  to  negotiate  a  contract 
consistent  with  the  parameters  set  forth  in  the  "Term  Sheet  Parameters  for  Program 
and  Contract  Negotiations"  document  attached.  The  attached  resolution  authorizes  the 
General  Manager  to  continue  to  negotiate  for  power  supply  consistent  with  the  program  and 
terms  described  in  the  attached  "Term  Sheet  Parameters  for  Program  and  Contract 
Negotiations",  and  to  submit  the  attached  term  sheet  to  the  Board  of  Supervisors  for 
consideration.  .  (Hale) 


12.  Discussion  and  possible  action  to  approve  two  (2)  Power  Enterprise,  Community  Choice 
Aggregation  (CCA)  Project-funded  amendments  to  Agreement  Nos: 

•  CS-920(R)A,  Monitoring  and  Advisory  Services  on  Behalf  of  the  San  Francisco 
Public  Utilities  Commission  for  the  Community  Choice  Aggregation  Program,  with 
George  E.  Sansoucy,  PE,  LLC,  and 

•  CS-920(R)B,  Monitoring  and  Advisory  Services  on  Behalf  of  the  San  Francisco 
Public  Utilities  Commission  for  the  Community  Choice  Aggregation  Program,  with 
Local  Power,  Inc. 

These  amendments  will  be  used  to  provide  ongoing  consulting  services  to  assist  in  the 
development  of  the  Community  Choice  Aggregation  (CCA)  program;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute 
these  two  amendments,  each  with  a  time  extension  of  one  (1)  year,  for  a  total  agreement 
duration  of  four  (4)  years  each.  (Hale) 

CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
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14.    Motion  on  whether  to  assert  the  attomey-cHent  privilege  regarding  the  matters  hsted  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

15     Threat  to  Pubhc  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C.  Water  and 
Power  Systems. 

16.    Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8  (a)(2). 
Property:  Lease  between  SFPUC  and  San  Antonio  Center  Associates,  as  Tenant,  of  SFPUC 
Parcels  218  and  219,  for  2.70  acres  of  land  in  Mountain  View  California,  dated  September 
12,  1995.  (Carlin) 

Parties  Negotiating:  Representatives  of  San  Antonio  Center 

Under  Negotiation:  Terms  of  a  proposed  Sublease  of  a  portion  of  the  lease  hold  from  San 
Antonio  Associates  to  Merlone  Geier  Partnership 


17.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2).  (Furman) 

Anticipated  Litigation:  As  Defendant. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

18.    Aimouncement  following  Closed  Session. 


19.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


20.  Other  New  Business 
ADJOURNMENT 
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NOTICE  OF  SPECIAL  MEETING 


The  San  Francisco  Public  Utilities  Commission  will  hold  a 
special  meeting  on  Tuesday,  August  9,  2011 
beginning  at  9:30A.M.  at  the 

South  Beach  Harbor  Community  Room 
Pier  40A  -  The  Embarcadero 
San  Francisco,  CA  94107 


This  special  meeting's  agenda  will  be  posted  at  least  72  hours 
in  advance  of  this  Meeting  in  accordance  with 
San  Francisco  Administrative  Code  67.6  (f). 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1*  Floor 
San  Francisco,  CA  94103 


Notice:  the  San  Francisco  Public  Utilities  Commission  will  hold  a  special  meeting  on 
Tuesday,  August  9,  2011  beginning  at  9:30A.M.  at  the  South  Beach  Harbor  Community 
Room,  Pier  40A  -  The  Embarcadero. 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


Edwin  M.  Lee 

MAYOR 
MINUTES 

(As  approved  September  13,  201 1) 
Regular  Meeting 

Tuesday,  July  26,  2011 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Francesca  Victor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  ttie  Commission  Secretary  at  554-3165. 
Minutes  and  ottier  information  are  available  on  the  SFPUC  web  site;  www.sfwater.org 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order 

President  Vietor  called  the  meeting  to  order  at  1 :38  P.M. 


2.  Roll  Call 

President  Vietor,  Vice  President  Moran,  Commissioner  Torres,  Commissioner 
Courtney  were  present.  Commissioner  Caen  joined  the  meeting  at  1 :47P.M. 


3.  Approval  of  Minutes 

a)  Minutes  of  the  June  28,  201 1  Special  Meeting 

Motion  to  approve  the  Minutes  of  the  July  12,  201 1  regular  Meeting  by 

Vice  President  Moran,  Seconded  by  Commissioner  Torres  Passed  4-0  AYE  (Vietor, 

Moran,  Torres,  Courtney)  unanimously 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


No  general  public  comments  were  offered. 


5.  Communications 


a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  reports  (written  reports  sent  to  the  Commissioner) 

1 .  525  Golden  Gate  Avenue  Project  U pd ate  ( Campbell) 

2.  Water  Supply  Agreement  Quarterlv  Update  (Ritchie) 

3.  Sewer  Inspection/Odor  Control  Report  {Moala) 

4.  Sewer  System  Improvement  Program  (SSIP)  Update  [Moala/Kubick) 


President  Vietor  requested  that  discussion  of  Agenda  item  #5c1  be  delayed  until 
Commissioner  Caen  arrived.  Vice  President  Moran  found  the  calendar  improved  and 
suggested  that  staff  consider  ways  to  structure  the  timing  of  calendaring  items  In  the 
advance  calendar  so  that  they  could  be  viewed  in  the  larger  context  of  what  the  SFPUC 
was  doing  across  all  three  enterprises  including  uses  of  new  technologies,  as  well  as  any 
potential  impacts  on  rates  leading  up  to  each  year's  budget  discussions 


6.  Other  Commission  Business 

No  new  business  items  were  proposed. 


7.  Report  of  tlie  General  Manager 

a)  Bond  Sales  Update  {Rydstrom) 

Chief  Financial  Officer  and  Assistant  General  Manager  for  Business  Services,  Todd 
Rydstrom,  reported  the  successful  sale  of  $721  million  in  water  bonds  resulted  in  saving 
$18.1  million  for  ratepayers  over  the  life  of  these  bonds.  Mr.  Rydstrom  reported  that 
included  in  this  sale  was  a  refinancing  of  old  2001-02  water  bonds  at  a  more  favorable 
rate.  Mr.  Rydstrom  presented  the  sales  of  2011  Series  A  as  $602.7Million,  2011  Series 
B&C  as  $63.08  Million,  and  2011  Series  D  as  $56.24  Million.  Mr.  Rydstrom  identified  the 
winning  bidders  of  each  type  as  BA  Merrill  Lynch,  Citigroup  Global,  and  BA  Merrill  Lynch. 
Mr.  Rydstrom  explained  the  implications  of  Moody's  slight  downgrade  of  the  Water 
Enterprise  rating  to  match  Standard  &  Poor's  AA3  as  being  related  to  continuing 
concerns  with  the  revenue  implications  of  declining  water  sales,  but  noted  that  these 
ratings  still  remained  excellent  and  reflected  the  rate  agency's  appreciation  of  our  strong 
reporting,  stable  outlook,  and  tight  fiscal  management  policies. 

Mr.  Rydstrom  then  reported  that  $3.3  Billion  of  WSIP  Bonds  have  been  sold  to  date, 
locking  in  $383.5  Million  in  ratepayer  savings.  Additionally,  Mr.  Rydstrom  reported  that 
$1.3  Billion  of  WSIP  Bonds  remained  to  be  sold  with  plans  to  sell  an  estimated  $538 
million  of  40-year  tax  exempt  water  and  WSIP  bonds  next  year.  Mr.  Rydstrom  noted  that 
these  sales  were  on  track  to  match  the  10-year  Financial  Plan  and  were  at  an  average 
rate  of  4.48%,  within  the  expected  range  staff  had  anticipated. 


b)  Possible  closure  of  Bacon  Street  at  the  University  Mound  Reservoir  {Jue) 

Communications  Director  Tyrone  Jue  outlined  the  background  of  this  discussion  of 
extension  of  Bacon  Street  which  ran  between  the  two  basins  of  the  University  Mound 
Reservoir.  Mr  Jue  reported  that  a  community  meeting  to  consider  site  security  and  other 
issues  with  the  community  was  scheduled  for  July  28  .  Mr.  Jue  reported  that  limitation  of 
access  to  pedestrians  and  bicycles  was  being  considered  but  that  no  decision  had  yet 
been  made. 

In  response  to  questions  by  President  Vietor  concerning  a  recent  letter  from  Lake  Merced 
activists.  Assistant  General  Manager  for  Water  Steve  Ritchie  presented  a  brief  update 
report  concerning  Lake  Merced  related  issues. 

In  response  to  questions  by  Commissioner  Caen,  returning  next  to  Agenda  Item  #5c  1  to 
address  the  art  enrichment  proposed  for  the  525  Golden  Gate  Headquarters,  Building 
General  Manager  Herrington  outlined  what  was  proposed.  Mr.  Harrington  explained  the 
SFPUC  was  required  to  allocate  a  percentage  of  all  construction  dollars  toward  art 
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enrichment  projects.  Mr  Harrington  recalled  that  at  a  recent  Commission  meeting,  staff 
was  asked  to  present  information  on  the  art  related  to  the  building.  Mr  Harrington 
reported  that  there  would  be  three  art  enrichment  installation  projects  at  525  Golden 
Gate.  The  first  two  installations  were  selected  by  the  Arts  Commission  early  in  the  project 
under  the  former  process  that  afforded  them  more  discretion.  The  first  artwork,  "Rain 
Portal,"  by  MacArthur  Genius  recipient  Ned  Kahn,  features  two  identical  water  walls  on 
either  side  of  the  stairway  between  the  upper  and  lower  lobbies  on  the  ground  floor.  The 
second  installation,  "Firefly",  also  by  Ned  Kahn,  was  a  monumentally  scaled,  kinetic 
sculpture  on  the  north  fagade  of  the  building.  Mr.  Kahn  was  a  local  artist  with  installations 
throughout  the  world.  He  was  known  for  art  that  creates  a  direct  interface  between  the 
building  and  the  natural  environment. 

Mr  Harrington  identified  the  third  art  enrichment  installation  at  525  Golden  Gate  as  a 
digital  art  wall  in  the  lobby  in  recognition  that  the  future  of  communications  was  digital 
technology.  Mr  Harrington  noted  that  this  installation  would  be  funded  by  art  enrichment 
contributions  from  various  PUC  projects  and  managed  under  the  new  joint  PUC/Arts 
Commission  protocols.  Mr  Harrington  noted  the  media  wall  would  serve  to  communicate 
and  educate  the  public  on  the  SFPUC  and  other  issues  pertaining  to  the  environment.  Mr 
Harrington  pointed  out  it  would  also  serve  as  a  canvas  for  ongoing  art  installations  by 
various  artists.  Mr  Harrington  explained  that  the  decision  was  made  to  do  this  project  at 
the  new  headquarters  where  the  general  public,  particularly  ratepayers,  school  children, 
and  the  arts  community,  would  benefit  most. 

President  Vietor  applauded  the  proposed  media  wall.  Commissioner  Caen  noted  that  she 
was  happy  the  SFPUC  was  taking  the  lead  and  said  that  she  was  well  pleased  with  what 
was  being  proposed. 


8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)  BAWSCA  Update  Report 

BAWSCA  General  Manager  Art  Jensen  presented  a  brief  report  noting  the  regional 
celebration  of  the  beginning  of  tunneling  for  the  new  Bay  Tunnel  which  was  attended  by 
BAWSCA,  SFPUC,  and  local  government  dignitaries  and  represented  the  continuing 
good  work  going  forward  on  the  Water  System  Improvement  Program  (WSIP). 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are 
available  for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary, 
1155  Market  Street,  11""  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)554-3424. 

CONSENT  CALENDAR 
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9.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a 
single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these  items 
unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which  event  the 
matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a  separate 
item. 

Motion  by  Commissioner  Caen,  seconded  by  Vice  President  Moran  to  approve 
Consent  Calendar  items  #9a  though  #9e  Passed  5-0  AYE  (Vietor,  Moran,  Caen, 
Torres,  Courtney)  unanimously 

Public  comment 

No  comments  were  offered  on  any  Consent  Calendar  item. 

a)  Approve  Amendment  No.  1 .  to  Power  Enterprise-funded  Agreement  Nos.: 

•  CS-812B,  Energy  Efficiency  Services,  with  kW  Engineering,  Inc.; 

•  CS-812C,  Energy  Efficiency  Services,  with  HDR,  Inc.,  and 

•  CS-812D,  Energy  Efficiency  Services,  with  EMCOR  Energy  Services,  Inc. 

These  amendments  will  be  used  to  provide  ongoing  specialized  energy  engineering 
services  for  the  implementation  of  Power  Enterprise  energy  efficiency  projects  and 
programs;  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  execute  these  three  amendments,  with  a  time  extension  of 
two  (2)  years  each,  for  a  total  agreement  duration  of  seven  (7)  years  each..  {Hale) 
Resolution  11-0133 

b)  Approve  and  award  Contract  No.  JOC-37.  Job  Order  Contract,  Lighting  Efficiency 
(C-10)  and  Upgrade  Services  for  San  Francisco/Peninsula/East  Bay  Areas,  for  a  not- 
to-exceed  amount  of  $2,000,000  to  the  third  lowest,  qualified,  responsible  and 
responsive  bidder,  Torres  Construction  Corp.,  to  perform  lighting  efficiency/lighting 
retrofit  work  in  City  owned  or  leased  municipal  facilities.  JOC-37  is  the  third  of  three 
lighting  efficiency  JOC  contracts  issued  under  one  bid  opening;  JOC  Nos.  35,  36,  and 
37  are  being  awarded  to  the  three  lowest,  respective  bidders..  (Kelly) 
Resolution  11-0134 

c)  Approve  the  plans  and  specifications,  and  award  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  Contract  No.  WD-2606.  Forest  Hill  Pump 
Station  Upgrade,  in  the  amount  of  $3,651 ,050,  to  the  lowest,  qualified,  responsible 
and  responsive  bidder,  NTK  Construction  Inc.,  to  demolish  the  existing.  (Labonte) 
Resolution  11-0135 

d)  Approve  the  plans  and  specifications,  and  Award  Wastewater  Enterprise,  Renewal 
and  Replacement  (R&R)  Program-funded  Contract  No.  WW-418,  Various  Locations 
Sewer  Replacement  No.  2,  to  replace  the  existing  sewers  on  10th,  14th,  30th,  35th, 
46th  and  48th  Avenues,  Constanso  Way,  and  Kirkham  and  Vicente  Streets;  for  a  total 
contract  amount  of  $2,530,737,  to  the  lowest,  qualified,  responsible,  and  responsive 
bidder,  J.  Flores  Construction. 

Resolution  11-0136  {Moala) 

e)  Approve  the  plans  and  specifications,  and  Award  Wastewater  Enterprise,  Renewal 
and  Replacement  (R&R)  Program-funded  and  Department  of  Public  Works  (DPW) 
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Pavement  Renovation  Program-funded  Contract  No.  WW-433, 
Buchanan/Pierce/Filbert/Sacramento  Streets  and  Marina  Boulevard  Sewer 
Replacement,  to  replace  the  existing  sewers  on  Buchanan,  Pierce,  Filbert,  and 
Sacramento  Streets,  and  replace  the  existing  sewer  and  pavement  on  Marina 
Boulevard,  for  a  total  contract  amount  of  $1 ,791 ,000  ($1 ,422,975  in  sewer  work 
funded  by  the  WWE  R&R  Program  and  $368,025  in  paving  work  funded  by  the  DPW 
Paving  Program)  to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  M 
Squared  Construction  (Moala) 
Resolution  11-0137 

REGULAR  BUSINESS 

10.  Public  Hearing  and  possible  action  to  amend  Rule  #6  Nomination  and  Election  of 
Officers  of  SFPUC  Rules  of  Order  to  change  the  date  for  the  annual  election  of 
officers  from  the  first  meeting  following  the  1st  day  of  August  of  each  year  to  the  first 
meeting  following  the  1®'  day  of  October  of  each  year.  Notice  of  this  proposed 
change  of  the  Commission's  Rules  of  Order  was  posted  on  July  8,  2001  as  required 
by  City  Charter  Sec.  4.104.  Boards  and  Commissions  -  Rules  and  Regulations. 

(Housh) 

SFPUC  Secretary  Michael  Housh  outlined  the  purpose  of  this  rule  change,  noting  the 
Charter  permitted  a  60-day  holdover  period  for  expiring  Commission  appointments  after 
Prop  E  (2008),  which  mandated  the  August  1^'  beginning  of  term  in  office  date  to  elapse 
before  the  Commissioners  elected  their  new  officers. 

Motion  by  Commissioner  Caen,  seconded  by  Commissioner  Courtney  to  approve 
amending  Rule  #6  of  the  Commission's  Rules  of  Order  changing  the  date  for  the  annual 
election  of  officers  Passed  5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney) 
unanimously. 

Public  comment 

No  comments  were  offered. 

1 1 .  Discussion  and  possible  action  to  Authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  continue  working  on  a 
Community  Choice  Aggregation  Program,  the  CleanPowerSF  Program,  and  to 
negotiate  a  contract  consistent  with  the  parameters  set  forth  in  the  "Term 
Sheet  Parameters  for  Program  and  Contract  Negotiations"  document 
attached.  The  attached  resolution  authorizes  the  General  Manager  to  continue 
negotiations  with  Shell  Energy  North  America  (Shell  Energy)  for  power  supply 
consistent  with  the  program  and  terms  described  in  the  attached  "Term  Sheet 
Parameters  for  Program  and  Contract  Negotiations",  and  to  submit  the  attached 
term  sheet  to  the  Board  of  Supervisors  for  consideration.  {Hale) 

General  Manager  Ed  Harrington  began  with  a  summary  and  overview  of  the  lengthy 
process,  beginning  in  2002  when  the  State  authorized  creation  of  community  choice 
aggregation  programs.  These  CCA  programs  allowed  communities  to  provide  electric 
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generation  services  for  customers  within  their  territory.  IVIr.  Harrington  explained  that 
delivery  of  energy,  metering,  and  billing  would  continue  to  be  provided  by  PG&E  and 
reported  that  State  law  mandated  an  opt-out  process  be  used  it  provided  potential  CCA 
customers  with  multiple  no-cost  opportunities  to  opt  out  of  the  program.  Additionally,  Mr. 
Harrington  explained  that  these  programs  allowed  customers  the  ability  to  choose  their 
supplier  based  on  environmental  impact  and  pricing.  Mr.  Harrington  emphasized  that  as 
staff  had  close  to  a  final  term  sheet  for  a  program  with  Shell  Energy,  he  thought  it  best  to 
get  the  Commissioners'  approval  to  continue  and  complete  this  process. 

Next,  Mr.  Harrington  recounted  how  the  very  ambitious  goals  set  for  this  program  had 
been  changed  since  it  was  originally  conceived  to  meet  the  actual  requirements  of  the 
energy  market.  Mr.  Harrington  in  particular  focused  on  staff's  efforts  since  2009  Request 
for  Proposals  (RFP)  to  engage  the  market  that  had  in  the  previous  iterations  not  proven 
workable.  Mr.  Harrington  outlined  the  process  to  date,  including  21  meetings,  as  well  as 
10  joint  SFPUC-SF  LAFCO  meetings,  focused  on  creating  a  Community  Choice 
Aggregation  Program.  Mr.  Harrington  explained  that  since  the  Commissioners  had 
authorized  him  to  begin  negotiations  with  a  creditworthy  counterparty  in  February  2010 
(Res.  1 1-0027);  negotiations  had  been  undenA/ay  with  Shell  Energy  for  supply  and  with 
Noble  Americas  for  customer  account  management. 

Mr.  Harrington  then  recapped  the  presentations  concerning  the  identified  potential 
customer  base  and  program  approach,  discussed  at  the  joint  meeting  with  the  SF-LAFCo 
on  May  10'^.  Mr.  Harrington  reported  that  now  staff  felt  the  program  details  were  firm 
enough  to  seek  the  Commission's  guidance  and  to  continue  within  this  framework  to 
develop  a  program  based  on  the  term  sheet  being  presented.  Mr.  Harrington  noted  that 
while  there  were  aspects  of  the  program  that  were  still  under  negotiation,  the  term  sheet 
set  out  a  program  that  staff  believed  was  ready  to  be  presented  to  the  Board  for  its 
consideration. 

CleanPowerSF  Manager  Mike  Campbell  began  by  recalling  the  original  2007  goals  set 
forth  by  the  Board  of  Supervisor's  ordinance.  He  identified  the  goals  from  the  2007  CCA 
Ordinance  (Ord.  147-07)  as:  rates:  "meet  or  beat"  PG&E  rates  for  all  rate  classes; 
stability  with  a  commitment  to  long  term  rate  stability;  renewables:  51%  renewable  mix  by 
2017;  development:  360  MW  including  in-city  generation  and  efficiency;  enrollment:  all 
customers  enrolled  in  program  at  one  time;  contract  duration:  expected  to  be  15  years  or 
longer;  single  supplier:  all  services  provided  by  single  supplier;  risk  allocation:  supplier 
takes  all  risk  -  zero  risk  to  city;  and  no  financial  liability  to  city:  Supplier  to  demonstrate 
financial  stability  and  provide  security. 

Mr.  Campbell  then  presented  an  update  of  the  ongoing  Community  Choice  Aggregation 
Activities  (CCA)  of  CleanPowerSF,  outlined  the  proposed  program,  and  presented  an 
overview  of  a  proposed  draft  term  sheet  with  Shell  Energy.  Mr.  Campbell  reported  going 
to  the  market  had  demonstrated  that  CleanPowerSF  should  offer  a  premium  product  with 
a  rate  premium;  that  generation  rate  uniform  across  all  usage;  and  that  low  income 
customers  would  remain  eligible  for  bill  discount  as  was  applied  to  the  distribution  portion 
of  their  bills.  Mr.  Campbell  reported  that  the  current  proposal  addressed  rate  stability  by 
setting  energy  supply  costs  and  volumes  fixed  for  4.5  years,  noting  rates  charged  to 
customers  include  line  item  to  fund  a  rate  stabilization  reserve  account.  Mr.  Campbell 
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noted  that  AGM  Rydstrom  would  explain  in  detail  what  that  involved.  In  response  to 
questions  by  Commissioner  Caen,  Mr.  Campbell  explained  the  customers  would  fund  the 
reserve  as  part  of  the  rates.  Additionally,  Mr.  Campbell  reported  that  the  energy  supply 
costs  were  still  to  be  established  and  determined  in  an  executed  contract. 

Mr.  Campbell  reported  that  from  day  one,  CleanPowerSF  proposed  to  offer  a  product 
comprised  of  100%  renewable  portfolio  standard  eligible  resources,  compared  with  the 
early  goal  of  51  %.  In  reply  to  questions  by  President  Vietor,  Mr.  Campbell  then  explained 
how  the  energy  supply  was  proposed  to  be  managed,  and  explained  that  the  contract 
would  specify  energy  types  supplied  and  that  this  would  be  done  in  accordance  to 
California  Independent  System  Operator  (CALISO)  rules. 

Mr.  Campbell  then  outlined  the  proposed  customer  enrollment  strategy  as  targeting 
75,000  customers  for  the  30MW  program  launch.  Mr.  Campbell  explained  this  would  be 
done  to  avoid  a  risk  of  underestimating  the  initial  opt-out  responses  by  sending  opt-out 
notices  to  230,000  out  of  340,000  eligible  residential  accounts.  In  response  to  questions 
by  Vice  President  Moran,  Mr.  Campbell  explained  the  rationale  behind  sizing  the  program 
appropriately  to  help  assure  its  success  with  an  appropriate  customer  base  and  a 
reasonable  size  energy  purchase.  Mr.  Harrington  noted  the  goal  would  be  to  reach  out  to 
those  most  likely  to  respond  favorably.  Vice  President  Moran  observed  that  in  this  was  a 
key  area  where  there  could  be  a  sizable  unknowable  risk. 

Explaining  further,  Mr.  Campbell  reported  these  notices  were  to  be  sent  to  geographic 
regions  across  the  city.  Mr.  Campbell  also  noted  that  all  residential  and  business 
customers  were  also  eligible  to  opt-in.  Mr.  Campbell  observed  that  taking  this  approach 
allowed  for  the  opportunity  to  send  additional  opt-out  notices  if  initial  opt-outs  are  higher 
than  expected.  Also  Mr.  Campbell  observed  that  bringing  in  customers  over  time  allowed 
the  program  to  plan  for  new  resources  to  meet  further  added  loads. 

Mr.  Campbell  then  explained  that  experience  gained  from  the  2007  Request  for 
Information  and  responses  to  both  supplier  RFPs  had  demonstrated  that  no  single 
creditworthy  entity  was  willing  to  provide  full  range  of  services  needed.  So  Mr.  Campbell 
reported  staff  is  currently  in  negotiations  with  Shell  Energy  for  energy  supply  and 
scheduling  coordinator  services,  and  with  Noble  Americas  for  customer  care  and  account 
management.  Mr.  Campbell  explained  that  the  proposed  4.5  year  term  offered  both  rate 
stability  and  flexibility  for  development.  Mr.  Campbell  reported  that  Shell  was  a 
creditworthy  counterparty,  and  would  take  on  price  exposure  for  changes  in  market  prices 
for  energy  by  providing  fixed  price. 

Next,  Mr.  Campbell  reported  that  further  Power  Enterprise  appropriations  would  be 
needed  to  get  the  program  started,  but  that  all  of  these  amounts  were  still  under 
negotiation/evaluation. 

Mr.  Campbell  reported  that  the  key  outstanding  issues  still  to  be  resolved  before  final 
execution  of  contract  were  contingent  upon  a  favorable  outcome  regarding  the  required 
California  Public  Utilities  Commission  (CPUC)  performance  bond.  In  response  to  a 
question  by  Vice  President  Moran,  Mr.  Campbell  noted  there  were  numerous  options 
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being  considered.  Mr.  Harrington  indicated  the  actual  amount  of  tliis  bond  might  in  the 
end  be  small  but  was  still  unknown  without  a  CPUC  decision  on  this  matter. 

Next,  Mr  Campbell  outlined  the  timeline  showing  the  next  steps  going  forward  toward  to 
the  Board  of  Supervisors  having  an  estimated  75,000  initial  customer  account  based 
CCA  Program  up  and  running,  including  the  initial  op-out  process  beginning  in  spring  and 
summer  of  2012. 

Chief  Financial  Officer  and  Assistant  General  Manager  for  Business  Services  Todd 
Rydstrom  then  presented  five  slides  showing  a  very  detailed  financial  overview  of  how 
staff  proposed  to  accomplish  establishment  of  the  financial  aspects  of  the  proposed 
CleanPowerSF  Program.  In  response  to  questions  by  Commissioner  Torres,  Mr 
Rydstrom  emphasized  that  the  goal  was  to  provided  the  lowest  cost  service  available  and 
that  that  this  was  the  case  all  of  the  rates  would  have  to  be  justified  just  like  water  and 
wastewater  rates  by  the  Rates  Fairness  Board. 

Mr  Rydstrom  then  discussed  energy  use  among  the  various  tiers  of  energy  users  and 
how  these  energy  use  patterns  had  been  factored  into  the  Program's  development.  As 
example,  Mr  Rydstrom  noted  at  the  base  level  the  increased  cost  would  be  an  additional 
$7  dollars  each  moth  with  this  amount  rising  with  greater  energy  use  into  Tier  2,  and  Tier 
3  users.  Mr  Rydstrom  showed  the  likely  minimal  family  budget  impact  of  using  the 
proposed  100%  green  energy  product  proposed  to  be  offered  by  CleanPowerSF, 
reporting  amounts  similar  to  a  basic  phone  bill,  or  monthly  video  or  cable  rentals.  Mr 
Rydstrom  explained  that  the  amount  would  be  roughly  .70  cents  more  per  day  to 
participate  in  the  Program.  In  response  for  Commissioner  Courtney,  Mr  Rydstrom 
explained  how  this  would  be  reported  on  the  typical  PG&E  bill.  Mr  Harrington  clarified 
that  this  would  only  change  one  line  on  the  typical  monthly  bill  and  that  the  bulk  of  the 
energy  charges  would  continue  to  be  paid  to  PG&E. 

In  response  to  questions  by  President  Moran  concerning  how  increased  demand  would 
be  addressed  should  the  program  grow  beyond  what  was  anticipated,  Mr.  Harrington 
noted  that  the  Program  opt-out  phasing  could  be  timed  to  match  identified  demand. 
Additionally,  Mr.  Harrington  explained  that  the  rate  setting  process,  annually  or  some 
other  model  would  be  up  to  the  Commission  to  determine.  Also,  Mr.  Campbell  clarified 
that  under  the  contract  Shell  would  be  responsible  for  managing  its  responsibilities  and 
any  resulting  liabilities  under  the  proposed  contract.  Vice  President  Moran  asked  to  see 
information  about  how  the  use  of  Hetch  Hetchy  hydropower  could  be  configured  into  this 
system  thereby  providing  a  means  to  recover  the  costs  and  revenue  losses  due  to  energy 
conservation.  Mr.  Campbell  noted  that  the  agreement  allowed  for  substitution  of  power, 
but  that  at  this  point  we  could  not  identify  a  fixed  amount  of  Hetch  Hetchy  Power  to 
include  in  it.  In  answer  to  questions  by  President  Vietor  about  advance  marketing  effort 
raising  the  profile  of  the  program  and  limiting  opt-outs,  Mr.  Campbell  reported  a  very 
strong  marketing  and  education  program  was  envision  managed  by  SFPUC 
Communications  and  preliminary  efforts  were  already  ongoing  in  educational  outreach. 
Additionally,  a  very  detailed  opt-out  program  was  envisioned. 

There  followed  a  discussion  of  how  to  address  this  matter  given  the  number  of 
unanswered  questions  among  the  Commissioners.  Mr.  Harrington  noted  staff  would 
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continue  to  negotiate  given  the  Commission's  previous  grant  of  auttiority  to  negotiate.  It 
was  tlie  general  sense  of  the  Commission  that  the  Commissioners  found  that  they 
needed  more  information  on  a  range  of  issues.  Vice  President  Moran  noted  modifications 
to  the  term  sheet  he  would  prefer  being:  first  that  the  funded  reserves  be  structured  to 
cap  liability;  that  a  more  conservative  roll  out  for  the  program  be  considered  to  lessen  the 
misjudging  the  opt  -out  level  risk;  to  put  into  the  term  sheet  an  escrow  mechanism  so 
that  everything  would  be  considered  after  being  finalized  before  going  into  effect;  and  to 
make  Information  available  as  to  how  embarking  on  this  program  would  impact  our  ability 
to  address  our  already  existing  capital  needs  for  Hetch  Hetchy. 

President  Vietor  suggested  forwarding  the  term  sheet  on  to  LAFCo  and  perhaps  the 
Board  to  get  their  input  without  further  delay  moving  this  entire  process  forward  while 
answers  to  the  Commissioners'  questions  were  researched.  Commissioner  Torres  said 
he  strongly  supported  a  CCA  Program  going  forward  but  as  with  Vice  President  Moran 
and  Commissioner  Caen  he  wanted  these  serious  questions  answered  before  making  a 
decision.  President  Vietor  expressed  her  continued  strong  support  for  getting  this 
Program  underway  and  requested  staff  address  these  questions  and  bring  back 
information  to  enable  the  Commissioners  to  go  forward  with  the  next  steps  in  this  effort. 


Public  comment 

Mr.  Eric  Brooks,  SF  Green  Party,  Our  City,  expressed  happiness  that  questions  were 
being  asked  about  the  important  financial  questions  that  needed  to  be  answered  but  that 
he  thought  that  approval  of  an  amended  version  of  the  next  item  would  go  far  toward 
promoting  a  rapid  local  build  out  of  renewables  that  would  resolve  most  of  these 
questions.  Mr.  Brooks  suggested  that  a  robust  build  out  of  local  renewable  assets  in  the 
first  ten  years  of  the  program  was  the  kind  of  CCA  Program  activists  had  envisioned  and 
that  he  thought  could  actually  be  accomplished.  Mr.  Brooks  emphasized  that,  in  his  view, 
the  next  item  was  critical  and  ought  to  be  amended,  as  the  activists  had  requested  to 
have  an  informed  product  available  by  January  so  that  this  build  out  could  be  included  in 
the  program  from  its  beginning. 

Ms.  Jean  Brashears,  Global  Exchange,  expressed  concern  that  the  program  as 
envisioned  did  not  encompass  the  scale  of  local  build  out  of  renewables  and  the  creation 
of  local  jobs  that  activists  expected.  Ms.  Brashears  suggested  that  if  the  Commissioners 
were  undecided  as  to  how  to  proceed  that  they  should  send  this  matter  on  to  the  Board  of 
Supervisors  so  that  the  activists'  wishes  could  be  addressed  there. 

Mr.  Eddie  Ong,  Brightline  Defense  Project,  commented  on  what  he  thought  were  still 
unanswered  questions  about  the  actual  creation  of  needed  local  jobs  through  an 
expanded  build  out  of  renewables. 

Mr.  Jason  Fried  of  SF  LAFCo,  on  behalf  of  SF  LAFCo  Executive  Director  Nancy  Miller, 
requested  that  this  item  be  forwarded  on  to  the  Board  so  that  the  CCA  Program  could 
continue  to  move  forward.  Additionally,  Mr.  Fried  pointed  out  that  staff  had  been  having 
discussions  regarding  Vice  Presdeint  Moran's  point  concerning  the  initial  sizing  the 
program  and  that  this  moving  this  matter  to  the  Board  would  facilitate  continuing  progress 
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toward  getting  the  program  finalized.  IVIr.  Fried  noted  moving  this  forward  without  further 
delays  was  a  matter  of  great  importance  to  the  Supervisors. 

Commission  action 

President  Vietor  continued  discussion  of  this  item  to  the  call  of  the  Chair. 


12.  Discussion  and  possible  action  to  Approve  two  (2)  Power  Enterprise,  Community 
Choice  Aggregation  (CCA)  Project-funded  amendments  to  Agreement  Nos: 

•  CS-920(R)A.  Monitoring  and  Advisory  Services  on  Behalf  of  the  San 
Francisco  Public  Utilities  Commission  for  the  Community  Choice 
Aggregation  Program,  with  George  E.  Sansoucy,  PE,  LLC,  and 

•  CS-920(R)B,  Monitoring  and  Advisory  Services  on  Behalf  of  the  San 
Francisco  Public  Utilities  Commission  for  the  Community  Choice 
Aggregation  Program,  with  Local  Power,  Inc. 

These  amendments  will  be  used  to  provide  ongoing  consulting  services  to  assist  in 
the  development  of  the  Community  Choice  Aggregation  (CCA)  program;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  these  two  amendments,  each  with  a  time  extension  of  one  (1)  year,  for  total 
agreement  duration  of  four  (4)  years  each.  (Hale) 
Resolution  11-0138 

President  Vietor  expressed  strong  support  for  a  build-out  of  local  renewable  energy 
resources  and  reiterated  that  the  SFPUC  and  the  LAFCo  were  partners  in  moving  this 
program  forward.  President  Vietor  expressed  dismay  at  the  adversarial  tone  taken  in  an 
activists'  letter  requesting  modifications  to  this  contract. 

Public  comment 

Mr.  Eric  Brooks,  S.F.  Green  Party,  Our  City,  attempted  to  clarify  what  the  advocates 
wanted  in  their  proposed  amendment,  which  was  to  identify  specific  work  tasks  to  be 
Included  in  the  existing  contract  for  Local  Power.  Mr.  Brooks  reported  that  the  activists 
and  SFPUC  staff  had  disagreed  as  to  what  these  tasks  should  be  and  therefore  the 
Commission  should  amend  this  item  to  direct  staff  to  carry  forward  the  tasks  Identified  by 
the  activists. 

Mr.  Harrington  noted  staff  disagreed  and  recommended  against  adding  tfie  fas/c  list  as 
requested  by  the  activists.  In  response  to  questions  by  Commissioner  Torres,  Mr. 
Harrington  pointed  to  where  these  tasks  conflicted  or  departed  altogether  from  the 
program  as  outlined.  In  response  to  a  follow  up  question  by  President  Vietor,  Mr. 
Harrington  discussed  the  challenges  in  actually  developing  a  program  for  a  renewables 
build-out  as  proposed  without  having  first  identified  financing  resources. 

Ms.  Jean  Brashears,  Global  Exchange  commented  that  she  had  been  participating  in 
these  discussions  since  February  and  felt  that  the  SFPUC  staff  had  not  presented  a 
program  that  activists  found  acceptable.  Ms.  Brashears  expressed  a  sense  of  urgency 
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that  a  plan  be  put  into  place  to  get  movement  going  forward  on  actually  creating 
renewable  resources  and  that  the  program  as  planned  by  staff  might  end  up  being 
unaffordable  for  many  low  income  residents. 

Mr.  Eddie  Ong,  Brightline  Defense  Project,  suggested  that  the  Commissioners  did  not 
understand  the  point  of  the  activists  concerns  in  this  matter  and  that  in  his  view  we  would 
not  have  a  comprehensive  community  choice  aggregation  program  without  creation  of 
local  jobs  through  build  out  of  local  renewable  energy  resources.  In  response  to  a 
question  by  Commissioner  Courtney,  Mr.  Ong  said  there  was  no  information  about  any 
numbers  of  real  jobs  being  created  in  what  had  been  presented  so  far. 

Commission  discussion 

President  Vietor  requested  that  the  General  Manager  continue  to  seek  ways  to  work  with 
stakeholders  to  provide  information  and  identify  ways  to  move  forward  on  developing 
local  renewable  energy  resources.  Vice  President  Moran  noted  that  it  was  important  that 
whatever  work  was  done  be  focused  on  sustaining  our  programs. 

Motion  by  Commissioner  Torres,  seconded  by  Commissioner  Courtney  to  approve  this 
item  Passed  5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney)  unanimously 

CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  comment  was  offered  on  any  closed  session  item 

14.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

Motion  by  Commissioer  Torres,  seconded  by  Vice  President  Moran  to  assert  the 
attorney-client  privilege  and  retire  into  a  closed  session  Passed  5-0  AYE  (Vietor,  Moran, 
Caen,  Torres,  Courtney)  unanimously. 

The  Commission  went  into  closed  session  at  4:27P.M. 

Present  in  this  closed  session  were:  President  Francesca  Vietor;  Vice  President  Anson  B. 
Moran;  Commissioner  Ann  Moller  Caen;  Commissioner  Art  Torres;  Commissioner  Vince 
Courtney;  General  Manager  Ed  Harrington;  Deputy  General  Manager  Michael  Carlin; 
CFG  &  Assistant  General  Manager  Todd  Rydstrom,  Assistant  General  Manager  Steve 
Ritchie,  Rosanna  S.  Russell,  Real  Estate  Assets  Manager;  Deputy  City  Attorney  Noreen 
Ambrose;  Deputy  City  Attomey  Donn  Furman;  and  Commission  Secretary  Michael 
Housh. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 
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1 5    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67 AO{a).{Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C.  Water 
and  Power  Systems. 

16.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8  (a)(2). 
Property:  Lease  between  SFPUC  and  San  Antonio  Center  Associates,  as  Tenant,  of 
SFPUC  Parcels  218  and  219,  for  2.70  acres  of  land  in  Mountain  View  California, 
dated  September  12,  1995. 

(Carlin) 

Parties  Negotiating:  Representatives  of  San  Antonio  Center 

Under  Negotiation:  Terms  of  a  proposed  Sublease  of  a  portion  of  the  lease  hold 
from  San  Antonio  Associates  to  Merlone  Geier  Partnership 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  {2).(Furman) 

Anticipated  Litigation:  As  Defendant. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION 

The  Commission  reconvened  in  open  session  at  5:01  P.M. 

18.  Announcement  following  Closed  Session. 

President  Vietor  reported  no  action  on  Agenda  Items  #15  and  #17  and  that  direction  was 
given  on  Agenda  Item  #16  during  the  Closed  Session. 

19.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Motion  by  Commissioner  Courtney,  seconded  by  Vice  President  Moran  not  to  disclose 
the  closed  session  discussions  Passed  5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney) 
unanimously. 

25.  Other  New  Business 

No  new  Business  items  were  proposed. 

The  meeting  was  adjourned  by  President  Vietor  at  5:02  PM  as  there  was  no  further 
business  to  address. 

ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11*  Floor 
San  Francisco,  CA  94103 


Notice:  the  San  Francisco  Public  Utilities  Commission  will  hold  a  special  meeting  on 
Tuesday,  August  9,  2011  beginning  at  9:30A.M.  at  the  South  Beach  Harbor  Community 
Room,  Pier  40A  -  The  Embarcadero. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  11-0133 


WHEREAS,  On  August  8,  2006,  pursuant  to  Resolution  No.  06-0133,  this  Commission 
awarded  Agreement  Nos.  CS-812B,  CS-812C,  and  CS-812D,  Energy  Efficiency  Services,  and 
authorized  tlie  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  three  professional  services  agreements,  each  in  the  amoimt  of  $2,450,000,  and  each 
with  a  duration  of  five  (5)  years,  concluding  October  23,  2011  with  kW  Engineering,  Inc.  (CS- 
812B),  October  6,  201 1  with  HDR,  Inc.  (CS-812C),  and  October  26,  201 1  with  EMCOR  Energy 
Services,  Inc.  (CS-81 2D);  and 

WHEREAS,  Amendment  No.  I  is  being  requested  for  each  agreement  to  continue 
providing  energy  engineering  services  for  energy  efficiency  projects,  many  of  which  are  in 
development,  construction  or  post-construction  monitoring  phases,  extending  each  agreement 
duration  by  two  (2)  years,  for  a  total  agreement  duration  of  seven  (7)  years  each;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  sub-consulting  goal  of  8% 
Disadvantaged  Business  Enterprise  (DBE)  participation  has  been  established  for  this  agreement; 
and 

WHEREAS,  Funds  will  be  available  from  Project  No.  CUH986  General  Fund 
Department  Energy  Efficiency,  CUH983  Civic  Center  District,  CUH947  Master  Sustainability 
Energy  Account,  or  CUH995  Enterprise  Department  and  will  be  identified  at  the  time  that  each 
task  order  is  issued;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Agreement 
Nos.  CS-812B  with  kW  Engineering,  Inc.,  CS-812C  with  HDR,  Inc.,  and  CS-812D  with 
EMCOR  Energy  Services,  Inc.,  Energy  Efficiency  Services;  and  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  execute  these  three  amendments,  each  v\ath 
a  time  extension  of  two  (2)  years,  for  a  total  agreement  duration  of  seven  (7)  years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  26.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0134 


WHEREAS,  Contract  No.  JOC-37,  Job  Order  Contract,  Lighting  Efficiency  (C-10)  and 
Upgrade  Services  for  San  Francisco/Peninsula/East  Bay  Areas,  was  advertised  on  December  20, 
2010; and 

WHEREAS,  The  not-to-exceed  amount  is  $2,000,000  with  a  guaranteed  minimum 
amount  of  $50,000  for  this  construction  contract  to  accomplish  lighting  efficiency/retrofit  work 
for  City  owned  municipal  facilities;  and 

WHEREAS,  The  contract  duration  is  two  (2)  years;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders,  which  will  identify  the  scope  of  work,  cost,  and  duration  of 
various  discrete  construction  activities, 

WHEREAS,.  No  task  order,  excluding  those  eligible  for  statutory  or  categorical 
exemption,  will  be  released  until  the  Commission  has  reviewed  the  environmental  document  and 
has  taken  action  if  deemed  appropriate. 

WHEREAS,  The  work  under  this  job  order  contract  has  been  competitively  bid  per  unit 
price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under  these 
subsequent  task  orders;  and 

WHEREAS,  Five  (5)  bids  were  received  and  opened  publicly  on  January  20, 201 1 ;  and 

WHEREAS,  SFPUC  staff  review  of  the  bid  for  qualifications,  responsibility,  and 
responsiveness  resulted  in  the  establishment  of  Torres  Construction  Corp.  as  the  third  lowest, 
qualified,  responsible  and  responsive  bidder  eligible  for  award  of  the  last  of  the  three  lighting 
efficiency  JOC  contracts  (JOC  35,  36,  and  37);  and 

WHEREAS,  The  Award  Criteria  Figure  from  Torres  Construction  Corp.  was  1.1990;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subcontracting  goal  of  8%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  two  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  confract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funding  will  be  available  from  SFPUC  Power  Enterprise  Funds  when  Task 
Orders  are  issued;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  Project  Manual  and 
Construction  Task  Catalog  ®  and  awards  Contract  No.  JOC-37,  Job  Order  Contract,  Lighting 
Efficiency  (C-10)  and  Upgrade  Services  for  San  Francisco/Peninsula/East  Bay  Areas,  for  a  not- 
to-exceed  amount  of  $2,000,000  with  minimum  guaranteed  amount  of  $50,000  to  the  third 
lowest,  qualified,  responsible  and  responsive  bidder,  Torres  Construction  Corp. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  26,  2011  


Secretary,  Public  U&lities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0135 


WHEREAS,  Water  Enterprise,  Water  System  Improvement  Program  (WSrP)-f\inded 
Contract  No.  WD-2606,  Forest  Hill  Pump  Station  Upgrade  was  advertised  on  June  1,  201 1;  and 

WHEREAS,  The  baseline  budget  amount  is  $4,310,000  and  the  Engineer's  Estimate  is 
$3,530,000  for  this  construction  contract  work  to  demolish  the  existing  and  construct  a  new 
Forest  Hill  Pump  Station;  and 

WHEREAS,  The  contract  duration  is  565  consecutive  calendar  days;  and 

WHEREAS,  Project  No.  CUW32001,  Forest  Hill  Pump  Station  Upgrade,  was  determined 
to  be  categorically  exempt  as  a  Class  3  Categorical  Exemption  under  the  California 
Environmental  Quality  Act  (CEQA)  on  November  18,  2010;  and 

WHEREAS,  Three  (3)  bids  were  received  and  opened  publicly  on  June  30,  20 1 1 ;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  NTK  Construction  Inc.,  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  sub-contracting  goal  of  18%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  witliin  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtam  compliance  certification  fi-om  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
tlie  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW320,  Forest  Hill  Pump  Station 
Upgrade;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD-2606, 
Forest  Hill  Pump  Station  Upgrade,  in  the  amount  of  $3,651,050,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  NTK  Construction  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  26,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0136 


WHEREAS,  Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-418,  Various  Locations  Sewer  Replacement  No.  2  was  advertised  on  May  31 
2011; and 

WHEREAS,  The  Engineer's  Estimate  is  $2,800,022  for  this  construction  contract  work  to 
replace  the  existing  sewers  on  10th,  14th,  30th,  35th,  46th  and  48th  Avenues,  Constanso  Way, 
and  Kirkham  and  Vicente  Streets;  and 

WHEREAS,  The  contract  duration  is  260  consecutive  calendar  days;  and 

WHEREAS,  On  March  18,  2011,  under  the  delegation  agreement  between  the  San 
Francisco  Planning  Department  and  the  SFPUC,  the  Various  Locations  Sewer  Replacement  No. 
2  project  was  determined  to  be  categorically  exempt  under  California  Environmental  Quality  Act 
(CEQA)  Section  15302(c);  and 

WHEREAS,  Six  (6)  bids  were  received  and  opened  publicly  on  June  30,  201 1 ;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness, 
and  appUcation  of  bid  preferences  resulted  in  the  establishment  of  J.  Flores  Construction  as  the 
lowest,  qualified,  responsible,  and  responsive  bidder;  and 

WHEREAS,  A  HRC  sub-contracting  goal  of  16%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  SFPUC  Project  No  CWWRNRCS33,  Various 
Locations  Sewer  Replacement  No.  2;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-418,  Various  Locations  Sewer  Replacement  No.  2,  in  the  amoxmt  of  $2,530,737,  to  the 
lowest,  qualified,  responsible,  and  responsive  bidder,  J.  Flores  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  26,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 1-0137 


WHEREAS,  Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded 
and  Department  of  Public  Works  (DPW)  Pavement  Renovation  Program-funded  Contract  No. 
WW-433,  Buchanan/Pierce/Filbert/Sacramento  Streets  and  Marina  Boulevard  Sewer 
Replacement  was  advertised  on  May  27,  201 1;  and 

WHEREAS,  The  Engineer's  Estimate  is  $1,998,995  for  this  construction  contract  work  to 
replace  the  existing  sewers  on  Buchanan,  Pierce,  Filbert,  and  Sacramento  Streets  and  replace  the 
existing  sewer  and  pavement  on  Marina  Boulevard;  and 

WHEREAS,  The  contract  duration  is  1 98  consecutive  calendar  days;  and 

WHEREAS,  On  March  14,  2011,  under  the  delegation  agreement  between  the  San 
Francisco  Plannmg  Department  and  the  SFPUC,  the  Buchanan/Pierce/Filbert/Sacramento  Streets 
and  Marina  Boulevard  Sewer  Replacement  project  was  determined  to  be  statutorily  excluded 
under  California  Environmental  Quality  Act  (CEQA)  Section  15282(k)  and  Public  Resources 
Code  Section  21080.21;  and 

WHEREAS,  Five  (5)  bids  were  received  and  opened  publicly  on  June  23,  201 1;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness, 
and  application  of  bid  preferences,  resulted  in  the  establishment  of  M  Squared  Construction  as 
the  lowest,  qualified,  responsible,  and  responsive  bidder;  and 

WHEREAS,  A  HRC  sub-contracting  goal  of  16%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  finn  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  PUC  Project  No  CWWRNRCS29, 
Buchanan/Pierce/Filbei-t/Sacramento  Streets  and  Marina  Boulevard  Sewer  Replacement  and 
DPW  Project  No.  CENTRNSRT238,  Marina  Boulevard  Paving;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded  and 
Department  of  Public  Works  (DPW)  Pavement  Renovation  Program-fimded  Contract  No.  WW- 
433,  Buchanan/Pierce/Filbert/Sacramento  Streets  and  Marina  Boulevard  Sewer  Replacement,  in 
the  amount  of  $1,791,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  M  Squared 
Construction. 


I  hereby  certify  that  the  foregoing  resoiution  was  adopted  by  the  Pubiic  Utilities 
Commission  at  its  meeting  of  July  26,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  1 1-0138 


WHEREAS,  On  September  1,  2008,  this  Commission  awarded  Agreement  Nos.  CS- 
920(R)A  and  CS-920(R)B,  Monitoring  and  Advisory  Services  on  Belialf  of  tiie  San  Francisco 
Public  Utilities  Comimssion  for  the  Community  Choice  Aggregation  (CCA)  Program,  and 
authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute 
two  professional  services  agreements,  each  in  the  amount  of  $500,000,  and  each  with  a  term  of 
three  (3)  years,  concluding  on  August  31,  2011,  with  George  E.  Sansoucy  PE,  LLC  (GES)  CS- 
920(R)A  and  Local  Power,  Inc.  (LPI)  CS-920(R)B;  and 

WHEREAS,  Amendment  No.  1,  for  Agreement  No.  CS-920(R)A,  with  George  E. 
Sansoucy  PE,  LLC,  was  issued  on  May  1,  2009,  increasing  the  agreement  value  from  $500  000 
to  $700,000;  and 

WHEREAS,  Amendment  No.  2,  for  Agreement  No.  CS-920(R)A,  with  George  E. 
Sansoucy  PE,  LLC,  is  being  requested  to  allow  SFPUC  the  additional  time  necessary  to  utilize 
the  contractors'  expertise  through  the  launch  of  the  CCA  program,  extending  the  agreement  by 
one  (1)  year  to  August  31,  2012,  for  total  duration  of  four  (4)  years;  and  •  . 

WHEREAS,  Amendment  No.  1,  for  Agreement  No.  CS-920(R)B,  with  Local  Power, 
Inc.,  is  being  requested  to  allow  SFPUC  the  additional  time  necessary  to  utilize  the  contractors' 
expertise  through  the  launch  of  the  CCA  program,  extending  the  agreement  by  one  (1)  year  to 
August  31,  2012,  for  total  duration  of  four  (4)  years;  and 

WHEREAS,  A  Human  Rights  Commission  (HRC)  subconsulting  goal  of  15%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  each  agreement;  and 

WHEREAS,  On  February  8,  20 1 1 ,  the  SFPUC  resolved  that  "the  General  manager  of  the 
SFPUC  shall  direct  SFPUC  staff  to  develop  a  process,  and  scope  of  work,  together  with 
stakeholders  and  consultants,  to  request  bids  for  renewable  generation  and  green  resource 
commitments  to  further  the  adopted  City  goals  for  CCA  as  described  in  Ordinance  147-07,  shall 
initiate  timely  action  on  the  process  and  scope  of  work,  and  shall  report  on  the  status  of  these 
efforts  to  the  Commission  by  July  201 1"  (Resolution  1 1-0027);  and 

WHEREAS,  Nimierous  meetings  have  been  held  with  consultants  and  stakeholders  to 
discuss  development  of  new  renewable  resources,  and  two  scopes  of  work  were  proposed  to 
consultants;  and 

WHEREAS,  The  remaimng  budget  for  Agreement  No.  CS-920(R)B,  with  Local  Power, 
Inc.,  is  $390,000,  and  the  remaining  budget  for  Agreement  No.  CS-920(R)A,  with  George  E. 
Sansoucy  PE,  LLC,  is  $1 84,000;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  from  Project  CUH978  - 
Community  Choice  Project.;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  and  Amendment 
No.  1,  respectively,  to  Power  Enterprise,  Community  Choice  Aggregation  (CCA)  Project-funded 
Agreement  Nos.  CS-920(R)A  with  George  E.  Sansoucy,  PE,  LLC  and  CS-920(R)B  with  Local 
Power,  Inc.,  Monitoring  and  Advisory  Services  for  the  CCA  Program;  and  authorizes  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  these  two 


Agreements:  CS-920(R)A  &  CS-920(R)B,  Monitoring  and  Advisory  Services  on  Behalf  of  the  San  Francisco  Public 
Utilities  Commission  for  the  Community  Choice  Aggregation  Program 
Commission  Meeting  Date:  July  26,  2011 


amendments,  each  with  a  time  extension  of  one  (1)  year,  for  a  total  agreement  duration  of  four 
(4)  years  each,  expiring  August  3 1,  2012.;  and  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  shall  continue  to  work  with 
stakeholders  to  advance  local  construction  of  energy  efficiency  and  generation  resources,  and 
attendant  local  jobs,  and  report  on  progress  on  the  local  build-out  plan  regularly. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of    July  26.  2011  


Secretary,  Public  Utiliiies  Commission 


SAN  Francisco  pubuc  UTiLrnEs  commission 

City  and  County  of  San  Francisco 


Edwin  M.  Lee 

MAYOR 

AGENDA 
Special  Meeting 
Tuesday,  August  9, 2011 

9:30  A.M. 
South  Beach  Harbor  Community  Room 
Pier  40-The  Embarcadero 
San  Francisco,  CA  94 1 07 

Note  Different  Meeting  Location  and  Time 
Commissioners 

Francesca  Victor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  tfie  Commission  Secretary  at  554-3165. 
Minutes  and  other  infomnation  are  available  on  ttie  SFPUC  web  site:  www.sfwater.org 


Disability  Access 

The  special  Public  Utilities  Commission  meeting  will  be  held  in  the  morning  beginning  at  9:30  A.M.  at 
the  South  Beach  Harbor  Community  Room.  The  meeting  room  is  located  in  the  South  Beach  Harbor 
facility  at  Pier  40  on  the  Embarcadero.  This  meeting,  as  are  all  Commission  meetings,  is  open  to  the  public 
and  welcomes  comments  from  community  members. 

The  closest  BART  Station  is  located  at  the  Embarcadero.  Accessible  MUNI  Lines  serving  this  location  are 
the  #10  Townsend,  the  #30  Stockton,  the  #45  Union,  and  the  #47  Van  Ness,  as  well  as  the  N-Judah  and  T- 
3'^''  Street  Metro  Lines  There  is  accessible  parking  available  in  the  South  Beach  Harbor  Facility  parking  lot 
(enter  off  the  Embarcadero  at  Willie  Mays  Plaza)  and  there  is  ample  off-street  parking  on  the  Embarcadero. 

The  South  Beach  Harbor  Community  Room  is  a  "SMOKE-FREE"  environment;  where  smoking  is 
prohibited  inside  the  building.  Accessible  integrated  seating  is  available  for  persons  with  disabilities 
(including  those  using  wheelchairs).  Individuals  with  other  disabilities  can  also  be  accommodated, 
provided,  advance  notice  is  given  by  contacting  the  Office  of  the  San  Francisco  Public  Utilities 
Commission  at  (415)  554-3165. 

Materials  in  alternative  formats,  American  Sign  Language  interpreters,  and  other  accommodations  will  be 
made  available  upon  request.  Please  contact  Michael  Housh,  Commission  Secretary,  at  (415)  554-3165  or 
by  Email  mhoush®  sfwater.org  to  make  arrangements  for  any  of  these  services.  Providing  at  least  48 
hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-3112;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order  Victor 

2.  Roll  Call  Victor 

3.  General  Public  Comment  Victor 

9:45  a.m.     4.   Commission  Retreat  Clark 
(a)  Introductions,  retreat  purpose  and  ground  rules 

10:00  a.m.  (b)  Water  Enterprise  Ritchie 

Water  Supply  and  Demand  -  Planning  for  the  Future 

Noon  (c)  Lunch 

12:30  p.m.  (d)  Power  Enterprise  Hale 

Power  Priorities  and  Financial  Realities 

2:00  p.m.  (e)  Wastewater  Enterprise  Moala 

Prioritizing  Values  and  Evaluation  Criteria  for  the  SSIP 
Capital  Projects 

3:30  p.m.  (f)  Summary  and  Next  Steps  Clark 

5.  Public  Comment  Victor 

6.  Adjournment  Victor 
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Special  SFPUC  August  9,  2011 


San  Francisco  Public  Utilities  Commission 
City  and  County  of  San  Francisco 

Notice  of  Cancellation 

The  San  Francisco  Public  Utilities  Commission's  Regular  Meeting  scheduled 
for  Tuesday,  August  9,  2011,  at  1:30  P.M  in  City  Hall,  Room  400  has  been 

Cancelled 

Instead  a  special  meeting  noticed  July  15,  2011  will  be  held  on  Tuesday, 
August  9,  2011  beginning  at  9:30AM  in  the  South  Beach  Harbor  Community 
Room  [Pier  40  -  the  Embarcadero],  San  Francisco,  CA  94107 


Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 

Posted -August  4,  2011 


City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11*  Floor 
San  Francisco,  CA  94103 


Notice:  the  San  Francisco  Public  Utilities  Commission  will  liold  a  special  meeting 
Tuesday,  August  9,  2011  beginning  at  9:30A.M.  at  the  South  Beach  Harbor 
Community  Room,  Pier  40A  -  The  Embarcadero.  The  regular  City  Hall  meeting 
scheduled  that  day  has  been  cancelled. 


San  Francisco 
Water  Power  Sewer 

Services  of  the  San  Francisco  Public  Utilities  Commission 


SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

Edwin  M.  Lee 

IVIAYOR 

MINUTES 

(Approved  September  27,  2011) 

Special  Meeting 
Tuesday,  August  9,  201 1 

9:30A.IVI. 

South  Beach  Harbor  Community  Room 
Pier  40-The  Embarcadero 
San  Francisco,  CA  94107 
Note  Different  Meeting  Location  and  Time 


Commissioners 

Francesca  Viator,  President 
Anson  B.  Moran,  Vice  President 
Ann  IVIoiler  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 


Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.orq 
ORDER  OF  BUSINESS: 


1.  Call  to  Order 

President  Vietor  called  the  meeting  to  order  at  9:51AM. 

2.  Roll  Call 

Present  were:  President  Francesca  Vietor,  Vice  President  Anson  B.  Moran, 
Commissioner  Vice  Courtney,  Commissioner  Art  Torres  joined  the  meeting  at  10:05AM. 
Commissioner  Ann  Moller  Caen  was  unable  to  attend  but  participated  in  the  meeting  via 
phone  teleconference. 

3.  Public  comment 

The  Commission  heard  comments  from  Mr.  Francisco  Da  Costa,  an  environmental 
activist,  and  Mr.  David  Pilpel. 


4.      Commission  Retreat  {Clark) 

(a)  Introductions,  retreat  purpose  and  ground  rules 

Strategic  Planning  Retreat  Facilitator  Carmen  Clark  began  by  observing  that  the 
purpose  of  these  discussions  was  to  highlight  key  topics  from  a  high  level  view,  to  look 
across  the  various  activities  that  the  SFPUC  was  engaged  in  from  a  broad  perspective, 
but  with  a  purpose  to  develop  a  strategic  view  of  what  were  needs,  what  were 
challenges,  and  how  these  could  be  broadly  addressed  without  getting  detoured  too 
deeply  into  the  details  of  each. 


(b)  Water  Enterprise  (Ritchie) 
Water  Supply  and  Demand  -  Planning  for  the  Future 

AGM  for  Water  Steve  Ritchie  began  the  retreat  topics  by  presenting  a  detailed  overview 
of  the  water  supply  outline  for  the  SFPUC  going  forward.  Mr.  Ritchie  outlined  the 
existing  supplies  and  discussed  the  2009  Water  Supply  Agreement  and  how  this  related 
to  what  would  be  needed  to  meet  current  and  future  demands.  Mr.  Ritchie  then 
addressed  the  known  supply  shortfall  as  well  as  potential  supply  shortfall.  Mr.  Ritchie 
then  reported  on  future  supply  risks  and  demand  uncertainty  and  outlined  some  supply 
options,  noting  these  choices  would  require  the  Commissioners  to  answer  significant 
policy  questions. 


There  followed  an  extensive  discussion  among  the  Commissioners  regarding  how  best 
to  prioritize  among  the  water  supply  issues  before  us  as  well  as  better  understand  what 
the  implications  of  each  set  of  choices  were  likely  to  be. 

Public  comment 

The  Commission  heard  comments  from  Mr.  Francesco  Da  Costa,  an  environmental 
advocate,  Ms.  Jennifer  Clary,  SFPUC  CAC  &  Clean  Water  Action,  and  Mr.  Art  Jensen, 
BAWSCA  General  Manager. 

Commission  Discussion 

Following  public  comment  and  after  some  additional  discussion  it  was  the  consensus  of 
the  Commissioners  that  efforts  be  made  to  address  the  water  supply  requirements  of 
our  wholesale  customers  in  non-drought  and  drought  periods  through  2018  and  beyond. 
There  was  recognition  that  the  relationship  with  the  wholesale  customers  is  contractual 
and  that  long  term  water  supply  issues  would  have  to  be  dealt  with  under  the  terms  of 
the  Water  Supply  Agreement.  It  was  suggested  that  there  should  be  discussions 
between  the  SFPUC  and  the  wholesale  customers,  represented  by  the  Bay  Area  Water 
Supply  and  Conservation  Agency,  seeking  agreement  as  to  how  their  short  and  long 
term  water  supply  needs  should  be  met. 

(c)  Lunch 

The  Commission  recessed  for  lunch  at  12:04PM 
The  Commission  returned  to  session  at  12:40PM 

(d)  Power  Enterprise  {Hale) 
Power  Priorities  and  Financial  Realities 

Commissioner  Courtney  rejoined  the  meeting  in  progress  at  12:55PM. 

Power  Priorities  and  Financial  Realities  August  9,  2011 

Barbara  Hale,  Assistant  General  Manager  for  Power  began  by  providing  a  brief 
overview  and  review  of  the  10-year  Capital  and  Financial  Plans,  FY2012-21  and  the 
adopted  Hetch  Hetchy  Capital  Plan  and  how  this  was  broken  down.  Ms.  Hale  next 
addressed  programs  and  issues  not  included  in  the  10-year  capital  plan. 

Public  comment 

The  Commission  heard  comments  from  Mr.  Jason  Fried,  SF  LAFCo,  and  Mr.  David 
Pilpel,  SFPUC  CAC. 


Commission  Discussion 


Following  public  comment  and  additional  discussion  among  the  Commissioners  it  was 
the  consensus  of  the  Commission  that  it  would  be  unwise  if  not  irresponsible  to  make 
major  commitments  of  funds  for  the  Power  Enterprise  without  having  previously  figured 
out  how  to  make  its  operations  sustainable  over  time. 


The  Commission  took  a  brief  recess  at  2:15PM 
The  Commission  returned  to  session  at  2:25PM 

(e)  Wastewater  Enterprise  {Moala) 

Prioritizing  Values  and  Evaluation  Criteria  for  the  SSIP  Capital  Projects 

Tommy  T.  Moala,  Assistant  General  Manager- Wastewater  Enterprise  presented  an 
overview  prioritizing  Values  and  Evaluation  Criteria  for  the  SSIP  Capital  Projects. 

Public  comment 

The  Commission  heard  comments  from  Ms.  Jennifer  Clary,  SFPUC  CAC  &  Clean  Water 
Action,  and  Mr.  David  Pilpel,  SFPUC  CAC. 

Commission  Discussion 

Following  these  comments  and  further  discussion  among  the  Commissioners  it  was 
agreed  that  there  was  a  good  deal  of  challenging  work  ahead  in  considering  and 
proposing  options  for  the  Wastewater  Enterprise. 

(f)  Summary  and  Next  Steps  {Clark) 

Facilitator  Carmen  Clark  thanked  and  commended  all  of  the  retreat  participants  noting 
that  this  had  indeed  been  a  very  productive  day.  President  Vietor  expressed  the 
Commission  and  staff's  appreciation  to  Ms.  Clark  for  her  skilful  path  finding  in  moving 
this  very  ambitious  agenda  forward  throughout  the  day.  Mr.  Harrington  noted  that  staff 
was  already  working  to  refine  the  approaches  discussed  and  gather  the  needed 
additional  information  in  preparing  to  move  forward  with  all  of  these  matters. 

General  Manager  Harrington  also  thanked  the  Assistant  General  Managers  for 
developing  these  detailed  presentations  and  called  particular  attention  to  the 
outstanding  and  skillful  work  done  by  Executive  Assistant  to  the  General  Manager 
Donna  Hood  in  bringing  all  of  these  complex  and  extensive  presentations  and 
supporting  materials  together  providing  an  accessible  and  user  friendly  format  to 
present  all  of  this  necessary  information  for  this  meeting. 

5.     Public  Comment 


No  additional  comments  were  offered. 


President  Vietor  closed  the  meeting  by  thanl<ing  everyone  for  their  collaborative  and 
engaged  participation  in  making  this  important  planning  meeting  such  a  success. 

There  being  no  further  business  the  special  meeting  was  adjourned  at  3:31PM. 

ADJOURNMENT 


San  Francisco  Public  Utilities  Commission 
City  and  County  of  San  Francisco 


Notice  of  Cancellation 


The  San  Francisco  Public  Utilities  Commission's  Regular 
Meeting  scheduled  for  Tuesday,  August  23,  201 1 ,  at  1 :30 
P.M  in  City  Hall,  Room  400  has  been 


The  next  regular  meeting  of  the  San  Francisco  Public  Utilities 
Commission  is  scheduled  for  Tuesday,  September  1 3,  201 1 . 


Michael  Housh,  Secretary 
San  Francisco  Public  Utilities  Commission 
Posted  -  August  16,  2011 


For  information,  contact  tiie  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.ora. 
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AGENDA 

Regular  Meeting 
Tuesday,  September  13, 2011 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Francesca  Victor,  President 
Anson  B.  Moran,  Vice  President 
Ann  MoUer  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  Infomiation  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3 165  or  by  Email  mhoush(g)sfwater.org  to  make  arrangements  for  any 
of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Cljapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  wvyw.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-3112;  web  site  atwww.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3 .  Approval  of  Minutes 

a)  Minutes  of  the  July  26,  2011 ,  Regular  Meeting 

b)  Minutes  of  the  August  9,  201 1,  Special  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports  (written  reports  sent  to  the  Commissioners) 

1 .  Wastewater  Enterprise  (WWE)  4*  Quarterly  Interim  CIP  Report 

2.  Quarterly  Audit  &  Performance  Review  Report 

3.  Status  Report  on  Major  Development  Projects  in  Service  Area 

6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 

a)  Community  Choice  Aggregation  (CCA)  Update  (Harrington) 

h)  Water  System  Improvement  Program  (WSIP)  Update  Report  (Labonte) 

c)  Report  on  correspondence  confirming  that  the  "Local  Hire  Ordinance" 
does  not  apply  to  projects  under  the  Water  System  Improvement  Program 
Labor  Agreement  (WSIPLA).  (Harrington) 


(Moala) 
(Rydstrom) 
(Levin) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  cormection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1"'  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 


8.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Approve  Amendment  No.  1  to  Water  Enterprise,  Water  Conservation  Operating  Budget- 
funded  Agreement  No.  CS-151(I)  Graywater  Laundry  to  Landscape  (L2L)  Program  with  The 
Urban  Farmer  Store  in  order  to  continue  marketing  efforts  to  secure  more  program 
participants;  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment  to  extend  the  duration  of  the  agreement  by  one  (1) 
year  for  a  total  agreement  duration  of  two  (2)  years,  with  no  change  to  the  value  of  the 
agreement.  (Levin) 

b)  Approve  the  selection  and  award  of  Water  Enterprise  Earthquake  Safety  and  Emergency 
Response  Bond-funded  Planning  Support  Services  for  Auxiliary  Water  Supply  System 
(AWSS)  (Agreement  No.  CS-199)  to  AECOM/AGS  Joint  Venture;  to  assist  with  planning 
and  alternatives  analysis  for  the  repair,  improvement,  and  expansion  of  the  AWSS  cisterns, 
pipelines,  tunnels,  and  related  features;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement  with  AECOM/AGS  Joint  Venture  for  an  amount  not-to-exceed  $2,000,000  and 
with  a  duration  of  two  (2)  years.  (Levin) 

c)  Approve  Amendment  No.  1  to  Water  Enterprise,  United  States  Environmental  Protection 
Agency  (EPA)  grant-fianded  Agreement  No.  CS-902,  Water  Quality  Services  for 
Contaminant  Warning  System  Demonstration  Program  with  CH2M  Hill;  to  complete 
additional  water  quality  services  associated  with  the  grant's  reporting  requirements  and  other 
related  tasks  within  the  scope  of  the  agreement;  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  this  amendment,  increasing 
the  agreement  amount  by  $1,000,000,  for  a  total  not-to-exceed  agreement  amount  of 
$3,000,000,  with  no  change  to  the  duration  of  the  agreement.  (Levin) 

d)  Approve  the  plans  and  specifications;  award  Hetch  Hetchy  Water  Capital  Improvement 
Program-funded  Contract  No.  HH-926R,  Hetch  Hetchy  Microwave  Upgrade  -  Phase  II,  in 
the  amount  of  $3,544,059  to  Communication  Services,  Inc.,  the  lowest,  qualified, 
responsible  and  responsive  bidder  to  install  four  new  microwave  radio  sites  to  provide 
improved  communication  within  the  Hetch  Hetchy  Water  and  Power  (HHWP)  for  staff 
safety,  power  line  protection,  system  security  and  regulatory  compliance;  authorize  the 
General  Manager  to  submit  applications  for  land  use  authorizations,  right  of  way  and/or 
special  use  permits;  and  adopt  findings  pursuant  to  the  California  Environmental  Quality 
Act.  (Levin) 
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e)  Accept  work  perfonned  by  Monterey  Mechanical  Co.  for  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  Contract  No.  WD-2501  Alemany  Pump  Station 
Upgrade;  approve  Modification  No.  1  increasing  the  contract  by  $580,864,  for  a  total 
contract  amount  of  $23,849,863,  and  with  a  time  extension  of  1  year  and  129  consecutive 
calendar  days,  for  a  total  contract  duration  of  3  years  and  29  consecutive  calendar  days;  and 
authorize  final  payment  to  the  contractor.  Modification  No.  1  is  comprised  of  twenty-three 
(23)  change  orders.  The  change  orders  addressed  credits  for  salvaged  or  unused  equipment 
and  materials;  design  modifications  for  unforeseen  pump  station  conditions;  installation  of 
PG«&E  service  protection  equipment;  and  various  system  modifications  to  comply  with  other 
City  Departments  and  regulatory  requirements.  The  total  of  all  change  orders  represent  a 
2.5%  increase  over  the  original  contract  amount.  (Labonte) 

f)  Accept  work  performed  by  MSquared  Construction,  Inc.  for  Water  Enterprise,  Local  Water 
Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  WD-2560,  8-inch  Ductile 
Iron  Main  (DIM)  Installation  on  21^'  Street  and  Hampshire  Street;  approve  Modification  No. 
1  (Final),  for  reconciling  the  final  contract  amount  and  duration  with  the  actual  quantity  of 
labor,  pipe  and  time  required  to  complete  the  work;  decreasing  the  contract  by  $168,734  for 
a  total  contract  amount  of  $1,174,266  and  decreasing  the  contract  duration  by  10  consecutive 
calendar  days  for  a  total  contract  duration  of  290  consecutive  calendar  days;  and  authorize 
final  payment  to  MSquared  Construction,  Inc.  This  contract  was  completed  under  budget 
and  in  less  time  than  originally  estimated.  (Levin) 

g)  Accept  work  performed  by  Shaw  Pipeline  Inc.  for  Wastewater  Enterprise  (WWE)  Capital 
Improvement  Program  (ClP)-funded  Contract  No.  WW-457,  Colon  Avenue/Greenwood 
Avenue/Plymouth  Avenue/  Wildwood  Way/Southwood  Drive  and  Miramar  Avenue  Sewer 
System  Improvement  and  Pavement  Renovation;  approve  Modification  No.  1  (Final),  for 
reconciling  the  final  contract  amount  and  duration  with  the  actual  quantities  of  labor, 
materials  and  time  required  to  complete  the  work,  decreasing  the  contract  value  by  $33,146 
for  a  total  contract  amount  of  $2,389,774  and  decreasing  the  contract  duration  by  19 
consecutive  calendar  days  for  a  total  contract  duration  of  221  consecutive  calendar  days;  and 
authorize  final  payment  to  Shaw  Pipeline  Inc.  This  contract  was  completed  under  budget 
and  in  less  time  than  originally  estimated.  {Mould) 

h)  Approve  the  plans  and  specifications,  and  award  Wastewater  Enterprise  (WWE),  Renewal 
and  Replacement  (R&R)  Program-funded  and  Department  of  Public  Works  (DPW) 
Pavement  Renovation  Program-funded  Contract  No.  WW-480,  Various  Locations  Sewer 
Replacement  Contract  No.  3  and  Pavement  Renovation,  to  replace  the  existing  sewers  and 
street  pavement  on  Spear,  Natoma,  Lexington,  Capp,  Rhode  Island,  De  Haro  and  20th 
Streets  and  Pennsylvania  and  Orizaba  Avenues,  for  a  total  contract  amount  of  $2,328,898 
($1,656,565  in  sewer  work  funded  by  the  WWE  R&R  Program  and  $672,333  in  paving  work 
funded  by  the  DPW  Paving  Program),  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  Shaw  Pipeline,  Inc.  (Moala) 

i)  Approve  the  plans  and  specifications,  and  award  Wastewater  Enterprise  (WWE),  Capital 
Improvement  Program-funded  (CIP)  and  Department  of  Public  Works  (DPW)  Pavement 
Renovation  Program-fiinded  Contract  No.  WW-488,  As-Needed  Main  Sewer  Replacement 
No.  1,  to  provide  as-needed  main  sewer  replacement  work  (from  manhole  to  manhole 
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segments)  at  locations  to  be  determined  within  the  City  of  San  Francisco;  for  a  total  contract 
amount  not  to  exceed  $2,617,290  ($2,278,200  in  sewer  work  funded  by  the  WWE  CIP  and 
$339,090  in  paving  work  funded  by  the  DPW  Paving  Program),  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  A.  Ruiz  Construction.  (Moala) 

j)      Approve  the  plans  and  specifications,  and  award  Wastewater  Enterprise,  Capital 

Improvement  Program-funded  (CIP)  Contract  No.  WW-520,  Spot  Sewer  Repair  Contract 
No.  26,  to  repair  small  spot  sections  of  existing  sewer  piping,  on  an  as-needed  basis,  at 
locations  to  be  determined  throughout  the  City  of  San  Francisco;  for  a  total  contract  amount 
not-to-exceed  $3,374,375;to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  J. 
Flores  Construction.  (Moala) 

k)     Approve  the  plans  and  specifications,  and  award  Wastewater  Enterprise  (WWE),  Operating 
Budget-funded  Contract  No.  WW-526,  Wastewater  Enterprise  Elevator  Maintenance  and 
Repair,  to  service  and  maintain  all  Wastewater  Enterprise  and  Southeast  Community  Facility 
elevators,  in  the  amount  of  $489,400,  to  the  sole  qualified,  responsible,  and  responsive 
bidder,  Ascent  Elevator  Services  Inc.  (Moala) 


REGULAR  BUSINESS 


9.       Discussion  and  possible  action  to  approve  Amendment  No.  2  to  the  Full  Load  Service 
("FLS")  contract  between  the  City  and  County  of  San  Francisco  ("the  City"),  through  its 
Public  Utilities  Commission  ("PUC"),  and  the  United  States  of  America,  through  the 
Department  of  Energy  Western  Area  Power  Administration  ("WAPA"  or  "Western"), 
for  WAPA  to  continue  providing  portfolio  management  services  and  supplemental 
power  purchases  for  Treasure  Island  and  Yerba  Buena  Island  ("TI/YBI");  and  authorize 
the  General  Manager  of  the  SFPUC  to  execute  this  amendment  extending  the  term  for 
an  additional  period  of  five  years  past  the  current  termination  date  of  September  30, 
2015  to  September  30,  2020,  and  to  increase  the  previously  authorized  amount  of  the 
contract  by  approximately  $9,650,000,  for  a  total  not-to-exceed  agreement  amount  of 
$13,890,000,  subject  to  the  Board  of  Supervisors  approval  pursuant  to  Charter  Section 
9.118.  (Hale) 


10.      Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  (SFPUC)  to  take  all  necessary  actions  to  enter  into  one  or  more 
agreements  with  the  Western  Renewable  Energy  Generation  Information  System  in  order  to 
establish  the  administrative  mechanisms  to  certify,  track,  and  report  renewable  energy 
credits,  and  to  enter  similar  agreements  with  other  such  entities  to  certify,  track,  and  report 
other  environmental  attributes,  so  that  the  SFPUC  will  be  able  to  demonstrate  achievement 
of  environmental  goals  and  compliance  with  applicable  laws  and  regulations;  and  Authorize 
the  General  Manager  to  seek  Board  of  Supervisors  approval  of  any  such  agreements,  if 
required  under  Charter  Section  9.118.  (Hale) 
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1 1 .    Discussion  and  possible  action  to  adopt  a  finding  declaring  surplus  to  the  needs  of  any  San 
Francisco  Public  Utilities  Commission  (SFPUC)  utility  certain  property  fronted  by  17* 
Street  between  Folsom  Street  and  Shotwell  Street,  in  San  Francisco;  authorize  the  General 
Manager  to  execute  a  Memorandum  of  Understanding  (MOU)  between  the  SFPUC,  San 
Francisco  Recreation  and  Parks  Department  and  Mayor's  Office  of  Housing  regarding  the 
property;  authorize  a  request  to  the  Mayor  and  Board  of  Supervisors  of  a  jurisdictional 
transfer  of  that  property  for  fair  market  value  in  the  total  amount  of  $6,271,850,  subject  to 
the  terms  of  the  MOU,  and  applicable  law;  and  adopt  findings  pursuant  to  the  California 
Environmental  Quality  Act  (CEQA).  (Carlin) 


1 2.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of  San 
Francisco,  a  Memorandum  of  Agreement  (MOA)  with  the  State  of  California,  Department  of 
Parks  and  Recreation  (State  Parks)  to  provide  funding  for  a  long-term  stabilization  plan  for 
Mitchell  Ravine  in  Alameda  County  for  an  amount  not  to  exceed  $1,339,550  and  a  duration 
of  24  months.  (Levin) 


13.  Discussion  and  possible  action  to  approve  an  increase  to  the  pre-approved  10%  construction 
cost  contingency  allocated  to  the  Water  Enterprise,  Water  System  Improvement  Program 
(WSIP)-funded  Construction  Contact  No.  WD-2582  -  Sunol  Valley  Water  Treatment  Plant 
(SVWTP)  Expansion  and  Treated  Water  Reservoir  (TWR)  in  the  amount  of  $14,000,000 
(17%)  for  a  total  contingency  amount  of  $22,310,216  (27%);  and  authorize  the  General 
Manager  to  consider,  and  if  appropriate,  to  approve  modifications  to  the  contract  for  a  total 
contract  amount  up  to  $  1 05,4 1 2,376. 

The  increased  construction  cost  contingency  is  needed  to  fund  unexpected  cost  overruns 
related  to  unforeseen  differing  geotechnical  site  conditions  and  differing  as-built  conditions 
of  existing  facilities,  additional  scope  items  requested  by  the  SFPUC  Water  Enterprise, 
required  design  modifications  and  envirormiental  regulatory  requirements..  (Labonte) 


14.    Discussion  and  possible  action  to  approve  an  increase  to  the  pre-approved  10%  construction 
cost  contingency  for  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)-funded 
Construction  Contact  No.  WD-2591  -  Lower  Crystal  Springs  Dam  (LCSD)  Improvements  in 
the  amount  of  $2,257,000(13%),  for  a  total  contingency  amount  of  $3,993,000  (23%);  and 
authorize  the  General  Manager  to  consider,  and  if  appropriate,  to  approve  modifications  to 
the  contract  for  a  total  contract  amount  up  to  $21,353,400.  The  increased  construction  cost 
contingency  is  needed  to  fund  unexpected  cost  overruns  related  to  unforeseen  differing 
geotechnical  site  conditions  and  differing  as-built  conditions  of  existing  facilities,  the 
discovery  of  excessive  contaminated  soil,  additional  envirormiental  mitigation  measures  to 
protect  special  status  species,  and  the  recovery  of  schedule  delays  resulting  from  excessive 
rainfall.  (Labonte) 


15.    Discussion  and  possible  action  to  authorize  the  General  Manager  to  negotiate  and  enter  into 
a  contract  for  an  amount  not  to  exceed  $6,000,000  with  the  sole  qualified,  responsible,  and 
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responsive  bidder,  Yerba  Buena  Engineering  &  Construction,  Inc.,  or  any  qualified 
contractor,  as  permitted  under  San  Francisco  Administrative  Code  Section  6.23(C)(2);  and, 
upon  successful  negotiations,  approve  the  plans  and  specifications;  and  award  Water 
Enterprise  Water  System  Improvement  Program  (WSIP)-fiinded  Contract  No.  WD2641R- 
Habitat  Reserve  Program,  Homestead  Pond,  San  Andreas  Reservoir  Wetlands,  and  Adobe 
Gulch  Grasslands,  in  an  amount  not  to  exceed  $6,000,000,  to  perform  wetland  compensation 
construction  at  the  Homestead  Pond,  San  Andreas  Reservoir  Wetlands,  and  Adobe  Gulch 
Grasslands  sites,  and  adopt  findings  under  the  California  Environmental  Quality  Act  ( 
CEQA),  including  statements  of  overriding  considerations.  {Labonte) 


CLOSED  SESSION 


16.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

17.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 


18.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  {Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  SFPUC  Water  and 
Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


19.  Announcement  following  Closed  Session. 

20.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

2 1 .  Other  New  Business 


ADJOURNMENT 
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San  Francisco 

Water  Power  Sewer 

Services  of  the  San  Francisco  Public  Utilities  CommissTor\ 

SAN  Francisco  public  UTiLrriEs  commission 

City  and  County  of  San  Francisco 

Edwin  M.  Lee 

mayor 


MINUTES 

(Approved  September  27,  29011) 

Regular  Meeting 

Tuesday,  September  13,  2011 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Francesca  Viator,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

IVIiciiael  IHoush 

Secretary 


For  information,  contact  the  Connmission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site;  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

The  meeting  was  called  to  order  by  President  Vietor  at  1 :33p.m. 

2.  Roll  Call 

President  Francesca  Vietor,  Vice  President  Anson  B.  Moran,  Commissioner  Ann  Moller 
Caen,  and  Commission  Art  Torres  were  present. 

Commissioner  Vice  Courtney  was  excused  attendance. 

At  the  request  of  President  Vietor,  Agenda  item  #7a  Community  Choice  Aggregation  (CCA) 
Update  was  taken  up  next  out  of  order  to  allow  San  Francisco  Local  Agency  Formation 
Commission  (LAFCo)  Chairman  Supervisor  David  Campos  to  discuss  some  outstanding 
mutual  issues  prior  to  the  beginning  of  the  Board  of  Supervisor's  meeting  at  2:00  p.m. 

President  Vietor  welcomed  Supervisor  Campos  and  expressed  her  own  and  the 
Commission's  appreciation  for  his  leadership  in  moving  the  community  choice 
aggregation  program  forward.  Supervisor  Campos  then  expressed  his  appreciation  of 
the  hard  work  being  done  by  both  the  SFPUC  Commissioners  and  staff  in  moving  the 
community  choice  aggregation  program  forward  but  pointed  to  a  pressing  need  to 
schedule  a  joint  meeting.  Supervisor  Campos  emphasized  that  this  process  was  at  a 
crossroads  with  essential  decisions  needing  to  be  made  in  order  to  keep  the  program 
on  schedule  to  be  ready  to  move  forward  by  the  end  of  this  year.  Supervisor  Campos 
noted  the  challenges  in  scheduling  such  a  meeting  but  said  it  was  needed  in  order  to 
keep  both  the  LAFCo  and  the  SFPUC  proceeding  to  work  together  collaboratively  and 
expeditiously  in  a  transparent  and  public  process  along  the  same  path  toward 
realization  of  this  important  civic  project.  Supervisor  Campos  suggested  a  number  of 
dates  that  the  SF  LAFCo  Commissioners  were  available  to  meet  and  urged  that  the 
Commissioners  identify  and  set  a  meeting  date  soon. 

President  Vietor  and  Commissioner  Torres  strongly  expressed  their  commitment  to 
continue  the  Commission's  focused  efforts  to  bring  the  CCA  Program  forward. 
Commissioner  Torres  observed  that  as  this  was  a  critical  issue  it  had  to  be  addressed 
wisely.  After  some  discussion  among  the  Commissioners  it  was  the  consensus  that  the 
most  workable  date  for  the  next  joint  meeting  with  the  SF  LAFCo  on  CCA  issues  would 
be  Tuesday,  October  1 1 ,  2011  beginning  at  1 1 :00  A.M.  in  Room  400  of  City  Hall,  prior 
to  both  the  regular  Board  of  Supervisors  meeting  as  well  as  the  Commission's  October 
11'^  regular  meeting  scheduled  for  that  same  day.  It  was  noted  that  this  start  time  would 
allow  sufficient  time  to  address  the  pressing  CCA  issues  and  still  allow  a  brief  break 
between  the  meetings.  Commissioner  Torres  noted  he  would  reschedule  a  prior 
commitment  in  order  to  be  able  to  attend. 


3.  Approval  of  Minutes 


a)  Minutes  of  the  July  26,  201 1 ,  Regular  Meeting 

b)  Minutes  of  the  August  9,  201 1 ,  Special  Meeting 

Approval  of  the  August  9"^  draft  minutes  was  continued  to  the  September  27*  meeting 
to  allow  for  inclusion  of  additional  details  of  the  points  of  consensus  achieved  during 
retreat  discussions  requested  by  Vice  President  Moran. 

Motion  to  approve  the  minutes  of  the  regular  July  26"^  meeting  by  Vice  President  Moran, 
seconded  by  Commissioner  Caen  Passed  4-0  AYE  (Vietor,  Moran,  Caen,  Torres) 
unanimously 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

Mr.  Francesco  Da  Costa  noted  the  billions  being  spent  on  WSIP  and  recalled  the  hard 
work  that  he  and  fellow  activists  had  been  making  to  insure  that  their  input  on  these 
critical  projects  was  valued.  Mr.  Da  Costa  urged  that  more  detailed  information  be 
posted  and  available  on  the  internet  so  that  community  members  could  see  that  their 
work  was  taken  into  consideration  and  included  as  key  decisions  were  being  made. 

Ms.  Espanola  Jackson,  Bayview  Hunters  Point  community  leader,  called  attention  to  the 
passing  of  Ms.  Elolse  Westbrook,  a  key  figure  in  San  Francisco's  contemporary  history, 
who  had  been  a  critically  important  African  American  Civic  and  Community  Leader  and 
mentor.  Ms.  Jackson  fondly  recalled  Ms.  Westbrook's  ability  to  look  at  things  with  both 
heart  and  mind  and  her  many  accomplishments  and  exemplary  character  that  had  so 
benefitted  her  community  and  the  entire  city.  Ms.  Jackson  noted  that  she  was  getting 
older  and  the  number  of  pioneering  leaders  was  diminishing  as  time  moved  onward  but 
that  their  work  continued. 

President  Vietor  acknowledged  and  expressed  the  Commission's  sorrow  at  learning  Ms. 
Westbrook's  passing,  recalling  the  respect  and  admiration  her  accomplishments  had 
gained. 

Mr.  Joshua  Arce,  Brightline  Defense  Project  called  attention  to  a  memorial  service  for 
Ms.  Westbrook  scheduled  for  September  15'^.  Mr.  Arce  also  recalled  Ms.  Westbrook's 
many  achievements  and  agreed  with  Ms.  Jackson's  assessment  that  "good  Faith" 
efforts  to  employ  and  train  residents  of  San  Francisco's  underserved  communities  had 
been  failing  and  that  new  focused  local  hiring  activities  were  required.  Mr.  Arce  also 
urged  that  the  Commission  continue  the  exemplary  leadership  and  dedicated  efforts 
being  made  by  the  General  Manager  to  strongly  support  local  hiring  efforts  both  locally 
and  in  the  region. 


5.  Communications 


a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports  {written  reports  sent  to  ttie  Commissioners) 

1 .  Wastewater  Enterprise  (WWE)  4""  Quarterly  Interim  CIP  Report  (Moala) 

2.  Quarterly  Audit  &  Performance  Review  Report  (Rydstrom) 

3.  Status  Report  on  Major  Development  Projects  in  Service  Area  {Levin) 

In  response  to  a  question  by  Commission  Caen,  Deputy  General  Manager  Carlin 
proposed  a  report  on  SFPUC  Real  Estate  was  to  be  added  to  the  advance  calendar  for 
a  late  October  or  early  November  meeting.  Vice  President  Moran  applauded  the  use  of 
the  WSIP  model  reporting  on  the  Waster  Water  Enterprise  Quarterly  Report  and 
commended  expansion  of  the  use  of  these  models  across  the  agency  for  capital 
planning.  Vice  President  Moran  noted  the  12  years  identified  to  pay  back  their  costs 
reported  in  the  Energy  Efficiency  Audit.  Vice  President  Moran  observed  that  we  were 
not  effectively  recovering  our  costs  of  service  and  this  called  attention  to  a  need  to 
evaluate  our  process  for  making  investment  decisions  within  a  context  of  making  the 
best  choices  to  sustain  the  fiscal  health  of  Hetch  Hetchy.  President  Vietor  also 
requested  that  a  discussion  of  this  be  calendared. 

6.  Other  Commission  Business 

President  Vietor  noted  and  commended  staff  for  the  new  look  of  the  SFPUC  Website 
pointing  out  that  it  was  much  easier  to  access  and  find  information  and  that  it  was  in 
general  much  improved  by  these  changes.  Mr.  Harrington  noted  the  work  done  by 
Communications  Director  Tyrone  Jue  and  AGM  Juliet  Ellis  in  moving  these  changes 
forward. 

Vice  President  Moran  then  raised  two  points,  noting  how  successful  the  format  used  at 
the  Commission's  August  Strategic  Planning  Retreat  had  been  and  urged  that 
periodically  similar  format  discussions  be  calendared  on  some  of  the  complex  and 
difficult  issues  coming  before  the  Commission.  The  first  he  suggested  could  be  a 
discussion  of  the  information  provided  in  AGM  Steven  Ritchie's  memo  to  the 
Commission  on  Maintaining  Water  Supply  Levels  of  Service  and  the  2018  decisions. 
Secondly,  Vice  President  Moran  asked  that  staff  work  up  a  discussion  of  water  supply 
options  and  related  unit  costs  including  reflecting  lifecycle  costs,  and  evaluation  of  these 
options  using  a  triple  bottom  line  approach.  Vice  President  Moran  emphasized  a  need 
to  avoid  "Christmas  treeing"  projects  and  a  need  to  rationalize  investment  decisions 
before  having  already  committed  significant  financial  resources  to  them. 

President  Vietor  agreed  that  the  retreat  format  had  been  useful  but  that  it  would  be  wise 
to  limit  the  length  of  time  allocated  to  any  particular  discussion.  Mr.  Harrington  noted 
such  single  topic  focused  meetings  were  commonly  used.  President  Vietor  observed 
that  she  would  have  no  objections  to  more  routine  business  matters  being  assigned  to 
the  Consent  Calendar  so  that  more  of  the  meeting  time  could  be  devoted  to  addressing 


challenging  issues  that  required  more  thoughtful  discussion.  President  Vietor  expressed 
the  Commission's  confidence  that  the  General  Manager  and  staff  has  amply 
demonstrated  its  ability  to  reliably  and  efficiently  address  the  ongoing  routine  work,  and 
this  could  allow  the  Commission  to  focus  its  meeting  time  to  addressing  in  detail  those 
topics  still  needing  Commission  policy  decisions. 

7.  Report  of  the  General  Manager 

Returning  to  Agenda  Item  #7a  Mr.  Harrington  reported  that  CleanPowerSF  Manager 
Michael  Campbell  would  present  this  item. 

a)  Community  Choice  Aggregation  (CCA)  Update  {Harrington 

Mr.  Campbell  began  by  noting  President  Vietor's  active  participation  in  ongoing 
meetings  of  the  Power  Enterprise  staff  and  our  allies  with  Governor  Brown's  Energy 
Team.  Mr.  Campbell  reported  these  meeting  were  very  useful  in  helping  to  clarify  for 
the  Governor's  team  many  of  the  issues  of  principle  concern  to  the  SFPUC.  President 
Vietor  noted  that  the  Governor  was  very  engaged  in  dealing  with  these  issues. 
Commissioner  Torres  also  noted  that  the  Governor  was  extremely  focused  on 
containing  costs  and  risks  across  the  Board  given  the  challenging  fiscal  situation 
confronting  the  state. 

In  response  to  questions  by  Commissioner  Torres  about  CCA  Program  costs  to 
ratepayers  so  far,  Mr.  Harrington  reported  that  of  the  $5  million  identified  CCA  funding 
that  approximately  $3  million  had  been  spent  over  the  past  three  years.  Mr.  Campbell 
then  addressed  recent  developments  in  the  ongoing  progress  of  CleanPowerSF  since 
the  Commission's  July  26"^  meeting. 

CleanPowerSF  Manager  Mike  Campbell  and  Chief  Financial  Officer  and  Assistant 
General  Manager  for  Business  Services  Todd  Rydstrom  next  presented  a  detailed 
Community  Choice  Aggregation  Program  Update. 

In  response  to  questions  by  Commissioner  Torres  concerning  terms  being  discussed 
with  Shell  Energy  about  power  purchases  costs  and  any  liabilities,  Mr.  Campbell  and 
Deputy  City  Attorney  Noreen  Ambrose  explained  the  specific  and  limited  circumstances 
for  liability  related  to  program  termination  and  what  those  financial  risks  encompassed. 
Mr.  Campbell  explained  that  these  costs  would  be  borne  by  the  Program  customers  as 
a  normal  part  of  business  operations.  In  response  to  questions  by  Commissioner  Caen, 
Mr.  Campbell  explained  that  Shell  Energy  would  provide  the  credit  worthiness  needed 
to  get  the  program  up  and  running  and  that  the  Power  Enterprise  did  not  currently  have. 
Mr.  Harrington  further  explained  that  the  proposed  four  year  term  was  also  aimed  at 
promoting  rate  stability.  In  reply  to  a  follow  up  question  by  Commissioner  Caen 
concerning  the  expectation  that  the  energy  costs  of  renewable  could  drop  as  more  of 
these  resources  came  on  line,  Mr.  Harrington  explained  that  while  that  was  hoped  for, 
additional  state  requirement  would  likely  serve  to  heighten  competition  for  these  still 
relatively  limited  resources  and  keep  prices  higher.  President  Vietor  noted  the  value  of 


including  the  right  to  substitute  renewables  as  an  advantage  that  would  also  serve  to 
encourage  local  build  out  of  such  resources.  Mr.  Campbell  also  noted  that  current 
prices  were  lower  given  the  state  of  the  economy.  In  response  to  questions  by 
President  Vietor,  Mr.  Campbell  explained  that  the  plan  was  to  phase  in  new  customers 
as  the  program  grew  to  address  any  increases  in  energy  costs. 

Mr.  Campbell  then  described  and  highlighted  aspects  of  outstanding  issues  yet  to  be 
resolved.  In  response  to  questions  by  Vice  President  Moran  concerning  the  option  of 
reducing  the  scale  of  the  program  in  order  to  reduce  the  initial  costs  and  risks;  Mr. 
Harrington  pointed  out  that  in  the  final  analysis  this  was  a  policy  decision  as  there 
wasn't  a  big  difference  in  costs.  In  response  to  questions  concerning  how  all  of  this 
related  to  a  typical  bill  that  was  higher  than  the  current  PG&E  bill  by  Commissioner 
Torres  and  Commissioner  Caen,  Mr.  Campbell  clarified  that  his  issue  was  specifically 
raised  in  surveys  taken  to  identify  the  potential  customer  base  and  that  there  were  clear 
responses  indicating  a  willingness  by  potential  customers  to  participate  in  the  program 
even  if  at  a  slightly  higher  cost. 

Next  Chief  Financial  Officer  and  Assistant  General  Manager  for  Business  Services  Todd 
Rydstrom  outlined  the  fiscal  health  of  Hetch  Hetchy  Water  &  Power  (HHWP)  and 
identified  the  points  when  its  capital  needs  would  exceed  likely  available  funding.  Mr. 
Rydstrom  then  described  options  that  could  be  employed  to  address  this  imbalance. 
Mr.  Rydstrom  noted  the  Commissioners  faced  difficult  choices  and  that  there  were 
factors  influencing  rate  setting  beyond  the  fiscal  that  had  to  be  taken  into  consideration. 
Mr.  Rydstrom  then  outlined,  as  an  example,  various  ramifications  of  a  .01  cent  rate 
increase  on  municipal  customers.  In  response  to  points  raised  by  Vice  President  Moran 
and  President  Vietor,  Mr.  Rydstrom  and  Mr.  Harrington  confirmed  that  increased  rates 
and  well  as  use  of  bonds  were  necessary  if  we  were  to  continue  to  meet  the  identified 
capital  needs  of  HHWP. 

In  reply  to  questions  by  President  Vietor  concerning  use  of  private  funds  and  if  inclusion 
of  community  choice  aggregation  could  also  address  these  needs,  Mr.  Harrington  and 
Mr.  Rydstrom  reported  various  costs  such  as  building  increased  transmission  lines  that 
could  be  include.  President  Vietor  asked  about  the  extent  to  which  the  SF  LAFCo 
Commissioners  were  aware  of  these  inter-related  issues.  Mr.  Harrington  reported  that 
as  the  main  focus  had  been  on  the  first  year  of  the  proposed  program  there  was  likely 
not  a  high  awareness  among  the  LAFCo  Commissioners  of  these  issues.  Mr.  Harrington 
suggested  that  all  of  these  matters  could  be  discussed  at  the  upcoming  joint  meeting 
noting  that  the  LAFCo  Commissioners  were  already  aware  of  the  likely  cost  of  the 
program  above  the  typical  PG&E  bill  and  could  be  brought  up  to  speed  on  these  related 
issues  as  well  then. 

Next  there  was  a  discussion  in  response  to  questions  by  Vice  President  Moran  and 
Commissioner  Caen  concerning  the  possible  size  of  the  California  Public  Utilities 
Commission  mandated  performance  bond  and  when  we  might  know  what  that  would 
be.  President  Vietor  suggested  discussion  of  this  issue  also  be  included  on  the  agenda 
for  the  joint  meeting. 


Wrapping  up  this  discussion,  Mr.  Rydstrom  and  Mr.  Harrington  noted  the  unfortunate 
coincidence  of  timing  of  these  two  important  matters,  given  the  necessity  to  address 
capital  needs  of  Hetch  Hetchy  Water  &  Power  through  increased  rates  while  also 
launching  providing  an  option  to  provide  San  Franciscans  with  100%  green  energy. 
Vice  President  Moran  observed  that  as  all  of  this  could  involve  expenditures  as  much  as 
$6.3  million  per  year  careful  and  thoughtful  consideration  would  have  to  be  given  to 
identifying  the  best  uses  for  these  funds. 

Public  comment 

Mr.  Francesco  Da  Costa,  environmental  advocate,  recalled  his  years  of  involvement  in 
discussion  of  community  choice  aggregation,  and  asked  for  thoughtful  consideration  of 
the  part  to  be  played  by  increased  transmission  options  as  well  as  having  a  viable  work 
plan  which  he  believed  would  be  needed.  Mr.  Da  Costa  stated  that  there  was  a  need 
for  a  plan  based  on  realities  and  for  leadership  in  making  difficult  choices  that  would  be 
presented  to  the  community  in  plain  language,  especially  given  the  dire  economic 
conditions  we  were  currently  experiencing. 

Mr.  Eric  Brooks,  San  Francisco  Green  Party  applauded  this  as  exactly  the  discussion  he 
had  wanted  to  hear.  Mr.  Brooks  again  emphasized  his  view  that  the  original  goal  to 
meet  or  beat  PG&E  rates  could  only  be  done  though  a  rapid  build  out  of  local 
renewables.  Mr.  Brooks  suggested  that  this  could  be  done  in  a  few  as  three  years  and 
noting  Commissioner  Torres  concerns  about  ratepayer  impacts  suggested  the  proposed 
program  would  exclude  low  income  residents  from  participation 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  emphasized  that  his  main  concern  was 
that  the  program  begin  to  generate  local  employment  opportunities  as  quickly  as  was 
possible  and  suggested  compressing  the  proposed  timeline  to  accelerate  a  build  out  of 
local  renewable  in  order  to  create  employment  opportunities.  Mr.  Arce  urged  that  the 
Commission  move  this  entire  topic  forward  to  Board  of  Supervisors  for  them  to  take 
action. 

In  response  to  a  question  by  Vice  President  Moran  if  lie  supported  thie  existing  term 
shieet,  Mr  Arce  proposed  ttiat  thiese  efforts  be  pushed  fonA/ard  on  a  double  track  basis. 

Mr.  Paul  Lucas,  a  District  10  resident,  urged  that  all  of  these  matters  be  presented  to 
the  community  in  simple  clear  terms  so  that  what  was  being  proposed  would  be  clearly 
understood  and  then  decisions  could  made  on  an  informed  basis.  Mr.  Lucas  pointed 
out  that  double  speak  and  misleading  information  lead  to  cynicism  and  mistrust  among 
the  community. 

Mr.  Herb  Allen,  Bayview  Hunters  Point,  urged  that  consideration  be  given  to  thinking 
outside  the  box,  pointing  to  the  example  of  California  spending  millions  to  build  prisons 
when  perhaps  it  would  be  better  and  perhaps  less  costly  to  simply  pay  at  risk 
individuals  to  avoid  actions  that  would  put  them  into  prison. 


Mr.  David  Pilpel,  SFPUC  CAC,  noted  that  there  were  three  issues  involved:  Options 
about  how  to  approach  CCA;  the  capital  needs  of  HHWP,  and  the  full  cost  recovery  of 
power  supplied  to  General  Fund  Departments.  Mr.  Pilpel  noted  that  he  was  unwilling  to 
pay  the  likely  higher  cost  for  100%  renewable  energy,  and  suggested  the  proposed 
CCA  Program  consider  alternatives  that  might  be  cheaper.  Additionally  Mr.  Pilpel 
proposed  a  phased  in  full  cost  recovery  for  power  supplied  to  General  Fund 
departments  which  would  in  turn  provide  funds  to  meet  Hetch  Hetchy  Water  &  Power's 
capital  needs,  which  he  agreed  with  Vice  President  Moran  were  longstanding  and  in 
need  of  being  addressed. 

Commission  discussion 

Vice  President  Moran  made  clear  that  it  was  his  inclination  to  support  going  forward  with 
the  CCA  Program  but  that  it  must  be  done  in  a  manner  that  we  could  afford. 
Additionally,  Vice  President  Moran  emphasized  that  it  was  essential  that  we  address  the 
already  identified  capital  as  well  as  ongoing  maintenance  needs  of  Hetch  Hetchy  Water 
&  Power  before  taking  on  additional  responsibilities.  Vice  President  Moran  expressed 
optimism  that  this  could  be  accomplished  given  the  relatively  smaller  costs  involved  in 
the  CCA  Program  and  the  City's  demonstrated  ability  to  meet  and  address  far  larger 
budget  shortfalls  in  our  $6.6  billion  annual  budget  in  a  reasoned  and  balanced  way. 
Vice  President  Moran  noted  that  how  this  could  be  done  could  be  addressed  at  the 
upcoming  joint  meeting. 

In  response  to  questions  by  Commissioner  Torres  and  President  Vietor,  Mr.  Rydstrom 
outlined  how  the  Rate  Fairness  Board  process  would  proceed  in  addressing  these  rates 
issues  going  forward.  Vice  President  Moran  suggested  that  the  Rate  Fairness  Board 
members  might  need  to  receive  information  at  earlier  stages  of  this  process  going 
forward. 

President  Vietor  noted  that  although  this  program  had  been  under  discussion  for  years, 
there  was  still  away  to  go  before  it  would  be  ready  to  go.  Mr.  Harrington  proposed  to 
include  the  points  raised  during  these  discussions  and  add  them  to  the  items  to  be 
discussed  at  the  October  11""  Special  Joint  meeting  with  the  San  Francisco  Local 
Agency  Formation  Commission. 

Next,  Mr.  Harrington  took  up  Agenda  Item  #7c  out  of  order 

c)  Report  on  correspondence  confirming  that  the  "Local  Hire  Ordinance" 
does  not  apply  to  projects  under  the  Water  System  Improvement  Program 
Labor  Agreement  (WSIPLA).  (Harrington) 

Mr.  Harrington  explained  that  this  item  was  to  inform  the  Commission  about 
communications  received  from  the  San  Francisco  Building  and  Construction  Trades 
Council  (SFBCTC)  related  to  Commission  Resolution  11-0102.  Mr.  Harrington  reported 
that  on  July  1 9,  201 1 ,  SFBCTC  wrote  to  him  expressing  concern  that  the  Commission's 


Resolution  1 1-0102  violated  the  WISP  Project  Labor  Agreement  (WSIPLA).  Mr. 
Harrington  reported  that  the  SFBCTC  was  concerned  that  a  reference  in  that  resolution 
to  San  Francisco  Administrative  Code  section  6.22  (G)  -  the  "Local  Hire  Ordinance"  - 
inferred  that  the  SFPUC  was  asserting  that  the  Local  Hire  Ordinance,  rather  than  the 
Water  System  Improvement  Program  Project  Labor  Agreement  (WSIPLA),  set  that 
standard  of  hiring  on  WSIP  projects.  In  response  the  SFPUC  confirmed  that  WSIP 
projects  were  expressly  exempted  from  the  Board  of  Supervisor's  adoption  of  the  Local 
Hire  Ordinance  (SF  Admin  Code  6.22(G)  (8)  (e)).  S. 

Additionally  Mr.  Harrington  reported  that  he  had  also  re-confirmed  on  behalf  of  both  the 
Department  and  the  Commission  that  the  WSIP  hiring  standard  was  stated  in  the 
WSIPLA,  not  the  Local  Hire  Ordinance.  Mr.  Harrington  also  reported  the  grants  to  the 
JTOP  are  consistent  with  the  WSIPLA  Article  XIII,  Section  13.3,  which  acknowledges 
SFPUC's  goal  to  work  with  pre-apprenticeship  training  programs  to  ensure  recruitment 
and  training  of  low-income  San  Franciscans  and  local  residents  in  the  SFPUC's  service 
territories  and  in  each  County  where  construction  was  too  take  place,  and  the  WSIPLA 
parties'  commitment  to  make  good  faith  efforts  to  further  the  indenture  of  such  qualified 
residents  into  the  Unions'  recognized  Apprenticeship  Programs  consistent  with  the 
Apprenticeship  Program's  indenture  rules  approved  by  the  State  of  California,  Division 
of  Apprenticeship  Standards.  In  addition  to  confirming  these  understandings  with  the 
SFBCTC,  Mr.  Harrington  noted  that  it  would  be  worthwhile  to  add  this  information  to  the 
Commission  record  to  avoid  any  possible  future  confusion.  Mr.  Hamngton  concluded 
that  with  these  communications  he  thought  the  San  Francisco  Building  and  Construction 
Trades  Council's  concerns  related  to  Resolution  1 1-0102  were  resolved. 

Public  comment 

Ms.  Espanola  Jackson,  Bayview  Hunters'  Point  civic  leader,  noted  that  local  hire  had 
been  public  policy  since  1968  and  expressed  her  frustration  with  what  she  perceived  as 
unwillingness  by  labor  union  leaders  to  work  cooperatively  with  the  residents  of  the 
southeastern  neighborhoods  to  insure  that  jobs  and  employment  training  were  equitably 
made  available  to  them. 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  expressed  his  appreciation  to  General 
Manager  Harrington  for  his  leadership  in  pushing  the  envelope  on  local  hiring  and  urged 
that  everyone  work  together  to  resolve  this  regional  issue  on  an  equitable  and  regional 
basis. 

Ms.  Moore,  owner  of  a  local  trucking  company,  expressed  her  frustration  with  what  she 
believed  was  a  lack  of  opportunity  for  her  local  small  business  to  fairiy  compete  for  the 
significant  amounts  of  publically  funded  work  going  on  in  her  community.  Ms.  Moore 
expressed  her  view  that  there  was  not  a  level  playing  field  and  that  the  compliance 
officers  were  not  doing  their  jobs.  Ms.  Moore  characterized  the  cun-ent  system  as  a 
failure  with  a  pricing  structure  that  denied  local  businesses  a  realistic  means  of  getting 
jobs  that  were  available  given  their  already  fixed  overhead  costs. 


Mr.  Eric  Brooks,  San  Francisco  Green  Party,  commented  that  no  one  could  fault  the 
SFPUC  for  Its  leadership  in  the  promotion  of  local  hiring;  noting  that  the  General 
Manger  had  taken  a  strong  position  in  support  of  efforts  to  provide  opportunities  for  local 
residents  to  work  on  SFPUC  funded  projects.  Mr.  Brooks  noted  that  beneficial  changes 
In  existing  program  could  be  made  given  the  seriousness  of  the  local  employment 
situation  but  that  local  labor  union  needed  to  be  full  partners  In  address  how  this  might 
be  accomplished.  Mr.  Brooks  again  emphasized  that  an  expanded  build  out  of 
renewables  would  not  only  provide  a  wide  an-ay  of  well  paid  jobs  that  would  in  turn 
energize  the  local  economy  but  also  provide  additional  energy  resources. 

Michael  Theriault,  Secretary-Treasurer,  San  Francisco  Building  and  Construction 
Trades  Council,  expressed  dismay  at  some  of  the  criticisms  leveled  at  unions  and  noted 
that  he  supported  the  goals  of  local  hire  saying  that  any  differences  were  simply 
strategic  in  nature.  Mr.  Theriault  emphasized  that  in  order  for  these  programs  to  be 
valuable  to  the  community  it  was  essential  that  they  maintain  the  high  level  of  quality 
demanded  of  skilled  workers.  Mr.  Theriault  pointed  out  that  he  was  confident  that 
workers  from  disadvantaged  communities  could  achieve  these  levels  of  skill,  as  he  had 
often  seen  them  do  so. 

Mr.  Walter  Paulson  sang  a  song  about  the  challenges  facing  the  unemployed  and  a 
request  that  the  Commissioners  act  to  fix  them. 

In  interest  of  saving  time,  WSIP  Director  Julie  Labonte  proposed  to  address  the  topic  to 
be  covered  in  Agenda  Item  #7b  as  each  of  the  related  Agenda  Items  were  discussed 

President  Vietor  called  a  brief  recess  at  3:49  P.M. 
The  Commission  returned  to  reconvened  at  4:04  P.M. 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are 
available  for  public  Inspection  and  copying  at  the  Office  of  the  Commission  Secretary, 
1155  Market  Street,  11'^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)554-3165, 
Fax:  (415)  554-3424. 

CONSENT  CALENDAR 


8.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
Items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 


event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 


At  the  request  of  Vice  President  Moran  Consent  Calendar  item  #8a  and  #  8k  were  taken 
up  separately 

Public  comment 

No  comment  was  offered  on  any  Consent  calendar  item 

Motion  by,  seconded  by  Commissioner  Caen  to  approve  Consent  Calendar  Items  #8b 
and  #8j  Passed  4-0  AYE  (Vietor,  Moran,  Caen,  Torres)  unanimously 

b)  Approve  the  selection  and  award  of  Water  Enterprise  Earthquake  Safety  and 
Emergency  Response  Bond-funded  Planning  Support  Services  for  Auxiliary  Water 
Supply  System  (AWSS)  (Agreement  No.  CS-199)  to  AECOM/AGS  Joint  Venture; 
to  assist  with  planning  and  alternatives  analysis  for  the  repair,  improvement,  and' 
expansion  of  the  AWSS  cisterns,  pipelines,  tunnels,  and  related  features;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Corrimission 
to  negotiate  and  execute  a  professional  services  agreement  with  AECOM/AGS 
Joint  Venture  for  an  amount  not-to-exceed  $2,000,000  and  with  a  duration  of  two 

(2)  years.  n^^j^. 
RESOLUTION  11-0140  ^  ' 

c)  Approve  Amendment  No.  1  to  Water  Enterprise,  United  States  Environmental 
Protection  Agency  (EPA)  grant-funded  Agreement  No.  CS-902,  Water  Quality 
Services  for  Contaminant  Warning  System  Demonstration  Program  with  CH2M 
Hill;  to  complete  additional  water  quality  services  associated  with  the  grant's 
reporting  requirements  and  other  related  tasks  within  the  scope  of  the  agreement; 
and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  execute  this  amendment,  increasing  the  agreement 
amount  by  $1 ,000,000,  for  a  total  not-to-exceed  agreement  amount  of  $3,000,000, 
with  no  change  to  the  duration  of  the  agreement.  (Levin) 
RESOLUTION  11-0141  ^  ' 

d)  Approve  the  plans  and  specifications;  award  Hetch  Hetchy  Water  Capital 
Improvement  Program-funded  Contract  No.  HH-926R,  Hetch  Hetchy  Microwave 
Upgrade  -  Phase  II,  in  the  amount  of  $3,544,059  to  Communication  Services,  Inc., 
the  lowest,  qualified,  responsible  and  responsive  bidder  to  install  four  new 
microwave  radio  sites  to  provide  improved  communication  within  the  Hetch  Hetchy 
Water  and  Power  (HHWP)  for  staff  safety,  power  line  protection,  system  security 
and  regulatory  compliance;  authorize  the  General  Manager  to  submit  applications 
for  land  use  authorizations,  right  of  way  and/or  special  use  permits;  and  adopt 
findings  pursuant  to  the  California  Environmental  Quality  Act.  (Levin) 
RESOLUTION  11-0142 

e)  Accept  work  performed  by  Monterey  Mechanical  Co.  for  Water  Enterprise,  Water 
System  Improvement  Program  (WSIP)-funded  Contract  No.  WD-2501  Alemany 


Pump  Station  Upgrade;  approve  Modification  No.  1  increasing  the  contract  by 
$580,864,  for  a  total  contract  amount  of  $23,849,863,  and  with  a  time  extension  of 
1  year  and  129  consecutive  calendar  days,  for  a  total  contract  duration  of  3  years 
and  29  consecutive  calendar  days;  and  authorize  final  payment  to  the  contractor. 
Modification  No.  1  is  comprised  of  twenty-three  (23)  change  orders.  The  change 
orders  addressed  credits  for  salvaged  or  unused  equipment  and  matenals;  design 
modifications  for  unforeseen  pump  station  conditions;  installation  of  PG&E  service 
protection  equipment;  and  various  system  modifications  to  comply  with  other  City 
Departments  and  regulatory  requirements.  The  total  of  all  change  orders 
represent  a  2.5%  increase  over  the  original  contract  amount.  {Labonte) 
RESOLUTION  11-0143 

f)  Accept  work  performed  by  MSquared  Construction,  Inc.  for  Water  Enterpnse, 
Local  Water  Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  WD- 
2560,  8-inch  Ductile  Iron  Main  (DIM)  Installation  on  21"  Street  and  Hampshire 
Street;  approve  Modification  No.  1  (Final),  for  reconciling  the  final  contract  amount 
and  duration  with  the  actual  quantity  of  labor,  pipe  and  time  required  to  complete 
the  work;  decreasing  the  contract  by  $168,734  for  a  total  contract  amount  of 
$1,174,266  and  decreasing  the  contract  duration  by  10  consecutive  calendar  days 
for' a  total  contract  duration  of  290  consecutive  calendar  days;  and  authorize  final 
payment  to  MSquared  Construction,  Inc.  This  contract  was  completed  under 
budget  and  in  less  time  than  originally  estimated.  {Levin) 
RESOLUTION  11-0144 

g)  Accept  work  performed  by  Shaw  Pipeline  Inc.  for  Wastewater  Enterpnse  (WWE) 
Capital  Improvement  Program  (ClP)-funded  Contract  No.  WW-457,  Colon 
Avenue/Greenwood  Avenue/Plymouth  Avenue/  Wildwood  Way/Southwood  Drive 
and  Miramar  Avenue  Sewer  System  Improvement  and  Pavement  Renovation; 
approve  Modification  No.  1  (Final),  for  reconciling  the  final  contract  amount  and 
duration  with  the  actual  quantities  of  labor,  materials  and  time  required  to  complete 
the  work,  decreasing  the  contract  value  by  $33,146  for  a  total  contract  amount  of 
$2,389,774  and  decreasing  the  contract  duration  by  19  consecutive  calendar  days 
for  a  total  contract  duration  of  221  consecutive  calendar  days;  and  authorize  final 
payment  to  Shaw  Pipeline  Inc.  This  contract  was  completed  under  budget  and  in 
less  time  than  originally  estimated.  (Moala) 
RESOLUTION  11-0145 

h)  Approve  the  plans  and  specifications,  and  award  Wastewater  Enterprise  (WWE), 
Renewal  and  Replacement  (R&R)  Program-funded  and  Department  of  Public 
Works  (DPW)  Pavement  Renovation  Program-funded  Contract  No.  WW-480, 
Various  Locations  Sewer  Replacement  Contract  No.  3  and  Pavement  Renovation, 
to  replace  the  existing  sewers  and  street  pavement  on  Spear,  Natoma,  Lexington, 
Capp,  Rhode  Island,  De  Haro  and  20th  Streets  and  Pennsylvania  and  Orizaba 
Avenues,  for  a  total  contract  amount  of  $2,328,898  ($1 ,656,565  in  sewer  work 
funded  by  the  WWE  R&R  Program  and  $672,333  in  paving  work  funded  by  the 
DPW  Paving  Program),  to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
Shaw  Pipeline,  Inc.  {Moala) 
RESOLUTION  11-0146 


i)     Approve  the  plans  and  specifications,  and  award  Wastewater  Enterprise  (WWE), 
Capital  Improvement  Program-funded  (CIP)  and  Department  of  Public  Worl<s 
(DPW)  Pavement  Renovation  Program-funded  Contract  No.  WW-488,  As-Needed 
Main  Sewer  Replacement  No.  1 ,  to  provide  as-needed  main  sewer  replacement 
work  (from  manhole  to  manhole  segments)  at  locations  to  be  determined  within  the 
City  of  San  Francisco;  for  a  total  contract  amount  not  to  exceed  $2,61 7,290 
($2,278,200  in  sewer  work  funded  by  the  WWE  CIP  and  $339,090  in  paving  work 
funded  by  the  DPW  Paving  Program),  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  A.  Ruiz  Construction.  (Moala) 
RESOLUTION  11-0147 

j)     Approve  the  plans  and  specifications,  and  award  Wastewater  Enterprise,  Capital 
improvement  Program-funded  (CIP)  Contract  No.  WW-520,  Spot  Sewer  Repair 
Contract  No.  26,  to  repair  small  spot  sections  of  existing  sewer  piping,  on  an  as- 
needed  basis,  at  locations  to  be  determined  throughout  the  City  of  San  Francisco; 
for  a  total  contract  amount  not-to-exceed  $3,374,375;to  the  lowest,  qualified, 
responsible,  and  responsive  bidder,  J.  Flores  Construction.  (Moala) 
RESOLUTION  11-0148 


Motion  by  Vice  President  Moran,  seconded  by  Commissioner  Caen  to  approve  Consent 
Calendar  Item  #8a  and  #8k  Passed  4-0  AYE  (Vietor,  Moran,  Caen,  Torres)  unanimously 

a)    Approve  Amendment  No.  1  to  Water  Enterprise,  Water  Conservation  Operating 
Budget-funded  Agreement  No.  CS-151(I)  Graywater  Laundry  to  Landscape  (L2L) 
Program  with  The  Urban  Farmer  Store  in  order  to  continue  marketing  efforts  to 
secure  more  program  participants;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this  amendment  to  extend  the 
duration  of  the  agreement  by  one  (1)  year  for  a  total  agreement  duration  of  two  (2) 
years,  with  no  change  to  the  value  of  the  agreement.  (Levin) 
RESOLUTION  11-0149 

k)    Approve  the  plans  and  specifications,  and  award  Wastewater  Enterprise  (WWE), 
Operating  Budget-funded  Contract  No.  WW-526,  Wastewater  Enterprise  Elevator 
Maintenance  and  Repair,  to  service  and  maintain  all  Wastewater  Enterprise  and 
Southeast  Community  Facility  elevators,  in  the  amount  of  $489,400,  to  the  sole 
qualified,  responsible,  and  responsive  bidder.  Ascent  Elevator  Services  \nc.(Moala) 
RESOLUTION  11-0150 


REGULAR  BUSINESS 


9.     Discussion  and  possible  action  to  approve  Amendment  No.  2  to  the  Full  Load 
Service  ("FLS")  contract  between  the  City  and  County  of  San  Francisco  ("the 
City"),  through  its  Public  Utilities  Commission  ("PUC"),  and  the  United  States  of 
America,  through  the  Department  of  Energy  Western  Area  Power 
Administration  ("WAPA"  or  "Western"),  for  WAPA  to  continue  providing 
portfolio  management  services  and  supplemental  power  purchases  for 


Treasure  Island  and  Verba  Buena  Island  ("TI/YBI");  and  authorize  the  General 
Manager  of  the  SFPUC  to  execute  this  amendment  extending  the  term  for  an 
additional  period  of  five  years  past  the  current  termination  date  of  September 
30,  2015  to  September  30,  2020,  and  to  increase  the  previously  authorized 
amount  of  the  contract  by  approximately  $9,650,000,  for  a  total  not-to-exceed 
agreement  amount  of  $13,890,000,  subject  to  the  Board  of  Supervisors 
approval  pursuant  to  Charter  Section  9.1 1 8.  {Hale) 

RESOLUTION  11-0153 

AGM  for  Power  Barbara  Hale  presented  a  brief  overview  of  the  proposed  agreement 
that  would  continue  an  existing  relationship  through  the  Department  of  Energy  Western 
Area  Power  Administration  to  purchase  low  cost  energy  for  the  future  needs  of  Treasure 
Island  and  Verba  Buena  Island. 

In  response  to  questions  by  Vice  President  Moran,  Commissioner  Torres,  and 
Commissioner  Caen  approval  of  this  item  was  skipped  over  to  allow  AGM  Hale  to 
confirm  there  was  a  need  to  approve  the  contract  term  as  proposed. 

Public  Comment 

Mr.  David  Pilpel,  SFPUC  CAC,  observed  that  this  agreement  seemed  to  be  a  good  deal 
as  it  provided  a  long-term  option  to  buy  cheaper  power  from  the  Western  Renewable 
Energy  Generation  Information  System  without  binding  us  to  purchase. 

At  the  request  of  Deputy  General  Manager  Michael  Carlln  Agenda  Item  #1 1  was  taken 
up  next  out  of  order. 

1 1 .  Discussion  and  possible  action  to  adopt  a  finding  declaring  surplus  to  the  needs  of 
any  San  Francisco  Public  Utilities  Commission  (SFPUC)  utility  certain  property 
fronted  by  17""  Street  between  Folsom  Street  and  Shotwell  Street,  in  San 
Francisco;  authorize  the  General  Manager  to  execute  a  Memorandum  of 
Understanding  (MOU)  between  the  SFPUC,  San  Francisco  Recreation  and  Parks 
Department  and  Mayor's  Office  of  Housing  regarding  the  property;  authorize  a 
request  to  the  Mayor  and  Board  of  Supervisors  of  a  jurisdictional  transfer  of  that 
property  for  fair  market  value  in  the  total  amount  of  $6,271 ,850,  subject  to  the 
terms  of  the  MOU,  and  applicable  law;  and  adopt  findings  pursuant  to  the 
California  Environmental  Quality  Act  (CEQA).  {Carlln) 
RESOLUTION  11-0139 


Public  Comment 

Mr.  Oscar  Grande,  representing  the  Mission/Excelsior  Community  Organization,  praised 
this  as  a  model  for  a  from  the  ground  up  community  based  cooperative  effort  that  would 
not  only  provide  critically  needed  affordable  housing  opportunity  in  an  Environmental 


Justice  impacted  community  but  would  create  a  wonderful  safe  recreation  space  for  the 
all  of  the  neighbor  communities  children. 


President  Vietor  thanked  Mr.  Grande  for  his  hard  worl<  in  making  this  project  a  reality 
and  appiauded  his  organization's  distinguished  accomplishments  in  improving  their 
community. 

Mr.  David  Pilpel,  SFPUC  CAC,  recalled  the  long  history  of  this  property  has  it 
transitioned  among  various  City  departments,  and  asked  why  in  this  case  were  the 
clean  up  costs  falling  to  the  SFPUC. 

Deputy  General  Manager  Carlin  explained  that  when  ownership  was  assumed  so  were 
any  pre-existing  liabilities. 

Motion  by  Commissioner  Torres,  seconded  by  Vice  President  Moran  to  approve  Passed 
4-0  AYE  (Vietor,  Moran,  Caen,  Torres)  unanimously 

1 0.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  take  all  necessary  actions  to 
enter  into  one  or  more  agreements  with  the  Western  Renewable  Energy 
Generation  Information  System  in  order  to  establish  the  administrative 
mechanisms  to  certify,  track,  and  report  renewable  energy  credits,  and  to  enter 
similar  agreements  with  other  such  entities  to  certify,  track,  and  report  other 
environmental  attributes,  so  that  the  SFPUC  will  be  able  to  demonstrate 
achievement  of  environmental  goals  and  compliance  with  applicable  laws  and 
regulations;  and  Authorize  the  General  Manager  to  seek  Board  of  Supervisors 
approval  of  any  such  agreements,  if  required  under  Charter  Section  9  118.  (Hale) 
RESOLUTION  11-0151  ' 


Public  comment 

No  comment  was  offered 

Motion  by  Commissioner  Torres,  seconded  by  Commissioner  Caen  Passed  4-0  AYE 
(Vietor,  Moran,  Caen,  Torres)  unanimously 


1 2.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City 
and  County  of  San  Francisco,  a  Memorandum  of  Agreement  (MOA)  with  the  State 
of  California,  Department  of  Parks  and  Recreation  (State  Parks)  to  provide  funding 
for  a  long-term  stabilization  plan  for  Mitchell  Ravine  in  Alameda  County  for  an 
amount  not  to  exceed  $1 ,339,550  and  a  duration  of  24  months.  (Levi 
RESOLUTION  11-0152 


WSIP  Director  Julie  Labonte  briefly  outlined  the  background  to  this  agreement. 


Public  Comment 

No  comments  were  offered 

Commissioner  Discussion  u  i 

In  response  to  questions  by  Commissioner  Torres,  Deputy  General  Manager  Michael 
Carlin  identified  the  project  work  as  being  done  in  Alameda  County  Supervisor 
Lockyer's  District  but  reported  that  she  had  not  been  specifically  notified  about  this 
approval  of  an  MOA  and  the  related  work  with  State  Parks.  Commissioner  Torres 
suggested  that  in  future  in  would  be  an  excellent  idea  to  have  local  elected  officials 
informed  about  work  benefitting  their  districts  that  the  SFPUC  was  doing. 

Motion  by  Commissioner  Torres,  seconded  by  Vice  President  Moran  to  approve  Passed 
4-0  AYE  (Vietor,  Moran,  Caen,  Torres)  unanimously 

The  Commission  next  returned  to  Agenda  item  #9 

AGM  Hale  was  able  to  clarify  that  this  agreement  served  to  continue  our  existing 
relationship  with  the  Western  Renewable  Energy  Generation  Information  System. 
Deputy  City  Attorney  Ambrose  agreed  with  AGM  Hale  that  it  provided  us  with  an  option 
to  purchase  their  low  cost  power  but  without  a  requirement  or  any  penalty  if  less  costly 
alternatives  became  available.  AGM  Hale  noted  that  this  power  would  be  sold  on  the 
energy  market  if  not  needed  by  us. 

Commissioner  Caen  expressed  the  view  that  the  proposed  term  was  still  too  long. 

Motion  by  Commissioner  Torres,  seconded  by  Vice  President  Moran  to  approve  Passed 
3  -  AYE  (Vietor,  Moran,  Ton-es)  1-  NO  (Caen) 


13  Discussion  and  possible  action  to  approve  an  increase  to  the  pre-approved  10% 
construction  cost  contingency  allocated  to  the  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  Construction  Contact  No.  WD-2582  -  Sunol 
Valley  Water  Treatment  Plant  (SVWTP)  Expansion  and  Treated  Water  Reservoir 
(TWR)  in  the  amount  of  $14,000,000  (17%)  for  a  total  contingency  amount  of 
$22,310,216  (27%);  and  authorize  the  General  Manager  to  consider,  and  if 
appropriate,  to  approve  modifications  to  the  contract  for  a  total  contract  amount  up 
to  $105,412,376. 

The  increased  construction  cost  contingency  is  needed  to  fund  unexpected  cost 
overruns  related  to  unforeseen  differing  geotechnical  site  conditions  and  differing 
as-built  conditions  of  existing  facilities,  additional  scope  items  requested  by  the 
SFPUC  Water  Enterprise,  required  design  modifications  and  environmental 
regulatory  requirements..  {Labonte) 
RESOLUTION  11-0154 


In  particular  in  this  situation  Ms.  Labonte  pointed  to  the  needed  additional  work  related 
to  the  chemical  tanks  as  a  major  factor.  Ms.  Labonte  further  emphasized  that  each  of 
these  situations  was  given  the  highest  level  of  review  before  changes  were 
recommended.  Agreeing  with  Vice  President  Moran's  observation,  Ms.  Labonte  noted  it 
would  have  been  better  if  these  changes  had  been  included  from  the  beginning.  Mr 
Harrington  agreed  this  had  been  a  tough  call. 

Public  Comment 

No  comments  were  offered 

Motion  by  Vice  President  Moran,  seconded  by  Commissioner  Caen  to  approve  Passed 
4-0  AYE  (Vietor,  Moran,  Caen,  Torres)  unanimously 


14.  Discussion  and  possible  action  to  approve  an  increase  to  the  pre-approved  10% 
construction  cost  contingency  for  Water  Enterprise,  Water  System  Improvement 
Program  (WSIP)-funded  Construction  Contact  No.  WD-2591  -  Lower  Crystal 
Springs  Dam  (LCSD)  Improvements  in  the  amount  of  $2,257,000(13%),  for  a  total 
contingency  amount  of  $3,993,000  (23%);  and  authorize  the  General  Manager  to 
consider,  and  if  appropriate,  to  approve  modifications  to  the  contract  for  a  total 
contract  amount  up  to  $21,353,400.  The  increased  construction  cost 
Contingency  is  needed  to  fund  unexpected  cost  overruns  related  to  unforeseen 
differing  geotechnical  site  conditions  and  differing  as-built  conditions  of  existing 
facilities,  the  discovery  of  excessive  contaminated  soil,  additional  environmental 
mitigation  measures  to  protect  special  status  species,  and  the  recovery  of 
schedule  delays  resulting  from  excessive  rainfall.  (Labonte) 
RESOLUTION  11-0155 


Ms.  Labonte  briefly  outlined  the  reasons  which  justified  making  the  proposed  changes 
noting  in  particular  the  environmental  and  operational  conditions  as  well  as  challenges 
posed  by  the  very  tight  scheduling  window  available  to  accomplish  the  work  that  was 
needed  at  this  site.  However,  Ms.  Labonte  pointed  out  that  overall  the  projects  were 
remaining  within  the  budget  as  they  had  been  adjusted. 

Public  Comment 

No  comments  were  offered 

Motion  by  Commissioner  Torres,  seconded  by  Vice  President  Moran  to  approve  Passed 
4-0  AYE  (Vietor,  Moran,  Caen,  Torres)  unanimously 


1 5    Discussion  and  possible  action  to  authorize  the  General  IVlanager  to  negotiate  and 
enter  into  a  contract  for  an  amount  not  to  exceed  $6,000,000  with  the  sole 
qualified,  responsible,  and  responsive  bidder.  Verba  Buena  Engineering  & 
Construction,  Inc.,  or  any  qualified  contractor,  as  permitted  under  San  Francisco 
Administrative  Code  Section  6.23(C)(2);  and,  upon  successful  negotiations, 
approve  the  plans  and  specifications;  and  award  Water  Enterprise  Water  System 
Improvement  Program  (WSIP)-funded  Contract  No.  WD2641R-Habitat  Reserve 
Program  Homestead  Pond,  San  Andreas  Reservoir  Wetlands,  and  Adobe  Gulch 
Grasslands,  in  an  amount  not  to  exceed  $6,000,000,  to  perform  wetland 
compensation  construction  at  the  Homestead  Pond,  San  Andreas  Reservoir 
Wetlands  and  Adobe  Gulch  Grasslands  sites,  and  adopt  findings  under  the 
California  Environmental  Quality  Act  (  CEQA),  including  statements  of  overnding 
considerations.  {Labonte) 
RESOLUTION  11-0156 


Public  Comment 

No  comments  were  offered 

Motion  by  Commissioner  Torres,  seconded  by  Vice  President  Moran  to  approve  Passed 
4-0  AYE  (Vietor,  Moran,  Caen,  Torres)  unanimously 

Wrapping  up  this  meeting.  General  Manager  Harrington  announced  that  former  SFPUC 
Security  Chief  Captain  John  Erhlich  had  been  reassigned  to  the  Police  Department  and 
would  be  replaced  by  Lt.  Kurt  Bruneman. 

After  Mr.  Harrington  reported  this  was  the  only  matter  proposed  to  be  discussed  in  the 
Closed  Session,  President  Vietor  then  took  the  closed  session  items  off  calendar  and 
moved  to  Agenda  Item  #  21 .  Other  New  Business. 


CLOSED  SESSION 

16.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

1 7.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 

1 8.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (/Ambrose) 
Consultation  with:      Agency  Chief  of  Security  concerning  security  of  SFPUC 
Water  and  Power  Systems. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION 
WILL  RECONVENE  IN  OPEN  SESSION. 

1 9.  Announcement  following  Closed  Session. 

20.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

21.  Other  New  Business 

General  Manager  Harrington  called  the  Commissioners'  attention  to  an  excellent  article 
of  the  outstanding  work  being  done  for  the  SFPUC  by  the  Earth  Stewards. 

No  additional  new  Business  items  were  proposed. 

There  being  no  further  business  the  meeting  was  adjourned  at  4:50  p.m. 

ADJOURNMENT 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 1-0139 


WHERFAS,  The  City  owns  certain  real  property,  comprised  of  a  60,920  square  foot  area 
within  Assessors  Block  3571,  Lot  018,  fronted  by  17*  Street  between  Folsom  and  Shotwell 
Streets,  in  San  Francisco  California,  as  shown  on  the  Project  Map  on  file  with  the  Commission 
Secretary  tor  this  agenda  item  ("the  Site");  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  obtained 
jurisdiction  over  the  Site  La  an  exchange  with  the  San  Francisco  Community  College  District  for 
Water  Enterprise  property  in  and  around  Balboa  Reservoir,  as  approved  by  the  Board  of 
Supervisors  by  Ordinance  No.  371-91;  and 

WHEREAS,  Pursuant  to  Charter  Section  8B.121,  the  SFPUC  has  exclusive  charge  over 
the  use  and  control  of  all  real  assets  under  the  Commission's  jurisdiction.  If  the  Commission 
determines  that  real  property  is  surplus  to  the  needs  of  any  SFPUC  utility,  then  the  Commission 
may  approve  the  transfer  of  control  over  the  real  property  under  the  Commission's  jurisdiction, 
subject  to  applicable  law,  and 

WHEREAS,  The  SFPUC  is  using  a  certain  16'-6"  by  16'-6"  portion  of  the  Site,  as  shown 
on  the  Project  Map  tor  a  wastewater  pump  control  station  (the  "Pump  Station  Site"),  and  thus  the 
Pump  Station  Site  is  not  surplus  to  the  needs  of  an  SFPUC  utility.  The  remainder  of  the  Site 
continues  to  be  leased  to  the  University  of  California,  San  Francisco,  for  use  as  a  siuface 
parking,  under  an  agreement  that  the  SFPUC  assumed  from  City  College  upon  acquiring 
jurisdiction  in  the  1 992  exchange  of  property;  and 

WHEREAS,  The  General  Manager  recommends  that  the  Commission  declare  that  leased 
portion  of  the  Site  as  surplus  to  the  needs  of  any  utility  under  Commission  jurisdiction,  subject  to 
the  terms  of  a  Memorandum  of  Understanding  by  and  between  the  SFPUC,  the  Recreation  and 
Park  Department  ("RPD").  and  the  San  Francisco  Mayor's  Office  of  Housing  ("MOH"),  in 
substantially  die  tbrm  of  the  MOU  on  file  with  the  Commission  Secretary  (MOU),  and  subject  to 
applicable  law;  and 

WHEREAS,  RPD  wishes  to  acquire  jwisdiction  over  a  portion  of  the  Site  (the  "Park 
Site")  in  order  to  develop  a  neighborhood  park  (the  "Park  Project").  RPD  designed  and  planned 
a  proposed  project  tor  the  Park  Site  and  submitted  the  proposed  Park  Project  for  environmental 
review  under  the  California  Envirormiental  Quality  Act,  Public  Resources  Code  Section  2 1000  et 
seq.  (CEQA).  The  Planning  Department  finalized  a  Community  Plan  Exemption  and  a  Final 
Mitigated  Negative  Declaration  (FMND)  for  the  proposed  Park  Site  project  on  April  15,  2011; 
and 

WHEREAS,  The  Mayor's  Office  of  Housing  (MOH)  wishes  to  acquire  jurisdiction  over  a 
portion  of  the  Site  (the  "MOH  Site")  to  explore  possible  projects  for  the  MOH  Site.  MOH  has 
not  yet  planned,  designed  or  proposed  a  project  for  the  MOH  Site.  At  such  time  any  such  project 
is  proposed  for  the  MOH  Site,  such  project  would  be  subject  to  review  under  CEQA,  the  CEQA 
Guidelines,  and  Chapter  3 1  of  the  Administrative  Code,  as  well  as  all  other  applicable  laws  and 
regulations,  to  the  extent  applicable.  Tlie  City,  including  MOH,  retains  absolute  discretion  to:  (a) 
require  modifications  in  any  such  project  to  midgate  significant  adverse  environmental  impacts; 
(b)  select  feasible  alternatives  that  that  avoid  significant  adverse  impacts;  (c)  require  the 
implementation  of  specific  measures  to  mitigate  any  significant  adverse  environmental;  (d)  reject 
all  or  part  of  any  such  project  as  proposed  if  its  economic  and  social  benefits  do  not  outweigh 
otherwise  unavoidable  significant  adverse  impacts  of  the  project;  or  (e)  approve  any  such  project 


upon  a  finding  that  its  economic  and  social  benefits  outweigh  otherwise  unavoidable  significant 
adverse  environmental  impacts;  and 

WHEREAS,  The  MOU  provides  that  SFPUC,  RPD  and  MOH  will  seek  the  Mayor's  and 
the  Board  of  Supervisors'  approval  of  a  jurisdictional  transfer  of  the  Park  Site  and  the  MOH  Site, 
in  exchange  for  fair  market  value  as  compensation  to  SFPUC  for  its  real  asset,  as  required  by 
applicable  law,  and  subject  to  the  terms  of  the  MOU.  Fair  market  value  was  established  based 
on  the  appraised  value  tor  the  Site  set  forth  in  the  appraisal  prepared  by  Clifford  Associates  dated 
December  1,  2008  and  approved  by  the  Director  of  the  Department  of  Real  Estate  (DRE),  in  the 
total  amount  of  $6.3  million  dollars  (the  "Appraisal");  and 

WHEREAS,  In  consideration  of  the  jurisdictional  transfer  of  the  Park  Site,  RPD  shall  pay 
SFPUC  an  amount  (the  "RPD  Transfer  Price")  equal  to  Two  Million  Two  Hundred  Seventy  One 
Thousand  Eight  Hundred  Fifty  Dollars  ($2,271,850),  based  on  the  Appraisal,  as  allocated 
between  Parcel  A  and  Parcel  B  (as  shown  on  the  Project  Map),  less  $28,150  for  the  value  of  the 
Pump  Station  Site,  a  portion  of  Parcel  A,  which  will  remain  under  SFPUC's  jurisdiction,  RPD 
shall  pay  SFPUC  the  RPD  Transfer  Price  over  a  period  of  five  (5)  years  from  the  Closing  Date 
(as  defined  in  the  MOU)  using  Eastern  Neighborhood  Plan  Area  Impact  Fees  -  Open  Space  Sub- 
Fund  (the  "EN  Fund")  allocated  by  the  Eastern  Neighborhood  Citizens  Advisory  Committee  on 
January  10, 201 1,  or  if,  due  to  unforeseen  circumstances,  the  EN  Fund  is  insufficient  to  cover  the 
ftill  amount  of  the  RPD  Transfer  Price  within  die  five  (5)  year  period,  the  remainder  of  the  RPD 
Transfer  Price  yet  to  be  paid  shall  be  paid  in  full  on  such  date  using  RPD  Open  Space 
Acquisition  Funds;  and 

WHEREAS,  In  consideration  of  the  jurisdictional  transfer  of  the  MOH  Site,  MOH  shall 
pay  SFPUC  an  amount  (the  "  MOH  Transfer  Price")  equal  to  Four  Million  Dollars  ($4,000,000). 
The  MOH  Transfer  Price  is  established  based  on  the  appraised  value  for  the  Site  set  forth  in  the 
Appraisal,  as  allocated  between  Parcel  A  and  Parcel  B.  MOH  shall  pay  SFPUC  the  MOH 
Transfer  Price  as  foUows:  (i)  $1,500,000  at  the  Closing  Date;  and  (ii)  $2,500,000  on  any  date 
during  the  City's  2012-13  fiscal  year;  and 

WHEREAS,  The  MOU  provides  that  SFPUC  shall  seek  an  appropriation  for  a  total  not  to 
exceed  $1,200,000  of  SFPUC  funds,  of  which  up  to  $600,000  may  be  used  by  RPD  and  up  to 
$600,000  by  MOH,  as  a  credit  for  reasonable  costs  actually  incurred  for  any  required 
Remediation  Activities  on  the  Site,  as  further  provided  in  the  MOU.  At  its  sole  expense,  PUC 
shall  close  die  three  ground  water  monitoring  wells  located  on  the  Site,  subject  to  obtaining 
authorization  tromi  the  requisite  regulatory  agency(s);  and 

WHEEIEAS,  The  current  use  of  the  Site  is  a  paid  surface  parking  lot,  pursuant  to  a  month 
to  month  lease  with  the  University  of  California.  SFPUC  agrees  that  as  of  the  Closing  Date, 
PUCs  rights  with  respect  to  receiving  payments  under  the  parking  lease  shall  terminate.  SFPUC 
shall  provide  written  notice  to  the  lessee  within  five  (5)  days  after  the  Closing  occurs  directing 
the  lessee  to  make  all  payments  and  to  provide  all  fiiture  notices  required  under  the  parking  lease 
to  DRE.  RPD  and  MOH  hereby  agree  that  the  current  use  shall  remain  until  such  time  RPD 
and/or  MOH  are  ready  to  develop  their  respective  parcels.  RPD  and  MOH  shall  split  all 
payments  received  from  DRE  based  on  its  proportional  share  of  the  square  footage  of  the  overall 
Site;  and 

WHEREAS,  As  RPD  continues  to  refine  the  Park  design,  SFPUC  and  RPD  shall 
coordinate  and  cooperate  to  identify  potential  alternative  locations  for  the  pump  control  station 
that  would  better  serve  the  design  for  the  Park  Project,  either  elsewhere  on  the  Park  Site  or,  if 
feasible,  on  the  public  right-of-way  adjacent  to  the  Park  Site,  provided  that  the  ftmction, 
operation  and  maintenance  of  the  pump  station  control  facility  is  comparable  to  the  current 
location.  The  MOU  provides  that,  if  the  SFPUC  and  RPD  agree  upon  an  alternative  location, 
then  the  SFPUC  and  RPD  shall  negotiate  in  good  faith  to  determine  which  party  will  be 


responsible  for  the  cost  of  relocating  the  pump  control  station.  SFPUC  and  RPD  would  then 
seek  any  required  approvals  for  the  tenns  of  the  agreement  and  jurisdictional  transfer  as 
necessary  to  authorize  DRE  to  update  the  City  records  to  reflect  SFPUC's  jurisdiction  over  the 
new  location  of  the  Pump  Control  Site  and  EUPD's  jurisdiction  over  the  existing  Pump  Control 
Site.  SFPUC  would  be  assured  all  necessary  access  for  ingress  and  egress  from  and  to  the  pump 
control  station  regardless  of  its  location,  and  if  the  facility  is  relocated  within  tlie  Park  Site,  RPD 
will  transfer  jurisdiction  to  SFPUC  over  the  new  pump  control  station  site  including  any  area 
necessary  for  infrastructure  connections  and  access  for  ingress  and  egress  from  and  to  the  pump 
control  station;  and 

WHEREAS,  On  August  18,  2011,  the  Recreation  and  Park  Commission  adopted  a 
Resolution  adopting  the  Community  Plan  Exemption  with  a  Final  Mitigated  Negative 
Declaration  (the  "FMND"),  and  the  associated  Mitigation  Monitoring  and  Reporting  Program 
(MMRP),  and  authorized  the  General  Manager  of  RPD  to  enter  mto  the  MOU,  to  seek  the 
Mayor's  and  Board  of  Supervisors'  approval  of  the  jurisdictional  transfer  of  the  Park  Site,  and  to 
pay  fair  market  value  to  the  SFPUC  for  the  Park  Site.  The  Durector  of  MOH  possesses  the 
requisite  authority  to  enter  into  the  MOU;  now,  therefore,  be  it 

RESOLVED,  The  proposed  Park  Site  project  was  reviewed  under  CEQA,  the  CEQA 
Guidelines,  and  Chapter  31  of  the  Administrative  Code,  and  a  Community  Plan  Exemption  with 
a  Final  Mitigated  Negative  Declaration  (the  "FMND")  was  published  on  April  15,  2011.  This 
Commission  has  reviewed  and  considered  the  Commimity  Plan  Exemption  and  the  FMND,  fmds 
that  the  Community  Plan  Exemption  and  FMND  is  adequate  for  its  use  as  the  decision-making 
body  for  tlie  actions  taken  herein,  and  hereby  adopts  the  Community  Plan  Exemption,  FMND, 
and  the  associated  MMRP.  In  agreeing  to  this  MOU,  the  SFPUC  finds  that  insofar  as  this  MOU 
contemplates  any  direct  or  indirect  physical  changes  in  the  envhomnent,  including  the  proposed 
Park  Site  project,  it  is  whhin  the  scope  of  and  consistent  with  the  FMND;  and  be  it 

FURTHER  RESOLVED,  Pursuant  to  Charter  Section  8.B121  (e),  and  based  upon  the 
recommendation  of  the  General  Manager,  the  Commission  declares  that  the  Park  Site  and  the 
MOH  Site,  as  shown  on  the  Project  Map,  are  surplus  to  the  needs  of  any  utility  under  the 
jurisdiction  of  the  Commission,  subject  to  the  terms  of  the  MOU  and  applicable  law;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  a  Memorandum  of 
Understanding  by  and  between  the  SFPUC  and  RPD  and  MOH,  in  substantially  the  form  on  file 
with  the  Commission  Secretary  for  this  agenda  item,  and  to  undertake  the  actions  contemplated 
therein,  including  seeking  the  approval  of  the  Mayor  and  Board  of  Supervisors  for  the 
jurisdictional  transfer  of  the  Park  Site  to  RPD  and  the  MOH  Site  to  MOH  in  exchange  for  fair 
market  value,  and  as  provided  in  the  MOU. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13.  2011  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 1-0140 


WHEREAS,  Specialized  planning  services  are  required  to  comply  with  provisions  of  tlie 
Earthquake  Safety  and  Emergency  Response  Bond  to  determine  repair,  improvement,  and 
expansion  strategies  for  the  Auxiliary  Water  Supply  System  (AWSS)  cistems,  pipelines,  and 
tunnels;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  planners  and  engineers  to 
provide  specialized  planning  services  to  supplement  San  Francisco  Public  Utilities  Commission 
staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $2,000,000;  and 
WHEREAS,  The  proposal  was  advertised  on  May  1 1 , 20 1 1 ;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  October  201 1  and  end  in  October  2013 
and  the  duration  of  this  agreement  is  two  (2)  years;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the  selection 
panel  evaluations  and  the  proposals  resulted  in  the  establishment  of  AECOM/AGS  Joint  Venture 
as  the  best  qualified  consulting  firm;  and 

WHEREAS,  A  HRC  subconsulting  goal  of  15%  Local  Business  Enterprise  (LBE) 
participation  of  the  total  value  of  services  to  be  provided  has  been  established  for  this  agreement; 
and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  fi-om  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Fimds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  firom  Project  CUWAWS  -  Auxiliary  Water  Supply  System;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  AECOM/AGS 
Joint  Venture;  awards  Water  Enterprise  Earthquake  Safety  and  Emergency  Response  Bond- 
funded  Agreement  No.  CS-199,  Planning  Support  Services  for  Auxiliary  Water  Supply  System 
(AWSS),  to  provide  planning  support  services  for  the  repair,  improvement,  and  expansion  of  the 
AWSS  cisterns,  pipelines,  tunnels,  and  related  features;  and  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement  with  AECOM/AGS  Joint  Venture  for  an  amount  not-to-exceed  $2,000,000,  and  with 
a  duration  of  two  (2)  years,  or,  in  the  event  negotiations  are  not  successful  or  City  requu-ements 
are  not  satisfied,  to  negotiate  and  execute  a  professional  services  agreement  with  the  next  highest 
ranked  proposer. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13.  2011  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 1-0141 


WHEREAS,  On  April  8,  2008,  by  Resolution  No.  08-0067,  this  Commission  approved 
the  award  of  United  States  Environmental  Protection  Agency  (EPA)  grant-flinded  Agreement 
No.  CS-902,  Water  Quality  Services  for  Contaminant  Warning  System  Demonstration  Program, 
and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a  professional  services  agreement,  in  the  amount  of  $2,000,000,  with  a 
duration  of  five  (5)  years,  concluding  on  May  31,  2013,  with  CH2M  Hill;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  for  $1,000,000,  increasing  the  total 
not-to-exceed  agreement  amount  to  $3,000,000,  with  no  change  to  the  agreement  duration,  in 
order  to  complete  additional  water  quality  services  associated  with  the  grant's  reporting 
requirements  and  other  related  tasks  within  the  scope  of  the  agreement;  and 

WHEREAS,  Pursuant  to  Chapter  14B.2  of  the  San  Francisco  Administrative  Code, 
Human  Rights  Commission  (HRC)  subcontracting  goals  are  not  applicable  for  this  federally- 
funded  project;  and 

WHEREAS,  Funds  for  each  task  order  will  come  from  the  EPA  grant;  now,  therefore,  be 

it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise,  EPA  grant-funded  Agreement  No.  CS-902,  Water  Quality  Services  for  Contammant 
Warning  System  Demonstration  Program  with  CH2M  Hill,  to  complete  additional  water  quality 
services,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  execute  this  amendment,  increasing  the  agreement  by  $1,000,000,  for  a  total  not-to-exceed 
agreement  amount  of  $3,000,000,  with  no  change  to  the  duration  of  the  agreement.. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13,  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0142 


WHEREAS,  Hetch  Hetctiy  Water,  Capital  Improvement  Program-funded  Contract  No. 
HH-926R,  Hetch  Hetchy  Microwave  Upgrade  -  Phase  II  w^as  re-advertised  on  February  20, 
2011;  and 

WHEREAS,  The  baseline  budget  amount  and  Engineer's  Estimate  is  $3,380,000  for  this 
construction  contract  to  install  four  new  microwave  radio  sites  to  provide  improved 
communication  within  the  Hetch  Hetchy  Water  and  Power  (HHWP)  for  staff  safety,  power  line 
protection,  system  security  and  regulatory  compliance;  and 

WHEREAS,  The  contract  duration  is  294  consecutive  calendar  days;  and 

WHEREAS,  Five  bids  were  received  and  opened  publicly  on  March  17,  201 1;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Communication  Services,  Inc. 
as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  10%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract  and  an  LBE  participation  of  19.2%  was 
submitted  by  Communication  Services,  Inc.;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUH977-32,  Hetch  Hetchy 
Microwave  Upgrade  -  Phase  II;  and 

WHEREAS,  A  Mitigated  Negative  Declaration  ("MND")  was  prepared  for  this  Project; 

and 

WHEREAS,  The  Final  Mitigated  Negative  Declaration  (FMND)  was  approved  by  the 
Environmental  Review  Officer  on  April  1,  2008;  and 

WHEREAS,  On  April  22,  2008,  the  SFPUC,  by  Resolution  No.  08-0073,  approved  the 
Project  and  adopted  findings  (CEQA  findings)  and  a  Mitigation  Monitoring  and  Reporting 
Program  (MMRP)  required  by  the  California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  On  October  16,  2008,  the  San  Francisco  Planning  Department  issued  an 
Addendum  to  the  FMND,  to  consider  changes  to  the  Project.  The  Addendum  concluded  that  the 
analyses  conducted  for  the  final  MND  remains  valid  and  no  subsequent  environmental  review  is 


required  because  the  Project  would  not  cause  any  new  significant  impacts  that  were  not 
identified  in  the  FMND,  and  no  new  mitigation  measures  would  be  necessary;  and 

WHEREAS,  The  Project  files,  including  the  FMND,  die  Addendum  and  SFPUC 
Resolution  No.  08-0073  have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and 
those  files  are  part  of  the  record  before  this  Commission;  and 

WHEREAS,  The  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FMND,  the  Addendum,  the  findings  contained  in  SFPUC  Resolution  No.  08-0073  and  all 
written  and  oral  information  provided  by  the  Planning  Department,  the  public,  relevant  public 
agencies,  SFPUC  and  other  experts  and  the  administrative  files  for  the  Project;  and  now, 
therefore,  be  it 

RESOLVED,  The  Commission  has  reviewed  and  considered  the  FMND,  the  Addendum 
and  record  as  a  whole,  finds  that  the  FMND  and  Addendum  together  are  adequate  for  its  use  as 
the  decision-making  body  for  the  action  taken  herein  to  approve  the  plans  and  specifications  and 
award  Contract  No.  HH-926R,  and  incorporates  the  CEQA  fmdings  contained  in  Resolution  No. 
08-0073  by  this  reference  thereto  as  though  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  further  finds  that  since  the  FMND  and 
Addendum  was  finalized,  there  have  been  no  substantial  project  changes  and  no  substantial 
changes  in  project  circumstances  that  would  require  major  revisions  to  the  FMND  due  to  the 
involvement  of  new  significant  environmental  effects  or  an  increase  in  the  severity  of  previously 
identified  significant  impacts,  and  there  is  no  new  information  of  substantial  importance  that 
would  change  the  conclusions  set  forth  in  the  FMND  and  Addendum;  and  be  it 

FURTHER  RESOLVED,  That  the  Commission  hereby  authorizes  the  General  Manager 
to  submit  applications  for  land  use  authorizations,  right  of  way  and/or  special  use  permits  to  the 
Stanislaus  National  Forest  and  Yosemite  National  Park  for  the  Burnout  Ridge  and  Poopenaut 
Pass  Project  facility  sites,  or  as  otherwise  required  for  the  Project,  and  to  accept  or  execute  those 
authorizations  or  permits  after  consultation  vnth  the  City  Attorney,;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Hetch  Hetchy  Water  Capital  Improvement  Program-fiinded  Contract 
No.  HH-926R,  Hetch  Hetchy  Microwave  Upgrade  -  Phase  n,  in  the  amount  of  $3,544,059,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder.  Communication  Services,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of   September  13.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  1 1-0143 


WHEREAS,  Construction  has  been  completed  for  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-flmded  Contract  No.  WD-2501,  Alemany  Pump  Station  Upgrade, 
by  the  contractor,  Monterey  Mechanical  Co.;  and 

WHEREAS,  On  December  11,  2007,  by  Resolution  No.  07-0210,  this  Commission 
awarded  Contract  No.  WD-2501,  Alemany  Pump  Station  Upgrade,  in  the  amount  of 
$23,269,000,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Monterey  Mechanical 
Co.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  January  14, 
2008,  with  an  original  schedule  of  1  year  and  265  consecutive  calendar  days  and  the  contract 
work  was  completed  in  3  years  and  29  consecutive  calendar  days  on  February  10, 201 1;  and 

WHEREAS,  The  original  contract  amount  was  for  $23,269,000  and  the  original  contract 
duration  was  1  year  and  265  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  requested  for  an  additional  $580,864  to  address 
credits  for  salvaged  or  imused  equipment  and  materials;  design  modifications  for  unforeseen 
pump  station  conditions;  installation  of  PG&E  service  protection  equipment;  and  various  system 
modifications  to  comply  with  other  City  Departments  and  regulatory  requirements.  This 
modification  increases  the  total  contract  amount  to  $23,849,863,  and  extends  the  contract 
duration  by  1  year  and  129  consecutive  calendar  days,  for  a  total  contract  duration  of  3  years  and 
29  consecutive  calendar  days;  and 

WHEREAS,  The  contractor  exceeded  the  established  Human  Rights  Commission  (HRC) 
subcontracting  goal  of  8%  Local  Business  Enterprise  (LBE)  participation,  by  utilizing  a  project 
total  LBE  participation  of  1 1.72%;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW32301  -  Alemany  (McLaren 
Park)  Pump  Station  Upgrade;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water 
Enterprise,  Water  System  Improvement  Program-funded  Contract  No.WD-2501  Alemany  Pump 
Station  Upgrade,  approves  Modification  No.  1  (Final),  increasing  the  contract  by  $580,864,  for  a 
total  contract  amount  of  $23,849,863,  and  with  a  time  extension  of  1  year  and  129  consecutive 
calendar  days,  for  a  total  contract  duration  of  3  years  and  29  consecutive  calendar  days  for  a  total 
contract  duration  of  3  years  and  29  consecutive  calendar  days;  and  authorizes  final  payment  to 
the  contractor. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0144 


WHEREAS,  Construction  has  been  completed  for  Water  Enterprise,  Local  Water  Repair 
and  Replacement  (R&R)  Program-funded  Contract  No.  WD-2560,  8-inch  DIM  Installation  on 
21st  Street  and  Hampshire  Street,  by  the  contractor,  MSquared  Construction,  Inc.;  and 

WHEREAS,  On  April  27,  2010,  by  Resolution  No.  10-0068,  this  Commission  awarded 
Contract  No.  WD-2560,  8-inch  DIM  Installation  on  21st  Street  and  Hampshire  Street,  in  the 
amount  of  $1,343,000,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  MSquared 
Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  June  9,  2010, 
with  an  original  schedule  of  300  consecutive  calendar  days  and  the  contract  work  was  completed 
in  290  consecutive  calendar  days  on  March  25,  20 11 ;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,343,000  and  the  original  contract 
duration  was  300  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  requested  for  reconciling  the  final 
contract  amount  and  duration  with  the  actual  quantities  of  labor,  materials  and  time  required  to 
complete  the  work,  decreasing  the  contract  amount  by  $168,734  for  a  total  contract  amount  of 
$1,174,266  and  decreasing  the  contract  duration  by  10  consecutive  calendar  days  for  a  total 
contract  duration  of  290  consecutive  calendar  days;  and 

WHEREAS,  The  contractor  exceeded  the  Human  Rights  Commission  (HRC) 
subcontracting  goal  of  10%  Local  Business  Enterprise  (LBE)  participation,  by  utilizing  a  project 
total  of  17.9%  LBE  participation;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600113  -  8-inch  DIM 
Installation  on  21st  Street  and  Hampshire  Street;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water 
Enterprise,  Local  Water  Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  WD- 
2560,  8-inch  DIM  Installation  on  21^'  Street  and  Hampshire  Street;  approves  Modification  No.  1 
(Final),  for  reconciling  the  final  contract  amoimt  and  duration  with  the  actual  quantities  of  labor, 
materials  and  time  required  to  complete  the  work,  decreasmg  the  contract  by  $168,734  for  a  total 
contract  amount  of  $1,174,266  and  decreasing  the  contract  duration  by  1 0  consecutive  calendar 
days  for  a  total  contract  duration  of  290  consecutive  calendar  days;  and  authorizes  final  payment, 
to  the  contractor,  MSquared  Construction,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13.  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0145 


WHEREAS,  Construction  has  been  completed  for  Wastewater  Enterprise  (WWE)  Capital 
Improvement  Program  (ClP)-fiinded  Contract  No.  WW-457,  Colon  Ave/Greenwood 
Ave/Plymouth  Ave/Wildwood  Wy/Southwood  Dr  and  Miramax  Ave  Sewer  System 
Improvement  and  Pavement  Renovation  in  San  Francisco,  by  the  contractor,  Shaw  Pipeline,  Inc.; 
and 

WHEREAS,  On  July  27,  2010,  by  Resolution  No.  10-0119,  this  Commission  awarded 
Contract  No.  WW-457,  Colon  Avenue/Greenwood  Avenue/Plymouth  Avenue/Wildwood 
Way/Southwood  Drive  and  Miramar  Avenue  Sewer  System  Improvement  and  Pavement 
Renovation,  in  the  amount  of  $2,422,920,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  Shaw  Pipeline,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  October  12, 
2010,  with  an  original  schedule  of  240  consecutive  calendar  days  and  the  contract  work  was 
completed  in  221  consecutive  calendar  days  on  May  20,  201 1 ;  and 

WHEREAS,  The  original  contract  amount  was  for  $2,422,920  and  the  original  contract 
duration  was  240  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  requested  for  reconciling  the  final  contract 
amount  and  duration  with  the  actual  quantities  of  labor,  materials  and  time  required  to  complete 
the  work,  decreasing  the  contract  by  $33,146  for  a  total  contract  amount  of  $2,389,774  and 
decreasing  the  contract  duration  by  19  consecutive  calendar  days  for  a  total  contract  duration  of 
221  consecutive  calendar  days;  and 

WHEREAS,  The  contractor  complied  with  the  Human  Rights  Commission  (HRC)  sub- 
contracting goal  of  16%  Local  Business  Enterprise  (LBE)  set  for  this  contract  by  utilizing  a  total 
of  29.1%  LBE  participation;  and 

WHEREAS,  Funds  are  available  fi:om  PUC  Project  No.  CENMSCIC25,  Wastewater 
Capital  hnproveraent  Program,  PUC  Project  No.  C  WWRNRCS,  Wastewater  Enterprise  Renewal 
and  Replacement  Program  -  Collection  System,  and  DPW  Project  No.  CENTRNSRI640,  DPW 
Transportation  Capital  Projects;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise  Capital  Improvement  Program  (ClP)-funded  Contract  No.  WW-457,  Colon 
Avenue/Greenwood  Avenue/Plymouth  AvenueAVildwood  Way/Southwood  Drive  and  Miramar 
Avenue  Sewer  System  Improvement  and  Pavement  Renovation;  approves  Modification  No.  1 
(Final),  for  reconciling  the  final  contract  amount  and  duration  vsdth  the  actual  quantities  of  labor, 
materials  and  time  required  to  complete  the  work,  decreasuig  the  contract  by  $33,146  for  a  total 
contract  amount  of  $2,389,774  and  decreasing  the  contract  duration  by  19  consecutive  calendar 
days  for  a  total  duration  of  221  consecutive  calendar  days;  and  authorizes  final  payment  to  the 
contractor,  Shaw  Pipeline,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13,  2011 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0146 


WHEREAS,  Wastewater  Enterprise  (WWE),  Renewal  and  Replacement  (R&R) 
Program-funded  and  Department  of  Public  Works  (DPW)  Pavement  Renovation  Program- 
funded  Contract  No.  WW-480,  Various  Locations  Sewer  Replacement  Contract  No.  3  and 
Pavement  Renovation  was  advertised  on  May  31,  201 1;  and 

WHEREAS,  The  Engineer's  Estimate  is  $2,530,816  for  this  construction  contract  work  to 
replace  the  existing  sewers  and  street  pavement  from  curb  to  curb  on  Spear,  Natoma,  Lexington, 
Capp,  Rhode  Island,  De  Haro  and  20th  Streets  and  Pennsylvania  and  Orizaba  Avenues;  and 

WHEREAS,  The  contract  duration  is  250  consecutive  calendar  days;  and 

WHEREAS,  On  March  14,  2011,  under  the  delegation  agreement  between  the  San 
Francisco  Planning  Department  and  the  San  Francisco  Public  Utilities  Commission  (SFPUC),  the 
Various  Locations  Sewer  Replacement  Contract  No.  3  project  was  determined  to  be  statutorily 
excluded  under  California  Environmental  Quality  Act  (CEQA)  Section  15282(k)  and  Public 
Resources  Code  Section  21080.21;  and 

WHEREAS,  Five  (5)  bids  were  received  and  opened  publicly  on  July  21 ,  201 1 ;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the  bids  for 
qualifications,  responsibility,  responsiveness  and  application  of  bid  preferences  resulted  in  the 
establishment  of  Shaw  Pipeline,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder; 
and 

WHEREAS,  A  HRC  sub-contracting  goal  of  20%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract  and  a  HRC  LBE  sub-contracting  participation 
of  34.96%  was  .submitted  by  Shaw  Pipeline,  Inc.;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  fi-om  PUC  Project  No  CWWRNRCS30,  Various 
Locations  Sewer  Replacement  No.  3  and  DPW  Project  No.  CENTRNSR1738,  CPWTRNSR4738 
and  CPB08ASR4738  ,  Various  Locations  No.  3  Pavement  Renovation;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise  (WWE),  Renewal  and  Replacement  (R«feR)  Program-funded  and 
Department  of  Public  Works  (DPW)  Pavement  Renovation  Program-funded  Contract  No.  WW- 
480,  Various  Locations  Sewer  Replacement  Contract  No.  3  and  Pavement  Renovation,  to  replace 
the  existing  sewers  and  street  pavement  on  Spear,  Natoma,  Lexington,  Capp,  Rhode  Island,  De 
Haro  and  20th  Streets  and  Pennsylvania  and  Orizaba  Avenues,  in  the  amount  of  $2,328,898,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  Shaw  Pipeline,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13,  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0147 


WHEREAS,  Wastewater  Enterprise  (WWE),  Capital '  Improvement  Program-funded 
(CIP)  and  Department  of  Public  Works  (DPW)  Pavement  Renovation  Program-funded  Contract 
No.  WW-488,  As-Needed  Main  Sewer  Replacement  No.  1  was  advertised  on  May  31,  201 1 ;  and 

WHEREAS,  The  Engineer's  Estimate  is  $2,419,380  for  this  construction  contract  work  to 
provide  contingency  based  as-needed  main  sewer  replacement  work  consisting  of  the 
replacement  of  approximately  3,500  linear  feet  of  sewer  pipelines  ranging  in  size  from  12  inch 
diameter  to  27  inch  diameter  at  locations  to  be  determined  within  the  City  of  San  Francisco;  and 

WHEREAS,  The  contract  duration  is  one  year;  and 

WHEREAS,  On  June  16,  2011,  under  the  delegation  agreement  between  the  San 
Francisco  Planning  Department  and  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  the 
As-Needed  Main  Sewer  Replacement  No.  1  project  was  determined  to  be  statutorily  excluded 
under  California  Environmental  Quality  Act  (CEQA)  Section  15282(k)  and  Public  Resom-ces 
Code  Section  21080.21;  and 

WHEREAS,  Five  (5)  bids  were  received  and  opened  publicly  on  June  23,  201 1;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the  bids  for 
qualifications,  responsibility,  responsiveness  and  application  of  bid  preferences  resulted  in  the 
establishment  of  A.  Ruiz  Construction  as  the  lowest,  qualified,  responsible  and  responsive 
bidder;  and 

WHEREAS,  A  HRC  sub-contracting  goal  of  16%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract  and  a  HRC  LBE  sub-contracting  participation 
of  16.24%  was  submitted  by  Shaw  Pipeline,  Inc.;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
tlie  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  PUC  Project  No  CENMSCIC50,  As-Needed  Main 
Sewer  Replacement  No.  1  and  DPW  Project  No.  CENTRNSRU238  and  CENTRNSR0Z38,  As- 
Needed  Paving;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise  (WWE),  Capital  Improvement  Program-funded  (CIP)  and 
Department  of  Public  Works  (DPW)  Pavement  Renovation  Program-funded  Contract  No.  WW- 
488,  As-Needed  Main  Sewer  Replacement  No.  1,  for  an  amount  not  to  exceed  $2,617,290,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  A.  Ruiz  Construction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13.  2011  


JZ 
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Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0148 


WHEREAS,  Wastewater  Enterprise,  Capital  Improvement  Program-funded  (CIP) 
Contract  No.  WW-520,  Spot  Sewer  Repair  Contract  No.  26  was  advertised  on  June  14,  2011; 
and 

WHEREAS,  The  Engineer's  Estimate  is  $3,678,550  for  this  construction  contract  work 
for  as-needed  repairs  to  existing  small  sewer  pipeline  segments,  ranging  in  size  from  6  inch 
diameter  to  36  inch  diameter,  up  to  a  cumulative  total  of  approximately  10,370  linear  feet  at 
locations  to  be  determined  throughout  the  City  of  San  Francisco;  and 

WHEREAS,  The  contract  duration  is  one  year;  and 

WHEREAS,  June  20,  2011,  under  the  delegation  agreement  between  the  San  Francisco 
Planning  Department  and  the  San  Francisco  Public  Utilities  Commission  (SFPUC),  the  Spot 
Sewer  Repair  Contract  No.  26  Project  to  be  categorically  exempt  as  a  Class  1(b)  and  Class  2(c) 
Categorical  Exemption  under  the  California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  Three  (3)  bids  were  received  and  opened  publicly  on  July  14,  201 1 ;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the  bids  for 
qualifications,  responsibility,  responsiveness,  and  application  of  bid  preferences  resulted  in  the 
establishment  of  J.  Flores  Construction  as  the  lowest,  qualified,  responsible,  and  responsive 
bidder;  and 

WHEREAS,  A  HRC  sub-contracting  goal  of  12%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract  and  a  HRC  LBE  sub-contracting  participation 
of  15.56%  was  submitted  by  J.  Flores  Construction;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  firom  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC59,  Spot  Sewer  Repair 
Contract  No.  26;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise,  Capital  Improvement  Program-funded  (CIP)  Contract  No. 
WW-520,  Spot  Sewer  Repair  Contract  No.  26,  for  an  amount  not-to-exceed  $3,374,375,  to  the 
lowest,  qualified,  responsible,  and  responsive  bidder,  J.  Flores  Constaiction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 1-0149 


WHEREAS,  On  October  1,  2010,  this  Commission  awarded  Agreement  No.  CS-151  (I), 
Graywater  Laundry  to  Landscape  Project,  and  authorized  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement,  in  the  amount  of  $24,500,  and  with  a  duration  of  one  (1)  year,  concluding  on 
September  30, 201 1,  with  The  Urban  Farmer  Store;  and 

WHEREAS,  Amendment  No.l  is  being  requested  to  extend  the  agreement  duration  by 
one  (1)  year,  for  a  total  agreement  duration  of  two  (2)  years,  and  with  no  change  to  the 
agreement  value,  to  provide  continued  marketing  in  an  effort  to  secure  more  program 
participants;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  Local  Business  Enterprise  (LBE) 
subconsulting  provisions  of  Chapter  14B  do  not  apply  to  this  project;  and 

WHEREAS,  Fimds  for  this  agreement  continue  to  be  available  from  the  Water 
Conservation  operating  budget  (470703);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise,  Water  Conservation  Operating  Budget-funded  Agreement  No.  CS-151  (I),  Graywater 
Laundry  to  Landscape  Project  with  The  Urban  Farmer  Store,  to  continue  marketing  in  an  effort 
to  secure  more  program  participants,;  and  authorizes  the  General  Manager  to  execute  this 
amendment  to  extend  the  duration  of  the  agreement  by  one  (1)  year  for  a  total  agreement 
duration  of  two  (2)  years,  v^dth  no  change  to  the  value  of  the  agreement.. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13.  2011  


Secretary,  Public  utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0150 


WHEREAS,  Wastewater  Enterprise  (WWE),  Operating  Budget-flmded  Contract  No. 
WW-526,  Wastewater  Enterprise  Elevator  Maintenance  and  Repair  was  advertised  on  July  6, 
2011; and 

WHEREAS,  The  baseline  budget  amount  is  $489,400  and  the  Engineer's  Estimate  is 
$490,000  for  this  construction  contract  work  to  provide  elevator  repair  and  maintenance  to  keep 
nineteen  (19)  Wastewater  Enterprise  (WWE)  elevators  in  compliance  with  California  State  law, 
to  maintain  safe  and  proper  operation,  and  for  investment  protection;  and 

WHEREAS,  The  contract  duration  is  three  (3)  years;  and 

WHEREAS,  The  Bureau  of  Environmental  Management  has  determined  the  proposed 
Elevator  Maintenance  and  Repair  work  to  be  completed  under  contract  WW-526  does  not 
constitute  a  "project"  as  defined  in  California  Environmental  Quality  Act  Guidelines  Section 
15378  because  there  would  be  no  physical  change  in  the  environment;  and 

WHEREAS,  One  (1)  bid  was  received  and  opened  publicly  on  August  4, 201 1;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness, 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Ascent  Elevator  Services  Inc. 
as  the  lowest,  qualified,  responsible,  and  responsive  bidder;  and 

WHEREAS,  The  Chapter  14B  Local  Business  Enterprise  (LBE)  sub-contracting 
participation  goal  was  waived  for  this  project;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  die  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  re-bidding  of  the  contract  at 
the  discretion  of  the  City;  and 

WHEREAS,  Funds  are  available  from  WWE  Operating  Budget,  Index  Code  920301; 
now  therefore  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise  Operating  Budget-funded  Contract  No.  WW-526,  Wastewater 
Enterprise  Elevator  Maintenance  and  Repair,  to  service  and  maintain  all  Wastewater  Enterprise 
and  Southeast  Community  Facility  elevators,  in  the  amount  of  $489,400  and  contract  duration  of 
1,095  consecutive  calendar  days,  to  the  sole  qualified,  responsible,  and  responsive  bidder.  Ascent 
Elevator  Services,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13,  2011  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0151 


WHEREAS,  The  market  and  regulatory  value  of  environmental  attributes  are  realized 
through  tracking  of  certificates,  allowances,  or  credits  pursuant  to  applicable  laws  and 
regulations;  and 

WHEREAS,  Third-party  certified  environmental  attributes  are  typically  recognized  as 
holding  more  value;  and 

WHEREAS,  Environmental  attributes  are  tracked  through  particular  entities  that  facilitate 
verification  of  compliance  with  state  laws  and  regulations,  for  a  relatively  small  fee;  and 

WHEREAS,  Having  one  or  more  accounts  with  tracking  entities  allows  certification, 
tracking,  and  reporting  of  environmental  certificates,  allowances,  and  credits;  and 

WHEREAS,  The  regulations  governing  tracking  and  use  of  environmental  attributes  are 
still  being  developed  and  it  is  not  yet  known  which  entities  will  perform  such  services;  and 

WHEREAS,  The  Western  Renewable  Energy  Generation  Information  System  (WREGIS) 
has  established  a  Terms  of  Use  Agreement  required  to  create  an  accoxmt  to  track  and  report 
renewable  energy  credits,  at  an  estimated  cost  of  $4,500  per  year;  and 

WHEREAS,  Establishing  an  account  with  WREGIS  as  soon  as  possible  will  allow  the 
City  to  demonstrate  compliance  with  the  State's  Renewable  Portfolio  Standard  and  maximize  the 
value  of  the  Renewable  Energy  Credits  associated  with  its  renewable  resources;  and 

WHEREAS,  The  recommended  action  by  this  Commission  to  authorize  the  General 
Manager  to  enter  into  one  or  more  agreements  with  WREGIS  and  other  such  agreements 
represents  an  administrative  activity  by  the  SFPUC  that  will  not  result  in  direct  or  indirect 
physical  changes  in  the  environment  and  therefore  does  not  constitute  a  "project"  as  defined  in 
California  Environmental  Quality  Act  Guidelines  Section  15378(b)(5);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  take  all  necessary  actions,  including  seeking  approval 
by  the  Board  of  Supervisors,  to  enter  into  a  Terms  of  Use  agreement  with  WREGIS  in  order  to 
track  and  report  enviroiunental  attributes  consistent  with  laws  and  regulations;  and  be  it  further 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  take  all  necessary 
actions  to  enter  into  other  such  agreements  in  order  to  track  and  report  environmental  attributes, 
including  seeking  Board  of  Supervisors  approval  for  such  agreements. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13.  2011  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  11-0152 


WHEREAS,  The  Central  Valley  Regional  Water  Quality  Control  Board  issued  revised 
Cleanup  and  Abatement  Order  No.  R5-2008-0713-R01  dated  February  26,  2010  ("Order")  that 
required  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  the  State  of  California 
Department  of  Parks  and  Recreation  (State  Parks)  to  develop  and  implement  a  long  term 
stabilization  plan  at  two  sites  on  SFPUC  and  State  Parks  property  in  Mitchell  Ravine,  Alameda 
County;  and 

WHEREAS,  The  Commission  approved  Resolution  Number  10-0063,  authorizing  the 
General  Manager  of  the  SFPUC  to  execute  an  agreement  entitled,  "Agreement  between  the  State 
of  California,  Department  of  Parks  and  Recreation  and  the  City  and  Coimty  of  San  Francisco 
Regarding  the  Funding  of  Mitchell  Ravine  Planning  Studies"  to  direct  the  State  Parks  to  perform 
studies  and  develop  documents  suitable  for  compliance  with  applicable  CEQA  regulations,  and 
to  return  to  the  Commission  for  further  action  on  the  proposed  long-term  stabilization  plan  for 
the  Mitchell  Ravine  area;  and 

WHEREAS,  The  planning  studies  have  been  completed,  a  scope  of  work,  and  estimated 
clean-up  costs  have  been  determined  under  the  original  MOU;  and 

WHEREAS,  on  June  10,  2010,  the  CEQA-Initial  Study/Mitigated  Negative  Declaration 
(IS/MND)  document  was  made  available  for  review  by  the  SFPUC  and  the  public  and  is  a  part  of 
this  record  of  this  approval.  The  SFPUC,  as  a  responsible  agency  under  CEQA,  has  considered 
the  IS/MND  for  the  Mitchell  Ravine  Project,  including  the  environmental  effects  of  the  Project 
and  the  mitigation  measures  to  reduce  impacts  to  a  less  than  significant  level.  The  IS/MND  and 
other  materials  that  are  part  of  the  record  of  this  approval  are  available  for  public  review  at  the 
SFPUC  offices,  Office  of  the  Commission  Secretary,  1155  Market  Street,  Eleventh  Floor,  San 
Francisco,  C  A  94103, 

WHEREAS,  on  July  30,  2010,  the  State  Parks  reviewed  and  considered  the  IS/MND  and 
found  that  the  project  will  not  have  a  significant  effect  on  the  environment,  the  mitigation 
measures  were  made  a  condition  of  the  approval  of  the  project,  and  that  the  content  of  said 
report,  procedures  through  which  the  IS/MND  was  prepared,  publicized  and  reviewed  complied 
with  the  provisions  of  the  California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  on  August  4,  2010  a  Notice  of  Determination  for  the  Project  was  filed  at  the 
California  State  Clearinghouse  (SCH)  and  was  assigned  SCH  Number  2010062076,  and  made 
the  notice  available  for  public  review,  consideration,  and  action; 

WHEREAS,  A  new  Memorandum  of  Agreement  has  been  drafted  to  fund  the 
construction  stabilization  activities  in  order  to  fully  comply  with  the  order;  and 


WHEREAS,  The  estimated  cost  of  services  is  $1,339,550;  and 


WHEREAS,  Services  are  anticipated  to  begin  in  September  201 1  and  end  in  September 
2013  and  the  total  duration  of  this  agreement  is  24  months;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Hetch  Hetchy  Water  and  Power  Operating  Budget  requested  carryforwards; 
now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  has  reviewed  and  considered  the  IS/MND  and  the  record 
as  a  whole,  finds  that  this  approval  is  within  the  scope  of  the  Mitchell  Ravine  Project  and 
mitigation  therefore  evaluated  in  the  IS/MND,  and  that  the  IS/MND  is  adequate  for  its  use  in 
approving  the  funding  for  the  Project;  and  be  it 

FURTHER  RESOLVED,  That  since  the  IS/MND  was  finalized,  there  have  been  no 
substantial  Mitchell  Ravine  Project  changes  and  no  substantial  changes  in  Mitchell  Ravine 
Project  circumstances  that  would  requure  major  revisions  to  the  IS/MND  due  to  the  involvement 
of  new  significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified 
significant  impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change 
the  conclusions  set  forth  in  the  IS/MND;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  SFPUC  to  negotiate  and  execute  a  Memorandum  of  Agreement  with  State  Parks  for  an 
amount  not  to  exceed  $1,339,550,  and  with  a  total  duration  of  twenty-four  (24)  months  that  is 
approved  by  the  City  Attorney  in  a  form  substantially  similar  to  that  on  file  with  the 
Commission,  that  the  General  Manager  determines  is  in  the  public  interest,  is  acceptable, 
necessary  or  advisable  to  effectuate  the  purposes  and  intent  of  tiiis  Resolution  and  is  in 
compliance  with  the  Charter  and  all  applicable  laws. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13.  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-01 53 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  ("SFPUC")  purchases  low- 
cost  electricity  and  other  services  from  the  federal  government,  through  the  Western  Area  Power 
Administration  ("WAPA"),  in  order  to  provide  electric  service  to  Treasure  Island  and  Yerba 
Buena  Island  ("TIA^BI");  and 

WHEREAS,  Pursuant  to  Resolution  04-0197  the  City  and  County  of  San  Francisco  ("the 
City")  has  previously  executed  a  Full  Load  Service  ("FLS")  contract  with  the  WAPA  for  electric 
service  to  TI/YBI  effective  January  1 1, 2005,  for  a  period  of  five  years  and  nine  months  or  until 
September  30, 2010;  and 

WHEREAS,  Pursuant  to  Resolution  07-0178  the  City  has  previously  executed 
Amendment  No.  1  to  the  FLS  contract  extending  the  term  from  September  30, 2010,  to 
September  30, 2015;  and 

WHEREAS,  Under  the  FLS  contract  WAPA  provides  Portfolio  Management  Services 
and  Supplemental  Power  Purchases  to  ensure  that  loads  at  TIAHBI  would  be  reliably  served;  and 

WHEREAS,  Amendment  No.  2  amends  the  FLS  confract  to  extend  the  term  by  five  years 
from  September  30,  20 1 0  to  September  30,  20 1 5;  and 

WHEREAS,  The  FLS  contract  amount  will  increase  to  account  for  the  additional  five 
years  that  WAPA  will  have  to  provide  Supplemental  Power  Purchases  and  Portfolio 
Management  Services  to  serve  the  electric  load  at  TIA^BI;  and 

WHEREAS,  The  FLS  contract  allows  the  City  to  continue  providing  low  cost  federal 
power  for  all  the  anticipated  electric  power  needs  of  TI/YBI;  and 

WHEREAS,  The  cost  of  the  extended  FLS  contract  will  be  recovered  through  the  electric 
utility  rate  at  TI/YBI  and  paid  for  by  the  SFPUC's  Power  Enterprise  to  WAPA;  now  therefore, 
be  it 


RESOLVED,  That  the  General  Manager  of  the  San  Francisco  PubUc  Utilities 
Commission  is  hereby  authorized  to  execute  Amendment  No.  2  of  the  FLS  contract  with  WAPA 
extending  the  term  for  an  additional  period  of  five  years  expiring  on  September  30, 2020  and 
increasing  the  previously  authorized  FLS  contract  amount  with  WAPA  to  a  value  not  to  exceed 
$13,890,000,  subject  to  the  approval  of  the  Board  of  Supervisors;  and  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  is  authorized  to  seek  approval  of  Amendment  No.  2  of  the  FLS  contract  by  the 
Board  of  Supervisors. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13,  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0154 


WHEREAS,  On  April  27,  2010,  per  Resolution  No.  10-0071,  this  Commission  approved 
the  award  of  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)-fUnded  Contract 
No.  WD-2582,  Sunol  Valley  Water  Treatment  Plant  (SVWTP)  Expansion  and  Treated  Water 
Reservoir  (TWR),  to  Shimmick  Construction  Corporation,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  (NTP)  was  issued  on  June  23, 
2010  and 

WHEREAS,  The  original  contract  amount  was  $83,102,160  and  the  original  contract 
duration  was  986  consecutive  calendar  days;  and 

WHEREAS,  Section  6.22(H)  (1)  of  the  Administrative  Code  requires  that  any  cumulative 
increase  in  contract  price  in  excess  of  10%  of  the  original  contract  price  be  approved  by  the 
Commission;  and 

WHEREAS,  All  the  cost  modifications  approved  to  date  for  this  constniction  contract 
amount  to  $4,417,389,  pending  change  orders  amount  to  $1,717,231,  potential  change  orders 
amount  to  $3,903,1 15,  and  trends  amount  to  $5,922,000;  and 

WHEREAS,  As  of  the  end  of  June  2011,  the  project's  risk  register  had  31  active  risks 
with  an  aggregated  risk  exposure  at  the  80%  confidence  level  of  $6,340,000;  and 

WHEREAS,  The  project  has  encountered  circumstances  in  the  field  that  were  not 
anticipated  during  the  planning  and  design  of  the  project,  including  unforeseen  differing  site 
conditions,  additional  owner  requested  changes  of  an  urgent  nature,  required  design 
modifications,  and  additional  environmental  regulatory  requirements;  and 

WHEREAS,  The  project  team  has  identified  a  number  of  potential  change  orders,  trends 
and  risks  that,  would  exceed  the  pre-approved  10%  construction  cost  contingency,  if  converted 
to  approved  change  orders;  and 

WHEREAS,  An  increase  in  the  construction  cost  contingency  in  the  amoimt  of 
$14,000,000  (17%)  is  requested,  subject  to  the  General  Manager's  subsequent  authorization  of 
modifications,  if  appropriate;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goal  of  8%  Local 
Business  Enterprise  (LBE)  participation  were  originally  established  for  this  construction 
contract;  and 

WHEREAS,  The  8%  LBE  participation  goal,  as  submitted  at  the  time  of  bid,  is  being  met 
by  the  Contractor;  and 

WHEREAS,  Funding  for  modifications  covered  under  the  pre-approved  10% 
contingency  is  available  in  Project  CUW38101,  SVWTP  Expansion  and  TWR;  and 


WHEREAS,  The  additional  funding  for  modifications  beyond  the  pre-approved  10% 
construction  cost  contingency  will  come  from  the  WSIP  Program  Management  Reserve,  which 
currently  has  a  balance  of  $  1 67,600,00;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  an  increase  of  the  pre-approved 
10%  construction  cost  contingency  allocated  to  the  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-ftinded  Construction  Contact  No.  WD-2582  -  Sunol  Valley 
Water  Treatment  Plant  (SVWTP)  Expansion  and  Treated  Water  Reservoir  (TWR),  in  the  amount 
of  $14,000,000,  for  a  total  contingency  amount  of  $22,310,216  (27%);  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
to  consider,  and  if  appropriate,  to  approve  any  future  modifications  to  the  contract  amount  for  up 
to  $105,412,376. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13,  2011 


Secretary,  Public  tftilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  1 1-0155 


WHEREAS,  On  December  14,  2010,  per  Resolution  No.  10-0220,  this  Commission 
approved  the  award  of  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)-funded 
Contract  No.  WD-2591,  Lower  Crystal  Springs  Dam  Improvements,  to  Kiewit  Infrastructure 
West  Company.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  (NTP)  was  issued  on  January 
31,  2011;  and 

WHEREAS,  The  original  contract  amount  was  $17,360,400  and  the  original  contract 
duration  was  347  consecutive  calendar  days;  and 

WHEREAS,  Section  6.22(H)  (1)  of  the  Administrative  Code  requires  that  any  cumulative 
increase  in  contract  price  in  excess  of  10%  of  the  original  contract  price  be  approved  by  the 
Conunission;  and 

WHEREAS,  Cost  modifications  approved  to  date  for  this  construction  contract  amount  to 
$20,430,  pending  change  orders  amount  to  $0,  potential  change  orders  amount  to  $2,275,000, 
and  trends  amount  to  $1,698,000;  and 

WHEREAS,  The  project  has  encountered  circumstances  in  the  field  that  were  not 
anticipated  during  the  planning  and  design  of  the  project,  including  unforeseen  differing  site 
conditions,  environmental  regulatory  requirements,  and  extreme  wet  weather  conditions;  and 

WHEREAS,  The  project  team  has  identified  a  number  of  potential  change  orders  and 
trends  that  would  exceed  the  pre-approved  10%  construction  cost  contingency,  if  converted  to 
approved  change  orders;  and 

WHEREAS,  An  increase  in  the  construction  cost  contingency  in  the  amount  of 
$2,257,000  (13%)  is  requested,  subject  to  the  General  Manager's  subsequent  authorization  of 
modifications,  if  appropriate;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goal  of  12%  Local 
Business  Enterprise  (LBE)  participation  were  originally  established  for  this  construction 
contract;  and 

WHEREAS,  The  15.07%  LBE  participation  goal,  as  submitted  at  the  time  of  bid,  has 
been  met  by  the  Contractor;  and 

WHEREAS,  Funding  for  modifications  covered  under  the  pre-approved  10% 
construction  cost  contingency  is  available  in  Project  CUW35401,  Lower  Crystal  Springs  Dam 
Improvements  Project;  and 


WHEREAS,  The  additional  fimding  needed  to  cover  modifications  beyond  the  pre- 
approved  10%  construction  cost  contingency  will  come  from  the  WSIP  Program  Management 
Reserve,  which  currently  has  a  balance  of  $167,  600,000;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  an  increase  of  the  pre-approved 
10%  construction  cost  contingency  for  the  Water  Enterprise,  Water  System  Improvement 
Program  (WSIP)  funded  Construction  Contract  WD-2591  Lower  Crystal  Springs  Dam 
Improvements,  in  the  amount  of  $2,257,000,  for  a  total  contingency  amount  of  $3,993,000 
(23%);  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
to  consider,  and  if  appropriate,  to  approve  any  future  modifications  to  the  contract  amount  for  up 
to  $21,353,400. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0156 


WHEREAS,.  Water  Enterprise  Water  System  Improvement  Program  (WSIP)-ftinded 
Contract  No.  WD-2641R,  Habitat  Reserve  Program,  Homestead  Pond,  San  Andreas  Reservoir 
Wetlands,  and  Adobe  Gulch  Grasslands  was  advertised  on  May  6,  201 1 ;  and 

WHEREAS,  The  baseline  budget  amount  is  $18,000,000  (4  Bioregional  Habitat 
Restoration  contracts  to  be  funded  by  this  budget)  and  the  Engineer's  Estimate  is  approximately 
$6,393,000  for  this  construction  contract  work  to  perform  wetland  compensation  construction  at 
Homestead  Pond,  San  Andreas  Reservoir  Wetlands,  and  Adobe  Gulch  Grasslands  sites;  and 

WHEREAS,  The  contract  duration  is  4  years  and  258  consecutive  calendar  days;  and 

WHEREAS,  The  habitat  compensation  mitigation  to  be  implemented  under  Project  No. 
CUW38802-Bioregional  Habitat  Restoration  will  provide  mitigation  for  WSIP  facility 
improvement  projects  for  which  Final  Environmental  Impact  Reports  (Final  EIR)  have  been 
certified  by  the  San  Francisco  Planning  Commission  ("Planning  Commission")  and  which  have 
been  approved  by  the  San  Francisco  Public  Utilities  Commission  and  for  which  this  Commission 
and  the  San  Francisco  Board  of  Supervisors  ("Board")  have  adopted  findings  and  Mitigation 
Monitoring  and  Reporting  Programs  pursuant  to  the  California  Environmental  Quality  Act 
(CEQA);  and 

WHEREAS,  The  Planning  Commission  certified  Final  EIRs  for  the  Crystal  Springs/San 
Andreas  Transmission  System  Upgrades  project  (CUW37101)on  April  22,  2010  by  Motion  No. 
18075);  Lower  Crystal  Springs  Dam  Improvements  project  (CUW35401)  on  October  7,  2010  by 
Motion  No.  18189;  and  Bay  Division  Pipeline  (BDPL)  Reliability  Upgrade  project  (CUW36801, 
36802  and  36803)  on  July  9, 2009  by  Motion  No.  17918;  and 

WHEREAS,  on  June  14,  2010,  the  San  Francisco  Planning  Department  Major 
Environmental  Analysis  Division  prepared  a  Note  to  the  Bay  Division  Pipeline  Reliability 
Upgrade  Project  File  ("Note  to  File")  indicating  that  the  implementation  of  the  habitat 
compensation  activities  at  the  Homestead  Pond  site  will  not  result  in  any  additional  significant 
impacts  beyond  those  disclosed  in  the  Final  EIR  for  the  Bay  Division  Pipeline  Reliability 
Upgrade  project  and  that  implementation  of  mitigation  measures,  where  applicable,  as  discussed 
in  the  Note  to  File  and  included  in  the  Mitigation  Monitoring  and  Reporting  Program  for  the 
project,  will  reduce  all  associated  impacts  to  a  less  than  significant  level.;  and 

WHEREAS,  Pursuant  to  SFPUC  Resolution  Nos.  10-0081,  adopted  May  11,  2010;  10- 
0175,  adopted  October  15,  2010;  and  09-0120,  adopted  July  14,  2009,  the  SFPUC  approved  the 
projects  and  adopted  CEQA  findings,  including  statements  of  overriding  considerations,  and 
Mitigation  Monitoring  and  Reporting  Programs  for  the  Crystal  Springs/San  Andreas 
Transmission  System  Upgrades,  Lower  Crystal  Springs  Dam  Improvements  and  Bay  Division 
Pipeline  Reliability  Upgrade  projects,  respectively;  and 

WHEREAS,  Pursuant  to  Board  Resolution  Nos.  356-10,  adopted  July  27,  2010  (Board 
File  No.  100606);  547-10,  adopted  November  16,  2010  (Board  File  No.  101305)  ;  and  371-09, 
adopted  September  22,  2009  (Board  File  No.  090979),  the  Board  adopted  CEQA  findings, 
including  statements  of  overriding  considerations,  and  Mitigation  Monitoring  and  Reporting 


Programs  for  the  Crystal  Springs/San  Andreas  Transmission  System  Upgrades,  Lower  Crystal 
Springs  Dam  Improvements  and  Bay  Division  Pipeline  Reliability  Upgrade  projects, 
respectively;  and 

WHEREAS,  The  projects'  files,  including  the  Final  EIRs  and  Note  to  File,  and 
Commission  and  Board  Resolutions,  have  been  made  available  for  review  by  the  SFPUC  and  the 
public,  and  those  files  are  part  of  the  record  before  this  Commission;  and 

WHEREAS,  One  ( 1)  bid  was  received  and  opened  publicly  on  June  2,  20 1 1 ;  and 

WHEREAS,  Pursuant  to  San  Francisco  Administrative  Code,  Chapter  6.23(C)(2), 
SFPUC  staff  conducted  an  analysis  of  the  level  of  contract  outreach  and  a  review  of  the  scope  of 
work  in  the  contract  documents,  in  order  to  determine  if  modifications  to  either  would  likely 
result  in  a  larger  bidding  pool  were  the  contract  re-advertised;  and 

WHEREAS,  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  has 
determined  that  the  bidding  pool  will  not  likely  benefit  from  re-adverfising  and  re-bidding;  and 

WHEREAS,  Negotiations  between  the  SFPUC  staff  and  the  sole  qualified,  responsible 
and  responsive  bidder,  Yerba  Buena  Engineering  &  Construction,  Inc.,  are  on-going;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the  bid  for 
qualifications,  responsibility,  responsiveness,  and  application  of  bid  preferences  resulted  in  the 
establishment  of  Yerba  Buena  Engineering  &  Construction,  Inc.,  as  a  qualified,  responsible,  and 
responsive  bidder;  and 

WHEREAS,  A  HRC  sub-contracting  goal  of  15%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  tlie  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  the  SFPUC  negotiating  with 
another  qualified  contractor,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Failiu-e  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  negotiations  with  another 
qualified  contractor,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW38802,  Bioregional  Habitat 
Restoration;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  has  reviewed  and  considered  the  Final  EIRs  and 
Note  to  File  referenced  above  and  the  record  as  a  whole,  and  finds  that  the  Final  EIRs,  and  the 
Note  to  File,  are  adequate  for  its  use  as  the  decision-making  body  for  the  actions  taken  herein 
and  hereby  incorporates  the  CEQA  findings  contained  in  SFPUC  Resolution  Nos.  10-0081,  10- 
0175,  and  09-0120,  including  the  statements  of  overriding  consideration,  by  this  reference  as 
though  fully  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  finds  that  since  the  Final  EIRs  and  Note  to 
File  were  finalized,  there  have  been  no  substantial  changes  to  the  Crystal  Springs/San  Andreas 
Transmission  System  Upgrades,  Lower  Crystal  Springs  Dam  Improvements  or  Bay  Division 
Pipeline  Reliability  Upgrade  projects  and  no  substantial  changes  to  the  circumstances  related  to 


these  projects  that  would  require  major  revisions  to  the  Final  EIRs  due  to  the  involvement  of  new 
significant  environmental  impacts  or  an  increase  in  the  severity  of  previously  identified 
significant  impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change 
the  conclusions  set  forth  in  the  Final  EIRs;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
to  negotiate  and  enter  into  contract  for  an  amount  not  to  exceed  $6,499,000  with  the  sole 
qualified,  responsible  and  responsive  bidder  or  with  any  qualified  contractor,  for  Water 
Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2641R,  Habitat 
Reserve  Program,  Homestead  Pond,  San  Andreas  Reservoir  Wetlands,  and  Adobe  Gulch 
Grasslands;  and  be  it 

FURTHER  RESOLVED,  That  upon  successful  negotiations  this  Commission  hereby 
approves  the  plans  and  specifications  and  awards  Water  Enterprise,  Water  System  Improvement 
Program  (WSIP)-funded  Contract  No.  WD-2641R,  Habitat  Reserve  Program,  Homestead  Pond, 
San  Andreas  Reservoir  Wetlands,  Adobe  Gulch  Grasslands,  in  the  amount  not  to  exceed 
$6,499,000,  to  the  sole,  qualified,  responsible,  and  responsive  bidder,  Yerba  Buena  Engineering 
&  Construction,  Inc  or  to  another  qualified  contractor  with  whom  the  SFPUC  negotiated  a 
contract  for  an  amount  not  to  exceed  $6,499,000. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13,  2011 


Secretary,  Public  Utilities  Commission 
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Vince  Courtney,  Commissioner 
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Ed  Harrington 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  infontiation  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3 165  or  by  Email  mhoush(g),sfwater.org  to  make  arrangements  for  any 
of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
muhiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine.  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@,sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  rmging  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94 1 02;  telephone  (4 1 5)  252-3 1 00;  fax  (4 1 5)  252-3 1 1 2;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3.  Approval  of  Minutes 

a)  Minutes  of  the  August  9, 20 11 ,  Special  Meeting 

b)  Minutes  of  the  September  13,  20 11,  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Sununary 

b)  Advance  Calendar 

c)  Staff  Reports  (written  reports  sent  to  the  Commissioners) 

1 .  Maintaining  Water  Supply  Levels  of  Service  and  the  201 8  Decisions  (Ritchie) 

2.  Non-WSIP  Sunol  Valley  Activities  Update  (Ritchie) 

3.  City  Distribution  Division  Linear  Asset  Management  Program  Recommendations 

(Ritchie) 

6.  Other  Commission  Business 

a)  Honoring  Moses  de  los  Reyes,  General  Manager's  Small  Firm  Advisory  Committee  for  his 
distinguished  public  service  and  years  of  civic  leadership. 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (WSIP)  Update  (Labonte) 

b)  Federal  Lobbyist  Legislative  Outlook  Report  (Ellis/Owen) 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)  BAWSCA  Update  Report 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1'  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


9.     AH  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Approve  the  plans  and  specifications,  and  award  Wastewater  Enterprise,  Renewal  and 
Replacement  (R&R)  Program-funded  Contract  No.  WW-482,  Various  Locations  Sewer 
Cleaning  Contract  No.  1,  to  clean  existing  box  sewers,  on  an  as-needed  basis,  at  locations  to 
be  determined  within  the  City  of  San  Francisco,  for  a  total  contract  amount  not-to-exceed 
$2,355,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  ProVen 
Management,  Inc.  {Moala) 

b)  Approve  Amendment  No.  2  to  Water  Enterprise,  Water  System  Improvement  Program- 
funded  Agreement  No.  CS-953D,  Micro  Local  Business  Enterprise  (Micro  LBE)  . 
Engineering  Design  Services,  with  F.E.  Jordan  Associates,  Inc.  (F.E.  Jordan)  to  provide 
ongoing  engineering  design  services;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  this  amendment  to  extend  the 
duration  of  the  agreement  by  six  (6)  months  for  a  total  agreement  duration  of  three  (3)  years, 
with  no  change  to  the  value  to  the  agreement.  {Kelly) 


REGULAR  BUSINESS 


1 0.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  request  approval  from  the  Board  of 
Supervisors  to  accept  and  expend  SFPUC  share  of  California  Department  of  Public 
Health  Grant  funds  totaling  $1,098,202  for  the  SFPUC/East  Bay  Municipal  Utility 
District  (EBMUD)  Intertie  Project.  (Rit^ 


1 1 .    Discussion  and  possible  action  to  approve  the  terms  and  conditions  and  authorize  the 

SFPUC  General  Manager  to  consent  to  the  proposed  sublease  of  the  existing  Right  of  Way 
Ground  Lease  from  SAC,  transferring  a  portion  of  San  Antonio  Center's  leasehold  rights  to 
MGP  IX  PROPERTIES,  LLC,  a  Delaware  limited  liability  company  ("MGP").  (Russell) 
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12.  Discussion  and  possible  action  to  accept  the  work  performed  by  Shank/Balfour/Beatty, 
J.V.,  for  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)-funded 
Contract  No.  WD-2498,  New  Crystal  Springs  Bypass  Tunnel,  for  construction  of  a 
tunnel  with  two  shafts;  approve  Modification  No.  1,  increasing  the  contract  by 
$1,735,887  for  a  total  contract  amount  of  $57,409,887  with  no  time  extensions;  and 
authorize  the  final  payment  to  the  Contractor.  Modification  No  1  is  comprised  of 
thirty-four  (34)  change  orders,  which  address  credits  for  installation  of  new  valves, 
additional  soil  investigations,  environmental  mitigation  measures,  and  design  changes 
due  to  differing  site  conditions.  The  total  of  all  change  orders  represents  a  3.12% 
increase  over  the  original  contract  amount.  (Labonte) 

13.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  a  Memorandum  of  Agreement  with  East 
Bay  Municipal  Utility  District  (EBMUD),  Contra  Costa  Water  District  (CCWD),  Santa 
Clara  Valley  Water  District  (SCVWD),  and  Alameda  County  Flood  Control  and  Water 
Conservation  District  -  Zone  7  (Zone  7)  for  an  amount  not  to  exceed  $200,000  (representing 
the  SFPUC  share  over  an  estimated  duration  of  1 8  months)  to  conduct  Site  Specific  Analysis 
to  fiirther  study  the  feasibility  of  the  Bay  Area  Regional  Desalination  Project.  The  proposed 
scope  will  provide  site-specific  feasibility  information  about  hydraulic  modeling,  impacts  on 
water  quality  and  marine  life,  greenhouse  gas  emissions  and  related  mitigation  including 
identification  of  renewable  power  alternatives,  and  public  outreach,  to  inform  the  decision  as 
to  whether  to  proceed  with  Project  design,  permitting,  and  environmental  review.  (Ritchie) 


CLOSED  SESSION 


14.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


15.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

16.  Threat  to  Public  Services  or  Facilities  -  Pvirsuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 1 0(a).  (Ambrose) 

Consultation  with:        Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C.  Water 
and  Power  Systems. 


17. 
Page 


Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Ambrose) 
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Existing  Litigation:  Jane  Martin,  et  al  v.  CCSF  (15  separate  property  settlements) 

San  Francisco  Superior  Court  No.  436930 

City  Attorney  File  No.  041 822  -  Filed  January  3 1 ,  2005 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

1 8.  Announcement  following  Closed  Session. 

1 9.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

20.  Other  New  Business 
ADJOURNMENT 
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MINUTES 

(Approved  October  1 1 ,  20 11 ) 

Regular  Meeting 
Tuesday,  September  27,  2011 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Francesca  Vietor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

IVIichael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  ottner  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

Vice  President  iVIoran  will  call  the  meeting  to  order  at  1 :35  p.m. 

2.  Roll  Call 

Vice  President  Moran,  Commissioner  Caen,  Commissioner  Torres,  Commissioner 
Courtney  were  present.  President  Vietor  was  excused  attendance 

3.  Approval  of  Minutes 

a)  Minutes  of  the  August  9.  2011.  Special  Meeting 

b)  Minutes  of  the  September  13.  2011.  Regular  Meeting 

The  Commission  Secretary  read  a  revision  to  the  August  9*  Minutes  proposed  by  Vice 
President  clarifying  these  minutes  report  of  some  the  points  of  consensus  achieved  at  the 
August  9^^  Strategic  Planning  Retreat. 

Motion  to  amend  by  Vice  President  Moran,  2"*^  by  Commissioner  Caen  Passed  4-0  AYE 
(Moran  Caen,  Torres,  Courtney)  unanimously 

Motion  to  approve  the  Amended  August  9"^  Special  Meeting  Minutes  by  Commissioner 
Caen  2"^  by  Commissioner  Torres  Passed  4-0  AYE  (Moran  Caen,  Torres,  Courtney) 
unanimously 

Motion  to  approved  the  September  13*^  Minutes  by  Commissioner  Caen  2"^^  by 
Commissioner  Torres  Passed  4-0  AYE  (Moran  Caen,  Torres,  Courtney)  unanimously 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

No  comments  were  offered 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports  {written  reports  sent  to  the  Commissioners) 

1 .  Maintaining  Water  Supply  Levels  of  Service  and  the  201 8  Decisions 

(Ritchie) 

2.  Non-WSIP  Sunol  Valley  Activities  Update  (Ritchie) 

3.  City  Distribution  Division  Linear  Asset  Management  Program  Recommendations 

(Ritchie) 


In  response  to  a  question  by  Commissioner  Torres  regarding  a  letter  received  from  the 
Russian  Hill  Improvement  Association,  Mr  Harrington  briefly  provided  background  on  the 
Francisco  Reservoir  property  on  Bay  Street.  Commissioner  Caen  noted  use  of  this  site 
would  be  discussed  before  the  Commission.  Mr  Harrington  agreed  this  was  likely  to  the 
topic  of  several  discussions,  noting  the  neighbors'  purpose  in  writing  to  the  Commission 
at  this  time  was  seeking  to  identify  a  short  term  fix  for  issues  of  immediate  concern  to 
them. 

Vice  President  Moran  noted  regarding  AGM  Ritchie's  Report  on  the  Linear  Asset 
Management  Program  was  first  rate  and  an  excellent  example  of  really  good  work  that 
made  comprehensible  what  can  be  a  difficult  subject. 

6.  Other  Commission  Business 

a)  Honoring  Moses  de  los  Reyes,  General  Manager's  Small  Firm  Advisory  Committee 
for  his  distinguished  public  service  and  years  of  civic  leadership. 

General  Manager  Harrington  acknowledged  Mr  de  los  Reyes  contributions  to  the  General 
Manager's  Small  Firm  Advisory  Committee.  Vice  President  Moran  thanked  him  for  his 
service  on  behalf  of  the  Commission. 

7.  Report  of  the  General  Manager 

Mr  Harrington  began  his  report  by  reporting  the  likely  award  of  a  $2.24  million  grant  from 
the  State  Water  Resources  Board  for  the  Cesar  Chavez  and  Sunnydale  Flood  Control 
Project,  noting  this  was  an  unusually  large  grant  for  the  SFPUC  to  receive  from  this 
agency. 

Next,  AGM  Ellis  for  External  Affairs  introduced  the  SFPUC  Federal  Lobbyist  Mr  Darrel 
Owen  to  present  an  update  on  recent  activities  and  the  general  situation  in  Washington. 
Mr.  Owen  began  by  introducing  himself  and  his  associate,  Mr.  Adam  Ingalls,  and  then 
provided  a  brief  overview  of  his  professional  background.  Mr  Owen  described  how  he 
came  to  serve  as  the  SFPUC's  representative  in  Washington  in  order  to  defend  the 
SFPUC's  interests  against  legislative  attacks  initially  around  Federal  Energy  Regulatory 
Commission  (FERC)  relicensing  issues,  a  topic  that  continued  to  be  a  focus  of  his  efforts 
on  our  behalf.  Mr  Owen  recalled  successful  work  defeat  an  ideologically  motivated  effort 
in  Congress  to  dramatically  inflate  the  Raker  Act  fees  the  SFPUC  paid  by  millions  of 
dollars.  Next,  Mr  Owen  touched  on  other  federal  regulatory  and  legislative  issues  of 
concern,  noting  the  great  success  achieved  in  managing  joint  permitting  for  the  Water 
System  Improvement  Program  (WSIP),  which  now  serves  as  a  model  for  similar  large 
essential  infrastructure  programs  across  the  country.  Mr  Owen  next  reported  on  his 
meetings  with,  among  others,  the  Army  Corps  of  Engineers  concerning  the  Oceanside 
Treatment  Plant,  while  in  San  Francisco. 

Next  Mr.  Owen  described  in  very  frank  terms  the  combative  and  polarized  climate  in 
Washington  and  discussed  this  climate's  negative  impact  on  the  federal  government's 
ability  to  address  meeting  pressing  needs,  like  the  threat  beach  erosion  posed  to  our 
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Oceanside  Plant,  solely  on  their  merits.  Mr  Owen  noted  that  only  very  focused  and 
through  efforts  in  complex  regulatory  and  legislative  processes  could  achieve  success  in 
this  ideologically  charged  atmosphere,  especially  given  the  self-imposed  limitations  the 
Congress  had  placed  upon  itself.  Mr.  Owen  outlined  the  recent  series  of  ongoing  fiscal 
decisions  hurtles  before  the  Congress  which  has  crowded  out  meaningful  discussion  of 
almost  everything  else. 

In  response  to  questions  by  Commissioner  Torres,  Mr  Owen  outlined  his  experience 
staffing  the  House  Energy  and  Natural  Resources  Committee,  and  described  the  two 
most  pressing  federal  issues  as  addressing  the  threat  to  the  Oceanside  Treatment  Plant, 
and  the  relicensing  process  through  FERC  for  New  Don  Pedro  Dam.  Additionally,  Mr 
Owen  described  the  corrosive  effects  of  the  ideological  conflict  in  Washington  on  getting 
basic  business  matters  addressed;  noting  it  was  essential  to  seize  any  opportunities  that 
arose  to  move  these  basic  needs  fonward  even  if  only  incrementally.  Mr.  Owen  found  the 
current  situation  the  most  dysfunctional  in  his  thirty  years  of  experience  with  the 
Congress  and  largely  rooted  in  very  large  swings  of  view  by  the  voters  dominated  by 
ideological  extremes. 

In  response  to  questions  by  Commissioner  Caen,  Mr  Owen  described  his  role  as  our 
representative  in  the  often  tortured  processes  that  were  currently  necessary  to  move 
even  the  most  pressing  needs  forward.  Additionally,  Mr  Owen  noted  that  their  watchful 
presence  and  ongoing  work  identifying  ways  to  defend  against  repetition  of  past  attacks 
also  served  to  keep  the  SFPUC's  needs  moving  fonward. 

Vice  President  Moran  noted  that  the  SFPUC  was  significantly  a  creature  of  federal  law 
and  that  as  such  only  constant  vigilance  and  careful  maintenance  of  ties  to  key  figures  in 
these  inter-related  processes  would  be  sufficient  to  protect  our  vital  interests.  Vice 
President  Morass  thanked  Mr  Owen  for  his  efforts  on  our  behalf  and  his  sobering  report. 


a)  Water  System  Improvement  Program  (WSIP)  Update  {Labonte) 

Mr  Harrington  introduced  Ms.  Labonte  to  make  her  report,  noting  that  her  parents  where 
visiting  and  in  attendance  at  this  meeting.  Commissioner  Torres  called  Ms  Labonte' 
parents'  attention  to  the  Commission's  pride  in  Ms.  Labonte's  outstanding  service  as 
WSIP  Director. 

WSIP  Director  Julie  Labonte  then  presented  a  detailed  update  on  recent  Water  System 
Improvement  Program  activities.  Wrapping  up  Ms.  Labonte  noted  as  noteworthy  was  that 
we  now  had  full  use  of  a  number  of  facilities  which  served  to  increase  our  systems 
reliability  and  operational  systems  functionality.  Ms  Labonte  then  reported  that  last  week, 
that  the  SFPUC  had  received  an  award  for  the  201 1  Civil  Engineering  Project  of  the  Year 
from  the  American  Society  Of  Civil  Engineers  for  the  New  Crystal  Springs  Bypass 
Tunnel. 
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Commission  discussion 


Vice  President  !\/loran  applauded  IVIs  Labonte's  report  as  impressive  and  encouraging. 
Commissioner  Caen  in  particular  found  significant  and  impressive  Ms.  Labonte's  report  of 
the  repeated  successes  managing  so  many  very  complex  and  challenging  system  shut 
downs  without  encountering  any  serious  problems.  Ms.  Labonte  commended  AGM 
Ritchie  and  Mr  Briggs  for  their  exemplary  leadership  and  the  Water  Enterprise  staff's 
outstanding  work  in  making  these  very  high  risk  shut  downs  a  success. 


Public  comment 

No  comments  were  offered  on  any  General  Manager's  report  item. 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

(Jensen) 

a)  BAWSCA  Update  Report 

BAWSCA  General  Manager  Art  Jensen  began  by  noting  that  Commissioner  Torres  had 
requested  copies  of  certain  historical  documents  which  he  was  passing  to  the 
Commission  Secretary  to  provide  to  the  Commissioner  through  the  General  Manager.  Mr. 
Jensen  then  noted  in  context  of  Mr.  Owens  report  our  relative  good  fortunate  not  to  be 
dependant  on  federal  funding  for  the  WSIP,  and  the  significance  of  having  already 
obtained  all  of  the  necessary  permits.  Mr  Jensen  noted  with  the  Program  50%  done  his 
Board  members  were  very  much  encouraged  and  please  with  the  progress  of  the  work. 

Mr.  Jensen  next  discussed  a  recent  update  by  Mr  Briggs  to  the  BAWSCA  Board  and 
called  attention  to  highly  complementary  observations  made  by  a  formerly  skeptical 
BAWSCA  Board  member  on  not  only  the  SFPUC's  acceptance  of  many  their  suggestions 
but  also  concerning  the  excellence  of  the  work  being  done.  Mr.  Harrington  noted  that  he 
would  be  attending  the  Millbrae  City  Council  meeting  that  evening  giving  them  an  update. 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are 
available  for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary, 
11 55  Market  Street,  11*^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by 
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a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which  event 
the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Public  comment 

No  comments  were  offered  on  any  Consent  calendar  item 

Motion  to  approve  Consent  Calendar  AgeSnda  Item  #9a  and  #9b  by  Commissioner  Caen 
2"*^  by  Commissioner  Torres  Passed  4-0  AYE  (Moran  Caen,  Torres,  Courtney) 
unanimously 

al    Approve  the  plans  and  specifications,  and  award  Wastewater  Enterprise,  Renewal 
and 

Replacement  (R&R)  Program-funded  Contract  No.  WW-482,  Various  Locations 
Sewer  Cleaning  Contract  No.  1 ,  to  clean  existing  box  sewers,  on  an  as-needed 
basis,  at  locations  to  be  determined  within  the  City  of  San  Francisco,  for  a  total 
contract  amount  not-to-exceed  $2,355,000,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  ProVen  Management,  Inc.  {Moala) 
Peso  11-0157 

bl    Approve  Amendment  No.  2  to  Water  Enterprise,  Water  System  Improvement 

Program-funded  Agreement  No.  CS-953D,  Micro  Local  Business  Enterprise  (Micro 
LBE)  Engineering  Design  Services,  with  F.E.  Jordan  Associates,  inc.  (F.E.  Jordan) 
to  provide  ongoing  engineering  design  services;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  this 
amendment  to  extend  the  duration  of  the  agreement  by  six  (6)  months  for  a  total 
agreement  duration  of  three  (3)  years,  with  no  change  to  the  value  to  the 
agreement.  (Kelly) 
Reso  11-0158 


REGULAR  BUSINESS 


10.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  request  approval  from  the 
Board  of  Supervisors  to  accept  and  expend  SFPUC  share  of  California 
Department  of  Public  Health  Grant  funds  totaling  $1 ,098,202  for  the 
SFPUC/East  Bay  Municipal  Utility  District  (EBMUD)  Intertie  Project.  {Ritchie) 

Reso  11-0159 

AGM  Ritchie  provided  a  brief  summary  and  background  of  the  project. 

Public  comment 

No  comments  were  offered. 
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Motion  to  approve  by  Commissioner  Torres,  2"^^  by  Commissioner  Courtney  Passed  4-0 
AYE  ([\/loran  Caen,  Torres,  Courtney)  unanimously 

1 1 .  Discussion  and  possible  action  to  approve  the  terms  and  conditions  and  authorize 
the  SFPUC  General  Manager  to  consent  to  the  proposed  sublease  of  the  existing 
Right  of  Way  Ground  Lease  from  SAC,  transferring  a  portion  of  San  Antonio 
Center's  leasehold  rights  to  MGP  IX  PROPERTIES,  LLC,  a  Delaware  limited  liability 
company  ("MGP").  {Russell) 

SFPUC  Real  Estate  Services  Manager  Rosanna  Russell  presented  a  brief  summary 
of  the  proposed  sublease.  In  response  to  questions  by  Commissioner  Courtney,  Ms. 
Russell  cited  the  section  of  the  sublease  which  required  payment  of  prevail  wage 
rates  by  the  sub  lessee.  Commissioner  Courtney  explained  that  he  was  concerned 
that  a  differential  pay  rate  due  to  those  doing  landscaping  services  for  this  site  might 
not  be  explicitly  set  out  in  the  sub  lease  documents.  Ms.  Russell  explained  that  the 
language  in  the  documents  was  the  general  language  that  the  City  Attorney's  Office 
crafted  for  these  kinds  of  standard  leases  and  might  not  drill  down  to  that  specific 
level  of  detail.  Commissioner  Courtney  asked  to  see  the  actual  sub  lease  document 
before  going  fonward  to  approve  this  sublease  agreement.  Ms.  Russell  agreed  to 
provide  copies  to  the  Commissioners. 

Commissioner  Torres  suggested  that  no  action  be  taken  until  Commissioner 
Courtney  had  opportunity  to  review  the  detailed  lease  documents  to  clarify  exactly 
what  the  associated  prevailing  wage  requirements  were,  so  this  item  was  continued 
to  the  October  1 1 ,  201 1  regular  meeting 


12.  Discussion  and  possible  action  to  accept  the  work  performed  by 

Shank/Balfour/Beatty,  J.V.,  for  Water  Enterprise,  Water  System  Improvement 
Program  (WSIP)-funded  Contract  No.  WD-2498,  New  Crvstal  Springs  Bypass 
Tunnel,  for  construction  of  a  tunnel  with  two  shafts;  approve  Modification  No.  1 , 
increasing  the  contract  by  $1 ,735,887  for  a  total  contract  amount  of 
$57,409,887  with  no  time  extensions;  and  authorize  the  final  payment  to  the 
Contractor.  Modification  No  1  is  comprised  of  thirty-four  (34)  change  orders, 
which  address  credits  for  installation  of  new  valves,  additional  soil 
investigations,  environmental  mitigation  measures,  and  design  changes  due  to 
differing  site  conditions.  The  total  of  all  change  orders  represents  a  3.12% 
increase  over  the  original  contract  amount.  {Labonte) 
Reso  11-0160 


Ms.  Labonte  outlined  the  specific  circumstances  and  site  conditions  at  the  New  Crystal 
Springs  Bypass  Tunnel  which  lead  to  the  recommendations  in  Modification  1 .  MS 
Labonte  reported  that  these  changes  were  largely,  as  was  not  unusual  in  a  large 
construction  project  such  as  this,  due  to  unexpected  site  conditions  and  environmental 
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issues.  Ms  Labonte  noted  that  importantly  even  with  these  changes  that  this  project 
remained  within  the  original  engineer's  estimates. 

Public  comment 

No  comments  were  offered. 

Motion  to  approve  by  Commissioner  Torres,  2"^  by  Commissioner  Courtney  Passed  4-0 
AYE  (Moran  Caen,  Torres,  Courtney)  unanimously 


13.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  a  Memorandum  of 
Agreement  with  East  Bav  Municipal  Utility  District  (EBMUD).  Contra  Costa  Water 
District  (CCWDV  Santa  Clara  Vallev  Water  District  (SCVWD).  and  Alameda  County 
Flood  Control  and  Water  Conservation  District  -  Zone  7  (Zone  7)  for  an  amount  not 
to  exceed  $200,000  (representing  the  SFPUC  share  over  an  estimated  duration  of 
18  months)  to  conduct  Site  Specific  Analysis  to  further  study  the  feasibility  of  the 
Bay  Area  Regional  Desalination  Project.  The  proposed  scope  will  provide  site- 
specific  feasibility  information  about  hydraulic  modeling,  impacts  on  water  quality 
and  marine  life,  greenhouse  gas  emissions  and  related  mitigation  including 
identification  of  renewable  power  alternatives,  and  public  outreach,  to  inform  the 
decision  as  to  whether  to  proceed  with  Project  design,  permitting,  and 
environmental  review.  (Ritchie) 
Reso  11-0161 

AGM  for  Water  Steve  Ritchie  began  with  an  overview  of  the  water  supply  issues  that 
were  the  basis  for  pursuing  this  project  noting  that  San  Francisco  was  facing  a  supply 
shortfall  for  which  we  must  plan.  Mr  Ritchie  noted  that  Desalination  was  one  of  a 
limited  number  of  supply  options,  none  of  which  are  cheap  or  easy  to  implement. 

Mr.  Ritchie  concluded  his  presentation  with  an  overview  of  a  proposed  public 
outreach  program  to  gather  comment  and  input  concerning  the  findings  of  the 
analysis.  AGM  Ritchie  reported  staff  again  recommended  going  fonward  with  this 
study. 

In  response  to  questions  by  Commissioner  Torres  about  the  responsibilities  and 
authority  for  this  project,  Mr.  Ritchie  noted  there  could  be  either  memoranda  of 
agreement  or  a  joint  powers  authority.  In  response  to  a  follow  up  by  Commissioner 
Torres,  Mr.  Ritchie  explained  that  the  final  agreement  could  be  tailored  to  fully 
address  the  Commissioner's  concerns  about  any  risk  to  our  ratepayers'  interests 
being  over-ruled  by  the  combined  interests  of  our  regional  partners.  Additionally,  Mr 
Ritchie  reported  each  partner  would  contribute  an  equal  $200,000  to  fund  this  next 
step  in  this  process  of  evaluation  of  the  feasibility  of  moving  fonward  with  a 
desalinization  project.  .Mr  Ritchie  noted  he  expected  the  information  gained  by  this 
analysis  to  provide  us  with  sufficient  additional  information  on  the  array  of  possible 
water  supply  choices  and  allow  staff  to  evaluate  options  by  apples  to  apples 
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comparisons. 


Responding  to  Commissioner  Torres'  questions  about  what  criteria  staff  would  use  in 
making  tlieir  evaluation  and  to  what  degree  reducing  carbon  footprint  would  be 
factored  in,  Mr.  Ritchie  responded  it  was  to  be  done  using  a  triple  bottom  line  model. 
Commissioner  Torres  emphasized  that  we  needed  to  clearly  understand  what  such 
criteria  would  be  in  order  to  make  appropriate  decisions.  Commissioner  Torres 
asked  if  Mr.  Ritchie  had  considering  bring  on  expert  in  carbon  foot  issues  during  this 
evaluation  process.  Mr.  Ritchie  agreed  that  consultants  could  also  be  useful.  In 
response  to  Commissioner  Torres'  questions  about  where  else  this  was  done  and 
what  criteria  was  used,  Mr  Ritchie  agreed  to  identify  such  information  and  provide  it 
to  the  Commissioners.  When  Commissioner  Torres  asked  about  successful 
desalinization  models,  Mr  Ritchie  pointed  to  those  in  use  in  the  Middle  East. 

Commissioner  Caen  noted  this  kind  of  collaborative  regional  effort  was  nothing  new 
as  we  had  done  similar  kinds  of  inter-relationships  with  other  agencies  often  before. 
Mr  Ritchie  agreed  noting  in  this  case  the  already  existing  emergency  intertie  with 
East  Bay  Municipal  Water  District  EBMUD)  could  be  repurposed  as  other  such 
already  existing  inter-system  connections  were  being  used  to  move  water  around. 

Commissioner  Courtney  noted  that  he  had  found  the  presentation  useful  and  said 
that  he  had  previously  requested  additional  discussion  of  this  proposal  when  it  was 
first  presented  so  that  all  of  the  Commissioners  and  members  of  the  public  would 
have  an  opportunity  to  hear  the  information,  offer  input,  and  help  to  make  a  better 
informed  choice,  emphasizing  that  at  this  point  this  issue  was  not  about  the  merits  of 
desalinization  itself  but  rather  an  information  gathering  process  to  help  inform  a 
choice.  Commissioner  Courtney  pointed  to  way  the  item  was  structured  which  he 
believed  allowed  for  flexibility  in  doing  this  analysis  and  asked  if  public  input  could 
continue  to  be  included  in  this  process.  Mr  Ritchie  agreed  that  that  was  staff's  plan. 

Vice  President  Moran  noted  that  how  to  structure  a  triple  bottom  line  evaluation  was 
the  one  area  of  discussion  in  the  Strategic  Planning  Retreat  where  there  was  still  a 
significant  amount  of  work  to  do  to  determine  how  and  by  what  methods  this  could  be 
accomplished.  Mr  Harrington  reported  that  an  all  Enterprise  SFPUC  meeting  to  look 
at  exactly  this  question  was  scheduled  and  hopefully  an  approach  could  be 
developed  for  the  Commissioners'  consideration  by  the  time  of  the  budget 
discussions. 

Vice  President  Moran  found  Mr  Ritchie's  report  was  very  useful  and  observed  that  it 
highlighted  perhaps  surprisingly  that  desalination  was  far  from  the  most  expensive 
water  supply  option  that  we  could  pursue. 

Public  comment 

Mr.  Hasan  Abdullah,  East  Bay  Municipal  Utility  District  (EBMUD),  reported  he  had 
been  a  project  manager  for  this  project  for  the  past  few  years  in  order  to  determine  of 
desalination  was  a  worthwhile  option.  Mr  Abdullah  outlined  how  the  proposed 
centralized  facility  and  identification  of  ways  to  maximize  use  of  regional  partners' 
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already  existing  resources  both  as  were  being  proposed  benefitted  the  environment. 
IVIr  Abdullah  then  explained  how  grant  funding  significantly  reduced  each  of  the 
partner's  costs  and  noted  that  when  this  final  analysis  were  done  each  partner  would 
be  free  to  decide  whether  or  not  to  proceed 

Ms.  Emily  Corwin,  Contra  Costa  Water  District,  reported  her  water  district  had 
approved  this  step  in  May  and  said  that  this  regional  partnership  could  benefit  all  of 
the  partners,  Ms  Conwin  reported  simply  gathering  the  information  proposed  by  this 
analysis  were  entirely  worthwhile  even  if  a  final  project  was  not  done.  The  information 
gather  would  provide  resources  especially  in  the  interconnection  and  interagency 
cooperation  on  this  project  was  a  significant  benefit.  Ms  Corwin  reported  there  was  a 
project  under  development  by  Santa  Cruz,  and  the  Sequel  Creek  Water  District. 

Mr.  Adam  Scow,  Food  and  Water  Watch,  expressed  his  very  serious  environmental 
concerns  about  this  proposal,  especially  to  threatened  fish  species.  Mr  Scow  also 
expressed  concern  about  the  waste  of  ratepayer  dollars  and  suggested  going 
forward  this  kind  of  project  could  undermine  ongoing  conservation  and  recycling 
which  were  more  appropriate  in  his  view.  Mr  Scow  observed  that  water  demand 
across  California  had  been  declining  for  decades  and  pointed  out  that  so  far  none  of 
the  desalinization  projects  proposed  had  actually  been  built  in  California 

Mr.  Eric  Brooks,  San  Francisco  Green  Party-Our  City,  opposed  this  as  an  outdated 
industrial  age  approach  to  addressing  water  supply  needs.  Mr  Brooks  emphasized 
that  using  local  approach  s  such  as  permeable  pavement  bio-swales  which  would 
immediately  create  thousand  of  local  jobs  as  well  as  increase  water  supple  available 
local.  Mr  Brooks  suggested  there  was  no  way  this  project  would  not  do  environmental 
harm,  especially  to  fish,  and  said  instead  we  should  invest  this  $200,000  and  put 
people  to  work  building  permeable  pavement  or  bio-swales.  Mr  Brooks  cited  what  he 
thought  was  a  record  of  failure  in  attempting  to  build  such  facilities  elsewhere. 

In  answer  to  Commissioner  Torres  questions  about  a  need  for  additional  water 
supply  in  the  Central  Valley  and  permeable  pavement,  Mr.  Brooks  explained  how 
permeable  pavements  worked  and  suggested  that  this  was  a  problem  the  should  be 
addressed  by  the  communities  there  noting  that  agriculture  still  was  not  realistically 
addressing  their  need  to  conserve.  Mr.  Brooks  felt  San  Francisco  had  other  priorities. 


Mr.  Ray  Wong,  Santa  Clara  County  Water  District,  pointed  to  the  serious  water 
supply  concerns  facing  his  district's  1.8  million  people.  Mr  Wong  noted  that  heavy 
investment  in  conservation  and  recycled  water  were  not  going  to  be  enough  in  the 
future  and  that  looking  at  this  option  could  provide  at  least  a  partial  answer  to  their 
supply  needs.  Mr  Wong  urged  the  Commissioners  to  continue  to  support  this 
important  regional  effort. 

Mr.  Amparo  Flores,  Zone  7  Water  Agency,  noted  that  the  option  to  use  desalinization 
merited  study  a  one  element  in  a  truly  wide  search  to  identify  and  evaluate  all 
possible  water  supply  resources  and  urged  that  the  Commissioer  support  this  project. 
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Mr  Joshua  Arce,  Brightline  Defense  Project,  expressed  opposition  to  going  fonward 
with  this  study,  suggesting  that  the  plant  would  never  get  built  given  the  record  of 
previous  failures  in  other  desalinization  projects.  Mr.  Arce  suggested  that  this 
expenditure  was  better  spent  on  ways  that  would  create  jobs  now  in  conservation 
and  efficiency  instead  of  on  something  that  was  never  going  to  be  built. 

Ms.  Laura  Tarn,  Sustainable  Planning  Director,  San  Francisco  Planning  &  Urban 
Research  (SPUR),  noted  she  was  not  discussing  the  merits  of  desalinization  itself  as 
it  was  still  too  early  to  say  and  reported  on  a  recent  SPUR  discussion  on  this  topic 
and  suggested  that  this  study  would  provide  useful  information  in  order  to 
appropriately  understand  what  our  options  were  especially  given  the  projection  for 
expanded  population  and  the  uncertainties  for  impacts  of  climate  change.  Ms.  Tam 
noted  that  this  kind  of  study  was  specially  called  for  in  a  recent  SPUR  report  and 
noted  that  we  needed  information  to  make  a  future  informed  source  as  fundamentally 
a  matter  of  good  planning. 

Commission  discussion 

Commissioner  Caen  found  Ms  Jam's  comment  compelling.  Commissioner  Courtney 
acknowledged  the  differing  views  that  were  expressed  and  suggested  that  any  option 
to  be  considered  would  of  necessity  take  into  consideration  creation  of  jobs  and 
thanked  Mr  Brooks  for  making  note  of  this  point.  Commissioner  Courtney  hoped  that 
this  study  would  provide  the  Commissioners  with  sufficient  information  to 
appropriately  consider  and  evaluate  what  the  next  steps  might  be  whether  or  not  this 
was  the  direction  or  another  way  that  we  ultimately  would  chose  to  go. 

Mr  Ritchie  proposed  an  amendment  at  the  end  of  the  fourth  whereas  clause  to  read: 
"of  its  retail  and  wholesale  customers".  AGM  Ritchie  explained  this  would  make  clear 
that  this  project  was  not  just  for  the  City  but  for  all  of  our  customers 

Motion  to  accept  the  amendment  by  Commissioner  Courtney  2"^  by  Commissioner 
Caen  Passed  4-0  AYE  (Moran,  Caen,  Torres,  Courtney,  unanimously 

Motion  to  approve  as  amended  by  Commissioner  Courtney,  2""^  by  Commissioner  Caen 
Passed  3-1  AYE  (Moran  Caen,  Courtney)  1-  NO  (Torres) 


CLOSED  SESSION 


14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  comment  was  offered  on  any  closed  session  item 

1 5.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 
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Motion  to  assert  attorney-client  privilege  and  go  into  a  closed  session  by  Commissioner 
Courtney,  2"*^  by  Commissioner  Torres  Passed  4-0  AYE  (Moran  Caen,  Torres,  Courtney) 
unanimously 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 

The  Commission  retired  into  a  closed  session  at  3:18  p.m. 

Present  in  closed  session  were  Vice  President  Moran,  Commission  Caen,  Commissioner 
Torres,  Commissioner  Courtney,  General  Manager  Harrington,  Chief  Financial  Officer 
and  Assistant  General  Manager  Rydstrom,  Deputy  City  Attorney  Don  Margolis,  Deputy 
City  Attorney  David  Milstein,  and  Commission  Secretary  Housh 

16.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  {Ambrose) 

Consultation  with:     Agency  Chief  of  Security  concerning  security  of  S.F.P.U.C. 
Water  and  Power  Systems. 


17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  {Ambrose) 

Existing  Litigation:  Jane  Martin,  et  al  v.  CCSF  (15  separate  property  settlements) 

San  Francisco  Superior  Court  No.  436930 

City  Attorney  File  No.  041 822  -  Filed  January  31 ,  2005 

Reso  11-0162 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

The  Commission  returned  to  open  session  at  3:35  p.m. 

18.  Announcement  following  Closed  Session 

Vice  President  Moran  announced  there  was  no  action  on  Agenda  item  #16  and  that 
Agenda  Item  #17  was  settled 

19.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Motion  not  to  disclose  the  closed  session  discussions  by  Commissioner  Courtney,  2"^  by 
Commissioner  Torres  Passed  4-0  AYE  (Moran  Caen,  Torres,  Courtney)  unanimously 


20.  Other  New  Business 
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No  new  business  items  were  proposed 

Tliere  being  no  further  business  before  the  Commission,  the  meeting  was  adjourned 
at  3:35  p.m. 

ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 1 55  Market  Street,  1 1**"  Floor 
San  Francisco,  CA  94103 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  1 1-0157 


WHEREAS,  Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program-fiinded 
Contract  No.  WW-482,  Various  Locations  Sewer  Cleaning  Contract  No.  1  was  advertised  on 
June  11,2011;  and 

WHEREAS,  The  Engineer's  Estimate  is  $2,072,000  for  this  construction  contract  work  to 
clean  approximately  12,000  linear  feet  of  box  sewers  ranging  from  3  feet  to  12  feet  wide  and 
approximately  6,000  linear  feet  of  box  sewers  greater  than  12  feet  wide,  on  an  as-needed  basis,  at 
locations  to  be  determined  throughout  the  City  of  San  Francisco;  and 

WHEREAS,  The  contract  duration  is  720  consecutive  calendar  days;  and 

WHEREAS,  On  June  7,  2011,  under  the  delegation  agreement  between  the  San 
Francisco  Planning  Department  and  the  SFPUC,  the  Varioxis  Locations  Sewer  Cleaning  Contract 
No.  1  Project  was  determined  to  be  categorically  exempt  as  a  Class  1(b)  Categorical  Exemption 
under  the  California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  Three  (3)  bids  were  received  and  opened  publicly  on  July  14,  201 1;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness, 
and  application  of  bid  preferences  resulted  in  the  establishment  of  ProVen  Management,  Inc.,  as 
the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  sub-contracting  goal  of  6%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CWWRNRCS,  Renewal  and 
Replacement  Program;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise,  Renewal  and  Replacement  (R&R)  Program-funded  Contract  No, 
WW-482,  Various  Locations  Sewer  Cleaning  Contract  No.  1,  to  clean  existing  box  sewers,  on  an 
as-needed  basis,  for  an  amount  not-to-exceed  $2,355,000,  to  the  lowest,  qualified,  responsible, 
and  responsive  bidder,  ProVen  Management,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  27,  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.       1 1-0158 


WHEREAS,  On  March  1,  2009,  pursuant  to  SFPUC  Resolution  No.  09-117  which 
authorized  the  General  Manager  to  award  construction-related  professional  services  contracts 
under  the  threshold  amount  of  $1 14,000,  the  General  Manager  awarded  and  executed  Agreement 
No.  CS-953D,  Micro  Local  Business  Enterprise  (Micro  LBE)  Engineering  Design  Services,  a 
professional  services  agreement  to  provide  as-needed  engineering  design  services  and  related 
activities  for  San  Francisco  Public  Utilities  Commission  (SFPUC)  water,  wastewater  or  power 
system  improvement  programs  and  projects,  in  the  amount  of  $50,000  and  with  a  term  of  two  (2) 
years  concluding  on  April  1, 201 1,  with  F.E.  Jordan  Associates,  Inc.;  and 

WHEREAS,  Amendment  No.  1  was  issued  to  extend  the  agreement  term  by  six  (6) 
months,  for  a  total  agreement  duration  of  two  (2)  years  and  six  (6)  months,  to  allow  time  to 
complete  existmg  task  orders;  and 

WHEREAS,  Amendment  No.  2  is  being  requested  in  order  to  complete  additional 
surveying  tasks,  extending  the  agreement  term  by  six  (6)  months  to  April  1,  2012,  with  no 
change  in  the  contract  value;  and 

WHEREAS,  Pursuant  to  section  14B.7(K)  of  the  San  Francisco  Administrative  Code,  the 
Local  Business  Enterprise  (LBE)  subcontracting  goals  do  not  apply  to  LBE-Micro  Set-Aside 
contracts;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  individual  Water  System 
Improvement  Program  (WSIP)  projects;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to  Water 
Enterprise,  Water  System  Improvement  Program-funded  Agreement  No.  CS-953D,  Micro  LBE 
Engineering  Design  Services,  with  F.E.  Jordan  Associates,  Inc.,  to  complete  surveying  tasks;  and 
authorizes  the  General  Manager  of  the  SFPUC  to  execute  this  amendment  extending  the 
agreement  by  six  (6)  months,  for  a  total  agreement  duration  of  three  (3)  years,  with  no  change  in 
the  value  to  the  agreement. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  27.  2011  


Secretary,  Public  Utilities  Commission 


■  -.1 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0159 


WHEREAS,  On  April  8, 2003  this  Commission,  as  part  of  Resolution  03-0062,  approved 
the  Joint  Powers  Agreement  (JPA)  between  the  San  Francisco  Public  Utilities  Commission 
(SFPUC),  the  East  Bay  Municipal  Utility  District  (EBMUD)  and  the  City  of  Hayward  for  the 
design  and  construction  of  the  SFPUT/EBMUD  Intertie  Facility  ("Intertie  Facility");  and 

WHEREAS,  On  September  28,  2004  this  Commission,  as  part  of  Resolution  04-0164, 
approved  Amendment  1  to  the  JPA  to  address  the  roles  and  responsibilities  of  each  part  for  the 
design  and  construction  and  terms  of  a  certain  Ground  Lease  for  the  parcel  of  real  property 
commonly  known  as  22488  Skywest  Drive,  related  to  an  Intertie  Facility;  and 

WHEREAS,  On  July  10,  2007  this  Commission,  as  part  of  Resolution  07-0130,  approved 
Amendment  2  to  the  JPA  to  address  the  roles  and  responsibilities  of  each  part  for  the  design  and 
construction,  cost  sharing  and  payment  for  the  Oak  Rate  Control  Station  Improvements  and 
receipt  and  sharing  of  Grant  funds  related  to  an  Intertie  Facility;  and 

WHEREAS,  Amendment  2  to  the  JPA  identified  the  responsibilities  of  the  parties  related 
to  the  receipt  and  sharing  of  $2,550,000  in  California  Department  of  Public  health  (CDPH), 
Proposition  50  Grant  fiinds;  and 

WHEREAS,  CDPH  Grant  funds  in  the  amount  of  $2,550,000  were  awarded  to  EBMUD 
on  March  29,  2010  and  the  SFPUC  portion  of  that,  which  amounts  to  $1,098,202.20,  was 
distributed  to  the  SFPUC  on  January  14,  201 1 ;  and 

WHEREAS,  Funding  for  the  required  matching  funds  of  $1,098,202.20  is  available  fi-om 
the  Water  System  Improvement  Program  (WSIP)  Project  No.  CUW-38901  -  SFPUC/EBMUD 
Intertie  Project;  and 

WHEREAS,  The  SFPUC/EBMUD  Intertie  Project  connected  the  SFPUC  and  EBMUD 
respective  water  supply  systems  by  jointly  constructing  and  operating  the  pumping  station  and 
related  water  pipelines;  and 

WHEREAS,  The  project  was  substantially  completed  and  put  in  service  on  September  7, 
2007  but  has  yet  to  be  closed  out  because  of  ongoing  litigation;  and 

WHEREAS,  The  City  of  Hayward  is  leading  on-going  litigation  efforts,  with  assistance 
from  the  SFPUC  and  EBMUD,  to  address  claims  submitted  by  the  contractor;  now,  therefore,  be 
it 


RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  the  approval  of  the  Board  of  Supervisors  to 
accept  and  expend  its  share  of  California  Department  of  Public  Health  Grant  fiinds  totaling 
$1,098,202.20  from  EBMUD  for  the  WSIP  CUW38901-  SFPUC/EBMUD  Intertie  Project,  and 
to  execute  all  required  agreements. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  27.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0160 


WHEREAS,  Construction  has  been  completed  for  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  Contract  No.  WD-2498,  New  Crystal  Springs  Bypass 
Tunnel  in  San  Mateo  County,  by  the  Contractor,  Shank/Balfour/Beatty,  J.V.;  and 

WHEREAS,  On  October  14,  2008,  by  Resolution  No.  08-0182,  this  Commission 
awarded  Contract  No.  WD-2498,  New  Crystal  Springs  Bypass  Tunnel  to  the  lowest,  qualified 
responsible  and  responsive  bidder,  Shank/Balfour/Beatty,  J.V.;  and 

WHEREAS,  The  original  contract  amount  was  for  $55,674,000  and  the  original  contract 
duration  was  986  consecutive  calendar  days;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  (NTP)  date  was  set  for 
December  1 ,  2008,  with  an  original  schedule  of  986  consecutive  calendar  days  and  the  contract 
work  was  completed  in  986  consecutive  calendar  days  on  August  12, 201 1;  and 

WHEREAS,  Modification  No.  1  was  issued  for  an  additional  $1,735,887  to  address 
credits  for  installation  of  new  valves,  additional  soil  investigations,  environmental  mitigation 
measures,  and  design  changes  due  to  differing  site  conditions,  increasing  the  total  contract 
amount  to  $57,409,887  with  no  time  extension;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  determined  that  the  Contractor  met 
the  established  4.0%  Local  Business  Enterprise  (LBE)  subcontractor  participation  goal  by 
utilizing  a  total  of  4.8%  LBE  participation;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  CUW35601,  New  Crystal  Springs 
Bypass  Tunnel;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by 
Shank/Balfour/Beatty,  J.V.  for  Water  Enterprise  Water,  System  Improvement  Program-funded 
Contract  No.  WD-2498,  New  Crystal  Springs  Bypass  Tunnel,  for  construction  of  a  tunnel  vnth 
two  shafts;  approves  Modification  No.  1  (Final),  increasing  the  contract  by  $1,735,887  for  a  total 
contract  amount  of  $57,409,887  and  with  a  total  contract  duration  of  986  consecutive  calendar 
days;  and,  authorizes  final  payment  to  the  Contractor. 

/  hereby  certify  that  the  foregoing  resoiution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  27.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0161 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  supplies  water  to 
the  City  and  County  of  San  Francisco  and  portions  of  Alameda,  San  Mateo,  and  Santa  Clara 
counties;  and 

WHEREAS,  The  SFPUC,  East  Bay  Municipal  Utility  District  (EBMUD),  Contra  Costa 
Water  District,  Santa  Clara  Valley  Water  District,  and  Alameda  County  Flood  Control  and  Water 
Conservation  District  -  Zone  7  (Parties)  are  each  committed  to  investigating  water  supply  options 
that  help  more  reliably  serve  their  customers'  needs  during  future  periods  of  supply  shortfall  or 
during  emergencies;  and 

WHEREAS,  The  Parties  propose  to  continue  investigations  and  analysis  of  the 
development  of  a  joint  desalination  project  (Project),  by  entermg  into  a  Memorandum  of 
Agreement  (MOA)  to  provide  additional  ftmding  for:  Hydraulic  modeling  of  EBMUD's  system 
to  determine  future  conditions  and  limitations  of  their  wheeling  capacity,  including  potential 
seasonal  variability  based  on  their  projected  demands;  Modeling  of  potential  Project  impacts  to 
water  quality  and  marine  life;  Evaluation  of  the  Project's  greenhouse  gas  emissions  and 
opportunities  for  mitigation  including  identification  of  renewable  power  alternatives;  and  a 
Public  outreach  plan  to  engage  the  public,  stakeholder  groups  and  permitting  agencies;  and 

WHEREAS,  The  SFPUC  is  interested  in  exploring  delivery  of  up  to  9  million  gallons  per 
day  of  transfer  water  through  EBMUD  made  available  through  the  proposed  Project  to  meet 
future  demands  and  emergency  needs  of  our  retail  and  wholesale  customers;  and 

WHEREAS,  The  SFPUC's  share  of  costs  to  date  toward  Project  planning  has  been 
$283,320;  and 

WHEREAS,  The  estimated  cost  to  the  SFPUC  for  the  next  phase  of  investigating  the 
Project  is  $200,000  for  a  Site  Specific  Analysis;  and 

WHEREAS,  Services  necessary  for  the  Site  Specific  Analysis  are  anticipated  to  begin  in 
October  of  2011  and  end  in  April  of  2013  and  the  total  duration  of  this  agreement  is  18  months; 
and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  the  operating  funds  of  the  Water  Enterprise  through  Project  No.  PUW502,  the 
Water  Supply  Master  Plan,  Lidex  Code  505021,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  a  Memorandum  of  Agreement  with  EBMUD, 
CCWD,  SCVWD,  and  Zone  7  for  an  amount  not  to  exceed  $200,000,  and  with  a  total  duration  of 
18  months. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


September  27.  2011 


Secretary,  Public  Utilities  Commission 


San  Francisco 
Water  P 

Services  of  the  San  Francisco  Public  utilities  Commission 

SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

Edwin  M.  Lee 
MAYOR 


AGENDA 
SPECIAL  MEETING 
Joint  meeting  with  the 
San  Francisco  Local  Agency  Formation  Commission 
Note  Different  Start  Time 
Tuesday,  October  11,  2011 
11:00  A.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 
Francesca  Vietor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
IVIinutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI  lines 
serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van  Ness  and 
the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI  accessible 
services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on  Grove  Street  and 
Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue  adjacent  to  Davies 
Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible  via 
ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room  and 
closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters,  and 
other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh,  Commission 
Secretary,  at  (415)  554-3 165  or  by  Email  nihoush@sfwater.org  to  make  arrangements  for  any  of  these 
services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to  the 
people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a  violation 
of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E-mail: 
sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the  Sunshine  Task 
Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing  electronic 
devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code  §2.100] 
to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance,  please  contact 
the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA  94102; 
telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  www.sfgov.org/ethics^ 


Octobers  11,  2011  Special  Joint  SFPUC-SF  LAFCO 


ORDER  OF  BUSINESS 


1. 


Call  to  Order 


(LAFCo  Chairperson  David  Campos  &  SFPUC  President  Francesca  Vietor) 


2. 


Roll  Call 


JOINT  REGULAR  BUSINESS 


3. 


Opening  Remarks  and  Discussion  of  Expectations  for  the  Joint  Meeting 


(Chairperson  Campos  &  President  Vietor) 


4.  Community  Choice  Aggregation  (CCA)  Update  Report,  including  a  presentation  from  Shawn 
Marshall  of  LEAN  (Local  Energy  Aggregation  Network).  (Discussion  item)  ( Campbell/Miller) 


5.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  continue  working  on  a  Community  Choice 
Aggregation  (CCA)  Program,  the  CleanPowerSF  Program,  and  to  negotiate  a  contract 
consistent  with  the  parameters  set  forth  in  the  "Updated  Term  Sheet  Parameters  for 
Program  and  Contract  Negotiations",  and  to  submit  the  "Updated  Term  Sheet  Parameters 
for  Program  and  Contract  Negotiations"  to  the  Board  of  Supervisors  for  review  and 
consideration.  (Campbell) 


6.  Discussion  and  possible  action  to  prepare  and  send  a  Letter  to  Governor  Brown  and 
California  Public  Utilities  Commission  (CPUC)  Commissioners  Urging  the  Adoption  of 
a  Fair  and  Equitable  Methodology  for  Calculating  the  Community  Choice  Aggregation 
Bond  Amount  to  ensure  that  the  bond  amount  does  not  unfairly  favor  the  investor-owned 
utilities  nor  create  unnecessary  costs  for  Community  Choice  Aggregation  (CCA)  programs. 


7.  Public  Comment 

Members  of  the  public  may  address  the  Special  Joint  meeting  of  the  San  Francisco  Public 
Utilities  Commission  and  the  San  Francisco  Local  Agency  Formation  Commission  on 
matters  that  are  within  either  of  their  respective  jurisdictions  and  not  on  today's  agenda. 


8.  Adjournment 


(Campbell) 
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MINUTES 

(As  approved  October  25,  201 1) 

SPECIAL  MEETING 

Joint  meeting  with  tlie 
San  Francisco  Local  Agency  Formation  Commission 
Note  Different  Start  Time 

Tuesday,  October  11 ,  201 1 
11:00  A.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 
Francesca  Vietor,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS 


1.  Call  to  Order 

LAFCo  Chairperson  David  Campos  &  SFPUC  Vice  President  Anson  B  Moran  called  the 
meeting  to  order  at  1 1 :08  a.m. 


2.  Roll  Call 

Vice  President  Anson  B  Moran,  Commissioner  Art  Torres,  and  Commissioner  VInce 
Courtney  were  present.  Commissioner  Ann  Moller  Caen  was  excused  attendance. 
President  Francesca  Vietor  joined  the  meeting  in  progress  at  1 1 :43  a.m. 

A  quorum  of  the  LAFCO  Commissloer  was  present 

JOINT  REGULAR  BUSINESS 

3.  Opening  Remarks  and  Discussion  of  Expectations  for  the  Joint  Meeting 

Chairperson  Campos  &  Vice  President  Moran  both  began  this  special  joint  meeting 
emphasizing  the  importance  and  significance  of  this  critical  milestone  on  the  path  to 
creation  of  an  active  community  choice  aggregation  program  and  both  thanked  the 
SFPUC  and  SF  LAFCO  Staff  as  well  as  all  of  the  community  participants  who  had  been 
working  together  so  long  and  hard  to  reach  this  turning  point.  Vice  President  Moran 
emphasized  that  this  meeting  not  only  demonstrated  great  progress  achieved  to  date 
provided  an  opportunity  to  move  fonward  with  a  practical  program  that  matched  what  we 
wanted  to  do  with  what  was  actually  possible  to  achieve. 

Chairman  Campos  recalled  the  history  since  the  adoption  of  the  2004  CCA  Ordinance 
and  the  original  goals  that  had  inspired  the  Community  Choice  Aggregation  (CCA) 
program  that  had  lead  to  this  point,  commending  again  all  of  those  efforts  that  had  been 
made.  Chairman  Campos  then  noted  now  that  the  S.F.P.U.C.  and  the  LAFCo  had 
completed  their  mandated  work  that  the  next  steps  would  be  to  place  the  term  sheet 
before  the  Mayor  and  the  Board  of  Supervisors  to  continue  moving  this  important  civic 
effort  toward  completion.  Chairman  Campos  in  particular  singled  out  SFPUC  General 
Manager  Ed  Harrington,  LAFCo  Interim  Executive  Officer  Nancy  Miller,  and  LAFCo 
staffer  Jason  Fried  as  well  as  the  many  community  advocates  for  their  hard  work  and 
dedicated  leadership  in  keeping  the  program  on  track. 

Public  comment 

No  comments  were  offered 
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4.  Community  Choice  Aggregation  (CCA)  Update  Report,  including  a  presentation 
from  Sliawn  IVIarshall  of  LEAN  (Local  Energy  Aggregation  Network).  (Discussion 
item)  (Campbell/Miller) 


CleanPowerSF  Manager  Mike  Campbell  reported  the  successful  effort  to  pass  SB  790 
which  helped  to  level  the  playing  field  for  CCA's  and  noted  that  it  had  been  signed  in 
law  by  the  Governor. 

Mr.  Campbell  then  introduced  Shawn  Marshall  of  LEAN  (Local  Energy  Aggregation 
Network)  and  the  Marin  Energy  Authority  who  next  gave  a  detailed  presentation 
providing  a  detailed  overview  of  ongoing  CCA  activities  across  the  nation. 


5.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  continue  worl<ing  on  a 
Community  Choice  Aggregation  (CCA)  Program,  the  CleanPowerSF  Program, 
and  to  negotiate  a  contract  consistent  with  the  parameters  set  forth  in  the 
"Updated  Term  Sheet  Parameters  for  Program  and  Contract  Negotiations",  and 
to  submit  the  "Updated  Term  Sheet  Parameters  for  Program  and  Contract 
Negotiations"  to  the  Board  of  Supervisors  for  review  and  consideration.  {Campbell) 
Resolution  11-0162 

LAFCo  Interim  Executive  Officer  Nancy  Miller  began  by  reporting  the  various  processes 
that  had  taken  place  to  date  and  that  outlined  the  collaborative  efforts  that  brought  the 
proposed  updated  term  sheet,  and  noted  that  this  was  an  amazing  opportunity  while 
acknowledging  the  risks  and  costs,  and  recommended  that  it  be  approved. 
CleanPowerSF  Manager  Mike  Campbell  and  SFPUC  Chief  Financial  Officer  and 
Assistant  General  Manager  for  Business  Services  Todd  Rydstrom  next  gave  an 
extensive  presentation  outlining  how  we  had  arrived  at  this  point  and  detailed  exactly 
what  being  kind  and  scale  of  CCA  Program  was  proposed.  Mr.  Campbell  explained 
how  what  was  being  proposed  differed  from  what  had  been  previously  considered  and 
next  described  the  proposed  program,  the  proposed  start  up  costs,  and  the  rationale  for 
them.  Mr.  Campbell  then  discussed  recent  activities  toward  moving  fonward  on  local 
build  out  of  renewable  energy  resources. 

There  followed  an  extensive  discussion  among  the  Commissioners.  In  response  to 
questions  by  Commissioner  Avalos  and  Commissioner  Torres,  Mr.  Campbell  outlined 
how  the  $19.5  million  in  collateral  investment  was  determined,  and  identified  the  source 
of  the  funds  as  being  from  Hetch  Hetchy  Water  and  Power.  In  response  to  follow  up 
questions  by  Commissioner  Torres,  Mr.  Harrington  and  Mr.  Campbell  described  how  the 
escrow  account  and  operating  reserves  accounts  would  be  structured,  and  the  scope  of 
liability  should  the  unlikely  event  of  program  termination  for  any  of  several  reasons 
should  occur.  Ms.  Miller  noted  that  there  was  a  very  small  risk  of  program  termination 
and  in  any  case  Shell  could  sell  any  power  on  the  market.  In  response  to  questions  by 
President  Vietor,  General  Manager  Harrington  and  Mr.  Campbell  explained  how  this 
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escrow  account  would  work,  how  long  the  funds  would  have  to  remain  in  escrow,  and 
what  the  actual  liability  risks  would  be.  In  further  response  to  questions  by  Chairman 
Campos,  Mr.  Campbell  and  Ms.  Miller  how  these  reserves  and  related  risks  could  be 
managed. 

Mr.  Rydstrom  then  presented  and  overview  of  the  current  situation  facing  Hetch  Hetchy 
Water  and  Power.  In  response  to  questions  by  Chairman  Campos,  Mr.  Rydstrom 
explained  how  the  ongoing  power  rates  subsidies  and  already  existing  capital  needs  of 
Hetch  Hetchy  Water  and  Power  were  a  longstanding  pre-existing  ongoing  issue  and 
that  CCA  was  only  an  additional  factor  to  take  into  consideration.  Mr.  Rydstrom  the 
outlined  various  models  of  level  of  green  energy  programs  that  had  been  considered 
and  what  the  related  rates  impacted  would  be.  Mr.  Rydstrom  then  discussed  the  likely 
impact  on  of  ratepayers  of  the  proposed  100%  green  energy  model  proposed.  In 
response  to  questions  by  Commissioner  Avalos,  Mr.  Rydstrom  explained  the  underlying 
rationale  for  sizing  the  program  at  a  75,000  customer  base  and  the  proposed  30 
Megawatt  power.  In  response  to  questions  by  Vice  President  Moran  noting  that  in  the 
end  the  Hetch  Hetchy  funds  and  General  Funds  were  the  same  source,  Mr.  Rydstrom 
explained  the  already  existing  capital  needs  of  Hetch  Hetchy  and  the  ongoing  revenue 
imbalance  due  to  this  subsidy.  Vice  President  Moran  emphasized  this  importantly 
served  to  focus  attention  on  this  issue.  In  response  to  comments  by  Commissioner 
Schmeltzer,  Mr.  Rydstrom  explained  how  staff  proposed  to  structure  the  program  to 
maximize  program  size  and  minimize  risk.  Additionally  Mr.  Rydstrom  explained  the 
actual  impact  on  most  monthly  fixed  household  bills  and  broke  down  the  likely  impact  on 
a  typical  PG&E  bill,  noting  only  the  generation  line  item  was  impacted. 

In  response  to  question  by  Vice  President  Moran,  Mr.  Rydstrom  described  how  small 
relatively  this  addition  would  be  on  a  typical  monthly  household  bill.  Mr.  Rydstrom  then 
presented  and  overview  of  the  current  situation  facing  Hetch  Hetchy  Water  and  Power. 
Mr.  Rydstrom  then  discussed  the  likely  impact  on  ratepayers.  Mr.  Rydstrom  then 
discussed  in  more  extensive  detail  how  various  approaches  to  address  the  revenue  and 
capital  needs  of  Hetch  Hetchy  funds  could  be  addressed.  Mr.  Rydstrom  then  reported 
other  revenues  sources  such  as  increased  rates  or  use  of  General  Fund  revenues  were 
to  be  used.  In  response  to  questions  by  Commissioner  Pimentel,  Mr.  Rydstrom  and 
General  Manager  Harrington  outlined  various  costs  scenarios.  In  answer  to  questions 
by  Commissioner  Avalos,  Mr.  Rydstrom  outlined  how  Hetch  Hetchy  funds  had  been 
used  to  support  extensive  energy  efficiency  means  and  how  closely  any  revenues 
generated  by  hydro  were  managed  daily  to  maximize  revenues  and  minimize  costs.  In 
response  to  follow-up  questions  by  Commissioner  Avalos,  Mr.  Rydstrom  outlined  how 
new  customers  and  greater  efficiencies'  were  already  undenway  to  increase  revenues  to 
Hetch  Hetchy. 

Vice  President  Moran  noted  a  significant  reason  to  pursue  CCA  would  be  to  provide 
retail  opportunities  that  would  allow  us  to  recoup  our  investments  in  energy  efficiency. 
President  Vietor  then  discussed  the  wider  public  policy  issues  involved  in  how  to 
maximize  and  maintain  the  Hetch  Hetchy  system  to  achieve  the  many  capital  needs  and 
energy  efficiency  goals  and  priorities  that  the  city  wanted  to  pursue.  Mr.  Rydstrom  next 
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outlined  all  of  the  reduction  In  planned  capital  Investment  that  had  already  been  made 
and  then  reported  the  timeline  of  next  steps  including  an  extensive  Rate  Fairness  Board 
process  of  all  of  these  rates.  Mr.  Rydstrom  concluded  outlining  the  policy  choices  that 
were  before  the  joint  commissioners.  Mr.  Campbell  wrapped  up  by  briefly  discussing 
local  build  out.  In  answer  to  questions  by  chairman  Campos,  Mr.  Harrington  outlined  the 
next  steps  with  Local  Power  going  forward  looking  at  a  local  build  out  program. 
President  Victor  noted  that  a  major  promise  of  CCA  was  in  this  local  build  out  of  local 
renewable  energy  resources  to  make  us  more  independent.  Commissioner  Courtney 
called  attention  to  the  importance  of  protecting  our  existing  system  and  it  existing 
workers.  Commissioner  Courtney  noted  the  opportunities  for  providing  an  array  of  local 
jobs  in  the  course  of  both  the  CCA  program  and  doing  a  local  build  out  using  prevailing 
wages  paid  for  skilled  jobs. 

Vice  President  Moran  proposed  that  instead  of  going  out  with  a  30  megawatt  program, 
we  scale  the  start  up  at  20  megawatts  in  order  to  minimize  the  one  area  of  unknown  risk 
posed  by  opt-outs.  Vice  President  Moran  pointed  to  the  various  issues  posed  by  the 
mandated  opt  out  and  suggested  that  a  more  focused  opt-in  effort  could  be  made  to 
potential  customer  in  an  incremental  manner.  Vice  President  Moran  also  proposed 
specific  addition  of  the  underlined  change  to  the  Further  Resolved  clause  to  read: 
FURTHER  RESOLVED,  That  if  a  contract  is  approved  by  the  SFPUC  and  Board  of 
Supervisors,  the  SFPUC  intends  to  authorize  the  General  Manager  to  launch  the 
program  if  the  following  conditions  are  met  to  the  satisfaction  of  the  SFPUC.  This  would 
provide  an  opportunity  to  the  Commissioners  to  responsibly  consider  the  entire  finalized 
program  when  the  unanswered  questions  were  answered  by  the  Commission  before 
approving  the  Program,  making  clear  the  intent  was  to  proceed. 

There  followed  a  discussion  among  the  joint  Commissioners  concerning  various  ways  to 
consider  and  make  decisions  concerning  the  proposed  initial  size  of  the  program. 


Public  comment 

Mr.  Al  Weinrub,  Clean  Energy  Alliance  reported  advocates  wanted  continued  progress 
on  both  CCA  as  well  as  an  integrated  build  out  of  local  resources,  Mr.  Weinrub  express 
support  for  moving  this  item  forward  to  the  Board  and  emphasized  that  local  build  out 
was  essential  to  program  success  as  well  as  providing  significant  creation  of  1000  local 
jobs  each  year  over  the  next  five  years. 

Mr.  Eric  Brooks,  San  Francisco  Green  Party  called  attention  to  the  recent  significant 
progress  going  fon/vard  after  years  of  struggle  with  an  actual  program  for  an  extensive 
build  out  of  local  renewable  energy  resources. 

Mr.  Eddie  Og,  Brightline  Defense  Project  called  attention  to  the  potential  for  creation  of 
significant  local  jobs  in  the  proposed  program  urging  it  be  moved  fonward  to  the  Board 
of  Supervisors  with  a  proviso  that  there  was  still  a  need  to  identify  actual  jobs  of  100% 
prevailing  wage  jobs  to  be  created,  and  making  the  point  that  the  larger  question  of  the 
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revenue  implications  of  ongoing  energy  subsidy  being  provided  to  municipal  customers 
also  be  considered. 

Mr.  Jeremiah  Dean,  Bay  Chapter  of  the  Sierra  Club,  commended  the  joint  efforts  by  the 
LAFCO  and  the  SFPUC  and  recommended  that  the  proposed  CCA  Program  be  moved 
forward.  Mr.  Dean  also  expressed  appreciation  for  the  attention  being  devoted  to 
facilitating  a  rapid  local  build  out  of  renewable  energy  resources  so  that  San  Francisco 
could  retain  its  leadership  role  in  changing  to  a  green  economy. 

Commission  discussion 

Chairman  Campos  expressed  his  view  that  Vice  President  Moran's  proposed 
amendment  simply  clarified  language  in  the  draft  resolution.  Following  additional 
discussion  among  the  joint  Commissioners  regarding  the  scale  of  the  initial  size  of  the 
proposed  program  it  was  determined  that  there  was  a  range  of  scale  for  the  CCA 
Program  allowable  within  the  proposed  contract  negotiation  with  Shell  Energy  between 
20  and  30  Megawatts  that  could  be  determined  as  the  contract  discussions  were 
finalized  between  December  and  March  of  next  year. 

Then  the  LAFCo  Commissioners  by  Commissioer  Avalos,  seconded  by  Commissioer 
Schmeltzer  moved  to  amend  their  resolution  to  match  Vice  President  Moran's  change  in 
the  draft  SFPUC  Resolution  on  this  item. 

Motion  to  approve  the  item  as  clarified  by  Vice  President  Moran  by  Commissioner 
Torres,  seconded  by  Commissioner  Courtney  Passed  4-0  AYE  (Vietor,  Moran,  Torres, 
Courtney)  unanimously 


Public  comment 

6.  Discussion  and  possible  action  to  prepare  and  send  a  Letter  to  Governor  Brown 
and  California  Public  Utilities  Commission  (CRUG)  Commissioners  Urging  the 
Adoption  of  a  Fair  and  Equitable  Methodology  for  Calculating  the  Community 
Choice  Aggregation  Bond  Amount  to  ensure  that  the  bond  amount  does  not 
unfairly  favor  the  investor-owned  utilities  nor  create  unnecessary  costs  for 
Community  Choice  Aggregation  (CCA)  programs.  (Campbell) 
Resolution  11-0163 

CleanPowerSF  Manager  Mike  Campbell  provided  an  update  concerning  recent  staff 
activities,  additional  background  on  the  outstanding  bond  amount  question,  and 
explained  the  purpose  of  the  resolution  and  letter  were  to  encourage  Governor  Brown 
and  the  California  Public  Utilities  Commissioners  to  quickly  address  this  matter  to 
ensure  that  the  bond  amount  does  not  unfairly  favor  the  investor-owned  utilities  nor 
create  unnecessary  costs  for  Community  Choice  Aggregation  (CCA)  programs 
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Public  comment 

No  comments  were  offered 

Motion  to  approve  by  Vice  President  IVIoran,  seconded  by  Commissioner  Torres  Passed 
4-0  AYE  (Vietor,  IVIoran  Torres,  Courtney)  unanimously) 

7.  Public  Comment 

Members  of  the  public  may  address  the  Special  Joint  meeting  of  the  San  Francisco 
Public  Utilities  Commission  and  the  San  Francisco  Local  Agency  Formation 
Commission  on  matters  that  are  within  either  of  their  respective  jurisdictions  and  not 
on  today's  agenda. 


Mr.  Eric  Brooks,  San  Francisco  Green  Party,  Our  City,  urged  that  the  LAFCo  take  up 
the  question  of  the  ongoing  subsidy  of  power  rates  to  municipal  customers  as  a  means 
to  encourage  greater  energy  conservation  which  would  lead  to  lower  use  and  less 
costs.  Additionally,  Mr.  Brooks  again  emphasized  how  all  of  this  needed  to  be 
addressed  within  the  context  of  responding  to  global  warming  and  repeated  his  view 
that  a  rapid  and  extensive  build  out  of  local  renewable  energy  resources  was  the  key  to 
addressing  many  of  the  most  challenging  aspects  of  moving  CCA  fonward  successfully. 

Commission  discussion 

At  this  point  the  SF  LAFCo  Commissioners  briefly  took  up  and  addressed  the 
remaining  the  separate  calendar  items  #8,  #9,  and  #10  on  their  agenda. 

Both  President  Vietor  and  Chairman  Campos  applauded  the  dedicated  efforts  by  both 
the  SFPUC  and  LAFCO  staff  in  moving  this  forward.  President  Vietor  encouraged  the 
community  activists  to  continue  to  remain  involved  and  engaged  in  making  this  program 
a  success.  Chairman  Campos  then  briefly  outlined  the  next  steps  at  the  Board  of 
Supervisors. 

At  Chairman  Campos  suggestion  consideration  was  then  given  to  the  best  date  for  the 
next  joint  meeting.  After  some  discussion  it  was  the  joint  consensus  among  both 
Commissions  that  noon  on  Tuesday  December  6^^  was  the  mostly  likely  workable  date 
and  time.  Chairman  Campos  requested  staff  finalize  details  and  to  confirm  the 
availability  of  the  Board  Chambers  for  this  meeting  on  that  date  and  time  for  the  next 
special  Joint  SFPUC-SF  LAFCo  meeting  on  Tuesday  December  6'^. 

There  being  no  further  business  the  special  joint  meeting  was  adjourned  at  1:14  p.m. 

8.  Adjournment 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 1-0163 


WHEREAS,  The  San  Francisco  Board  of  Supervisors  established  a  CCA  program  in 
2004  (Ordinance  86-04)  and  has  implemented  the  program,  called  CleanPowerSF,  through  the 
work  of  the  SFPUC  in  consultation  with  the  San  Francisco  Local  Agency  Formation 
Commission  (Ordinances  146-07,  147-07,  and  232-09);  and 

WHEREAS,  The  SFPUC,  in  response  to  direction  from  the  Board  of  Supervisors,  issued 
two  Request  for  Proposals  (RFPs)  seeking  suppliers  to  provide  key  services  for  CleanPowerSF; 
and 

WHEREAS,  The  SFPUC  RFPs  clearly  stated  the  City's  goals  of  meeting  the  state's 
Renewables  Portfolio  Standard,  providing  51%  renewable  energy  at  prices  that  meet  or  beat 
PG&E  rates,  developing  new  renewable  energy  resources,  and  providing  these  benefits  with  no 
financial  risk  to  the  City;  and 

WHEREAS,  Upon  advice  from  LAFCO  and  the  SFPUC,  and  approval  of  the  Board  of 
Supervisors,  the  first  RFP,  CS-978R,  was  issued  on  November  5,  2009  for  electricity  supply, 
renewable  project  development  and  customer  care  and  billing  services;  and 

WHEREAS,  In  order  to  elicit  the  largest  possible  pool  of  respondents,  CS-978R  afforded 
respondents  flexibility  with  respect  to  meeting  certain  City  goals  for  CCA  including  the  timeline 
to  achieve  the  requested  renewable  portfolio  content  and  development  of  new  renewable 
resources;  and 

WHEREAS,  The  SFPUC  received  five  (5)  responses  to  CS-978R  on  December  29,  2009, 
from  Fotowatio  Renewable  Ventures,  Invenergy,  LLC,  Main  Street  Power,  Power  Choice,  LLC  , 
and  Shell  North  America,  but  only  two  (2)  of  these  included  electricity  supply;  and 

WHEREAS,  Negotiations  with  the  highest  ranked  proposer  (Power  Choice,  LLC)  were 
not  successful;  and 

WHEREAS,  After  further  consideration  and  review  by  the  SFPUC  and  LAFCO,  a 
decision  was  made  to  provide  for  development  of  new  renewable  resources  by  the  City  through  a 
separate  process,  and  a  second  RFP,  CS-160,  was  issued  on  August  5,  201 0,  for  electricity 
supply  and  customer  care  and  billing  services  for  CleanPowerSF;  and 

WHEREAS,  The  SFPUC  received  four  (4)  responses  to  CS-160  on  November  3,  2010, 
from  Constellation  Energy,  Noble  Americas,  Power  Choice,  Inc,  and  Shell  North  America,  and 
none  met  the  minimum  qualifications  and  minimum  proposal  requirements  of  the  RFP;  and 

WHEREAS,  On  November  15,  2010,  respondents  were  informed  of  the  deficiencies  in 
their  proposals  and  were  given  until  December  10,  2010,  to  supplement  their  proposals;  and 

WHEREAS,  The  revised  proposals  were  received  on  December  10,  2010,  and  still  failed 
to  meet  minimum  qualifications  and  minimum  proposal  requirements  set  forth  in  the  RFP, 
including  a  comprehensive  pricing  proposal  that  meets  or  beats  PG&E  rates;  and 


WHEREAS,  The  General  Manager  of  the  SFPUC  determined  that  the  RFP  could  not  be 
altered  and  reissued  in  a  maimer  likely  to  attract  responsive  offers;  and 

WHEREAS,  On  February  8,  201 1,  the  SFPUC  authorized  the  General  Manager  to 
negotiate  with  one  or  more  creditworthy  firms  for  power  supply  and  customer  care  and  billing 
services  for  CleanPowerSF;  and 

WHEREAS,  SFPUC  staff  began  negotiations  with  Shell  North  America  in  February  201 1 
for  electricity  supply  services  that  most  closely  achieve  the  City's  goals  and  has  not  yet  reached 
any  agreement  with  Shell  Energy;  and 

WHEREAS,  The  attached  Term  Sheet  "Updated  Term  Sheet  Parameters  for  Program 
and  Contract  Negotiations"sets  forth  the  status  of  the  CleanPowerSF  Program  details  and 
negotiations  with  Shell  Energy  for  an  energy  supply  contract ;  and 

WHEREAS,  The  "Updated  Term  Sheet  Parameters  for  Program  and  Contract 
Negotiations"  does  not  reflect  any  binding  agreements  and  SFPUC  and  the  Board  may  each  in  its 
sole  discretion  approve  or  reject  any  proposed  contract  with  Shell  submitted  to  such  body  for  its 
approval  irrespective  of  whether  or  not  such  contract  is  consistent  with  the  program  and  contract 
terms  described  in  the  "Updated  Term  Sheet  Parameters  for  Program  and  Contract  Negotiations"; 
now,  therefore  be  it 

RESOLVED,  That  the  SFPUC  authorizes  the  General  Manager  to  continue  negotiations 
with  Shell  North  America  consistent  with  the  program  and  terms  described  in  the  attached 
"Updated  Term  Sheet  Parameters  for  Program  and  Contract  Negotiations";  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  intends  to  appropriate  up  to  $19.5  million  for 
the  initial  phase  of  the  CleanPowerSF  program  for  the  purposes  of  providing  financial  security  to 
its  supplier  counterparties,  as  well  as  ensuring  sufficient  financial  capacity  to  ensure  the 
program's  financial  health  over  the  term  of  the  initial  contract;  and  be  it 

FURTHER  RESOLVED,  That  to  mifigate  the  financial  risks  associated  with  starting  a 
Community  Choice  AggregaUon  Program  the  inifial  opt-out  nofices  shall  be  directed  to  a  portion 
of  the  available  residential  accounts  in  San  Francisco,  in  order  to  provide  a  reserve  of  residenfial 
accounts  that  could  be  offered  the  program  should  opt-outs  be  higher  than  estimated;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  General  Manager  will  not  be  authorized  to 
sign  a  final  CCA  contract  until  after  such  contract  has  been  approved  by  the  SFPUC  and  Board 
of  Supervisors  each  in  its  sole  and  absolute  discretion  irrespective  of  whether  or  not  such 
contract  reflects  the  terms  set  forth  in  the  "Updated  Term  Sheet  Parameters  for  Program  and 
Contract  Negotiations";  and  be  it 

FURTHER  RESOLVED,  That  if  a  contract  is  approved  by  the  SFPUC  and  Board  of 
Supervisors,  the  SFPUC  intends  to  authorize  the  General  Manager  to  launch  the  program  if  the 
following  condifions  are  met  to  the  safisfacfion  of  the  SFPUC:  (1)  supplier's  prices  are  within  a 
range  pre-authorized  by  the  SFPUC  and  Board  of  Supervisors,  (2)  the  California  Public  Ufilities 
Commission  (CPUC)  has  made  its  final  determination  of  the  method  to  calculate  the  CCA  bond 
amount  required  by  Public  Ufilifies  Code  Secfion  366.2  and  SFPUC  has  the  resources  and  all 
necessary  authorizations  to  obtain  the  bond  ,  (3)  all  appropriations  required  by  the  CCA  supplier 
contracts  have  been  authorized,  and  (4)  the  SFPUC  Power  Enterprise  has  rates  in  place  to  be 
financially  stable  and  in  compliance  with  its  reserve  policies.;  and  be  it 
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FURTHER  RESOLVED,  That  the  SFPUC  authorizes  the  General  Manager  to  submit  the 
"Updated  Term  Sheet  Parameters  for  Program  and  Contract  Negotiations"  to  the  Board  of 
Supervisors  for  its  review  and  consideration. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utiiities 
Commission  at  its  meeting  of  October  11.  2011  

 i4lA0i1iu(). 

Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0164 


WHEREAS,  Assembly  Bill  117  (Migden,  2002)  allows  public  agencies  to  aggregate  the 
electrical  load  of  interested  electricity  consumers  within  their  jurisdictional  boundaries  through  a 
Community  Choice  Aggregation  (CCA)  program  and  establishes  requirements  for  registering 
CCA  programs  with  the  CPUC  that  includes  posting  a  bond;  and 

WHEREAS,  The  San  Francisco  Board  of  Supervisors  established  a  CCA  program  in 
2004  (Ordinance  86-04)  and  has  implemented  the  program,  called  CleanPowerSF,  through  the 
work  of  the  SFPUC  in  consultation  with  the  San  Francisco  Local  Agency  Formation 
Commission  (Ordinances  146-07,  147-07,  and  232-09);  and 

WHEREAS,  Assembly  Bill  117  requires  CCAs  to  post  a  bond  to  cover  the  cost  of 
purchasing  electricity  for  CCA  customers  in  the  event  that  the  CCA  fails,  and  mandates  that  the 
bond  amount  is  to  be  established  by  the  CPUC;  and 

WHEREAS,  The  CPUC  opened  a  CCA  proceeding  on  October  3,  2003  to  address  how 
much  collateral  CCAs  should  post,  and  the  CPUC  issued  Resolution  E-4133  on  December  20, 
2007,  establishing  an  interim  bond  for  CCAs  of  $100,000;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  (CCSF)  posted  the  interim  bond 
amount  with  the  CPUC  on  May  28,  2010;  and 

WHEREAS,  The  CPUC  issued  a  Proposed  Decision  in  the  CCA  proceeding  on 
September  8,  2010  regarding  the  methodology  for  calculating  the  bond  amount;  and 

WHEREAS,  CCSF  recognizes  the  importance  of  the  bond  to  provide  bundled,  non-CCA 
ratepayers  with  some  protection  in  the  event  that  a  CCA  customers  are  involuntarily  returned  to 
the  lOU  but  argued  that  the  proposed  bond  calculation  methodology  in  the  Proposed  Decision 
imposed  urmecessary  costs  on  CCAs  and  may  prevent  CCAs  from  being  financially  viable;  and 

WHEREAS,  In  January,  201 1,  the  CPUC  withdrew  the  Proposed  Decision  and  re-opened 
the  record  in  the  CCA  proceeding  to  take  additional  comments  on  several  issues,  including 
alternative  calculation  methodologies;  and 

WHEREAS,  the  City  proposed  an  alternative  methodology  that  would  result  in  a 
reasonable  bond  amount;  and 

WHEREAS,  The  uncertainty  regarding  the  bond  calculation  methodology  creates  a 
business  risk  for  CleanPowerSF  and  any  other  potential  CCA  program  because  if  the  cost  gets 
too  large,  it  may  make  the  CCA  program  financially  unsustainable;  and 

WHEREAS,  The  CPUC  is  considering  a  bond  amount  methodology  for  Direct  Access 
(DA)  providers;  and 

WHEREAS,  The  Administrative  Law  Judge  issued  a  proposed  decision  in  the  DA 
proceeding  that  would  adopt  the  bond  calculation  methodology  proposed  by  the  investor-owned 
utilities  in  the  CCA  proceeding;  and 
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WHEREAS,  The  CPUC's  Proposed  Decision  in  the  CCA  proceeding  is  pending;  now, 
therefore,  be  it 

RESOLVED,  That  the  San  Francisco  Public  Utilities  Commission  supports  adoption  of  a 
bond  methodology  calculation  that  is  fair  and  equitable,  and  does  not  unfairly  burden  CCAs  or 
create  such  large  financial  burdens  as  to  make  CCA  programs  financially  unviable;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  encourages  the  Governor  to  work  with 
the  CPUC  Commissioners  to  resolve  the  issue  of  the  CCA  bond  in  a  fashion  that  provides 
ratepayers  with  reasonable  protection  against  the  unexpected  return  of  CCA  customers  while  not 
unfairly  burdening  CCAs  and  providing  CCAs  with  certainty  regarding  their  financial 
obligations,  and  that  the  Commission  sends  a  letter  to  the  Governor  that  supports  such  action. 

/  hereby  certify  that  the  foregoing  resoiution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  11.  2011  

Secretary,  Public  Lfiilities  Commission 


San  Francisco 
Water  Powpr  Sewer 
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Edwin  M.  Lee 
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AGENDA 

Regular  Meeting 
Tuesday,  October  11, 2011 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Francesca  Victor,  President 
Anson  B.  Moran,  Vice  President 
Ann  MoUer  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  Information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.   Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoushtglsfwater.org  to  make  arrangements  for  any 
of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshiqe  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(a),sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3 100;  fax  (415)  252-31 12;  web  site  at  vmw.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3 .  Approval  of  Minutes 

a)  Minutes  of  the  September  27,  20 11,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary  .  . 

b)  Advance  Calendar 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

8.  Citizens  Advisory  Committee  Report 

a)  Update  Report  by  Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities  Commission 
Citizens'  Advisory  Committee  (Lantsberg) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 


9..    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)     Approve  the  plans  and  specifications,  and  award  Water  Enterprise  multi-year  Local  Water 
Repair  and  Replacement  (R&R)  Program  and  Department  of  Public  Works  (DPW) 
Pavement  Renovation  Program  funded  Contract  No.  WD-2456,  8-inch  Ductile  Iron  Main 
(DIM)  Installation  and  Pavement  Renovation  on  Mission  Street  from  17*  Street  to  21^' 
Street,  on  19'''  Street  from  Shotwell  Street  to  Valencia  Street,  and  on  San  Carlos  Street  from 
Sycamore  Street  to  2 1 Street,  in  the  amount  of  $2,428,000,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  M  Squared  Construction,  to  perform  the  water  main 
replacement,  pavement  and  curb  ramp  renovation  work.  (Ritchie) 


b)  Approve  the  plans  and  specifications,  and  award  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  Contract  No.  WD-266I,  As-Needed  Integration 
Services,  for  an  amount  not-to-exceed  $1,216,742,  to  the  lowest,  qualified,  responsible,  and 
responsive  bidder,  Netronix  Integration,  to  provide  the  City  with  as-needed  construction  . 
services  to  furnish  and  install  Access  Control  and  Alarm  Monitoring  System  (ACAMS)  and 
Digital  Video  Surveillance  System  (DVSS)  equipment  at  various  locations  along  the  Hetch 
Hetchy  Regional  Water  System.  (Kelly) 

c)  Approve  the  selection  of  Wildlands  Incorporated  and  award  Water  Enterprise,  Water 
System  Improvement  Program-funded  Agreement  No.  CS-174,  Agreement  for  Purchase 
of  Conservation  Credits,  to  provide  resource  agency  approved  conservation  credits  for 
vernal  pool  species  and  California  tiger  salamanders;  as  mitigation  for  the  San  Joaquin 
Pipeline  (SJPL)  System  Project  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services 
agreement  with  Wildlands  Incorporated  for  an  amount  not-to-exceed  $550,000,  and  with 
a  duration  of  two  (2)  years.  (Labonte) 

d)  Accept  work  performed  by  Mountain  Cascade,  Inc.  for  Water  Enterprise  Water  System 
Improvement  Program- funded  Contract  No.  HH-914R  -  Roselle  Crossover  Improvements; 
approve  Modification  No.  10  (Final),  increasing  the  contract  by  $372,932  for  a  total  contract 
amount  of  $3,532,626,  and  with  a  time  extension  of  235  consecutive  calendar  days  for  a  total 
contract  duration  of  754  consecutive  calendar  days  (2  years  and  24  days);  and  authorize 
final  payment  to  the  Contractor.  Modification  No.  10  (Final)  represents  a  10.7%  increase 
over  the  approved  contract  amount,  and  is  necessary  to  address  the  following:  modifications 
pertaining  to  bypass  pipe  supports,  security  work,  and  control  panel  conduit;  repairs  to 
existing  equipment  and  City-furnished  valves;  revisions  to  correct  conflicts  between  new  and 
existing  electrical,  mechanical  £ind  controls  equipment;  £ind  additional  drainage,  building 
weather  proofing  and  fencing  improvements.  (Labonte) 
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REGULAR  BUSINESS 


1 0.    Discussion  and  possible  action  to  Authorize  the  General  Manager  to  enter  into  a 

Memorandum  of  Understanding  with  the  San  Francisco  Arts  Commission  for  the  purposes  of 
defining  the  working  relationship  and  responsibilities  of  each  department  for  planning, 
funding,  and  commissioning  artwork  and  supporting  Arts  Commission-based  community 
arts  programming  in  accordance  with  Section  3.19  of  the  San  Francisco  Administrative 
Code.  {Ellis) 


1 1 .    Discussion  and  possible  action  to  approve  Amendment  No.  1  to  Water  Enterprise 
Agreement  for  the  Purchase  and  Sale  of  Recycled  Water  and  for  the  Design, 
Construction  and  Operations  of  Recycled  Water  Facilities  with  the  North  San  Mateo 
County  Sanitation  District.  The  proposed  amendment  increases  the  funding  for 
improvements  needed  upstream  of  the  point  of  delivery  for  the  Harding  Park  Recycled 
Water  Project  increasing  the  estimated  cost  of  the  proposed  improvements  from  a  not- 
to-exceed  agreement  amount  of  $106,000  by  $209,000,  for  a  total  not-to-exceed 
agreement  amount  of  $3 1 5,000  because  the  Engineer's  Estimate  prepared  in  November 
2009  was  significantly  lower  than  the  two  bids  received  fi-om  general  contractors  in 
August  of  201 1 ;  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  this  amendment.  {Ritchie) 


12.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of  San 
Francisco,  a  Memorandum  of  Understanding  (MOU)  with  the  San  Francisco  Housing 
Authority  (Authority)  for  an  amount  to  be  paid  to  SFPUC  not  to  exceed  $150,000  during 
each  of  Fiscal  Years  201 1/2012  and  2012/2013  to  provide  Condition  Assessment,  Operation 
and  Maintenance  (O  &  M)  Services,  and  Emergency  Services  for  Potrero  Annex,  Potrero 
Terrace,  Sunnydale,  Alice  B.  Griffith  and  Alemany  Family  Developments.  {Hale) 


1 3,    Discussion  and  possible  action  to  Approve  an  additional  increase  in  the  previously  approved 
contract  cost  contingency  in  the  amount  of  $13,918,197  (22.6%)  for  Water  Enterprise,  Water 
System  Improvement  Program  (WSIP)-funded  Construction  Contact  No.  WD-2541  -  Bay 
Division  Pipeline  (BDPL)  No.  5,  East  Bay  Reaches  for  a  total  cost  contingency  of  $28,083,439 
(45.6%);  and  authorize  the  General  Manager  to  consider,  and  if  appropriate,  to  approve 
modifications  to  the  contract  for  a  total  contract  amount  up  to  $89,671,447. 

The  increased  cost  contingency  is  needed  to  fund  unexpected  cost  overruns  related  to 
unforeseen  site  conditions,  additional  restoration  work  to  impacted  properties,  site 
contamination  and  environmental  mitigation.  The  expected  final  contract  amount  will  be 
less  than  the  original  engineer's  estimate  of  $97,71 1,640.  {Labonte) 
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14.    Land  Use  Policy  and  Framework:  Workshop  and  Discussion 

(Discussion  will  be  limited  to  30  minutes  or  such  other  duration  set  by  the  Commission) 
A  workshop  presentation  on  and  discussion  of  key  considerations  for  developing  a  land  use 
policy  framework  to  guide  the  decision  making  process  for  current  and  future  uses  of 
SFPUC  properties.  The  land  use  policy  framework  will  be  brought  to  the  Commission  for 
consideration  before  the  close  of  20 1 1 .  (Carlin) 


15.    Presentation  and  discussion  to  authorize  the  General  Manager  to  establish  an  Urban 
Agriculture  Pilot  program  on  SFPUC  lands  in  San  Francisco,  and  conduct  a  feasibility 
assessment  of  establishing  urban  agriculture  on  proposed  pilot  sites.  (Ellis) 


16.  Presentation  and  discussion  to  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  or  his  designee  to  execute  on  behalf  of  the  City  and  Coimty 
of  San  Francisco,  Pilot  Water  Efficiency  for  Community  Garden  Grant  Agreements  with 
SFPUC  Water  retail  customers  for  community  garden,  urban  agriculture,  and  non-profit 
gardens  in  San  Francisco  for  an  amount  not  to  exceed  $100,000  in  FY  1 1/12.  (Ritchie) 

17.  Discussion  and  [possible  action  to  authorizing  the  San  Francisco  Public  Utilities 
Commission  ("SFPUC")  General  Manager  to  consent  to  a  proposed  sublease  to  that  certain 
lease  dated  September  12, 1995  by  and  between  the  City,  as  landlord,  and  San  Antonio 
Center,  LLC,  a  California  limited  liability  company,  ("SAC"),  as  tenant,  in  Mountain  View, 
California.,  transferring  a  portion  of  SAC's  leasehold  rights  to  MGP  IX  PROPERTIES, 
LLC,  a  Delaware  limited  liability  company  ("MGP").  (Russell) 

18.  Discussion  and  possible  action  in  accordance  with  Rule  #6  of  the  Rules  of  Order  of  the  San 
Francisco  Public  Utilities  Commission  to  nominate  and  elect  officers  at  the  first  duly  noticed 
regular  meeting  after  the  1st  day  of  October.  (Housh) 


CLOSED  SESSION 

19.    Public  coirmients  on  matters  to  be  discussed  in  Closed  Session. 


20.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

21 .  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Govenmient  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 
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Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water  and 
Power  Systems. 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Goverrunent  Code  Section  54956.9 
(b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2).  (Furman) 

Anticipated  Litigation:  As  Defendant. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

23.  Announcement  following  Closed  Session. 

24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

25.  Other  New  Business 

ADJOURNMENT         .  . 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
11 55  Market  Street,  1 1"'  Floor 
San  Francisco,  C A  94103 


San  Francisco 
Water 

Services  of  the  Sars  Francisco  Public  Utilities  Commission 

SAN  Francisco  Public  utilities  Commission 

City  and  County  of  San  Francisco 

Edwin  M.  Lee 

MAYOR 

MINUTES 

(As  approved  October  25,  201 1) 
Regular  Meeting 
Tuesday,  October  11 ,  2011 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Francesca  Viator,  President 
Anson  B.  Moran,  Vice  President 
Ann  Moller  Caen,  Commissioner 

Art  Torres,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

IVIicliael  Housli 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site;  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

President  Vietor  called  the  meeting  to  order  at  !:46  p.m. 

2.  Roll  Call 

Present  were  President  Francesca  Vietor,  Vice  President  Anson  B.  Moran, 

Commissioner  Ann  Moller  Caen,  Comrnission  Art  Torres. 

Commissioner  Vince  Courtney  joined  the  meeting  in  progress  at  1 :59  p.m.. 


3.  Approval  of  Minutes 

a)  Minutes  of  the  September  27,  201 1 ,  Regular  Meeting 

Motion  by  Vice  President  Moran,  seconded  by  Commissioer  Torres  to  approve  the 
September  27'^  Minutes  Passed  4-0  AYE  (Vietor,  Moran,  Caen,  Torres)  unanimously 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

No  comments  were  offered 

5.  Communications 

a)  Letter  Summan/ 

b)  Advance  Calendar 


No  Commissioner  had  any  comments  regarding  the  Letter  Summary  or  the  Advance 
Calendar 

6.  Other  Commission  Business 

No  new  business  items  were  proposed 


7.  Report  of  the  General  Manager 

Mr.  Harrington  called  attention  to  the  Land  Use  Policy  and  Framework:  Workshop  and 
Discussion  on  Calendar  today  as  Agenda  Item  #14,  requesting  that  the  Commissioners 
consider  this  format  and  provide  feedback  to  staff  if  this  approach  was  in  accordance  with 
their  wishes  expressed  during  the  strategic  planning  retreat  for  such  opportunities  for 


wide  ranging  discussions  about  critical  issues  prior  to  staff  developing  more  finalized 
actions  to  be  approved  by  the  Commissioners. 


8.  Citizens  Advisory  Committee  Report 

a)  Update  Report  by  Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities 

Commission  Citizens'  Advisory  Committee  (Lantsberg) 

The  Commission  Secretary  reported  that  Mr  Lantsberg  as  he  was  delayed  in  arriving  at 
this  meeting  that  he  had  requested  his  Report  be  continued  to  the  October  25**^  meeting. 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are 
available  for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary, 
1155  Market  Street,  11**"  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9..    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by 
a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
Items  unless  a  member  of  the  Commission  or  the  public  so  requests.  In  which  event 
the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item 

Public  comment 

No  comment  was  offered  on  any  consent  calendar  item 

Motion  by  Commissioner  Torres,  seconded  by  Commissioner  Caen  to  approve  Consent 
Calendar  items  #9a  through  #9d  Passed  5-0  AYE  (Vietor,  Moran,  Caen.  Torres, 
Courtney)  unanimously 

a)    Approve  the  plans  and  specifications,  and  award  Water  Enterprise  multi-year  Local 
Water  Repair  and  Replacement  (R&R)  Program  and  Department  of  Public  Works 
(DPW)  Pavement  Renovation  Program  funded  Contract  No.  WD-2456,  8-inch 
Ductile  Iron  Main  (DIM)  Installation  and  Pavement  Renovation  on  Mission  Street 
from  17*^  Street  to  21^*  Street,  on  19*^  Street  from  Shotwell  Street  to  Valencia  Street, 
and  on  San  Carlos  Street  from  Sycamore  Street  to  21^'  Street,  in  the  amount  of 
$2,428,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  M  Squared 
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Construction,  to  perform  the  water  main  replacement,  pavement  and  curb  ramp 
renovation  work.  (Ritchie) 
Resolution  11-0165 

b)  Approve  the  plans  and  specifications,  and  award  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  Contract  No.  WD-2661,  As-Needed 
integration  Services,  for  an  amount  not-to-exceed  $1 ,216,742,  to  the  lowest, 
qualified,  responsible,  and  responsive  bidder,  Netronix  Integration,  to  provide  the 
City  with  as-needed  construction  services  to  furnish  and  install  Access  Control  and 
Alarm  Monitoring  System  (ACAMS)  and  Digital  Video  Surveillance  System  (DVSS) 
equipment  at  various  locations  along  the  Hetch  Hetchy  Regional  Water  System. (Kelly) 
Resolution  11-0166 

c)  Approve  the  selection  of  Wildlands  Incorporated  and  award  Water  Enterprise, 
Water  System  Improvement  Program-funded  Agreement  No.  CS-174. 
Agreement  for  Purchase  of  Conservation  Credits,  to  provide  resource  agency 
approved  conservation  credits  for  vernal  pool  species  and  California  tiger 
salamanders;  as  mitigation  for  the  San  Joaquin  Pipeline  (SJPL)  System  Project 
and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a  professional  services  agreement  with 
Wildlands  Incorporated  for  an  amount  not-to-exceed  $550,000,  and  with  a 
duration  of  two  (2)  years.  (Labonte) 

Resolution  11-0167 

d)  Accept  work  performed  by  Mountain  Cascade,  Inc.  for  Water  Enterprise  Water 
System  Improvement  Program-funded  Contract  No.  HH-914R  -  Roselle  Crossover 
Improvements;  approve  Modification  No.  10  (Final),  increasing  the  contract  by 
$372,932  for  a  total  contract  amount  of  $3,532,626,  and  with  a  time  extension  of 
235  consecutive  calendar  days  for  a  total  contract  duration  of  754  consecutive 
calendar  days  (2  years  and  24  days);  and  authiorize  final  payment  to  the 
Contractor.  Modification  No.  10  (Final)  represents  a  10.7%  increase  over  the 
approved  contract  amount,  and  is  necessary  to  address  the  following:  modifications 
pertaining  to  bypass  pipe  supports,  security  work,  and  control  panel  conduit;  repairs 
to  existing  equipment  and  City-furnished  valves;  revisions  to  correct  conflicts 
between  new  and  existing  electrical,  mechanical  and  controls  equipment;  and 
additional  drainage,  building  weather  proofing  and  fencing  improvements.  (Labonte) 
Resolution  11-0168 


REGULAR  BUSINESS 


10.  Discussion  and  possible  action  to  Authorize  the  General  Manager  to  enter  into  a 
Memorandum  of  Understandinn  with  the  San  Francisco  Arts  Commission  for  the 
purposes  of  defining  the  working  relationship  and  responsibilities  of  each 
department  for  planning,  funding,  and  commissioning  artwork  and  supporting  Arts 
Commission-based  community  arts  programming  in  accordance  with  Section  3.19  of 
the  San  Francisco  Administrative  Code.  (Ellis) 

Resolution  11-0169 
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AGM  Ellis  brought  the  Commissioners  up  date  with  developments  and  outlined  the 
details  of  this  agreement  since  it  was  presented  at  the  June  28**^  meeting. 


Public  comment 

Mr  David  Pilpel  applauded  the  SFPUC  for  taking  the  unusual  step  among  city 
departments  to  take  an  active  and  direct  role  in  managing  its  art  enrichment  activities.  Mr 
Pilpel  suggested  that  the  Southeast  Community  Facility  Commission  be  actively  engaged 
in  whatever  projects  were  proposed  for  that  community 

Ms.  Jill  Manton,  Manager,  San  Francisco  Arts  Commission,  expressed  her  appreciation 
to  AGM  Ellis  and  the  SFPUC  Staff  for  their  collaborative  efforts  to  further  refine  and 
strengthen  our  art  enrichment  programming  and  expressed  satisfaction  with  the  proposed 
revised  program. 


Commission  discussion 

In  response  to  questions  about  priority  to  use  local  artists  for  our  art  enrichment  projects 
and  related  activities  by  commissioner  Torres  ,  AGM  confirmed  that  this  was  included  in 
the  agreement  and  would  be  a  focus  of  the  programming.  In  response  to  questions  by 
Commissioner  Caen  regarding  funding  for  temporary  art  installations  AGM  Ellis  explained 
the  tighter  control  that  this  would  emplace  so  that  in  future  funding  for  such  activities  was 
to  tied  to  SFPUC  goals,  such  as  programming  at  the  Bayview  Opera  House  that  served 
SFPUC  impacted  and  effected  communities  in  the  southeastern  neighborhoods. 
Additionally,  AGM  Ellis  confirmed  that  all  such  expenditures  would  be  require  our  staff's 
approval.  AGM  Ellis  also  reported  a  new  feature  was  than  no  all  of  the  art  enrichment 
activities  would  be  going  though  the  Arts  Commission  pointing  to  a  proposed 
collaboration  with  the  San  Francisco  Foundation.  AGM  Ellis  noted  that  the  new  system 
contained  many  checks  and  balances  and  was  focused  on  the  SFPUC.  AGM  Ellis 
thanked  Commissioner  Caen  for  her  focus  on  this  important  issue  and  leadership  in 
moving  this  improved  arts  program  forward.  Vice  president  Moran  noted  that  these  were 
very  timely  changes  given  the  millions  of  dollars  of  arts  enrichment  funding  already 
available  due  to  the  Water  System  Improvement  Program  (WSIP)  with  significantly  more 
in  the  proposed  Sewer  System  Improvement  Program  (SSIP)  over  the  next  ten  years. 
President  Vietor  requested  that  AGNM  Ellis  and  staff  focus  outreach  with  this  new 
programming  to  our  impacted  neighborhoods,  especially  those  in  the  southern 
neighborhoods  as  well  as  the  Southeast  Community  Facility  Commissioners. 

Motion  by  Commissioner  Caen,  seconded  by  Commissioner  Courtney  Passed  5-)  AYE 
(Vietor,  Moran,  Cane,  Torres,  Courtney)  unanimously 


1 1 .  Discussion  and  possible  action  to  approve  Amendment  No.  1  to  Water 

Enterprise  Agreement  for  the  Purchase  and  Sale  of  Recycled  Water  and  for  the 
Design,  Construction  and  Operations  of  Recycled  Water  Facilities  with  the  North 
San  Mateo  County  Sanitation  District.  The  proposed  amendment  increases  the 
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funding  for  improvements  needed  upstream  of  the  point  of  delivery  for  the 
Harding  Park  Recycled  Water  Project  increasing  the  estimated  cost  of  the 
proposed  improvements  from  a  not-to-exceed  agreement  amount  of  $1 06,000 
by  $209,000,  for  a  total  not-to-exceed  agreement  amount  of  $31 5,000  because 
the  Engineer's  Estimate  prepared  in  November  2009  was  significantly  lower 
than  the  two  bids  received  from  general  contractors  in  August  of  201 1 ;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  this  amendment.  {Ritchie) 

Resolution  11-0170 

AGM  Steve  Ritchie  provided  a  brief  recap  of  development  related  to  this  ongoing  project 
and  explained  the  identified  conditions  which  justified  the  requested  changes. 

Public  comment 

No  comments  were  offered 

r\/lotion  to  approve  the  item  by  Commissioner  Torres,  seconded  by  Commissioner 
Courtney,  Passed  5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney)  unanimously 


12.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and 
County  of  San  Francisco,  a  Memorandum  of  Understanding  (MOU)  with  the  San 
Francisco  Housing  Authority  (Authority)  for  an  amount  to  be  paid  to  SFPUC  not  to 
exceed  $150,000  during  each  Fiscal  Years  201 1/2012  and  2012/2013  to  provide 
Condition  Assessment,  Operation  and  Maintenance  (O  &  M)  Services,  and 
Emergency  Services  for  Potrero  Annex,  Potrero  Terrace,  Sunnydale,  Alice  B.  Griffith 
and  Alemany  Family  Developments.  (Ha/e) 
Resolution  11-0171 

AGM  for  Power  Barbara  Hale  outlined  how  this  proposed  Memorandum  of  Understanding 
with  the  Housing  Authority  for  the  specified  housing  developments  would  continue  an 
existing  two  year  relationship  in  providing  such  services.  In  answer  to  a  question  by 
Commissioner  Courtney,  Ms.  Hale  specified  the  kinds  of  services  being  provided  and 
explained  that  Power  Enterprise  staff  would  be  doing  the  work.  AGM  Hale  noted  that 
there  was  a  typographical  error  in  the  printed  agenda  item  when  "each"  was  specified 
regarding  the  two  fiscal  year,  and  clarified  that  the  funding  amount  to  be  paid  to  SFPUC 
not  to  exceed  $150,000  during  Fiscal  Years  201 1/2012  and  2012/2013  to  provide 
Condition  Assessment,  Operation  and  Maintenance  (O  &  M)  Services,  and  Emergency 
Services  for  Potrero  Annex,  Potrero  Terrace,  Sunnydale,  Alice  B.  Griffith  and  Alemany 
Family  Developments 

Public  comment 

No  comments  were  offered 
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Motion  to  approve  the  item  as  corrected  by  Vice  President  Moran,  seconded  by 
Commissioner  Courtney,  Passed  5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney) 
unanimously 


13.  Discussion  and  possible  action  to  approve  an  additional  increase  in  the 
previously  approved  contract  cost  contingency  in  the  amount  of  $13,918,197 
(22.6%)  for  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)- 
funded  Construction  Contact  No.  WD-2541  -  Bay  Division  Pipeline  (BDPL)  No. 
5.  East  Bav  Reaches  for  a  total  cost  contingency  of  $28,083,439  (45.6%);  and 
authorize  the  General  Manager  to  consider,  and  if  appropriate,  to  approve 
modifications  to  the  contract  for  a  total  contract  amount  up  to  $89,671 ,447. 

The  increased  cost  contingency  is  needed  to  fund  unexpected  cost  overruns 
related  to  unforeseen  site  conditions,  additional  restoration  work  to  impacted 
properties,  site  contamination  and  environmental  mitigation.  The  expected  final 
contract  amount  will  be  less  than  the  original  engineer's  estimate  of 
$97,711,640.  (Labonte) 

Resolution  11-0172 

AGM  for  Infrastructure  Harlan  Kelly  presented  a  brief  summary  of  the  circumstances  and 
site  conditions  would  recommended  these  contingency  increases  noting  that  WSIP 
Director  Julie  Labonte  had  previously  alerted  the  Commissioners  that  some  of  these 
would  be  forthcoming  as  WSIP  Projects  were  moving  into  actual  construction  and 
experienced  all  of  the  usual  unexpected  conditions  and  circumstances  typical  of  large 
construction  project.  Mr  Kelly  noted  happily  that  even  with  these  increases  the  project,  as 
with  others,  remained  below  the  original  engineer's  estimates  of  their  cost. 

Public  comment 

No  comments  were  offered 

Motion  to  approve  the  item  by  Vice  President  Moran,  seconded  by  Commissioner  Torres, 
Passed  5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney)  unanimously 


14.  Land  Use  Policy  and  Framework:  Worl(shop  and  Discussion 

{Discussion  will  be  limited  to  30  minutes  or  such  other  duration  set  by  the 
Commission) 

A  workshop  presentation  on  and  discussion  of  key  considerations  for  developing  a 
land  use  policy  framework  to  guide  the  decision  making  process  for  current  and 
future  uses  of  SFPUC  properties.  The  land  use  policy  framework  will  be  brought  to 
the  Commission  for  consideration  before  the  close  of  201 1  {Carlin) 

Deputy  General  Manager  Michael  Carlin  gave  a  presentation  outlining  and  providing  and 
overview  of  San  Francisco  Public  Utilities  Commission  owned  properties  focused 
primarily  on  those  within  San  Francisco. 
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There  followed  an  extensive  discussion  among  the  Commissioners.  Among  the  questions 
asked  were  concerning  how  much  land  for  various  kinds  of  uses  was  available  at  each  of 
the  San  Francisco  sites  by  President  Vietor,  Commissioer  Torres  requested  additional 
information  concerning  various  aspects  of  sites  at  Lake  Merced  and  when  this  might 
come  before  the  Commission  for  review.  Commissioner  Caen  was  pleased  to  learn  that 
the  water  levels  in  the  Lake  were  good.  Regarding  the  former  Francisco  Reservoir  on 
Bay  Street  site  there  were  questions  concerning  its  status  by  Commissioer  Caen, 
President  Vietor,  and  Commissioner  Torres. 

Summing  up  Mr  Harrington  explained  each  of  these  situations  offered  multifaceted 
options  to  proceed  and  that  staff  was  in  process  of  developing  additional  information  for 
the  Commissioner  consideration,  noting  especially  the  new  interest  in  use  of  some  sites 
for  food  growing.  President  Vietor  observed  that  the  Commission  could  develop 
overarching  principles  for  uses  tied  to  maximizing  the  public  benefit  of  each  beyond  their 
necessary  utilities  uses.  Commissioer  Caen  expressed  her  strong  believe  that  each  of 
these  sites  needed  to  be  considered  individually.  President  Vietor  proposed  that  staff 
develop  a  framework  to  categorize  and  sort  among  these  properties  as  to  their  most 
appropriate  uses  after  their  basic  utilities  uses.  Vice  President  Moran  suggested  this 
process  also  include  consideration  of  what  were  compatible  uses  which  could  simplify 
making  choices  among  various  options  for  additional  uses.  Vice  President  Moran  echoed 
Commissioners  Caen  and  Torres'  view  that  their  potential  to  generate  additional 
revenues  should  also  be  a  high  consideration.  President  Vietor  again  noted  that  use  of  a 
triple  bottom  line  analysis  would  address  most  of  these  considerations  in  a  manner  that 
gave  considered  weight  to  each  of  the  spectrum  of  issues  related  to  use  of  each  of  these 
properties,  suggesting  development  of  a  scoring  system  for  each.  Commissioer  Caen 
noted  that  it  was  important  that  the  agency  maximize  use  of  these  assets  and  not  leave 
them  idle.  President  Vietor  offered  a  caveat  that  the  Commission  should  establish  what 
were  appropriate  kinds  of  uses.  Commissioner  Torres  suggested  we  could  learn  use 
lessons  for  the  experience  of  other  agencies  that  also  managed  sizable  amounts  of 
property.  Vice  President  Moran  returned  to  consideration  of  a  triple  bottom  line  formula 
that  could  help  line  up  options  but  also  cautioned  that  we  needed  to  be  mindful  of  City 
Charter  imposed  limitations  on  some  kinds  of  uses.  President  Vietor  also  noted  that  our 
general  principles  needed  to  be  in  coordination  with  City  policies  and  Mayoral  directives 
as  well.  Commissioer  Courtney  raised  the  question  of  the  capacity  of  some  sites  for 
building  and  recommended  that  consideration  be  also  given  to  these  uses. 

General  Manager  Harrington  and  Deputy  General  Manager  Carlin  proposed  to  gather  the 
information  requested  and  respond  to  points  raised  and  bring  this  topic  back  to  the 
Commission  for  further  discussion  and  later  decisions. 


Public  comment 

Mr  David  Pilpel  found  this  discussion  a  good  beginning,  pointing  the  SFPUC's  unique 
City  Charter  rights  to  exclusive  jurisdiction  and  management  of  its  properties.  Mr  Pilpel 
further  observed  that  consideration  of  this  program  prompted  him  to  point  out  that  across 
the  city  there  was  a  patchwork  of  publically  owned  properties,  citing  as  example  the  area 
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south  of  Cesar  Chavez  where  both  the  SFPUC  and  Department  of  Public  Works  had 
scattered  holdings  that  might  be  better  consolidated  into  a  single  office  building  site,  with 
the  other  properties  put  to  other  uses. 

15.  Presentation  and  discussion  to  authorize  the  General  Manager  to  establish  an 
Urban  Agriculture  Pilot  program  on  SFPUC  lands  in  San  Francisco,  and  conduct  a 
feasibility  assessment  of  establishing  urban  agriculture  on  proposed  pilot  sites.(E///s) 
Resolution  11-0173 


AGM  for  External  Affairs  Juliet  Ellis  outlined  the  plan  for  development  of  two  pilot  sites, 
for  a  proposed  Urban  Gardens  Program.  MS  Ellis  discussed  the  aspects  of  the  College 
Hill  Reservoir  site  and  the  area  adjacent  to  the  Southeast  Treatment  Plant  that 
recommended  them  as  good  places  to  model  this  proposed  new  program.  AGM  Ellis 
further  explained  outlined  the  steps  that  the  SFPUC  Had  undertaken  in  compliance  with 
the  Board  of  Supervisor's  April  201 1  Urban  Agriculture  Ordinance  as  well  as  the  Mayor's 
2009  Executive  Order  to  identify  suitable  locations  for  the  development  of  urban  gardens. 
AGM  Ellis  outlined  how  these  pilot  programs  would  be  monitored  and  progress  tracked  to 
help  inform  future  planning.  Commissioner  Caen  expressed  her  strong  support  for  this 
initiative  in  principal  but  cautioned  that  the  pilot  programs  needed  to  be  carefully 
evaluated  to  provide  useful  information  concerning  long  term  understanding  of  their  costs 
and  benefits.  President  Vietor,  a  longtime  leader  in  the  Local  Food  Movement, 
applauded  the  SFPUC  for  taking  steps  to  make  these  kinds  of  local  food  growing 
resources  available.  President  Vietor  also  requested  a  shorter  review  and  reporting 
period  that  the  proposed  six  months,  asking  instead  if  a  report  could  be  bought  back  to 
the  Commission  in  90  days.  AGM  Ellis  agreed  this  was  possible.  President  Vietor  also 
asked  staff  to  expand  the  definition  of  what  might  be  included  in  the  rubric  of  urban 
agriculture  to  also  include  things  such  as  bee  keeping.  Vice  President  Moran  also  asked 
staff  to  consider  the  long  term  issues  related  to  creating  sustainable  urban  gardens.  In 
response  to  questions  by  Commissioner  Torres,  AMG  Ritchie  discussed  the  typical  costs 
associated  these  kinds  of  gardens. 

An  amendment  to  include  a  report  back  to  the  Commission  within  90  days  was  proposed 
by  President  Vietor,  seconded  by  Vice  President  Moran  and  was  accept  without  objection 

Public  comment 

Ms.  Nana  Manuel,  Tenderloin  Community  Garden  commended  the  SFPUC  for  moving 
fonward  to  expand  opportunities  for  community  gardens.  Ms.  Manuel  outlined  the 
extensive  heath,  environmental,  and  community  building  benefit  provided  to  her  very 
dense  urban  neighborhood  by  her  community  garden.  Ms.  Manuel  reported  that  this  effort 
would  benefit  the  entire  community  and  was  extremely  popular,  providing  fresh  local 
grown  food  and  supporting  the  food  needs  of  local  non-profits.  Ms.  Manuel  reported  that 
the  garden's  2000  lbs  of  fresh  food  provided  a  needed  food  resource  for  the  homeless 
and  low  income  resident.  Ms.  Manuel  noted  that  there  were  other  sites,  such  as  in  Bernal 
Heights  than  could  be  considered  for  garden  s  and  perhaps  a  citywide  coordinated  effort 
could  be  done  with  more  gardens  opening. 
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A  representative  of  the  San  Francisco  Urban  Agriculture  Alliance  expressed  their  view 
that  this  was  an  excellent  way  to  identify  use  of  public  lands  to  benefit  the  community  and 
she  looked  fonward  to  continuing  to  work  with  the  S.F.P.U.C.  to  identify  other  potential 
sites.  The  Urban  Agriculture  Alliance's  representative  also  echoed  the  recommendation 
of  taking  a  wider  view  of  what  kinds  of  activities  could  be  included  as  urban  agriculture 
and  also  looked  at  this  model  as  a  way  to  promote  local  jobs  and  also  a  wider  interest  in 
water  conservation. 

Ms.  Jessie  Raider,  Tuolumne  River  Trust,  Board  member  of  the  Hayes  Valley  Farm 
community  and  a  farm  volunteer  cited  the  many  community  benefits  from  this  stellar 
example  of  a  community  -city  partnership.  Ms.  Raider  also  noting  that  the  Hayes  Valley 
Farm  was  having  to  relocate  to  allow  for  construction  on  its  old  freeway  ramp  location 
also  provided  a  good  model  for  how  the  SFPUC  might  consider  temporary  urban 
agricultural  uses  of  sites  that  may  have  other  long-term  uses  but  could  be  gardens  in  the 
interim.  Ms  Raider  pointed  to  the  efficient  use  of  water  including  capture  and  use  of 
stormwater  and  reduction  in  site  flooding  as  just  the  most  obvious  benefits  of  this  kind  of 
program.  Ms.  Raider  said  this  program  could  provide  range  of  useful  tools  for  promoting 
a  national  model  for  both  water  conservation  and  urban  agriculture.  Ms  Raider  noted  that 
the  Hayes  Valley  Farm  was  identified  as  one  of  the  nation's  top  10  urban  parks  and 
hosted  a  visit  by  Congresswoman  Pelosi  staff  as  an  example  of  working  agriculture  in  her 
district.  Ms  Raider  applauded  this  significant 

In  response  to  questions  by  Commissioer  Torres,  Ms  Raider  reported  the  typical  monthly 
cost  as  running  around  $1000,  mostly  due  to  it  water  bills.  President  Vietor  noted  the 
Hayes  Valley  Farm  provided  an  excellent  example  of  the  potential  for  temporary  urban 
agriculture  uses  as  part  of  our  model. 

Mr.  Eli  Zigas,  San  Francisco  Urban  Planning  and  Research  (SPUR)  applauded  this 
initiative  and  looked  forward  to  working  cooperatively  to  develop  a  model  program. 

Mr.  Lorenzo  Destine,  Tenderloin  Neighborhood  Community  Development,  (TNDC) 
Garden,  commended  the  SFPUC  for  taking  this  initiative  pointing  to  the  tremendous 
benefits  these  kinds  of  community  gardens  provided  to  their  communities,  citing  the  more 
than  2000  lbs,  for  fresh  food  his  neighborhood  garden  typically  produced.  Additionally, 
Mr  Destine  reported  the  important  communities  connecting  role  played  by  the  mostly 
volunteer  gardeners  played  a  vital  role  in  strengthening  communities 

Mr  David  Pilpel  also  expressed  strong  support  for  this  program  noting  that  the  SFPUC 
had  a  wide  array  of  sites  of  various  sizes  that  might  accommodate  both  temporary 
garden  uses  as  well  as  long-term  ones.  Additionally  Mr  Pilpel  pointed  strong  support  in 
the  community  for  the  local  food  movement  and  noted  that  the  Urban  Agriculture  Alliance 
had  identified  availability  of  land  for  gardens  as  a  central  issue  in  the  success  of  such 
efforts.  Mr  Pilpel  explained  that  such  a  partnership  would  benefit  both  the  SFPUC  as  well 
as  the  communities  where  these  gardens  could  be  located. 

President  Vietor  then  called  attention  to  and  commended  Ms.  May  Ling  and  the 
pioneering  work  done  by  the  Department  of  the  Environment  on  these  issues. 
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Ms.  May  Ling,  San  Francisco  Department  of  tine  Environment,  expressed  lier  great 
excitement  tliat  tlie  SFPUC,  the  largest  landowner  in  San  Francisco,  was  setting  a  great 
example  by  going  fonward  to  develop  this  program  and  applauded  the  sites  chosen  as 
excellent  places  for  successful  pilot  programs.  She  also  cited  this  program  as  a  new  way 
to  engage  additional  communities  as  a  great  means  to  not  only  create  gardens  but  also 
could  facilitate  creation  of  new  park  spaces. 

Commission  discussion 

Motion  to  approve  the  item  as  amended  by  President  Vietor,  seconded  by  Vice  President 
Moran  Passed  5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney)  unanimously 


16.  Presentation  and  discussion  to  authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  (SFPUC)  or  his  designee  to  execute  on  behalf 
of  the  City  and  County  of  San  Francisco,  Pilot  Water  Efficiency  for  Community 
Garden  Grant  Agreements  with  SFPUC  Water  retail  customers  for  community 
garden,  urban  agriculture,  and  non-profit  gardens  in  San  Francisco  for  an  amount 
not  to  exceed  $1 00,000  in  FY  1 1/1 2.  {Ritchie) 
Resolution  11-0174 


AGM  for  Water  Steve  Ritchie  explained  that  this  proposed  award  program  provided 
the  Water  Enterprise  with  a  means  to  install  metering  and  additionally  help  more 
efficiently  track  water  use  by  the  growing  numbers  of  community  gardens  in  San 
Francisco.  Responding  to  questions  by  vice  President  Moran,  AGM  Ritchie  explained 
that  this  program  was  already  included  in  the  budget  and  existing  staffing  would 
manage  it.  In  further  responses  to  Vice  President  Moran,  Mr  Ritchie  noted  that  what 
class  of  customers  and  how  this  program  could  be  managed  in  drought  were  still 
being  developed.  In  response  to  questions  by  Commissioner  Torres,  Mr  Ritchie 
indicated  that  no  decision  had  been  made  regarding  a  special  rate  if  gardeners  were 
selling  their  produce.  In  response  to  questions  by  President  Vietor  and  Vice 
President  Moran,  Mr  Ritchie  noted  these  would  be  included  citing  the  existing 
Irrigation  Class  of  customers  as  a  place  to  look  and  that  additional  data  could  be 
gathered.  President  Vietor  recommended  that  the  pilot  program  gather  as  wide  range 
of  data  as  possible  and  also  look  at  reporting  the  details  of  water  saving  benefits  of 
these  community  gardens  in  capturing  and  retaining  stormwater  as  well.  Responding 
to  a  question  by  President  Vietor,  Mr.  Harrington  noted  that  as  a  report  on  the 
previous  item  was  being  brought  back  in  90  days  a  follow  up  to  this  item  could  also 
be  included  at  that  time. 

Public  comment 

Ms.  Jessie  Raider  expressed  her  strong  support  for  this  initiative,  lauding  the  outstanding 
work  going  on  in  community  garden  and  highlighting  in  particular  her  work  in  her 
neighborhood  Hayes  Valley  Community  Garden.  Ms.  Raider  described  the  Hayes  Valley 
Community  Garden  as  an  exemplary  model  for  how  we  might  allow  for  temporary  uses  of 
SFPUC  land  as  well  as  a  leading  the  way  in  maximizing  and  teaching  efficient  use  of 
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water  which  of  course  benefitted  her  other  great  interest  in  protecting  the  Tuolumne 
River.  Ms.  Raider  explained  that  the  site  management  of  the  Hayes  Valley  Farm  provided 
a  working  example  of  efficient  management  of  stormwater  and  an  more  efficient  use  of 
water  resources. 

Motion  to  approve  the  item  by  Commissioner  Torres,  seconded  by  Vice  President  Moran, 
Passed  5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney)  unanimously 


17.  Discussion  and  [possible  action  to  authorizing  the  San  Francisco  Public  Utilities 
Commission  ("SFPUC")  General  Manager  to  consent  to  a  proposed  sublease  to  that 
certain  lease  dated  September  12,  1995  by  and  between  the  City,  as  landlord,  and 
San  Antonio  Center,  LLC,  a  California  limited  liability  company,  ("SAC"),  as  tenant, 
in  Mountain  View,  California.,  transferring  a  portion  of  SAC's  leasehold  rights  to 
MGP  IX  PROPERTIES,  LLC,  a  Delaware  limited  liability  company  ("MGP")  {Russell) 
Resolution  11-0175 

Real  Estate  Services  Director  Rosanna  Russell  brought  the  Commissioners  up  to  date 
concerning  the  changes  made  to  this  proposed  sublease  citing  section  24.3  providing  for 
prevailing  wage  on  any  jobs  related  to  this  sublease  since  their  previous  discussion  of  it. 
Commissioner  Courtney  commended  staff  for  their  cooperative  efforts  to  respond  to  his 
concerns  and  noted  that  he  was  fully  satisfied  with  the  result. 

Public  comment 

No  comments  were  offered 

Motion  to  approve  the  item  Commissioner  Courtney,  seconded  by  Commissioner  Torres, 
Passed  5-0  AYE  (Vietor,  Moran,  Caen,  Torres,  Courtney)  unanimously 


1 8.  Discussion  and  possible  action  in  accordance  with  Rule  #6  of  the  Rules  of  Order  of 
the  San  Francisco  Public  Utilities  Commission  to  nominate  and  elect  officers  at  the 
first  duly  noticed  regular  meeting  after  the  1st  day  of  October. 
{Housh) 

The  Commission  Secretary  read  Rule  #6  of  the  Rules  of  Order  governing  the  annual 
election  of  officers.  Commissioner  Caen  began  by  commending  President  Vietor's 
leadership  during  her  term  in  office. 

Motion  by  Commissioner  Caen,  seconded  by  Commissioner  Courtney  nominated 
Commissioner  Art  Torres  to  be  Vice  President,  and  Vice  President  Anson  B.  Moran  to  be 
President  of  the  SFPUC  for  201 1-12.  Both  Vice  President  Moran  and  Commissioner 
Torres  indicated  their  willingness  to  serve  as  Commission  Officers  for  201 1  -1 2. 
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Public  comment 

Mr  David  Pilpel  commended  President  Vietor  for  her  dedicated  leadersliip  on  many  very 
critical  issues  during  her  term  as  President,  Mr  Pilpel  additionally  noted  that  the  SFPUC 
was  respected  and  seem  as  unique  among  City  Commissions  as  being  focused  and 
dedicated  to  effectively  and  efficiently  discharging  its  responsibilities  in  an  exemplary 
manner  in  a  cooperative  manner  with  the  members  of  the  public. 

BAWSCA  General  Manager  Art  Jensen  honored  President  Vietor's  service  as  being  true 
to  her  passions  and  dedicated  to  the  best  interests  of  her  agency. 

Commission  discussion 

Motion  by  Commissioner  Caen,  seconded  by  Commissioner  Courtney  to  nominate  and 
elect  Vice  President  Anson  B.  Moran  to  be  President  of  the  SFPUC  for  2011 -12  and 
Commissioner  Art  Torres  to  be  Vice  President. 

Passed  5-0  AYE  (Vietor,  Moran,  Can.  Torres,  Courtney)  unanimously 

Newly  elected  Commission  President  Moran  noted  that  the  Commission  he  returned 
to  was  very  different  from  the  days  when  he  served  as  General  Manager  of  the 
SFPUC.  President  Moran  noted  that  the  SFPUC  had  accomplished  the  very  difficult 
challenge  of  becoming  more  a  much  more  green  organization,  a  very  difficult  and 
challenging  thing  to  have  accomplished,  President  Moran  then  took  this  opportunity 
on  behalf  of  his  colleagues  to  thank  President  Vietor  for  her  leadership  and  hard  work 
during  her  term  in  office  as  President  of  the  SFPUC.  President  Moran  presented 
Commissioner  Vietor  with  a  ceremonial  engraved  gavel  and  a  favorite  framed 
photograph  of  the  Bridge  of  the  Wapama  Falls  at  Hetch  Hetchy  during  the  height  of 
run  off  in  honor  of  her  service.  Commissioner  Vietor  thanked  her  colleagues  for  their 
support  and  assistance. 


CLOSED  SESSION 

19.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  comments  were  offered  on  any  closed  session  item 

20.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

Motion  to  assert  the  attorney-client  privilege  by  Commissioner  Vietor,  seconded  by 
Commissioner  Courtney  Passed  5-OAYE  (Moran,  Torres,  Caen  Vietor,  Courtney) 
unanimously 

The  Commissioners  retired  into  closed  session  at  3:48  p.m. 
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Present  in  closed  session  were  President  Moran,  Vice  President  Torres,  Commissioner 
Caen,  Commissioner  Vietor,  Commissioner  Courtney,  General  Manager  Harrington, 
Deputy  General  Manager  Carlin,.  CFO  &  AGM  for  Business  Services  Rydstrom, 
Assistant  General  Manager  for  Water  Ritchie,  Deputy  City  Attorney  Noreen  Ambrose, 
Deputy  City  Attorney  Donn  Furman,  and  Commission  Secretary  Housh 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 

21 .  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  {Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2).  {Furman) 

Anticipated  Litigation:  As  Defendant. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

The  Commission  returned  to  open  session  at  4:06  p.m. 

23.  Announcement  following  Closed  Session. 

President  Moran  reported  no  actions  were  taken  during  the  closed  session. 

24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Motion  not  to  disclose  the  closed  session  discussion  by  Commissioner  Vietor,  seconded 
by  Commissioner  Courtney  Passed  5-0  AYE  (Moran  Torres,  Caen,  Vietor,  Courtney) 
unanimously 

25.  Other  New  Business 

Commissioner  Caen  requested  that  staff  advise  SFG-TV  of  our  new  logo  as  they  were 
still  cable  casting  displaying  the  old  one. 

There  being  no  additional  business  the  meeting  was  adjourned  at  4:07  p.m. 


ADJOURNMENT 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 1-0165 


WHEREAS,  Water  Enterprise  multi-year  Local  Water  Repair  and  Replacement  (R&R) 
Program  and  Department  of  Public  Works  (DPW)  Pavement  Renovation  Program  funded 
Contract  No.  WD-2456  8-inch  DIM  Installation  and  Pavement  Renovation  on  Mission  Street 
from  17'  Street  to  21''  Street,  on  19"^  Street  from  Shotwell  Street  to  Valencia  Street  and  on  San 
Carlos  Street  from  Sycamore  Street  to  21"  Street  was  advertised  on  July  13,  201 1;  and 

WHEREAS,  the  baseline  budget  amount  is  $1,500,000  and  the  Engineer's  Estimate  is 
$1,500,000  for  this  construction  contract  work  to  install  new  8-inch  ductile  iron  water  main 
(DIM);  and 

WHEREAS,  the  project  was  coordinated  with  paving  for  a  revised  Engineer's  Estimate 
of  $2,600,000  for  this  construction  contract  work  to  install  new  8-inch  DIM  and  to  perform 
pavement  renovation;  and 

WHEREAS,  the  contract  duration  is  270  consecutive  calendar  days;  and 

WHEREAS,  Project  No.  CUW2600111,  WD-2456  8-inch  DIM  Installation  and 
Pavement  Renovation  on  Mission  Street  from  17""  Street  to  2l"  Strret,  on  19^^  Street  from 
Shotwell  Street  to  Valencia  Street  and  on  San  Carlos  Street  from  Sycamore  Street  to  2l",  Street, 
was  determined  to  be  categorically  exempt  as  a  Class  2  Categorical  Exemption  under  the 
California  Environmental  Quality  Act  (CEQA)  on  March  23,  201 1 ;  and 

WHEREAS,  Three  (3)  bids  were  received  and  opened  publicly  August  1 1,  201 1;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  M  Squared  Construction  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  21%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract  and  a  HRC  LBE  sub-contracting  participation 
of  21.4%  was  submitted  by  M  Squared  Construction;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrafive  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  ftinds  are  available  from  Project  No.  CUW2600111  (index  582605)  and 
from  Project  CPWTRN_SR6638  (Fund  Source  3CSIFCP2)  WD-2456  8-inch  DIM  Installafion 
and  Pavement  Renovation  on  Mission  Street  from  17'^  Street  to  21"  Street,  on  19*^  Street  from 
Shotwell  Street  to  Valencia  Street  and  on  San  Carlos  Street  from  Sycamore  Street  to  21"  Street, 
now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  and  Department  of  Public  Works  programs  funded  Contract^No.  WD- 
2456,  8-inch  DIM  Installation  and  Pavement  Renovation  on  Mission  Street  from  17  Street  to 
21"  Street,  on  19"'  Street  from  Shotwell  Street  to  Valencia  Street  and  on  San  Carlos  Street  from 
Sycamore 'street  to  2l"  Street,  in  the  amount  of  $2,428,000,  to  the  lowest,  qualified,  responsible 
and  responsive  bidder,  M  Squared  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  11.  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0166 


WHEREAS,  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)-funded  Contract  No.  WD- 
266 1 ,  As-Needed  Integration  Services  was  advertised  on  June  30,  201 1;  and 

WHEREAS,  The  baseline  budget  amount  is  $5,401,201  and  the  Engineer's  Estimate  is  $1,000,000  for 
this  construction  contract  work  to  provide  the  City  with  as-needed  construction  services  to  furnish  and  install 
Access  Control  and  Alarm  Monitoring  System  (ACAMS)  and  Digital  Video  Surveillance  System  (DVSS) 
equipment  at  various  key  locations  in  the  City  of  San  Francisco  and  along  the  Hetch  Hetchy  Regional  Water 
System;  and 

WHEREAS,  The  contract  duration  is  three  (3)  years;  and 

WHEREAS,  All  the  security  project  activities  were  covered  in  the  respective  Negative  Declarations  or 
Environmental  Impact  Reports  (EIRs)  for  the  applicable  projects;  and 

WHEREAS,  Two  bids  were  received  and  opened  publicly  on  August  1 1,  201 1;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human  Rights  Commission 
(HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness,  and  application  of  bid  preferences 
resulted  in  the  establishment  of  Netronix  Integration  as  the  lowest,  qualified,  responsible,  and  responsive 
bidder;  and 

WHEREAS,  The  Chapter  14B  Local  Business  Enterprise  (LBE)  subcontracting  goal  was  waived  for  this 
project;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance  with  the  Equal 
Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the  time  of  the  award,  or  within 
2  weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may  result  in  award  of  the  contract  to  the  next  lowest,  responsible,  and  responsive  bidder,  or  re-bidding  of  the 
contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW36302,  System  Security  Upgrades,  which  is  part 
of  the  Water  System  Improvement  Program  (WSIP);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and  awards  Water 
Enterprise,  WSIP-funded  Contract  No.  WD-2661,  As-Needed  Integration  Services,  for  an  amount  not-to-exceed 
$1,216,742,  to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  Netronix  Integration. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  11.  2011  


/ 
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Secretary,  Public 

utilities  Commission 

PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0167 


WHEREAS,  Purchase  of  conservation  credits  will  fulfill  United  States  Fish  and  Wildlife  Service 
(USFWS)  permit  conditions  to  mitigate  the  impacts  of  the  Eastern  Segment  construction  contract  of  the 
San  Joaquin  Pipeline  (SJPL)  System  project;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  habitat  mitigation  bankers  to 
provide  specialized  professional  services  associated  with  conservafion  credits;  and 

WHEREAS,  The  estimated  cost  of  services  is  $550,000;  and 

WHEREAS,  The  proposal  was  advertised  on  June  24,  201 1;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  October  20 11  and  end  in  October  2013  and  the 
duration  of  this  agreement  is  two  (2)  years;  and 

WHEREAS,  Pursuant  to  Chapter  14B.8(A)  of  the  San  Francisco  Administrative  Code,  the  San 
Francisco  Human  Rights  Commission  (HRC)  has  waived  the  Local  Business  Enterprise  (LBE) 
subcontracting  goals  for  this  project  and  further  determined  that  Wildlands,  Inc.  has  complied  with  the 
pre-award  14B  requirements  and  is  eligible  for  award  of  this  Agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions  within  30 
days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the  next  highest  ranked 
proposer,  or  re-advertising  and  re-selecfing  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance  with  the 
Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the  fime  of  the 
award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain 
compliance  certificafion  from  HRC  may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the 
agreement  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discredon  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the  agreement 
from  Project  CUW-38802  -  Bioregional  Habitat  Restoration;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Wildlands,  Inc.;  awards 
Water  Enterprise,  Water  System  Improvement  Program  (WSIP)  -funded  Agreement  No.  CS-174, 
Agreement  to  Purchase  of  Vemal  Pool  Ecosystem  Preservation  and  California  Tiger  Salamander  Upland 
Credits,  to  provide  resource  agency  approved  conservation  credits  for  vemal  pool  species  and  California 
tiger  salamanders;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  negotiate  and  execute  a  professional  services  agreement  with  Wildlands,  Inc. 
for  an  amount  not-to-exceed  $550,000,  and  with  a  duration  of  two  (2)  years  or,  in  the  event  negotiations 
are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional  services 
agreement  with  the  next  highest  ranked  proposer. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   October  11,  2011 — 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0168 


WHEREAS,  Construction  has  been  completed  for  Water  Enterprise  Water  System 
Improvement  Program-funded  Contract  No.  HEI-914R,  Roselle  Crossover  Improvements,  by  the 
contractor,  Mountain  Cascade,  Inc.;  and 

WHEREAS,  On  July  14,  2009,  by  Resolution  No.  09-0111,  this  Commission  awarded 
Contract  No.  HH-914R,  Roselle  Crossover  Improvements,  in  the  amount  of  $2,837,000,  to  the 
lowest,  qualified  responsible  and  responsive  bidder.  Mountain  Cascade,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  August  26, 
2009,  with  an  original  schedule  of  390  consecutive  calendar  days  and  the  contract  work  was 
completed  in  754  consecutive  calendar  days  on  September  19,  201 1;  and 

WHEREAS,  The  original  contract  amount  was  for  $2,837,000  and  the  contract  work  was 
completed  for  $3,532,626;  and 

WHEREAS,  Modifications  No.  1  through  No.  9  were  previously  presented  to  the 
Commission  on  three  occasions  (September  14,  2010,  November  23,  2010  and  May  24,  2011)  to 
provide  time  extensions  of  315  days  for  a  contract  duration  of  705  calendar  days  and  increasing 
the  contract  amount  by  $661,693  for  a  revised  contract  value  of  $3,498,693.  The  modifications 
were  necessary  to  address  design  changes,  changed  field  condifions,  conflicts  with  City- 
furnished  valve  locations,  changes  to  pipeline  operational  control  strategy,  revisions  to  control 
equipment  to  address  space  limitations  and  modifications  to  mechanical  and  electrical  controls.; 
and 

WHEREAS,  Modification  No.  10  (Final)  is  being  requested  for  $372,932  to  provide 
modifications  to  bypass  pipe  supports,  security  work,  control  panel  conduit  penetrations,  sump 
pump  replacement.  City-furnished  valves  repair,  revisions  to  correct  conflicts  between  new  and 
e.xisting  electrical,  mechanical  and  controls  equipment,  and  site  grading  revisions,  increasing  the 
contract  to  a  final  amount  of  $3,532,626.  The  Modification  would  also  authorize  a  time 
extension  of  235  consecutive  calendar  (49  additional  days  plus  186  days  already  authorized  by 
the  Commission  on  May  24,  201 1)  for  a  final  total  contract  duration  of  754  consecufive  calendar 
days,  and 

WEIEREAS,  The  contractor  substantially  exceeded  the  HRC  subcontracting  goal  of  10% 
LBE  submitted  for  this  contract  by  ufilizing  a  LBE  participation  of  27.7%;  and 

WHEREAS,  Additional  funds  beyond  the  project  construction  contingency  budget  and 
schedule,  in  the  amount  of  $33,933  and  49  consecutive  calendar  days,  are  hereby  requested  to 
cover  the  payment  and  additional  time  extension  under  Modification  No.  10  (Final);  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW37302  -  Rehabilitafion  of 
Existing  San  Joaquin  Pipelines;  now,  therefore,  be  it 


RESOLVED,  '['hat  this  Commission  hereby  accepts  work  perFormcd  for  Water  Enterprise 
Water  System  hnprovement  Program- funded  Contract  No.  IIH-914R,  Roselle  Crossover 
Improvements;  approves  Modification  No.  10  (Final),  increasing  the  contract  value  by  $372,932, 
for  a  total  tlnal  contract  amount  of  $3,532,626,  and  with  a  time  extension  of  235  consecutive 
calendar  days  for  a  total  contract  duration  of  754  consecutive  calendar  days;  and  authorizes  final 
payment  to  the  contractor,  Mountain  Cascade,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  ii.  2011  


Secretary,  Public  utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0169 


WHEREAS,  San  Francisco  Administrative  Code  Chapter  3.19  (the  "Art  Enrichment 
Ordinance")  requires  that  City  and  County  of  San  Francisco  officers,  boards  or  commissions 
proposing  a  bond  issue  or  making  a  request  for  an  appropriation  for  the  construction  or  alteration 
of  (1)  a  building;  (2)  an  aboveground  structure;  (3)  a  new  park;  or  (4)  a  transportation 
improvement  project  shall  add  thereto  for  the  art  enrichment  of  the  proposed  construction,  two 
percent  of  the  eligible  gross  estimated  construction  cost;  and 

WHEREAS,  the  exclusive  jurisdiction  provisions  of  the  Charter  provide  that  although  the 
San  Francisco  Public  Utilities  Commission  ("SFPUC")  must  set  aside  two  percent  of  its 
construction  budget  for  a  new  building  or  aboveground  structure  for  art  enrichment,  the  SFPUC 
would  control  the  expenditure  of  those  funds;  and 

WHEREAS,  San  Francisco  Charter  Section  5.103(3)  requires  the  Arts  Commission  to 
promote  a  neighborhood  arts  program  to  encourage  and  support  an  active  interest  in  the  arts  on  a 
local  and  neighborhood  level,  assure  that  the  City  and  County-owned  community  cultural  centers 
remain  open,  accessible,  and  vital  contributors  to  the  cultural  life  of  the  City  and  County, 
establish  liaison  between  community  groups,  and  develop  support  for  neighborhood  artists  and 
arts  organizations;  and 

WHEREAS,  for  over  four  decades,  the  Arts  Commission's  Community  Arts  and 
Education  Program  has  invigorated  neighborhoods  through  innovative  arts  programs  that  support 
economic  revitalization  and  community  engagement;  and 

WHEREAS,  the  San  Francisco  Public  Utilities  Commission  adopted  the  SFPUC 
Community  Benefits  Policy  on  January  1 1,  201 1;  and 

WHEREAS,  SFPUC  staff  and  Arts  Commission  staff  have  developed  a  draft 
memorandum  of  understanding  providing  for  criteria  and  procedures  for  cooperatively 
developing  SFPUC-ftinded  arts  projects  and  programs  that  shall: 

A.  Be  aligned  and  consistent  with  the  Commission's  Community  Benefits  Policy  adopted  on 
January  11,2011. 

B.  Reflect,  as  appropriate,  the  following  priorities: 

•  Projects  should  be  placed  in  neighborhoods  and  geographic  areas  where  SFPUC 
projects  and  operations  have  affected  the  area. 

•  Projects  must  have  a  nexus  and  connection  to  the  operations  and  functions  of  the 
San  Francisco  Public  Utilities  Commission  unless  other  types  of  projects  are 
approved  by  the  Assistant  General  Manager  for  External  Affairs  of  the  SFPUC. 


•  Projects  should,  to  the  extent  feasible,  leverage  and  create  partnership 
opportunities  with  regard  to  the  beneticial  activities  and  projects  of  other  City 
agencies. 

•  Projects  and  plans  should  be  related  either  in  proximity  or  content  to  SFPUC 
facilities,  services,  projects,  and  priorities. 

•  All  art  projects  must  be  accessible  to  people  with  disabilities. 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  enter  into  a 
memorandum  of  understanding  substantially  in  the  form  of  the  draft  memorandum  of 
understanding  on  file  with  the  Secretary  of  this  Commission,  and  to  implement  the  memorandum 
of  understanding  consistent  with  the  Commission's  Community  Benefits  Policy;  and  be  it 

FURTHER  RESOLVED,  That  in  implementing  and  administering  the  art  enrichment 
program,  SFPUC  art  enrichment  fund  expenditures  and  the  Arts  Commission's  associated 
administrative  costs  shall  be  fully  and  separately  accounted,  inventoried,  and  reported  publicly 
each  fiscal  year;  and  be  it 

FURTHER  RESOLVED,  That  design  of  SFPUC  structures  will  conform  to  Art 
Commission  recommendations  that  do  not  affect  whether  or  where  to  build  such  structures,  alter 
or  interfere  with  the  functioning  of  the  structures,  unreasonably  delay  construction,  or 
disproportionately  increase  the  cost  of  the  structures. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  11.  2011   
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Secretary,  Public  U 

til) 

:ies  Commission 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0170 


WHEREAS,  On  December  8,  2009,  this  Commission  authorized  the  General  Manager  to 
negotiate  and  execute  the  "Agreement  for  the  Purchase  and  Sale  of  Recycled  Water  and  for  the 
Design,  Construction  and  Operation  of  Recycled  Water  Facilities"  (dated  May  10,  2010)  and 
approved  the  payment  of  $106,000  to  North  San  Mateo  County  Sanitation  District  (NSMCSD) 
for  construction  of  improvements  required  at  the  NSMCSD  treatment  plant  and  the  Olympic 
Club  to  achieve  the  objectives  of  the  Harding  Park  Recycled  Water  Project;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  for  an  additional  $209,000  to  cover 
the  revised  cost  estimates  based  on  revisions  to  the  Engineer's  Estimate  from  November  2009 
and  based  on  contractor  bids  received  for  the  proposed  scope  of  work  in  August  of  201 1, 
increasing  the  total  not-to-exceed  agreement  amount  to  $3 15,000;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  PUW  502,  Index  Code  505021 
-  Water  Supply  Master  Plan;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Water 
Enterprise  Agreement  for  the  Purchase  and  Sale  of  Recycled  Water  and  for  the  Design, 
Construction  and  Operation  of  Recycled  Water  Facilities  with  the  North  San  Mateo  County 
Sanitation  District  to  increase  funding  for  the  improvements  necessary  upstream  of  the  Point  of 
Delivery  for  the  Harding  Park  Recycled  Water  Project,  and  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  this  amendment, 
increasing  the  not-to-exceed  agreement  amount  by  $209,000,  for  a  total  not-to-exceed  agreement 
amount  of  $315,000  for  the  proposed  improvements. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  11.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  11-0171 


WHEREAS,  the  San  Francisco  Housing  Authority  (Authority)  needs  to  have  Condition 
Assessments  performed,  and  needs  to  secure  Operation  and  Maintenance  (O&M)  and  Emergency 
Services  services  for  existing  secondary  electrical  distribution  systems  within  five  family 
developments,  Potrero  Annex,  Potrero  Terrace,  Sunnydale,  Alice  Griffith,  and  Alemany;  and 

WHEREAS,  entering  into  an  agreement  with  the  Authority  will  greatly  simplify  and 
expedite  the  process  of  rehabilitating,  balancing  the  electrical  power  distribution,  and  creating  a 
more  stable  system  to  prevent  power  outages  and  blackouts;  and 

WHEREAS,  fianding  is  available  within  the  Authority's  FY  2012  and  2013  Capital  Fund 
Program  budgets;  now,  therefore,  be  it 

RESOLVED,  That  the  General  Manager  is  authorized  to  enter  into  a  Memorandum  of 
Understanding  with  the  Authority  to  perform  Condition  Assessments  and  provide  Operafion  and 
Maintenance  Services,  and  Emergency  Services  for  Potrero  Annex,  Potrero  Terrace,  Sunnydale, 
Alice  B.  Griffith  and  Alemany  Family  Developments,  in  an  amount  not  to  exceed  $150,000 
during  Fiscal  Years  201 1/12  and  2012/13. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  11,  2011  

^ilitie 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0172 


WHEREAS,  On  October  27,  2009,  per  Resolution  No.  09-0181,  this  Commission 
approved  the  award  of  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)-funded 
Construction  Contract  No.  WD-2541,  Bay  Division  Pipeline  (BDPL)  Reliability  Upgrade, 
Pipeline  No.  5  -  East  Bay  Reaches,  to  Ranger  Pipelines,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  was  issued  on  January  7, 
2010;  and 

WHEREAS,  The  original  contract  amount  was  $61,558,008  and  the  original  contract 
duration  was  771  consecutive  calendar  days;  and 

WHEREAS,  Section  6.22(H)  (1)  of  the  Administrative  Code  requires  that  any  cumulative 
increase  in  contract  price  in  excess  of  10%  of  the  original  contract  price  be  approved  by  the 
Commission;  and 

WHEREAS,  On  November  9,  2010,  per  Resolution  No.  10-0195,  this  Commission  approved  an 
increase  of  13%  ($8,006,441)  to  the  previous  10%  ($6,158,801)  contract  contingency  for  the 
Water  Enterprise,  Water  System  Improvement  Program  (WSIP)  -  funded  Construction  Contract 
WD-2541,  Bay  Division  Pipeline  (BDPL)  Reliability  Upgrade,  Pipeline  No.  5  -  East  Bay 
Reaches,  for  a  total  contract  contingency  amount  of  $14,165,242;  and, 

WHEREAS,  All  the  cost  modifications  approved  to  date  for  this  construction  contract 
amount  to  $14,065,625,  pending  change  orders  amount  to  $509,321,  potential  change  orders 
amount  to  $2,740,307,  and  trends  amount  to,  $10,768,785;  and, 

WHEREAS,  The  project  has  encountered  circumstances  in  the  field  that  were  not 
anticipated  during  the  planning  and  design  of  the  project,  including  unforeseen  site  conditions, 
additional  restoration,  site  contamination  and  environmental  mitigation,  which  caused  delays  and 
cost  increases;  and, 

WHEREAS,  The  project  team  has  identified  a  number  of  potential  change  orders  and 
trends  that  would  exceed  the  approved  23%  contingency  threshold,  if  approved,  and  an  increase 
in  the  contract  contingency  in  the  amount  of  $13,918,197  (22.6%)  is  requested,  subject  to  the 
General  Manager's  subsequent  authorization  of  modifications,  if  appropriate;  and, 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goal  of  3%  Local 
Business  Enterprise  (LBE)  participation  was  originally  established  for  this  construction  contract; 
and, 

WHEREAS,  The  3.1%  LBE  participation  goal,  as  submitted  at  the  time  of  bid,  has  been 
met  by  the  Contractor;  and. 


WHEREAS,  Funds  are  currently  available  within  the  WSIP  Program  Management 
Reserve;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  an  increase  to  the  existing  contract 
contingency  threshold  (23%)  in  the  amount  of  $13,918,197  for  the  Water  Enterprise,  Water 
System  Improvement  Program  (WSIP)  funded  Construction  Contract  WD-2541  Bay  Division 
Pipeline  No.  5,  East  Bay  Reaches,  for  a  total  contingency  amount  of  $28,083,439  (45.6%);  and 
belt 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
or  his  designee  to  consider,  and  if  appropriate,  to  approve  any  future  modifications  to  the 
contract  amount  for  up  to  $89,671,447;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  a  $13,918,197  increase 
in  the  approved  June  2011  Revised  WSIP  budget  for  Project  CUW36802:  BDPL  Reliability 
Upgrade  -  Pipeline,  for  a  revised  project  budget  of  $221,290,899. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  11,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIEG  COMi'/ilSSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 1  -0 1 73 


WHEREAS,  In  connection  with  the  operation  of  its  water,  wastewater  and  power  systems, 
the  SFPUC  owns  title  to  a  wide  range  of  property  types  both  inside  and  outside  the  City  and 
County  of  San  Francisco;  and 

WHEREAS,  The  Commission  of  the  SFPUC  is  responsible  for  managing  these  properties 
for  the  benefit  of  its  ratepayers;  and 

WHEREAS,  On  July  9,  2009  the  Mayor  of  San  Francisco  issued  Executive  Order  09-03, 
San  Francisco  Healthy  and  Sustainable  Food  for  San  Francisco,  which  declared  San  Francisco's 
commitment  to  increasing  the  amount  of  healthy  and  sustainable  food  and  required  all 
departments  having  jurisdiction  over  property  to  conduct  an  audit  of  their  land  suitable  for  or 
actively  used  for  food  producing  gardens  or  other  agricultural  purposes;  and 

WHEREAS,  In  January  2010  SFPUC  staff  complied  with  Executive  Order  09-03  by 
conducting  an  audit  of  SFPUC  lands  suitable  for  or  actively  used  for  food  producing  or  other 
agricultural  purposes  and  submitting  a  report  with  the  findings  to  the  Mayor's  office  and  the 
Office  of  Food  Systems;  and 

WHEREAS,  in  April  201 1,  the  San  Francisco  Board  of  Supervisors  passed  the  San 
Francisco  Urban  Agriculture  Ordinance  which  amended  the  zoning  code  to  allow  small-scale 
commercial  farming  in  areas  of  San  Francisco  previously  deemed  residential;  and 

WHEREAS,  In  support  of  the  San  Francisco  Healthy  and  Sustainable  Food  Executive 
Order  and  the  Urban  Agriculture  Ordinance,  and  to  advance  the  SFPUC's  Community  Benefits 
Policy,  the  SFPUC  seeks  to  develop  an  Urban  Agriculture  Pilot  Program  which  encourages 
urban  agriculture  on  SFPUC  lands  where  feasible;  and 

WHEREAS,  SFPUC  staff  has  conducted  a  preliminary  analysis  of  the  2010  audit  of 
SFPUC  lands  and  identified  two  potential  areas  surrounding  College  Hill  Reservoir  and  the 
Southeast  Treatment  Plant  as  candidates  for  an  Urban  Agriculture  Pilot  Program;  now,  therefore, 
be  it 

RESOLVED,  that  this  Commission  authorizes  the  General  Manager  to  establish  an  Urban 
Agriculture  Pilot  program  on  SFPUC  lands  in  San  Francisco;  and  be  it 

FURTHER  RESOLVED,  that  this  Commission  authorizes  the  General  Manager  of  the 
SFPUC  to  conduct  a  feasibility  assessment  on  the  two  potential  pilot  sites  surrounding  College 
Hill  Reservoir  and  the  Southeast  Treatment  Plant  to  determine  whether  food  growing  is  a 
compatible  use  and  bring  a  report  to  the  Commission  within  90  days;  and  be  it 


FURTHER  RESOLVED,  that  SFPUC  Commercial  Land  Management  Operating  Manual 
be  updated  to  allow  non-profits  growing  food  for  commercial  purposes  on  SFPUC  lands  to 
receive  discounted  lease  rates. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  11,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0174 


WHEREAS,  On  October  30,  2008  the  Commission  approved  the  Phased  Water  System 
Improvement  Program  Variant  (Phased  WSIP  Variant)  in  Commission  Resolution  No.  08-0200; 
and 

WHEREAS,  The  Phased  WSIP  Variant  included  the  development  of  10  million  gallons 
per  day  (mgd)  in  conservation,  recycled  water,  and  groundwater  in  San  Francisco  by  2018;  and 

WHEREAS,  The  SFPUC  is  targeting  landscape  projects  to  help  meet  the  10  mgd  goal  by 
2018; and 

WHEREAS,  The  SFPUC  is  proposing  to  provide  grant  assistance  to  community,  urban 
agriculture,  educational  demonstration  and  small  scale  food  production  gardens  to  make  the  best 
use  of  non-potable  supplies  for  irrigation;  and 

WHEREAS,  The  estimated  budget  for  the  proposed  grant  assistance  is  $100,000  in  FY 
11/12;  and 

WHEREAS,  Funds  for  the  grant  assistance  are  available  through  Water  Enterprise  Index 
Codes  CUW265;  and 

WHEREAS,  The  Bureau  of  Environmental  Management  has  determined  the 
recommended  action  by  the  Commission  to  approve  the  proposed  Grant  Program  does  not 
constitute  a  "project"  under  California  Environmental  Quality  Act  Guidelines  Section 
15378(b)(4)  because  the  proposed  Grant  Program  creates  a  government  funding  mechanism 
which  does  not  involve  commitment  to  any  specific  project  which  may  result  in  a  potentially 
significant  physical  impact  on  the  environment;  and 

WHEREAS,  Grant  assistance  is  anticipated  to  be  provided  beginning  in  FY  11/12;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  on  behalf  of  the  City  and  County  of  San 
Francisco,  Grant  Agreements  with  SFPUC  retail  customers  for,  in  an  amount  not  to  exceed 
$100,000  in  FY  11/12. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  11.  2011   


I' 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COIVIMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1  -01 75 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  in  fee 
under  the  jurisdiction  of  the  San  Francisco  Pubhc  UtiHties  Commission  (SFPUC)  in  San  Mateo 
County;  and 

WHEREAS,  On  September  12,  1995,  the  SFPUC  in  Resolution  No.  95-0173  approved  a 
lease  of  approximately  2.70  acres  (Premises)  to  San  Antonio  Center  Associates,  LLC  (SAC)  for 
a  forty  (40)  year  term,  for  use  as  a  parking  lot,  plaza  and  landscaping  uses,  and  ingress  and 
egress  to  and  from  adjacent  buildings  and  driveways,  all  for  use  as  a  portion  of  a  retail  shopping 
center  only  (Ground  Lease);  and 

WHEREAS,  Since  the  September  12,  1995  lease  approval,  certain  areas  surrounding  the 
Premises  have  been  acquired  by  MGP  IX  PROPERTIES,  LLC,  and  MGP  has  obtained  approval 
from  the  City  of  Mountain  View  to  develop  its  property.  MGP  seeks  to  make  landscaping 
improvements  to  a  portion  of  the  Premises;  and 

WHEREAS,  SAC  has  requested  SFPUC  to  consent  to  the  proposed  sublease  ("Sublease") 
to  MGP,  a  copy  of  which  is  on  file  with  the  Secretary  of  the  SFPUC,  for  a  1 .045  acre  portion  of 
the  Premises  that  bisects  the  MGP  property;  and 

WHEREAS,  The  proposed  Sublease  would  transfer  certain  leasehold  rights  from  SAC  to 
MGP,  consistent  with  the  terms  of  the  Ground  Lease,  provided  that  SAC  will  remain  obligated 
under  the  terms  of  the  Ground  Lease;  and 

WHEREAS,  Staff  determined  that  the  request  is  reasonable,  consistent  with  the  Ground 
Lease,  and  the  form  of  the  Sublease  has  been  approved  by  the  City  Attorney;  and 

WHEREAS,  On  June  14,  201 1,  the  Mountain  View  City  Council,  acting  as  lead  agency 
under  CEQA,  certified  a  Final  Environmental  Impact  Report  (FEIR)  dated  March  2011  for  the 
San  Antonio  Precise  Plan  Amendments  and  Project,  by  Resolution  No.  17620.  The  State 
Clearinghouse  Number  for  the  FEIR  is  2010072044;  now,  therefore,  be  it 

RESOLVED,  The  City  and  County  of  San  Francisco  ("CCSF"),  acfing  by  and  through  its 
Public  Utilities  Commission  (SFPUC),  as  a  responsible  agency  under  the  California 
Environmental  Quality  Act  (Cal.  Pub.  Res.  Code  Section  21000  et  seq.,  hereinafter  CEQA), 
hereby  adopts  the  following  findings  of  fact  and  law  under  CEQA,  the  State  CEQA  Guidelines 
(Cal.  Admin.  Code  Title  14,  Section  15000  et  seq.,  and  Chapter  31  of  the  San  Francisco 
Administrative  Code  in  conjunction  with  its  approval  of  the  Consent  to  the  Sublease: 

1.  The  Mountain  View  San  Antonio  Precise  Plan  Amendments  and  Project,  related  to  the 
policies  and  objectives  for  the  redevelopment  of  the  San  Antonio  regional  retail  center  and  a 


specific  project  for  residential  and  retail  development  within  a  portion  of  the  center  (Project) 
resulted  in  temporary  and  pemianent  impacts  for  which  mitigation  was  identified  in  the  FEIR 
and  required  by  the  Mountain  View  City  Council  in  connection  with  approval  of  the  Project;  and, 

2.  Tlie  FEIR  evaluated  project  alternatives  including  the  No  Residential  Uses  and  the  No 
Greenhouse  Gas  Impact  Alternatives.  The  FEIR  determined  that  the  No  Greenhouse  Gas  Impact 
Alternative  would  be  the  "environmentally  superior"  alternative.  The  Mountain  View  City 
Council  rejected  that  Alternative  as  infeasible  because  it  would  result  in  significant  reduction  of 
retail  and  residential  uses,  counter  to  the  intent  of  their  General  Plan  designation  for  the  project 
site,  and  would  not  meet  a  number  of  other  project  objectives;  and, 

3.  The  Project  described  in  the  FEIR,  and  as  approved  by  the  Mountain  View  City 
Council,  was  determined  to  result  in  significant  environmental  effects  that  could  be  mitigated  to 
a  less  than  significant  level  with  implementation  of  the  Mitigation  Monitoring  and  Reporting 
Program  (MMRP),  with  the  exception  of  impacts  related  to  air  quality  and  green  house  gas 
emissions;  and 

* 

4.  At  its  meeting  of  June  14,  201 1,  the  Mountain  View  City  Council  adopted  Resolutions 
approving  the  Project  and  adopted  CEQA  Findings,  the  MMRP  and  a  Statement  of  Overriding 
Considerations  with  respect  to  the  air  quality  and  green  house  gas  emissions,  and  imposed 
mitigation  measures  on  MGP  as  conditions  of  approval. 

5.  The  FEIR  has  been  made  available  for  review  by  the  SFPUC  and  the  public.  The 
SFPUC,  as  a  responsible  agency  under  CEQA,  has  considered  the  FEIR  for  the  Project, 
including  the  environmental  effects  of  the  Project  set  forth  therein.  The  FEIR  is  available  for 
public  review  at  the  SFPUC  offices.  Real  Estate  Services  Division,  1145  Market  Street,  7th 
Floor,  which  is  the  custodian  of  records  for  the  Consent  to  the  Sublease  approval;  and, 

6.  The  SFPUC  hereby  adopts  and  incorporates  by  reference  as  though  fiiUy  set  forth 
herein  Mountain  View  City  Council's  June  14,  2011  Resolutions  17620  and  17621,  and  related 
approval  actions,  including  the  CEQA  findings,  MMRP,  and  Statement  of  Overriding 
Considerations.  Without  limitation,  the  SFPUC  specifically  adopts  and  incorporates  by 
reference  as  though  fiilly  set  forth  herein  all  findings  made  pursuant  to  CEQA  set  forth  in 
Mountain  View  Resolutions  17620  and  17621'  and  related  approval  actions  and  attachments, 
including  findings  under  CEQA  Guidelines  Section  15091.  Mountain  View  City  Council  Project 
approval  Resolutions  17620  and  17621,  including  the  CEQA  findings,  MMRP,  and  Statement  of 
Overriding  Considerations  are  a  part  of  the  record  of  this  approval  and  may  be  found  in  the 
SFPUC  files  for  this  matter,  located  at  the  SFPUC  offices,  Real  Estate  Services  Division,  1145 
Market  Street,  7th  Floor  in  San  Francisco;  and, 

7.  The  SFPUC  finds  that  this  approval  is  within  the  scope  of  the  Project  and  mitigation 
evaluated  in  the  FEIR,  and  that  the  FEIR  is  adequate  for  its  use  in  approving  the  Consent  to  the 
Sublease;  and, 

8.  The  SFPUC  further  finds  that  since  the  FEIR  was  finalized,  there  have  been  no 
substantial  Project  changes  and  no  substantial  changes  in  Project  circumstances  that  would 


require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new  significant  environmental 
effects  or  an  increase  in  the  severity  of  previously  identified  significant  impacts,  and  there  is  no 
new  information  of  substantial  importance  that  would  change  the  conclusions  set  forth  in  the 
FEIR;  and, 

9.  The  SFPUC  has  not  identified  any  feasible  alternative  or  additional  feasible  mitigation 
measures  within  its  powers  that  would  substantially  lessen  or  avoid  any  significant  effect  the 
Project  would  have  on  the  environment;  and, 

10.  The  Mountain  View  City  Council  has  already  adopted  the  mitigation  measures 
recommended  in  the  FEIR,  has  authority  to  implement  the  mitigation  measures  or  to  seek  any 
required  approvals  for  the  mitigation  measures,  and  the  SFPUC  has  no  direct  authority  or 
responsibility  to  implement  the  mitigation  measures;  and,  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  of 
the  Sublease  and  authorizes  the  General  Manager  to  consent  to  such  Sublease,  in  substantially 
the  form  on  file  with  the  Commission  Secretary;  and,  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  enter  into  any  amendments  or  modifications 
to  the  Sublease,  including  without  limitation,  any  exhibits,  that  the  General  Manager  determines, 
in  consultation  with  the  City  Attorney  are  in  the  best  interest  of  the  City,  do  not  decrease  the  rent 
or  otherwise  materially  increase  the  obligations  or  liabilities  of  the  City,  are  necessary  or 
advisable  to  effectuate  the  purposes  and  intent  of  the  lease  or  this  resolution,  and  are  in 
compliance  with  all  applicable  laws,  including  the  City  Charter;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  the  SFPUC. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of   October  11,  2011  
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Tuesday,  October  25, 2011 
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Commissioners 

Anson  B.  Moran,  President 
Art  Torres,  Vice  President 
Ann  MoUer  Caen,  Commissioner 
Francesca  Victor,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  Information  are  available  on  the  SFPUC  web  site:  \Anvw.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3 165  or  by  Email  mhoush(a),sfwater.org  to  make  arrangements  for  any 
of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(g),sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  vvww.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 1 00]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-3112;  web  site  at  vyww.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3.  Approval  of  Minutes 

a)  Minutes  of  the  October  11,  20 11 ,  Special  Joint  Meeting 

b)  Minutes  of  the  October  1 1,  20 11  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Coimnunications 

a)  Letter  Summary 

b)  Advance  Calendar 

.  c)  Staff  Reports  (Written  reports  sent  to  the  Commissioners) 


.  1 .  Water  Supply  Agreement  Update  (Ritchie) 

2.  Shore  Side  Power  Project  and  the  America's  Cup  (Hale) 

3.  Composting  Toilets  hiformational  Presentation  (Moala) 

4.  525  Golden  Gate  Update  Report  (Campbell) 


6.  Other  Commission  Business 

a)  Honoring  Moses  de  los  Reyes,  General  Manager's  Small  Firm  Advisory  Committee  for  his 
distinguished  public  service  and  years  of  civic  leadership. 

b)  Honoring  the  Ohlone  Humane  Society  Wildlife  Refiige  Center  for  its  skillful  and  successfiil 
wild  life  conservation  work  at  the  Sunol  Valley  Water  Treatment  Plant. 


c)  Adopt  a  schedule  of  SFPUC  Regular  Meetings  for  20 12  (Housh) 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  Quarterly  Report  (Labonte) 
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Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)  BAWSCA  Update  Report 


9.  Citizens  Advisory  Committee  Report 

a)  Update  Report  by  Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities  Commission 
Citizens'  Advisory  Committee  ,  (Lantsberg) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

10.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a)  Approve  the  terms  and  conditions  and  authorize  the  San  Francisco  Public  Utilities 
Commission  ("SFPUC")  General  Manager  to  exercise  on  behalf  of  the  City  and  County  of 
San  Francisco  ("City")  an  option  to  extend  the  term  for  two  years  under  the  current  lease  for 
office  and  shed  space  located  at  1657  Rollins  Road  in  Burlingame  ("Rollins  Road  Lease"), 
between  Clemco  Properties,  LLC  ("Clemco")  as  landlord,  and  City,  as  tenant,  comprising 
approximately  17,060  rentable  square  feet.  (Russell) 

b)  Approve  the  selection  of  URS  Corporation  and  award  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  Agreement  No.  CS-204,  Engineering  Services  Fish 
Passage  Facilities  Within  the  Alameda  Creek  Watershed,  to  provide  engineering  design  and 
engineering  support  services  during  construction  of  fish  passage  facilities  within  the 
Alameda  Creek  Watershed  as  a  sub-project  (Project)  to  the  Calaveras  Dam  Replacement 
Project  (CDRP);  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  to  negotiate  and  execute  a  professional  services 
agreement  with  URS  Corporation  for  an  amount  not-to-exceed  $2,300,000  and  with  a 
duration  of  4  years  and  10  months.  (Labonte) 


c)     Approve  the  plans  and  specifications,  and  award  Water  Enterprise  Program-fimded 
Contract  No.  WD-2445  8-inch  Ductile  Iron  Pipe  Main  Installation  on  Second,  New 
Montgomery,  Stevenson,  Minna  and  Annie  Streets,  in  the  amount  of  $1,507,062  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  P&J  Utility  Co.,  to  replace  and 
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renew  aging  water  pipes  that  were  originally  built  in  the  latter  part  of  the  19  Century 
before  they  potentially  fail.  (Ritchie) 


d)     Approve  the  plans  and  specifications,  and  Award  Wastewater  Enterprise  (WWE) 
Renewal  and  Replacement  (R&R)  Treatment  Facilities  Program-funded  Contract  No. 
WW-533,  Wastewater  Facility  Lighting  Efficiency  Improvements,  North  Point, 
Oceanside  &  Bruce  Flyim  Facilities,  to  replace  aging  high-intensity  discharge  (HID) 
lighting  fixtures  with  high-efficiency  light-emitting-diode  (LED)  fixtures;  for  a  total 
contract  amount  of  $594,133;  to  the  lowest,  qualified,  responsible,  and  responsive 
bidder,  LC  General  Engineering..  (Moala) 


REGULAR  BUSINESS 

1 1 .   Discussion  and  possible  action  to  authorize  the  General  Manager  to  enter  into 

Equipment  Lease/Purchase  Agreements  with  Bank  of  America  to  issue  not-to-exceed 
$8,291,078.87  in  Qualified  Energy  Conservation  Bonds  (QECBs)  and  $6,600,000.00  in 
New  Clean  Renewable  Energy  Bonds  (NCREBs)  for  the  installation  of  qualified 
equipment  (e.g.  solar  generation  and  renewable  energy  components  of  the  office 
building  project  at  525  Golden  Gate  Avenue),  and  authorize  submission  of  authorizing 
legislation  to  the  Board  of  Supervisors  for  review  and  approval.  (Rydstrom) 


12.    Discussion  and  possible  action  to  approve  the  terms  md  conditions  and  authorize  the 

General  Manager  of  the  San  Francisco  Public  Utilities  Commission  ("SFPUC")  to:  execute 
on  behalf  of  the  City  and  County  of  San  Francisco,  a  20  year  lease  with  Chevron  Pipe  Line 
Company  ("Chevron")  if  authorized  by  the  Board  of  Supervisors  pursuant  to  Charter  Section 
9.108;  and  request  the  Director  of  the  Real  Estate  Division,  Office  of  the  City 
Administrator,  to  prepare  and  submit  legislation  to  the  Board  of  Supervisors  to  approve  such 
20  year  lease  for  pipeline  right  of  way  premises  in  Alameda  County  (approximately  5.4 
miles  in  length  and  varying  in  width  between  twenty  feet  and  forty  feet)  to  operate,  maintain 
and  repair  an  existing  eight-  inch  petroleum  products  pipeline  for  the  transmission  of  oil,  gas 
and  petroleum  products,  for  an  armual  rental  payment,  based  on  appraisal,  in  the  amount  of 
$10,000.  (Russell) 


CLOSED  SESSION 


13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

14.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 
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THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


15.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water  and 
Power  Systems. 

16.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (I)  (Mueller) 

Existing  Litigation:  As  Defendant 

Pacific  Gas  &  Electric  Company,  v.  City  and  County  of  San  Francisco,  Court  of  Appeal 
of  the  State  of  California,  First  Appellate  District,  Division  Five  Case  No.  A127554. 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2).  (Mueller) 

Anticipated  Litigation:  As  Plaintiff 


18.      Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1).  (Margolis) 

Existing  Litigation:  DeWolf  Realty  Company  v.  CCSF,  et  al 
SF  Superior  Court  Case  501664,  Filed  July  19,  2010 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


19.    Announcement  following  Closed  Session. 


20.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


2 1 .  Other  New  Business 
ADJOURNMENT 
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San  Francisco 
Water  Power  Sewer 

Services  of  the  San  Francisco  Public  Utilities  Commission 

SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 

Edwin  M.  Lee 

MAYOR 
MINUTES 

(As  approved  amended  November  8,  201 1) 

Regular  Meeting 
Tuesday,  October  25,  2011 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Anson  B.  Moran,  President 
Art  Torres,  Vice  President 
Ann  Moller  Caen,  Commissioner 
Francesca  Vietor,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

IVIichael  Housh 

Secretary 


For  information,  contact  ttie  Commission  Secretary  at  554-3165. 
IVIinutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

In  accordance  with  Rule  #14  of  the  SFPUC  Rules  of  Order,  Commissioner  Caen  as  the 
senior  Commissioner  present  assumed  the  Chair  called  the  meeting  to  order  at  1 :41  p.m. 


2.  Roll  Call 


Present  were;  Commissioner  Ann  Moller  Caen,  Commissioner  Francesca  Vietor,  and 
Commissioner  Vince  Courtney 

President  Anson  B.  Moran,  and  Vice  President  Art  Torres  were  reported  excused 
attendance. 

3.  Approval  of  Minutes 

a)  Minutes  of  the  October  1 1 .  201 1 .  Special  Joint  Meeting 

b)  Minutes  of  the  October  1 1 .  201 1  Regular  Meeting 

Motion  by  Commissioner  Courtney,  seconded  by  Commissioner  Vietor  to  approve  the 
October  11,  2011  Special  and  Regular  meeting  minutes  Passed  3-0  AYE  (Caen,  Vietor, 
Courtney)  unanimously 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

Ms.  Espanola  Jackson,  Bayview  Hunters'  Point  recalling  her  decades  of  involvement  with 
the  Southeast  Community  Facility  from  its  original  creation  as  a  mitigation  to  the  Bayview 
Hunters'  Point  community  for  the  expansion  of  the  Southeast  Treatment  Plant  expressed 
her  dismay  at  reports  of  reduction  in  use  of  space  in  the  facility  by  City  College.  Ms. 
Jackson  emphasized  the  original  importance  that  the  community  had  attached  to  having 
a  focused  educational  program  at  the  facility  to  bring  opportunity  for  education  in 
professions  in  their  neighborhood.  Ms.  Jackson  forcefully  expressed  her  view  that  this 
facility  belonged  to  the  Community  and  that  any  uses  of  it  must  be  fully  vetted  with  the 
Southeast  Community  Facility  Commission  and  the  residents  of  the  community  it  was 
intended  to  serve.  Ms.  Jackson  concluded  that  in  her  experience  City  College  had  not 
fulfilled  its  proper  role  partner  with  the  community,  with  previous  Deans  not  doing  their 
jobs  appropriately. 

Mr.  Oscar  James,  Bayview  Hunters'  Point,  noting  his  role  in  the  Model  City's  Program 
outlined  the  history  of  a  local  campus  elements  of  which  had  lost  funding  over  then  years 
until  only  City  College  remained.  Mr.  James  urged  that  the  original  conception  for  this 


center  with  branches  of  universities  such  as  San  Francisco  State  and  University  of 
California-Berkeley  be  restored  to  enhance  its  ability  to  provide  educational  opportunities 
for  Bayview  residents. 

Mr.  Francesca  Da  Costa,  environmental  advocate,  noted  that  Ms.  Jackson  was  viewed 
as  the  "mother'  of  the  Bayview  Hunters  Point  community  and  recommended  that  her 
views  be  carried  out.  Mr.  Da  Costa  additionally  noted  that  it  was  essential  that  the  good 
leadership  at  the  SFPUC  continue  to  work  cooperatively  with  the  residents  of  the 
southeastern  neighborhoods,  avoiding  conflicts,  becoming  fully  educated  on  the  issues, 
and  proceeding  forward  together. 

Mr.  All  Altaha,  ARA  Engineering,  complained  that  not  all  of  those  listed  in  contract  CS- 
910,  As  Needed  Construction  Management  Services,  had  received  work.  Mr.  Altaha 
further  stated  that  he  believed  there  were  inappropriate  billings  on  some  the  WSIP 
regional  projects  and  reported  as  he  was  dissatisfied  by  staff's  response  to  his 
complaints  he  wished  to  call  all  of  his  concerns  to  the  Commissioner's  attention. 

Mr.  Harrington  agreed  to  look  into  Mr.  Altatia's  complaints  and  report  any  findings  back  to 
the  Commissioners. 

Mr.  Eric  Brooks,  Our  City,  San  Francisco  Green  party,  commented  that  there  had  been 
complaints  concerning  CM2Hill  regarding  work  done  at  the  Hunters'  Point  Naval 
Shipyard,  agreed  with  Ms.  Jackson  that  anything  done  in  Bay  view-Hunters'  Point  needed 
to  be  done  collaboratively  with  the  community,  and  asked  that  the  General  Manager 
provide  an  update  concerning  developments  on  the  contract  for  the  proposed  build  out  of 
local  renewable  energy  resources  with  Local  Power.  Mr.  Brooks  also  expressed  his 
thanks  and  appreciation  to  the  Mr.  Harrington  for  having  pursued  this  matter 
aggressively. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports  (Written  reports  sent  to  the  Commissioners) 

1 .  Water  Suppiv  Agreement  Update  (Ritchie) 

2.  Shore  Side  Power  Project  and  the  America's  Cup  {Hale) 

3.  Composting  Toilets  Informational  Presentation  {Moala) 

4.  525  Golden  Gate  Update  Report  {Campbell) 

In  response  to  questions  by  Commissioner  Vietor,  AGM  for  Power  Barbara  Hale  briefly 
outlined  the  plans  proposed  by  the  Port  of  San  Francisco  to  temporarily  suspend  use  of 
the  Shoreside  Power  Facility  while  repairing  and  renovating  of  Piers  27  and  29  in 
preparation  for  the  America's  Cup  races.  Ms.  Hale  reported  that  subsequently  the  newly 
renovated  Pier  would  be  fitted  out  to  house  a  new  cruise  ship  terminal  providing 
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Shoreside  power  again.  Responding  to  a  follow  up  question  by  Commissioner  Vietor, 
Ms.  Hale  reported  the  Port  of  San  Francisco's  proposed  timeline  for  renovation  of  the 
piers  for  the  America's  Cup  races  followed  by  completion  of  the  new  cruise  ship  terminal 
expected  in  the  spring  of  2014. 

Public  comment 

Ms.  Teri  Shore,  Turtle  Island  Restoration  Network,  expressed  concerns  with  the  amount 
of  air  pollution  that  would  be  created  by  cruise  ship  visits  while  the  Shoreside  power  was 
unavailable  and  urged  that  the  SFPUC  work  with  the  Port  to  find  ways  to  fully  mitigate 
this  likely  impact,  and  pointed  out  that  the  amount  of  time  available  to  undertake  such 
actions  was  growing  short. 

Mr.  Harrington  noted  that  discussions  were  already  ongoing  with  the  Port  to  identify  ways 
to  speed  up  this  process. 

Mr.  Francesca  Da  Costa,  environmental  advocate,  recalled  past  reports  that 
demonstrated  that  curies  ships  produced  pollution  equal  to  the  old  Hunters  Point  Power 
Plant  and  expressed  his  view  that  the  America's  Cup  sponsors  were  unconcerned  with 
such  impacts,  and  that  the  previous  races  in  New  Zealand  and  Spain  had  cost  their 
sponsoring  cities  significant  amounts  money.  Mr.  Da  Costa  urged  that  the  excellent 
leadership  at  the  SFPUC  and  the  Port  of  San  Francisco  work  cooperatively  with 
environmentalists  to  resolve  and  mitigate  this  problem. 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  noted  it  was  important  that  this  major  event 
be  a  success  and  suggested  that  this  situation  could  provide  an  opportunity  for 
mitigations  in  the  southeastern  neighborhood  which  would  be  downwind  of  any  cruise 
ship  pollution  and  suggested  creative  thinking  to  find  solutions  that  benefited  both  . 

Commission  discussion 

Commissioner  Vietor  expressed  concern  at  the  length  time  of  the  likely  interruption  of 
Shoreside  Power  involved,  and  asked  that  staff  work  with  the  Port  to  find  alternative  ways 
to  avoid  or  reduce  the  length  of  the  service  interruption,  which  she  found  to  be  a  reversal 
of  good  progress  in  significantly  reducing  pollution  that  had  been  made. 


6.  Other  Commission  Business 

a)  Honoring  Moses  de  los  Reves,  General  Manager's  Small  Firm  Advisory  Committee 
for  his  distinguished  public  service  and  years  of  civic  leadership. 

General  Manager  Harrington  introduced  Mr.  de  los  Reyes  and  recounted  his  exemplary 
accomplishment  in  building  a  collaborative  and  successful  relationship  during  his  service 
on  the  General  Manager's  Small  Firm  Advisory  Committee  between  local  small  business 
and  the  SFPUC.  Mr.  Harrington  then  invited  Mr.  de  los  Reyes  to  join  the  Commissioners 
on  the  dais  where  he  was  presented  with  a  SFPUC  Certificate  of  Honor  and 
commemorative  photographs  were  taken. 
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Mr.  de  los  Reyes  thanked  the  Commissioners  for  the  opportunity  to  serve  and  expressed 
his  appreciation  for  the  substantial  and  critically  important  leadership  role  that  the  San 
Francisco  Public  Utilities  Commission  and  the  Water  System  Improvement  Program 
(WSIP)  had  played  in  supporting  local  businesses  throughout  the  region  with  work  during 
these  challenging  economic  times. 

b)  Honoring  the  Ohione  Humane  Society  Wildlife  Rehabilitation  Center  for  its  skillful 
and  successful  wildlife  conservation  work  at  the  Sunol  Valley  Water  Treatment  Plant. 

General  Manager  Harrington  reported  that  during  this  last  summer,  the  WSIP 
Environmental  Team  for  the  Sunol  Valley  Water  Treatment  Plant  Expansion  Project 
found  five  active  swallow  nests  at  the  SVWTP  project  site  above  a  crucial  section  of 
urgent  construction  work.  The  project  could  not  continue  with  construction  with  the  birds 
nesting  above  them.  Mr.  Harrington  noted  that  a  temporary  halt  of  construction  here, 
because  of  the  complicated  sequencing  of  construction  at  the  plant,  would  have  cost  the 
project  significant  time  and  cost  in  delays.  Mr.  Harrington  explained  that  the  team  applied 
for  a  special  permit  to  have  the  nests  removed  and  the  babies  taken  care  of  by  a 
permitted  rehabilitator.  Escorted  by  a  biologist  on  three  different  trips,  Dave  Anderson, 
Manager  of  the  Ohione  Humane  Society  Wildlife  Rehabilitation  Center  carefully  removed 
the  nests  and  babies.  At  their  own  expense,  the  center  cared  for,  raised  and  fed  the 
hatchlings — fuzzy  baby  birds  that  needed  feedings  of  mealworms  every  30  minutes — 
around  the  clock.  Mr.  Harrington  then  introduced  Dave  Anderson,  Manager  of  the 
Ohione  Society  Wildlife  Rehabilitation  Center.  Mr.  Harrington  invited  Mr.  Anderson  to  join 
the  Commissioners  on  the  dais  where  he  was  also  presented  with  a  SFPUC  Certificate  of 
Honor  and  commemorative  photographs  were  taken 

c)  Adopt  a  schedule  of  SFPUC  Regular  Meetings  for  2012  {Housh) 

Motion  by  Commissioner  Vietor,  seconded  by  Commissioner  Courtney  to  approve  the 
proposed  schedule  of  regular  meetings  for  2012  Passed  3-0  AYE  (Caen,  Vietor, 
Courtney)  unanimously 

7.  Report  of  the  General  Manager 

Mr.  Harrington  in  follow  up  to  a  point  raised  by  Mr.  Brooks'  public  comment  reported 
progress  on  finalizing  a  contract  to  address  the  local  build  out  of  renewable  energy 
resources,  expecting  that  it  would  be  completed  by  the  end  of  the  month. 


a)  Water  System  Improvement  Program  Quarterly  Report  {Labonte) 

WSIP  Director  Julie  Labonte  presented  her  Water  System  Improvement  Program 
Quarterly  Report. 


Public  comment 


Page  5 


SFPUC  October  25,  2011 


Mr.  Ali  Altaha,  ARA  Engineering,  commenting  on  steps  to  remedy  pipeline  welding 
problems  mentioned  in  Ms.  Labonte's  report,  said  that  he  had  expressed  concerns  about 
this  kind  of  problem  which  he  thought  resulted  from  a  lack  of  oversight  of  the  contractor 
by  staff.  Mr.  Altaha  again  complained  staff  had  not  responded  to  his  concerns  and  said 
he  felt  that  Commissioners  were  not  receiving  accurate  information. 

Mr.  Francesco  da  Costa,  environmental  advocate,  commented  on  his  lengthy 
involvement  in  the  Water  System  Improvement  Program  (WSIP)  and  noted  that  its 
successes  rested  in  part  on  the  input  of  many  community  activists.  Mr.  da  Costa  noted 
that  it  was  essential,  given  the  huge  scale  of  these  projects  and  amount  of  money 
involved,  that  the  SFPUC  remain  committed  to  continuing  this  vision  of  active  cooperation 
with  impacted  communities.  Mr.  da  Costa  noted  that  the  work  provided  by  the  WSIP 
could  literally  save  the  lives  of  local  young  people  and  urged  that  continuing  commitment 
to  engaging  with  them  and  their  communities  become  real  by  providing  actual  work  for 
local  youth,  especially  in  the  southeastern  and  Western  Addition  neighborhoods. 

BAWSCA  General  Manager  Art  Jensen  reported  continued  close  cooperation  with  staff, 
noted  that  he  had  a  few  detailed  questions  he  would  pursue  with  Ms.  Labonte,  expressed 
satisfaction  with  the  good  work  reported  in  Ms.  Labonte's  quarterly  WSIP  Report.  Mr. 
Jensen  applauded  the  inclusion  of  the  Revenue  Oversight  Committee's  expert 
evaluations,  and  again  expressed  confidence  in  the  program  and  commended  the  WSIP 
staff  for  providing  good  access  to  needed  information. 


8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report  (Jensen) 

Mr.  Jensen  noted  he  had  no  additional  report  beyond  his  previous  remarks  to  make  at 

this 
time. 


9.  Citizens  Advisory  Committee  Report 

a)  Update  Report  by  Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities 

Commission  Citizens'  Advisory  Committee  (Lantsberg) 

Mr.  Lantsberg  informed  the  Commissioners  that  this  would  mostly  likely  be  his  last  report 
as  Chair  of  the  Citizens  Advisory  Committee;  he  would  be  stepping  down,  and  then  called 
attention  to  the  new  members  and  new  energy  that  was  currently  animating  the 
Committee.  Mr.  Lantsberg  then  briefly  outlined  recent  CAC  activities,  asking  that  the 
Commissioners  also  offer  insight  to  the  Citizens  Advisory  Committee  as  to  what  areas 
and  issues  before  the  SFPUC  where  CAC  members  input  could  be  more  useful.  Mr. 
Lantsberg  reported  on  upcoming  CAC  Activities  such  as  water  recycling  workshops  as 
well  as  continuing  efforts  to  educate  committee  members  to  better  understand  what  "best 
practices"  were,  and  additional  work  related  to  the  Commission's  Environmental  Justice 
and  Community  Benefits  Policies.  Mr.  Lantsberg  wrapped  up  by  reporting  that  the  next 
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meeting  of  the  CAC  would  be  later  in  tlie  same  day,  and  that  the  Committee  Member 
Terence  Jones  was  actively  working  to  bring  in  additional  new  members. 

Public  comment 

Mr.  Francesca  da  Costa,  environmental  advocate,  commented  on  his  continuing 
concerns  with  the  Navy's  proposals  for  cleanup  of  the  Hunters  Point  Naval  Shipyard, 
particularly  Parcel  2,  and  suggested  there  were  potentially  serious  hazards  for  anyone 
working  on  installing  infrastructure  on  these  heavily  contaminated  sites.  Mr.  da  Costa 
called  for  continuing  efforts  to  inform  and  educate  resident  and  youth  regarding  what  was 
existing  in  their  environment. 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  returning  to  the  staff  reports  commended 
AGM  Moala  for  his  thorough  report  examining  possible  use  of  composting  toilets  in  urban 
settings,  and  urged  that  their  use  be  considered  on  upcoming  city  projects  such  as  the 
SFPUC's  new  525  Golden  Gate  headquarter  building. 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are 
available  for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary, 
1155  Market  Street,  ll**"  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

10.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by 
a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which  event 
the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Public  comment 

No  comment  was  offered  on  any  consent  calendar  item 

Motion  by  Commissioner  Vietor,  seconded  by  Commissioner  Courtney  to  approve 
Consent  Calendar  Agenda  Items  #10a  through  #10d  Passed  3-0  AYE  (Caen,  Vietor, 
Courtney)  unanimously 


al    Approve  the  terms  and  conditions  and  authorize  the  San  Francisco  Public  Utilities 
Commission  ("SFPUC")  General  Manager  to  exercise  on  behalf  of  the  City  and 
County  of  San  Francisco  ("City")  an  option  to  extend  the  term  for  two  years  under 
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the  current  lease  for  office  and  shed  space  located  at  1657  Rollins  Road  in 
Burlingame  ("Rollins  Road  Lease"),  between  Clemco  Properties,  LLC  ("Clemco")  as 
landlord,  and  City,  as  tenant,  comprising  approximately  17,060  rentable  square  feet. 

{Russell) 

Peso  11-0176 


b}    Approve  the  selection  of  URS  Corporation  and  award  Water  Enterprise,  Water 
System  Improvement  Program  (WSIP)-funded  Agreement  No.  CS-204,  Engineering 
Services  Fish  Passage  Facilities  Within  the  Alameda  Creek  Watershed,  to  provide 
engineering  design  and  engineering  support  services  during  construction  of  fish 
passage  facilities  within  the  Alameda  Creek  Watershed  as  a  sub-project  (Project)  to 
the  Calaveras  Dam  Replacement  Project  (CDRP);  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to 
negotiate  and  execute  a  professional  services  agreement  with  URS 
Corporation  for  an  amount  not-to-exceed  $2,300,000  and  with  a  duration  of  4  years 
and  10  months.  (Labonte) 
Peso  11-0177 


cl    Approve  the  plans  and  specifications,  and  award  Water  Enterprise  Program- 
funded  Contract  No.  WD-2445  8-inch  Ductile  Iron  Pipe  Main  Installation  on 
Second,  New  Montgomery,  Stevenson,  Minna  and  Annie  Streets,  in  the  amount 
of  $1,507,062  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  P&J 
Utility  Co.,  to  replace  and  renew  aging  water  pipes  that  were  originally  built  in 
the  latter  part  of  the  1 9^^  Century  before  they  potentially  fail.  (Ritchie) 

Peso  11-0178 


d)    Approve  the  plans  and  specifications,  and  Award  Wastewater  Enterprise 

(WWE)  Renewal  and  Replacement  (R&R)  Treatment  Facilities  Program-funded 
Contract  No.  WW-533,  Wastewater  Facility  Lighting  Efficiency  Improvements, 
North  Point,  Oceanside  &  Bruce  Flynn  Facilities,  to  replace  aging  high-intensity 
discharge  (HID)  lighting  fixtures  with  high-efficiency  light-emitting-diode  (LED) 
fixtures;  for  a  total  contract  amount  of  $594,133;  to  the  lowest,  qualified, 
responsible,  and  responsive  bidder,  LC  General  Engineering.  {Moala) 

Peso  11-0179 


REGULAR  BUSINESS 


1 1 .   Discussion  and  possible  action  to  authorize  the  General  Manager  to  enter  into 
Equipment  Lease/Purchase  Agreements  with  Bank  of  America  to  issue  not-to- 
exceed  $8.291 .078.87  in  Qualified  Energy  Conservation  Bonds  (QECBs)  and 
$6,600,000.00  in  New  Clean  Renewable  Energy  Bonds  (NCREBs)  for  the 
installation  of  qualified  equipment  (e.g.  solar  generation  and  renewable  energy 
components  of  the  office  building  project  at  525  Golden  Gate  Avenue),  and 
authorize  submission  of  authorizing  legislation  to  the  Board  of  Supervisors  for 
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review  and  approval. 
Reso  11-0180 


{Rydstrom) 

Reso  11-0183 


Mr.  Charles  Perl,  Deputy  Chief  Financial  Officer  presented  a  brief  summary  and  overview 
of  the  purposes  and  value  of  uses  proposed  for  these  very  low  interest  subsidized  bonds 
and  outlined  the  next  steps  should  the  Commissioners  approve  them  as  the  staff 
recommended.  Mr.  Perl  then  outlined  the  survey  process  which  he  reported  had  involved 
twenty  firms  that  resulted  in  the  low  bid  offered  by  Bank  of  America.  Mr.  Perl  concluded 
by  calling  attention  to  the  excellent  work  in  preparing  these  bond  proposals  done  by 
David  Kelly  and  Mike  Brown  of  his  staff. 


Public  comment 

Mr.  Francesca  da  Costa,  Environmental  advocate,  reported  having  good  discussions  with 
Mr.  Rydstrom  and  Mr.  Perl  and  applauded  their  informative  responses  which  had  helped 
better  educate  him  concerning  the  challenges  and  complexities  involved  in  these  financial 
matters.  Mr.  Da  Costa  then  noted  the  Bank  of  America's  more  recent  checked  history 
urged  that  continued  vigilance  be  exercised  when  investing  the  City's  assets. 

Commission  discussion 

Commissioner  Caen  commended  the  Finance  staff  for  their  hard  work  in  achieving  the 
excellent  rate  that  these  bonds  would  provide. 

Motion  by  Commissioner  Vietor,  seconded  by  Commissioner  Courtney  to  approve  the 
item  Passed  3-0  AYE  (Caen,  Vietor,  Courtney)  unanimously 


12.  Discussion  and  possible  action  to  approve  the  terms  and  conditions  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  ("SFPUC") 
to:  execute  on  behalf  of  the  City  and  County  of  San  Francisco,  a  20  year  lease  with 
Chevron  Pipe  Line  Company  ("Chevron")  if  authorized  by  the  Board  of  Supervisors 
pursuant  to  Charter  Section  9.108;  and  request  the  Director  of  the  Real  Estate 
Division,  Office  of  the  City  Administrator,  to  prepare  and  submit  legislation  to  the 
Board  of  Supervisors  to  approve  such  20  year  lease  for  pipeline  right  of  way 
premises  in  Alameda  County  (approximately  5.4  miles  in  length  and  varying  in  width 
between  twenty  feet  and  forty  feet)  to  operate,  maintain  and  repair  an  existing  eight- 
inch  petroleum  products  pipeline  for  the  transmission  of  oil,  gas  and  petroleum 
products,  for  an  annual  rental  payment,  based  on  appraisal,  in  the  amount  of 
$10,000.  {Russell) 
Reso  11-0181 

Ms.  Rosanna  Russell,  Real  Estate  Service  Manager  provided  a  brief  background  on 
continuation  of  this  longstanding  lease.  Commissioner  Caen  recalled  the  lengthy  history 
behind  the  current  proposal.  Commissioner  Courtney  thanked  staff  for  their  informative 
briefings  questions  concerning  these  kinds  of  leases,  and  expressed  his  desire  that  there 
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be  a  considered  way  developed  to  address  the  labor  related  aspects  of  leases  on  SFPUC 
properties  outside  of  the  City. 

Public  comment 

No  comment  was  offered 

Motion  by  Commissioner  Courtney,  seconded  by  Commissioner  Viator  to  approve  the 
item  Passed  3-0  AYE  (Caen,  Vietor,  Courtney)  unanimously 

CLOSED  SESSION 


13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  comment  was  offered  on  any  closed  session  item.. 

14.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

Motion  by  Commissioner  Courtney,  seconded  by  Commissioner  Vietor  to  assert  the 
attorney-client  privilege  and  go  into  a  closed  session  Passed  3-0  AYE  (Caen,  Vietor, 
Courtney)  unanimously 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS 

Present  in  this  closed  session  were:  Commissioner  Ann  Moller  Caen;  Commissioner 
Francesca  Vietor;  Commissioner  Vince  Courtney;  General  Manager  Ed  Harrington; 
Deputy  General  Manager  Michael  Carlin;  CFO  and  Assistant  General  Manager  Todd 
Rydstrom;  Assistant  General  Manager  Barbara  Hale;  Deputy  City  Attorney  Theresa 
Mueller;  Deputy  City  Attorney  Noreen  Ambrose;  and  Commission  Secretary  Michael 
Housh. 

1 5.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  {Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 

16.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code 
Section  54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1) 

(Muellet) 

Existing  Litigation:  As  Defendant 
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Pacific  Gas  &  Electric  Company,  v.  City  and  County  of  San  Francisco,  Court  of 
Appeal  of  the  State  of  California,  First  Appellate  District,  Division  Five  Case  No. 
A1 27554. 

17.     Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code 

Section  54956.9  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2). 

{Muellei) 

Anticipated  Litigation:  As  Plaintiff 


18.     Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code 

Section        54956.9  (a)  and  San  Francisco  Administrative  Code  Section 
67.10(d)(1).  {f^argolis) 

Existing  Litigation:  DeWolf  Realty  Company  v.  CCSF,  et  al 
SF  Superior  Court  Case  501664,  Filed  July  19,  2010 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

The  Commissioners  returned  to  open  session  at  4:02  p.m. 

19.  Announcement  following  Closed  Session. 

Commissioner  Caen  announced  that  there  had  been  no  action  on  Agenda  Items  #15, 
#16,  and  #17,  and  that  Agenda  Item  #18  was  settled. 

20.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Motion  by  Commissioner  Courtney,  seconded  by  Commissioner  Vietor  not  to  disclose 
Passed  3-0  AYE  (Caen,  Vietor,  Courtney)  unanimously 


21 .  Other  New  Business 

Commissioer  Courtney  requested  that  staff  provide  him  with  information  related  to  a 
citywide  labor  issue  mentioned  in  a  letter  received  from  the  Plumbers  Union.  No  other 
new  business  items  were  proposed. 

There  being  no  further  business  before  the  Commission,  Commissioner  Caen  adjourned 
the  meeting  at  4:03  p.m. 

ADJOURNMENT 


Page  1 1 


SFPUC  October  25,  2011 


City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  11*^  Floor 
San  Francisco,  CA  94103 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 1  -01 76 


WHEREAS,  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  currently  leases  offices 
and  shed  space  at  1 657  Rollins  Road  in  Burlingame  pursuant  to  a  lease  dated  April  2 1 ,  2009  with 
Clemco  (PUC  Resolution  09-063)  to  accommodate  staff  for  its  Water  Quality  Bureau  ("Rollins 
Road  Lease");  and 

WHEREAS,  the  Rollins  Road  Lease  is  due  to  expire  on  April  30,  2012; 

WHEREAS,  the  SFPUC  has  the  opportunity  to  exercise  an  option  to  extend  the  RolHns 
Road  Lease  for  two  years  with  a  Base  Rent  of  S35,826  per  month  or  $25.20  per  square  foot  for 
the  first  two-year  Extension  Term;  to  amend  the  Rollins  Road  Lease  to  reflect  such  Base  Rent; 
and  to  include  an  additional  extension  option  of  two  years  and  related  terms  and  conditions;  now, 
therefore,  be  it 

RESOLVED,  that  the  SFPUC  hereby  approves  the  tenns  and  conditions  of  the  option  to 
extend  and  authorizes  the  General  Manager  to  exercise  such  option  to  extend,  in  substantially  the 
form  described  in  the  staff  report  for  this  Resolution,  with  such  revisions  or  modifications  as  the 
General  Manager  detennines  are  in  the  public  interest  and  are  acceptable,  necessary,  and 
advisable  to  effectuate  the  purposes  and  intent  of  this  Resolution,  and  in  compliance  with  the 
Charter  and  all  applicable  laws,  and  in  such  form  approved  as  to  fonn  by  the  City  Attorney;  and 
be  it 

FURTHER  RESOLVED,  that  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  enter  into  any  amendments  or 
modifications  to  the  Rollins  Road  Lease  to  confinn  the  extension  of  the  lease  term  for  two  years, 
and  to  include  an  additional  extension  option  for  two  years  including  without  limitation  any 
exhibits,  that  the  General  Manager  detennines,  in  consultation  with  the  City  Attorney  are  in  the 
best  interest  of  the  City;  do  not  materially  increase  the  obligations  or  liabilities  of  the  City;  are 
necessary  or  advisable  to  effectuate  the  purposes  and  intent  of  the  Rollins  Road  Lease,  the  option 
to  extend  or  this  resolution;  and  are  in  compliance  with  all  applicable  laws,  including  the  City 
Charter;  and  be  it 


FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  otficial  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  bytheSFPUC. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  25.  2011  


^ 

1        i  i    I  \  }    I  j\ 
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Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0177 


WHEREAS,  The  SFPUC  is  replacing  the  Calaveras  Dam  to  comply  with  the 
requirements  of  the  California  Department  of  Water  Resources,  Division  of  Safety  of  Dams 
related  to  seismic  stability,  and  to  restore  the  historic  reservoir  storage  needed  to  provide  a 
reliable  water  supply  to  its  customers.  During  the  environmental  review  and  permitting  process 
of  the  CDRP,  and  as  steward  of  the  Alameda  Creek  Watershed  and  stakeholder  in  restoration  of 
steelhead  to  the  watershed,  San  Francisco  Public  Utilities  Commission  (SFPUC)  has  made  a 
commitment  to  the  various  regulatory  agencies  including  the  National  Marine  and  Fish  services 
(NMFS)  and  the  California  Department  of  Fish  and  Game  (CDFG)  to  improve  the  fish  passage 
facilities  within  the  Alameda  Creek  Watershed;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  engineering  and 
environmental  firm  to  provide  specialized  engineering  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  S2,300,00O;  and 

WHEREAS,  The  proposal  was  advertised  on  June  27,  201 1 ;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  November  201 1  and  end  in  August  2016 
and  the  duration  of  this  agreement  is  4  years  and  1 0  months;  and 

WHEREAS,  SFPUC  staff  and  Human  Rights  Commission  (HRC)  review  of  the 
proposals  and  the  selection  panel  evaluations  resulted  in  the  establishment  of  URS  Corporation 
as  the  highest  ranked  consulting  finn;  and 

WHEREAS,  A  HRC  subconsulting  goal  of  17%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  agreement;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  I2B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager's  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  higliest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  fi-om  Project  CUW  37401  -  Calaveras  Dam  Replacement  Project,  ,$2,300,000;  now, 
therefore,  be  it 


RESOLVED,  Tliat:  this  Commission  hereby  approves  the  selection  of  URS  Corporation; 
awards  Water  Enterprise,  Water  System  hnprovenient  Program-funded  Agreement  No.  CS-204, 
Engineering  Services  Fish  Passage  Facihties  Within  the  Alameda  Creek  Watershed,  to  provide 
engineering  support  for  the  design  and  during  construction  and  close-out  phases;  and  authorizes 
the  General  Manager  oi"  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute 
a  professional  services  agreement  with  URS  Coi-poration  for  an  amount  not-to-exceed 
$2,300,000,  and  with  a  duration  of  4  years  and  10  months  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a  professional  services 
agreement  with  the  next  highest  ranked  proposer. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  25,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0178 


WHEREAS,  Water  Enterprise  Program-funded  Contract  No.  WD-2445  8-inch  Ductile 
Iron  Pipe  Main  Installation  on  Second,  New  Montgomery,  Stevenson,  Minna  and  Annie  Streets 
was  advertised  on  June  22,  20 11 ;  and 

WHEREAS,  The  baseline  budget  amount  is  $1,406,000  and  the  Engineer's  Estimate  is 
$1,406,000  for  this  construction  contract  work  to  install  approximately  6,150  linear  feet  of 
ductile  iron  pipe  and  250  linear  feet  of  1-inch  and  2-inch  service  pipe  to  replace  and  renew  aging 
water  pipes  before  they  potentially  fail;  and 

WHEREAS,  The  contract  duration  is  285  consecutive  calendar  days;  and 

WHEREAS,  A  Statutory  Exemption  Determination  was  issued  on  September  15,  2011 
for  Project  No.  CUW2600167,  8-inch  Ductile  Iron  Pipe  Main  Installation  on  Second!  New 
Montgomery,  Stevenson,  Minna  and  Annie  Streets,  under  California  Enviromnental  Quality  Act 
(CEQA)  Guidelines  Section  15282(k)  by  the  SFPUC  and  concurrence  with  the  determination 
was  issued  on  September  27, 201 1 ;  and 

WHEREAS,  Three  (3)  bids  were  received  and  opened  publicly  on  July  28,  201 1;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  P&J  Utility  Co.  as  the  lowest, 
qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  16%  Local  Business  Enterprise  (LBE) 
participation  was  established  for  this  contract  and  a  LBE  sub-contractor  participation  of  20.9% 
was  submitted  in  the  bid  of  P  &  J  Utility  Company;  and 

WHEREAS,  Tlie  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  tlie 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  CUW2600167,  8-inch  Ductile  Iron 
Pipe  Main  Installation  on  Second,  New  Montgomery,  Stevenson,  Minna  and  Annie  Streets;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Program-funded  Contract  No.  WD-2445,  8-inch  Ductile  h'on  Pipe  Main  Installation  on 
Second,  New  Montgomery,  Stevenson,  Minna  and  Amiie  Streets,  in  the  amount  of  $1,507,062  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  P&J  Utilities  Co... 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   October  25,  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.       1 1-0179 


WHEREAS,  Wastewater  Enterprise  (WWE)  Renewal  and  Replacement  (R&R)  Treatment 
Facilities  Program-funded  Contract  No.  WW-533,  Wastewater  Facilities  Lighting  Efficiency 
Improvements,  North  Point,  Oceanside  &  Bruce  Flynn  Facilities  was  advertised  on  August  25,  2011; 
and 

WHEREAS,  The  baseline  budget  amount  is  $600,000  and  the  Engineer's  Estimate  is  $493,300 
for  this  construction  contract  work  to  replace  high-intensity  discharge  (HID)  lighting  fixtures  with  high- 
efficiency  light-emitting-diode  (LED)  fixtures.  The  new  fixtures  will  prolong  the  useful  life  of  the 
lighting  systems  within  the  facilities,  reduce  operating  costs,  energy  consumption,  ensure  lighting  to 
maintain  safe  and  proper  facility  operations,  and  protect  the  SFPUC's  investments;  and 

WHEREAS,  The  contract  duration  is  240  consecutive  calendar  days;  and 

WHEREAS,  Six  (6)  bids  were  received  and  opened  publicly  on  September  22,  201 1;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human  Rights 
Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness,  and  application 
of  bid  preferences  resulted  in  the  establishment  of  LC  General  Engineering  as  the  lowest,  qualified, 
responsible,  and  responsive  bidder;  and 

WHEREAS,  A  HRC  sub-contracting  goal  of  10%  Local  Business  Enterprise  (LBE)  participation 
has  been  established  for  this  contract  and  an  LBE  participation  of  63.62%  was  submitted  in  the  bid  by 
LC  General  Engineering;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance  v/ith  the 
Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the  time  of  the 
award,  or  within  two  weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain 
compliance  certification  from  the  HRC  may  result  in  award  of  the  contract  to  the  next  lowest, 
responsible,  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  are  available  from  Wastewater  Enterprise  Renewal  and  Replacement 
Treatment  Facilities  Program;  CWWRNRTF17;  Index  Code  573438;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and  awEu-ds 
Wastewater  Enterprise  Renewal  and  Replacement  Treatment  Facilities  Program  fimded  Contract  No. 
WW-533,  Wastewater  Facility  Lighting  Efficiency  Improvements,  North  Point,  Oceanside  &  Bruce 
Flynn  Facilities,  to  replace  HID  lighting  fixtures  with  high-efficiency  LED  fixtures,  for  a  total  contract 
amount  of  $594,133  to  the  lowest,  qualified,  responsible,  and  responsive  bidder,  LC  General 
Engineering. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  25,  2011  


Secretary,  Public  Otilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0180  


WHEREAS,  The  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco, 
Acting  on  behalf  of  the  City  and  County  of  San  Francisco  (the  "Commission")  has  received  an 
allocation  of  $8,291,079  (the  "Allocation")  under  the  Qualified  Energy  Conservation  Bond 
("QECB")  program  of  the  United  States;  and 

WHEREAS,  QECBs  are  tax  credit  bonds  that  allow  a  qualified  issuer  to  receive 
reimbursement  from  the  United  States,  equal  to  the  lesser  of  the  interest  payable  on  such  bonds 
or  70%  of  the  tax  credit  rate  applicable  to  such  bonds;  and 

WHEREAS,  The  Allocation  provides  the  Commission  with  an  opportunity  to  issue 
QECBs  (the  "Commission  QECBs")  to  finance  a  portion  of  the  costs  of  acquiring  and 
constructing  the  sustainability  measures  for  the  new  headquarters  of  the  Commission,  being 
constructed  at  525  Golden  Gate  Avenue  in  the  City  (the  "20 11  QECB  Project"),  all  as  more  fully 
described  in  the  Commission's  updated  plan  of  finance  submitted  to  the  California  Debt  Limit 
Allocation  Committee  on  August  15,  2010;  and 

WHEREAS,  Pursuant  to  Section  9.107(8)  of  the  Charter  (the  "Charter")  of  the  City  and 
County  of  San  Francisco  (the  "City"),  the  Board  of  Supervisors  of  the  City  (the  "Board")  is 
authorized  to  provide  for  the  issuance  of  revenue  bonds  by  the  Commission  for  the  acquisition, 
construction,  installation,  equipping,  improvement  or  rehabilitation  of  equipment  or  facilities  for 
renewable  energy  and  energy  conservation,  such  revenue  bonds  to  be  issued  and  sold  in 
accordance  with  State  law  or  any  procedure  provided  for  by  ordinance  of  the  City;  and 

WHEREAS,  The  Commission  determines  that  Commission  QECBs,  in  the  form  of  an 
Equipment  Lease/Purchase  Agreement  (Taxable  Direct  Pay  Qualified  Energy  Conservation 
Bond),  expected  to  be  dated  as  of  October  1,  201 1  (the  "QECB  Lease/Purchase  Agreement"),  by 
and  between  the  Commission  and  Banc  of  America  Leasing  &  Capital,  LLC  ("Bank  of 
America")  in  the  aggregate  principal  amount  of  not  to  exceed  $8,291,079,  shall  be  executed  and 
delivered;  and 

WHEREAS,  The  obligation  of  the  Commission  to  make  payments  under  the  QECB 
Lease/Purchase  Agreement  is  payable  solely  fi'om  the  Net  Revenues  (as  defined  in  the  QECB 
Lease/Purchase  Agreement)  of  the  hydroelectric  portion  of  the  City's  Power  Enterprise;  and 

WHEREAS,  The  Commission  staff  selected  Bank  of  America  through  a  competitive  bid 
process  to  provide  financing  for  the  2011  QECB  Project,  and  Bank  of  America  submitted  the 
best  bid  to  provide  said  financing;  and 

WHEREAS,  It  is  now  necessary  and  desirable  for  the  Commission  to  authorize  and  direct 
the  execution  and  delivery  of  the  QECB  Lease/Purchase  Agreement  and  related  agreements;  and 

WHEREAS,  It  is  now  necessary  for  the  Commission  to  authorize,  for  the  fimding  of  the 
201 1  QECB  Project,  the  execution  and  delivery  of  the  following  documents:  (i)  the  form  of  an 
Acquisition  Fund  and  Account  Control  Agreement,  expected  to  be  dated  as  of  October  1,  2011 


by  and  among  the  Commission,  U.S.  Bank  National  Association,  as  Custodian,  and  Bank  of 
America  (the  "Acquisition  Fund  and  Account  Control  Agreement"),  (ii)  a  Direct  Purchase 
Agreement,  dated  as  of  the  date  specified  therein,  (iii)  the  form  of  QECB  Lease/Purchase 
Agreement  by  the  Commission  to  Bank  of  America,  between  the  Commission  and  Bank  of 
America  (the  "Direct  Purchase  Agreement"),  and  (iv)  a  Filing  Agent  Agreement,  expected  to  be 
dated  as  of  October  1,  2011,  between  the  Commission  and  U.S.  Bank  National  Association  (the 
"Filing  Agent  Agreement");  and 

WHEREAS,  The  Commission  has  been  presented  with  the  forms  of  all  four  of  the 
documents  referred  to  in  the  preceding  clauses,  relating  to  the  funding  of  the  2011  QECB 
Project,  and  the  Commission  has  examined  such  documents,  and  desires  to  authorize  and  direct 
the  execution  of  such  documents  and  the  consummation  of  such  financing,  including  the  issuance 
of  the  Commission  QECBs;  and 

WHEREAS,  Subject  to  the  approval  of  the  Board,  all  acts,  conditions  and  things  required 
by  the  Charter  and  the  Constitution  and  laws  of  the  State  of  California  to  exist,  to  have  happened 
and  to  have  been  performed  precedent  to  and  in  coimection  with  the  consummation  of  the 
financing  authorized  hereby  do  exist,  have  happened  and  have  been  performed  in  regular  and  due 
time,  form  and  manner  as  required  by  law  and,  subject  to  such  approval,  the  Commission  is  duly 
authorized  and  empowered,  pursuant  to  each  and  every  requirement  of  law,  to  authorize  such 
financing,  the  issuance  of  the  Commission  QECBs,  and  to  authorize  the  execution  and  delivery 
the  QECB  Lease/Purchase  Agreement  and  of  the  Acquisition  Fund  and  Accoimt  Control 
Agreement,  Direct  Purchase  Agreement,  Filing  Agent  Agreement  and  related  documents  for  the 
piuposes,  in  the  manner  and  upon  the  terms  provided;  now,  therefore,  be  it 

RESOLVED  by  the  Public  Utilities  Commission  of  the  City  and  County  of  San 
Francisco,  as  follows: 

Section  1.  Authorization  of  Commission  QECBs.  The  execution  and  delivery  of  the 
Commission  QECBs,  in  the  form  of  the  QECB  Lease/Purchase  Agreement,  in  an  aggregate 
principal  amount  not  to  exceed  $8,291,079,  with  a  term  not  to  exceed  twenty  (20)  years,  and  at  an 
interest  rate  not  to  exceed  12%,  is  hereby  authorized  and  approved  by  the  Commission,  subject  to 
the  Board  approving  the  execution  and  delivery  of  the  QECB  Lease/Purchase  Agreement  pursuant 
to  this  Resolution  and  the  Charter. 

Section  2.  Authorization  of  the  QECB  Lease/Purchase  Agreement.  The  fonti  of  the  QECB 
Lease/  Purchase  Agreement,  in  substantially  the  form  presented  to  this  Commission,  is  hereby 
approved.  The  General  Manager,  the  Deputy  General  Manager  and  Chief  Operating  Officer,  the 
Assistant  General  Manager,  Busmess  Services  and  Chief  Financial  Officer,  or  a  designee  of  the 
General  Manager  (each,  an  "Authorized  Officer"),  and  the  Secretary  of  the  Commission,  are 
authorized  and  directed  to  execute  and  deliver  the  QECB  Lease/  Purchase  Agreement,  with  such 
additions  tliereto  or  changes  therein  which  he  may  deem  necessary  or  desirable,  in  coraultation  with 
the  City  Attomey,  the  approval  of  such  additions  or  changes  to  be  conclusively  evidenced  by  the 
execution  and  delivery  of  the  QECB  Lease/  Purchase  Agreement. 

Section  3.  Acquisition  Fund  and  Account  Control  Agreement.  The  proposed  form  of 
Acquisition  Fund  and  Account  Control  Agreement,  among  the  Commission,  U.S.  Bank  National 
Association,  and  Bank  of  America,  submitted  to  this  Commission,  and  the  terms  and  conditions 
thereof,  is  hereby  approved.  The  Authorized  Officer,  and  the  Secretary  of  the  Commission,  are 


authorized  and  directed  to  execute  and  deliver  said  form  of  Acquisition  Fund  and  Account  Control 
Agreement,  with  such  additions  thereto  or  changes  therein  wliich  they  may  deem  necessary  or 
desirable,  in  consultation  with  the  City  Attomey,  the  approval  of  such  additions  or  changes  to  be 
conclusively  evidenced  by  the  execution  and  delivery  of  the  Acquisition  Fund  and  Account  Control 
Agreement,  llie  Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said  form  of 
Acquisition  Fund  and  Accoimt  Control  Agreement  with  the  minutes  of  this  meeting. 

Section  4.  Direct  Purchase  Agreement.  The  proposed  form  of  Direct  Purchase  Agreement, 
between  the  Commission  and  Bank  of  America,  submitted  to  this  Commission,  and  the  tenns  and 
conditions  thereof,  is  hereby  approved.  The  Authorized  Officer  and  the  Secretary  are  hereby 
authorized  and  directed  to  execute  and  deliver  said  form  of  the  Direct  Purchase  Agreement,  with 
such  additions  thereto  or  changes  therein  which  they  may  deem  necessary  or  desirable,  in 
consultation  with  the  City  Attomey,  the  approval  of  such  additions  or  changes  to  be  conclusively 
evidenced  by  the  execution  and  delivery  of  the  Direct  Purchase  Agreement.  The  Secretary  of  the 
Commission  is  directed  to  file  a  copy  of  said  form  of  Direct  Purchase  Agreement  with  the 
minutes  of  this  meeting. 

Section  5.  Filmg  Agent  Agreement.  The  proposed  form  of  Filing  Agent  Agreement, 
between  the  Commission  and  U.S.  Bank  National  Association  submitted  to  this  Commission, 
and  the  terms  and  conditions  thereof,  is  hereby  approved.  The  Authorized  Officer  and  the 
Secretary  of  the  Commission  are  authorized  and  directed  to  execute  and  deliver  said  form  of 
Filing  Agent  Agreement,  with  such  additions  thereto  or  changes  therein  which  they  may  deem 
necessary  or  desirable,  in  consultation  with  the  City  Attomey,  the  approval  of  such  additions  or 
changes  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  the  Filing  Agent 
Agreement.  The  Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said  form  of  Filing 
Agent  Agreement  with  the  minutes  of  this  meeting. 

Section  6.  Submittal  to  Board  for  Approval.  The  General  Manager  is  hereby  authorized 
and  directed  to  submit  to  the  Board  of  Supervisors  a  Resolution  approving  the  issuance  of  the 
Commission  QECBs  and  the  QECB  Lease/Purchase  Agreement  and  other  documents  approved 
herein  as  required  by  the  Charter. 

Section  7.  General  Authoritv.  The  officers  of  this  Commission,  the  General  Manager, 
the  Assistant  General  Manager,  Business  and  Financial  Services  of  the  Commission  and  the 
officers  of  the  City  are  hereby  authorized  and  directed,  each  acting  alone,  for  and  in  the  name 
and  on  behalf  of  this  Commission,  to  execute  and  deliver  any  and  all  documents,  certificates  and 
representations,  including,  but  not  limited  to,  signature  certificates,  no-litigation  certificates,  tax 
certificates,  to  do  any  and  all  things  and  take  any  and  all  actions  which  may  be  necessary  or 
advisable,  in  their  discretion,  to  effectuate  the  execution  and  delivery  of  the  QECB 
Lease/Purchase  Agreement,  the  financing  of  the  2011  QECB  Project,  and  the  actions  which  the 
Commission  has  approved  in  this  resolution.  The  General  Manager  is  authorized  to  delegate  any 
of  its  responsibilities  or  duties  set  forth  in  this  Resolution  to  the  Assistant  General  Manager, 
Business  and  Financial  Services  of  the  Conmiission. 


Section  8.  Ratification.  All  actions  heretofore  taken  by  the  officials,  employees  and 
agents  of  the  Commission  with  respect  to  the  execution  and  delivery  of  the  QECB 
Lease/Purchase  Agreement  are  hereby  approved,  confirmed  and  ratified. 

Section  9.  Effective  Date.  This  resolution  shall  take  effect  fi"om  and  after  its  adoption. 

PASSED  AND  ADOPTED  on  October  25, 201 1,  by  the  following  vote: 

AYES:  Caen,  Victor,  Courtney 
NOES:  0 

ABSENT:  Moran,  Torres 


President  of  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco 


Secretary  of  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco 


CERTIFICATE  OF  SECRETARY 


I,  Michael  Housh,  Secretary  of  the  Public  Utilities  Commission  of  the  City  and  County  of 
San  Francisco,  hereby  certify  that  the  foregoing  is  a  fidl,  true  and  correct  copy  of  Resolution  No. 
11-0180  duly  adopted  at  the  regular  meeting  of  the  Public  Utilities  Commission,  duly  and 
regularly  held  on  October  25,  2011,  of  which  meeting  all  of  the  members  of  said  Commission 
had  due  notice. 

I  further  certify  that  at  least  72  hours  prior  to  such  meetmg  I  caused  to  be  delivered  to  the 
Documents  Department  of  the  San  Francisco  Public  Library  two  copies  of  the  agenda  for  such 
meeting  to  be  posted  immediately  upon  receipt  by  such  Department  at  the  place  designated  by 
the  City  Librarian  for  the  posting  of  agenda  in  the  central  public  library,  which  place  is 
accessible  to  the  public  in  accordance  with  Section  8.16  of  the  Administrative  Code  of  the  City 
and  County  of  San  Francisco,  and  that  a  brief  description  of  such  resolution  appeared  as  an  item 
on  such  agenda. 

I  further  certify  that  I  have  carefully  compared  the  foregoing  copy  with  the  original 
minutes  of  said  meeting  on  file  and  of  record  in  my  office;  that  said  copy  is  a  fiiU,  true  and 
correct  copy  of  the  original  resolution  adopted  at  said  meeting  and  entered  in  said  minutes;  and 
that  said  resolution  has  not  been  amended,  modified  or  rescinded  in  any  maimer  since  the  date  of 
its  adoption,  and  the  same  is  now  in  full  force  and  effect. 


IN  WITNESS  WHEREOF,  I  have  executed  this  certificate  of  the  Public  Utilities 
Commission  of  the  City  and  Coxmty  of  San  Francisco  thereto  this  October  26,  2011 . 


Michael  Housh 
Secretary  of  the  Public  Utilities 
Commission  of  the  City  and 
Coimty  of  San  Francisco 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0181 


WHEREAS,  the  San  Francisco  Public  Utilities  Commission  ("SFPUC"),  and  Chevron 
Pipe  Line  Company,  a  Delaware  corporation  ("Chevron"),  entered  into  that  certain  lease  dated  as 
of  April  11,  1967,  as  amended  by  an  amendment  dated  as  of  July  21,  1975  ("1967  Lease"), 
relating  to  a  pipeline  for  oil,  gas,  and  petroleum  products  over  certain  watershed  property  (the 
"Original  Premises")  m  the  vicinity  of  the  San  Antonio  Reservoir;  and 

WHEREAS,  the  1967  Lease  expired  on  June  1,  1985,  and  when  SFPUC  and  Chevron 
were  unable  to  agree  to  the  terms  of  a  new  lease,  SFPUC  filed  an  imlawfiil  detainer  action 
against  Chevron  and  Chevron  filed  an  eminent  domain  action  for  the  Original  Premises;  and, 

WHEREAS,  the  SFPUC  and  Chevron  settled  such  legal  actions  in  2001  and  entered  into 
an  eight-year  Ground  Lease  dated  as  of  October  9, 2001  (the  "2001  Lease");  and 

WHEREAS,  the  2001  Lease  required  Chevron  to  abandon  the  portion  of  the  Chevron 
pipeline  closest  to  the  San  Antonio  Reservoir  ("Removal  Portion")  and  install  a  replacement 
pipeline  on  SFPUC  property  ("Replacement  Portion")  that  was  adjacent  to  the  Original  Premises 
and  farther  from  the  San  Antonio  Reservoir  by  December  1, 2008;  and 

WHEREAS,  the  2001  Lease  specified  that  SFPUC  would  enter  into  good  faith 
negotiations  with  Chevron  for  a  new  pipeline  lease  if  Chevron  timely  abandoned  the  Removal 
Portion  and  installed  the  Replacement  Portion;  and 

WHEREAS,  Chevron  timely  abandoned  the  Removal  Portion  and  installed  the 
Replacement  Portion,  and  SFPUC  and  Chevron  amended  the  2001  Lease  under  a  First 
Amendment  to  Ground  Lease  dated  as  of  June  1,  2007  ("2007  Amendment")  to  modify  the 
Original  Premises  by  deleting  the  Removal  Portion  and  adding  the  Replacement  Portion 
("Modified  Premises");  and, 

WHEREAS,  the  2001  Lease  Agreement,  as  amended  by  the  2007  Amendment,  expired 
on  December  1,  2009,  and  Chevron  currently  occupies  the  Modified  Premises  on  a  holdover 
month  to  month  tenancy;  and 

WHEREAS,  as  required  under  the  2001  Lease,  SFPUC  has  held  good  faith  negotiations 
with  Chevron  for  a  new  lease  for  the  Modified  Premises;  and 

WHEREAS,  the  SFPUC  and  Chevron  have  negotiated  a  new  twenty-year  lease  for  the 
Modified  Premises,  with  an  initial  rent  of  $10,000  per  year  (Modified  Premises  Lease);  and 

WHEREAS,  on  August  2,  2004,  the  Alameda  County  Planning  Commission  ("Alameda 
County  Planning"),  acting  as  lead  agency  under  CEQA,  certified  a  Final  Environmental  Impact 
Report  ("FEIR")  dated  July  2004  for  the  Chevron  Pipeline  Relocation  and  Watershed  Protection 
Project  ("Chevron  Pipeline  Project").  The  State  Clearinghouse  Number  for  the  FEIR  is 
2002072028;  and 


WHEREAS,  the  City  and  County  of  San  Francisco  ("CCSF"),  acting  by  and  through  its 
Public  Utilities  Commission  ("SFPUC"),  as  a  responsible  agency  under  the  California 
Environmental  Quality  Act  (Cai,  Pub,  Res.  Code  Section  21000  et  seq.,  hereinafter  "CEQA"), 
hereby  adopts  the  following  findings  of  fact  and  law  under  CEQA,  the  State  CEQA  Guidelines 
(Cal.  Admin.  Code  Title  14,  Section  15000  et  seq.,  (hereinafter  "CEQA  Guidelmes"),  and 
Chapter  3 1  of  the  San  Francisco  Administrative  Code  m  conjunction  with  its  approval  of  the 
Modified  Premises  Lease  by  and  between  the  CCSF,  acting  through  the  SFPUC,  and  Chevron 
Pipe  Line  Company  ("Chevron");  and 

WHEREAS,  On  May  26,  2005  under  Resolution  Number  R-2005-209,  the  Alameda 
County  Board  of  Supervisors  upheld  the  FEIR  certification  and  approved  the  Mitigation 
Monitoring  and  Reporting  Program  (MMRP)  and  Alameda  County  General  Plan  Conformance 
Determination;  and 

WHEREAS,  the  2005  Chevron  Pipeline  Project  consisted  of  relocation  and  replacement 
of  an  existing  7.5-mile  section  of  a  liquid  fbel  pipeline  to  reduce  the  risk  of  water  supply 
contamination  in  the  SFPUC  San  Antonio  Reservoir  watershed.  The  proposed  replacement 
pipeline  would  be  located  outside  of  the  primary  San  Antonio  Reservoir  watershed  and  the 
existing  pipeline  would  be  cleaned  of  all  fuel  residues  and  would  be  sealed  to  prevent  potential 
fiiture  contamination.  The  Chevron  Pipeline  Project  resulted  in  temporary  and  permanent 
impacts  for  which  mitigation  was  identified  in  the  FEIR  and  required  by  the  Alameda  County 
Board  of  Supervisors  in  connection  with  approval  of  the  Chevron  Pipeline  Project;  and 

WHEREAS,  the  FEIR  evaluated  three  project  alternatives  including  the  preferred 
"Project"  alignment,  a  "no  project"  alternative  and  a  "Southern  Alignment  Alternative".  The 
FEIR  determined  both  the  "Project"  and  the  "Southern  Alignment  Alternative"  would  be 
"environmentally  superior"  alternatives;  and 

WHEREAS,  to  implement  the  Chevron  Pipeline  Project,  Chevron  was  required  to 
implement  the  mitigation  measures  (conditions  of  approval)  identified  in  the  MMRP.  Many  such 
mitigation  measures  must  be  or  have  already  been  implemented  by  Chevron  and/or  its 
construction  contiactors  on  sites  located  on  CCSF  lands  witiiin  the  SFPUC  Alameda  Watershed. 
Alameda  County  adopted  all  mitigation  measures  as  part  of  the  MMRP;  and 

WHEREAS,  the  Chevron  Pipeline  Project  described  in  the  FEIR  and  as  approved  by  the 
Alameda  County  Board  of  Supervisors  was  determined  to  result  in  significant  environmental 
effects  that  could  be  mitigated  to  a  less  than  significant  level  with  implementation  of  the  MMRP. 
Alameda  County  Board  of  Supervisors  adopted  all  mitigation  measures  proposed  in  the  FEIR  as 
part  of  the  MMRP.  Therefore,  findings  of  overriding  consideration  were  not  adopted  by  the 
Alameda  County  Board  of  Supervisors  and  need  not  be  adopted  by  this  Commission;  and 

WHEREAS,  the  FEIR  has  been  made  available  for  review  by  tiie  SFPUC  and  die  public. 
The  SFPUC,  as  a  responsible  agency  under  CEQA,  has  considered  die  FEIR  for  the  Chevron 
Pipeline  Project,  includuig  the  environmental  effects  of  the  Chevron  Pipeline  Project  set  forth 
therem.  The  FEIR,  the  MMRP  and  Alameda  County  Board  of  Supervisors  Resolution  R  2005- 
209  may  be  found  m  the  SFPUC  files  for  this  matter  and  are  available  for  public  review  at  the 
SFPUC  offices,  Real  Estate  Services  Division,  1145  Market  Street,  7th  Floor,  which  is  the 


custodian  of  records  for  the  Modified  Premises  Lease  approval;  and 

WHEREAS,  the  SFPUC  finds  that  this  approval  is  within  the  scope  of  the  Chevron 
Pipeline  Project  and  mitigation  evaluated  in  the  FEIR,  and  that  the  FEIR  is  adequate  for  its  use  in 
approving  the  Modified  Premises  Lease  for  the  project;  and 

WHEREAS,  the  SFPUC  has  not  identified  any  feasible  alternative  or  additional  feasible 
mitigation  measures  within  its  powers  that  would  substantially  lessen  or  avoid  any  significant 
effect  the  Chevron  Pipeline  Modified  Premises  Lease  would  have  on  the  environment;  and 

WHEREAS,  the  Alameda  County  Board  of  Supervisors  has  already  adopted  the 
mitigation  measures  recommended  in  the  FEIR,  has  authority  to  implement  the  mitigation 
measures  or  to  seek  any  required  approvals  for  the  mitigation  measures,  and  the  SFPUC  has  no 
direct  authority  or  responsibility  to  implement  the  mitigation  measures  other  than  Chevron's 
request  and  the  SFPUC  authorization  to  approve  the  Modified  Premises  Lease  and  to  enable 
Chevron  through  approval  of  the  Permits  to  maintain  and  monitor  the  safety  and  operation  of  the 
pipeline;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  incorporates  by  reference  as  though  fiiUy  set 
forth  herein  Alameda  County  Board  of  Supervisors  Resolution  R  2005-209,  including  the  CEQA 
findings  and  MMRP.  Without  limitation,  this  Commission  specifically  adopts  and  incorporates 
by  reference  as  though  fiilly  set  forth  herein  all  findings  made  pursuant  to  CEQA  set  forth  in 
Alameda  County  Board  of  Supervisors  Resolution  R  2005-209  and  its  attachments,  including 
findings  under  CEQA  Guidelines  Section  15091.  Alameda  County  Board  of  Supervisors 
Resolution  R  2005-209,  including  tlie  CEQA  findings  and  MMRP,  is  a  part  of  the  record  of  this 
approval;  and  be  it 

FURTHER  RESOLVED,  that  this  Commission  finds  that  since  tiie  FEIR  was  finaUzed, 
there  have  been  no  substantial  Chevron  Pipeline  Project  changes  and  no  substantial  changes  in 
Chevron  Pipeline  Project  circumstances  that  would  require  major  revisions  to  the  FEIR  due  to 
the  involvement  of  new  significant  environmental  effects  or  a  substantial  increase  in  the  severity 
of  previously  identified  significant  impacts,  and  there  is  no  new  information  of  substantial 
importance  that  woidd  change  the  conclusions  set  forth  in  the  FEIR;  and,  be  it 


FURTHER  RESOLVED,  that  this  Commission  hereby  approves  the  terms  and  conditions 
of  the  twenty-year  lease  (the  "Modified  Premises  Lease")  as  lessor  with  Chevron,  for  pipeline 
right  of  way  premises  comprised  of  approximately  11. 73  acres,  varying  in  width  between  twenty 
feet  and  forty  feet  near  the  San  Antonio  Reservoh,  and  authorizes  the  General  Manager  of  the 
Public  Utilities  to  request  the  Director  of  the  Real  Estate  Division,  Office  of  the  City 
Administrator,  to  prepare  and  submit  necessary  legislation  to  the  Board  of  Supervisors  for 
approval  of  said  twenty-year  Modified  Premises  Lease;  and,  be  it 

FURTHER  RESOLVED,  that  this  Commission  hereby  ratifies,  approves  and  authorizes 
all  actions  heretofore  taken  by  any  City  official  in  connection  with  the  Modified  Premises  Lease; 


and,  be  it 


FURTHER  RESOLVED,  that,  if  the  Board  of  Supervisors  approves  the  Modified 
Premises  Lease,  this  Commission  hereby  authorizes  and  directs  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  the  Modified  Premises  Lease  with  Chevron 
and  to  enter  into  any  amendments  or  modifications,  including  without  limitation,  the  exhibits, 
that  the  General  Manager  determines,  in  consuhation  with  the  City  Attorney:  are  in  the  best 
interest  of  the  City;  do  not  decrease  the  rent  or  otherwise  materially  increase  the  obligations  or 
liabilities  of  the  City;  are  necessary  or  advisable  to  effectuate  the  purposes  and  intent  of  the  lease 
or  this  resolution;  and  are  in  compliance  with  all  applicable  laws,  including  the  City  Charter. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  25,  2011 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0183_ 

WHEREAS,  The  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco 
actmg  on  behalf  of  the  City  and  County  of  San  Francisco  (the  "Commission")  has  applied  for  and 
received  an  allocation  of  $6,600,000  (the  "Allocation")  from  the  hitemal  Revenue  Service  under 
the  New  Clean  Renewable  Energy  Bond  program  ("NCREBs")  of  the  United  States;  and 

WHEREAS,  NCREBs  are  tax  credit  bonds  that  allow  a  qualified  issuer  to  receive 
reimbursement  from  the  United  States  government,  equal  to  the  lesser  of  the  interest  payable  on 
such  bonds  or  70%  of  the  tax  credit  rate  applicable  to  such  bonds;  and 

WHEREAS,  The  Allocation  provides  the  Commission  with  an  opportunity  to  issue 
NCREBs  (the  "Commission  NCREBs")  to  finance  the  cost  of  acquiring  and  installing  solar 
energy  facilities  composed  of  the  San  Francisco  City  Hall  Solar  Energy  Facility  the  Davies 
Symphony  Hall  Solar  Energy  Facility,  and  the  University  Mound  Reservoir  North  Basin  Micro 
Hydro  Facility  (together,  the  "NCREBs  Project"),  all  as  more  fully  described  in  the 
Commission's  application  to  the  Internal  Revenue  Service  for  the  Allocation;  and 

WHEREAS,  Pursuant  to  Section  9.107(8)  of  the  Charter  (the  "Charter")  of  the  City  and 
County  of  San  Francisco  (the  "City"),  the  Board  of  Supervisors  of  the  City  (the  "Board")  is 
authonzed  to  provide  for  the  issuance  of  revenue  bonds  by  the  Commission  for  the  acquisition 
construction,  installation,  equipping,  improvement  or  rehabilitation  of  equipment  or  facilities  for 
renewable  energy  and  energy  conservation,  such  revenue  bonds  to  be  issued  arid  sold  in 
accordance  with  State  law  or  any  procedure  provided  for  by  ordinance  of  the  City;  and 

WHEREAS,  The  Commission  determines  that  Commission  NCREBs,  in  the  form  of  an 
Equipment  Lease/Purchase  Agreement  (Taxable  Direct  Pay  New  Clean  Renewable  Energy 
Bond),  expected  to  be  dated  as  of  the  first  day  of  the  month  in  which  said  agreement  will  be 
executed  and  delivered  (the  "NCREB  Lease/Purchase  Agreement"),  by  and  between  the 
Commission  and  Banc  of  America  Leasing  &  Capital,  LLC  ("Bank  of  America")  in  the 
aggregate  pnncipal  amount  of  not  to  exceed  $6,600,000,  shall  be  executed  and  delivered;  and 

WHEREAS,  The  obligation  of  the  Commission  to  make  payments  under  the  NCREB 
Lease/Purchase  Agreement  is  payable  solely  from  the  Net  Revenues  (as  defined  in  the  NCREB 
Lease/Purchase  Agreement)  of  the  hydroelectric  portion  of  the  City's  Power  Enterprise;  and 

WHEREAS,  The  Commission  staff  selected  Bank  of  America  through  a  competitive  bid 
process  to  provide  financing  for  the  NCREBs  Project,  and  Bank  of  America  submitted  the  best 
bid  to  provide  said  financing;  and 

WHEREAS,  It  is  now  necessary  and  desirable  for  the  Commission  to  authorize  and  direct 
the  execution  and  delivery  of  the  NCREB  Lease/Purchase  Agreement  and  related  agreements- 
and  .  °^  ' 


WHEREAS,  It  is  now  necessary  for  the  Commission  to  authorize,  for  the  funding  of  the 
NCREBs  Project,  the  execution  and  delivery  the  following  documents:  (i)  the  fonn  of  an 
Acquisition  Fund  and  Account  Control  Agreement,  expected  to  be  dated  as  of  the  first  day  of  the 
month  in  which  said  agreement  will  be  executed  and  delivered,  by  and  among  the  Commission, 
U.S.  Bank  National  Association,  as  Custodian,  and  Bank  of  America  (the  "Acquisition  Fund  and 
Account  Control  Agreement"),  (ii)  a  Direct  Purchase  Agreement,  dated  as  specified  therein,  (iii) 
the  form  of  NCREB  Lease/Purchase  Agreement  to  Bank  of  America,  between  the  Commission 
and  Bank  of  America  (the  "Direct  Purchase  Agreement"),  (iv)  a  Filing  Agent  Agreement, 
expected  to  be  dated  as  of  the  first  day  of  the  month  in  which  said  agreement  will  be  executed 
and  delivered,  between  the  Commission  and  U.S.  Bank  National  Association  (the  "Filing  Agent 
Agreement");  and 

WHEREAS,  The  Commission  has  been  presented  with  the  forms  of  all  four  of  the 
documents  referred  to  in  the  preceding  clauses,  relating  to  the  funding  of  the  NCREBs  Project, 
and  the  Commission  has  examined  such  documents,  and  desires  to  authorize  and  direct  the 
execution  of  such  documents  and  the  consummation  of  such  fmancing,  including  the  issuance  of 
the  Commission  NCREBs;  and 

WHEREAS,  Subject  to  the  approval  of  the  Board,  all  acts,  conditions  and  things  required 
by  the  Charter  and  the  Constitution  and  laws  of  the  State  of  California  to  exist,  to  have  happened 
and  to  have  been  performed  precedent  to  and  in  connection  with  the  consunmiation  of  the 
fmancing  authorized  hereby  do  exist,  have  happened  and  have  been  performed  in  regular  and  due 
time,  form  and  manner  as  required  by  law  and,  subject  to  such  approval,  the  Commission  is  duly 
authorized  and  empowered,  pursuant  to  each  and  every  requirement  of  law,  to  authorize  such 
financing,  the  issuance  of  the  Commission  NCREBs,  and  to  authorize  the  execution  and  delivery 
the  NCREB  Lease/Purchase  Agreement,  the  Acquisition  Fund  and  Account  Control  Agreement, 
Direct  Purchase  Agreement,  the  Filing  Agent  Agreement  and  related  documents  for  the  purposes, 
in  the  manner  and  upon  the  terms  provided;  now,  therefore,  be  it 

RESOLVED  by  the  Public  Utilities  Commission  of  the  City  and  County  of  San 
Francisco,  as  follows: 

Section  1.  Authorization  of  Commission  NCREBs.  The  execution  and  delivery  of  the 
Commission  NCREBs,  in  the  form  of  the  NCREB  Lease/Purchase  Agreement,  in  an  aggregate 
principal  amount  not  to  exceed  $6,600,000,  with  a  term  of  not-to-exceed  20  years,  and  at  an  interest 
rate  not  to  exceed  12%,  is  hereby  authorized  and  approved  by  the  Commission,  subject  to  the 
Board  approving  the  execution  and  delivery  of  the  NCREB  Lease/Purchase  Agreement  pursuant  to 
this  resolution  and  the  Charter. 

Section  2.  Authorization  of  the  NCREB  Lease/Purchase  Agreement.  The  form  of  the 
NCREB  Lease/Purchase  Agreement,  in  substantially  the  form  presented  to  this  Commission,  is 
hereby  approved.  The  General  Manager,  the  Deputy  General  Manager  and  Chief  Operating  Officer, 
the  Assistant  General  Manager,  Business  Services  and  Chief  Financial  Officer,  or  a  designee  of  the 
General  Manager  (each,  an  "Authorized  Officer"),  and  the  Secretary  of  the  Commission,  are 
authorized  and  directed  to  execute  and  deliver  the  NCREB  Lease/  Purchase  Agreement,  with  such 
additions  thereto  or  changes  therein  which  he  may  deem  necessary  or  desirable,  in  consultation  with 
the  City  Attomey,  the  approval  of  such  additions  or  changes  to  be  conclusively  evidenced  by  the 
execution  and  delivery  of  the  NCREB  Lease/Purchase  Agreement. 


Section  3.  Acquisition  Fund  and  Account  Control  Agreement.  The  proposed  form  of 
Acquisition  Fund  and  Account  Control  Agreement,  among  the  Commission,  U.S.  Bank  National 
Association,  and  Bank  of  America,  submitted  to  this  Commission,  and  the  terms  and  conditions 
thereof,  is  hereby  approved.  The  Authorized  Officer  and  the  Secretary  of  the  Commission  are 
authorized  and  directed  to  execute  and  deliver  said  form  of  Acquisition  Fund  and  Account  Control 
Agreement  with  such  additions  thereto  or  changes  therein  which  they  may  deem  necessary  or 
desirable,  in  consultation  with  the  City  Attorney,  the  approval  of  such  additions  or  changes  to  be 
conclusively  evidenced  by  the  execution  and  delivery  of  the  Acquisition  Fund  and  Account  Control 
Agreement.  The  Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said  form  of 
Acquisition  Fund  and  Account  Control  Agreement  with  the  minutes  of  this  meeting. 

Section  4.  Direct  Purchase  Agreement.  The  proposed  form  of  Direct  Purchase  Agreement, 
between  the  Commission  and  Bank  of  America,  submitted  to  this  Commission,  and  the  terms  and 
conditions  thereof,  is  hereby  approved.  The  Authorized  Officer  and  the  Secretary  of  the  are 
authorized  and  directed  to  execute  and  deliver  said  form  of  Direct  Purchase  Agreement  with  such 
additions  thereto  or  changes  therein  which  they  may  deem  necessary  or  desirable,  in  consultation 
with  the  City  Attorney,  the  approval  of  such  additions  or  changes  to  be  conclusively  evidenced  by 
the  execution  and  delivery  of  the  Direct  Purchase  Agreement.  The  Secretary  of  the  Commission  is 
directed  to  file  a  copy  of  said  form  of  Direct  Purchase  Agreement  with  the  minutes  of  this 
meeting. 

Section  5.  Filing  Agent  Agreement.  The  proposed  form  of  Filing  Agent  Agreement, 
between  the  Commission  and  U.S.  Bank  National  Associafion,  submitted  to  this  Commission, 
and  the  terms  and  conditions  thereof,  is  hereby  approved.  The  Authorized  Officer  and  the 
Secretary  of  the  Commission  are  authorized  and  directed  to  execute  and  deliver  said  form  of 
Filing  Agent  Agreement,  with  such  additions  thereto  or  changes  therein  which  they  may  deem 
necessary  or  desirable,  in  consultation  with  the  City  Attorney,  the  approval  of  such  additions  or 
changes  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  the  Filing  Agent 
Agreement.  The  Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said  form  of  Filing 
Agent  Agreement  with  the  minutes  of  this  meeting. 

Section  6.  Submittal  to  Board  for  Approval.  The  General  Manager  is  hereby  authorized 
and  directed  to  submit  to  the  Board  a  Resolution  requesting  consideration  and  approval  of  the 
issuance  of  the  Commission  NCREBs  and  the  NCREB  Lease/Purchase  Agreement  as  required 
by  the  Charter. 

Section  7.  General  Authoritv.  The  officers  of  this  Commission,  the  General  Manager, 
the  Assistant  General  Manager,  Business  and  Financial  Services  of  the  Commission  and  the 
officers  of  the  City  are  hereby  authorized  and  directed,  each  acting  alone,  for  and  in  the  name 
and  on  behalf  of  this  Commission,  to  execute  and  deliver  any  and  all  documents,  certificates  and 
representations,  including,  but  not  limited  to,  signature  certificates,  no-litigation  certificates,  tax 
certificates,  to  do  any  and  all  things  and  take  any  and  all  actions  which  may  be  necessary  or 
advisable,  in  their  discretion,  to  effectuate  the  execution  and  delivery  of  the  NCREB 
Lease/Purchase  Agreement,  the  financing  of  the  NCREBs  Project,  and  the  actions  which  the 
Commission  has  approved  in  this  resolution.  The  General  Manager  is  authorized  to  delegate  any 


of  its  responsibilities  or  duties  set  forth  in  this  Resolution  to  the  Assistant  General  Manager, 
Business  and  Financial  Services  of  the  Commission. 

Section  8.  Ratification.  All  actions  heretofore  taken  by  the  officials,  employees  and 
agents  of  the  Commission  with  respect  to  the  execution  and  delivery  of  the  NCREB 
Lease/Purchase  Agreement  are  hereby  approved,  confirmed  and  ratified. 

Section  9.  Effective  Date.  This  resolution  shall  take  effect  from  and  after  its  adoption. 
PASSED  AND  ADOPTED  on  October  25,  2011,  by  the  following  vote: 

AYES:  Caen,  Victor,  Courtney 
NOES:  0 

ABSENT:  Moran,  Torres 


President  of  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco 


Attest: 


Secre'tary  of  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco 


San  Francisco 
Water  Power  Sewer 

Services  of  the  San  Francisco  Public  Utilities  Commission 

SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 

Edwin  M.  Lee 

MAYOR 

AGENDA 

Regular  Meeting 
Tuesday,  November  8,  2011 

1:30  P.M. 
Gity  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Anson  B.  Moran,  President 
Art  Torres,  Vice  President 
Ann  Moller  Caen,  Commissioner 
Francesca  Victor,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  infonnatlon  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight^oriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.   Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush(a),sfwater.org  to  make  arrangements  for  any 
of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Govenmient's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(a).sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  vyww.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-3 1 12;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  October  25,  201 1  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 

(Written  reports  sent  to  the  Commissioners) 

1 .  Quarterly  Audit  &  Performance  Review  Report 

2.  Proposed  Approach  for  Emerging  Contaminants  of  Concern 

3.  WSIP  Groundwater  Storage  and  Recovery  Project  Update 


{Rydstrom) 

(Ritchie) 

{Ritchie) 


6.  Other  Conmiission  Business 


7.  Report  of  the  General  Manager 

a)  Quarterly  Financial  Report 

b)  Aimual  Financial  Audits 

c)  Sewer  System  Improvement  Program  Update 


(Rydstrom) 
(Rydstrom) 
(Kubick) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1"'  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

8.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Approve  Water  Enterprise,  Water  Conservation  Operating-funded  High  Efficiency  Clothes 
Washer  Rebate  Program  (CS-222)  to  Pacific  Gas  &  Electric  Company  (PG&E)  to  administer 
and  process  the  washing  machine  rebates  for  San  Francisco  Public  Utilities  Commission 
(SFPUC)  customers;  and  authorize  the  General  Manager  of  the  SFPUC  to  negotiate  and 
execute  a  professional  services  agreement  with  PG&E  for  an  amount  not-to-exceed 

$  1 ,900,000  and  with  a  duration  of  four  (4)  years..  (Ritchie) 

b)  Accept  work  performed  by  P&J  Utility  Company,  Inc.  for  Water  Enterprise  Program-funded 
Contract  No.  WD-2617,  8-Inch  Ductile  Iron  Main  Installation  and  Pavement  Renovation  on 
Dolores  Street  from  21^'  Street  to  25"*  Street,  to  replace  distribution  pipes  and  service  pipes; 
approve  Modification  No.  2  (Final),  decreasing  the  contract  by  $53,851  to  reflect  the  actual 
quantity  of  materials  and  labor  required  to  complete  the  contract,  for  a  total  contract  amount 
of  $1,221,440  with  a  total  contract  duration  of  164  consecutive  calendar  days;  and  authorize 
final  payment  to  the  contractor.  (Ritchie) 

c)  Approve  Modification  No.  1  to  Power  Enterprise-funded  Contract  No.  HH-940,  Job  Order 
Contract,  Heating,  Ventilation  and  Air  Conditioning  (HVAC)  Energy  Efficiency  (C-20  &  B- 
Licenses),  San  Francisco/Peninsula/East  Bay,  with  Western  Allied  Mechanical,  Inc.  to 
accomplish  energy  efficiency  repair  and  renovation  of  mechanical  systems  in  City  buildings, 
increasing  the  contract  by  one  year  for  a  total  contract  duration  of  three  years.  This  contract 
modification  will  allow  for  continued  energy  efficiency  repair  and  renovation  of  mechanical 
systems  in  City  facilities.  .  (Kelly) 

d)  Approve  Modification  No.  1  to  Power  Enterprise-funded  Contract  No.  HH-94 1 ,  Job  Order 
Contract,  Heating,  Ventilation  and  Air  Conditioning  (HVAC)  Energy  Efficiency  (C-20  &  B- 
Licenses),  San  Francisco/Peninsula/East  Bay,  with  Johnson  Controls,  Inc.,  to  complete 
ongoing  energy  efficiency  repair  and  renovation  of  mechanical  systems  in  City  buildings, 
increasing  the  contract  duration  by  one  year  for  a  total  contract  duration  of  three  years.  (Kelly) 
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REGULAR  BUSINESS 


9.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  to  execute  a  Memorandum  of  Understanding  by  and  between 
the  SFPUC  and  San  Francisco  Recreation  and  Parks  Commission  (RPD)  regarding 
management  of  the  Lake  Merced  Tract  and  to  accept  the  Lake  Merced  Watershed  Report  as  a 
resource  in    planning,  conducting  environmental  review  and  making  recommendations 
to  the  Commission  for  action  on  projects  and  activities  within  the  Lake  Merced  Tract  and 
watershed.  (Ritchie) 

10.  City  Department  Electricity  Rates  and  Charges:  Workshop  and  Discussion 
(Discussion  will  be  limited  to  30  minutes  or  such  other  duration  set  by  the  Commission) 
A  workshop  presentation,  and  discussion,  of  key  considerations  for  setting  future  electric 
power  rates  and  charges  for  City  departments  and  other  public  entities,  including  evaluation 
of  fiscal  impacts  on  City  departments  and  the  long-term  financial  sustainability  of  the  Hetch 
Hetchy  Water  &  Power  fund.  A  proposed  schedule  of  these  future  electric  power  rates  and 
charges  will  be  presented  to  the  Commission  for  consideration  and  adoption  at  a  public 
hearing  before  the  close  of  20 11 .  (Rydstrom) 

1 1 .  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award  Water 
Enterprise,  Water  System  Improvement  Program  (WSIP)  -  funded  Contract  No.  WD-2652, 
Bioregional  Habitat  Restoration  -  San  Antonio  Creek,  in  the  amount  of  $12,947,400  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  Gordon  N.  Ball,  Inc.,  to  restore  the 
existing  San  Antonio  Creek,  a  site  on  the  SFPUC  s  watershed  in  Alameda  County.  The 
project  will  provide  wetland  areas  and  endangered  species  habitat  as  compensation  for 
impacts  identified  for  the  WSIP  Calaveras  Dam  Replacement  Project  (CDRP)  and  two  other 
possible  WSIP  projects  -  San  Antonio  Backup  Pipeline  and  Seismic  Upgrade  of  BDPL  3&4.. 

(Labonte) 

12.  Enforcement  Program  for  the  California  Renewable  Energy  Resources  Act: 
Workstiop  and  Discussion 

(Discussion  will  be  limited  to  30  minutes  or  such  other  duration  set  by  the  Commission) 
A  workshop  presentation  and  discussion  of  the  SFPUC's  Enforcement  Program  for  SBXl-2 
(Simitian)  The  California  Renewable  Energy  Resources  Act.  This  bill  was  signed  into  law 
this  year  and  establishes  renewable  portfolio  standards  for  electric  utilities.  Consistent  with 
the  new  statute,  the  SFPUC's  Enforcement  Program  will  be  brought  to  the  Commission  for 
consideration  in  its  meeting  on  December  1 3,  20 1 1 .  (Meal) 

CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
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1 4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

15.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 1 0(a).  (Ambrose) 

Consultation  with:   Agency  Chief  of  Security  concerning  security  of  SFPUC  Water  and 
Power  Systems. 


1 6.    Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2).  (Russell) 

Property:  Mountain  View,  portion  of  BDPL  3  and  4,  parcels  189,  190,  191  and  19s, 

located  between  Whisman  Road  and  Tyrella  Avenue. 
Parties  Negotiating     SFPUC  -Russell 

KMJ  Urban  Communities,  LLC 

Under  Negotiation:     Price  and  Terms 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


17.    Announcement  following  Closed  Session. 


1 8.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


19.  Other  New  Business 
ADJOURNMENT 
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San  Francisco 
Water  Power  Sewer 

Services  of  the  San  Francisco  Public  Utilities  Commission 

PUBLIC  NOTICE 

POSTED  NOVEMBER  4,  201 1 

Consideration  and  Possible  Adoption  of  a  Program  for  the  Enforcement  of  Article  16  of  the 
California  Public  Utilities  Code  Relating  to  the  California  Renewable  Energy  Resources  Act 

The  San  Francisco  Public  Utilities  Commission  (SFPUC),  the  governing  board  of  the  publicly 
owned  electric  utility  operations  of  the  City  and  County  of  San  Francisco,  with  this  public  notice 
announces  that  it  will  consider  for  adoption  an  Enforcement  Program,  consistent  with  Section 
399.30(e)  of  the  Public  Utilities  Code,  at  its  regular  meeting  scheduled  for  December  13,  201 1. 

The  Enforcement  Program  establishes  the  Commission's  process  for  ensuring  that  the  SFPUC's 
obligations  under  the  law  are  met. 

San  Francisco  Public  Utilities  Commission 
Regular  Meeting 
Tuesday,  December  13,  2011 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  California 

Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.ofg. 


City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1""  Floor 
San  Francisco,  CA  94103 


San  Francisco 
Water       ir  Sewer 

Services  of  the  San  Francisco  Public  Utilities  Commission 

San  Francisco  public  Utilities  Commission 

City  and  County  of  San  Francisco 

Edwin  M.  Lee 

MAYOR 

MINUTES 

(Approved  December  13,  2011) 

Regular  Meeting 
Tuesday,  November  8,  201 1 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Anson  B.  Moran,  President 
Art  Torres,  Vice  President 
Ann  Moller  Caen,  Commissioner 
Francesca  Vietor,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

IVIichael  IHoush 

Secretary 


For  information,  contact  ttie  Commission  Secretary  at  554-3165. 
Minutes  and  other  infonnation  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

President  Moran  called  the  meeting  to  order  at  1 :30pm 

2.  Roll  Call 

Present  were:  President  Moran,  Commissioner  Caen,  Commissioner  Vietor, 
Commissioner  Courtney  -  Vice  President  Torres  was  reported  excused  attendance 

3.  Approval  of  Minutes 

a)  Minutes  of  the  October  25.  201 1  Regular  Meeting 
Public  comment 

Mr.  All  Altaha  commented  that  the  draft  minute's  report  of  his  comments  were  inaccurate 
saying  he  had  said  rather  than  suggested  his  view  that  there  were  improper  billings  being 
approved  on  WSIP  Program  projects. 

Commission  discussion 

President  Moran  proposed  use  of  the  more  neutral  term  stated  be  substituted  in  ttie  cited 
reference  instead.  Commissioner  Caen  noted  ttiat  PJIr.  Altafia's  allegations  had  been 
discussed  at  the  previous  meeting  and  that  at  the  previous  meeting  Mr  Altaha  had  been 
referred  to  the  General  Manager  for  a  formal  response  to  his  allegatOions. 

Motion  to  amend  as  suggested  by  President  Moran  by  Commissioner  Courtney, 
seconded  by  Commissioner  Vietor ,  Passed  4-0  AYE  (Moran,  Caen,  Vietor,  Courtney 
unanimously 

Motion  to  approve  the  October  25*^  Meeting  Minutes  as  amended  by  Commissioner 
Caen,  2nd  by  Commissioner  Vietor  Passed  4-0  AYE  (Moran,  Caen,  Vietor,  Courtney 
unanimously 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

Public  comment 

Mr.  Jerry  Cadagan,  Lake  Merced  Task  Force,  expressed  disappointment  that  so  many 
important  issues  related  to  the  management  of  the  Lake  Merced  Tract  were  being 
bundled  into  one  agenda  item  which  would  only  allow  each  public  speaker  a  too  brief 


three  minutes  to  address  their  many  concerns  saying  in  his  view  this  was  bundling  of  this 
very  important  public  topic.  Mr.  Cadagan  suggested  calendaring  a  focused  workshop 
discussion  at  a  future  commission  meeting  where  all  of  these  issues  could  be  more  fully 
addressed. 

President  Moran  explained  how  the  Commission's  own  Rules  and  the  requirements  of 
the  Sunshine  Ordinance  framed  the  standard  time  limit  and  why  the  usual  comment  time 
was  set  a  three  minutes  per  speaker  equally.  President  Moran  further  noted  there  was  no 
time  limit  on  a  speaker's  response  to  questions. 


5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 

(Written  reports  sent  to  the  Commissioners) 
1  ■  Quarterly  Audit  &  Performance  Review  Report  (Rydstrom) 

2.  Proposed  Approach  for  Emerging  Contaminants  of  Concern  (Ritchie) 

3.  WSIP  Groundwater  Storage  and  Recovery  Project  Update  {Ritchie) 

Regarding  the  letter  summary,  President  Moran  called  attention  to  the  very  good  SFPUC 
Commissioners'  attendance  quarterly  report  that  was  submitted  in  response  to  a  request 
from  Mayor  Lee.  President  Moran  then  asked,  in  relation  to  the  advance  calendar,  when 
this  issue  might  be  coming  back  to  the  Commissioners.  Mr.  Harrington  brought  the 
Commissioners  up  to  date  on  recent  board  activities  leading  up  to  the  proposed 
December  6*^  special  joint  meeting  with  the  SF  LAFCO  followed  by  an  item  on  the 
proposed  rates  at  the  Commission's  regular  December  13'^.  President  Moran  reminded 
the  Commissioners  of  the  limited  numbers  of  meetings  remaining  this  year,  noting  that  it 
should  be  expected  that  these  meeting  could  be  long.  In  response  to  questions  by 
Commissioner  Vietor,  President  Moran  reported  the  scheduled  December  6*^  special  joint 
meeting  and  the  regular  December  13"^  meeting. 

Additionally,  President  Moran  requested  that  when  staff  gave  a  presentation  on  action 
items,  they  are  limited  to  five  minutes  and  that  those  related  to  less  well  developed 
discussion  items  to  twenty  minutes  in  order  to  keep  the  flow  of  business  at  the  meetings 
going  fonward. 

Turning  next  to  the  written  reports.  President  Moran  asked  that  staff  make  an  effort  to 
clearly  address  the  key  points  of  a  report  in  the  first  pages  whenever  possible.  President 
Moran  noted  on  the  audit  reposts  that  he  was  pleased  with  the  robust  nature  of  the  audit 
program  yet  stated  that  there  was  still  some  work  to  be  done.  President  Moran  also 
noted,  regarding  the  Contaminants'  Report,  that  the  SFPUC  had  committed  to  setting  a 
higher  monitoring  and  reporting  standard  than  the  state  was  requiring  and  had  moved 
through  the  first  stages  in  addressing  these  emerging  concerns.  President  Moran  in 
particular  commended  AGM  Ritchie's  Groundwater  Report  for  addressing  its  key  points  in 
the  first  page  of  the  report  as  a  model  to  be  emulated. 
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In  response  to  a  question  by  Commissioner  Caen  regarding  a  Commission  discussion  of 
the  issues  raised  In  the  Groundwater  Report,  President  Moran  noted  that  the  purpose  of 
these  written  reports  was  to  address  matters  in  some  detail,  keeping  the  Commissioners 
informed  without  taking  up  additional  meeting  time  for  each,  also  pointing  out  that  each 
was  a  posted  public  document,  and  that  of  course  any  questions  would  be  responded  to 
by  staff.  Mr.  Harrington  reported  that  Groundwater  Storage  matters  would  be  coming 
back  to  the  Commission  as  each  of  the  related  contracts  came  fonward. 


Public  comment 

Mr.  Ali  Altaha  further  outlined  details  of  his  allegations  of  misconduct  and  stated  that  he 
felt  there  was  corruption  and  conflicts  of  interest  among  staff  and  that  staff  had  not 
responded  to  his  raising  these  matters  appropriately.  Mr.  Altaha  then  requested  that  an 
independent  review  of  these  matters  be  undertaken  as  he  had  no  confidence  staff  would 
address  them  effectively. 

President  Moran  again  recommended  that  Mr.  Altatia  submit  tiis  allegations  in  a  formal 
written  statement  to  the  General  Manager  for  an  official  response.  President  Moran 
noted  that  a  Commission  meeting  was  not  a  good  forum  to  address  allegations  such  as 
those  Mr.  Altaha  had  raised,  especially  as  Mr  Altaha  had  named  and  accused  individuals 
who  were  not  present  and  could  not  respond  to  his  allegations.  President  Moran  again 
requested  that  Mr  Altaha  submit  a  written  summary  of  his  allegations  to  the  General 
Manager  for  a  formal  response.  Mr.  Harrington  additionally  pointed  out  that  that  Mr 
Altaha's  previous  allegations  made  in  a  public  meeting  were  being  investigated 
independently  by  the  independent  audit  group  as  would  any  that  were  raised. 
Additionally,  President  Moran  pointed  out  the  WSIP  had  in  place  a  very  comprehensive 
auditing  program  and  that  he  was  confident  that  any  allegations  would  be  thoroughly 
investigated  and  addressed  seriously. 


Ms.  Jennifer  Clary,  Clean  Water  Action  asked  if  these  written  reports  were  going  to  be 
accepted  rather  than  being  discussed.  Ms.  Clary  applauded  the  Contaminants  Report  as 
extremely  comprehensive,  especially  the  inclusion  of  nano-particles,  and  also  asked 
when  these  issues  would  be  addressed  in  discharge  which  would  also  be  a  significant 
concern. 

President  Moran  explained  that  providing  these  written  informational  reports  to  the 
Commissioners  was  a  longstanding  practice  and  that  these  were  not  typically  also 
discussed  during  meetings,  and  that  the  main  point  he  raised  today  was  to  again  request 
a  staff  limit  the  length  of  each  of  these  kinds  of  reports  to  facilitate  the  flow  of  business  at 
meetings. 


6.  Other  Commission  Business 

President  Moran  requested  that  the  Commission  Secretary  provide  each  Commission 
with  a  copy  of  the  Commission's  current  Rules  of  Order.  President  Moran  requested  that 
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his  colleagues  review  them  and  advise  the  Commission  Secretary  of  any  changes  that 
they  thought  beneficial.  As  an  example,  President  Moran  pointed  to  a  clear  need  for  Rule 
16  regarding  the  Order  of  Business  at  meetings  to  be  updated  to  reflect  current  practice. 

7.  Report  of  the  General  Manager 

Mr.  Harrington  began  by  briefly  outlining  recent  proposals  and  allegations  being  put 
forward  by  Congressman  Devon  Nunez  related  to  the  SFPUC,  and  noted  that  while  none 
of  these  seemed  to  be  advancing,  our  representatives  were  actively  monitoring  them  and 
were  prepared  to  make  any  necessary  response. 

a)  Quarterly  Financial  Report  {Rydstrom) 

b)  Annual  Financial  Audits  {Rydstrom) 

Chief  Financial  Officer  and  Assistant  General  Manager  for  Business  Services  Rydstrom 
began  by  discussing  the  audit  reports  presented  in  today's  meeting  materials,  noting  that 
all  were  found  to  be  clean  without  any  problems  and  reported  that  the  SFPUC  had  again 
been  recognized  with  two  awards  by  the  Government  Financial  Officer's  Association  for 
its  skillful  and  comprehensive  handling  of  these  audits. 

Mr.  Rydstrom  then  introduced  Ms.  Tiffany  Rasmussen,  KPMG  Audit  Partner, 
representing  KPMG,  the  outside  auditor,  who  then  presented  an  overview  of  the  Annual 
Financial  Audits 

Commissioner  Vietor  thanl<ed  Ms.  Rasmussen  for  tier  hard  work  on  these  audits 

Mr.  Rydstrom  then  introduced  Frances  Lee,  SFPUC  Deputy  CFO,  Financial  Services, 
who  presented  the  Quarterly  Financial  Report 

In  response  to  questions  by  President  Moran,  Mr.  Rydstrom  and  Mr.  Harrington  explained 
how  many  of  these  issues,  such  as  wholesale  customer  debts  being  carried  forward, 
would  be  addressed  in  the  upcoming  budget  process.  In  particular  Mr.  Harrington 
discussed  the  current  year  budget  implications,  noting  that  so  far  the  reported  lower  use 
and  sales  had  not  crossed  the  Commission's  set  threshold  which  would,  as  was 
previously  established,  trigger  responses  in  accordance  with  the  Water  Sales  Agreement. 
Mr.  Harrington  observed  that  the  Commission  would  need  to  continue  to  consider  how 
best  to  address  this  eventuality.  President  Moran  concluded  on  the  happy  note  that  one 
result  of  all  of  this  was  that  we  were  doing  extremely  well  with  conservation. 

c)  Sewer  System  Improvement  Program  Update  (Kubick) 

SSIP  Director  Karen  Kubick  presented  a  Sewer  System  Improvement  Program  Update 

President  Moran  commended  the  presentation's  focus  on  demonstrating  the  transfer  of 
the  program  oversight  and  management  skills  learned  in  the  Water  System  Improvement 
Program  to  this  upcoming  new  effort.  Additionally  President  Moran  urged  that  careful 
devotion  to  looking  very  hard  at  what  was  being  proposed  and  doing  careful  validation  of 
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each  so  that  we  could  gain  a  buy-in  by  the  community  on  these  things  that  were  needed. 
Commissioner  Vietor  applauded  the  expanded  Watershed  approach,  noting  she  had 
heard  good  results  for  a  similar  approach  being  used  in  Wyoming.  Commissioner  Vietor 
requested  that  Ms.  Kubick  keep  the  Commissioners  informed  as  the  modeling  was  being 
done,  noting  this  modeling  as  well  as  developing  a  workable  triple  bottom  line  approach 
was  groundbreaking  for  a  utility.  Commlssioer  Vietor  recommended  documenting  our 
findings  and  sharing  these  models  with  other  agencies.  Mr.  Harrington  reported  that  work 
was  already  ongoing  to  apply  a  community  benefits  approach  to  each  of  our  contracts, 
noting  that  an  upcoming  request  for  proposals  (RFP)  would  seek  ways  to  do  this  and  take 
a  broader  view  of  what  would  be  involved  to  carrying  each  identified  project  fonward. 

Public  comment 

Ms.  Jennifer  Clary,  SFPUC  Citizens  Advisors  Committee  and  Clean  Water  Alliance 
expressed  her  excitement  with  this  entire  process,  asked  that  the  ongoing  development 
of  a  community  benefits  model  be  made  available,  and  urged  that  a  particular  focus  be 
made  with  the  Islais  Creek  Watershed  where  much  community  engagement  and 
preliminary  information  and  work  was  already  undenway. 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are 
available  for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary, 
1155  Market  Street,  11*^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

8.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by 
a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which  event 
the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Motion  by  Commissioner  Caen,  seconded  by  Commissioner  Vietor  to  approve  Consent 
Calendar  items  #8a  through  #8d  Passed  4-0  AYE  (Moran,  Caen,  Vietor,  Courtney 
unanimously 

In  response  to  a  question  regarding  any  Community  Choice  Aggregation  (CCA) 
customer  impacts  related  to  Agenda  Item  #8a  by  President  Moran,  Mr.  Harrington 
explained  that  the  SFPUC  position  would  be  to  argue  that  existing  programs  to 
encourage  energy  savings  and  conservation  would  remain  available  to  CCA 
customers. 
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Public  comment 

No  comments  were  offered  on  any  Consent  Calendar  Item. 


a)    Approve  Water  Enterprise,  Water  Conservation  Operating-funded  High  Efficiency 
Clothes  Washer  Rebate  Program  (CS-222)  to  Pacific  Gas  &  Electric  Company 
(PG&E)  to  administer  and  process  the  washing  machine  rebates  for  San  Francisco 
Public  Utilities  Commission  (SFPUC)  customers;  and  authorize  the  General 
Manager  of  the  SFPUC  to  negotiate  and  execute  a  professional  services  agreement 
with  PG&E  for  an  amount  not-to-exceed  $1 ,900,000  and  with  a  duration  of  four  (4) 
years..  (Ritchie) 
Resolution  11-0184 


b)    Accept  work  performed  by  P&J  Utility  Company,  Inc.  for  Water  Enterprise  Program- 
funded  Contract  No.  WD-2617.  8-Inch  Ductile  Iron  Main  Installation  and  Pavement 
Renovation  on  Dolores  Street  from  21®'  Street  to  25"^  Street,  to  replace  distribution 
pipes  and  service  pipes;  approve  Modification  No.  2  (Final),  decreasing  the  contract 
by  $53,851  to  reflect  the  actual  quantity  of  materials  and  labor  required  to  complete 
the  contract,  for  a  total  contract  amount  of  $1 ,221 ,440  with  a  total  contract  duration 
of  164  consecutive  calendar  days;  and  authorize  final  payment  to  the  contractor.(fl/fc/7/e) 
Resolution  11-0185 


c)    Approve  Modification  No.  1  to  Power  Enterprise-funded  Contract  No.  HH-940,  Job 
Order  Contract.  Heating.  Ventilation  and  Air  Conditioning  (IHVAC)  Energy  Efficiency 
(C-20  &  B-Licenses),  San  Francisco/Peninsula/East  Bay,  with  Western  Allied 
Mechanical,  Inc.  to  accomplish  energy  efficiency  repair  and  renovation  of 
mechanical  systems  in  City  buildings,  increasing  the  contract  by  one  year  for  a  total 
contract  duration  of  three  years.  This  contract  modification  will  allow  for  continued 
energy  efficiency  repair  and  renovation  of  mechanical  systems  in  City  facilities.. 
Resolution  11-0186 


d)    Approve  Modification  No.  1  to  Power  Enterprise-funded  Contract  No.  HI-l-941.  Job 
Order  Contract.  Heating,  Ventilation  and  Air  Conditioning  (HVAC)  Energy  Efficiency 
(C-20  &  B-Licenses),  San  Francisco/Peninsula/East  Bay,  with  Johnson  Controls, 
Inc.,  to  complete  ongoing  energy  efficiency  repair  and  renovation  of  mechanical 
systems  in  City  buildings,  increasing  the  contract  duration  by  one  year  for  a  total 
contract  duration  of  three  years.  (Kelly) 
Resolution  11-0187 


REGULAR  BUSINESS 


9.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  a  Memorandum  of 
Understanding  by  and  between  the  SFPUC  and  San  Francisco  Recreation  and  Parks 
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Commission  (RPD)  regarding  management  of  tlie  Lake  IVIerced  Tract  and  to  accept 
the  Lake  Merced  Watershed  Report  as  a  resource  in  planning,  conducting 
environmental  review  and  making  recommendations  to  the  Commission  for  action  on 
projects  and  activities  within  the  Lake  Merced  Tract  and  watershed.  (Ritchie) 

AGM  Ritchie  presented  an  overview  of  staff's  proposed  plans  management  of  the  Lake 
Merced  Tract  as  well  as  discussed  aspects  of  the  draft  Memorandum  of  Understanding 
with  the  Department  of  Recreation  and  Park. 

In  response  to  questions  by  Commissioner  Vietor  concerning  the  sources  of  the  $180 
million  need  to  fund  proposed  Daly  City  Vista  Grande  Project;  Mr.  Harrington  and  Mr. 
Ritchie  reported  that  these  were  still  being  identified  with  federal  and  state  resources 
dedicated  to  such  projects  being  among  the  first  sources  to  fund  this  massive  project  that 
were  being  investigated.  In  response  to  follow  up  questions  by  Commissioner  Vietor 
regarding  the  current  state  of  the  Lake  Merced  Boathouse  and  it  future  uses,  Mr.  Ritchie 
outlined  in  some  detail  the  current  circumstances  and  some  options  under  consideration. 
In  answer  to  a  related  question  by  Mr.  Harrington,  Mr.  Ritchie  discussed  ongoing 
conversations  with  the  rowing  clubs  and  efforts  to  expand  other  kinds  of  boating  as  well 
as  a  range  of  potential  community  and  public  access  activities.  Commissioer  Caen 
recalled  that  all  of  these  matters  were  longstanding  issues  and  it  was  her  concern  that 
the  MOD  clearly  defines  who  would  be  responsible  for  what,  given  the  inherent 
challenges  involved  when  two  agencies  with  different  roles  attempt  to  jointly  manage 
facilities.  In  response  to  questions  by  President  Moran  concerning  who  would  be 
responsible  for  what  facilities  and  their  related  activities  and  how  each  of  these  elements 
were  funded  at  the  Lake  Merced  Tract,  Mr.  Ritchie  and  Mr.  Harrington  described  what 
was  envisioned  for  each  segment  on  the  site,  as  well  as  what  the  SFPUC  currently 
funded. 

President  Moran  wrapped  up  by  observing  that  it  was  essential  in  this  Memorandum  of 
Understanding  (MOU)  that  we  were  very  clear  about  who  was  responsible  for  what  at 
Lake  Merced  and  not  create  a  false  impression  that  the  SFPUC  could  assume  the 
Department  of  Recreation  and  Park's  (Rec/Park)  role. 

Public  comment 

Mr.  Mondy  Lariz,  CAL  Trout  and  Lake  Merced  Task  Force  member,  recalled  the  lengthy 
history  of  the  Lake  Merced  Task  Force  and  called  attention  to  its  achievements  in  turning 
around  the  severely  threatened  state  of  the  Lake,  which  had  become  a  city  orphan,  so 
that  in  time  the  30  member  Task  Force  members  felt  their  work  was  done,  and  that  the 
next  steps  in  fully  restoring  lake  Merced  would  be  undertaken  by  the  SFPUC  assuming 
full  management  of  the  Lake  Merced  Tract.  Mr.  Lariz  urged  that  the  Commissioners  not 
approve  the  proposed  MOU  which  he  felt  did  not  meet  the  expectations  unanimously 
approved  by  all  parties  involved  when  the  Lake  Merced  Task  Force  disbanded  in  2007. 

Mr.  Dick  Allen,  Lake  Merced  Task  Force  member,  asked  that  the  Commissioners  reject 
this  MOU  and  asked  that  the  SFPUC  assume  full  management  of  Lake  Merced,  noting 
that  the  work  of  more  than  1000  volunteer  hours  and  dozens  of  community  meetings  and 
years  of  planning  were  still  not  being  carried  fonward  as  had  been  promised  in  a  2007 


Page  8 


SFPUC  November  8,  2011 


Resolution.  Mr.  Allen  said  that  the  SFPUC  must  assume  full  control  of  its  property  and 
manage  it  in  accordance  with  what  had  been  agreed  and  eliminate  the  problematic  dual 
responsibility. 

Mr.  Tim  Colen,  Lake  Merced  Task  Force  member,  began  by  commending  the  work  done 
by  SFPUC  staff  to  save  the  lake.  Mr.  Colen  also  pointed  to  the  recommendations  of  the 
Lake  Merced  Task  Force  that  the  SFPUC  assume  full  control  of  Lake  Merced  and 
discussed  his  view  of  Rec/Parks'  mismanagement  at  the  lake.  Additionally,  Mr.  Colen 
observed  that  Lake  Merced  was  primarily  an  essential  water  asset  and  therefore  any 
management  plan  should  naturally  arise  from  that  basis.  Mr.  Colen  observed  that  the 
SFPUC  was  already  funding  most  of  everything  being  done  at  the  lake  and  should 
assume  direct  managing  of  it.  Mr.  Colen  expressed  support  for  fixing  up  the  existing 
boathouse  but  suggested  that  what  was  really  needed  was  to  build  entirely  new  facilities 
for  this  purpose. 

Mr.  Dick  Morten  Lake  Merced  Task  Force  member,  also  recommended  that  the 
Commission  reject  the  proposed  MOU  and  take  control  of  management  of  all  activities  at 
Lake  Merced  as  was  envisioned  when  the  Task  Force  wrapped  up  it  work,.  Mr.  Morten 
noted  that  Rec/Park  lacked  the  resources  needed  to  accomplish  many  already  identified 
goals  necessary  to  restore  the  lake  and  that  the  SFPUC  was  already  paying  for  most 
everything  anyway.  Mr.  Morten  opposed  spending  any  more  on  the  existing  boathouse 
recommending  instead  planning  be  undertaken  to  build  a  new  better  facility. 

Mr.  Dan  Murphy,  Golden  Gate  Audubon  Society  and  Lake  Merced  Task  Force  member, 
commented  on  the  urgent  need  for  a  MOU  that  clearly  assigned  full  responsibility  for 
Lake  Merced  to  the  SFPUC  pointing  to  the  clear  fact  that  aside  from  Harding  Park  Golf 
Course,  everything  else  should  fall  with  the  direct  control  and  responsibility  of  the 
SFPUC.  Mr.  Murphy  called  attention  to  the  SFPUC's  excellent  track  record  in  restoring 
water  quality  and  said  that  it  was  essential  to  carry  out  the  Master  Plan  goals  now  only 
half  done  by  making  all  the  needed  capital  improvements  it  envisioned  and  only  the 
SFPUC  had  the  resources  and  skills  to  do  this. 

Mr.  Jerry  Cadagan,  Founder  and  Lake  Merced  Task  Force  member,  requested  that  the 
Commission  kill  the  two-headed  monster  and  reject  this  MOU  and  instead  assume  full 
management  of  all  of  Lake  Merced.  Mr.  Cadagan  observed  that  after  so  many  years  of 
intensive  productive  community  engagement  what  was  needed  was  well  understood  and 
that  it  was  clear  to  him  that  the  Department  of  Recreation  and  Park's  expertise  was  not 
needed.  Additonally,  Mr.  Cadagan  pointed  to  numerous  drafting  flaws  he  found  in  the 
proposed  MOU  document,  citing  examples.  Mr.  Cadagan  urged  the  Commissioners  to 
hold  a  pubic  workshop  at  an  upcoming  meeting  where  the  stakeholders  would  have 
enough  time  to  fully  present  and  the  Commissioners  discuss  how  to  best  carry  forward 
the  work  that  the  task  force  had  begun. 

Ms.  Jennifer  Clary,  Clean  Water  Action,  suggested  that  the  lack  of  specificity  in  the 
proposed  MOU  offered  little  protection  against  continuation  of  the  current  problematic 
situation  and  noted  her  concerns  with  a  General  Fund  Department  cost  transfer  from  the 
SFPUC  to  the  Department  of  Recreation  and  Park.  Ms.  Clary  suggested  further 
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clarification  of  specifics  and  a  detailed  review  of  responsibilities  was  needed  before  going 
forward. 

Mr.  Eric  Brooks,  San  Francisco  Green  Party,  Our  City,  noted  that  the  Department  of 
Recreation  and  Parks  was  not  well  liked  by  activists,  observing  that  it  was  felt  that 
Rec/Park  had  engaged  in  efforts  to  "privatize"  it  public  assets  and  suggested  that  the 
SFPUC  possessed  both  the  record  and  needed  skills  to  most  effectively  manage  Lake 
Merced.  Mr.  Brooks  further  commented  that  this  was  watershed  land  not  a  profit  center 
and  that  he  preferred  that  the  SFPUC  remain  the  sole  steward  of  this  important  property. 

Mr.  Bob  Palacio,  Department  of  Recreation  and  Parks  defended  his  Department's  work  at 
Lake  Merced  pointing  to  numerous  improvements  already  done  and  plans  for  major 
reconstruction  work  in  the  first  year  of  the  proposed  new  MOD.  Mr.  Palacio  also  pointed 
to  the  need  to  expand  recreational  activities  in  the  southwestern  corner  of  the  city  and 
pointed  to  the  success  of  the  Dragon  Boat  partnerships  and  the  many  proposed  new 
aquatic  activities.  Mr.  Palacio's  also  noted  that  the  Department  of  Recreation  and  Parks 
was  charged  with  responsibility  for  recreational  activities  and  that  it  was  important  that 
Lake  Merced  become  available  for  the  wider  community. 


Commission  discussion 

Commissioner  Courtney  recalled  his  lifelong  involvement  with  Lake  Merced  and  noted  his 
longstanding  ties  to  Rec/Park  advocates  saying  that  a  truly  collaborative  way  had  to  be 
found  to  sustain  Lake  Merced  as  well  as  promote  greater  accessibility  to  the  community. 
Following  an  extensive  discussion  of  many  of  the  points  raised  by  the  public  speakers 
and  questions  concerning  details  of  the  proposed  Memorandum  of  Understanding  with 
the  Department  of  Recreation  and  Park  among  the  Commissioners  Commissioer  Caen 
proposed  and  Commissioer  Vietor  agreed  it  was  the  consensus  of  the  Commission  that 
approval  of  this  item  be  continued  to  the  call  of  the  chair.  This  was  done  in  order  that 
further  clarifications  be  made  to  the  draft  memorandum  of  understanding  with  the 
Department  of  Recreation  and  Park  concerning  an  array  of  issues  and  aspects  related  to 
the  management  of  the  Lake  Merced  tract. 


10.  City  Department  Electricity  Rates  and  Charges:  Workshop  and  Discussion 
{Discussion  wiii  be  iimited  to  30  minutes  or  suchi  ottier  duration  set  by  ttie 
Commission) 

A  workshop  presentation,  and  discussion,  of  key  considerations  for  setting  future 
electric  power  rates  and  charges  for  City  departments  and  other  public  entities, 
including  evaluation  of  fiscal  impacts  on  City  departments  and  the  long-term 
financial  sustainability  of  the  Hetch  Hetchy  Water  &  Power  fund.  A  proposed 
schedule  of  these  future  electric  power  rates  and  charges  will  be  presented  to  the 
Commission  for  consideration  and  adoption  at  a  public  hearing  before  the  close  of 
201 1 .  (Rydstrom) 

CFO  &  AGM  for  Business  Services  Rydstrom  presented  this  Workshop  and  Discussion 
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In  response  to  questions  by  Commissioner  Vietor,  IVIr.  Rydstrom  explained  limitations  in 
the  projected  budget  to  restore  solar  and  energy  efficiency  funding  that  had  already  been 
reduced  given  the  revenue  outlook  based  on  current  rates.  Commissioner  Caen 
observed  that  the  amounts  by  shown  by  percent  department  shown  in  Slide  #12  were 
small  but  the  dollar  amounts  were  shocking.  Mr.  Rydstrom  noted  that  in  the  context  of 
the  City's  $3.3  billion  dollar  General  Fund  Budget  these  were  small  but  still  significant 
amounts  for  City  Departments  and  that  the  necessary  rates  increases  would  have  to  be 
structured  in  a  sustainable  way  as  we  transition  to  recover  more  of  our  cost  of  services. 
President  Moran  pointed  out  that  a  key  step  in  addressing  this  situation  had  to  be  done 
when  the  Mayor's  Budget  Office  issued  its  budget  instructions,  in  response  to  questions 
by  President  Moran,  Mr.  Rydstrom  and  Mr.  Harrington  addressed  these  issues  in  context 
of  the  proposed  Community  choice  Aggregation  (CCA)  Program,  correcting  the  projected 
shortfall  in  meeting  Hetch  Hetchy  Capital  needs,  and  the  ongoing  energy  efficiency  and 
development  of  local  renewable  energy  resources  programs.  In  response  to  questions  by 
President  Moran,  Mr.  Rydstrom  outlined  various  scenarios  that  would  move  the  SFPUC 
closer  to  cost  recovery. 

Public  comment 

Mr.  Eric  Brooks,  San  Francisco  Green  party.  Our  City,  commented  that  advocates 
were  still  pressing  for  a  rapid  build  out  of  local  renewable  energy  resources  and  that 
there  would  be  very  strong  support  for,  and  it  was  good  public  policy,  to  fully  recover 
the  cost  of  service  of  providing  energy  so  that  in  the  long-term  we  had  the  needed 
resources  for  development  of  more  local  resources  producing  local  energy  as  well  as 
energy  efficiencies,  all  of  which  would  bring  down  these  costs  in  addition  to  the 
obvious  other  environmental  benefits  of  such  an  approach.  Mr.  Brooks  noted  in  his 
view  that  this  would  be  essential  if  the  CCA  program  was  to  be  successful. 

Mr.  Eddie  Ong,  Brightline  Defense  Project  noted  build  out  of  local  renewable  energy 
resources  was  needed  to  create  and  maintain  good  paying  local  jobs  and  that  steps 
to  recover  the  true  costs  of  energy  provided  were  necessary  to  sustain  this  critically 
important  effort. 

Commission  discussion 

Following  an  extensive  discussion  among  the  Commissioners  it  was  the  consensus 
of  the  Commissioner  that  rather  that  addressing  this  question  by  half  measures  it  was 
the  Commissioners'  preference  that  staff  bring  forward  a  proposal  for  a  4-cent  rate 
increase  over  four  years  with  a  fifth  year  being  held  flat  as  suggested  by  Mr. 
Rydstrom  for  the  Commission's  consideration  at  their  December  13'^  meeting. 

President  Moran  called  a  brief  recess  at  4:29pm 
The  Commission  returned  to  session  at  4:35pm 

1 1 .  Discussion  and  possible  action  to  approve  the  plans  and  specifications,  and  award 
Water  Enterprise,  Water  System  Improvement  Program  (WSIP)  -  funded  Contract 
No.  WD-2652,  Bioregional  Habitat  Restoration  -  San  Antonio  Creek,  in  the  amount 
of  $12,947,400  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Gordon 
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N.  Ball,  Inc.,  to  restore  the  existing  San  Antonio  Creek,  a  site  on  the  SFPUC's 
watershed  in  Alameda  County.  The  project  will  provide  wetland  areas  and 
endangered  species  habitat  as  compensation  for  impacts  identified  for  the  WSIP 
Calaveras  Dam  Replacement  Project  (CDRP)  and  two  other  possible  WSIP  projects 
-  San  Antonio  Backup  Pipeline  and  Seismic  Upgrade  of  BDPL  3&4  {Kelly) 
Resolution  11-0188 

AGM  for  Infrastructure  Harlan  Kelly  presented  WD-2652.  Bioreaional  Habitat 
Restoration  -  San  Antonio  Creek,  explaining  that  the  project  would  provide  wetland 
areas  and  endangered  species  habitat  as  compensation  for  impacts  identified  for  the 
WSIP  Calaveras  Dam  Replacement  Project  (CDRP)  and  two  other  possible  WSIP 
projects,  San  Antonio  Backup  Pipeline  and  the  Seismic  Upgrade  of  Bay  Division 
Pipelines  3&4. 

Motion  by  Commissioner  Vietor,  seconded  by  Commissioner  Courtney  to  approve  this 
item  Passed  4-0  AYE  (Moran,  Caen,  Vietor,  Courtney  unanimously 

Public  comment 

No  comments  were  offered. 


12.  Enforcement  Program  for  the  California  Renewable  Energy  Resources  Act: 
Workshop  and  Discussion 

(Discussion  will  be  limited  to  30  minutes  or  such  other  duration  set  by  the 
Commission) 

A  workshop  presentation  and  discussion  of  the  SFPUC's  Enforcement  Program  for 
SBX1-2  (Simitian)  The  California  Renewable  Energy  Resources  Act.  This  bill  was 
signed  into  law  this  year  and  establishes  renewable  portfolio  standards  for  electric 
utilities.  Consistent  with  the  new  statute,  the  SFPUC's  Enforcement  Program  will  be 
brought  to  the  Commission  for  consideration  in  its  meeting  on  December  13,  201 1 . 

{Meal) 


Power  Enterprise  Utility  Specialist  Meg  Meal  presented  this  Workshop  and  Discussion. 

Public  comment 

No  comments  were  offered. 


CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
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Public  comment 


There  were  no  comments  offered  on  any  closed  session  item? 

14.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

Motion  by  Commissioner  Vietor,  seconded  by  Commissioner  Courtney  to  assert  the 
attorney-client  privilege  and  retire  into  a  closed  session  Passed  4-0  AYE  (Moran,  Caen, 
Vietor,  Courtney  unanimously 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 

The  Commissioners  retired  into  Closed  Session  at  5:17pm 

Present  in  closed  session  were  President  Anson  B  Moran,  Commissioner  Ann  Moller 
Caen,  Commissioner  Francesca  Vietor,  Commissioner  Vince  Courtney,  General  Manger 
Ed  Harrington,  Deputy  General  Manager  Michael  Carlin,  CFO  &  AGM  for  Business 
Services  Todd  Rydstrom,  Real  Estate  Services  Manager  Rosanna  Russell,  and 
Commission  Secretary  Michael  Housh 

Commissioner  Vietor  left  the  meeting  during  the  closed  session 

15.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 


1 6.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2). 

(Russell) 

Property:        Mountain  View,  portion  of  BDPL  3  and  4,  parcels  189,  190,  191  and 
19s,  located  between  Whisman  Road  and  Tyrella  Avenue. 
Parties  Negotiating  SFPUC  -Russell 

KMJ  Urban  Communities,  LLC 

Under  Negotiation:  Price  and  Terms 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

The  Commission  returned  to  open  session  at  5:17pm 


17.  Announcement  following  Closed  Session. 
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President  Moran  reported  no  actions  were  taken  during  closed  session. 


18.  IVIotion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Motion  by  Commissioner  Courtney,  seconded  by  Commissioner  Caen  Not  to  disclose  the 
discussions  held  in  closed  session  Passed  3-0  AYE  (Moran,  Caen,  Courtney 
unanimously 

19.  Other  New  Business 

No  New  Business  items  were  proposed 

There  being  no  further  business,  President  Moran  adjourned  the 
Meeting  at  5:18pm 


ADJOURNMENT 
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San  Francisco 
Water  Power  Sewer 


Services  of  the  Sart  Francisco  Public  Utilitiss  Commission 


PUBLIC  NOTICE 

POSTED  NOVEMBER  4,  201 1 


Consideration  and  Possible  Adoption  of  a  Program  for  tlie  Enforcement  of  Article 
16  of  the  California  Public  Utilities  Code  Relating  to  the  California  Renewable 
Energy  Resources  Act 

The  San  Francisco  Public  Utilities  Commission  (SFPUC),  the  governing  board  of  the 
publicly  owned  electric  utility  operations  of  the  City  and  County  of  San  Francisco,  with 
this  public  notice  announces  that  it  will  consider  for  adoption  an  Enforcement  Program, 
consistent  with  Section  399.30(e)  of  the  Public  Utilities  Code,  at  its  regular  meeting 
scheduled  for  December  13,  2011. 

The  Enforcement  Program  establishes  the  Commission's  process  for  ensuring  that  the 
SFPUC's  obligations  under  the  law  are  met. 


San  Francisco  Public  Utilities  Commission 
Regular  Meeting 
Tuesday,  December  13,  2011 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  California 


Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 


For  information,  contact  ttie  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  1l'^  Floor 
San  Francisco,  CA  94103 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.       1 1-0184 


WHEREAS,  the  California  Public  Utilities  Commission  ("CPUC")  has  funded  the  Mass 
Market  Program  ("Program")  as  a  voluntary  program  which  encourages  Califomians  to  reduce 
their  household  electrical  appliance  energy  demand  by  providing  a  monetary  rebate  to  individual 
consumers  for  the  purchase  of  household  appliances  that  are  listed  as  high  efficiency  by 
Consortium  for  Energy  Efficiency  (CEE);  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  firm  to  perform  the 
services  required  by  City  as  set  forth  under  this  Agreement;  and 

WHEREAS,  The  estimated  cost  of  services  is  $  1 ,900,000;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  January  2012  and  end  in  December  2015 
and  the  duration  of  this  agreement  is  four  (4)  years;  and 

WHEREAS,  the  SFPUC  desires  to  authorize  PG&E  to  be  the  Regional  Service  Provider 
(RSP),  as  that  term  is  used  in  the  Regional  High-Efficiency  Clothes  Washer  Rebate  Program 
Memorandum  of  Understanding  between  Bay  Area  Public  Water  Agencies,  including  the 
SFPUC,  in  order  to  facilitate  payments  of  monetary  rebates  to  customers  being  served  by  both 
the  SFPUC  and  PG&E,  who  purchase  qualified  clothes  washing  machines  that  are  both  energy 
and  water  resource  efficient  (the  "Initiative");  and 

WHEREAS,  Pursuant  to  Chapter  14B  of  the  San  Francisco  Administrative  Code,  the  San 
Francisco  Human  Rights  Commission  (HRC)  has  granted  a  sole  source  waiver  for  this  project 
and  has  thereby  waived  the  Local  Business  Enterprise  (LBE)  subcontracting  goals  for  the 
Agreement;  and 

WHEREAS,  Funds  for  this  agreement  are  available  firom  Water  Conservation  Operating 
Funds  470703;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  selection  of  Pacific  Gas  & 
Electric  Company  (PG&E)  and  award  Water  Enterprise,  Water  Conservation  Operating- funded 
Agreement  No.  CS-222,  High  Efficiency  Clothes  Washer  Rebate  Initiative,  to  process  and 
administer  washing  machine  rebates  to  San  Francisco  Public  Utilities  Commission  (SFPUC) 
customers;  authorize  the  General  Manager  of  the  SFPUC  to  negotiate  and  execute  a  professional 
services  agreement  with  PG&E  for  an  amount  not-to-exceed  $1,900,000  and  with  a  duration  of 
four  (4)  years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  .  November  8,  2Q11 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0185 


WHEREAS,  Construction  has  been  completed  for  Water  Enterprise  Program-funded 
Contract  No.  WD-2617,  8-Inch  Ductile  Iron  Main  Installation  and  Pavement  Renovation  on 
Dolores  Street  from  21'^  Street  to  25*  Street,  by  the  contractor,  P&J  Utility  Company,  Inc.;  and 

WHEREAS,  On  June  22,  2010,  by  Resolution  No.  10-0103,  this  Coiimiission  awarded 
Contract  No.  WD-2617,  8-Inch  Ductile  Iron  Main  Installation  and  Pavement  Renovation  on 
Dolores  Street  from  21"  Street  to  25*  Street,  in  the  amount  of  $1,215,931,  to  the  lowest, 
qualified  responsible  and  responsive  bidder,  P&J  Utility  Company,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  August  30,  2010, 
with  an  original  schedule  of  150  consecutive  calendar  days  and  the  contract  work  was  completed 
in  164  consecutive  calendar  days  on  February  1 1,  201 1 ;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,215,931  and  the  original  contract 
duration  was  150  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $59,360  to  restore  7,420  square  feet,  of 
failed  pavement  over  a  sewer  trench  adjacent  to  a  water  trench  on  Dolores  Street  between  21^' 
Street  and  22"''  Street,  increasing  the  contract  amount  to  $1,275,291  and  with  a  time  extension  of 
14  consecutive  calendar  days  for  a  total  contract  duration  of  164  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  2  is  being  requested  to  decrease  the  contract  by  $53,851  in 
order  to  reflect  the  actual  quantity  of  materials  and  labor  required  to  complete  the  contract,  for  a 
final,  total  contract  amount  of  $1,221,440  and  for  a  final  total  contract  duration  of  164 
consecutive  calendar  days;  and 

WHEREAS,  The  contractor  exceeded  the  Human  Rights  Commission  (HRC)  Local 
Business  Enterprise  (LBE)  subcontracting  goal  of  18%  by  utilizing  55.6  %  LBE  participation  on 
this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW2600145  -  8-Inch  DIM 
Installation  on  Dolores  Street;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  P&J  Utility 
Company,  Inc  for  Water  Enterprise  Program-funded  Contract  No.  WD-2617,  8-Inch  Ductile  Iron 
Main  Installation  and  Pavement  Renovation  on  Dolores  Street  from  21^'  Street  to  25*  Street  to 
replace  distribution  pipes  and  service  pipes;  approves  Modification  No.  2  (Final),  decreasing  the 
contract  by  $53,851,  for  a  total  contract  amount  of  $1,221,440  with  a  total  contract  duration  of 
164  consecutive  calendar  days;  and  authorizes  final  payment  to  the  contractor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  8.  2011  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0186 


WHEREAS,  on  October  13,  2009,  per  Resolution  No.09-0163,  this  Commission 
approved  the  award  of  Power  Enterprise-funded  Contract  No.  HH-940,  Job  Order  Contract, 
Heating,  Ventilation  and  Air  Conditioning  (HVAC)  Energy  Efficiency  (C-20  «fe  B-Licenses),  San 
Francisco/Peninsula/East  Bay  to  Western  Allied  Mechanical,  Inc.;  and 

.  WHEREAS,  The  Notice-To-Proceed  date  was  set  for  December  8,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $3,000,000  and  the  original  contract 
duration  was  two  years;  and 

WHEREAS,  Modification  No.l  is  being  requested  to  complete  ongoing  HVAC  upgrades 
to  City-owned  buildings,  increasing  the  contract  duration  by  one  year;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  subcontracting  goal  of  4.90%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  SFPUC  Power  Enterprise  funds;  and 

WHEREAS,  The  Commission  authorizes  the  award  of  this  job  order  contract 
modification  for  work  to  be  performed  under  future  task  orders  which  will  identify  the  scope  of 
work,  cost,  and  duration  of  various  discrete  construction  activities.  No  task  order  will  be  issued 
for  construction  requiring  environmental  review,  excluding  those  eligible  for  statutory  or 
categorical  exemptions,  until  the  Commission  has  been  given  the  opportunity  to  review  the 
environmental  document  and  take  action  if  deemed  appropriate;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  Power 
Enterprise-funded  Contract  No.  HH-940,  Job  Order  Contract,  HVAC  Energy  Efficiency  (C-20  & 
B-Licenses),  San  Francisco/Peninsula/East  Bay,  to  Western  Allied  Mechanic£il,  Inc.,  for 
continued  energy  efficiency  repair  and  renovation  of  mechanical  systems  in  City  facilities,  with 
a  time  extension  of  one  year,  for  a  total  contract  duration  of  three  years. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  8.  2011  


Secretary,  Public  Utilii 


'i!ies  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0187 


WHEREAS,  on  October  13,  2009,  per  Resolution  No.09-0164,  this  Commission 
approved  the  award  of  Contract  No.  HH-941,  Job  Order  Contract,  Heating,  Ventilation  and  Air 
Conditioning  (HVAC)  Energy  Efficiency  (C-20  &  B-Licenses),  San  Francisco/Peninsula/East 
Bay  to  Johnson  Controls,  Lie,  and 

WHEREAS,  The  Notice-To-Proceed  date  was  set  for  December  10,  2009;  and 

WHEREAS,  The  original  contract  amount  was  for  $3,000,000  and  the  original  contract 
duration  was  two  years;  and 

WHEREAS,  Modification  No.l  is  being  requested  to  mcrease  the  contract  duration  by 
one  year  to  complete  ongoing  HVAC  upgrades  to  City-owned  buildings;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  subcontracting  goal  of  4.90%  Local 
Business  Enterprise  (LBE)  participation  has  been  established  for  this  contract;  and 

WHEREAS,  Funds  are  available  from  SFPUC  Power  Enterprise  funds;  and 

WHEREAS,  The  Commission  authorizes  the  award  of  this  job  order  contract 
modification  for  work  to  be  performed  under  future  task  orders  which  will  identify  the  scope  of 
work,  cost,  and  duration  of  various  discrete  construction  activities.  No  task  order  will  be  issued 
for  construction  requiring  environmental  review,  excluding  those  eligible  for  statutory  or 
categorical  exemptions,  until  the  Commission  has  been  given  tiie  opportunity  to  review  the 
environmental  document  and  take  action  if  deemed  appropriate;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  Power 
Enterprise-funded  Contract  No.  HH-941,  Job  Order  Contract,  HVAC  Energy  Efficiency  (C-20  & 
B-Licenses),  San  Francisco/Peninsula/East  Bay,  to  Johnson  Controls,  Inc.,  to  complete  ongoing 
energy  efficiency  repairs  and  renovation  of  mechanical  systems  in  City  facilities,  increasing  the 
contract  duration  by  one  year,  for  a  total  contract  duration  of  three  years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  8.  2011  


Secretary^  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0188 


WHEREAS,  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)  -  funded 
Contract  No.  WD-2652,  Bioregional  Habitat  Restoration  -  San  Antonio  Creek  was  advertised  on 
August  5, 2011;  and 

WHEREAS,  The  baseline  budget  amount  is  $13,792,101  and  the  Engineer's  Estimate  is 
$13,000,000  for  this  construction  contract  work  to  restore  the  existing  San  Antonio  Creek  to 
provide  wetland  areas  and  endangered  species  habitat  as  compensation  for  identified  impacts  to 
the  WSIP  Calaveras  Dam  Replacement  Project  (CDRP)  and  two  other  possible  WSIP  projects  - 
San  Antonio  Backup  Pipeline  and  Seismic  Upgrade  of  BDPL  3&4,  as  provided  in  the 
Bioregional  Habitat  Restoration  program;  and 

WHEREAS,  The  contract  duration  is  1,830  consecutive  calendar  days  (or  five  years);  and 

WHEREAS,  Four  (4)  bids  were  received  and  opened  publicly  on  October  6,  201 1;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibiUty,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Gordon  N.  Ball,  Inc.  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  13%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  CUW38802,  Bioregional  Habitat 
Restoration;  and 

WHEREAS,  an  Environmental  Impact  Report  ("EIR")  was  prepared  for  Calaveras  Dam 
Replacement  Project  (CDRP);  and 

WHEREAS,  the  Final  EIR  (FEIR)  was  certified  by  the  Planning  Commission  on  January 
27,  20 1 1 ,  by  Motion  No.  1 7992;  and 

WHEREAS,  on  January  27,  2011,  the  San  Francisco  Public  UtiUties  Commission 
(SFPUC),  by  Resolution  No.  11-0015,  approved  the  Calaveras  Dam  Replacement  Project 
(CDRP)  and  adopted  findings  (CEQA  findings)  and  a  Mitigation  Monitoring  and  Reporting 
Program  (MMRP)  required  by  the  California  Environmental  Quality  Act  (CEQA);  and 


WHEREAS,  Implementation  of  the  CDRP,  San  Antonio  Backup  Pipeline  and  Seismic 
Upgrade  of  BDPL  3&4  projects  may  include  Mitigation  Habitat  Actions  at  the  Habitat 
Compensation  Sites,  including  South  Calaveras,  San  Antonio,  Sage  Canyon,  Goat  Rock,  and 
Koopmann  Road;and 

WHEREAS,  The  SFPUC  Commission  approved  the  Project's  Ml  implementation  of  the 
compensatory  mitigation  at  the  Habitat  Compensation  Sites  as  part  of  its  approval  of  the  CDRP  , 
because  it  would  be  necessary  and  appropriate  for  the  SFPUC  to  implement  all  habitat 
improvements  planned  for  the  full  site(s)  in  order  to  maximize  habitat  area  creation,  minimize 
overall  environmental  impacts,  and  achieve  the  overall  habitat  preservation  and  creation 
fimctions  of  the  site(s),  notwithstanding  that  mitigation  at  these  sites  may  be  in  excess  of 
regulatory  agency  requirements  for  CDRP;  and 

WHEREAS,  The  Habitat  Compensation  Sites  address  the  conservation  principles 
required  by  the  WSIP  PEIR  and  SFPUC  approval  of  the  WSLP,  which  prescribe  a  coordinated 
approach  in  developing  mitigation  for  biological  resource  impacts  of  individual  WSIP  facility 
projects  in  order  to  avoid  habitat  fragmentation,  preserve  wildlife  movement  corridors,  and  allow 
for  plants  and  wildlife  to  disperse  over  large  contiguous  habitat  areas;  and  therefore,  full 
implementation  of  each  individual  site  is  required;  and 

WHEREAS,  By  authorizing  full  implementation  of  the  habitat  improvements  in 
connection  with  the  Project,  the  SFPUC  did  not  make  any  commitment  and  is  not  making  any 
commitment  hereby  to  approve  any  other  WSIP  project  or  mitigation,  nor  is  it  making  any 
determination  as  to  the  adequacy  of  the  Habitat  Compensation  Sites  as  mitigation  for  any  other 
WSIP  project,  and  the  Commission  retains  its  fiill  discretion  to  consider  the  environmental 
documents  for  other  WSIP  projects,  including  but  not  limited  to  mitigation  measures,  and  to 
approve  or  disapprove  any  project  and  the  habitat  mitigation  proposed  for  impacts  resulting  from 
those  projects;  and 

WHEREAS,  on  March  15,  2011,  the  San  Francisco  Board  of  Supervisors,  by  Resolution 
No.  131-11,  adopted  additional  CEQA  findings  for  the  Calaveras  Dam  Replacement  Project, 
including  approval  of  implementation  of  the  Habitat  Compensation  Sites;  now,  therefore,  be  it 

RESOLVED,  this  Corrmiission  has  reviewed  and  considered  the  FEIR,  and  finds  that  the 
FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action  taken  herein  to  award 
this  construction  contract  and  incorporates  the  CEQA  findings  contained  in  Board  of  Supervisor 
Resolution  No.  131-11  [including  the  Statement  of  Overriding  Considerations]  by  this  reference 
thereto  as  though  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  further  finds  that  since  the  FEIR  was 
finalized,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  FEIR;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise,  Water  System  Improvement  Program-funded 
Contract  No.  WD-2652,  Bioregional  Habitat  Restoration  -  San  Antonio  Creek,  in  the  amount  of 
$12,947,400  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Gordon  N.  Ball,  Inc.. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  8,  2011  


■A 

3  1 

0 

Secretary,  Public  Utilities  Commission 

San  Francisco 


Water 
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Sewer 


San  Francisco  Public  Utilities  Commission 
City  and  County  of  San  Francisco 


Notice  of  Cancellation 


The  San  Francisco  Public  Utilities  Commission's  Regular 
Meeting  scheduled  for  Tuesday,  November  22,  201 1,  at 
1:30  P.IVI  in  City  Hall,  Room  400  has  been 


The  next  regular  meeting  of  the  San  Francisco  Public  Utilities 
Commission  is  scheduled  for  Tuesday,  December  13,  2011. 


Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 

Posted  -November  9,  201 1 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.ora. 


City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11*  Floor 
San  Francisco,  CA  94103 


San  Francisco 
Water  Power  Sewer 

Services  of  the  San  Francisco  Public  Utilities  Commission 

San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 

Edwin  M.  Lee 

MAYOR 

AGENDA 

Regular  Meeting 
Tuesday,  December  13, 2011 
12:00  P.M.  (noon) 
Note  earlier  start  time 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 

Commissioners 

Anson  B.  Moran,  President 
Art  Torres,  Vice  President 
Ann  Moller  Caen,  Commissioner 
Francesca  Vietor,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

Michael  Housh 

Secretary 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a  ramp  and  a  wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.    Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for  any 
of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409, 1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(g>.sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  vmw.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  25  Van  Ness  Avenue,  Suite  220,  San  Francisco,  CA 
94102;  telephone  (415)  252-3100;  fax  (415)  252-31 12;  web  site  at  vyww.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3.  Approval  of  Minutes 
a)  Minutes  of  the  November  9,  201 1  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 

(Written  reports  sent  to  the  Commissioners) 

1 .  Annual  Watershed  &  Environmental  Improvement  Report 

2.  Annual  Water  Supply  Development  Report 

3.  Status  of  Major  Development  Projects  in  the  Service  Area 

6.  Other  Commission  Business 
a)  Commendation  for  Sheriff  Michael  Hennessey  (Harrington) 

7.  Report  of  the  General  Manager 

a)  WSIP  Update  Report  .  (Labonte) 

b)  Update  on  the  November  25*  South  San  Francisco  Pipeline  Break  {Ritchie) 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

(Jensen) 

a)  BAWSCA  Update  Report 


{Ritchie) 
{Ritchie) 
{Ritchie) 


Page  3 


SFPUC  December  13,  2011 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this. agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  11 55  Market  Street, 
1 1*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Approve  Amendment  No.  6  to  Agreement  No.  CS-842,  Architectural  and  Engineering 
Design  Services  for  the  new  SFPUC  Administration  Office  Building  At  525  Golden  Gate 
Avenue,  with  KMD/Stevens  +  Associates,  a  joint  venture  of  architects,  the  partners  of  which 
are  Kaplan  McLaughlan  Diaz  and  Stevens  +  Associates,  to  provide  additional  design 
services  and  additional  construction  administration  related  services  for  525  Golden  Gate 
Avenue  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  Amendment  increasing  the  Agreement  not-to-exceed  amount  by 
$2,374,758  for  a  total  agreement  amount  not-to-exceed  $14,414,758  and  extending  the 
duration  of  the  Agreement  by  (4)  months,  for  a  total  Agreement  duration  of  5  years  and  10.5 
months,  subject  to  the  Board  of  Supervisors  approval  pursuant  to  Charter  Section  9. 1  IS. (Campbell) 

b)  Approve  the  plans  and  specifications,  and  award  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  Contract  No.  HH-953,  Tesla  Portal  Protection,  in  the 
amount  of  $2,760,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Azul 
Works,  Inc.,  to  construct  a  new  protective  earth-covered  enclosure  for  the  existing  portal 
manifold  at  the  Tesla  Portal  in  San  Joaquin  County.  (Labonte) 

c)  Approve  the  plans  and  specifications,  and  award  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  Contract  No.  WD-2600,  Regional  Groundwater 
Storage  and  Recovery  Project  -  Test  Well  Drilling,  in  the  amount  of  $2,998,685  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  Roadrunner  Drilling  and  Pump 
Company,  to  drill,  install,  and  test  six  (6)  groundwater  production  test  wells.  (Labonte) 

d)  Authorize  the  General  Manager  to  consider,  and  if  appropriate,  to  approve  modifications  to 
Water  Enterprise,  Water  System  Improvement  Program  (WSIP)-fianded  Construction 
Contract  No.  WD-258I,  New  Irvington  Tunnel,  with  Southland/Tutor  Perini  Joint  Venture, 
with  cumulative  time  extensions  greater  than  10  percent  of  the  original  contract  duration  but 
not  exceeding  400  total  additional  consecutive  calendar  days  (139  of  those  days  equal  10 
percent  of  the  original  contract  duration),  for  a  total  revised  contract  duration  of  1,790 
consecutive  calendar  days..  (Labonte) 
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e)     Approve  the  plans  and  specifications,  and  award  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)  funded  Contract  No.  WD-2665,  Bay  Division  Pipeline 
Reliability  Upgrade  Project  -  Bay  Division  Pipeline  No.  5,  Cordilleras  Microtunnel,  in  the 
.  amount  of  $5,251,100  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Steve  P. 
Rados,  Inc.,  to  construct  a  portion  of  the  new  Bay  Division  Pipeline  No.  5  in  the  vicinity  of 
Cordilleras  Creek,  including  a  new  tunnel  under  a  culturally  significant  archaeological  site.(Labonte) 


1 0.    Presentation  and  discussion  of  a  Rate  Fairness  Board  Report  and  Presentation  on  Municipal 


1 1 .  Public  Hearing  before  the  San  Francisco  Public  Utilities  Commission  to  Consider  and 
possibly  Adopt  a  proposed  new  schedule  of  rates,  fees  and  charges  for  Hetch  Hetchy 
Power  Enterprise  electric  utility  service  to  those  municipal  departments  of  the  City  and 
County  of  San  Francisco  and  other  public  or  governmental  agencies  that  are  currently 
paying  for  that  electric  service  based  on  a  rate,  fee  or  charge  of  less  than  $0,086  per 
kilowatt-hour,  to  be  applied  to  meter  readings  on  or  after  July  1, 2012  through  June  30, 
2016.  (Rydstrom) 

The  Commission  President  will  entertain  a  motion  to  suspend  Commission  Rule  of  Order  No.  10,  which 
incorporated  a  notice  requirement  from  Administrative  Code  Section  2A.134,  which  was  superseded  by  Charter 
Section  8B.125  Rates.  A  Notice  of  this  agenda  item  was  posted  at  the  Main  Library,  on  the  official  website,  at 
the  meeting  location,  and  filed  with  the  Clerk  of  the  Board  of  Supervisors  on  November  28, 201 1,  and  a 
summary  of  this  agenda  item  was  published  in  the  official  newspaper  on  December  9, 201 1 . 

12.  Discussion  and  possible  action  to  approve  Contract  and  Necessary  Appropriations  for  Phase 
One  of  CleanPowerSF  Program  and  authorize  the  General  Manager  to  Introduce  the 
Contract  and  Appropriations  to  the  Board  of  Supervisors  for  Consideration  and  Take 
Additional  Steps  to  Complete  Development  of  CleanPowerSF.  The  attached  resolution 
approves  a  contract  between  the  City,  acting  through  the  San  Francisco  Public  Utilities 
Commission,  and  Shell  Energy  North  America  (Shell)  for  CleanPowerSF,  San  Francisco's 
Community  Choice  Aggregation  (CCA)  program,  as  detailed  in  the  attached  draft  contract. 
The  resolution  authorizes  the  General  Manager  to  execute  a  final  contract  that  is 
substantially  in  the  form  of  the  attached  draft,  subject  to  approval  by  the  Board  of 
Supervisors  and  satisfaction  of  other  specified  conditions.  The  resolution  also  authorizes  the 
General  Manager  to  submit  to  the  Board  of  Supervisors  for  review  and  consideration  the 
draft  contract  with  Shell  and  appropriations  of  $19.5  million.  The  resolution  further 
authorizes  the  General  Manager  to  take  additional  steps  necessary  to  complete  development 
of  CleanPowerSF,  including  continuing  negotiations  with  Noble  Americas  for  customer  care 
and  billing  services,  as  reflected  in  the  attached  term  sheet.  (Campbell) 

13.  Discussion  and  possible  action  to  adopt  resolution  supporting  the  extension  of  the  Revenue 
Bond  Oversight  Committee  (RBOC)  from  January  1,  2013  to  as  close  as  possible  to  January 


REGULAR  BUSINESS 


Power  Rates. 


(Cheng) 


2017. 


(Cheng) 
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14.    Discussion  and  possible  action  to  approve  the  Records  Retention  Policy  and  Records 

Retention  Schedule  of  the  San  Francisco  Public  Utilities  Commission  ("SFPUC");  and  grant 
the  General  Manager  authority  to  periodically  update  and  amend  the  Policy  and  Schedule  to 
ensure  future  compliance  with  City  policy  and  records  management  best  practices. 

(Rydstrom) 


15.    Discussion  and  possible  action  to  authorize  an  increase  in  the  San  Francisco  Public  Utilities 
Commission's  Wastewater  Enterprise  Commercial  Paper  Notes  Program  (Program)  to 
$300,000,000  from  $150,000,000;  direct  the  General  Manager  to  request  approval  from  the 
Board  of  Supervisors  for  such  increase;  and  direct  the  General  Manager  to  solicit  and 
negotiate  banking  proposals  to  provide  bank  credit  facilities  to  support  such  increase. 

(Rydstrom) 


1 6.    Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  enter  into  an  agreement  to  provide  a  Liquidity 
Facility  authorized  under  2002  Proposition  E  for  the  Water  Enterprise  Commercial 
Paper  Program  with  JP  Morgan  and  US  Bank.  The  agreement  provides  $250,000,000  in 
available  credit  with  annual  costs  not-to-exceed  $2,000,000  for  a  duration  of  2.5  years. 
The  current  Proposition  E  authorized  commercial  paper  credit  agreement  is  also  with  JP 
Morgan  and  US  Bank  and  expires  December  30,  201 1.  The  proposed  new  2.5-year 
agreement  would  maintain  authorization  under  Proposition  E  and  includes  more 
favorable  terms,  resulting  in  bank  fees  decreasing  from  0.750%  to  0.725%  of  the  credit 
amount,  or  from  $1,875,000  to  $1,812,500  per  year.  (Rydstrom) 


17.  Discussion  and  possible  action  to  Approve  Modification  No.  6  to  Wastewater 

Enterprise,  Capital  Improvement  Program-funded  Contract  No.  WW-487,  Sunnydale 
Auxiliary  Sewer  Project,  with  Super  Excavators,  Inc.,  increasing  the  contract  by 
$7,233,450;  for  a  total  contract  amount  of  $44,753,552  and  with  a  time  extension  of  120 
consecutive  calendar  days  for  a  total  contract  duration  of  635  consecutive  calendar  days. 
The  modification  is  required  to  install  81 -inch  internal  diameter  sewers  via  a  trenchless 
microtunneling  methodology  to  minimize  neighborhood  impacts,  save  time  and  money, 
and  avoid  conflicts  with  utilities  on  Sunnydale  Avenue  between  Talbert  and  Schwerin 
Streets.  Additionally,  the  modification  addresses  the  installation  of  metering  equipment, 
required  by  the  Department  of  Water  Resources'  grant  funding,  (Moala) 


18.    Discussion  and  possible  action  to  authorize  the  Genera!  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  request  approval  from  the  Board  of 
Supervisors  to  accept  and  expend  funds  from  the  San  Mateo  Office  of  Emergency 
Services  of  the  FY2008  Buffer  Zone  Protection  Program  totaling  $58,629  for  the 
SFPUC  Security  Department  purchase  of  security  equipment  for  CUW36302  -  System 
Security  Upgrades  (Carroll) 
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19.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  or  his  designee  on  behalf  of  the  City  and  County  of  San 
Francisco  to  execute  Grant  Agreements  with  applicants  for  Indoor  Water  Conservation 
Equipment  Retrofits. .  (Ritchie) 

20.  Discussion  and  possible  action  to  adopt  the  attached  Enforcement  Program,  consistent  with 
California  Public  Utilities  Code  Section  399.30(e).  The  Enforcement  Program  establishes 
the  process  under  which  the  SFPUC  intends  to  comply  with  the  requirements  of  the 
California  Renewable  Energy  Resources  Act.  (Hale) 

21 .  Commission  input  regarding  budget  priorities 
Workshop  and  Discussion 

(Discussion  will  be  limited  to  30  minutes  or  such  other  duration  set  by  the  Commission) 
A  workshop  presentation  and  discussion  seeking  the  Commissioners'  input  in  setting 
priorities  and  identifying  areas  of  special  interest  in  preparing  the  FY  2012-13  and  FY  2013- 
14  SFPUC  Budgets  for  discussion  at  the  January  2012  Budget  Workshops.  (Rydstrom) 


CLOSED  SESSION 


22.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


23.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS : 

24.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water  and 
Power  Systems. 

25.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1)  (Rothschild) 

Existing  Litigation:  As  Defendant 
Debra  Reed,  v.  City  and  County  of  San  Francisco, 
,    SF  Claim  No  11-002568  Filed  April  10,2011 

26.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1)  (Rothschild) 
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Existing  Litigation:  As  Defendant 

Kinuko  Jorgensen  v  City  and  County  of  San  Francisco 

SF  Claim  #  12-00302  Filed  August  8,  201 1 

27.  PUBLIC  EMPLOYEE  Performance  Evaluation  Pursuant  to  California  Government  Code 
Section  54957  (b)  (1)  and  San  Francisco  Administrative  Code  Section  67.10  (b)  - 
Personnel  Matter-Public  Employee,  Commission  Secretary,  Michael  Housh,  San  Francisco 
Public  Utilities  Commission.  (Moran) 

28.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)(1)  (Ambrose) 

Existing  Litigation:  As  Defendant 

San  Mateo  County  Transit  District  v.  City  and  County  of  San  Francisco,  et  al. 
San  Mateo  Superior  Court  No.  CIV  494013;  City  Attorney  File  No.  101 175 
Filed  April  13,2010 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

29.  Announcement  following  Closed  Session. 


30.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


3 1 .    Other  New  Business 


ADJOURNMENT 
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San  Francisco 
Water  Power  Sewer 

Services  of  the  San  Francisco  Public  Utilities  Comrrsission 

SAN  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 

Edwin  M.  Lee 

MAYOR 

MINUTES 

(As  approved  January  10,  2012) 

Regular  Meeting 
Tuesday,  December  13, 2011 
12:00  P.M.  (noon) 
Note  earlier  start  time 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


Commissioners 

Anson  B.  Moran,  President 
Art  Torres,  Vice  President 
Ann  IVIoller  Caen,  Commissioner 
Francesca  Vietor,  Commissioner 
Vince  Courtney,  Commissioner 

Departments  and  Enterprises 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Ed  Harrington 

General  Manager 

IVIichael  Housh 

Secretary 


For  information,  contact  ttie  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  vww.sfwater.org. 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order 

President  Moran  called  the  meeting  to  order  at  12:18pm 

2.  Roil  Call 

Present  were  President  Anson  B  Moran,  Vice  President  Art  Torres,  and  Commissioner 
Francesca  Vietor.  Commissioner  Vince  Courtney  joined  the  meeting  at  1 : 1 0pm  in 
progress.  Commissioner  Ann  Moller  Caen  was  excused  attendance 

3.  Approval  of  Minutes 

a)  Minutes  of  the  November  9,  201 1  Regular  Meeting 

Motion  by  Vice  President  Torres,  seconded  by  Commissioner  Vietor  to  approve  the 
November  8,  200  Meeting  Minutes  Passed  3-0  AYE  (Moran,  Torres,  Vietor)  unanimously 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

No  general  public  comment  was  offered. 

5.  Communications 

a)  Letter  Summary 

b)  Advance  Calendar 

c)  Staff  Reports 

(Written  reports  sent  to  the  Commissioners) 

1 .  Annual  Watershed  &  Environmental  Improvement  Report 

2.  Annual  Water  Supply  Development  Report 

3.  Status  of  Major  Development  Prelects  in  the  Service  Area 

Public  comment 

Mr  Peter  Drekmeir,  Tuolumne  trust,  thanked  and  applauded  the  excelled  work  reported  in 
the  Annual  Watershed  &  Environmental  Improvement  Report  and  pointed  out  that  many 
good  things  were  going  on  in  the  Upper  Tuolumne  as  a  result  of  all  of  the  cooperative 
and  collaborative  effort.  Mr  Drekmeir  concluded  by  reporting  that  the  acquisition  of  the 
Dos  Rios  property  was  moving  fonward  providing  additional  protection  to  SFPUC 
watershed  lands. 


{Ritchie) 
(Ritchie) 
(Ritchie) 
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Commission  discussion 

President  IVIoran  discussing  tine  written  reports  noted  a  continuing  concern  with  thie 
downward  trend  for  reduced  water  use  and  resulting  budgetary  cliallenges.  President 
Moran  noted  however  on  the  positive  side  continuing  conservation  successes,  and  that 
there  would  be  no  need  to  impose  limits  on  water  provided  to  the  wholesale  customers. 


6.  Other  Commission  Business 

a)  Commendation  for  Sheriff  Michael  Hennessey  (Harrington) 

Mr  Harrington  introduced  San  Francisco  Sheriff  Michael  Hennessey  recalling  his 
distinguished  service  as  Sheriff  of  San  Francisco  since  1980  and  decades  of  cooperative 
working  relationships  with  the  SFPUC  that  had  earned  this  official  commendation. 

Sheriff  Michael  Hennessey  recalling  his  long  and  successful  partnership  with  the  SFPUC 
beginning  in  the  1980s  thanked  the  Commissioners  and  the  General  Manager  for 
embracing  creative  ways  to  both  meet  the  SFPUC's  needs  and  serve  this  particularly 
challenging  underserved  segment  of  our  community.  Sheriff  Hennessey  recalled  with 
pride  the  valuable  pioneering  work  and  accomplishments  achieved  by  Katherine  Sneed 
and  the  Garden  Project  since  its  creation.  Sheriff  Hennessey  concluded  by  applauding 
the  recent  efforts  to  expand  this  work  through  the  Five  Keys  Charter  School  Program  that 
provided  an  additional  means  for  those  in  this  community  to  change  their  lives.  Sheriff 
Hennessey  in  particular  pointed  to  great  experience  provided  as  well  as  the  significant 
work  done  by  crews  sent  up  to  Hetch  Hetchy. 

Ms.  Katherine  Sneed,  Earth  Stewards/Garden  Project  thanked  the  Commissioners  and 
the  General  Manager  and  SFPUC  Staff  for  their  support  for  her  innovative  and  highly 
regarded  program,  noting  she  had  been  working  at  this  task  since  April  15,  1980.  Ms. 
Sneed  then  reported  recent  program  efforts,  and  commended  their  hard  work,  asked  the 
many  Earth  Stewards  attending  the  meeting  to  stand  and  be  recognized. . 

Vice  President  Torres,  noting  Sheriff  Hennessey  was  a  legend  in  law  enforcement, 
commended  his  leadership  in  making  this  partnership  such  a  success.  President  Moran 
also  commended  Sheriff  Hennessey  for  his  achievement  in  re-interpreting  what  it  meant 
to  be  a  Sheriff  in  these  times. 

SFPUC  Program  Coordinator  Carol  Isen,  noting  those  in  attendance,  recounted  the 
achievements  of  the  hundreds  of  Earth  Stewards  and  program  interns,  who  she 
explained  had  set  a  gold  standard  for  outstanding  work  wherever  they  were  dispatched 
within  the  SFPUC. 

Commissioner  Vietor  also  commended  Sheriff  Hennessey  and  Ms.  Sneed  for  their 
leadership  and  thanked  the  Earth  Stewards  for  their  diligent  work. 
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Public  comment 

No  comment  was  offered 


7.  Report  of  the  General  Manager 

a)  WSIP  Update  Report  {Labonte) 

WSIP  Director  Julie  Labonte  presented  a  detailed  update  report  of  recent  Water  System 
Improvement  Program  (WSIP)  activities.  In  response  to  Ms.  Labonte's  report,  President 
Moran  asked  if  Ms.  Labonte  found  any  implications  that  there  were  larger  unresolved 
issues  beyond  the  project  specific  ones  noted,  and  observed  that  even  O'Shaughnessy 
had  found  tunneling  in  the  highlighted  areas  a  big  challenge. 

b)  Update  on  the  November  25'^  South  San  Francisco  Pipeline  Break  (Ritchie) 

AGM  for  Water  Steve  Ritchie  presented  an  extensive  overview  report  of  November  25*^ 
the  South  San  Francisco  water  main  break. 


Public  comment 

No  comment  was  offered 


8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

(Jensen) 

a)  BAWSCA  Update  Report 

BAWSCA  General  Manger  Art  Jensen  began  by  thanking  AGM  Ritchie  for  keeping 
BAWSCA  closely  informed  as  events  unfolded  on  November  25**^.  Mr  Jensen  then 
presented  a  brief  report  outlining  BAWSCA's  recommendations  from  their  review  of  the 
Water  System  improvement  Program's  progress  to  date.  Mr  Jensen  highlighted  six 
recommendations  in  particular  and  asked  some  questions  related  to  aspects  of  the  New 
Irvington  Tunnel  Project. 

President  Moran  expressed  his  appreciation  for  BAWSCA's  informed  outside  input, 
noting  that  now  that  so  many  large  scale  projects  were  entering  construction  at  a  cost  of 
roughly  $30  million  per  month  such  professional  evaluations  of  how  things  were 
proceeding  was  even  more  valuable. 

Public  comment 

No  comment  was  offered 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are 
available  for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary, 
1155  Market  Street,  11*^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


9.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by 
a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which  event 
the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

a)    Approve  Amendment  No.  6  to  Agreement  No.  CS-842.  Architectural  and 

Engineering  Design  Services  for  the  new  SFPUC  Administration  Office  Building  At 
525  Golden  Gate  Avenue,  with  KMD/Stevens  +  Associates,  a  joint  venture  of 
architects,  the  partners  of  which  are  Kaplan  McLaughlan  Diaz  and  Stevens  + 
Associates,  to  provide  additional  design  services  and  additional  construction 
administration  related  services  for  525  Golden  Gate  Avenue  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
Amendment  increasing  the  Agreement  not-to-exceed  amount  by  $2,374,758  for  a 
total  agreement  amount  not-to-exceed  $14,414,758  and  extending  the  duration  of 
the  Agreement  by  (4)  months,  for  a  total  Agreement  duration  of  5  years  and  10.5 
months,  subject  to  the  Board  of  Supervisors  approval  pursuant  to  Charter  Section 
9.118.  (Campbell) 
Reso  11-0189 


b)    Approve  the  plans  and  specifications,  and  award  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  Contract  No.  HH-953.  Tesia  Portal 
Protection,  in  the  amount  of  $2,760,000  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  Azul  Works,  Inc.,  to  construct  a  new  protective  earth-covered 
enclosure  for  the  existing  portal  manifold  at  the  TesIa  Portal  in  San  Joaquin  County.  {Labonte) 
Reso  11-0190 


c)     Approve  the  plans  and  specifications,  and  award  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)-funded  Contract  No.  WD-2600,  Regional 
Groundwater  Storage  and  Recoven/  Project  -  Test  Well  Drilling,  in  the  amount  of 
$2,998,685  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Roadrunner 
Drilling  and  Pump  Company,  to  drill,  install,  and  test  six  (6)  groundwater  production 
test  wells.  (Labonte) 
Reso  11-0191 


d)    Authorize  the  General  Manager  to  consider,  and  if  appropriate,  to  approve 

modifications  to  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)- 
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funded  Construction  Contract  No.  WD-2581,  New  Irvinaton  Tunnel,  with 
Southland/Tutor  Perini  Joint  Venture,  with  cumulative  time  extensions  greater  than 
10  percent  of  the  original  contract  duration  but  not  exceeding  400  total  additional 
consecutive  calendar  days  (139  of  those  days  equal  10  percent  of  the  original 
contract  duration),  for  a  total  revised  contract  duration  of  1 ,790  consecutive  calendar 
days..  {Labonte) 
Reso  11-0192 

e)    Approve  the  plans  and  specifications,  and  award  Water  Enterprise,  Water  System 
Improvement  Program  (WSIP)  funded  Contract  No.  WD-2665,  Bav  Division  Pipeline 
Reliabilitv  Uoorade  Project  -  Bav  Division  Pipeline  No.  5.  Cordilleras  Microtunnel.  in 
the  amount  of  $5,251 ,100  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  Steve  P.  Rados,  Inc.,  to  construct  a  portion  of  the  new  Bay  Division  Pipeline 
No.  5  in  the  vicinity  of  Cordilleras  Creek,  including  a  new  tunnel  under  a  culturally 
significant  archaeological  site.  (Labonte) 
Reso  11-0193 

Public  comment 

No  comment  was  offered  on  any  Consent  Calendar  item. 

Motion  by  Vice  President  Torres,  seconded  by  Commissioner  Vietor  to  approve  the 
Consent  Calendar  Item  #9a  through  #9e  Passed  3-0  AYE  (Moran,  Torres,  Vietor) 
unanimously 

REGULAR  BUSINESS 

President  Moran  then  took  up  Agenda  Item  #12  out  of  order 

12.  Discussion  and  possible  action  to  approve  Contract  and  Necessary  Appropriations  for  Phase  On 
Complete  Development  of  CleanPowerSF.  The  attached  resolution  approves  a 
contract  between  the  City,  acting  through  the  San  Francisco  Public  Utilities 
Commission,  and  Shell  Energy  North  America  (Shell)  for  CleanPowerSF,  San 
Francisco's  Community  Choice  Aggregation  (CCA)  program,  as  detailed  in  the 
attached  draft  contract.  The  resolution  authorizes  the  General  Manager  to  execute 
a  final  contract  that  is  substantially  in  the  form  of  the  attached  draft,  subject  to 
approval  by  the  Board  of  Supervisors  and  satisfaction  of  other  specified  conditions. 
The  resolution  also  authorizes  the  General  Manager  to  submit  to  the  Board  of 
Supervisors  for  review  and  consideration  the  draft  contract  with  Shell  and 
appropriations  of  $19.5  million.  The  resolution  further  authorizes  the  General 
Manager  to  take  additional  steps  necessary  to  complete  development  of 
CleanPowerSF,  including  continuing  negotiations  with  Noble  Americas  for  customer 
care  and  billing  services,  as  reflected  in  the  attached  term  sheet.  (Campbell) 
Reso  11-0194 


Page  6 


SFPUC  December  13,  2011 


CleanPowerSF  Manager  Mike  Campbell  brought  the  Commissioners  up  to  date  on  the 
progress  toward  implementing  CleanPowerSF  and  details  of  the  contract  negotiations 
ongoing  going  with  Shell  Energy. . 

Commission  discussion 

In  response  to  questions  by  Vice  President  Torres  regarding  a  message  sent  to  the 
Commissioners  by  Mr  Steve  Lawrence  regarding  the  proposed  rates  as  well  as  a  letter 
signed  by  several  environmental  organizations  related  to  this  issue  that  Vice  President 
Torres  read;  General  Manager  Harrington  noted  that  while  there  was  general  agreement 
on  the  goals  of  the  program  there  were  disagreements  regarding  aspects  of  the  program 
start  up.  Mr  Harrington  further  explained  we  want  to  do  a  robust  global  build  out  and 
have  the  program  that  was  as  extensive  as  possible  but  that  there  were  disagreements 
on  the  strategy  for  how  that  happens.  Mr  Harrington  reported  that  generally  speaking,  the 
staff's  approach  to  this  was  based  on  the  premise  that  that  to  have  a  local  build  out  of 
renewable  resources  you  need  money  and  for  that  you  need  to  have  customers.  Mr 
Harrington  observed  that  you  have  to  start  with  a  program  that  brings  in  customers  and 
money  so  that  you  have  someone  who  can  pay  for  the  power  and  use  the  power  you 
provide.  In  response  to  follow  up  questions  by  Vice  President  Torres  concerning 
specifically  Including  language  committing  to  a  robust  build  out  of  local  renewable  energy 
resources,  Mr  Harrington  agreed  this  could  be  added  into  the  resolution  should  the 
Commissioner's  wish  it. 

Next  Vice  president  Torres,  noting  that  Supervisor  Campos  was  present,  requested  that 
he  also  address  this  unusual  circumstance  where  it  appeared  that  some  of  the 
proponents  are  urging  the  Commissioners  not  to  proceed. 

Supervisor  Compos  began  by  thanking  the  Commissioners  for  accommodating  his 
schedule  with  the  last  Board  meeting  of  the  calendar  year  beginning  shortly  to  take  this 
matter  up  out  of  order.  Supervisor  Campos  also  thanked  the  General  Manager  and  his 
staff  for  all  the  work  they  have  put  into  this  very  important  project. 

Supervisor  Campos  noted  Commissioner  Torres  asked  an  excellent  question  stating  that 
he  would  not  be  before  the  Commission  asking  for  approval  this  matter  if  he  did  not  feel 
that  there  was  a  commitment  on  the  part  of  the  SFPUC  to  have  a  strong,  robust,  local 
build  out.  Supervisor  Campos  explained  the  reason  it  has  taken  time  to  get  to  this  point 
was  because  everyone  wanted  to  make  sure  that  before  this  issue  came  to  the  Board  of 
Supervisors  with  a  contract  on  community  choice  aggregation  that  there  was  actual 
action  on  the  issue  of  the  build  out.  Supervisor  Campos  said  that  he  believed  that  action 
was  taken  when  the  work  developing  these  resources  assigned  to  Local  Power  was 
renewed.  Supervisor  Campos  noted  if  the  Commissioners  added  specific  language  on 
this  question  to  their  resolution  that  reinforces  this  message  that  would  be  a  very  positive 
thing.  Supervisor  Campos  reported  he  thought  that  nothing  should  move  fonward  without 
a  clear  commitment  about  having  as  robust  a  build  out  of  local  renewable  energy 
resources  as  we  possibly  could. 

Supervisor  Campos  said  he  was  asking  the  Commissioners  to  approve  this  matter  as  he 
believed  that  doing  so  was  an  important  step  that  needed  to  be  taken.  Supervisor 
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Campos  observed  that  t  this  was  one  of  many  steps  that  needed  to  be  taken  as  there 
was  a  lot  more  work  that  needed  to  be  done.  Supervisor  Campos  agreed  the  build  out 
was  a  key  component  of  that  work  and  the  way  that  this  contract  was  structured,  it  would 
allow  for  incorporation  and  inclusion  of  the  result  of  that  work.  Supervisor  Campos  noted 
that  he  did  not  believe  that  the  two  were  mutually  exclusive  to  the  contrary. 

Next  Supervisor  Campos  pointed  to  the  work  of  the  advocates  explaining  that  we  would 
not  be  here  today  without  the  many  years  of  advocacy,  without  the  groups  and  individuals 
that  have  been  dedicated  to  this  issue.  Where  Supervisor  Campos  had  to  respectfully 
disagree  with  their  letter  was  that  he  believed  the  process  that  we  were  following  was  a 
process  consistent  with  a  robust  build  out,  and  as  we  go  fonward,  this  process  would 
allow  for  it  to  be  incorporated.  Supervisor  Campos  stated  he  was  not  going  to  support 
anything  that  does  not  make  a  commitment  to  that  happening.  Supervisor  Campos 
observed  with  while  on  this  lesser  point  he  would  respectfully  disagree  with  the 
advocates,  he  knew  they  had  a  very  important  role  to  play,  and  wanted  to  make  sure  that 
when  the  matter  comes  before  the  Board,  they  would  have  an  opportunity  to  be  fully 
heard.  Supervisor  Campos  believed  that  could  happen  if  the  commissioners  take  action 
today  on  this  exciting  opportunity  for  us.  Supervisor  Campos  noted  that  a  lot  of  years  had 
gone  into  this  program  with  many  elected  officials  and  the  environmental  community 
working  for  many  years  pushing  this  fonward.  Supervisor  Campos  noted  that  while  there 
were  still  some  components  that  needed  to  be  worked  out,  citing  the  Commission's  need 
to  address  the  issue  of  rates,  but  restating  his  view  the  build  out  was  a  key  component. 
Supervisor  Campos  further  explained  that  in  his  view  the  duration  of  the  contract  allowed 
us  to  really  provide  and  develop  the  customer  base  that  General  Manager  Harrington 
was  speaking  to.  Supervisor  Campos  also  pointed  the  commitment  on  the  part  of  the  city 
that  we  would  have  100%  renewable  energy  by  2020.  Supervisor  Campos  commented 
that  he  did  not  see  how  we  accomplish  that  without  implementing  a  community  choice 
segregation  program. 

Wrapping  up  Supervisor  Campos  thanked  the  Commissioners  for  the  work  that  has  gone 
into  this  not  only  by  your  staff  and  the  General  Manager,  and  each  commissioner  that  has 
spent  a  lot  of  time  working  on  this.  Supervisor  Campos  said  he  thought  that  this  was  an 
exciting  day  for  San  Francisco,  and  looked  fonward  to  this  item  being  passed  and  having 
the  full  discussion  at  the  Board  of  Supervisors. 

President  Moran  thanked  Supervisor  Campos  for  coming  here  and  sharing  your  thoughts 
with  us  and  regarding  the  term  sheet  discussion,  and  requested  that  Supervisor  Campos 
let  the  Commissioners  know  if  anything  came  up  in  those  conversations  that  was  of 
concern  or  was  appreciated 

Supervisor  Campos  explained  that  one  of  the  things  that  he  wanted  to  do  with  this  kind  of 
program  was  to  make  sure  that  there  was  full  vetting  at  the  Board  of  Supervisors. 
Supervisor  Campos  noted  that  there  was  an  initial  hearing  that  took  place  at  the 
government  audit  and  oversight  committee  where  the  questions  were  more  informational. 
Supervisor  Campos  further  explained  that  some  board  members  do  not  know  a  lot  about 
community  choice  segregation  and  the  reason  that  we  wanted  to  better  understand  how 
the  program  works  as  well  as  the  extent  to  which  this  program  related  to  the  ordinance 
and  in  recognition  that  there  have  been  changes.  Supervisor  Campos  observed  the  city 
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and  the  Board  of  Supervisors  members  were  looking  forward  to  tine  discussion. 
Supervisor  Campos  reported  that  ff  the  contract  was  approved  by  the  Commission,  the 
matter  would  be  introduced  and  to  have  the  contract  go  to  committee,  and  if  need  be, 
have  more  than  one  hearing.  It  would  also  come  before  the  entire  Board.  Addressing  an 
issue  of  concern  to  the  Commissioners,  Supervisor  Campos  agreed  there  was  a  larger 
issue  of  municipal  power  rates  and  what  the  SFPUC  was  charging  that  while  not  directly 
connected  to  the  CCA  this  question  involves  larger  issues  of  this  Commission  and  that 
was  a  discussion  that  was  also  taking  place.  Supervisor  Campos  reported  that  he  thought 
the  Board  understands  that  very  important  role  that  the  Public  Utilities  Commission  plays 
and  he  thought  there  was  a  real  interest  in  making  sure  that  we  have  as  viable  lead 
agency  an  innovative  agency  that  we  have  been  and  that  we  continue  to  be  really  leading 
the  way  nationwide.  In  reply  to  a  question  by  Commissioner  Vietor,  Supervisor  Campos 
noted  that  there  was  time  enough  for  the  Board  to  get  better  educated  on  all  of  this  since 
these  issues  were  so  complex.  Supervisor  Campos  also  urged  the  staff  to  make  sure 
that  as  these  hearings  get  also  making  sure  that  those  discussions  go  out  into  the 
communities.  Supervisor  Campos  pointed  out  that  San  Francisco's  very  diverse 
communities  need  to  know  more  about  this  and  that  he  was  confident  that  there  would  be 
a  lot  of  interest  in  this  program.  President  Moran  agreed  that  an  engaged  and  Informed 
community  were  essential  for  the  program  to  succeed. 


Public  comment 

Ms.  Michelle  Meyers,  Bay  Chapter,  Sierra  Club,  asked  that  the  Commission  not  proceeds 
without  a  written  plan  for  immediate  build  out  of  local  renewable  energy  resources  as  she 
deemed  this  essential  and  proposed  an  amendment  that  could  accomplish  this. 
Additionally,  Ms.  Meyers  stated  this  contract  have  a  express  program  for  build  out  of  local 
renewables,  be  designed  for  a  maximum  number  of  customers,  and  be  competitive  with 
PG&E  rates. 

Mr  Eric  Brooks,  SF  Green  Party,  Our  City,  urged  that  the  Commissioners  not  proceed 
with  the  staff's  plan  citing  what  shortcomings  of  a  too  small  program  without  a  built-in 
component  for  a  rapid  and  very  robust  build  out  of  local  renewable  energy  resources.  Mr. 
Brooks  said  that  there  were  studies  that  demonstrated  the  potential  to  build  100 
Megawatts  of  renewable  energy  locally  in  five  years  and  that  use  of  revenue  bonds  could 
fund  such  a  program.  Mr.  Brooks  said  a  green  "New  Deal"  could  provide  thousands  of 
sustainable  local  jobs  quickly  while  providing  a  significant  increase  in  locally  available 
renewable  energy  resources. 

Mr  Tony  Kelly,  Potrero  Boosters,  pointing  to  the  lengthy  battle  to  close  the  Potrero  Power 
Plant  urged  that  the  Commissioner  not  export  our  need  for  dirty  energy  but  instead 
proceed  only  with  a  plan  for  a  significant  rapid  build  out  of  local  renewable  energy 
resources  that  would  in  turn  create  green  jobs  for  local  residents.. 

Mr  David  Gray,  Bay  Chapter  Sierra,  Club,  thanked  Vice  President  Torres  for  reading  the 
environmental  groups  letter  of  opposition  and  expressed  his  view  that  only  a  concurrent 
rapid  build  out  of  local  energy  resources  would  allow  this  program  to  succeed. 
Additionally,  Mr  Gray  expressed  the  desire  of  activists  to  have  a  commitment  to  do  so 
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written  into  the  Program's  approval  today  by  amendment  if  possible  and  repeated  the 
view  that  doing  so  would  additionally  create  a  significant  number  of  local  green  jobs  as 
well  as  act  now  to  address  the  threat  posed  by  Global  Warming 

Mr  Al  Weinrub,  Local  Power  also  asked  that  language  be  written  into  the  contract  to 
make  it  contingent  upon  a  rapid  local  build  out  of  renewable  energy  resources.  Mr 
Weinrub  said  this  Program  should  be  rolled  out  to  optimally  create  green  jobs  through 
this  build  out  of  renewable  energy  resources  and  that  it  should  be  structure  so  that  final 
approval  could  only  occur  when  the  details  of  what  was  to  be  built  as  well  as  program 
price  points  were  explicitly  written  into  the  contract. 

Commission  discussion 

There  followed  an  extended  discussion  among  the  Commissioners  as  to  the  best  way  to 
amend  the  proposed  Resolution  to  reflect  this  intent.  As  a  result  of  these  discussion  it 
was  determined  that  a  brief  recess  to  consult  with  City  Attorney  experts  was  advisable 
before  proceeding  with  this  amendment.  Mr  Harrington  also  pointed  out  the  need  to  adopt 
a  revised  amendment  of  the  whole  to  include  CEQA  language  related  to  the  associated 
Noble  America  Contract 

President  Moran  called  a  brief  recess  at  1 :44pm 
The  Commission  returned  to  session  at  1 :54pm 

Mr  Harrington  then  briefly  reported  the  three  small  changes  that  also  needed  to  be 
adopted  in  this  revised  amendment  of  the  whole  to  related  to  the  associated  Noble 
America  Contract  including  CEQA  language. 

After  consultation  with  the  City  Attorney  Commissioner  Vietor  proposed  the  following 
amendment  beginning  with  the  addition  of  a  4*'^  whereas  clause  on  Page  Two  of  the 
resolution  as  follows: 

WHEREAS,  The  SFPUC  reaffirms  its  commitment  to  pursue  the  local  build  out 
component  of  CCA  and  recognizes  that  local  build  out  is  essential  to  a  successful  CCA 
program;  and  WHEREAS,  The  SFPUC  reaffirms  its  commitment  to  pursue  the  local  build 
out  component  of  CCA  and  recognizes  that  local  build  out  is  essential  to  a  successful 
CCA  program;  and 

WHEREAS,  The  SFPUC  anticipates  the  immediate  commencement  of  the  local  build  out 
once)  1  Local  Power  has  concluded  its  scope  of  work,  2)  sufficient  revenues  are 
generated  or  identified  to  commence  the  build  out,  3)  the  SFPUC  considers  the 
environmental  analysis  of  any  impacts  of  a  local  buildout  program  and  makes  appropriate 
findings,  and  4)  the  SFPUC  approves  a  plan,  budget  and  timeline  for  the  local  build  out; 
and 
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At  the  suggestion  of  President  IVIoran  then  Vice  President  Torres  moved  the  amendment 
of  the  whole  so  that  the  entire  item  would  be  before  the  Commission  when  receiving 
public  comments  on  the  proposed  amended  language. 


Public  comment  on  the  proposed  amendments 

Mr  Eric  Brooks,  SF  Green  Party,  Our  City,  again  urged  that  this  must  proceed  so  that 
local  build  out  work  be  fully  integrated  into  the  Shell  contract  going  for  ward  so  that  the 
will  be  an  effective  economic  basis  for  moving  this  program. 

In  response  to  questions  by  Commissioner  Vietor,  Mr  Harrington  explained  that  the 
substitution  clause  would  allow  for  inclusion  of  new  energy  sources  and  clarified  that  the 
program  was  designed  to  be  able  to  expand  its  customer  base  as  resources  or  program 
need  arose 

Ms.  Michelle  Meyer,  Bay  Chapter  Sierra  Club,  again  urged  that  the  revised  language 
address  her  point  about  maximizing  the  number  of  potential  ratepayers  being  included 
into  the  program. 

Mr  Al  Weinrub,  Local  Power,  again  urged  that  the  work  assigned  to  Local  Power  be 
continuously  tied  to  the  ongoing  development  of  the  program  so  that  all  of  the  issues  of 
peak  power  loading  demand  reduction  and  efficiencies  could  be  fully  integrated  making 
the  Program  stronger.  Mr  Weinrub  also  again  applauded  the  inclusion  of  strong  language 
concerning  the  rapid  build  out  of  local  renewable  energy  resources. 


Motion  on  the  amended  amendment  of  whole  by  Vice  President  Torres,  seconded  by 
Commissioner  Vietor  Passed  4-0  AYE  (Moran,  Torres,  Vietor,  Courtney)  unanimously 

Motion  of  the  substitute  amended  Resolution  by  Commissioner  Vietor,  seconded  by  Vice 
President  Torres  Passed  4-0  AYE  (Moran,  Torres,  Vietor,  Courtney)  unanimously 

Commissioer  Vietor  thanked  the  many  stakeholders  for  staying  actively  engaged  in 
moving  this  important  program  fonward.  President  Moran  pointed  out  that  with  these 
action  authority  was  retained  and  there  were  several  opportunities  for  the  Commission  to 
address  the  actual  size  of  the  program  and  details  of  the  local  build  out  when  this  matter 
can  back  before  them  early  in  next  year. 

President  Moran  next  took  up  Agenda  Item  #10 

10.  Presentation  and  discussion  of  a  Rate  Fairness  Board  Report  and  Presentation  on 
Municipal  Power  Rates.  {Cheng) 

Mr  Kevin  Cheng,  Rate  Fairness  Board  presented  an  overview  of  the  Rate  Fairness  Board 
Report  and  Presentation  on  Municipal  Power  Rates. 
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Public  comment 


Ms  Meyer,  Bay  Chapter  Sierra  Club,  strongly  urged  reconsideration  of  any  proposed 
reductions  in  the  GoSolarSF  Program. 

Mr.  Eric  Brooks,  SF  Green  Party,  Our  City,  requested  that  the  Rate  Fairness  Board  be 
strategic  in  its  recommendations  and  that  an  increased  focius  on  local  build  out, 
efficiencies  in  city  facilities,  and  especially  try  to  avoid  tasking  any  across  the  board 
reductions. 

Mr.  David  Pilpel,  SFPUC  CAC,  thanked  the  Rate  Fairness  Board  members  for  their 
thoughtful  hard  work  saying  they  made  an  important  contribution  to  this  issue. 


President  Moran  next  took  up  Agenda  Item  #13  out  of  order 

13.  Discussion  and  possible  action  to  adopt  resolution  supporting  the  extension  of  the 
Revenue  Bond  Oversight  Committee  (RBOC)  from  January  1 ,  2013  to  as  close  as 
possible  to  January  201 7.  {Cheng) 
Reso  11-0195 

Public  comment 

No  comment  was  offered 

Motion  to  approve  the  item  by  Commissioner  Vietor,  seconded  by  Commissioner 
Courtney  Passed  4-0  AYE  (Moran,  Torres,  Vietor,  Courtney)  unanimously 

14.  Discussion  and  possible  action  to  approve  the  Records  Retention  Policy  and 
Records  Retention  Schedule  of  the  San  Francisco  Public  Utilities  Commission 
("SFPUC");  and  grant  the  General  Manager  authority  to  periodically  update  and 
amend  the  Policy  and  Schedule  to  ensure  future  compliance  with  City  policy  and 
records  management  best  practices  {Rydstrom) 
Reso  11-0196 

Public  comment 

Mr.  David  Pilpel  called  attention  to  a  restriction  found  in  Administrative  Code  Section  8.3 
which  would  limit  the  Commission's  ability  to  delegate  to  the  degree  proposed  in  the  draft 
resolution.  Otherwise,  Mr  Pilpel  found  the  policy  good. 

Deputy  City  Attorney  Noreen  Ambrose  considered  Mr.  Pilpel's  point  and  proposed  to 
remedy  this  question  by  elimination  of  the  final  five  words  in  the  last  clause. 

Motion  to  amend  to  remove  the  final  five  words  from  the  draft  resolution  by  Commissioner 
Vietor,  seconded  by  Vice  President  Torres  Passed  4-0  AYE  (Moran,  Torres,  Vietor, 
Courtney)  unanimously 
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Motion  to  approve  the  amended  item  by  Commissioner  Vietor,  seconded  by 
Commissioner  Courtney  Passed  4-0  AYE  (IVIoran,  Torres,  Vietor,  Courtney)  unanimously 


15.  Discussion  and  possible  action  to  authorize  an  increase  in  the  San  Francisco 
Public  Utilities  Commission's  Wastewater  Enterprise  Commercial  Paper  Notes 
Program  (Program)  to  $300,000,000  from  $150,000,000;  direct  the  General 
Manager  to  request  approval  from  the  Board  of  Supervisors  for  such  increase;  and 
direct  the  General  Manager  to  solicit  and  negotiate  banking  proposals  to  provide 
bank  credit  facilities  to  support  such  increase.  (Rydstrom) 
Reso  11-0197 


Public  comment 

No  comments  were  offered 

Motion  to  approve  the  item  by  Commissioner  Vietor,  seconded  by  Vice  President  Torres 
Passed  4-0  AYE  (Moran,  Torres,  Vietor,  Courtney)  unanimously 


1 6.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  enter  into  an  agreement  to 
provide  a  Liquidity  Facility  authorized  under  2002  Proposition  E  for  the  Water 
Enterprise  Commercial  Paper  Program  with  JP  Morgan  and  US  Bank.  The 
agreement  provides  $250,000,000  in  available  credit  with  annual  costs  not-to- 
exceed  $2,000,000  for  a  duration  of  2.5  years.  The  current  Proposition  E 
authorized  commercial  paper  credit  agreement  is  also  with  JP  Morgan  and  US 
Bank  and  expires  December  30,  201 1 .  The  proposed  new  2.5-year  agreement 
would  maintain  authorization  under  Proposition  E  and  includes  more  favorable 
terms,  resulting  in  bank  fees  decreasing  from  0.750%  to  0.725%  of  the  credit 
amount,  or  from  $1 ,875,000  to  $1 ,81 2,500  per  year.  {Rydstrom) 
Reso  11-0198 

Public  comment 

No  comments  were  offered 

Motion  to  approve  the  item  by  Vice  President  Torres,  seconded  by  Commissioner  Vietor 
Passed  4-0  AYE  (Moran,  Torres,  Vietor,  Courtney)  unanimously 


17.   Discussion  and  possible  action  to  Approve  Modification  No.  6  to  Wastewater 
Enterprise.  Capital  Improvement  Program-funded  Contract  No.  WW-487. 
Sunnvdale  Auxiliary  Sewer  Project,  with  Super  Excavators,  Inc.,  increasing  the 
contract  by  $7,233,450;  for  a  total  contract  amount  of  $44,753,552  and  with  a 
time  extension  of  120  consecutive  calendar  days  for  a  total  contract  duration  of 
635  consecutive  calendar  days.  The  modification  is  required  to  install  81 -inch 
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internal  diameter  sewers  via  a  trenchless  microtunneling  metiiodology  to 
minimize  neigliborliood  impacts,  save  time  and  money,  and  avoid  conflicts  with 
utilities  on  Sunnydale  Avenue  between  Talbert  and  Schwerin  Streets. 
Additionally,  the  modification  addresses  the  installation  of  metering  equipment, 
required  by  the  Department  of  Water  Resources'  grant  funding,  {Moala) 
Reso  11-0199 

SSIP  Director  Karen  Kubick  briefly  outlined  the  features  of  this  project  which  featured  use 
of  trenchless  tunneling  and  cited  the  various  benefits,  including  significantly  reduced 
disturbance  to  the  surrounding  community  when  carrying  out  this  important  flood  control 
project. 

Motion  to  approve  the  item  by  Commissioner  Courtney,  seconded  by  Vice  President 
Torres  Passed  4-0  AYE  (Moran,  Torres,  Vietor,  Courtney)  unanimously 

Public  comment 

Mr  David  Pilpel  noted  that  as  a  member  of  the  Wastewater  Citizens  Advisory 
Committee  that  the  Committee  members  had  not  seen  this  item  or  had  opportunity  to 
discuss  it  and  asked  that  in  future  such  materials  be  made  available  so  the  CAC 
members  could  offer  their  input.  Mr  Pilpel  also  called  attention  to  a  typo  in 
Attachment  A. 


18.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  request  approval  from  the 
Board  of  Supervisors  to  accept  and  expend  funds  from  the  San  Mateo  Office  of 
Emergency  Services  of  the  FY2008  Buffer  Zone  Protection  Program  totaling 
$58,629  for  the  SFPUC  Security  Department  purchase  of  security  equipment  for 
CUW36302  -  System  Security  Upgrades  {Carroll) 
Reso  11-0200 

Public  comment 

No  comments  were  offered 

Motion  to  approve  the  item  by  Vice  President  Torres,  seconded  by  Commissioner  Vietor 
Passed  4-0  AYE  (Moran,  Torres,  Vietor,  Courtney)  unanimously 

19.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  or  his  designee  on  behalf  of  the  City  and  County 

of  San  Francisco  to  execute  Grant  Agreements  with  applicants  for  Indoor  Water 
Conservation  Eguipment  Retrofits.  {Ritchie) 
Reso  11-0201 

Motion  to  approve  the  item  by  Commissioner  Vietor,  seconded  by  Commissioner 
Courtney  Passed  4-0  AYE  (Moran,  Torres,  Vietor,  Courtney)  unanimously 
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Public  comment 

No  comments  were  offered 

20.  Discussion  and  possible  action  to  adopt  the  attached  Enforcement  Prooram. 

consistent  with  California  Public  Utilities  Code  Section  399.30(e).  The  Enforcement 
Program  establishes  the  process  under  which  the  SFPUC  intends  to  comply  with 
the  requirements  of  the  California  Renewable  Energy  Resources  Act.  {Hale) 
Reso  11-0202 

Public  comment 

Mr  Eric  Brooks,  SF  Green  Party,  Our  City,  urged  that  efforts  be  made  to  improve  the  he 
he  found  to  be  very  State  standards  calling  attention  to  the  lack  of  regulations  or 
limitations  around  biomass  in  relation  to  landfills  in  particular.  Mr  Brooks  noted  that  large 
hydro  was  not  included  and  also  urged  consideration  of  energy  purchasing  to  identify  the 
optimal  mix  of  renewable  when  buying  power 


Motion  to  approve  the  item  by  Vice  President  Torres,  seconded  by  Commissioner  Vietor 
Passed  4-0  AYE  (Moran,  Torres,  Vietor,  Courtney)  unanimously 


21 .  Commission  input  regarding  budget  priorities 
Workshop  and  Discussion 

(Discussion  will  be  limited  to  30  minutes  or  such  other  duration  set  by  the 
Commission) 

A  workshop  presentation  and  discussion  seeking  the  Commissioners'  input  in 
setting  priorities  and  identifying  areas  of  special  interest  in  preparing  the  FY  2012-13 
and  FY  2013-14  SFPUC  Budgets  for  discussion  at  the  January  2012  Budget 
Workshops.  {Rydstrom) 

Chief  Financial  Office  &  AGM  for  Business  Services  Todd  Rydstrom  presented  an 
overview  presentation  for  this  Workshop  and  Discussion 

Commission  discussion 

President  Moran  began  by  noting  that  Commissioer  Caen  had  agreed  to  chair  the  budget 
workshops  again  this  year,  and  proposed  the  dates  of  January  12"^,  January  19*^, 
January  26*^  and  February  2"^  for  these  workshops. 

Next  President  Moran  noted  again  the  continuing  drop  in  water  sales  and  there  related 
fiscal  challenges  involved.  In  response  to  questions  by  President  Moran  Mr  Rydstrom 
discussed  options  for  consideration  of  debt  funding  for  repair  and  replacement  instead  of 
use  of  all  cash  while  remaining  within  the  5  year  plan.  Mr  Rydstrom  noted  by  retaining  a 
largely  flat  budget  flexibility  was  retained  for  mid-year  reduction  if  found  necessary. 
Commissioer  Vietor  noted  the  long-term  budget  value  of  pushing  forward  green 
infrastructure.  Mr  Rydstrom  noted  that  this  could  be  addressed  in  the  next  iteration  of  the 
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10  year  capital  plan.  President  Moran  noted  that  the  proposed  budget  maintains 
discipline  while  remaining  with  the  5  year  plan  moving  the  discussion  fonward  to  the  next 
5  year  period.  Mr  Harrington  discussed  the  proposed  next  steps  in  defining  the  scale  and 
costs  of  the  proposed  Sewer  System  Improvement  Program  and  how  use  of  a  triple 
bottom  line  approach  could  work  into  this.  Presdie4nt  Moran  suggested  using  this 
approach  across  the  board  as  it  was  better  defined. .  A  key  point  president  Moran  noted 
was  to  know  if  the  proposed  rates  could  actually  meet  the  identified  needs.  Next, 
President  Moran  addressed  the  affordability  issue  saying  it  was  essential  to  explain  what 
ratepayers  were  getting  for  the  money  expended.  President  Moran  emphasized  the  very 
political  nature  of  keep  rates  to  a  single  digit.  Mr.  Rydstrom  pointed  to  the  benefit  likely 
from  lifecycle  cost  savings  noting  that  this  outlook  was  good.  President  Moran  then 
discussed  the  likely  impact  of  permit  requirements  related  to  repair  and  replacement. 
President  Moran  noted  the  key  was  maintaining  good  stewardship  and  keeping  the  repair 
and  replacement  cycle  sufficient  strong  to  sustain  the  levels  of  service.  President  Moran 
then  noted  this  was  where  the  question  of  a  triple  bottom  entered  the  picture.  V  also 
emphasized  the  strong  need  for  transparency  and  bring  all  of  the  interested  parties  into 
the  discussion  so  that  at  every  step  in  the  process  there  would  be  a  clear  understanding 
of  what  was  being  proposed  and  why.  In  response  to  a  question  by  Commissioner  Vietor 
about  how  to  prioritize,  Mr  Rydstrom  outlined  the  levels  of  authority  from  the  Charter 
mandates.  Commission  policies,  and  debt  polices  that  guided  staff  in  structuring  their 
proposals.  Mr  Harrington  noted  that  a  checklist  could  be  codified  and  then  applied 
against  proposals  as  a  means  to  help  prioritize.  President  Moran  cited  the  GoSOIar  SF 
situation  as  a  good  example  of  where  policy  functions  within  budgetary  limitations.  Mr 
Harrington  noted  this  discussion  was  primarily  intended  to  eelicit  questions  so  that  the 
Commissioners  could  offer  further  guidance  to  staff  as  these  budgets  were  being 
finalized  for  consideration  in  January. 

Public  comment 

Mr  David  Pilpel,  SFPUC  CAC,  found  the  proposed  approach  strong  applauding  in 
particular  the  attention  to  maintaining  strong  reserves  and  again  urged  that  input  be 
sought  from  various  engaged  stakeholders  throughout  this  process.  Mr  Pilpel  also  called 
attention  to  addressing  each  of  various  kinds  of  costs  individually,  citing  as  example  the 
costs  for  chemicals  used  in  treatment  and  various  other  system  processes. 

President  Moran  then  called  up  Agenda  Item  #1 1  out  of  order 

1 1 .  Public  Hearing  before  the  San  Francisco  Public  Utilities  Commission  to 
Consider  and  possibly  Adopt  a  proposed  new  schedule  of  rates,  fees  and 
charges  for  Hetch  Hetchy  Power  Enterprise  electric  utility  service  to  those 
municipal  departments  of  the  City  and  County  of  San  Francisco  and  other 
public  or  governmental  agencies  that  are  currently  paying  for  that  electric 
service  based  on  a  rate,  fee  or  charge  of  less  than  $0,086  per  kilowatt-hour,  to 
be  applied  to  meter  readings  on  or  after  July  1,  2012  through  June  30,  2016. 

{Rydstrom) 

The  Commission  President  will  entertain  a  motion  to  suspend  Commission  Rule  of  Order  No.  10, 
which  incorporated  a  notice  requirement  from  Administrative  Code  Section  2A.134,  which  was 
superseded  by  Charter  Section  8B.125  Rates.  A  Notice  of  this  agenda  item  was  posted  at  the  Main 
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Library,  on  the  official  website,  at  the  meeting  location,  and  filed  with  the  Clerk  of  the  Board  of 
Supervisors  on  November  28,  201 1,  and  a  summary  of  this  agenda  Item  was  published  in  the  official 
newspaper  on  December  9,  201 1 . 
Reso  11-0203 


Chief  Financial  Officer  Todd  Rydstrom  then  briefly  recapped  his  pervious  presentation  as 
it  related  to  this  question.  Mr.  Rydstrom  noted  that  12  years  had  passed  without  a  rate 
increase.  Mr  Rydstrom  outlined  the  extensive  ongoing  discussions  with  the  Mayor,  the 
Board  and  city  departments  concerning  this  proposal.  Mr  Harrington  explained  that  when 
the  options  were  presented  to  the  Mayor  and  the  Board  both  wanted  a  lower  and  slower 
rate  change  and  that  the  new  third  option  had  met  with  the  Mayor's  approval.  In  response 
to  questions  by  Commissioner  Vietor,  Mr  Harrington  outlined  the  continuing  decline  on 
projected  funding  for  renewables  and  energy  efficacy.  In  response  to  questions  by 
President  Moran,  Mr  Harrington  reported  that  these  rates  could  be  rejected  by  a  vote  of 
the  Board.  Additionally,  Mr  Harrington  pointed  out  that  another  unknown  were  the  impact 
of  new  regulatory  requirement.  President  Moran  also  noted  the  potential  problem  of  a 
failure  of  generation  should  needed  upgrades  to  Hetch  Hetchy  Water  &  Power 
infrastructure  be  delayed  to  long.  In  reply  to  questions  by  President  Moran,  Mr. 
Harrington  reported  that  the  19.5  million  for  community  choice  aggregation  was  included 
in  the  figures  presented.  In  response  to  questions  by  commissioner  Vietor,  Mr  Harrington 
explained  that  $1 1  million  was  allocated  to  meet  AB  31  and  greenhouse  gas  emissions 
standards.  Commissioer  Vietor  expressed  unhappiness  at  the  limitations  the  proposal 
imposed.  President  Moran  noted  that  this  was  still  a  huge  and  important  step  in  the  right 
direction.  President  Moran  explained  doing  so  created  understanding  that  eventually  it 
was  necessary  to  fully  recover  cost  of  service  so  that  even  this  incremental  improvement 
was  a  big  first  step. 

Public  comment 

Mr  David  Pilpel,  SFPUC  CAC,  applauded  taking  what  was  a  challenging  and  difficult 
decision  and  asked  about  any  Prop  218  issues.  Mr  PilpeSI  proposed  consideration  of 
small  incremental  increases  over  the  next  10  years  to  fully  catch  up  and  recommended 
aggressively  pushing  for  energy  efficiencies  in  tandem  with  these  costs  increases  to 
department. 

Mr  Eric  Brooks,  SF  Green  Party,  Our  City,  expressed  strong  support  for  the  proposed 
plan  agreeing  that  while  this  was  not  yet  enough  it  was  a  major  step  in  the  right  direction. 
Mr.  Brooks  suggesting  looking  to  bond  funding  to  help  department  plug  the  cost  gap  and 
also  that  these  be  used  to  fund  renewables  as  well  as  the  needed  energy  efficiency 
improvements  for  city  facilities. 

Mr  Doug  Kean,  SFPUC  CAC,  agreed  that  this  was  a  necessary  step  in  the  right  direction 
and  urged  that  strong  efforts  be  made  to  instill  the  needed  political  will  to  make  this 
difficult  but  necessary  change. 

Commission  discussion 
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There  followed  an  extensive  discussion  among  the  Commissioners  as  to  how  best  to 
make  clear  to  the  Board  of  Supervisors  and  the  Mayor  that  this  was  an  essential  action.  It 
was  the  consensus  of  the  commission  that  a  Letter  of  Transmittal  signed  by  each 
Commission  accompany  this  Resolution  to  the  Board  strongly  setting  forth  the  needs  of 
the  city  and  explaining  clearly  why  Is  had  to  be  done. 

Motion  to  suspend  Commission  Rule  of  Order  No.  10  and  act  to  adopt  the  proposed  rates 
by  Vice  President  Torres,  seconded  by  Commissioner  Courtney  Passed  4-0  AYE  (Moran 
Torres,  Vietor,  Courtney)  unanimously 

Motion  to  adopt  the  proposed  rates  by  Vice  President  Torres,  seconded  by 
Commissioner  Vietor  Passed  4-0  AYE  (Moran  Torres,  Vietor,  Courtney)  unanimously 


CLOSED  SESSION 


Commissioner  Vietor  left  the  meeting  at  4:09pm 

22.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  comments  were  offered  on  any  closed  session  item 

23.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

Motion  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below  as 
Conference  with  Legal  Counsel  by  Commissioner  Courtney,  seconded  by  Vice  President 
Torres  Passed  3-0  AYE  (Moran  Torres,  Courtney)  unanimously 

The  Commissioners  retired  into  a  closed  session  at  4:10pm 

Present  in  closed  session  were:  President  Moran;  Vice  President  Torres;  Commissioner 
Courtney;  General  Manager  Harrington;  Deputy  General  Manager  Carlin;  Chief  Financial 
Office  &  AGM  for  Business  Services  Rydstrom;  Deputy  City  Attorney  Noreen  Ambrose, 
Deputy  City  Attorney  Carolyn  Stein,  and  Commission  Secretary  Housh. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 

24.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  {Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 
and  Power  Systems. 
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25.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code 
Section  54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1) 

(Rothschild) 

Existing  Litigation:  As  Defendant 

Debra  Reed,  v.  City  and  County  of  San  Francisco, 

SF  Claim  No  1 1  -002568  Filed  April  1 0,  201 1  Reso  11-0203 

26.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code 
Section  54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1) 

(Rothschild) 

Existing  Litigation:  As  Defendant 

Kinul<o  Jorgensen  v  City  and  County  of  San  Francisco 

SF  Claim  #  12-00302  Filed  August  8,  201 1  Reso  11-0204 

27.  PUBLIC  EMPLOYEE  Performance  Evaluation  Pursuant  to  California  Government 
Code  Section  54957  (b)  (1)  and  San  Francisco  Administrative  Code  Section  67.10 
(b)  -  Personnel  Matter-Public  Employee,  Commission  Secretary,  Michael  Housh, 
San  Francisco  Public  Utilities  Commission.  (Moran) 

28.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)(1) 

(Stein) 

Existing  Litigation:  As  Defendant 

San  Mateo  County  Transit  District  v.  City  and  County  of  San  Francisco,  et  a!. 
San  Mateo  Superior  Court  No.  CIV  494013;  City  Attorney  File  No.  101 175 
Filed  April  13,  2010  Reso  11-0205 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

The  Commission  returned  to  open  session  at  4:38pm 


29.  Announcement  following  Closed  Session. 

President  Moran  announced  that  there  were  no  actions  taken  on  Agenda  items  #25  and 
#27  and  that  Agenda  Items  #25,  #26,  and  28  were  settled. 

30.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Motion  by  Commissioer  Courtney,  seconded  by  Vice  President  Torres  not  to  disclose  the 
closed  session  discussion  Passed  3-0  AYE  (Moran,  Torres,  Courtney)  unanimously 

31 .  Other  New  Business 
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No  new  business  was  proposed 

There  being  no  remaining  matters  before  the  Commission,  President  Moran  adjourned 
the  Meeting  at  4:39pm 

ADJOURNMENT 
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an  Francisco 
'J  Water  Power  Sewer 

Services  of  the  San  Francisco  Public  UtititiBS  Comrriission 

PUBLIC  NOTICE 

POSTED  NOVEMBER  4,  201 1 


Consideration  and  Possible  Adoption  of  a  Program  for  the  Enforcement  of  Article 
16  of  the  California  Public  Utilities  Code  Relating  to  the  California  Renewable 
Energy  Resources  Act 

The  San  Francisco  Public  Utilities  Commission  (SFPUC),  the  goveming  board  of  the 
publicly  owned  electric  utility  operations  of  the  City  and  County  of  San  Francisco,  with 
this  public  notice  announces  that  it  will  consider  for  adoption  an  Enforcement  Program, 
consistent  with  Section  399.30(e)  of  the  Public  Utilities  Code,  at  its  regular  meeting 
scheduled  for  December  1 3,  201 1 . 

The  Enforcement  Program  establishes  the  Commission's  process  for  ensuring  that  the 
SFPUC's  obligations  under  the  law  are  met. 

San  Francisco  Public  Utilities  Commission 
Regular  Meeting 
Tuesday,  December  13,  2011 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  California 

Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 


For  information,  contact  ttie  Commission  Secretary  at  554-3165. 
IVIinutes  and  otiier  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 
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San  Francisco 
Water  Power  Sewer 


Services  of  the  San  Francisco  Public  Utilities  Commission 


PUBLIC  NOTICE 

POSTED  NOVEMBER  28,  2011 


Consideration  and  Possible  Adoption  of  San  Francisco  Public  Utilities 
Commission  Electric  Rates,  Fees  and  Charges 

The  San  Francisco  Public  Utilities  Comnfiission  (SFPUC),  the  governing  board  of  the 
publicly  owned  electric  utility  operations  of  the  City  and  County  of  San  Francisco,  with 
this  public  notice  announces  that  it  will  consider  for  adoption  of  schedules  of  rates,  fees 
and  charges  for  furnishing  power  to  municipal  departments  of  the  City  and  County  of  San 
Francisco  and  other  public  or  governmental  agencies,  as  applied  to  meter  readings  on  or 
after  July  1,  2012,  at  its  regular  meeting  scheduled  for  December  13,  2011. 


San  Francisco  Public  Utilities  Commission 
Regular  Meeting 
Tuesday,  December  13,  2011 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  California 


Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  ottier  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.       1 1-0189 


WHEREAS,  On  June  27,  2006,  per  Resolution  No.  06-0108,  this  Commission  awarded 
Agreement  No.  CS-842,  Architectural  And  Engineering  Design  Services  For  The  New  SFPUC 
Administration  Office  Building  at  525  Golden  Gate  Avenue,  and  authorized  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a  professional  services 
agreement  with  KMD/Stevens  +  Associates,  a  joint  venture  of  architects,  the  partners  of  which 
are  Kaplan  McLaughlin  Diaz  and  Stevens  +  Associates;  and 

WHEREAS,  The  professional  services  agreement  Notice-to-Proceed  date  was  December 
12,  2006;  and 

WHEREAS,  The  original  agreement  authorization  amount  was  not  to  exceed  $1,650,000 
and  the  original  agreement  duration  was  for  one  year  from  the  effective  date;  and 

WHEREAS,  Amendment  Nos.l  through  5  were  issued  to  continue  architectural  design 
work  and  to  specifically  address  die  following  issues:  green  design  initiatives,  including 
initiation  of  wind  tunnel  analysis;  incorporate  CM/GC  comments  on  constructability;  and  update 
the  construction  budget  limit  for  the  Project  and  set  forth  KMD's  responsibilities  with  respect  to 
such  budget  limit,  increasing  the  agreement  not-to-exceed  amount  by  $10,390,000  and  extending 
the  agreement  term  by  4  years  and  6.5  months;  and 

WHEREAS,  Amendment  No.  6  is  being  requested  to  increase  the  agreement  not-to- 
exceed  amoimt  by  $2,374,758,  for  a  total  agreement  not-to-exceed  amount  of  $14,414,758  and 
extend  the  agreement  duration  by  four  months,  for  a  total  agreement  duration  of  5  years  and  10.5 
months,  ending  on  October  31,  2012;  and 

WHEREAS,  Funds  for  Amendment  No.  6  are  available  from  the  sales  of  Certificates  of 
Participation  and  the  project  would  remain  on  budget;  and 


WHEREAS,  A  Human  Rights  Commission  (HRC)  sub-consulting  goal  of  26% 
Disadvantaged  Business  Enterprise  (DBE)  participation  has  been  established  and  approved  for 
this  Agreement  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  now, 
therefore,  be  it, 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  6  to  Agreement 
No.  CS-842  with  KMD/Stevens  +  Associates,  a  joint  venture  of  architects,  the  partners  of  which 
are  Kaplan  McLaughlin  Diaz  and  Stevens  +  Associates,  to  provide  additional  design  services  and 
additional  construction  administration  related  services  for  525  Golden  Gate  Avenue,  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
Amendment  increasing  the  agreement  not-to-exceed  amount  by  $2,374,758,  for  a  total 
agreement  not-to-exceed  amount  of  $14,414,758,  and  increasing  the  agreement  duration  by  4 
months,  for  a  total  agreement  duration  of  5  years  and  10.5  months,  ending  on  October  31,  2012, 
subject  to  the  approval  of  the  Board  of  Supervisors  under  Charter  Section  9.1 18. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1  -01 90 


WHEREAS,  Water  Enterprise,  Water  System  Improvement  Program  (WSTP)-ftmded 
Contract  No.  HH-953,  Tesia  Portal  Protection  was  advertised  on  August  29,  2011;  and 

WHEREAS,  The  baseline  budget  amount  is  $2,628,000  and  the  Engineer's  Estimate  is 
$2,389,000  for  this  contract  work  to  construct  a  new  protective  earth-covered  enclosure  for  the 
existing  portal  manifold  at  the  Tesla  Portal  in  San  Joaquin  Coimty;  and 

WHEREAS,  The  contract  duration  is  240  consecutive  calendar  days;  and 

WHEREAS,  Three  (3)  bids  were  received  and  opened  publicly  on  September  22,  2011; 

and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Azul  Works,  Inc.  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  17%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  fi:om  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW38401,  Tesla  Treatment  Facility; 

eind 

WHEREAS,  An  environmental  impact  report  ("EIR")  was  prepared  for  this  Project;  and 

WHEREAS,  The  Final  EIR  (FEIR)  was  certified  by  the  Plarming  Commission  on 
December  18, 2008  by  Motion  No.  17784;  and 

WHEREAS,  On  December  18,  2008,  this  Commission,  by  Resolution  No.  08-0234, 
approved  the  Project  and  adopted  findings  (CEQA  findings)  and  a  Mitigation  Monitoring  and 
Reporting  Program  (MMRP)  required  by  the  California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  The  Project  files,  including  the  FEIR  and  SFPUC  Resolution  No.  08-0234 
have  been  made  available  for  review  by  the  SFPUC  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Commission;  and 


WHEREAS,  The  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR  findings  contained  in  SFPUC  Resolution  No.  08-0234  and  all  written  and  oral 
information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SFPUC 
and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED,  The  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a 
whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  to  award  the  construction  contract  and  incorporates  the  CEQA  findings,  and  the 
MMRP,  contained  in  Resolution  No.  08-0234,  including  the  Statement  of  Overriding 
Considerations,  by  this  reference  thereto  as  though  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  fiorther  finds  that  since  the  FEIR  was 
finalized,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  FEIR;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise,  Water  System  Improvement  Program-fimded 
Contract  No.  HH-953,  Tesla  Portal  Protection,  in  the  amount  of  $2,760,000  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Azul  Works,  Inc.,  to  construct  a  new  protective 
earth-covered  enclosure  for  the  existing  portal  manifold  at  the  Tesla  Portal  in  San  Joaquin 
Coimty. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  11-0191 


WHEREAS,  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)-funded 
Contract  No.  WD-2600,  Regional  Groundwater  Storage  and  Recovery  Project  -  Test  Well 
Drilling  was  advertised  on  October  13,  20 11;  and 

WHEREAS,  The  baseline  budget  amount  is  $4,915,000  and  the  Engmeer's  Estimate  is 
$4,157,000  for  this  construction  contract  work  to  drill,  install,  and  test  six  (6)  groundwater 
production  test  wells;  and 

WHEREAS,  The  contract  duration  is  220  consecutive  calendar  days;  and 

WHEREAS,  The  test  well  drilling  for  Project  No.  CUW30103,  Regional  Groundwater 
Storage  and  Recovery  Project-  Test  Well  Drilling,  was  determined  to  be  categorically  exempt  as 
a  Class  6  Categorical  Exemption  under  the  California  Environmental  Quality  Act  (CEQA)  on 
June  1, 2011;  and 

WHEREAS,  Two  (2)  bids  were  received  and  opened  publicly  on  October  13,  201 1;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Roadrurmer  Drilling  and 
Pump  Company  as  the  lowest,  qualified,  responsible  and  responsive  bidder,  and 

WHEREAS,  Pursuant  to  Chapter  14B  of  the  San  Francisco  Administrative  Code,  the  San 
Francisco  Human  Rights  Commission  (HRC)  has  granted  a  waiver  for  this  project  and  has 
thereby  waived  the  Local  Business  Enterprise  (LBE)  subcontracting  goals  for  the  Agreement  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  wdthin  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  firom  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW30103,  Regional  Groundwater 
Storage  and  Recovery  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise,  Water  System  Improvement  Program-funded  Contract  No.  WD-2600, 
Regional  Groundwater  Storage  and  Recovery  Project,  in  the  amount  of  $2,998,685  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Roadrurmer  Drilling  and  Pump  Company,  to  drill, 
install,  and  test  six  (6)  groundwater  production  test  wells. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  11-0192 


WHEREAS,  On  June  8,  2010,  per  Resolution  No.  10-0095,  this  Commission  approved 
the  award  of  Contract  No.  WD-2581,  New  Irvington  Tunnel,  to  Southland/Tutor  Perini  Joint 
Venture;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  August  26, 
2010; and 

WHEREAS,  The  original  contract  amount  was  for  $226,657,700  and  the  original  contract 
duration  was  1 ,390  consecutive  calendar  days;  and 

WHEREAS,  The  cumulative  contract  extensions  granted  to  the  contractor  will  need  to 
exceed  10  percent  (139  calendar  days)  of  the  original  contract  duration  (1,390  calendar  days)  due 
to  differing  site  conditions,  including  harder  than  anticipated  rock,  gassy  tunnel  conditions,  and 
tunnel  excavation  delays  due  to  probe  hole  drilling  and  grouting  for  groundwater  seepage 
control;  and 

WHEREAS,  Cumulative  time  extensions  greater  than  10  percent  of  the  original  contract 
duration  but  not  exceeding  261  additional  consecutive  calendar  days,  are  being  requested  for 
additional  anticipated  differing  site  conditions  (harder  rock  than  disclosed  in  contract  documents 
and  continued  operations  imder  gassy  tunnel  conditions)  and  Bid  Item  lOe  contract  extensions 
for  tunnel  excavation  delays  due  to  drilling  and  grouting  for  groundwater  control,  increasing  the 
contract  duration  to  1,790  consecutive  calendar  days;  and 

WHEREAS,  Human  Rights  Commission  (HRC)  subcontracting  goals  of  4%  Local 
Business  Enterprise  (LBE)  participation  were  originally  established  for  this  construction 
contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  WD-2581  -  New  Irvington  Tunnel; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  to  consider, 
and  if  appropriate,  to  approve  modifications  to  Water  Enterprise,  Water  System  Improvement 
Program  (WSIP)-funded  Construction  Contract  No.  WD-2581,  New  Irvington  Tunnel,  with 
Southland/Tutor  Perini  Joint  Venture,  with  cumulative  time  extensions  greater  than  10  percent  of 
the  original  contract  duration  but  not  exceedmg  400  total  additional  consecutive  calendar  days 
(139  of  those  days  equal  10  percent  of  the  original  contract  duration),  for  a  total  revised  contract 
duration  of  1,790  consecutive  calendar  days.. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Dtcember  13.  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0193 


WHEREAS,  Water  Enterprise,  Water  System  Improvement  Program  (WSIP)  funded 
Contract  No.  WD-2665,  Bay  Division  Pipeline  Reliability  Upgrade  Project  -  Bay  Division 
Pipeline  No.  5,  Cordilleras  Microtunnel  was  advertised  on  September  15,  20 11;  and 

WHEREAS,  The  baseline  budget  amount  is  $5,200,000  and  the  Engineer's  Estimate  is 
$5,800,000  for  this  contract  work  to  construct  a  portion  of  the  new  Bay  Division  Pipeline  No.  5 
in  the  vicinity  of  Cordilleras  Creek,  including  a  new  tunnel  under  an  archaeological  site;  and 

WHEREAS,  The  contract  duration  is  365  consecutive  calendar  days;  and 

WHEREAS,  Five  (5)  bids  were  received  and  opened  publicly  on  November  3,  201 1;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  and  Human 
Rights  Commission  (HRC)  review  of  the  bids  for  qualifications,  responsibility,  responsiveness 
and  application  of  bid  preferences  resulted  in  the  establishment  of  Steve  P.  Rados,  Inc,  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontractmg  goal  of  5%  Local  Business  Enterprise  (LBE) 
participation  has  been  established  for  this  contract  and  Steve  P.  Rados,  Inc.  committed  to  a 
subcontractor  participation  of  6.33%  with  its  bid  submittal;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Admmistrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  fi-om  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successfiol  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  firom  Project  No.CUW36802,  Bay  Division  Pipeline 
Reliability  Upgrade;  and 

WHEREAS,  On  July  14,  2009,  this  Commission,  by  Resolution  No.  09-0120,  approved 
the  Project  and  adopted  findings  (CEQA  findings)  and  a  Mitigation  Monitoring  and  Reporting 
Program  (MMRP)  required  by  the  California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  The  Project  files,  including  the  Final  Environmental  Impact  Report  (PEER.) 
and  SFPUC  Resolution  No.  09-0120  have  been  made  available  for  review  by  the  SFPUC  and  the 
public,  and  those  files  are  part  of  the  record  before  this  Commission;  and 


WHEREAS,  The  Commission  has  reviewed  and  considered  the  information  contained  in 
the  FEIR,  the  findings  contamed  in  SFPUC  Resolution  No.  09-0120  and  all  written  and  oral 
information  provided  by  the  Planning  Department,  the  public,  relevant  public  agencies,  SFPUC 
and  other  experts  and  the  administrative  files  for  the  Project;  now,  therefore,  be  it 

RESOLVED,  The  Commission  has  reviewed  and  considered  the  FEIR  and  record  as  a 
whole,  finds  that  the  FEIR  is  adequate  for  its  use  as  the  decision-making  body  for  the  action 
taken  herein  to  award  the  construction  contract  and  incorporates  the  CEQA  findings,  and  the 
.  MMRP,  contained  in  Resolution  No.  09-120,  including  the  Statement  of  Overriding 
Considerations,  by  this  reference  thereto  as  though  set  forth  in  this  Resolution;  and  be  it 

FURTHER  RESOLVED,  The  Commission  further  finds  that  since  the  FEIR  was 
finalized,  there  have  been  no  substantial  project  changes  and  no  substantial  changes  in  project 
circumstances  that  would  require  major  revisions  to  the  FEIR  due  to  the  involvement  of  new 
significant  environmental  effects  or  an  increase  in  the  severity  of  previously  identified  significant 
impacts,  and  there  is  no  new  information  of  substantial  importance  that  would  change  the 
conclusions  set  forth  in  the  FEIR;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise,  Water  System  Improvement  Program-funded 
Contract  No.  WD-2665,  Bay  Division  Pipeline  Reliability  Upgrade  Project  -  Bay  Division 
Pipeline  No.  5,  Cordilleras  Microtunnel,  in  the  amount  of  $5,251,100  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Steve  P.  Rados,  Inc.,  to  construct  a  portion  of  the  new  Bay 
Division  Pipeline  No.  5  in  the  vicinity  of  Cordilleras  Creek,  including  a  new  tunnel  under  a 
culturally  significant  archaeological  site. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13.  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 1  -0 1 94 


WHEREAS,  The  San  Francisco  Board  of  Supervisors  established  a  Community  Choice 
Aggregation  (CCA)  program  in  2004  (Ordinance  86-04)  and  has  implemented  the  program, 
called  CleanPowerSF,  through  the  work  of  the  SFPUC  in  consultation  with  the  San  Francisco 
Local  Agency  Formation  Commission  (Ordinances  146-07, 147-07,  and  232-09);  and 

WHEREAS,  The  SFPUC,  in  response  to  direction  from  the  Board  of  Supervisors,  issued 
two  Request  for  Proposals  (RFPs)  seeking  suppliers  to  provide  key  services  for  CleanPowerSF; 
and 

WHEREAS,  The  SFPUC  RFPs  stated  the  City's  goals  of  meeting  the  state's  Renewables 
Portfolio  Standard,  providing  51%  renewable  energy  at  prices  that  meet  or  beat  PG&E  rates, 
developing  new  renewable  energy  resources,  and  providing  these  benefits  with  no  financial  risk 
to  the  City;  and 

WHEREAS,  Upon  advice  firom  LAFCO  and  the  SFPUC,  and  approval  of  the  Board  of 
Supervisors,  the  first  RFP,  CS-978R,  was  issued  on  November  5,  2009  for  electricity  supply, 
renewable  project  development  and  customer  care  and  billing  services;  and 

WHEREAS,  In  order  to  elicit  the  largest  possible  pool  of  respondents,  CS-978R  afforded 
respondents  flexibility  with  respect  to  meeting  certain  City  goals  for  CCA  including  the  timeline 
to  achieve  the  requested  renewable  portfolio  content  and  development  of  new  renewable 
resources;  and 

WHEREAS,  The  SFPUC  received  five  (5)  responses  to  CS-978R  on  December  29, 2009, 
fi"om  Fotowatio  Renewable  Ventures,  Invenergy,  LLC,  Main  Street  Power,  Power  Choice,  LLC , 
and  Shell  Energy  North  America,  but  only  two  (2)  of  these  included  electricity  supply;  and 

WHEREAS,  Negotiations  with  the  highest  ranked  proposer  (Power  Choice,  LLC)  were 
not  successful;  and 

WHEREAS,  After  further  consideration  and  review  by  the  SFPUC  and  LAFCO,  a 
decision  was  made  to  provide  for  development  of  new  renewable  resources  by  the  City  through  a 
separate  process,  and  a  second  RFP,  CS-l  60,  was  issued  on  August  5,  2010,  for  electricity 
supply  and  customer  care  and  billing  services  for  CleanPowerSF;  and 

WHEREAS,  The  SFPUC  received  four  (4)  responses  to  CS-160  on  November  3,  2010, 
fi-om  Constellation  Energy,  Noble  Americas,  Power  Choice,  Inc,  and  Shell  Energy  North 
America,  and  none  met  the  minimum  qualifications  and  minimum  proposal  requirements  of  the 
RFP;  and 

WHEREAS,  On  November  15,  2010,  respondents  were  informed  of  the  deficiencies  in 
their  proposals  and  were  given  until  December  10,  2010,  to  supplement  their  proposals;  and 


WHEREAS,  The  revised  proposals  were  received  on  December  10,  2010,  and  still  failed 
to  meet  minimum  qualifications  and  minimum  proposal  requirements  set  forth  in  the  RFP, 
including  a  comprehensive  pricing  proposal  that  meets  or  beats  PG&E  rates;  and 

WHEREAS,  The  General  Manager  of  the  SFPUC  determined  that  the  RFP  could  not  be 
altered  and  reissued  in  a  manner  likely  to  attract  responsive  offers;  and 

WHEREAS,  On  February  8, 20 11,  the  SFPUC  authorized  the  General  Manager  to 
negotiate  with  one  or  more  creditworthy  firms  for  power  supply  and  customer  care  and  billing 
services  for  CleanPowerSF;  and 

WHEREAS,  SFPUC  staff  began  negotiations  with  Shell  Energy  North  America  and 
Noble  Americas  in  February  201 1  for  electricity  supply  services  and  customer  care  and  billing 
services  that  most  closely  achieve  the  City's  goals;  and 

WHEREAS,  The  SFPUC  reaffirms  its  commitment  to  pursue  the  local  build  out 
component  of  CCA  and  recognizes  that  local  build  out  is  essential  to  a  successful  CCA  program; 
and 

WHEREAS,  The  SFPUC  anticipates  the  immediate  commencement  of  the  local  build  out 
once  )1  Local  Power  has  concluded  its  scope  of  work,  2)  sufficient  revenues  are  generated  or 
identified  to  commence  the  build  out,  3)  the  SFPUC  considers  the  environmental  analysis  of  any 
impacts  of  a  local  buildout  program  and  makes  appropriate  findings,  and  4)  the  SFPUC  approves 
a  plan,  budget  and  timeline  for  the  local  build  out.;  and 

WHEREAS,  SFPUC  has  negotiated  a  draft  contract  with  Shell  Energy  North  America 
that  would  (i)  mitigate  program  risks  by  using  a  phase-in  approach,  (ii)  offer  customers  a  100% 
renewable  product,  (iii)  require  a  $19.5  million  initial  appropriation  to  fund  program  security  and 
reserves  ($19  million)  and  additional  start-up  costs  ($500,000),  and  (iv)  allow  for  development 
of  new  renewable  resources  to  be  added  in  to  the  electricity  portfolio  as  a  customer  revenue 
stream  is  established;  and 

WHEREAS,  Phase  One  of  the  CleanPowerSF  program  will  follow  the  state-mandated 
opt-out  process,  enrolling  sufficient  customers  to  meet  the  contracted  volume  of  electricity  not  to 
exceed  an  average  of  approximately  30  MW,  and  any  customer  within  San  Francisco  will  be 
eligible  to  participate  during  Phase  One;  and 

WHEREAS,  As  reflected  in  the  attached  term  sheet,  SFPUC  staff  is  negotiating  an 
agreement  with  Noble  Americas  for  startup,  data  management,  customer  information,  billuig 
administration  and  periodic  reporting  services,  and  intends  to  require  Noble  Americas  to  make 
commercially  reasonable  efforts  to  locate  a  call  center  in  San  Francisco  that  vdll  provide  local 
jobs;  and 

WHEREAS,  The  contract  terms  negotiated  with  Shell  Energy  and  the  Draft  Term  Sheet 
reflecting  negotiations  with  Noble  Americas  do  not  represent  any  binding  agreements,  and 
SFPUC  and  the  Board  may  each  in  its  sole  discretion  approve  or  reject  any  proposed  contract 
with  Shell  Energy  or  Noble  Americas  submitted  to  such  body  for  its  approval;  now,  therefore  be 
it 


RESOLVED,  That  the  SFPUC  approves  the  contract  with  Shell  Energy  North  America  to 
purchase  up  to  30  MW  of  electricity  under  terms  that  are  substantively  similar  to  the  attached 
drafts  and  authorizes  the  General  Manager  to  execute  the  contract  subject  to  approval  by  the 
Board  of  Supervisors;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  General  Manager  is  authorized  to  continue 
negotiating  with  Noble  Americas  for  customer  care  and  billing  services  for  the  CleanPowerSF 
program  consistent  with  the  terms  described  in  the  attached  and  to  bring  to  the  Commission  a 
final  contract  for  its  review;  and  be  it  \  i 

FURTHER  RESOLVED,  That  the  SFPUC  General  Manager  will  not  be  authorized  to 
sign  a  final  contract  with  Noble  Americas  until  after  such  contract  has  been  approved  by  the 
SFPUC  in  its  sole  and  absolute  discretion  irrespective  of  whether  or  not  such  contract  reflects  the 
terms  set  forth  in  the  "Draft  Term  Sheet";  and  be  it 

FURTHER  RESOLVED,  that  the  SFPUC  finds  that  this  action  is  not  subject  to  the  requirements 
of  the  California  Environmental  Quality  Act  because  it  can  be  seen  with  certainty  that  this  action  will  not 
result  in  any  physical  change  to  the  environment;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  approves  the  use  of  $19.5  million  for  the 
initial  phase  of  the  CleanPowerSF  program  for  the  purposes  of  providing  financial  security  to  its 
supplier  counterparties,  as  well  as  ensuring  sufficient  financial  capacity  for  the  program's 
financial  health  over  the  term  of  the  initial  contract;  and  be  it 

FURTHER  RESOLVED,  That  to  mitigate  the  financial  risks  associated  with  starting  a 
Community  Choice  Aggregation  Program  the  initial  opt-out  notices  shall  be  directed  to  a  portion 
of  the  available  residential  accounts  in  San  Francisco,  in  order  to  provide  a  reserve  of  residential 
accounts  that  could  be  offered  the  program  should  opt-outs  be  higher  than  estimated;  and  be  it 

FURTHER  RESOLVED,  The  SFPUC  will  only  authorize  the  General  Manager  to  launch 
the  program  so  long  as  the  contract  with  Shell  is  approved  by  the  Board  of  Supervisors,  and  the 
following  conditions  required  for  contract  effectiveness  are  met  to  the  satisfaction  of  the  SFPUC: 
(1)  CleanPowerSF  rates  are  approved  by  the  SFPUC  and  Board  of  Supervisors  through  the 
process  established  in  section  8B.125  of  the  City's  Charter,  and  the  SFPUC  has  determined  that 
those  rates  are  sufficient  to  cover  the  cost  of  power  and  services  provided  by  Shell  as  well  as 
other  costs  required  for  the  program,  (2)  the  California  Public  Utilities  Commission  (CPUC)  has 
made  its  final  determination  of  the  CCA  bond  amount  required  by  Public  Utilities  Code  Section 
366.2  and  the  SFPUC  has  the  resources  and  all  necessary  authorizations  to  obtain  the  bond,  (3) 
all  appropriations  required  by  the  CCA  supplier  contracts  have  been  authorized,  and  (4)  the 
SFPUC  Power  Enterprise  has  rates  in  place  to  be  financially  stable  and  in  compliance  with  its 
reserve  policies,  (5)  a  contract  for  customer  billing,  data  management  and  other  administrative 
services  with  Noble  Americas  or  another  entity  has  been  approved;  and  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  shall  return  to  the  SFPUC  for 
additional  approval  before  the  initial  Confirmation  with  Shell  is  signed;  and  be  it 
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FURTHER  RESOLVED,  That  the  SFPUC  authorizes  the  General  Manager  to  submit  the 
draft  contract  with  Shell  and  the  appropriation  of  $  1 9.5  million  to  the  Board  of  Supervisors  for 
its  review  and  consideration. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Decemberl3.2011  
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PUBLIC  UTILITIES  COMMISSION  :^  ; 

City  and  County  of  San  Francisco  >  " 

RESOLUTION  NO  11-0195 

WHEREAS,  the  voters  of  the  City  approved  Proposition  P  on  November  2002  to  establish  the 
Public  Utilities  Revenue  Bond  Oversight  Committee  (or  the  "RBOC")  xinder  Chapter  V  of  the 
San  Francisco  Administrative  Code  (Section  5A.30  et  seq.).  The  purpose  of  the  RBOC  is  to 
conduct  audits  to  ensure  the  legal  and  efficient  expenditure  of  revenue  bond  proceeds  on  the 
repair,  replacement,  upgrading  and  expansion  of  the  water  collection,  power  generation,  water 
distribution  and  wastewater  treatment  facilities  operated  by  the  San  Francisco  Public  Utilities 
Commission  (the  "Commission")  of  the  City  and  County  of  San  Francisco  (the  "City");  and 

WHEREAS,  pursuant  to  Section  5A.36  of  the  Administrative  Code,  subject  to 
reauthorization  by  the  Board  of  Supervisors,  the  RBOC  will  sunset  on  January  1,  2013;  and 

WHEREAS,  the  RBOC  meets  monthly  and  provides  valuable  oversight  of  the  SFPUC 
regarding  the  expenditure  of  revenue  bond  proceeds,  and  provides  annual  reports  to  the  public 
and  the  Board  of  Supervisors,  among  others,  regarding  its  findings;  and 

WHEREAS,  under  approved  Proposition  H  (approved  by  the  voters  in  November  2001) 
and  Propositions  A  and  E  (approved  by  the  voters  in  November  2002)  the  Commission  was 
authorized  to  upgrade  its  water  collection,  power  generation,  water  distribution  and  wastewater 
treatment  facilities;  and 

WHEREAS,  on  July  27,  2010,  Commission  Resolution  10-0114  identified  Levels  of 
Service  Goals  for  the  proposed  Sewer  System  Improvement  Program,  and  implementation 
would  require  the  issuance  of  revenue  bonds  over  the  upcoming  decade;  and 

WHEREAS,  on  July  12,  201 1,  Commission  Resolution  1 1-0109  extended  the  completion 
date  of  the  $4.6  billion  revenue  bond  funded  Water  System  Improvement  Program  ("WSIP")  to 
July  2016;  and 

WHEREAS,  in  anticipation  of  the  desirability  of  continuing  the  oversight  work  of  the 
RBOC,  on  October  24,  2011  the  RBOC  voted  to  recommend  to  the  Board  of  Supervisors  an 
extension  of  its  sunset  date  as  close  as  possible  to  January  1, 2017;  now,  therefore,  be  it 

RESOLVED,  This  Commission  believes  that  the  RBOC  provides  valuable  oversight  to 
ratepayers  regarding  the  expenditure  of  revenue  bonds,  and  therefore  supports  the  extension  of 
the  RBOC  for  a  term  beyond  its  current  January  1,  2013  sunset  date,  as  the  Board  of  Supervisors 
shall  determine. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  i    December  13,  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0196 


WHEREAS,  the  San  Francisco  Public  Utilities  Commission  (SFPUC),  established 
pursuant  to  San  Francisco  Charter  Section  4.112,  has  the  "exclusive  charge  of  the  construction, 
management,  supervision,  maintenance,  extension,  expansion,  operation,  use  and  control  of  all 
water,  clean  water  and  energy  supplies  and  utilities  of  the  city  as  well  as  the  real,  personal  and 
financial  assets,  that  are  under  the  Commission's  jurisdiction  or  assigned  to  the  Commission 
under  Section  4.132,"  as  provided  in  San  Francisco  Charter  section  8B.121;  and 

WHEREAS,  the  SFPUC  has  a  duly  appointed  General  Manager  and  pursuant  to  Charter 
Section  4.126  the  General  Manager  is  responsible  for  the  administration  and  management  of  the 
department;  and 

WHEREAS,  the  General  Manager  oversight  has  resulted  in  issuance  of  the  SFPUC 
Records  Retention  Schedule  per  San  Francisco  Administrative  Code,  Chapter  8,  Section  8.3;  and 

WHEREAS,  this  Commission  is  charged  with  approval  of  the  SFPUC  Records  Retention 
Schedule  per  San  Francisco  Administrative  Code,  Chapter  8,  Section  8.3;  now,  tiierefore,  be  it 

RESOLVED,  That  this  Commission  approves  the  SFPUC  Records  Retention  Policy  and 
Schedule  on  file  v^dth  the  Commission  Secretary;  and  be  it, 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to 
periodically  update  the  Records  Retention  Policy  and  Schedule  as  needed  to  ensure  compliance 
with  any  subsequent  changes  to  the  Administrative  Code  requirements. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of.   December  13.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  1 1-0197 


WHEREAS,  On  November  5,  2002,  the  voters  of  the  City  and  County  of  San  Francisco 
(the  "City")  approved  Proposition  E,  which  among  other  things,  authorized  the  San  Francisco 
PubUc  Utilities  Commission  (the  "Commission")  to  issue  indebtedness,  including  revenue  bonds, 
notes,  commercial  paper  or  other  forms  of  indebtedness,  when  authorized  by  ordinance  approved 
by  a  two-thirds  vote  of  the  Board  of  Supervisors  of  the  City  (the  "Board"),  for  the  purpose  of 
reconstructing,  replacing,  expanding,  repairing  or  improving  wastewater  facilities  under  the 
jurisdiction  of  the  Commission  (the  "Wastewater  Enterprise");  and 

WHEREAS,  Pursuant  to  Section  43.5  of  the  San  Francisco  Administrative  Code,  enacted 
by  Ordinance  No  203-98  adopted  by  the  Board  on  June  8,  1998,  and  signed  by  the  Mayor  of  the 
City  on  June  19,  1998,  the  Board  established  a  procedure  pursuant  to  which  the  Commission 
may  issue  short-term  indebtedness,  including  the  issuance  of  commercial  paper  in  anticipation  of 
the  issuance  of  its  revenue  bonds;  and 

WHEREAS,  Under  Section  8B.124  of  the  Charter  of  the  City  (the  "Charter"),  the  Board's 
authority  to  authorize  an  issuance  of  debt  under  Proposition  E  is  subject  to  its  receipt  of  a 
certification  from  an  independent  engineer  that  (i)  the  projects  to  be  financed  by  such  debt  meet 
utility  standards  and  (ii)  estimated  net  revenue  will  be  sufficient  to  meet  operating,  maintenance, 
debt  service  coverage  and  other  indenture  or  resolution  requirements  (the  "Engineer 
Certification");  and 

WHEREAS,  The  Board's  authority  to  authorize  an  issuance  of  debt  under  Proposition  E 
is  also  subject  to  its  receipt  of  a  certification  from  the  San  Francisco  Planning  Department  that 
facilities  financed  with  such  debt  will  comply  with  applicable  requirements  of  the  California 
Environmental  Quality  Act  (together  with  the  Engineer  Certification,  the  "Proposition  E 
Certificates");  and 

WHEREAS,  The  Commission  (Resolution  No.  06-0164)  and  the  Board  (Ordinance  No. 
266-06)  have  previously  authorized  the  issuance  of  commercial  paper  notes  for  the  Wastewater 
Enterprise  in  an  aggregate  principal  amount  not  to  exceed  $150,000,000  against  Proposition  E 
authorization;  and 

WHEREAS,  on  July  27,  2010,  Commission  Resolution  10-0114  established  Levels  of 
Service  Goals  for  the  proposed  Sewer  System  Improvement  Program  Goals,  which  anticipates 
the  issuance  of  more  than  $4  billion  dollars  of  revenue  bonds  over  the  upcoming  decade  if 
projects  within  the  SSIP  are  approved  and  implemented;  and 

WHEREAS,  the  Commission  has  determined  that  it  is  desirable  to  provide  $150,000,000 
additional  short-terra  financing  of  capital  improvements,  capitalized  interest  and  related  costs  for 
improvements,  betterments  and  additions  to  the  Wastewater  Enterprise  of  the  City  through  the 
increase  in  the  amount  which  may  be  outstanding  at  any  one  time,  increasing  authorization  to 
$300  million  from  $150,000,000  of  commercial  paper  notes,  exclusive  of  interest  reserve,  if 
applicable  (the  "Notes")  or  bank  notes  (the  "Bank  Notes");  and 


WHEREAS,  Certificates  meeting  the  Proposition  E  requirements  are  on  file  with  the 
Clerk  of  the  Board  in  File  No.  061298  and  as  part  of  Ordinance  No.  266-06,  and  revised 
Proposition  E  Certificates  describing  additional  proposed  improvements  to  the  facilities  of  the 
Wastewater  Enterprise  are  needed;  and 

WHEREAS,  The  Commission  has  determined  that  it  is  necessary  and  desirable  to  make 
certain  additional  improvements  to  the  facilities  of  the  Wastewater  Enterprise  (the 
"Improvements"),  and  has  further  determined  to  finance  the  Improvements  through  the  issuance 
of  wastewater  revenue  bonds,  and  in  anticipation  of  the  issuance  of  such  wastewater  revenue 
bonds,  through  the  expansion  of  the  use  of  the  Commission's  commercial  paper  program  and  the 
issuance  and  reissuance  of  its  commercial  paper  notes  from  time  to  time;  and 

WHEREAS,  On  April  27,  2010,  the  Board  adopted  Ordinance  No.  95-10  appropriating 
$348,064,054  for  the  Wastewater  Enterprise's  Capital  Improvement  Program  and  Sewer  System 
Improvement  Program  for  Fiscal  Years  2010-2011  and  2011-2012,  of  which  $297,756,241  is  to 
be  flmded  by  revenue  bond  proceeds  or  other  forms  of  indebtedness,  and  placing  $329,962,235 
on  Controller's  reserve  pending  the  issuance  of  such  revenue  bonds  or  other  forms  of 
indebtedness  and/or  the  receipt  of  other  fees  and  revenues;  and 

WHEREAS,  On  July  26,  2011,  the  Board  adopted  Ordinance  No.  147-11,  the  Annual 
Appropriation  Ordinance,  increasing  the  amount  of  the  $348,064,054  appropriation  to  be  fimded 
by  revenue  bond  proceeds  or  other  forms  of  indebtedness  fi-om  $297,756,241  to  $327,756,241; 
and 

WHEREAS,  The  Commission  reasonably  expects  to  reimburse  certain  capital 
expenditures  incurred  prior  to  the  execution  and  delivery  of  the  commercial  paper  with  proceeds 
derived  from  the  financing  and  hereby  declares  its  official  intent  to  reimburse  certain 
expenditures  for  capital  equipment  from  future  financing  proceeds  for  purposes  of  complying 
with  certain  provisions  of  the  Internal  Revenue  Code  of  1986,  as  amended;  and, 

WHEREAS,  Section  1.150.2  of  the  Treasury  Regulations  requires  that  the  SFPUC 
declare  its  reasonable  official  intent  to  reimburse  prior  expenditures  with  proceeds  of  the 
commercial  paper;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  authorizes  the  issuance  and  sale  of  existing 
commercial  paper  notes  (the  Commercial  Paper  Notes")  to  temporarily  finance  a  portion  of  the 
design,  acquisition  and  construction  of  the  additional  Improvements,  as  well  as  paying  costs  of 
issuance  and  other  incidental  costs,  provided,  however,  that  (i)  the  maximum  principal  amount  of 
Commercial  Paper  Notes  at  any  one  tune  outstandmg,  when  combined  with  the  total  principal 
amount  of  outstanding  and  unpaid  obligations  issued  to  the  provider(s)  of  any  credit  or  liquidity 
facility  (the  "Liquidity  Provider")  executed  in  connection  with  such  Commercial  Paper  Notes, 
shall  increase  to  a  not  to  exceed  principal  amount  of  $300,000,000  from  a  not  to  exceed  principal 
amount  of  $150,000,000,  exclusive  of  interest  reserve,  if  applicable,  (ii)  the  principal  amount  of 
Commercial  Paper  Notes  outstanding  at  any  one  time  shall  not  exceed  the  principal  component 
available  to  be  drawn  under  any  credit  facilities  or  liquidity  facilities  (the  "Liquidity  Facility") 
executed  in  connection  therewith  (as  authorized  below);  and  (iii)  the  Commercial  Paper  Notes 
shall  not  mature  later  than  five  (5)  years  from  their  respective  date  of  issuance  (provided  that 
obligations  issued  to  the  Liquidity  Provider  may  have  a  longer  maturity)  and  have  a  maximum 
rate  or  rates  of  interest  of  not  to  exceed  twelve  percent  (12%)  per  annum.  The  Commercial 
Paper  Notes  (and  any  repayment  obligations  owing  to  the  Liquidity  Provider)  may,  in  the 
discretion  of  the  General  Manager  upon  recommendation  by  the  Commission,  be  subordinate  to 
the  payment  of  the  Wastewater  Revenue  Bonds  (including  any  wastewater  revenue  bonds  current 
outstanding).  The  authorization  of  the  Commercial  Paper  Notes  pursuant  to  this  Resolution  is  in 


addition  to  the  authorization  of  any  commercial  paper  notes  authorized  by  Resolution  06-0164  of 
this  Commission  or  any  other  prior  resolution  or  ordinance;  and  be  it 

FURTHER  RESOLVED,  Pursuant  to  Treasury  Regulation  Section  1.150-2,  the  SFPUC 
hereby  declares  its  intent  to  reimburse  itself,  from  financing  proceeds,  for  capital  expenditures 
paid  within  sixty  (60)  days  prior  to  the  effective  date  of  this  resolution  and  other  expenditures 
permitted  to  be  reimbursed  pursuant  to  Treasury  Regulation  Section  1.150-2.  Any 
reimbursement  allocation  of  financing  proceeds  to  be  made  with  respect  to  expenditures  incurred 
prior  to  the  execution  and  delivery  of  the  commercial  paper  (excluding  certain  de  minimis 
expenditures  and  preliminary  expenditures  in  an  amount  not  to  exceed  twenty  percent  (20%)  of 
the  issue  price  of  the  conmiercial  paper)  will  occxir  not  later  than  eighteen  (18)  months  after  the 
later  of  (i)  the  date  on  which  the  expenditure  is  paid,  or  (ii)  the  date  on  which  the  facilities  are 
placed  in  service,  but  in  no  event  more  than  three  (3)  years  after  the  expenditure  is  paid.  Further, 
any  reimbursable  cost  will  be  of  a  type  properly  chargeable  to  a  capital  accoimt  under  general 
federal  income  tax  principles;  and  be  it 

FURTHER  RESOLVED,  That  revised  Proposition  E  Certificates  describing  additional 
improvements  to  the  facilities  of  the  Wastewater  Enterprise  have  been  completed  and  are  herein 
incorporated  by  reference;  and  be  it 

FURTHER  RESOLVED,  That  the  Board  of  Supervisors  is  hereby  urged  to  authorize  by 
resolution  or  ordinance,  as  the  case  may  be,  an  increase  of  commercial  paper  program  for  the 
Wastewater  Enterprise  in  an  amount  up  to  $300,000,000  for  the  purpose  of  providing  low  cost 
and  flexible  financing  for  the  capital  programs  of  the  Wastewater  Enterprise;  provided  that  the 
sole  source  of  repayment  of  such  commercial  paper  notes  or  bank  notes,  as  the  case  may  be,  shall 
be  from  the  Wastewater  Enterprise  revenues;  and  be  it 

FURTHER  RESOLVED,  That,  subject  to  Board  of  Supervisors  approval,  the  General 
Manager  or  his  appointed  designee  is  hereby  authorized  and  directed  to  take  any  and  all 
necessary  action  expeditious  to  the  issuance  of  the  Commercial  Paper  Notes  and  the  expansion  of 
a  commercial  paper  program  for  the  Wastewater  Enterprise,  including  but  not  limited  to,  the 
Commercial  Paper  Notes,  and  all  prior  actions  heretofore  taken  towards  that  end  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  provided,  however,  that  the  General 
Manager  or  his  appointed  designee  is  hereby  authorized  and  directed  to  return  to  this 
Commission  for  approval  of  any  bank  credit  facilities  negotiated  with  any  bank  in  connection 
with  the  terms  of  this  Resolution.. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0198 


WHEREAS,  on  November  5,  2002,  the  voters  of  the  City  and  County  of  San  Francisco 
(the  "City")  approved  Proposition  E,  which  among  other  things,  authorized  the  San  Francisco 
Public  Utihties  Commission  (the  "Commission")  to  issue  revenue  bonds,  including  notes, 
commercial  paper  or  other  forms  of  indebtedness,  when  authorized  by  ordinance  approved  by  a 
two-thirds  vote  of  the  Board  of  Supervisors  of  the  City  (the  "Board"),  for  the  purpose  of 
reconstructing,  replacing,  expanding,  repairing  or  improving  water  facilities  under  the 
jurisdiction  of  this  Commission  (the  "Water  Enterprise");  and 

WHEREAS,  pursuant  to  Article  V  of  Section  43  of  the  San  Francisco  Administrative 
Code,  as  it  may  be  amended  from  time  to  time  ("Article  V"),  the  Board  has  established  a 
procedure  pursuant  to  which  this  Commission  may  issue  short-term  indebtedness,  including 
commercial  paper  notes  in  anticipation  of  the  issuance  of  its  water  revenue  bonds;  and 

WHEREAS,  pursuant  to  Ordinance  No.  189-09,  adopted  by  the  Board  on  August  4,  2009 
and  signed  by  the  Mayor  on  August  12,  2009,  and  pursuant  to  Ordinance  No.  89-10,  adopted  by 
the  Board  on  April  20,  2009  and  signed  by  the  Mayor  on  April  30,  2009  (the  "Ordinances"),  the 
Board  authorized  the  issuance  from  time  to  time  of  up  to  $3,048,031,157  of  additional  water 
revenue  bonds  pursuant  to  Proposition  E;  and 

WHEREAS,  pursuant  to  Resolution  No,  09-175,  adopted  by  this  Conmiission  on 
October  27,  2009,  this  Commission  authorized  the  issuance  of  commercial  paper  notes  for  the 
Water  Enterprise  ("CP  Notes")  in  an  aggregate  principal  amount  not  to  exceed  $500  million;  and 

WHEREAS,  pursuant  to  Resolution  No.  09-0132,  adopted  by  this  Commission  on 
August  11,  2009  and  amended  pursuant  to  Resolution  10-0173  adopted  by  this  Commission  on 
October  15,  2010,  the  Commission  has  entered  into  Revolving  Credit  and  Term  Loan 
Agreements,  dated  as  of  October  1,  2009,  as  amended  and  supplemented  by  First  Amendments 
to  Revolving  Credit  and  Term  Loan  Agreement,  dated  October  28,  2010,  and  Second 
Amendments  to  Revolving  Credit  and  Term  Loan  Agreement,  dated  October  11,  2011  (the 
"Second  Amendments")  (such  Revolving  Credit  and  Term  Loan  Apeements  as  amended  and 
supplemented,  the  "Initial  Liquidity  Agreements")  with  JPMorgan  Chase  Bank,  National 
Association  and  U.S.  Bank  National  Association  (collectively,  the  "Liquidity  Providers");  and 

WHEREAS,  the  Commission  has  determined  that  it  is  the  best  interest  of  the 
Commission  to  continue,  following  the  expiration  of  the  Initial  and  Amended  Liquidity 
Agreements,  to  maintain  liquidity  facilities  for  the  CP  Notes  and  has  selected  the  Liquidity 
Providers  to  be  the  providers  of  such  facilities  after  a  competitive  selection  process;  and 

WHEREAS,  the  Commission  has  determined  to  replace  the  Initial  Liquidity  Agreements 
with  new  liquidity  agreements  between  the  Commission  and  the  Liquidity  Providers;  and 

WHEREAS,  there  have  been  filed  with  the  Secretary  forms  of  a  Revolving  Credit  and 
Term  Loan  Agreement  (the  "Liquidity  Agreements")  and  forms  of  letters  respecting  fees  (the 
"Fee  Letters"),  between  each  Liquidity  Provider  and  the  Commission;  and 


WHEREAS,  the  Commission  has  determined  that  the  execution  and  delivery  of  the 
Liquidity  Agreements  and  the  Fee  Letters  is  in  the  best  interest  of  the  Commission;  now, 
therefore,  be  it 

RESOLVED,  that  the  Liquidity  Agreements  and  the  Fee  Letters,  in  substantially  the 
forms  filed  with  the  Secretary,  are  hereby  approved  and  recommended  to  the  Director  of  the 
City's  Office  of  Public  Finance  (the  "Director")  for  approval  pursuant  to  Article  V,  subject  to 
such  changes,  omissions  or  deletions  as  the  General  Manager,  upon  consultation  with  the  City 
Attorney  and  the  Director,  shall  approve.  The  execution  and  delivery  of  each  Liquidity 
Agreement  and  Fee  Letter  by  the  General  Manager  (or  his  or  her  designee)  shall  conclusively 
evidence  the  approval  of  this  Commission  to  the  terms  of  such  Liquidity  Agreement  and  Fee 
Letter;  and  be  it 

FURTHER  RESOLVED,  that  this  Commission  hereby  authorizes  and  directs  the  General 
Manager  (or  his  or  her  designee)  to  execute  and  deliver  the  Liquidity  Agreements  and  the  Fee 
Letters,  provided  the  cost  of  for  such  liquidity  support  for  the  CP  Notes  shall  not  exceed 
$2,000,000  per  year  and  the  term  of  the  Liquidity  Agreements  shall  not  exceed  2.5  years, 
provided,  the  Commission  may  have  the  option  to  request  the  Liquidity  Providers  to  extend  the 
Liquidity  Agreements  for  two  additional  one-year  periods;  and  be  it 

FURTHER  RESOLVED,  that  the  General  Manager,  or  his  or  her  designee,  is  hereby 
authorized  and  directed  to  enter  into  such  other  agreements  and  to  take  any  and  all  necessary 
action  expeditious  to  the  execution  and  delivery  of  the  Liquidity  Agreements  and  the  Fee  Letters, 
including  appropriate  updates  and  revisions  to  the  Offering  Memorandum  to  be  used  in 
cormection  with  the  sale  of  CP  Notes,  and  all  prior  actions  heretofore  taken  towards  that  end, 
including  the  execution  and  delivery  of  the  Second  Amendments,  are  hereby  ratified,  approved 
and  confirmed  by  this  Commission. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13,  2011  


Secretary,  Public  Utilities  Commission 


CERTIFICATE  OF  SECRETARY 


I,  Michael  Housh,  Secretary  of  the  Public  Utilities  Commission  of  the  City  and  County  of 
San  Francisco,  hereby  certify  that  the  foregoing  is  a  full,  true  and  correct  copy  of  Resolution  No. 
11-0198  duly  adopted  at  the  regular  meeting  of  the  Public  Utilities  Commission,  duly  and 
regularly  held  on  December  13,  2011,  of  which  meeting  all  of  the  members  of  said  Commission 
had  due  notice. 

I  further  certify  that  at  least  72  hours  prior  to  such  meeting  I  caused  to  be  delivered  to  the 
Documents  Department  of  the  San  Francisco  Public  Library  two  copies  of  the  agenda  for  such 
meeting  to  be  posted  immediately  upon  receipt  by  such  Department  at  the  place  designated  by 
the  City  Librarian  for  the  posting  of  agenda  in  the  central  public  library,  which  place  is 
accessible  to  the  public  in  accordance  with  Section  8.16  of  the  Administrative  Code  of  the  City 
and  County  of  San  Francisco,  and  that  a  brief  description  of  such  resolution  appeared  as  an  item 
on  such  agenda. 

I  further  certify  that  I  have  carefiilly  compared  die  foregoing  copy  with  the  original 
minutes  of  said  meeting  on  file  and  of  record  in  my  office;  that  said  copy  is  a  full,  true  and 
correct  copy  of  the  original  resolution  adopted  at  said  meeting  and  entered  in  said  minutes;  and 
that  said  resolution  has  not  been  amended,  modified  or  rescinded  in  any  manner  since  die  date  of 
its  adoption,  and  the  same  is  now  in  full  force  and  effect. 

IN  WITNESS  WHEREOF,  I  have  executed  this  certificate  of  the  Public  Utilities 
Commission  of  the  City  and  County  of  San  Francisco  thereto  this  December  14,  201 1. 


Michael  Housh 

Secretary  of  the  Public  Utilities 
Commission  of  the  City  and 
County  of  San  Francisco 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  1 1-0199 


WHEREAS,  On  August  10,  2010,  per  Resolution  No.  10-0142,  this  Commission 
approved  the  award  of  Contract  No,  WW-487,  Sunnydale  Auxiliary  Sewer,  to  Super  Excavators, 
Inc.;  and 

WHEREAS,  The  construction  contract  Notice-To-Proceed  date  was  set  for  September  21, 
2010;  and 

WHEREAS,  The  original  contract  amount  was  for  $37,381,800  and  the  original  contract 
duration  was  515  consecutive  calendar  days;  and 

WHEREAS,  Modifications  No.  1  through  No.  5  were  previously  issued  to  increase  the 
contract  amount  by  $138,302  for  a  revised  contract  value  of  $37,520,102.  The  modifications 
were  necessary  to  address  design  changes,  training,  substitutions,  permit  reimbursements, 
exploratory  archeological  core  samples,  install  and  abandon  groundwater  monitoring  wells,  short 
hauling  of  excavated  material,  and  directional  borings  and  face  modifications  to  a 
microtunneling  machine.;  and 

WHEREAS,  Modification  No.  6  is  being  requested  for  $7,233,450  to  install  84  inch 
internal  diameter  sewers  on  Sunnydale  Avenue  between  Talbert  and  Schwerin  Streets  utilizing 
trenchless  technology  and  to  install  metering  equipment  consistent  with  the  requirements  of  the 
Department  of  Water  Resources  grant  requirements,  increasing  the  total  contract  amount  to 
$44,753,552,  and  with  a  time  extension  of  120  consecutive  calendar  days,  increasing  the  total 
contract  duration  to  635  consecutive  calendar  days;  and 

WHEREAS,  The  Engineer's  Estimate  for  Modification  No.  6  is  $10,500,000;  and 

WHEREAS,  HRC  subcontracting  goal  of  6%  Local  Business  Enterprise  (LBE) 
participation  were  originally  established  for  this  construction  contract  but  the  Contractor 
committed  to  9%  LBE  participation  ;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC2340  -  Sunnydale 
Auxiliary  Sewer;  and 

WHEREAS,  A  draft  Initial  Study/Mitigated  Negative  Declaration  (IS/MND)  for  the 
Project  was  prepared  and  published  for  public  review  on  February  26, 2010;  and 

WHEREAS,  Public  comments  on  the  Draft  IS/MND  were  received  between  February  26, 
2010  and  March  29.  2010;  and 

WHEREAS,  On  April  5,  2010,  the  Planning  Department  reviewed  and  considered  the 
IS/MND  and  found  that  the  contents  of  said  report  and  the  procedures  through  which  the 
IS/MND  was  prepared,  publicized  and  reviewed  complied  with  the  California  Environmental 
Quality  Act  (CaUfomia  Public  Resources  Code  Sections  21000  et  seq.)  (CEQA),  14  California 
Code  of  Regulations  Sections  15000  et  seq.  (the  "CEQA  Guidelines")  and  Chapter  31  of  the  San 
Francisco  Administrative  Code  ("Chapter  3 1 ");  the  Planning  Department  found  the  IS/MND  was 
adequate,  accurate  and  objective,  reflected  the  independent  analysis  and  judgment  of  the 
Department,  and  that  the  summary  of  comments  and  responses  contained  no  significant  revisions 
to  the  Draft  IS/MND,  adopted  fmdings  of  no  significant  impacts  associated  v*dth  the  Project  and 
adopted  the  IS/MND  in  Planning  Department  File  No.  2009.03 1  IE;  and 


WHEREAS,  No  appeals  were  filed  with  the  City  and  County  of  San  Francisco  regarding 
the  Project's  MND;  the  April  5, 2010  MND  is  final,  complete,  and  in  accordance  with  CEQA, 
the  CEQA  Guidelines,  and  Chapter  3 1  of  the  San  Francisco  Administrative  Code  (Final 
IS/MND);  and 

WHEREAS,  The  SFPUC  reviewed  and  considered  the  information  contained  in  the  Final 
IS/MND,  all  written  and  oral  information  provided  by  the  Planning  Department,  the  public, 
relevant  public  agencies,  SFPUC  and  other  experts  and  the  administrative  files  for  the  Final 
IS/MND;  and 

WHEREAS,  On  May  1 1, 2010,  at  a  public  meeting  of  the  SFPUC,  the  SFPUC  adopted 
Resolution  No.  10-0082,  in  which  the  SFPUC  adopted  CEQA  Findings  and  the  Final  IS/MND 
and,  adopted  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP),  which  SFPUC 
Resolution  and  Attachments  are  incorporated  herein  as  part  of  this  Resolution  by  this  reference 
thereto;  and 

WHEREAS,  On  July  14, 2010,  the  Board  of  Supervisors  adopted  Resolution  No.  337-10 
in  which  the  Board  of  Supervisors  adopted  CEQA  Findings  and  the  Final  IS/MND  and,  adopted 
the  Mitigation  Monitoring  and  Reporting  Program  (MMRP),  which  Board  of  Supervisors 
Resolution  and  Attachments  are  incorporated  herein  as  part  of  this  Resolution  by  this  reference 
thereto;  and 


WHEREAS,  On  March  7,  20 11  the  SFPUC  submitted  project  revisions  to  the  Planning 
Department  related  to  contract  Modification  No.  6  (Revised  Project),  and  requested 
environmental  review,  and 

WHEREAS,  On  September  12,  201 1,  the  Planning  Department  published  an  Addendum 
to  tlie  2010  Final  IS/MND  that  determined  that  the  Revised  Project  would  not  cause  new 
significant  environmental  impacts  not  previously  identified  in  the  Final  IS/MND  nor  would  it 
substantially  increase  the  severity  of  impacts  previously  identified  in  the  Final  IS/MND,  and 

WHEREAS,  The  SFPUC  CEQA  Findings,  set  forth  in  Attachment  A  to  this  Resolution 
reflected  the  SFPUC's  independent  review  and  consideration  of  the  relevant  environmental 
information  contained  in  the  Final  IS/MND,  and  the  administrative  record,  and  the  Addendum; 
now,  therefore,  be  it 

RESOLVED,  That  the  Commission  makes  and  adopts  the  CEQA  fmdings  set  forth  in 
"Attachment  A"  to  this  Resolution,  incorporated  herein  by  this  reference;  and  be  it 

FURTHER  RESOLVED,  That  the  Commission  adopts  the  IS/MND  as  modified  by  the 
February  23,  2009  Addendum,  and  adopts  the  Mitigation  Monitoring  and  Reporting  Program, 
with  changes  discussed  in  Attachment  B,  incorporated  herein  by  this  reference;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  6  to 
Wastewater  Enterprise,  Capital  Improvement  Program-fimded  Contract  No.  WW-487,  with 
Super  Excavators,  Inc.,  to  install  81 -inch  internal  diameter  sewers  on  Sunnydale  Avenue 
between  Talbert  and  Schwerin  Streets  utilizing  trenchless  technology  and  to  install  metering 
equipment  consistent  with  the  requirements  of  the  Department  of  Water  Resources  grant 
requirements  ,  increasing  the  contract  by  $7,233,450,  for  a  total  contract  amount  of  $44,753,552 
and  with  a  time  extension  of  120  consecutive  calendar  days  for  a  total  contract  duration  of  635 
consecutive  calendar  days. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13,  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


11-0200 


WHEREAS,  The  SFPUC  received  confirmation  of  the  appropriation  of  $58,629  from  the 
FY2008  Buffer  Zone  Protection  Program  administered  by  the  California  Emergency 
Management  Agency  (CalEMA)  through  the  San  Mateo  County  Office  of  Emergency  Services 
for  funding  computer  server  purchases  for  the  SFPUC  Security  Department's  CUW36302  - 
System  Security  Upgrades;  and 

WHEREAS,  The  computer  server  upgrades  will  improve  the  security  of  the  SFPUC 
water  and  power  system  and  support  enhanced  security  access  control  to  SFPUC  buildings  and 
properties;  and 

WHEREAS,  The  implementation  of  the  computer  servers  in  San  Mateo  County  will 
benefit  both  the  SFPUC  system  and  San  Mateo  Coimty;  and 

WHEREAS,  On  April  3,  2011  the  Project  was  determined  to  be  exempt  from  the 
California  Environmental  Quality  Act  ("CEQA")  as  a  categorical  exemption  under  CEQA 
Guidelines  Section  as  described  in  the  determination  contained  in  the  SFPUC  files  for  this 
Project;  now  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  the  approval  of  the  Board  of  Supervisors  to 
retroactively  accept  and  expend  grant  fimds  totaling  $58,629  from  the  San  Mateo  Office  of 
Emergency  Services  for  SFPUC  Security  Department  CUW36302  -  System  Security  Upgrades, 
and  to  execute  all  required  agreements. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13,  2011  


Secretary,  Public  Utilities  Commission 


> 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  11-0201 


WHEREAS,  On  October  30,  2008  the  Commission  approved  the  Phased  Water  System 
Improvement  Program  Variant  (Phased  WSIP  Variant)  in  Commission  Resolution  No.  08-0200; 
and 

WHEREAS,  The  Phased  WSIP  Variant  included  the  development  of  10  million  gallons 
per  day  (mgd)  in  conservation,  recycled  water,  and  groundwater  in  San  Francisco  by  2018;  and 

WHEREAS,  The  SFPUC  is  targeting  nonresidential  projects  to  help  meet  the  10  mgd 
goal  by  2018;  and 

WHEREAS,  The  SFPUC  is  proposing  to  provide  grant  assistance  to  retail  water  service 
customers  that  significantly  reduce  their  use  of  potable  water  supplies  by  making  water 
efficiency  upgrades  to  existing  onsite  indoor  water  using  equipment;  and 

WHEREAS,  The  estimated  budget  for  the  proposed  grant  assistance  will  be  appropriated 
in  each  fiscal  year  through  the  Water  Enterprise  Water  Conservation  Operating  Budget,  and 
grants  awarded,  subject  to  availability  of  funds;  and 

WHEREAS,  The  Bureau  of  Environmental  Management  has  determined  the 
recommended  action  by  the  Commission  to  approve  the  proposed  Grant  Program  does  not 
constitute  a  "project"  under  California  Environmental  Quality  Act  Guidelines  Section  15378(b) 
(4)  because  the  proposed  Grant  Program  creates  a  government  funding  mechanism  which  does 
not  involve  commitment  to  any  specific  project  which  may  result  in  a  potentially  significant 
physical  impact  on  the  environment;  and 

WHEREAS,  Grant  assistance  is  anticipated  to  begin  in  FY  1 1/12;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  on  behalf  of  the  City  and  County  of  San 
Francisco,  Grant  Agreements  with  SFPUC  retail  customers,  subject  to  the  availability  of  funding. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Pubiic  Utilities 
Commission  at  its  meeting  of  December  13.  2011  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.         1 1-0202 


WHEREAS,  The  California  Renewable  Energy  Resources  Act  (the  Act),  effective  as  of 
December  10,  2011,  imposes  requirements  upon  the  SFPUC's  operations  as  a  local  publicly 
owned  electric  utility  through  various  changes  to  the  state's  Public  Utilities  Code,  including  but 
not  limited  to  Section  399.30,  which  regulates  local  publicly  owned  electric  utilities;  and 

WHEREAS,  Under  Section  399.30  of  the  Public  Utilities  Code,  the  SFPUC  is  required  to 
"procure  eligible  renewable  energy  resources,  including  renewable  energy  credits,  to  meet  only 
the  electricity  demands  unsatisfied  by  its  hydroelectric  generation  in  any  given  year"  in  which  it 
receives  more  than  67  percent  of  its  electricity  supplies  from  hydroelectric  generation  that  is 
located  within  California,  owned  and  operated  by  the  City,  and  that  does  not  meet  die  definition 
of  a  "renewable  electrical  generation  facility"  pursuant  to  Section  25741  of  the  Public  Resources 
Code;  and 

WHEREAS,  Section  399.30(e)  of  the  Public  Utilities  Code  requires  local  publicly  owned 
electric  utihties  to  adopt  a  program  for  enforcement  of  the  Act;  and 

WHEREAS,  Staff  of  the  SFPUC  has  developed  an  Enforcement  Program  (attached  to 
this  Resolution  and  incorporated  herein)  that  establishes  the  process  under  which  the  SFPUC 
intends  to  comply  with  the  requirements  of  the  Act;  and 

WHEREAS,  The  Enforcement  Program  establishes  a  process  for  preparation  of 
Procurement  Plans  that  is  compatible  with  the  Commission's  budget  process,  and  requires  the 
General  Manager  to  report  to  the  Commission  on  the  status  of  the  SFPUC's  compliance  with 
Procurement  Plans;  and 

WHEREAS,  The  Enforcement  Program  requires  that  Procurement  Plans  include  certain 
elements,  including  consideration  of  such  factors  as  the  estimated  cost  of  implementation  and 
resulting  customer  rate  impacts;  and 

WHEREAS,  The  SFPUC  intends  to  follow  the  reporting  and  public  notice  requirements 
included  in  the  Act;  and 

WHEREAS,  The  SFPUC  provided  at  least  30  days  notice  prior  to  adopting  its 
Enforcement  Program  consistent  wdth  Public  Utilities  Code  Section  399.30(e),  by  noticing  the 
item  as  part  of  the  SFPUC's  Commission  November  8*  agenda  posted  on  November  4,  2011, 
thirty-nine  days  in  advance  of  the  SFPUC's  consideration  of  this  item  at  today's  meeting;  and 

WHEREAS,  The  SFPUC  provided  opportunity  for  public  comment  by  conducting  a 
Workshop  and  Discussion  of  this  item  at  its  November  8,  201 1  meeting  as  well  as  engaging  in 
outreach  to  interested  stakeholders;  and 


WHEREAS,  The  Bureau  of  Environmental  Management  of  the  SFPUC  has  determined 
adoption  of  the  proposed  Enforcement  Program  to  be  exempt  from  environmental  review  under 
Section  15308  (Class  8,  Actions  by  Regulatory  Agencies  for  Protection  of  the  Environment)  of 
the  California  Environmental  Quality  Act  (CEQA)  Guidelines;  and 

WHEREAS,  The  SFPUC  recognizes  that  further  changes  to  the  Enforcement  Program 
may  need  to  be  made  in  the  future  as  staff  develops  greater  understanding  of  the  impacts  of  the 
new  law  and  after  the  California  Energy  Commission  adopts  its  hnplementing  regulations 
pursuant  to  the  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  and  adopts  the  attached  Program 
for  the  Enforcement  of  the  California  Renewable  Energy  Resources  Act. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13.  2011 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RRSOLUTTONNO.  lt-0203 

WHEREAS,  San  Francisco  Charter  Section  8B.121  grants  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  exclusive  charge  of  all  energy  supplies  and  utilities  of  the  City, 
and  the  SFPUC  is  the  governing  body  for  the  publicly  owned  electric  utility  (Power  Enterprise). 
The  Commission  sets  the  rates,  fees  and  other  charges  in  connection  with  providing  utility 
services  under  its  jurisdiction,  and  also  authorizes  agi-eements  with  various  parties  for  the  sale  of 
electric  power  (e.g.  Modesto  and  Turlock  Irrigation  Districts);  and 

WHEREAS,  The  SFPUC  conducted  a  comprehensive  review  and  rate  setting  process  for 
the  Power  Enterprise  in  November  1989,  and  the  Commission  adopted  Resolution  89-0355 
establishing  rates,  fees  and  charges  intended  to  cover  operations  and  maintenance  expenses, 
taxes,  property  depreciation,  as  well  as  a  capital  investment  return  to  fund  repair  and 
replacement  expenses;  and 

WHEREAS,  By  Resolution  89-0355,  the  SFPUC  set  rates,  fees  and  charges  for  electric 
power  supplied  to  certain  private  entities,  municipal  and  public  agencies  identified  in  that 
Resolution,  that  adjust  automatically  based  on  specified  rate  schedules  adopted  by  the  State  of 
California  Public  Utilities  Commission,  and  those  rates,  fees  and  charges  for  those  utility  users 
remain  in  effect  and  are  not  the  subject  of  this  public  hearing  and  proposed  action,  unless  by 
subsequent  action  of  the  SFPUC,  any  specific  electric  utility  user  was  recategorized  and  now 
receives  electric  service  at  fixed  rates  established  by  the  SFPUC  that  are  less  than  $0,086  per 
kWh;  and 

WHEREAS,  For  electric  service  to  certain  other  municipal  and  public  agencies, 
identified  in  Resolution  89-0355,  the  SFPUC  then  established  a  specific  cost  of  service  of 
$0.02921  per  kilowatt-hour.  That  fixed  rate  was  adjusted  in  the  intervenmg  years  as  applied  to 
those  same  municipal  and  public  agencies,  and  certain  municipal  departments  or  public  agencies 
were  recategorized  by  the  SFPUC  to  receive  electric  service  at  established  fixed  rates;  and 

WHEREAS,  hi  July  2004,  the  Board  of  Supervisors  adopted  Resolution  431-04, 
establishing  a  policy  to  set  annual  appropriations  for  General  Fund  departments  at  levels 
sufficient  to  compensate  the  Power  Enterprise  for  all  electricity  sales  to  those  departments  at  a 
rate  that  reflects  the  same  cost  of  service  principles  outhned  in  the  San  Francisco  Charter  Section 
8B.125  Rates.  The  general  principles  set  forth  in  that  Charter  Section,  applicable  to  setting  retail 
rates,  fees  and  charges,  is  that  those  rates  should  be  based  on  the  cost  of  service,  set  at  levels 
sufficient  to  improve  or  mamtain  financial  conditions  at  or  above  levels  equivalent  to  highly 
rated  utilities,  and  provide  sufficient  resources  for  appropriate  reserves,  operation,  maintenance 
and  repair,  consistent  with  good  utility  practice;  and 

WHEREAS,  San  Francisco  Charter,  Section  8B.125  also  provides  that  in  setting  retail 
rates,  fees  and  charges,  the  Commission  shall  retain  an  independent  rate  consultant  to  conduct 
rate  and  cost  of  service  studies  for  each  utility  at  least  every  five  years.  Consistent  with  the  Board 
policy  as  expressed  in  Resolution  431-04,  the  SFPUC  contracted  with  Montague  DeRose  and 
Associates,  LLC  for  an  independent  electric  rate  study,  completed  in  December  2010,  that 


concluded  that  the  average  cost-of-service  applicable  to  electric  service  provided  to  that  certain 
group  of  municipal  and  public  agency  customers  receiving  electric  service  at  the  SFPUC 
established  fixed  rates  was  $0.086/kWh;  and 

WHEREAS,  Because  of  the  disparity  between  the  previously  established  fixed  rates  for 
those  municipal  and  public  agencies  and  the  average  cost  of  service  as  recently  determined  in  the 
2010  independent  rate  study,  the  fund  balance  for  the  Hetchy  Enterprise  is  projected  to  be 
exhausted  or  fully  spent  by  2014.  This  negative  fiind  balance  is  projected  despite  significant  cuts 
that  have  akeady  been  made  to  the  current  Power  Enterprise  10- Year  Capital  Plan;  and 

WHEREAS,  Beginning  in  FY  2012-13,  the  SFPUC  General  Manager  recommends 
increasing  electric  rates  and  charges  by  1/2  cent  per  kWh  each  year  over  the  next  four  years  (for 
a  total  of  2  cents)  for  all  those  municipal  departments  and  other  public  agencies  currently 
receiving  electric  service  at  fixed  rates  established  by  the  SFPUC  that  are  less  than  $0,086  per 
kWh.  While  this  proposed  rate-increase  would  balance  the  Hetch  Hetchy  Fund  and  its  current 
10- Year  Financial  Plan,  there  will  have  to  be  separate  action  taken  to  authorize  bond  financing 
for  necessary  power-related  capital  facilities  and  transmission  repair  and  replacement  in  order  to 
continue  to  meet  utility  service  demand  and  standards.  This  proposed  schedule  of  rates,  fees  and 
charges  does  not  allow  for  any  restoration  of  cuts  akeady  made  to  the  current  10-year  Financial 
Plan.  These  include  programs  such  as  GoSolarSF,  City-owned  renewable  and  energy  efficiency 
projects;  and 

WHEREAS,  The  proposed  increases  in  rates,  fees  and  charges  are  intended  to  more 
closely  align  revenues  with  Power  Enterprise  expenses  and  to  provide  additional  revenues  to 
improve  financial  conditions  for  capital  financing  for  repair  and  replacement  of  existing  utility 
infrastructure;  and 

WHEREAS,  The  Rate  Fairness  Board  has  reviewed  the  findings  and  recommendations  of 
the  General  Manager  and  has  presented  the  results  of  its  review  to  this  Commission;  and 

WHEREAS,  The  next  independent  power  rate  study  is  expected  to  occur  during  FY 
2015-16.  Consistent  with  the  Board  of  Supervisors  policy  in  its  Resolution  No.  431-04  to 
establish  appropriations  for  general  fund  departments  to  satisfy  electiric  utility  rates  and  charges 
that  reflects  the  same  cost  of  service  principles  outiined  in  the  San  Francisco  Charter  Section 
8B.125,  the  SFPUC  also  intends  to  apply  those  same  Charter  principles  (applicable  to  retail  rates, 
fees  and  charges),  in  setting  electi-ic  utility  rates,  fees  and  charges  for  the  group  of  municipal  and 
other  public  agencies  that  receive  electric  service  at  rates  shown  in  Schedule  M-2  below,  based 
on  future  determinations  of  the  cost  of  service.  Thus,  future  increases  in  electric  rates,  fees  and 
charges  for  FY  2016-17  and  beyond  are  anticipated  to  achieve  full  coverage  of  the  estimated  cost 
of  service  to  tiiis  group  of  municipal  and  other  public  and  governmental  agencies,  as  determined 
by  the  SFPUC;  now,  therefore,  be  it 

RESOLVED,  This  Commission  hereby  determines  that  proposed  increases  to  elective 
rates  and  charges  are  required  for  those  receiving  electi-ic  service  at  fixed  rates  established  by  the 
SFPUC  to  meet  die  projected  revenue  requirements  as  well  as  to  provide  for  a  Rate  Stabilization 
Fund  for  die  Power  Enterprise;  and  be  it 


FURTHER  RESOLVED,  This  Commission  hereby  finds  that  adoption  of  this  resolution 
will  establish  an  increase  to  electric  semce  rates  and  charges  for  the  purpose  of:  ■ 

9  meeting  operating  expenses,  including  employee  wage  rates  and  fringe  benefits, 

•  purchasing  or  leasing  supplies,  equipment,,  or  materials, 

•  meeting  financial  reserve  needs  and  requirements,  and 

•  obtaining  funds  for  capital  projects  necessary  to  maintain  service  within  existing  service 
areas; 

but  does  not  include  rate  uicreases  for  fiinding  expansion  of  the  electric  utility  system. 
Accordingly,  based  on  the  information  considered  m  determining  the  cost  of  service  and  in 
establishing  the  proposed  new  schedule  of  rates,  fees  and  charges  for  those  municipal 
departments  and  public  agencies  receiving  electric  service  at  a  rate  less  than  $0,086  per  kWh,  the 
Commission  finds  that  adoption  of  the  resolution  is  statutorily  exempt  from  environmental 
review  requirements  in  accordance  vidth  California  Public  Resource  Code  Section  21080(b)(8) 
and  California  Envnonmental  Quality  Act  Guideline  1 5273(a);  and  be  it 

FURTHER  RESOLVED,  The  following  Electric  Rates,  Fees  and  Charges  shown  in 
Schedule  M-2  shall  apply  to  those  certain  municipal  and  public  agencies  currently  receiving 
electric  service  at  a  fixed  rate  established  by  the  SFPUC  at  or  below  $0,086  per  kWh. 

Schedule  M-2,  Municipal  Service 

This  schedule  of  rates,  fees  and  charges  is  applicable  for  electric  service  fi'om  Hetch  Hetchy 
Power  Enterprise  to  those  City  and  County  of  San  Francisco  municipal  departments  and  other 
public  agencies  receiving  electric  service  at  fixed  rates,  as  initially  established  in  SFPUC 
Resolution  89-0355  and  amended  thereafter  by  the  SFPUC,  depending  upon  the  charge  per  kWh 
in  effect  for  FY  201 1-12,  and  increasing  as  shown  through  FY  15-16. 


A  charge  for  all  electricity  delivered  based  on  meter  readings  on  or  after  July  1  as  follows. 


For  FY  2011-12  Rates  That  Are: 

FYlil3       FY  13-14       FY  14-15       FY  15-16 
Average      Average  -    Average  Average 
Rates          Rates          i^tes  Rates 

At$omwh 

$0.0050/kWh     $0.010Q/kWh     $0.0150/kWh  $0.0200/kWh 

Above  $0/kWh  &  Less  Than  $0.Q374/kWh 

Public  Health  -  General  Hospital 
Public  Health  -  Laguna  Hospital 

$0.0120/kWh     $0,0170/kWh     $0.0220/kWh  $0.0270/kWh 
$0.0199/kWh     $0.0249/kWh     $0.0299/kWh  $0,0349/kWh 

Above  $0.0374/kVtfh  &  Leas  Than  $0.0400/kWh 

$0.0425/kWh     |0.0475/kWh     $0.0525/kWh  $0.0575/kWh 

Above  $0.0400/kWh  &  Leas  Thin  $0.0B6/kWh 

Moscdne  Center  -  Convention  FacMtie$  Manasement 
PuMlo  Library 

Real  Estate  &  Asset  Management  &  Planning  (Admin.  Svcs.) 

$0.0629/kWh     $0.0679/kWh     $0.0729/kWh  $0.0779/kWh 
$0.0763/kWh     $0,081  SykWh     $0.0860/kWh  $0.0860/kWh 
$0.0795/kWh     $0.08454iWh     $0.0860/kWh  $0.0860/kWh 

These  rates  will  continue  in  effect  until  revised  or  replaced;  and  be  it 

FURTHER  RESOLVED,  The  General  Manager  is  authorized  to  forward  this  schedule  of  rates, 
fees  and  charges  to  the  Board  of  Supervisors  for  action  consistent  with  the  Charter;  and  the 
President  of  the  Commission  shall  submit  a  transmittal  letter  to  the  Board  of  Supervisors 
expressing  the  sentiment  of  the  Commission. 


PASSED  AND  ADOPTED  on  December  13, 201 1,  by  the  following  vote: 

AYES:  4  (Moran,  Torres,  Victor,  Courtney) 
NOES:  0 
ABSENT:  Caen 


President  of  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco 


Attest: 


Secretary  of  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco 


CERTIFICATE  OF  SECRETARY 


I,  Michael  Housh,  Secretary  of  the  Public  Utilities  Commission  of  the  City  and  County  of 
San  Francisco,  hereby  certify  that  the  foregomg  is  a  fiill,  true  and  correct  copy  of  Resolution  No. 
1100203  duly  adopted  at  the  regular  meetmg  of  the  Public  Utilities  Commission,  duly  and 
regularly  held  on  December  13,  201 1,  of  which  meeting  all  of  the  members  of  said  Commission 
had  due  notice. 

I  further  certify  that  at  least  72  hours  prior  to  such  meeting  I  caused  to  be  delivered  to  the 
Documents  Department  of  the  San  Francisco  Public  Library  two  copies  of  the  agenda  for  such 
meeting  to  be  posted  immediately  upon  receipt  by  such  Department  at  the  place  designated  by 
the  City  Librarian  for  the  posting  of  agenda  m  the  central  public  library,  which  place  is 
accessible  to  the  public  in  accordance  with  Section  8.16  of  the  Administrative  Code  of  the  City 
and  County  of  San  Francisco,  and  that  a  brief  description  of  such  resolution  appeared  as  an  item 
on  such  agenda. 

I  further  certify  that  I  have  carefully  compared  the  foregoing  copy  with  the  original 
minutes  of  said  meeting  on  file  and  of  record  in  my  office;  that  said  copy  is  a  foil,  true  and 
correct  copy  of  the  original  resolution  adopted  at  said  meetmg  and  entered  in  said  minutes;  and 
that  said  resolution  has  not  been  amended,  modified  or  rescinded  in  any  manner  since  the  date  of 
its  adoption,  and  the  same  is  now  in  foil  force  and  effect. 

IN  WITNESS  WHEREOF,  I  have  executed  this  certificate  of  the  Public  Utilities 
Commission  of  the  City  and  County  of  San  Francisco  thereto  this  15th  Day  of  December,  20 11. 


Michael  Housh 

Secretary  of  the  Public  Utilities 
Commission  of  the  City  and 
County  of  San  Francisco 


